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CHARACTERISTICS OF GEM OF THE
STOCK EXCHANGE OF HONG KONG
LIMITED (THE “STOCK EXCHANGE”)

GEM has been positioned as a market designed
to accommodate small and mid-sized companies
to which a higher investment risk may be attached
than other companies listed on the Stock Exchange.
Prospective investors should be aware of the potential
risks of investing in such companies and should
make the decision to invest only after due and careful
consideration.

Given that the companies listed on GEM are generally
small and mid-sized companies, there is a risk that
securities traded on GEM may be more susceptible to
high market volatility than securities traded on the main
board of the Stock Exchange and no assurance is given
that there will be a liquid market in the securities traded
on GEM.

Hong Kong Exchanges and Clearing Limited and the
Stock Exchange take no responsibility for the contents of
this report, make no representation as to its accuracy or
completeness and expressly disclaim any liability whatsoever
for any loss howsoever arising from or in reliance upon the
whole or any part of the contents of this report.

This report, for which the directors (the “Directors”) of PPS
International (Holdings) Limited (the “Company”) collectively
and individually accept full responsibility, includes particulars
given in compliance with the Rules Governing the Listing of
Securities on GEM of the Stock Exchange (the “GEM Listing
Rules”) for the purpose of giving information with regard to
the Company. The Directors, having made all reasonable
enquiries, confirm that to the best of their knowledge and
belief the information contained in this report is accurate
and complete in all material respects and not misleading
or deceptive, and there are no other matters the omission
of which would make any statement herein or this report
misleading.
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UNAUDITED QUARTERLY RESULTS

The board of Directors (the “Board”) is pleased to announce
that the unaudited condensed consolidated results of the
Company and its subsidiaries (collectively, the “Group”) for
the three months and the nine months ended 31 March
2020, together with the unaudited comparative figures for
the corresponding periods in 2019, as follows:

UNAUDITED CONDENSED
CONSOLIDATED STATEMENT OF PROFIT
OR LOSS AND OTHER COMPREHENSIVE
INCOME

For the three months and the nine months ended 31 March
2020

AEEXFEEREA

BE2((E2E DMAEM - ARFARE
MBAR(RBIAEEDBEE-_Z2_FF
ZA=t—HLE=EARNEANREE
RERGEEE  ER-_F-AFREN
REBZLBHFOT

FEFRHPFARERAMR
i RE

BE—F-_FF=—F=+—HI=EAR
L8 A

Nine months ended Three months ended
31 March 31 March
BEZA=t-BLAER BEZA=t-ALZfA
2020 2019 2020 2019
Z2CBF  CZ-NF ZBIBE CTNF
(Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)
(REER) (REEn)  (REER)  (REER)

Notes ~ HKS'000  HKFO0O  HKS'000  HK§00D
I TEn AL TER AL

4 265,297 230,597 85,791
(236,308) (190,792) (78,116)

28,989 39,805 7,675

40 16 235 4
(2,027) (3.248) (761) (1,365)
(RN (16.731) (5,112) 5.201)
(24,340) B (15460) -
(1,100) 1,674 (376)

(14,449) ERl  (137%)
(2,228) (3219 (445)

Revenue Wiz

Cost of services FRESRR A

Gross profit E

Other income and gains EA R

Seling and marketing expenses HERMSERERS

Administrative expenses THR%

Impairment loss on loan receivables  FEEFRERE 5
Finance costs BERA 6
(Loss)/proft before taxation BEAI(BR) /57 7
Income tax expenses iR 8
(Loss)/profit for the period R (ER)/ B

(16,677) 15,089 (14,244)
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Notes
(i
Other comprehensive (loss)/income ~ Eft 2 (F8) /K
ltem that may be reclassified RETHENFBE
subsequently to profit or loss: BalBH -
Exchange differences arising on BEBNEBEEL
translating foreign operations EHEHE
Total comprehensive (loss)/income ~ HIR2T (§18) /R#4E
for the period
(Loss)/profit for the period attributable to: FE(EERI(EE) /%7 :
Owners of the Company KREEAA
Non-controling interests FirRER

Total comprehensive (loss)/income [ElE8HR2E

for the period attributable to: (BR)/ s
Owners of the Company ADEHEBA
Non-controlling interests FEMR R
(Loss)/earnings per share BR(EE) /BN
- Basic and diluted (HK cents) —ERREE(E) 10

Nine months ended
31 March

BE=A=t+-ALNEA
2020 2019
“BI%F CENF
(Unaudited)  (Unaudited)
(REER) (REER)
HK$'000 HK$'000
TERT FiEn

29

(17,006) 15016
(17,362) 14,313
685 776

(16,677) [REY 2

(17,691) 14,240
685 776

(17,066) 15,016

622
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Three months ended
31 March

BE=A=t-AL=fEA
2020 2019
—BI%F  “INF
(Unaudited)  (Unaudited)
(REER) (REER)
HK$'000 HK$'000
FERT T

(190)

(14,434)

(14,504)
260

(14,244)

(14,694)
260

(14,434)

(2.69)

196

5,137

4,230

m
4,941

4,426
Al

5,137

0.78




NOTES TO THE UNAUDITED
CONDENSED CONSOLIDATED
FINANCIAL INFORMATION

For the three months and the nine months ended 31 March
2020

1. GENERAL INFORMATION

The Company was incorporated as an exempted
company with limited liability in the Cayman Islands on
31 May 2012. The registered office of the Company is
located at Cricket Square, Hutchins Drive, P.O. Box
2681, Grand Cayman, KY1-1111, Cayman Islands.
The principal place of business is located at Office A,
12/F, Tower A, Capital Tower, No. 38 Wai Yip Street,
Kowloon Bay, Hong Kong.

The Company had its primary listing on the GEM of the
Stock Exchange on 17 June 2013. The Company’s
principal activity is investment holding and the principal
activities of its principal subsidiaries are (i) the provision
of environmental cleaning services in Hong Kong
and People’s Republic of China (the “PRC”); and (i)
provision of money lending services in Hong Kong and
the PRC.

2. BASIS OF PREPARATION

The unaudited condensed consolidated results
have been prepared in accordance with Hong Kong
Accounting Standard 34 “Interim Financial Reporting”
issued by the Hong Kong Institute of Certified Public
Accountants (the “HKICPA”) and the applicable
disclosures required by the GEM Listing Rules.

The principal accounting policies used in the unaudited
condensed consolidated results are consistent with
those adopted in the preparation of the Group’s
annual financial statements for the year ended 30 June
2019, except for the accounting policy changes that
are expected to be reflected in the annual financial
statements for the year ended 30 June 2020. Details
of such changes in accounting policies are set out in
note 3.
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BASIS OF PREPARATION (CONTINUED)

The Group has not applied the new and revised
HKFRSs which have been issued but are not yet
effective. The Group is currently in the process of
making an assessment of the impact of these new
and revised HKFRSs but is not yet in a position to
state whether they would have a material impact on
the Group’s results and financial position.

The unaudited condensed consolidated results have
not been audited by the Company’s auditors, but have
been reviewed by the Company’s audit committee.

