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Characteristics of GEM of The Stock Exchange of
Hong Kong Limited (“Stock Exchange”)
SBEEXZMBIR AT ([H3FT 1) GEMZ F5 85

GEM has been positioned as a market designed
to accommodate small and mid-sized companies
to which a higher investment risk may be
attached than other companies listed on the
Stock Exchange. Prospective investors should be
aware of the potential risks of investing in such
companies and should make the decision to invest
only after due and careful consideration.

Given that the companies listed on GEM and
generally small and mid-sized companies, there is
a risk that securities traded on GEM may be more
susceptible to high market volatility than securities
traded on the Main Board of the Stock Exchange
and no assurance is given that there will be a
liquid market in the securities traded on GEM.

Hong Kong Exchanges and Clearing Limited and the
Stock Exchange take no responsibility for the contents
of this report, make no representation as to its
accuracy or completeness and expressly disclaim any
liability whatsoever for any loss howsoever arising
from or in reliance upon the whole or any part of the
contents of this report.

This report, for which the directors (“Directors”)
of China Demeter Financial Investments Limited
(“Company”) collectively and individually accept
full responsibility, includes particulars given in
compliance with the Rules Governing the Listing
of Securities on GEM of The Stock Exchange Hong
Kong Limited (“GEM Listing Rules”) for the purpose
of giving information with regard to the Company.

The Directors, having made all reasonable enquiries,
confirm that to the best of their knowledge and
belief the information contained in this report is
accurate and complete in all material respects and
not misleading or deceptive, and there are no other
matters the omission of which would make any
statement herein or this report misleading.
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Highlights

me

The Company reported a loss attributable to
owners of the Company of approximately
HK$10,392,000 for the three months ended
31 March 2020 (the “Period”), when
compared to a loss attributable to owners of
the Company amounting to approximately
HK$5,055,000 in the same period last year.

The revenue of the Group from
continuing operations was approximately
HK$22,361,000 for the Period, representing
a increase of approximately HK$4,806,000
when compared to the same period of last
year of approximately HK$17,555,000.

Gross profit from continuing operations
for the Period was approximately
HK$15,825,000, compared with gross profit
of approximately HK$12,501,000 in the same

period last year.

The board of Directors (the “Board”) does
not recommend the payment of any interim
dividend for the three months ended 31
March 2020.
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First Quarterly Results (Unaudited)

F—FEFRE(REBZ)

The board (the “Board”) of directors (the
“Directors”) of China Demeter Financial Investments

Limited (the “Company”) presents the unaudited

condensed consolidated results of the Company and

its subsidiaries (collectively the “Group”) for the
three months ended 31 March 2020 together with the
comparative unaudited figures for the corresponding

period in 2019. The first quarterly results are

unaudited, but have been reviewed by the audit
committee of the Board (“Audit Committee”).
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Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income
BRGoERANEMEBRAR

For the three months ended 31 March 2020 #% “F “FHF=H=+—HI-={H
For the three months
ended 31 March
BEZA=Z1—H
E=MWA
2020 2019
“RCRE “FNE
Notes HK$'000 HKS$000
Mzt BT BT
(Restated)
(4RFEH)
(Unaudited) (Unaudited)
(REEH) (RE&#EW)
Continuing operations FHERE R
Revenue A
Alcoholic beverage distribution business TR A 8 213 1,137
Food and beverage business B kAR 18,268 12,047
Loan interest income SR BIA 2,115 2279
Provision of children education services R {lk ST 2R RS 1,019 1,501
Provision of financial services {4 R RS 746 591
Total revenue FCTION 3 22,361 17,555
Cost of sales and services SHE RIRE A (6,536) (5,054)
Gross profit £ 15,825 12,501
Other income, other gains and losses HoA - Fottuless Rt 4 1,238 3,063
Selling and distribution costs S RS - 11
General and administrative expenses — i RATR (22,813) (21,157)
Fair value (loss) gain on financial assets SPARGZEBERZAR
through profit or loss TR (48 i 5 (4,626) 1,622
Share of loss of a joint venture Tl —HAEE R R ° (482)
Finance costs PHES A 6 (656) 3)
BEREMBEERAE
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Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income (Cont'd)

BlRmeEm R HEithE B % (18)

For the three months ended 31 March 2020 ##ZE_=F =F4E=A=+—HIE=MA

For the three months
ended 31 March
BE=A=A—H
L=M@A
2020 2019
“EORE “EnE
Notes HKS$'000 HK$°000
Wit T BT
(Restated)
(#EH)
(Unaudited) (Unaudited)
(RBEH) (REHE)
Loss before tax ] ! (11,032) (4.445)
Income tax expense i BLR 7 = (142)
Loss for the period from continuing operations ~ FAT#%E S 2 M1 (11,032) (4,587)
Discontinued operation DA LR 8
Profit (loss) for the period from BRIEEER
discontinued operation MR (1) 404 (536)
Loss for the period T 318 (10,628) (5,123)
Other comprehensive income (expense) MM 2 R () -
for the period:
Ttems that may be reclassified subsequently K77 %E WAHEH L
to profit or loss: JH
- Exchange differences on translating Tgl @9}‘%@%% Cva
foreign operations 176 533
- Share of other comprehensive expense *MS FEJ ’% ¥z
of a joint venture AR = 42)
Ttem that will not be reclassified to A ﬁiﬁfﬁﬁfﬁﬁz
profit or loss: HH :
- Change in fair value of financial assets at - f’/ B ER AL
fair value through other comprehensive A 2 R
income LNREESE (759) 19
Other comprehensive (expense) income R A 2T (B ) digs
for the period (583) 510
Total comprehensive expense for the period 1] % 4 1 % 4% (11,211) (4,613)
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Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income (Cont'd)

