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GEM has been positioned as a market designed to accommodate small
and mid-sized companies to which a higher investment risk may be
attached than other companies listed on the Stock Exchange. Prospective
investors should be aware of the potential risks of investing in such
companies and should make the decision to invest only after due and

careful consideration.

Given that the companies listed on GEM are generally small and mid-
sized companies, there is a risk that securities traded on GEM may be
more susceptible to high market volatility than securities traded on the
Main Board and no assurance is given that there will be a liquid market in

the securities traded on GEM.

Hong Kong Exchanges and Clearing Limited and the Stock Exchange take
no responsibility for the contents of this report, make no representation
as to its accuracy or completeness and expressly disclaim any liability
whatsoever for any loss howsoever arising from or in reliance upon the

whole or any part of this contents of this report.

This report, for which the directors (“Directors” and each a “Director”)
of Chinese Energy Holdings Limited (the “Company”) collectively
and individually accept full responsibility, includes particulars given in
compliance with the Rules Governing the Listing of Securities on the
GEM (the “GEM Listing Rules”) of the Stock Exchange for the purpose
of giving information with regard to the Company. The Directors, having
made all reasonable enquiries, confirm that, to the best of their knowledge
and belief: (1) the information contained in this report is accurate and
complete in all material respects and not misleading or deceptive;
(2) there are no other matters the omission of which would make any
statement in this report misleading; and (3) all opinion expressed in this
report have been arrived at after due and careful consideration and are

founded on bases and assumptions that are fair and reasonable.
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CORPORATE INFORMATION
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Dear Shareholders,

On behalf of the board (the “Board”) of Directors, I am pleased to
present the audited annual results of the Company and its subsidiaries
(collectively referred to as the “Group”) for the year ended 31 March
2020.

During this financial year, our business performance suffered from some
major impacts of United States — People’s Republic of China (“PRC”)
trade dispute, pro-government (the so-called Blue) & pro-protestors
(the so-called Yellow) camps and Coronavirus Disease 2019 (the
“COVID-19”). Despite the daunting challenges posed by the epidemic,
the Group still firmly believes that we will stay united, turn the corner
and overcome the epidemic under the leadership of PRC and Hong Kong
(“HK”) governments. Look ahead to this year, we try to implement risk
mitigation approaches and cost-cutting methods in order to cope with

these impacts.

On behalf of the Group, I would like to take this opportunity to express
our sincere gratitude to our stakeholders and business partners. I would
also like to thank our dedicated employees and management team for
their commitment, diligence, integrity, and professionalism. I am also
thankful for the continued support and trust from our shareholders

(“Shareholders” and each a “Shareholder”) of the Company.

Mr. Chen Haining
Chairman and Chief Executive Officer

19 June 2020
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The LNG trading segment of the Group was the major revenue of
the Group, which generated approximately HK$337,753,000 (2019:
HK$244,601,000). The result for this segment was approximately
HK$6,809,000 (2019: HK$6,486,000).

The revenue of the general trading was approximately HK$33,185,000
(2019: HK$282,392,000). An impairment loss under expected credit
loss model on trade receivables for this year was approximately
HK$1,881,000 (2019: Nil).

The fair value changes of financial assets at fair value through other
comprehensive income (“FVTOCI”) was approximately HK$2,789,000
(2019: HK$4,942,000) for this year. In this year, there was no loss on
disposal of financial assets at FVTOCI (2019: HK$264,000).

Neither revenue nor result was recorded from money lending (2019:
HK$248,000 and HK$248,000 respectively).

The Group will adopt cautious approaches to monitor the business
environment closely and strengthen the competitiveness by exploring new
opportunities. Besides, the Group will be more prudent in the allocation
of resources to identify and seize appropriate security and/or bond
investment opportunities, with an attempt to generate more returns to the

Group.

Since the outbreak of the COVID-19 in early of 2020, a series of
precautionary and control measures have been and will continue to be
implemented across PRC and HK. The Group paid and will continue to
pay close attention to the development of the COVID-19 and evaluate its
impact on the financial position and operating result of the Group. As at
the date of this report, the Group is not aware of material adverse effect

on the financial statements as a result of the COVID-19.

Except for deregistration of the interests in a joint venture, the Group
did not make any material acquisition and disposal of subsidiaries and
affiliated companies for the year ended 31 March 2020.

6 CHINESE ENERGY HOLDINGS LIMITED #E#RIZRER 2 7
ANNUAL REPORT 2020 F#k

KA 2 WAL KRR FAE 5 o B R A SR 2 F 4
AR > HoE A i 35 49337,753,0009 0T ( L F — LR
244,601,000%5 J0) ° 5% 7 #H 2 2E £ 496,809,000 T
(=& —JL : 6,486,000%5 7T)

— ¥ " S ik 45 £933,185,000% o0 ( & — JLAF
282,392,000%% I © A 4F B B 5 B A TE 7 %%%E
BT IE T 2 3 (H 5 18 491,881,0009 7T (& —JU
iF 4E)

AARFE 2 N FUAE R H A A T s ([ A R i
SPARfERKE]D 2 EMEENAREETHL
2,789,000%5 7T ( —F—JLAF 1 4,942,000%570) © A A4
JE 5 Sl 0 1 4 N Fe (B R o A T 25 2 4 A
ZBER ( ZF —JUAF © 264,000%5 78 )

TSI A R AR R B AR (
5 JC M.248,000i 7T )