CHANGES IN ACCOUNTING POLICIES

The HKICPA has issued a number of new or
amendments to HKFRSs that are first effective for the
current accounting period of the Group:

° HKFRS 16, Leases (‘HKFRS 16”)

. HK(IFRIC)-Int 23, Uncertainty over Income Tax
Treatments

o Amendments to HKAS 28, Long-term Interests
in Associates and Joint Ventures

. Amendments to HKFRS 9, Prepayment Features
with Negative Compensation

o Annual Improvements to HKFRSs 2015-2017
Cycle, Amendments to HKFRS 3, Business
Combinations

. Annual Improvements to HKFRSs 2015-2017
Cycle, Amendments to HKAS 12, Income Taxes

. Annual Improvements to HKFRSs 2015-2017
Cycle, Amendments to HKAS 23, Borrowing
Costs

2.
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CHANGES IN ACCOUNTING POLICIES
(CONTINUED)

The adoption of these new or amendments to
HKFRSs does not have any significant financial effect
on the Group’s unaudited condensed consolidated
results except for the adoption of HKFRS 16.

HKFRS 16 Leases

From 1 July 2019, the Group has initially adopted
HKFRS 16 which replaces HKAS 17 Lease and
introduces a single, on-balance sheet accounting
model for lessees. As a result, the Group, as a lessee,
has recognised right-of-use assets representing its
right to use the underlying asset and lease liabilities
representing its obligation to make lease payments.
Lessor accounting under HKFRS 16 remains similar to
the accounting under the HKAS 17 Lease.

Definition of a lease

Previously, the Group determined at contract
inception whether an arrangement was or contained
a lease under HK(IFRIC)-Int 4 Determining Whether
an Arrangement contains a Lease. The Group now
assesses whether a contract is or contains a lease
based on the new definition of a lease. Under HKFRS
16, a contract is, or contains, a lease if the contract
conveys a right to control the use of an identified asset
for a period of time in exchange for consideration.

On transition to HKFRS 16, the Group elected to apply
the practical expedient to grandfather the assessment
of the transactions and contracts that were previously
identified as leases under HKAS 17 Lease. Therefore,
the definition of a lease under HKFRS 16 has been
applied only to contracts entered into or changed on
or after 1 July 2019.
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CHANGES IN ACCOUNTING POLICIES
(CONTINUED)

HKFRS 16 Leases (continued)

Definition of a lease (continued)

At inception or on reassessment of a contract that
contains a lease component, the Group allocates the
consideration in the contract to each lease and non-
lease component on the basis of their relative stand-
alone prices.

As a lessee

As a lessee, the Group previously classified leases as
operating or finance leases based on its assessment
of whether the lease transferred substantially all of the
risks and rewards of ownership. Under HKFRS 16,
the Group recognises right-of-use assets and lease
liabilities for their leases, i.e. these leases are on-
balance sheet.

However, the Group has elected not to recognise
right-of-use assets and lease liabilities for leases of
low-value assets and short-term leases (i.e. where
the lease term is 12 months or less). The Group
recognises the lease payments associated with these
leases as an expense on a straight-line basis over the
lease term.

Significant accounting policies

The right-of-use asset is initially measured at cost,
and subsequently at cost less any accumulated
depreciation and impairment losses, and adjusted for
certain remeasurements of the lease liability.
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CHANGES IN ACCOUNTING POLICIES
(CONTINUED)

As a lessee (continued)
Significant accounting policies (continued)

The lease liability is initially measured at the present
value of the lease payments that are not paid at the
commencement date, discounted using the interest
rate implicit in the lease or, if that rate cannot be
readily determined, the Group’s incremental borrowing
rate. Generally, the Group uses its incremental
borrowing rate as the discount rate.

The lease liability is subsequently increased by the
interest cost on the lease liability and decreased by
lease payment made. It is remeasured when there
is a change in future lease payments arising from a
change in an index or rate, a change in the estimate of
the amount expected to be payable under a residual
value guarantee, or as appropriate, changes in the
assessment of whether a purchase or extension option
is reasonably certain to be exercised or a termination
option is reasonably certain not to be exercised.

The Group has applied judgement to determine the
lease term for some lease contracts in which it is a
lessee that include renewal options. The assessment
of whether the Group is reasonably certain to
exercise such options impacts the lease term, which
significantly affects the amount of lease liabilities and
right-of-use assets recognised.

R RS ()

EREBEAN(E)
FEFHBEE)

HEREVFRYIFNFASRABX
N2 HENRZRETE - WIAR
SHEEER 2R (%A R T8
BNRSAETE ) AN SR (B M) 3 B8 15 FRR SR B
Be—Rns AREEHRHEEE
TERARAERRRE -

HEABEERNEBEERENFE
PRAS - HIBR AR AR E K o
EREBSEANEZ2Y  RHREEER
THEHMENERGEHEHL(WE
RBENKERHREEL T SIERE
TERRIDEERETAEEED
FATEAFTES
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BB - B ERAARE -
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CHANGES IN ACCOUNTING POLICIES
(CONTINUED)

As a lessee (continued)
Transition

At transition, for leases classified as operating leases
under HKAS 17, lease liabilities were measured at
the present value of the remaining lease payments,
discounted at the Group’s incremental borrowing rate
as at 1 July 2019. Right-of-use assets are measured
at an amount equal to the lease liability, adjusted by
the amount of any prepaid or accrued lease payments
— the Group applied this approach to all other leases.

The Group used the following practical expedients
when applying HKFRS 16 to leases previously
classified as operating leases under HKAS 17.

- Applied the exemption not to recognise right-of-
use assets and liabilities for leases with less than
12 months of lease term, from the date of initial
application of HKFRS 16;

- Excluded initial direct costs from measuring
the right-of-use asset at the date of initial
application;

- Used hindsight when determining the lease term
if the contract contains options to extend or
terminate the lease; and

- Measured the lease liabilities at the date of
initial application of HKFRS 16 by using a
single discount rate to a portfolio of leases with
reasonably similar characteristics.

R RS E ()

EREBA ()
BE

BER - BREBERB S ENF7
BB EEEZHEmS - B
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3.

CHANGES IN ACCOUNTING POLICIES

(CONTINUED)
As a lessee (continued)

Impacts on condensed consolidated interim
financial information

3. EEtBRSE(E)

EREBA(E)

HERESTHMBEENNEE

Impacts on transition

On adoption of HKFRS 16, the Group
recognised the lease liabilities in relation to
lease which had previously been classified as
‘operating lease’ under the principles of HKAS
17 Leases. This liabilities were measured at the
present value of the remaining lease payments,
discounted using the lessee’s incremental
borrowing rate as of 1 July 2019. The
incremental borrowing rate applied to the lease

=

e
BEE

RERMEBREHRELAE16
Wik - ARBECSREMBREE
BETHERE17THREENRA
DERMCEHRE INEEH®R
HERE ZEBERHRTHEE
MR EFE - WERAR
ARBE-ZF-NEtA—R
EVIE BAE A RALIR - R-F
—hEEtA-BERNEESR

liabilities on 1 July 2019 was 5.13%. BRIGE BT ER5.13% °

HK$'000
FT
Operating lease commitment disclosed as at RZZE—NF
30 June 2019 NA=TBEREY
TSR 4,320
Lease liabilities recognised as at 1 July 2019, NZE—hF+tHA—H
discounted using the incremental borrowing ROBEEE  F
rate FRIE 2 15 R ARIR 3,273
Of which are: Hep
Current lease liabilities BNEffREaE 2,015
Non-current lease liabilities JERHIFER & 1,258
3,273

The associated right-of-use assets were

ERIE MR EVIRIAE N

measured at an amount equal to the lease
liabilities, adjusted by the amount of any prepaid
or accrued lease payments relating to that
lease recognised in the unaudited condensed
consolidated statement of financial position
immediately before the date of initial application
of HKFRS 16.