BRGeREREhEERWREX(E)
For the three months ended 31 March 2020 ##ZE_ZF -F4E=A=+—HIL=MA
For the three months
ended 31 March
BEZA= 1
L=M@A
2020 2019
“ERE CE R
Notes HKS$'000 HK$'000
Wit T T
(Restated)
(#EH)
(Unaudited) (Unaudited)
CRERH)  KEsh
(Loss) profit for the period attributableto A4 FIHEH AL
owners of the Company 1P (B8 A
— from continuing operations —R AR T (10,756) 4,572)
— from discontinued operation —%KH Eﬁﬂ:“%%f% 364 483)
(10,392) (5,055)
(Loss) profit for the period attributable to ~ J:#2 /B HE 1
non-controlling interests 1 O ) i
~ from continuing operations —R AR (276) (15)
— from discontinued operation —RA B &I T 40 (53)
(236) (68)
(10,628) (5,123)
Total comprehensive expense for the DIE AL B 2T
period attributable to: Il A
- Owners of the Company . YNCiE 2N (10,994) (4,594)
— Non-controlling interests — P Mg (17 (19
(11,211) (4613)
Loss per share fhER 9
— for continuing and discontinued operations “REFEZEN
E&EAE T
Basic (HK cents) R (Al (6.79) (330
Dilutive (HK cents) Tﬁﬂﬁ(iﬂﬂl} ‘ NA R N/A R
- for continuing operations —RARERE LS
Basic (HK cents) R (Bl (1.03) (299)
Dilutive (HK cents) (A1) N/A R N/A R
BREMBESIRAD
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Notes

Bfd 5

6

CORPORATE INFORMATION
During the Period, the Group is principally

engaged in (i) alcoholic beverage distribution
business; (ii) food and beverage business;
(iii) money lending business; (iv) provision
of children education services; (v) financial
services business; (vi) securities investment

business; and (vii) feedstock products business.

The registered office of the Company is at
Clarendon House, 2 Church Street, Hamilton
HM 11, Bermuda.

The principal place of business is located
at Unit 1002, 10/F, China Insurance Group
Building, 141 Des Voeux Road Central,
Central, Hong Kong.

The Company’s shares are listed on GEM of
The Stock Exchange of Hong Kong Limited
(the “Stock Exchange”).

China Demeter Financial Investments Limited
First Quarterly Report 2020

2 alE R

W AR EAE ) A
WO S TS 5 i) B Rk
REZET 5 (i) BUEZETRS 5 (iv)i
PR EHRE R 5 (v) 4 Rl
BEEL » i) R BB E
T (vid) il Ao} 7 5 2ET o

/NIl = o S
Clarendon House, 2 Church
Street, Hamilton HM 11,
Bermuda °

2 B S B 7 A A e rh R
8 141559 R A B R 10
H1002E -

AN T B T A WS I 5 2 5 B
A FRZ =] (T 16 32 Bir 1) GEM £
o



Notes (Cont’d)
Bﬂ ;I ( =] )

BASIS OF PREPARATION

These unaudited condensed consolidated
financial statements for the three months
ended 31 March 2020 have been prepared in
accordance with the Hong Kong Accounting
Standard (“HKAS”) issued by the Hong Kong
Institute of Certified Public Accountants (the
“HKICPA”) as well as with the applicable
disclosure requirements of Chapter 18 of
the GEM Listing Rules. These unaudited
condensed consolidated financial statements
should be read in conjunction with the financial
statements of the Group for the year ended 31
December 2019. The accounting policies and
method of computation used in the preparation
of these unaudited condensed consolidated
financial statements are consistent with those
followed in the preparation of the financial
statements of the Group for the year ended 31
December 2019. The financial statements are
unaudited but have been reviewed by Audit

Committee.
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Notes (Cont’d)
Fit 5 (48)

8

BASIS OF PREPARATION (Continued)
HKICPA has issued a number of new and

revised Hong Kong Financial Reporting
Standards (“HKFRSs”). For those which are
effective for accounting periods beginning on
1 January 2020, the adoption has no material
effect on the reported results and the financial
position of the Group for the current or prior
accounting periods. For those which are not
yet effective and have not been early adopted,
the Group is in the process of assessing their
impact on the Group’s results and financial
position. So far, the Group considers that the
adoption of those HKFRSs are unlikely to have
a significant impact on the Group’s results of

operations and financial position.

China Demeter Financial Investments Limited
First Quarterly Report 2020
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Notes (Cont’d)
Bﬂ ;I ( =] )

3. REVENUE 3. WA
Revenue represents the aggregate of the WA T I A B s R SR =T
net amounts received and receivable from TR A8 205 2 G TR AR I AR
third parties for the period from continuing {H -
operations.
Continuing operations PR BT

For the three months
ended 31 March

®E=H=1+—H
L= A
2020 2019
e
HK$’000 HK$’000
T T T
(Restated)
é«iyu

(Unaudited) (Unaudited)
CR&#E)  CREHZ)

Alcoholic beverage distribution 1945 ki 73 4 275

business 213 1,137
Food and beverage business Bl S Bk 2E RS 18,268 12,047
Loan interest income BEFA B A 2,115 2,279
Provision of children education PR L HE RS

services 1,019 1,501
Provision of financial services T4t 4 il A S

— Commission from securities — BB M 4E

dealing 530 476

— Interest income from — K ABHEETN

securities clients FLEA 89 55

— Clearing and handing fee — &AL TR
income A 108 56

— Asset management — B A 4
commission 19 4
22,361 17,555

BREMBREERAT 9
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Notes (Cont’d)
Fit 5 (48)

OTHER INCOME, OTHER GAINS AND 4.

HABOA ~ ol as K2 i

LOSSES i
Continuing operations FrEREER
For the three months
ended 31 March
®E=H=1+—H
IE=MEAH
2020 2019
“EROERE X
HK$°000 HKS$°000
T T C
(Unaudited) (Unaudited)
CR&EwZ) CREHFZ)
Bank interest income SRATALE A 5 74
Interest income from a KE—HAEBEREZ
joint venture FLEMA 47 62
Bonds interest income fEHFE A 205 -
Interest income from At FE UK IE
other receivables FLEMA 84 -
Reversal of impairment loss of ~ FEU IR 2 (A 1H
trade receivables 5§ 17 3 =
Gain on bargain purchase e S A - 1,903
Consultantcy and referral EE T SN {TON
fee income - 987
Sundry income HHETE A 894 37
1,238 3,063

1 China Demeter Financial Investments Limited

First Quarterly Report 2020



Notes (Cont’d)

B 3 (48)

5. FAIR VALUE (LOSS) GAIN ON 5. EtABH#HZEMEEZA
FINANCIAL ASSETS THROUGH FefE A O 18) Wit
PROFIT OR LOSS
Fair value (loss) gain on financial assets AR EREEZ A RE
through profit or loss represents the change {8 (18 Wit 46 LATE ST 15 2
in fair value of the equity securities based on ST oy BE e 2 B A B 25 2 Oy
closing price in an active market. FABAE S E o

6. FINANCE COSTS 6. WBEA
Continuing operations PR R B

For the three months
ended 31 March
®E2=H=1+—H
IE=MA

2020 2019
—F2RE _TNF
HK$000  HKS$'000
W T oo T IT
(Unaudited) (Unaudited)
CRBEZ)  CREFZ)
Interest on lease liabilities T A A 5 656 -
Finance charge B - 3

656 3

BREMBREERAT 1 1
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Notes (Cont’d)
Fit 5 (48)

7. INCOME TAX EXPENSE

Continuing operations

7. BB X
AR B

For the three months
ended 31 March

BE=H=1+—H
IL=MA
2020 2019
SBRE CF AR
HK$’000 HKS$’000
BT oo BT
(Unaudited) (Unaudited)
(CRBHFR)  CREHFZR)
Current tax: RPHABEIE
Hong Kong Profits Tax FWFEB - 142
Deferred tax charge RIEBIIEE - -
Total income tax expense TR LS R RERR 2 TS
recognised in profit or loss Tl A 37 AR = 142
1 China Demeter Financial Investments Limited
First Quarterly Report 2020



Notes (Cont’d)
Bt 5k (48)

INCOME TAX EXPENSE (Continued)
On 21 March 2018, the Hong Kong Legislative

Council passed The Inland Revenue
(Amendment) (No. 7) Bill 2017 (the “Bill”)
which introduces the two-tiered profits tax
rates regime. The Bill was signed into law
on 28 March 2018 and was gazetted on the
following day. Under the two-tiered profits tax
rates regime, the first HK$2 million of profits
of the qualifying group entity will be taxed at
8.25%, and profits above HK$2 million will be
taxed at 16.5%. The profits of group entities
not qualifying for the two-tiered profits tax
rates regime will continue to be taxed at a flat
rate of 16.5%.

Accordingly, the Hong Kong profits tax is
calculated at 8.25% on the first HK$2 million
of the estimated assessable profits and at 16.5%
on the estimated assessable profits above HK$2

million.

Under the Law of the People’s Republic of
China (the “PRC”) on Enterprise Income
Tax (the “EIT Law”) and Implementation
Regulation of the EIT Law, the tax rate of the
PRC subsidiaries is 25% for both periods.

Taxation arising in other jurisdictions is
calculated at the rates prevailing in the relevant

jurisdictions.
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VAR T e e S
BB (IEHT) (R 79%) R pil e 2
([EPIRE]) > 25| A H
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F— NE=ZAZTHNHEER
Fib Al A 28 H AP o MR
PRI RSB R R R A&
H6s A5 0 B 5 %52,000,000 0%
T 458.25% 1) Bl 4B > Tl
3 5 452,000,000 0T 19 i 1 546
Y2 16.5% B R EBL - KT A
T A ) A A ) 4 [ BT
2.l PN A8 2849016.5% 2 &1 —
Pl AR I o

PRI - s AR BL TS i 15 s
2,000,0007C A 71 & AL i ]
Z8.25%wE o b4 A S
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Notes (Cont’d)
Fit 5 (48)

1

DISCONTINUED OPERATION
Agricultural business

In February 2020, the Group decided
to temporarily suspend the operation
of agricultural business as the financial
performance of the business is unsatisfactory.
It is observed that the continuous outbreak
of the swine fever and the recent outbreak of
the COVID-19 affecting various provinces
and regions in the PRC, and has resulted in a
significant decrease in demand for the Group’s

feedstock products.

After assessing the viability of continuance of
the agricultural business, the company disposed
its entire interest in the agricultural business to
the purchaser at 22 April 2020. The disposal
constitutes a discloseable and connected
transaction of the company under the GEM
Listing Rules. The disposal was completed at
22 April 2020.

The profit (loss) for the period from the
discontinued operation included in the
consolidated statement of profit or loss and
other comprehensive income are set out below.
The comparative figures in the consolidated
statement of profit or loss and other
comprehensive income have been restated
to re-present the results of the agricultural

business as discontinued operation.

China Demeter Financial Investments Limited
First Quarterly Report 2020
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Notes (Cont’d)

Bt 5 (4&)
8.  DISCONTINUED OPERATION 8. LCRIERBEEH)
(Continued)
For the three months
ended 31 March
®E2=H=1—H
IE=MA
2020 2019
ZEORE EIF
HK$’000 HK$°000
W T T T
(Restated)
(R&H )
(Unaudited) (Unaudited)
(REEFR)  CREEZ)
Revenue IoN 1,388 7,234
Cost of sales S AR (1,460) (7,299)
Other income H At A 880 .
General and administrative — W B AT 3
expenses (403) (471)
Finance cost A A @® =
Profit (loss) for the period from — EL4%IF &8 K2
discontinued operation BN A (18) 404 (536)
Attributable to: AR AL AL -
Owners of the Company P /NEIES ZE N 364 (483)
Non-controlling interests FE P I i 40 (53)
404 (536)

BREMBREERAT 1 5
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Notes (Cont’d)

Fit 5 (48)

9.  LOSS PER SHARE 9. HREHR
The calculation of basic and diluted loss per AN T N AL A K
share attributable to owners of the Company is B R I DL T e S
based on the following data: =
For continuing and discontinued operations RHEFFHEBEROCRIEREE

%
For the three months
ended 31 March

BE=A=1+—H
W=
2020 2019
SBORE FONE
HK$°000 HK$’000

W T T T
(Unaudited) (Unaudited)
CR&ZHERZ)  CREHFZ)

Loss for the period attributable to it &5 B FE 7 S
owners of the Company for the WS - A0
purposes of calculating basic A A REAL 3

and diluted loss per share JZEiEl (10,392) (5,055)
Number of shares Bt 8 H
For the three months
ended 31 March
BE=H=1+—H
IE=WA

2020 2019

“ERORE —_FNHF

(Restated)

(#EEE51)

000 >000

T Tk

Weighted average number of A IR A K
ordinary shares for the purposes 58 1% 3% 48 A in 1
of calculating basic and diluted T
loss per share 153,030 153,030

1 China Demeter Financial Investments Limited
First Quarterly Report 2020



Notes (Cont’d)

Bt 5k (48)
9.  LOSS PER SHARE (Continued) 9. HREEGE)
For continuing operations 2 F A B S