ERENSEE  WERR
BREREEHERSENE
16%% B H3AT 2 R E % R AR
BHMBIRRRERZ HERR
I RIFR N SRR E R
RIERE -
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CHANGES IN ACCOUNTING POLICIES

(CONTINUED)
As a lessee (continued)

Impacts on condensed consolidated interim
financial information (continued)

3. ErtBRSE(E)

EREBA ()

HERESTHMBEENNE
(7)

Impacts for the period

As a result of initially applying HKFRS
16, in relation to the leases that were
previously classified as operating leases, the
Group recognised a right-of-use assets of
approximately HK$1,738,000 and lease liabilities
of approximately HK$1,771,000 respectively as
at 31 March 2020.

Also in relation to those leases under HKFRS 16,
the Group has recognised depreciation charges
and finance costs, instead of operating lease
payments. During the nine months ended 31
March 2020, the Group recognised depreciation
charges of approximately HK$1,535,000 and
finance costs of approximately HK$100,000
respectively for these leases.

SEGMENT INFORMATION

Information reported to the chief operating decision
maker for the purposes of resource allocation and
assessment of segment performance focuses on
types of services provided.

HAZE

EERERESI MRS LR
F16%% - BRI DB AKLEMR
ENHENS AEER=F
—EF=ZA=+—HADRI%ER
{5 F # & EE 491,738,000 7T
MHEEEEL1,771,00087T °

BEoh - BB A R 2R
165RIE THZEHREMS -
AEECHERTESBRA LM
AR - MIECETRERR
REE-_Z-_ZTF=-A=1+—
HIEAEAR - NE®E5 5
BREHERRITEEZAY
1,535,0007% 7T & @b & A A %)
100,000 7T ©

SEHRE

RARBREFESBREMME

Z

ERREZRZEABEREMN

RERG 2 8RR -
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SEGMENT INFORMATION 4. HWAEE(E)
(CONTINUED)
The Group’s operating and reportable segments under AEBIBIRE ST @RS ERIE85R
HKFRS 8 are as follows: BDREERAI 2RO IAT -
Environmental and Provision of environmental REREZ  REBRFEEMH
Cleaning and cleaning services in RIR KB RIRTS
Hong Kong and the PRC
Money Lending Provision of money lending W& RIBE S HUE A GBI
services in Hong Kong REA R R
under the Money Lenders WERS
Ordinance in Hong Kong
and the PRC
Information regarding the Group’s reportable BRAEBA Z2HH BROE R H T
segments is presented below: PO
Revenue Wz
Turnover represents the aggregate of service income EEBARS T2 RNENRE
from Environmental and Cleaning and Money Lending. WA KRN o
An analysis of the Group’s turnover is as follows: REERDEBATWT -
Nine months ended Three months ended
31 March 31 March
BE=A=t+-HLnEA BE=A=t+-HLE=fEA
2020 2019 2020 2019
k23 Z-0E Sk 23 —Z-0E
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REEHR) (REEER) (REEH) (RiEER)
HK$'000 HK$'000 HK$'000 HK$'000
FAT TAT FAT TAT
Senvice income from REREZMRHS
Environmental and Cleaning WA 252,486 213,337 83,072 69,280

Interest income from HEFISHA

Money Lending 12,811

265,297 230,597

17,260 2,719 5,986

75,266

85,791
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5. IMPAIRMENT LOSS ON LOAN
RECEIVABLES

Impairment allowances for RN BT EREE
loan receivables which are:

~Less than 1 month past —a#on—MA
due

— Over 3 months but less ~AE=AANLE
than 6 months past BORAEAR
due

6. FINANCE COSTS

Effective interestonthebond ~ {E%2 EHAIE

Effective interest on the MiERESRERFIS
convertible bonds

Finance charges on RAMEAEET L
obligations under finance BEER
leases

Interest on bank borrowings ~ F{TERZFIE

Interest on lease liabilties HEAEAE

5. BlEREESR

Nine months ended
31 March

BE=A=t+-AL1ER
2020 2019
-k 23 ZEhE
(Unaudited) (Unaudited)
(REEHR) (REEER)
HK$'000 HK$'000
TERL TR

8,800,000

15,540,000
24,340,000 -
6. WERE
Nine months ended
31 March
BZE=F=t-HLNER
2020 2019
ZBIEE —I-NE
(Unaudited) (Unaudited)
(REEHR) (REeER)
HK$'000 HK$'000
TERL T
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Three months ended
31 March

BE=A=t+-HL=fER
2020 2019
ek 23 —EnE
(Unaudited) (Unaudited)
(REER) (REEER)
HK$'000 HK$'000
TERL TR

8,800,000 -

6,660,000 -
15,460,000 -
Three months ended
31 March

BZE=F=t-HL=MA
2020 2019
b - 23 —I-NE
(Unaudited) (Unaudited)

(REEK) (REER)

HK$'000 HK$'000
TiER TR
205

3

208




7. (LOSS)/PROFIT BEFORE TAXATION 7. ERRAIER) &R

(Loss)/profit before taxation has been arrived at after KRB AT (E18) SRFIE (A0
(crediting)/charging: BRT5IFIA -
Nine months ended Three months ended
31 March 31 March
BE=A=T+-HLNEA BE=A=t+-HLE=fEA
2020 2019 2020 2019

b -2 “EhE b -2 “EhE
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REEH) (REER) (REEH) (REER)

HK$'000 HK$'000 HK$'000 HK$'000
FAT TAR FAT TAT
Gain on disposals of property, ~ HENE  BEREE
plant and equipment e -
Amortisation of intangible BYEERY
assets 28
Depreciation of property, plant ~ #1% « BERREFE
and equipment 373
Depreciation of aright-of-use  {£FEEENE
assets -
Cost of consumable goods B FERAA 1,255
Staff costs including Directors’ B TR (BEEEHH) -
emoluments:
Salaries, wages, alowances  #% + T& 20
and other benefits REMEF 134,549 37,007
Contributions to defined TEREFTRITE
contribution retirement ks
plans 4,484 1,367

139,033 116,605 38,664

Minimum lease payments LEREETRERE
under operating leases B 2,849 3,081 2,044
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8. INCOME TAX EXPENSES 8. Fhifs#BAX
Nine months ended Three months ended
31 March 31 March
BZE=B=t-HLNER BZEZR=t-HL=MA
2020 2019 2020 2019
Sk 23 Z-0F Sk 23 Z-0E
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REER) (RiEER) (REER) (REER)
HK$'000 HK$'000 HK$'000 HK$'000
TEr TFETL FARL TETL
Current tax: BNAEARIR -
Hong Kong Profits Tax ERNER
— Current year provision ~KEERE 746
— Overprovision in prior - B ARG
periods (437)
PRCET REIREFEHR
— Current year provision -AFEEE 156
Deferred tax EREHE 203 7
Income tax expenses FEREY 2,28 472

Hong Kong profits tax is calculated at the rate of 8.25%
for the first HK$2,000,000 estimated assessable
profits and 16.5% for estimated assessable profits
above HK$2,000,000 for the group entity qualified
for the two-tiered profits tax rates regime introduced
pursuant to the Inland Revenue (Amendment) (No. 7)
Bill 2017. For group entities not qualifying for the two-
tiered profits tax rates regime, the provision for Hong
Kong profits tax is calculated at the rate of 16.5%.

BEZT—EFHBUEET) (B7H)
BOIE RS AFERMARS - &8
1% 5 B B 52 /9 B 2,000,000 ST i 5
JE R PR T K 8.25% T B &S F
ST + 2,000,000 7T A &9 5
FREFIEB 16 5% BB BTG
o MARFAMEHMATERT
SEEEMS  BESHEEBIU
FE16.5%:1H -
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INCOME TAX EXPENSES
(CONTINUED)

PRC Enterprise Income Tax (“EIT”) is calculated at
25% for the estimated assessable profits of PRC
subsidiaries of the Group.

Under the PRC tax law, profits of the Group’s
subsidiaries in the PRC (the “PRC subsidiaries”)
derived since 1 January 2008 is subject to withholding
income tax at rates of 5% or 10% upon the distribution
of such profits to foreign investors or companies
incorporated in Hong Kong or for other foreign
investors, respectively.

At 31 March 2020 and 31 March 2019, no deferred
tax liabilities have been recognised in respect of tax
that would be payable on the unremitted profits of the
PRC subsidiaries derived since 1 January 2008 as the
directors of the Company is in a position to control
the dividend policies of the PRC subsidiaries and no
distribution of such profits is expected to be declared
from the PRC subsidiaries in the foreseeable future.

DIVIDENDS

The Board does not recommend the payment of any
dividend for the nine months ended 31 March 2020
(nine months ended 31 March 2019: HK$NIl).

PRSI (R)

HEIBEMEH(TREMEHRI T
TS5 P B 1 B e il AT RERR
Bl MR26% T &

RIBRERE  AEEHEHER
A(PEMBEAR]E-_ZZTNF
—A—BEE/MENERD KA
R T INEIREE LN E BT MK
MR R E S E MM E E RS
B EE % 10%TEIPAIFHL ©

R-ZZE-_ZTF=ZRA=+—HBRK=Z
—hE=ZA=+—8  A\HBE—
T N\FE—A—AEENTEKB
A B AR FE H 35 FI FE -] B B R SR IR AT
MEAE RABAARESME
H R B H B A B A IR B R R TE R
FEMBARTERAIRARKREIR
PERBEEF

BB

ExgTEEMEBE_T_TF=
A=+—RIEAEARMERNES
(BE-Z-NF=A=t+—HILA
@A TET) -
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10. (LOSS)/EARNINGS PER SHARE 10. SER(ER) BH

FEEREAREE(BR) BT

The calculation of basic and diluted (loss)/earnings per

share is based on the following: B TILA TP BB A AR
Nine months ended Three months ended
31 March 31 March
BE=A=t+-HLnEA BZE=F=1-HL=MA
2020 2019 2020 2019
k23 Z-0E Sk 23 Z0E
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REBHR) (RiEER) (REEHR) (REER)
HK$'000 HK$'000 HK$'000 HK$'000
FEx T FEr T
(Loss)/proft for the period SHESREAREE
attributable to owners (Bi8)/BHFERD
of the Company for the RAREE AELHR
pumoses of basic and (B8)/ &7
diluted (loss)/eamings per
share 17,362) (14,504) 4230
"000 '000 "000 '000
T ik T ik
Number of shares RGEA
Weighted average number ~ STEEREA RS
of ordinary shares for the (B8B)/BHFERN
purpose of basic and ERRIET Y
diluted (loss)/eamings per
share 540,000 532,797 540,000 540,000
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10. HB (BR)BFI(#)

10. (LOSS)/EARNINGS PER SHARE

(CONTINUED)

On 9 July 2018, the Company completed the rights
issue (the “Rights Issue”) for issuing 270,000,000
ordinary shares of the Company at a subscription
price of HK$0.18 per ordinary share on the basis of
one rights share for one share of the Company held.
Immediately after the completion of the Rights Issue,
the total number of shares of the Company in issue
was raised from 270,000,000 shares to 540,000,000
shares.

The convertible bonds are not included in the
calculation of the diluted earnings and loss per share
as they have anti-dilutive effect on the basic earnings
and loss per share for the nine months ended and the
three months ended 31 March 2019.

RZZE—NFELANAB KRR
BB —RAR ARG ERE— R
B 1 B E R G IR L BAR0.18745
JC 1) 3R & {& 3% 77 270,000,000 f% 78
ARIEREB - AR (THE]) -
SREEBRTRE - ARRBEHTR
1% %8 2 B 270,000,000 A% f% 17 18 =
540,000,000/ 8% 15 °

HE-ZT-NF=A=+—HLLh
BAR=M@EA - HSREERF
REBBL EEt R RRES - REA
RRERFHERERBT RER
AAREETE -
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UNAUDITED CONDENSED

CONSOLIDATED STATEMENT OF

CHANGES IN EQUITY

For the nine months ended 31 March 2020

Attributable to owners of the Company

1. REBEEMBGSES

BE—_F-_FF=H=+—HI

Share
capital
i
HKS'000
Thn

At1 July 2019 (audited) R=Z-1FLA-A
(B88)

Changes in equity for Bl i b
the period:

(Loss)proftforheperiod S (E5IE)/H
Exchange diferences on EfEE-2E5)
translaion of fnencie £ 0RER

statements of foreign
operafions
Tota comprenenshe foss) 2 E(EE)/
income for the period e

At31 March 2020 (unaudited) R=F=%£=A
=t-A(XEEH) 5400
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Share
premium
Ry
HKS'000

THT

198,524

198,524

Total
&t
HKS'000
TR

215,319

(17,362

(329)

(17,691)

197,628




11. UNAUDITED CONDENSED 1. REFZEEHBHFESER
CONSOLIDATED STATEMENT OF 8Ex(#\)
CHANGES IN EQUITY (CONTINUED)

For the nine months ended 31 March 2019 BE-F-NF=ZA=1—Hi
NEA
Atrbutable to owners of the Compeny
RRTERARE
Convertble Non-
Share Share Other ~ Contioution bonds  Exchange  Accumulated controling
ctd  premium Tesene suplus Tesene fesene [osses Totd  inferests Totd
‘ TERER
BE BhEE  AbEE  2ARB B EiEE EiFR g FahEs &
HKBOOD  HKS000  HKBOOD  HKSO00  HKBOOD  HKSO00  HKBOOD  HKSO00  HKSOOD  HKSO00
Tar TAr AL TR TR TR TR TR TR TEr
(Notefd) ~ (Note()  Note(c)
(b))  Ow) (ko)
A1y 018 faudted  RZF-N\ErA-A
E=A 2100 154500 1000 21400 6,129 (225 (108 150398 B 150438
Changesnequylor2018: ~ R=%—/\F8%9):
Prot for the period g - - - - - B % I T ] o 1508
Bowgedfeenceson  EREE-BEHIER
transaton of bl
financial statements of
foreign
operations - - - - - M - M - M
Tota comprehensiie ncome. 2 EMERE
for the period - - - - - K] 14313 14240 176 16,016
Issue o shares pursuent to e RERBETRA
rightsfssue 2700 50 - - - - - 48600 - 48600
Transacton coss for the ights &R FAA
issue - [1.876) - - - - - [1.876) - [1.876)
Release uponredemptonof - EBTAREA (2R
the convertble bonds - - - - (6,129 - 6,129 - - -
2100 4004 - - 6,129) - 6129 46724 - 46724
At31 March 2019 HZB-nF=3
(naudted) =t-RxEEL) 540 19854 100 240 - 09 4y 2130 LA IVA Y]
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11. UNAUDITED CONDENSED
CONSOLIDATED STATEMENT OF
CHANGES IN EQUITY (CONTINUED)