For the three months
ended 31 March

®E=H=1+—H
L= A

2020 2019
SECEE AR
HK$°000 HK$’000
BT oo T IT
(Restated)
(#eE51)

(Unaudited) (Unaudited)
CR&#E)  CREHZ)

Loss for the period attributable FHE R R A S i
to owners of the Company for 1=z /N
the purpose of calculating basic A AFE(

and diluted loss per share W (10,392) (5,055)
Less: (Profit) loss for the period ¥ : A& H B # [F 5848
attributable to owners B P /N
of the Company from WA NN
discontinued operation A (T A1)
i 15 (364) 483

Loss for the period attributable R B R 2
to owners of the Company for B 2 B A K
the purpose of calculating basic 51 ~ 42 7]
and diluted loss per share from  #EA ABEAGHA A
continuing operations 1 (10,756) (4,572)

BREMBREERAT 1 7
B BEE-FTEERERS



Notes (Cont’d)
Fit 5 (48)

9.  LOSS PER SHARE (Continued) 9. TIREEE)
For discontinued operation KE O IEREEH
For the three months
ended 31 March
®E=H=1—H
L= A
2020 2019
“EROERE X
(Restated)
(K= )
(Unaudited) (Unaudited)
CRZHER)  CREECHFER)
Earnings (loss) per share: IRAF (EH)
— Basic (HK cents) — B (VA1) 0.24 (0.32)
— Diluted (HK cents) — 9 U A1) N/A BB N/A T
HK$°000 HK$’000
T T T
Earnings (loss): BF (s1R)
Profit (loss) for the period AR B &L
attributable to owners of the T 2 IR
Company for the purpose of AR E1R) 2
calculating basic and diluted P /NGIE: 2PN
earnings (loss) per share from WA (Es18)
discontinued operation 364 (483)

1 China Demeter Financial Investments
First Quarterly Report 2020
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Notes (Cont’d)
Bt 5k (48)

10.

LOSS PER SHARE (Continued)

No diluted earnings per share are presented
for the period ended 31 March 2020 and 2019
as the Company did not have any dilutive

potential ordinary shares.

INTERIM DIVIDEND

The directors do not recommend the payment
of any interim dividend for the three months
ended 31 March 2020 (31 March 2019: Nil).

10.

T Bl 18 (A7)

R R A2 ) S AT 0 9
W > Tl A B A
FoZER-F-NF=A
= b H R Y R
Al o

H B R
EFAERRERE T %
FZASH—HIEEMAZE
ol s R (— % — LE= A
Sh—H )
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Notes (Cont’d)

Bi 5 (7&)

11.

RESERVES

11.

For the three monthsended 31 March 2020
RE-B-RE=A= - ME=HA
Attibutabeto owners ofthe Company

fs

LYELII]
Fair value
throngh
Foreign other Attributable
PRC Share carrency  comprehensive fonon-
Share Share  Contributed Capital statutory options  translation income  Accumulated controlling
capital premium surplus. reserve resere reserve Teserve resere loss Sub-total interests Total
HARRIE
it
L MEE ke Eiild
Wh o RBER  HARE  WERE  GeRE  WRERE L BE Rt bt kR it
HRS 000 HKS000 HKS'000 HRS'000 HES000 HKS000 HRS'000 HES000 HKS'000 HRS'000 HES000 HKS'000
T EETT BWT BT #RT 0 BRI M B M M T Ebx
(Restated) (Restated)
i)
At] Janary 2019 (Audited) I 114 160,109 153,551 61345 i - 12 2416 3081 U497
Loss forthepeiod bk - - - - - - - (505) (€] 619)
Othercomprebensive iome for 2T
the period - - - - - - “ ] - 41 4 510
Toal compeensive come
(expense) forthe period S - - - - - 0 1) (3055) (439 19 (4613)
At31 March 2019 (Unaucied)
U 160,109 153551 61345 i - 133 B4 (03 i) 306 15
At Janary 2020 (Audited) 130 160,109 164263 61345 m - ) (3769) (4831 136726 1813 133%
Lossfor the perod - - - - - - - - (10392) (103%2) (36 (10628)
Otercompretensic mome
(expense) forthe period - - - - - - 15 1) - 602) " (583)
Toalcompretensive come
(xpense) forthe erod = = B = = - 15 %) (103 (109%4) 1t} (1211
At31 March 2020 (Unaudited)
13 160,109 164263 61345 8 - 856 (430 (238916) 1573 1% ms
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Notes (Cont’d)

Bt 5k (48)
12. SHARE CAPITAL 12. JBEA
Number of Share
Ordinary shares of HK$0.01 each shares capital
TR mEER0OT SR R #H Rk
000 HK$'000
T T
Authorised: iy
At T January 2019 REZZ-NE-A—H 100,000,000 1,000,000
Share consolidation (Note i B () (87,500,000) =
Share sub-division (Nore i il 87,500,000 =
At31 December 2019, 1 January 2020 and REF-AEF-A=T-R
31 March 2020 “RIRE-A-R
“ECFEZNEH 100,000,000 1,000,000
Tssued and fully paid: CHITRCHR:
At January 2019 REF— N R 1,204,236 12,42
Share consolidation (Note i) W&t mt) (1,071,207 (10,712
At31 December 2019, 1 January 2020 and REF-NETZA=1-H>
31 March 2020 “RRE-A-AR
I 153,029 1530
Note: Btz -
() Capital reorganisation (@) JBe A o AL
Pursuant to a special general meeting held on MR _FE—JUELA

27 May 2019, the special resolution approving
the capital reorganisation comprising the
share consolidation, the capital reduction and
the share sub-division was duly passed by
way of poll and took effect on 28 May 2019.

=Tr5 Ei%%ﬁZﬁi?ﬁ%H'J
R fitERA R (B
5 et & 5~ oA Bl &%
JBe B 45 A0 ) 2 R i b R
DA% 5 2R 0y s U IE 50
o W - UERA
bty ANE 5
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Notes (Cont’d)
Fit 5 (48)

12.

2

SHARE CAPITAL (Continued)

Note: (Continued)

U]

Capital reorganisation (Continued)

The capital reorganisation involved,

(D

2)

3)

Share consolidation

Every 8 issued and unissued then
existing shares of par value of
HKS$0.01 each in the share capital of
the Company were consolidated into
1 consolidated share of par value of
HK$0.08 each.