Notes:

(@)

The amount represented the difference between the
nominal amount of shares issued by the Company and the
aggregate amount of share capital of subsidiaries acquired
under common control pursuant to the group reorganisation
(the “Reorganisation”) in preparation of the listing of the
Company’s shares on the GEM (“GEM”) of the Stock
Exchange of Hong Kong Limited (the “Stock Exchange”) on
17 June 2013.

The amount represented the amounts due to shareholders
capitalised before the listing of the Company’s shares on the
GEM of the Stock Exchange.

The amount represented the equity component of the
convertible bonds issued on 21 August 2017. During the
nine months ended 31 March 2020, the balance of this
reserve was released upon redemption of the convertible
bonds by the Company on 20 August 2019.

1. REFKERAFRIEDS
SBHxR(W)
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MANAGEMENT DISCUSSION AND
ANALYSIS

BUSINESS OVERVIEW
Environmental and Cleaning Services

The Group is principally engaged in the provision of
environmental services in Hong Kong and the PRC, which
include the provision of cleaning and related services for
(i) public area and office cleaning services which involve
cleaning of public areas, carpets, floors, toilets, changing
rooms, lifts and escalators and emptying of garbage bins
at commercial buildings and their tenants, residential
complexes, shopping arcades, hotels and public transport
facilities such as airport, ferries, ferry terminal, cargo and
logistics centre and depots; (ii) overnight kitchen cleaning
services mainly at private club and hotels; (jii) external wall
and window cleaning services; (iv) stone floor maintenance
and restoration services; (v) pest control and fumigation
services; (vi) waste management and disposal solutions
which mainly involve collection, transportation and disposal
of household waste, construction waste and trade waste and
sales of recyclable waste such as paper, metal and plastic
waste collected during our operations; (vi) housekeeping
services where we provide housekeeping services to carry
out professional daily housekeeping and cleaning services at
local boutique hotels, hostels and serviced apartments; (vii))
secure and confidential waste destruction for commercial
clients; (ix) sanitation solution for yacht; (x) cleaning and
waste management solution for renovated apartment; and (xi)
airline catering support services.

Money Lending Business

The Group conducted its money lending business (i) in Hong
Kong under the money lenders licences granted by the
licensing court pursuant to the Money Lenders Ordinance
(Chapter 1683 of the Laws of Hong Kong); and (i) in the PRC.

The main services of the money lending business include
personal loans, corporate loans and mortgage loans.

THREMRRS I

E £ 104
BRBEZR%

REBNFEEBANES KA EREMHIR
BIRY - BERETISESERLAE@R
% ORABHT RHAEFZRRY - A
RBEZRTHTT - HBE - HodR - BIFT - &
CHREEEEEY  URERERE
LEMBF - FEEM - BYEs - BER
NIEBE RIS - ER R RIEEE
S RO R EER) F it 5 R 2y
A6 (VREEEERRE - GERGEE
TRETRRAGRBEE  (i)7MNE R IEHE
EZRT ¢ (VA M HIRIRE R BT AR
V@R RETRERYE  VIEMEERE
BERRFE  HEESRIKE  BRRE
BEXFEY  BEBEYMEREEREYRLE
EARRREBBIRFUWEMEOAIERE
FRREY) - Pl - BEAL - 2B RBR  (iNE
BRY - BRMOARMBRES - EERR
BALABREFBHRY - BRETEED
B RERIRTS © (vil) B ER PR GUK
RARBE S HER RS ¢ (i) A DEREIRHERT A4
SRR (A ABRMEZREY
BIRRATER ¢+ RMZE B IR

BEXH

AR B ()R E B AR ROR ERIBE B A D
E163F A A GHIR FHRBEAIRER
Ko (i e BET TR IR E R o

MEEBHEERBEFBEAER - 28
BERRIRBER
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BUSINESS REVIEW

Environmental and Cleaning Services in
Hong Kong

Compared to the revenue of approximately HK$190.4 million
for the nine months ended 31 March 2019, the Group’s
revenue from the environmental and cleaning services in
Hong Kong increased by approximately HK$41.1 million to
approximately HK$231.5 million for the nine months ended
31 March 2020 mainly due to several service contracts in the
commercial and residential sector awarded by the Group.

Results

Nevertheless, our environmental and cleaning business in
Hong Kong is facing a challenging and difficult market due
to (i) the fierce competition in the pricing; (i) the intense labor
supply upon the implementation of the Statutory Minimum
Wage (the “SMW?”) in Hong Kong which was adjusted
upward by 8% in May 2019; and (jii) decline in the price and
service volume from our customers in the transportation
and the hotel sectors of which the businesses have been
severely affected by the persistent social unrests since the
second half of 2019 and the spread of COVID-19 in the first
half of 2020. The operating profit from the environmental and
cleaning services in Hong Kong decreased by approximately
HK$4.6 million from approximately HK$9.8 million for the
nine months ended 31 March 2019 to approximately HK$5.2
million for the nine months ended 31 March 2020.

Environmental and Cleaning Services in
Shanghai, the PRC

Due to loss of several small service contracts during the
nine months ended 31 March 2020, the revenue from the
Shanghai Operations decreased by approximately HK$2.8
million to approximately HK$20.1 million. Nevertheless,
the Shanghai Operations has implemented more efficient
working flows and stringent cost control procedures, the
operating profit from the Shanghai Operations increased
by approximately HK$0.3 million to approximately HK$1.4
million for the nine months ended 31 March 2020.

R OE

EBRREANFRRY

BHEE-_ZT-NAFZA=+—HILIAE

B U 25 49190,400,00078 TR L - A%

ENEEREREZREHEZE-_Z=-F

FZA=+—HIEAEA Z RS NA

41,100,000 7t & #7231,500,000# 7T

FERRAEEETHA TEHEREER
BHIFTE -

ES

R AANEREFER ((EEBE
TEERRIB(DEEHETIE]  R=ZF
—NERALFAS%)S U Nt ERE
Keiii) 2R B 1B 8 OB E TR P RER KR
BETK HPBBECERA - —NF
TEF R ERE AL G E)EKRCOVID-195
ZETF Y FEEMZETATE
ERREREREB TS E BRI E LA E#
BE - HERERERREOEEEHH
HE-Z-hF=ZA=+-—BILALERH
499,800,000 7Tk > #74,600,0007% 7T &
HE-_"Z-_TF=A=+—-BILthEAN
495,200,000 7T °

TE EERERFRRE

HE-_Z-_THF-A=1+—AILNEAR "
HRETFTNEREENESESER L8
75 1) W & R 4> 492,800,000 7 7T E A
20,100,000 7T - A+ EBEKEE
BT A R TR A2 BRI By Ak AN 4 11l 72
F B2 -2F=-A=+—HILE
A BB EBREE SRS N%300,000
AITLE 491,400,000/ 7T °
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Money Lending Business

During the period under review, the economy in Hong Kong
and the PRC have been challenging for all businesses with
the prolonged Sino-US trade tensions, a further struck by
the persistent social unrests in Hong Kong since the second
half of 2019 and the worldwide spreading of COVID-19
since the first half of 2020. Amid such negative factors,
some of our borrowers under the money lending business
have been severely affected and are in financial difficulties,
and therefore have defaulted on repayment of their loans on
schedules. Therefore, the Group has recognized impairment
loss of approximately HK$24.3 million (the “Impairment
Loss”) on part of the loan receivables from such borrowers
during the nine months ended 31 March 2020. Nevertheless,
the Group has been taking actions, including but not limited
to legal proceedings against these borrowers, to recover the
loan principals, interests and all other related recovery costs
incurred.