Capital reduction

The par value of each of the then
issued consolidated shares were
reduced from HK$0.08 to HK$0.01
by cancelling the paid-up capital
of the Company to the extent of
HK$0.07 on each of the then issued
consolidated shares, the credits arising
from (a) such reduction of the paid up
capital; and (b) the cancellation of any
fractional consolidated share in the
issued share capital of the Company
which may arise from the share
consolidation, which together, amount
to approximately HK$10,712,000,
were credited to the contributed
surplus account of the Company.

Share sub-division

Each of the then authorised but
unissued consolidated shares of par
value of HK$0.08 each was sub-
divided into 8 new shares of par value
of HK$0.01 each.
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Notes (Cont’d)
Bt 5k (48)

13.

ACQUISITION OF A SUBSIDIARY
Acquisition of Wala Wala Limited (“Wala

Wala”)

On 18 February 2019, the Group acquired
100% equity interest in Wala Wala at a cash
consideration of HK$2,300,000. Wala Wala
is a company incorporated in Hong Kong
with limited liability and is an investment
holding company. Wala Wala is the leasee of
the lease, on which the leased property is used

for carrying on the business of operating a

restaurant.

The fair value of identifiable assets and

13, Wl — P B 2 W)

WS iy 3 A PR 2 ] ([ 3E L
i |)
A-E—JUEZA AR > A&
A ) i g 3 iy T i 2 A R
RE > B4 UE A i 152,300,000
JC o FERIHEST B — MR iR
S A BRA T > M A4
RGN T o SERHER A E 2
RN - HALE YRR g
RREETS -

TR WS F 9 - R R e

liabilities at the date of acquisition is as BZAAEEWT
follows:
HKS$°000
ik o T
(Audited)
(Ked4%)
Property, plant and equipment LUE BN Y& 10,535
Account receivables JREA AR K 10
Inventories 715 100
Deposits, prepayments and Ty~ FEATRIA K H AR
other receivables HOE 1,414
Lease liabilities HEAE (7,274)
Accounts and other payables JRRE A R 9 5 L A B A+ 2 (582)
Shareholder’s loan R R (4,754)
Total net liabilities A AR (551)
Consideration: fRAE - 2,300
Less: shareholders’ loan acquired W TR B SRR (4,754)
Less: Net liabilities acquired W TR £ ARV E 551
Gain on bargain purchase s A (1,903)
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Management Discussion and Analysis

EIRETR A DT

FINANCIAL AND BUSINESS REVIEW

China Demeter Financial Investments Limited (the
“Company” and, together with its subsidiaries, the
“Group”) recorded a net loss attributable to owners
of the Company of approximately HK$10,392,000 for
the three months ended 31 March 2020 (the “Period”)
(31 March 2019: HK$5,055,000). This was mainly
attributable to the combined effect of (i) a record
loss from the changes in fair value of financial assets
through profit or loss of approximately HK$4,626,000
and (ii) increase in loss in the Group’s children
education business and food and beverage business
for the Period due to the COVID-19 outbreak which
affected profitability of the Group.

Revenue of the Group from continuing operations
for the Period increased by approximately 27.4%
to approximately HK$22,361,000 (31 March 2019:
HK$17,555,000). Gross profit of the Group from
continuing operations amounted to approximately
HK$15,825,000 (31 March 2019: HK$12,501,000).
The revenue from continuing operations for the
Period comprised alcoholic beverage distribution
business amounting to approximately HK$213,000
(31 March 2019: HK$1,137,000), food and
beverage business amounting to approximately
HK$18,268,000 (31 March 2019: HK$12,047,000),
loan interest income amounting to approximately
HK$2,115,000 (31 March 2019: HK$2,279,000),
provision of children education services amounting
to approximately HK$1,019,000 (31 March 2019:
HK$1,501,000) and provision of financial services
amounting to approximately HK$746,000 (31 March
2019: HK$591,000).

China Demeter Financial Investments Limited
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#4,626,0007C » M (i) A4 [H] 2 5l 3
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T 4 TR 5 7 e 1R 9 2 8 17 R R AR 4R
9] 1) 25 R R 7 1 A g Jon

WK, AEEKBFFEZEE
B2 WA BN &) 27.4% E X HE
22.361,000 & ( =~ & — L4 = A
=+—H : #%17,555,0007C) o A
LER R ESEET BN L
8 15,825,0000C ( ~F—JLAE=H
=+—H : #%%12,501,0007C) -
N H 7 48 58 2E 05 B MR A 96l
R A A 8 3555 40 s 15 213,000 7T
(CFE—NF=ZHA=+—H : ¥
1,137,000 G ) ~ £ §h K& BB £ B &
5 #518,268,000 T ( —~F—JLHFE=H
=+—H : #¥12047,000 T) ~
A 3B I A K i 2,115,000 6
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Management Discussion and Analysis (Cont’d)

BRI A D ifr (78)

FINANCIAL AND BUSINESS REVIEW
(Continued)

General and administrative expenses from the
continuing operations for the Period amounted to
approximately HK$22,813,000 (31 March 2019:
HK$21,157,000). Such increase was mainly due to
inclusion of operating expenses of newly acquired
and opened restaurants in food and beverage business

since last year.

Alcoholic Beverage Distribution Business

Alcoholic Beverage distribution business is
principally engaged in distribution of imported craft
beer in Hong Kong. During the Period, revenue
from the distribution of alcoholic beverage business
amounted to approximately HK$213,000 (31 March
2019: HK$1,137,000). The disruption is due to the
impact of the outbreak of COVID-19 which resulted

the market demand decrease accordingly.

Food and Beverage Business

During the Period, food and beverage business is one
of the Group’s principal business through operating of
eleven restaurants serving Japanese cuisine, Thai food
and Italian food in Hong Kong and Singapore. During
the Period, the revenue from food and beverage
business amounted to approximately HK$18,268,000
(31 March 2019: approximately HK$12,047,000).
The outbreak COVID-19 has impacted on spending at
the restaurants. The Group will reduce the operation
cost to mitigate the uncertainties the Group shall face
in the current climate bought on by COVID-19.