As at 31 March 2020, the Group granted several loans in
the aggregate principal amount of approximately HK$83.3
million (31 March 2019: approximately HK$118.9 million) to
independent third party borrowers with interest bearing at
rates ranging from 10%—-24% (31 March 2019: 10%— 22%)
per annum. The decline in the loan balance is mainly due to
the recognition of the Impairment Loss and the repayment of
the loans during the nine months ended 31 March 2020.

The interest income from the money lending business
for the nine months ended 31 March 2020 amounted
to approximately HK$12.8 million (2019: approximately
HK$17.3 million). The decline in the interest income is mainly
due to the decrease in the average loans balance granted
and no interest income recognized from the loan receivables
which have been impaired during the nine months ended 31
March 2020.

BERH

REERAN ARFPEESHERFER
R’ BBEZE-NF TN EFRIFERAE
HEEFHEKRCOVID-198 — T - T4F F4F
BERRER - BERTELEFZEUR
FrELE M= BB kEM - EREHETF
l% MEXEBKETHE TEAABZE

SENBAMBRE  BUEEIRE
EEE cHIt  AKEERBE=_ZT=
TE=ZA=t+—HIENBABHEKEH
&AM E 2 52 R B /85 18 4924,300,000
B (RE/BE]D « KR - REBFER
BTE (RIEETR R ZEERARD
EEFR) KRB ERAS  FIERELER
Fra E AR IR A -

s

N—E-TFE=-A=+—8 - AEEEH
ETAeA HE483,300,0008 T (=F
—AF=ZA=+—8 : 118,900,000/
TR EF RN T10% E24% ( —FE— L4F
ZA=+—H 10%Z22% )it ENERT
BYE=FERA c BREHRLHEE
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The money lending business recorded a net operating profit
of approximately HK$5.0 million (excluding the Impairment
Loss) for the nine months ended 31 March 2020 as
compared to the net profit of approximately HK$7.7 million
for the nine months ended 31 March 2019 is primarily due
to the decline in the interest income during the nine months
ended 31 March 2020.

OUTLOOK

Environmental and Cleaning Services in
Hong Kong

Labor market competition in Hong Kong has intensified
with the implementation of the SMW which is set to be
reviewed every two years and shall be adjusted upward in
May 2019. The Group is also facing higher labor turnover
rate in the environmental services industry as more labor
tend to work in other less laborious industries such as the
security guard service industry under the same SMW rate.
To offset the increase in labor costs, the Group is striving to
transfer most of the increased labor costs to our customers
and implement more efficient working flows and stringent
cost control procedures. The Group is closely monitoring the
labor turnover rate and regularly reviews our remuneration
package in order to maintain sufficient labor force and cope
with the changing environment. We would continue to
enhance the quality of services by providing training to our
front line staff.

REEERHEE-_T-_TF=-A=1+—~1
1E LA A 8215 48 % & )5 58 495,000,000
BIL(TRERERBE)  MREZE=Z
—NWEFE=ZA=+—HINERSEBERLD
7,700,00087C * NEBHREE-_Z-F
F=A=1+—HIENEAFSWARD o
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BEEEMEERELE (R EEMEETR
o WER =T —NAFRA LT AEMN
R BEBHNTBHHEFINE - KEER
TEMERRBHENSS LREE - Ty
HREZLETHEMEREERELIELET
ERREMERERNITELE  fIRE
AR E o RIEHS TRARKIEM - K
EENRBREBHEIEMNS TRAEET
BEEIWENGE A KA TIERRE RERIEHK
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The economy in Hong Kong has been challenging and in
extreme difficult for the businesses in the transportation and
the hotel sectors with the persistent social unrests in Hong
Kong since the second half of 2019 and the worldwide
spreading of COVID-19 since the first half of 2020. Our
customers from the transportation and the hotel sections
have been reducing their service requests and asking for the
prices reduction since the second half of 2019. We believe
that both of our service income and profit margin from these
two sectors for the second quarter of 2020 must be further
severely affected. To mitigate such downturn effect, we
would strengthen our marketing effort in hope to expand
our market shares in the commercial and the residential
sectors and continue to consolidate our resources to focus
on high value customers to bring in additional revenue
by cross-selling other cleaning and waste management
services to our existing customers. We believe this strategy
may not only improve our revenue per customer but also
increase our profit margin as we could leverage our existing
manpower to perform services at location where we already
have presence. We would explore other new environmental
and cleaning services to expand our service scope to
enable customers to use the Group as a one-stop cleaning
contractor. We would continue to streamline our operations
in order to simplify and improve our operation efficiency.
We believe that our success in serving different sectors will
further build up the confidence for new clients to select our
cleaning services in the coming future.
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Environmental and Cleaning Services in the PRC

Together with the extensive business network and operating
experience possessed by the existing management of
the Shanghai Operations, the additional capital injection
made by the Group and the management and operating
skills provided by our Group, the Shanghai Operations is
expanding as expected. The Shanghai Operations has been
implementing the same quality control and training program
as the same in Hong Kong. The management of the
Shanghai Operations will also refine its marketing strategies
in order to attract more new customers to utilize our cleaning
services in Shanghai, PRC. The Shanghai Operations is
believed to be another major source of income and profit
of the Group in the coming financial years. Through the
experience of the Shanghai Operations, it is believed that the
Group would accelerate its expansion of the environmental
and cleaning services into the PRC.

Money Lending Business

With the increasing threat of a downturn of the economy as
a result of the above-mentioned negative factors, the Group
continues its effort in strengthening its risk management
policy and streamlining its loan portfolio mix with an aim
to reduce its exposure on high risk loans. A cautious and
prudent approach is the key direction of our money lending
strategies that only borrowers with sound financial abilities
would be considered and approved by the Group in the
future.

HERE R ERRES

BREEEBREERENRZEBEES
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FINANCIAL REVIEW
Revenue

For the nine months ended 31 March 2020, the Group
reported a total revenue of approximately HK$265.3
million (nine months ended 31 March 2019: approximately
HK$230.6 million), representing an increase of approximately
15% mainly due to the net effect of (i) increase in the
revenue from the environmental and cleaning services
business in Hong Kong by approximately HK$41.1 million
to approximately HK$231.5 million for the nine months
ended 31 March 2020 (nine months ended 31 March 2019:
approximately HK$190.4 million) as a result of several service
contracts in the commercial sector awarded by the Group; (i)
decrease in the contribution of the revenue of approximately
HK$2.8 million from the Shanghai Operations as several
small new service contracts were lost during the period; and
(i) decrease the interest income of approximately HK$4.5
million from the money lending business after decline in the
loans granted by the Group during the period.