Y85 e S 75 1ol i (7

WK RAFHCEEL 2 —
F AT BB 3 % Hs U 22,813,000 TC
(ZZF—NFE=H=1T—8 : B
21,157,0007G) ° H4E )y FZ @ik A
FOAP LB B BB SE S i % B
R RN RS B M AT ©

RS K 23 81 3

RS BR 58 43 8 6 E BN BB H
A3 TR BE LT - AN > AR AT
KR o B B 2 WA B B i
213,0007C ( —F—LF=H =+—
H @ 3#%1,137,00070) © H AT AL
R R I R > T HR R
PRI T 55 8 S S o

£ 5 R ROR SE T

WM > B W ORI 58
T L B AR - AR 3 R
RFIZERERE £ i B AOREEH L
BARSERN FEERZ — o BN
A H B AR T 2 AR B
18,268,000 7C ( — & — JL4E = H
=+—H : £#%12,047,0007C) -
B 70 R i 8 4 15 R 2 A R 1) T
o 7 A ) 5147 A LV 5 AR DA B D
% A B T WL T B 1 3 A e
SR B A I AT
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Management Discussion and Analysis (Cont’d)

SRR A 1 ifr (78)

FINANCIAL AND BUSINESS REVIEW
(Continued)

Money Lending Business

During the Period, the Group used its surplus liquidity
to fund its money lending business through its wholly-
owned subsidiaries, Way Union Finance Limited and
Delight Sky Finance Limited and the loan interest
income from this business segment amounted to
approximately HK$2,115,000 during the Period (31
March 2019: HK$2,279,000). Interest of the loans
receivable were charged at rates ranging from 5% to
24% (31 March 2019: 5% to 24%) per annum during
the Period.

Provision of Children Education Services

During the Period, revenue from the provision
of children education services amounted to
approximately HK$1,019,000 (31 March 2019:
approximately HK$1,501,000).

As a result of the COVID-19 outbreak, the Education
Bureau of Hong Kong announced a class suspension
of all schools starting from early February 2020.
In consideration of the higher risk of infection
associated with kindergartens, the Education Bureau
announced that the resumption of classes was
applicable to upper kindergartens in this school year.
And the arrangement of class resumption for upper
kindergarten is 25 June 2020. As at the date of this
report, the exact date of class resumption of remaining
kindergartens and kindergarten-cum-child care
centres is subject to further assessment. It was noted
that approximately 25% of children had dropped out
of the classes operated under the Group’s provision of
children education services business segment due to
the uncertainty of the class resumption arrangement.

2 China Demeter Financial Investments Limited
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Management Discussion and Analysis (Cont’d)

BRI A D ifr (78)

FINANCIAL AND BUSINESS REVIEW
(Continued)

Provision of Children Education Services
(Continued)

The Directors are of the view that the education
services market in particular in the kindergarten and
pre-school education business will face difficulty to
maintain the number of students due to withdrawal of

individual student during the Period.

Financial Services Business

During the Period, revenue from external customers
of China Demeter Securities Limited (“CD
Securities”) amounted to approximately HK$746,000
(31 March 2019: HK$591,000). CD Securities is a
wholly-owned subsidiary of the Group, principally
engaged in advising on securities and dealing in
securities and asset management and is a licensed
corporation in Hong Kong to carry out Type 1 (dealing
in securities), Type 4 (advising on securities) and
Type 9 (asset management) regulated activities under
the Securities and Futures Ordinance (Chapter 571 of
the Law of Hong Kong) (“SFO”).

Securities Investment Business

The Group’s diversified securities investment
portfolios cover both listed and non-listed companies
and debt securities, in order to diversify its investment
portfolios and increase returns to shareholders. The
financial assets at fair value through profit or loss
held by the Group were all shares of listed companies
in Hong Kong. The fair value change of the debt
securities were recognised in financial assets at fair

value through other comprehensive income.

Y85 e S 75 1ol i (7

PO 5L B BOR s (A7)

RS BEMRB 1 LR
THE [ B 2 T 2 7 S ) PR A0 1 )
A BT DA AR R A B

A R S
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W) B AN ET Z A
#195 ¥746,0000C (—F— LFE = H
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e R R PR A W i 2 5 [
B E ) DL SRR WS LB 55 571
TR S T B ) (T R 5 B 1
Bl )) FTAE 2 L (RE 20 ) ~ 54
BB SR R ) L5 9T (B4t
G ) Z BB IR B 2 B R
[g °

[Eezsiace 30

R AL S T 2 e L 4R T R
Il e > AW 2 il s g A
R BT Ik BT A L R A S
W o AEMEEA Z P A A ulE
(EwF AR A 2 el B A 3 5 A il b
WA RS - BHR IR 2 A AR EE
538 ) JR 45 8 SR (A T A H At A T i

A 2 4 B E R R, o
BREMBASRAT

B BEE-FTEERERS

27



Management Discussion and Analysis (Cont’d)

SRR A 1 ifr (78)

FINANCIAL AND BUSINESS REVIEW
(Continued)

Securities Investment Business (Continued)

The Directors consider an investment in listed
securities with a carrying value of 5% or more of
the net asset value of the Group as at a balance sheet
date as significant investments (the “Significant
Investments”). As at 31 March 2020, the Company
did not hold any Significant Investments.

During the Period, the Group recorded loss from
the changes in fair value of financial assets through
profit or loss of approximately HK$4,626,000 (31
March 2019: gain of approximately HK$1,622,000).
The Board expects that performance of securities
investment business will be able to contribute positive
returns for the Group in the near future. The Board
will continue to closely monitor the performance of
the securities in order to mitigate potential financial

risks.

Agricultural Business

Revenue of the feedstock product business for the
Period was approximately HK$1,388,000 (31 March
2019: HK$7,234,000), representing a decrease of
approximately HK$5,846,000 as compared with the
same period last year, which was mainly attributable
to the continuous outbreak of the swine fever, together
with the outbreak of the COVID-19 infection since
mid-January 2020, which leads the sales of feedstock
product has decrease accordingly. The Group has
ceased to engage in the agricultural business since
the disposal of the entire interest of the agricultural
business at 22 April 2020. For details, please refer to
the announcements dated 21 February 2020 and 22
April 2020.

2 China Demeter Financial Investments Limited
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Management Discussion and Analysis (Cont’d)

BRI A D ifr (78)

INVESTMENT FUND

East Gain Enterprise Limited (“East Gain”), a
wholly-owned subsidiary of the Company, invested
in certain non-voting participating redeemable shares
(the “Fund Share”) of an unlisted investment fund
(the “Fund”) in 2015. On 15 March 2019, East Gain
accepted the offer from Convoy Collateral Limited
(“CCL”), a company incorporated in Hong Kong
with limited liability, an independent third party to
purchase 736.217 fund shares held by East Gain at the
disposal price of approximately HK$6.6 million (the
“Disposal Price”), representing the net asset value
attributable to the Fund Shares held by East Gain as at
31 December 2017. The Disposal Price is to be settled
in cash by 34 monthly instalments from March 2019
to December 2021.

Taking into account (i) the fact that the investment
in the Fund has not generated any dividend income
for the Group; (ii) the redemption and transfer
restrictions; (iii) the constant cash inflow that will
be brought by the disposal; and (iv) the declining
performance of the Fund, the Group considers that the
disposal of the Fund represents a good opportunity
for the Group to cash in the uncertainties. For details,
please refer to the announcement of the Company
dated 15 March 2019.

Completion of the disposal of the Fund is conditional
upon the other shareholders of the Fund accepting
CCL’s offer and East Gain receiving the Disposal
Price in full from CCL. On 19 March 2019, East Gain
has been informed by CCL that all shareholders of the
Fund had accepted its offer to purchase.

Up to the date of this report, the instalments of the

Disposal Price receivable had been received.
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INVESTMENTS IN A JOINT VENTURE

The joint venture is currently engaged in investing
in the business of operating restaurants, cafes and
takeaway outlets in Singapore. During the Period,
the Group will not record the share of loss of a joint
venture (31 March 2019: loss of approximately
HK$482,000). Since late 2019, the share of losses
of a joint venture exceeds its interest in the joint
venture, the Group discontinues recognising its share
of further losses. The Group will closely monitor
the development of the joint venture and adjust its
business strategy according to the market conditions

to cater to market needs.

PROSPECTS

For the past several months, the food and beverage
business has been under severe duress from the
outbreak of COVID-19 and a slowdown in the global
economy. Given the fact that Hong Kong’s food
and beverage sector has been severely impacted, the
Group will adhere to a flexible and prudent approach
in food and beverage business development and
deploy resources cautionly in order to maintain its
overall competitiveness. In addition, it is expected
that the loan business will have a steady development
this year based on the current market environment
and sentiment. The Group remains optimistic about
the development potential of Hong Kong market and
take measures accordingly to improve our overall
operational efficiency and strengthen our revenue

base.
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PROSPECTS (Continued)

The Group will review the markets for its respective
businesses with a forward looking perspective,
committing more resources to the business with
sustainability potential. Meanwhile, the Group
will continue to seek business and investment
opportunities with a view to providing growth
potential of the Group and bringing higher returns to

the shareholders of the Company.

MATERIAL ACQUISITION AND DISPOSAL

The Company does not have any significant

acquisition and disposal during the Period.

EVENT AFTER THE REPORTING PERIOD

On 22 April 2020, the Company, as vendor, and
Mr. Yang Kaijun (“Mr. Yang”), an individual who
is a substantial shareholder of Tony China Limited
(“Tony China”), a non-wholly owned subsidiary,
as purchaser, entered into the sales and purchase
agreement, pursuant to which the purchaser agreed to
purchase, and the Company agreed to sell, (i) the sale
shares, representing all the equity interest in Tony
China and East Shine Group Limited (“East Shine”),
a wholly owned subsidiary, (collectively known as
the “Targets”), held by the Company, and (ii) the sale
loan, representing all the shareholder’s loan owing by
Tony China to the Company as at completion, at an
aggregate consideration of HK$1,152,000.
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EVENT AFTER THE REPORTING PERIOD
(Continued)

The Targets and its subsidiaries in the PRC
(the “Target Group”), principally engages in
manufacturing and distribution of feedstock products
and related activities. Tony China and East Shine
together directly or indirectly hold 100% of the equity
interest in each of the other members of the Target
Group. Immediately prior to completion, Tony China
was owned as to 90% by the Company and as to 10%
by Mr. Yang whereas East Shine was a wholly-owned

subsidiary of the Company.

The completion of the disposal took place on 22
April 2020, and the Group has ceased to hold any
equity interest in each member of the Target Group
and each member of the Target Group has ceased
to be a subsidiary of the Company. The financial
results of the Target Group will therefore no longer
be consolidated into the results of the Group upon
completion. In addition, the Group has, upon
completion, discontinued to engage in the feedstock
products business. For details of the disposal, please
refer to the Company’s announcement dated 22 April
2020.

INTERIM DIVIDEND

The Directors of the Company do not recommend the
payment of any interim dividend for the three months
ended 31 March 2020 (31 March 2019: Nil).
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Other Information
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SHARE OPTION SCHEMES

No share options were brought forward, granted or
exercised pursuant to the Company’s share option
scheme during the Period, and no share options
remained outstanding as at the period ended 31 March
2020.

PRE-EMPTIVE RIGHTS

There is no provision for pre-emptive rights under the
Company’s bye-law or the laws of Bermuda which
would oblige the Company to offer new shares on
a pro-rata basis to the existing shareholders of the

Company.

PURCHASE, REDEMPTION OR SALE OF
THE COMPANY’S LISTED SECURITIES OR
ITS SUBSIDIARIES’ SECURITIES

During the period ended 31 March 2020, neither
the Company nor any of its subsidiaries purchased,
redeemed or sold any of the Company’s listed
securities or the securities of the Company’s

subsidiaries.

DIRECTORS’ INTERESTS IN A
TRANSACTION, ARRANGEMENT AND
CONTRACT OF SIGNIFICANCE

No transactions, arrangements and contracts of
significance to which the Company or its subsidiaries
was a party and in which a Director or a connected
entity of a director of the Company had a material
interest, whether directly or indirectly, subsisted at

the end of the Period or at any time during the Period.
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DIRECTORS’ AND CHIEF EXECUTIVES’
INTERESTS AND SHORT POSITIONS IN
SHARES, UNDERLYING SHARES AND

DEBENTURES

Long positions in ordinary shares of the Company

EHREEITHA BRI -
R IR Py B {57 2 Ml i B iR Y

TR AR 2 ) 5 38 e P B A

Number of
ordinary
shares of the

Approximate
percentage of

Name of Directors Nature of interest Company held interest
P AR 24 ] RESRREAY
WP R i 7 L 3 B B H [ipia A
(Note 1)
(Htit1)
Mr. Ng Man Chun Paul Beneficial owner 961,250 0.63%
SRR HaRHEA A
Mr. Ng Ting Ho Beneficial owner 961,250 0.63%
RAE I SEE [ En/ SN
Note: Mt -
il The percentage of interest in the Company is L. AN ZMERR H A H T B

calculated by reference to the number of Shares
in issue as at 31 March 2020, that is, 153,029,515