Selling, Marketing Expenses and Administrative
Expenses

The Group’s selling, marketing and administrative expenses
decreased by approximately HK$1.6 million to approximately
HK$18.4 million (nine months ended 31 March 2019:
approximately HK$20.0 million) for nine months ended 31
March 2020. The decrease was mainly due to decrease in
the selling, marketing and administrative expenses, including
but not limited to staff costs, rental expenses, entertainment
expenses, advertising and promotion expenses, travelling
expenses and general office expenses, of the Group’s
headquarters after implementation of the stringent costs
control procedures and simplification of our Group’s
corporate structure.
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Finance Costs

The finance costs of the Group for the nine months ended
31 March 2020 decrease by approximately HK$0.6 million
to approximately HK$1.1 million (2019: approximately
HK$1.7 million) was mainly due to the net effect of: (i) the
decrease in the interest expense of approximately HK$1.0
million on the convertible bonds which were redeemed in
August 2018; and (ji) recognition of interest expenses on the
bank borrowings of approximately HK$0.4 million during the
period.

DIVIDEND

The Board does not recommend the payment of any
dividend for the nine months ended 31 March 2020.

DISCLOSURE OF ADVANCE TO ENTITIES
UNDER RULE 17.22 OF THE GEM LISTING
RULES

Included in the Group’s loans receivables of HK$118.9
million as at 31 March 2020 are several loans with aggregate
amount of HK$52.2 million granted to the below independent
third parties under the ordinary course of the Group’s money
lending services which exceed 8% of the assets ratio as
defined under rule 19.07(1) of the GEM Listing Rules as at
31 March 2020.
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The details of such loans are disclosed under rule 17.22 of
the GEM Listing Rules as below:

EHAERMFHBREGEM EM A AE
17 221w T -

Outstanding
principal
amount of the
loanasat  Interest
Loan amount 31 March  rate per
Date of announcements Name of the borrower granted 2020 annum  Guarantees and security Repayment terms
R-B-%%
ZA=t-A
LETESL
MERE HRAGR/ 14 RUEHER A8E  FRE ERRER ERAR
HK$ 000 HK$ 000
T T
12 December 2017, China Force Enterprises 22200 22,200 20%  Personal quarantees executed The Borrower shall pay
1 February 2019 Inc. by the below independent third ~ interest accrued on the loan
and 10 July 2019 parties: onamonthly basis and shal
repay the total outstanding
- Ms. Shen Jing; and principal amount of the Loan
together with any outstanding
- Mr. Wen Jiglong, the spouse  Interest accrued thereon on 11
of Ms. Shen Jing and the sole~ November 2019
sharenolder of China Force
Enterprises Inc.
Share charge executed by
Ambitions Investment Holdings
Limtted, the Sole Shareholder of
the Borrower, to charge all the
issued shares of the Borrower in
favour of the Lender
“F—+E+-ATZH.  ChinaForce Enterprises 2200 200 A% EUTBUESAEINEAE  ERABSARNERMET
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Outstanding

principal
amount of the
loanasat Interest
Loan amount 31 March  rate per
Date of announcements Name of the borrower granted 2020 annum  Guarantees and security Repayment terms
R-F-%E
=A=t-A
ERNARE
Py KRAER/ 12 RHEREE AE  FRE ERRER ERAR
HK$'000 HK$ 000
AL AL
8 November 2017, Asian Champion Industrial 30,000 30,000 22%  Personal quarantees executed The Borrower shall pay
8 November 2018 and Limited by the below independent third ~ interest accrued on the loan
31 May 2019 parties: ona monthly basis and shall
repay the total outstanding
- Mr. Liao Libo, who owns principal amount of the Loan
40% equity interest of Asian ~ together with any outstanding
Champion Industrial Limited;  interest accrued thereon on 7
and November 2022
- Mr. Cheung Wing Chuen, who
owns 60% equity interest of
Asian Champion Industrial
Limited
Corporate quarantee exectited
by ERERIEERRAA
which is owned as to 80% by Mr.
Liao Libo
ZE-tEH-ANE- EREFARAT 30,000 000 2% ENTEIEZAEINEAE  EIAEEAX 1% TR
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RIGHTS ISSUE

On 11 April 2018, the Company announced its proposal
to raise not less than HK$48.6 million before expenses by
way of a rights issue by issuing 270,000,000 rights shares
on the basis of one rights share for every one shares held
by the qualifying shareholders at a subscription price of
HK$0.18 per rights share (the “Rights Issue”). 173,024,800
rights shares are underwritten by Lamtex Securities Limited
and Mr. Yu Shaoheng (“Mr. Yu”), the controlling shareholder
of the Company under the GEM Listing Rules, the chief
executive officer of the Company and the executive director
of the Company, pursuant to the underwriting agreement
dated 11 April 2018 (the “Underwriting Agreement”) entered
into between the Company with each of Lamtex Securities
Limited and Mr. Yu subject to the terms and conditions set
out in the Underwriting Agreement.

The Rights Issue was completed on 9 July 2018. The Rights
Issue raised approximately HK$46.7 million after deduction
of expenses by issuing 270,000,000 rights shares.

The Company intends to apply the net proceeds from
the Rights Issue as to (i) approximately HK$37,700,000
will be utilized for the Group’s existing businesses, in
particular the money lending business; and (i) approximately
HK$9,400,000 will be utilized for potential investment
opportunities as and when identified by the Group and/or for
general working capital of the Group.

Details and results of the Rights Issue are set out in the
announcements of the Company dated 11 April 2018 and
5 July 2018, the circular of the Company dated 11 May
2018, the resolution set out in the notice of the extraordinary
general meeting dated 11 May 2018 and the prospectus of
the Company dated 12 June 2018.
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CONVERTIBLE BONDS

Pursuant to the subscription agreement and the
supplemental extension letter dated 15 June 2017 and 16
August 2017 respectively, Wui Wo Enterprise Limited (the
“Subscriber”) has conditionally agreed to subscribe for and
the Company has conditionally agreed to issue the zero
coupon convertible bonds in the principal amount of HK$50
million (the “Convertible Bonds”), which entitle the Subscriber
to convert the Convertible Bonds into a maximum of
128,205,128 conversion shares at the conversion price of
HK$0.39 per conversion share (as adjusted by the share
consolidation completed on 26 July 2017 and the Rights
Issue completed on 9 July 2018) during 1 year commencing
from the date of the completion of the subscription of
the Convertible Bonds (the “Subscription”). The principal
amount of the Convertible Bonds of HK$50 million payable
by the Subscriber is satisfied by cash. The Subscription
was approved by the shareholders of the Company at the
extraordinary general meeting of the Company held on
26 July 2017 and completion of the Subscription took place
on 21 August 2017 (the “Issue Date”) with the net proceeds
of approximately HK$49.2 million received.

No Convertible Bonds had been converted up to 20 August
2018, being the maturity date of the Convertible Bonds.

The Company fully redeemed the Convertible Bonds on
20 August 2018.
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SHARE OPTIONS
Share Option Scheme

The share option scheme was adopted and approved by
shareholders of the Company on 28 May 2013 and shall
be valid and effective for a period of ten years commencing
from the date of adoption (the “Share Option Scheme”). The
total number of shares of the Company available for issue
under the Share Option Scheme was 54,000,000 shares,
representing 10%, 10% and 10% of the Shares in issue as
at 31 March 2020 and 15 May 2020, being the date of this
quarterly report, respectively.

For the nine months ended 31 March 2020 and up to the
date of this quarterly report, the Company had not granted
any share options and no outstanding share options under
the Share Option Scheme.
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DIRECTORS AND CHIEF EXECUTIVE’S
INTERESTS AND SHORT POSITIONS IN
THE SHARES AND UNDERLYING SHARES
OF THE COMPANY

Save as disclosed below, as at 31 March 2020, none of
the Directors and the chief executive and their respective
associates had or was deemed to have any interests or short
positions in the shares, underlying shares and debentures
of the Company or its associated corporations (within of the
meaning of Part XV of the Securities and Futures Ordinance
(the “SFQ”), which were required (a) to be notified to the
Company and the Stock Exchange pursuant to Divisions 7
and 8 of Part XV of the SFO (including interests and short
positions which they were taken or deemed to have under
such provisions of the SFO); (b) pursuant to Section 352 of
the SFO, to be entered in the register referred to therein; or
(c) to be notified to the Company and the Stock Exchange
pursuant to Rules 5.46 to 5.68 of the GEM Listing Rules.
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Percentage of
Name of the total issued
company in which Total number of Long/short share capital in
Name of Shareholder interest is held Capacity ordinary shares position the Company
REPREER ERAFAZH
RRER HARER 2 EEREE  HR/%A BRIRAED
Mr. Yu Shaoheng The Company Beneficial owner (Note 1) 350,536,631 Long 64.91%
AT RE VNG| ERBEEANE) 18
Note: B aE
1. Mr. Yu Shaoheng is the son of Mr. Yu Weiye and the step-son Ms. 1. RRFTARERRBEXAENRTFRES L
Mui Fong. T -
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SUBSTANTIAL SHAREHOLDERS

Save as disclosed below, as at 31 March 2020, no
person other than certain Directors or chief executive of
the Company had any interests or short positions in the
shares, underlying shares and debentures of the Company
as recorded in the register of substantial shareholders
maintained by the Company pursuant to Section 336 of the
SFO, or which would fall to be disclosed to the Company
under the provisions of Divisions 2 and 3 of Part XV of the
SFO or who were directly or indirectly interested in 5%
or more of the nominal value of any class of share capital
carrying rights to vote in all circumstances at general
meetings of any member of the Group.
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Name of the total issued
company in which Total number of Long/short share capital in
Name of Shareholder interest is held Capacity ordinary shares position the Company
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Mr. Yu Weiye The Company Beneﬁcial owner 54,431,400 Long 10.08%
RERELE YN ERZBEA 8
Ms. Mui Fong The Company Interests of spouse (Note 1) 54,431,400 Long 10.08%
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1. Ms. Mui Fong (“Ms. Mui”) is the wife of Mr. Yu Weiye. Ms. Mui is 1. WELL(BEL ) RREELEZETF -

deemed to be interested in 54,431,400 Shares owned by Mr. Yu
Weiye in accordance with the Securities and Futures Ordinance.

DIRECTORS’ RIGHTS TO ACQUIRE
SHARES OR DEBENTURES

Save as disclosed in this report, none of the Directors and
their respective associates including spouses and children
under 18 years of age was granted by the Company or its
subsidiaries any right to acquire shares or debentures of the
Company or any other body corporate, or had exercised any
such right during the reporting period.
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PURCHASE, SALE OR REDEMPTION OF
THE SHARES

During the reporting period, neither the Company nor any of
its subsidiaries has purchased, sold or redeemed any of the
shares.

CODE OF CONDUCT REGARDING
SECURITIES TRANSACTIONS BY
DIRECTORS

The Company has adopted a code of conduct regarding
securities transactions by Directors on terms no less
exacting than the required standard of dealings as set out
in Rules 5.48 to 5.67 of the GEM Listing Rules. Having
made specific enquiry of all Directors, the Company was not
aware of any non-compliance with such required standard
of dealings and its code of conduct regarding securities
transactions by Directors during the nine months ended 31
March 2020.

COMPETING INTERESTS

During the reporting period and up to date of this report,
none of the Directors, controlling shareholders and their
respective associates as defined under the GEM Listing
Rules is interested in any business which competes or is
likely to compete, directly or indirectly, with the business of
the Group.

CORPORATE GOVERNANCE PRACTICES

The Board is committed to maintaining high standards of
corporate governance in order to uphold the transparency of
the Group and safeguard interests of the shareholders.

The Company has applied the principles and code provisions
in the Corporate Governance Code and Corporate
Governance Report (the “Code”) as set out in Appendix 15
to the GEM Listing Rules.
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In the opinion of the Board, the Company has complied with
the Code and the GEM Listing Rules for the nine months
ended 31 March 2020 and up to the date of this report,
except for the deviations of the following Codes.

0)

Under the Code provision A.2.1, the roles of chairman
and chief executive officer should be separated and
should not be performed by the same individual.
During the period under review and up to the date of
this report, the chairman of the Board and the chief
executive officer of the Company is performed by the
executive Director, Mr. Yu Shaoheng. The Company
considered that under the supervision of its Board and
its independent non-executive Directors, a balancing
mechanism existed so that the interests of the
Shareholders were adequately and fairly represented.
The Company considered that there was no imminent
need to change the arrangement.

The Code provision A.4.1 stipulates that all non-
executive Directors should be appointed for a specific
term, subject to re-election. Currently, all non-
executive Directors, including the independent non-
executive Directors are not appointed for a specific
term. They are, however, subject to the retirement by
rotation and re-election of directors in the articles of
association of the Company. Since their appointment
will be reviewed when they are due for re-election,
the Board considers that sufficient measures have
been taken to ensure that the Company’s corporate
governance practices are no less exacting than those
set out in the Code.
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REVIEW BY THE AUDIT COMMITTEE

The audit committee of the Group consists of three
members, namely Mr. Kwong Tsz Ching, Jack, (chairman
of the audit committee), Mr. Wong Hiu Fong and Mr. Meng
Enhai, all being independent non-executive Directors.

The audit committee of the Group has reviewed with the
management of the Group the financial and accounting
policies and practices adopted by the Group, its internal
controls, risks management and financial reporting matters
and the above unaudited condensed consolidated results of
the Group for the nine months ended 31 March 2020; and is
of the opinion that the preparation of such results complied
with the applicable accounting standards and that adequate
disclosures have been made.

By order of the Board
PPS International (Holdings) Limited
Yu Shaoheng
Chairman, Chief Executive Officer and Executive Director

Hong Kong, 15 May 2020

As at the date of this report, the Board of the Company
comprises two executive Directors, Mr. Yu Shaoheng and
Mr. Lai Tin Ming and three independent non-executive
Directors, Mr. Kwong Tsz Ching, Jack, Mr. Wong Hiu Fong
and Mr. Meng Enhai.
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