Shares.
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DIRECTORS’ AND CHIEF EXECUTIVES’
INTERESTS AND SHORT POSITIONS IN
SHARES, UNDERLYING SHARES AND
DEBENTURES (Continued)

Long positions in ordinary shares of the Company
(Continued)

Other than as disclosed above, as at the 31 March
2020, none of the Directors or chief executive
nor associates of the Company had interest or
short positions in any shares, underlying shares or
debentures of the Company or any of its associated
corporations (within the meaning of Part XV of
the SFO) which would have to be notified to the
Company and the Stock Exchange pursuant to
Divisions 7 and 8 of Part XV of the SFO (including
interests or short positions which they have taken
or deemed to have taken under such provisions
of the SFO), or which were required, pursuant to
Section 352 of the SFO, to be entered in the register
referred to therein, or which were required, pursuant
to Rules 5.46 to 5.67 of the GEM Listing Rules, to be
notified to the Company and the Stock Exchange.
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DIRECTORS’ RIGHTS TO ACQUIRE
SHARE OR DEBENTURES

Save as disclosed under the sections headed
“Directors’ and Chief Executives’ Interests and
Short Positions in Shares, Underlying Shares and
Debentures” and “Share Option Scheme”, at no
time during the period was the Company or any
of its holding companies or subsidiaries a party
to any arrangements which enabled the Directors,
their respective spouse or minor children to acquire
benefits by means of the acquisition of shares in
or debentures of the Company or any other body

corporate.
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SUBSTANTIAL SHAREHOLDERS
As at 31 March 2020, the register of substantial

shareholders maintained by the Company, pursuant
to section 336 of the SFO shows that the following
persons/entities, other than a Directors or chief
executives of the Company, had notified the Company
at relevant interests and short positions in the issued

share of the Company:

Long Position

FEB R

AZFE A=A = —H o R
5 75 S A B R 3364 B A2 |
FEERRZ MR > AAF
THIALE B R AR R TI
HOARBRAD) FN G A A 7 C AT
H R AR B R SOR AT

LIy

Percentage of

Number of the share

ordinary capital of

Name of Shareholder Capacity shares held the Company
A B AR

Jie sk 4 =21 Jt s 3 T B 8 H FiAli 4y ke
(Note 1)

(Htzt1)

Mr. Ng Ting Kit Beneficial owner 25,925,000 16.94%

SR HaEHA A
Note:
1. The percentage of interest in the Company is

calculated by reference to the number of Shares in
issue as at 31 March 2020, that is 153,029,515.

Other than as disclosed above, there was no person
who had any interests or short positions in the shares
or underlying shares of the Company as recorded in
the register required to be kept by the Company under
section 336 of the SFO as at 31 March 2020.
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1. NN P ERE R WNE T S
CERCERE=ZA =1+ HEET
P 173 B H 153,029,515 B4 w5t AL 15
0o
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DIRECTORS’ INTERESTS IN COMPETING
BUSINESS

Mr. Lam Chun Kei, an executive Director, is a
shareholder and director of a company incorporated
under the laws of Singapore whose principal business
is operating food and beverage business in Singapore,
which may compete with the Group’s food and

beverage business.

Save as disclosed above, none of the Directors nor
their respective associates had any business which
competes or may compete with the business of the

Group.

CODE OF CONDUCT REGARDING
SECURITIES TRANSACTIONS BY
DIRECTORS

The Company has adopted the required standard
of dealings as set out in Rules 5.48 to 5.67 of the
GEM Listing Rules as the code of conduct regarding

securities transactions by the Directors.

The Company has made specific enquiry to all
Directors and the Directors have confirmed that
they have complied with all the required standard of
dealings as set out in Rules 5.48 to 5.67 of the GEM
Listing Rules during the Period.
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CORPORATE GOVERNANCE CODE
During the Period, the Company has adopted

and complied with the code provisions (“Code
Provision”) as set out in the Corporate Governance
Code (“CG code”) as set out in Appendix 15 to the
GEM Listing Rules except for Code Provision A.2.1
in respect of the role separation of chairman and chief

executive officer as explained below.

The Company aims to comply with all the Code
Provision and will review and update the current
practices of the corporate governance regularly in

order to achieve the aims.

Code Provision A.2.1 requires the position of
the chairman and the chief executive officer be
held separately by two individuals to ensure
their independence, separate accountability and
responsibilities. The chairman of the Company is
responsible for the overall leadership of the Company
and for strategies and planning of the Group. The
chief executive officer is responsible for the day-
to-day management of the Group’s business and

operations.

Mr. Ng Man Chun Paul assumes the role of both
the chairman of the Board and the chief executive
officer of the Company. The Board believes that
vesting both the roles of chairman and chief executive
officer in the same person has the benefit of ensuring
consistent leadership within the Group and enables
more effective and efficient overall strategic planning
for the Group. The Board considers that the balance
of power and authority for the present arrangement
will not be impaired and this structure will enable the

Company to make and implement decisions.
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AUDIT COMMITTEE

The Audit Committee consists of three independent
non-executive Directors, namely, Mr. Chan Hin Hang,
Mr. Yum Edward Liang Hsien and Mr. Hung Kenneth
with written terms of reference in compliance with
the Rule 5.28 to 5.33 to the GEM Listing Rules. The
Audit Committee has reviewed the first quarterly
results for the three months ended 31 March 2020.

On behalf of the Board
China Demeter Financial Investments Limited
Ng Man Chun Paul

Chairman
Hong Kong, 13 May 2020

As at the date of this report, the Board comprises
three executive directors, namely Mr. Ng Man Chun
Paul, Mr. Lam Chun Kei and Mr. Ng Ting Ho; and
three independent non-executive directors, namely
Mpr. Chan Hin Hang, Mr. Yum Edward Liang Hsien
and Mr. Hung Kenneth.

This report will remain on the “Latest Company
Announcements” page of the GEM website at
http://www.hkgem.com for a minimum period of
seven days from the date of its publication and on the

Company’s website at www.chinademeter.com.
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