— JLA : 43-31248,000

7B B R IR AR 2 2 D) B A P BRI > MR R
%ﬁﬁ%uwﬁ BT o WL > AR G B i B 7% A LA

3 TE R DA I A 4 8w R B SR A
H B o Sz A Ry AR S T A AR T 2 [ o o

B = ZRAEWI201956 R 280 1 8 AAR > i R
o O A0S0 5 A B — 2R 8 I R it o A SR B B 4EIT
R 208 % D) B TE 2019968 1R 55 358 14 5 R A5 0L - NI A
O AR A [ IR L M A AR O R o A AR B
W AR 45 BN AS S0 2520 1968 TR 97 7 075 A5 6 B TS i R
HEFERAFI 2

BT E e E b M BE DR TR
H = H AR AR > A5 B N0 288 A o] 2 DR A I )
W T > ) T g 2 ]



The revenue of the Group for the year ended 31 March 2020 was
approximately HK$370,938,000 (2019: HK$527,241,000). Cost of sales
incurred by the Group for the year ended 31 March 2020 amounted to
approximately HK$363,478,000 (2019: HK$514,970,000). The gross
profit for the Group for the year ended 31 March 2020 was approximately
HK$7,460,000 (2019: HK$12,271,000). Administrative expenses
of the Group for the year ended 31 March 2020 was approximately
HK$8,710,000 (2019: HK$10,672,000). This mainly included staff costs
of approximately HK$4,651,000 (2019: HK$3,972,000), depreciation of
right-of-use assets of approximately of $609,000 (2019: Nil), operating
lease charges of approximately HK$347,000 (2019: HK$1,010,000)
as well as legal and professional fees of approximately HK$443,000
(2019: HK$1,536,000). The Group recorded a loss of approximately
HK$293,000 for the year ended 31 March 2020 (2019: profit of
HK$5,525,000).

The Group had cash and cash equivalents of approximately
HK$115,886,000 as at 31 March 2020 (2019: HK$122,643,000).
We maintain a sturdy financial situation with current assets totalling
approximately HK$353,113,000 for the year ended 31 March 2020 (2019:
HK$357,966,000). The Group had no bank borrowings in both years.

The gearing ratio was calculated on the basis of the Group’s total
interest-bearing borrowings (including convertible note (“CN”)) divided
by its total equity was approximately 2.26% (2019: 1.75%). The Group
has current ratio of approximately 22.40 times (2019: 34.30 times) as
calculated by taking the ratio of the Group’s current assets divided by its

current liabilities.

During the year under review, the capital structure of the Group consists
of cash and cash equivalents and equity attributable to owners of the
Company, comprising only ordinary shares (“Shares” and each a
“Share”) of the Company.

The Group has no significant contingent liabilities as at 31 March 2020
(2019: Nil). As at 31 March 2020, the Group did not pledge any asset
to financial institution in respect of the due and punctual payment of its
obligations (2019: Nil).
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Up to the current moment, the Group does not have any other plan for

material investments or capital assets.

Date of completion

announcement Fund raising activities the proceeds
5612 ¥ H REWH EEVEHECRT YEREE ¢ Tk
27 June 2018
mandate be used for repurchase of Shares and general
working capital of the Group
-\ AR — M B HE T 5 X £
AAZtHLH —REEES

1 February 2019 Issuance of CN

used for general working capital of the Group

#19,980,0007 7T 58 F 1 A48 | — M &

“E-RAEDA-R BOTAMHREE

The Group has concentration of credit risk as approximately 75.31%
(2019: 35.99%) and approximately 100% (2019: 100%) of the total trade
receivables are due from the Group’s largest customer and the three
largest (2019: five largest) customers respectively, and by geographical
locations in PRC, which accounted for approximately 100% (2019:
100%) of the total trade receivables as at 31 March 2020.

The Group reviews the cash flow and financial position periodically and
does not presently engage into any financial instruments or derivatives to
hedge the exchange and the interest rate risks.

The Group’s business transactions are mainly denominated in Hong Kong
dollars (“HK$”) and Renminbi. The Group’s exposure to currency risk is
minimal. The management monitors foreign exchange exposure and will
consider hedging significant foreign currency exposure should the need

arises.
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As at 31 March 2020, the Group had an aggregate of 18 (2019: 19) full-
time employees. The total staff costs including Directors’ emoluments,
employees’ salaries and retirement benefits schemes for the year ended
31 March 2020 was approximately HK$4,651,000 (2019: HK$3,972,000).
Remuneration for the Directors and employees of the Group is
typically reviewed once a year by the remuneration committee (the
“Remuneration Committee”) of the Company or as the management
deems appropriate. Their remuneration package includes salary, bonus
and share options (if any). The emolument policy of the employees of the
Group is set out by the Remuneration Committee. Pursuant to the Group’s
remuneration policy, employees are rewarded on the basis of merit,
qualifications, competence and market conditions and in accordance
with the statutory requirements of the respective jurisdiction where the
employees are located. The Group has not granted any share option to
Directors and the employees of the Group under its existing share option
scheme during the year ended 31 March 2020 (2019: Nil).

The Directors do not recommend the payment of a final dividend for the
year ended 31 March 2020 (2019: Nil).

The Group has no capital commitments as at 31 March 2020 (2019: Nil).
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Mr. Chen Haining (“Mr. HN Chen”), aged 56, graduated from the
department of electrical engineering of Chongqing Jianzhu Gongcheng
Institute* (25 B A5 TR ELBE) (now known as Chongqging University)
with a bachelor’s degree in engineering. Mr. HN Chen is the sole
shareholder and director of Wise Triumph Limited (“WTL”) which
is a substantial Shareholder of the Company. Mr. HN Chen had been
appointed as the chairman of the board of directors of Ningbo Luyuan
Natural Gas & Power Company Limited*, formerly known as Greenwell
Natural Gas & Power Company Limited* (% JH 4k VR KRR BENA
PR ], formerly known as %k iE KA E JJ A BR A Al) from March
2005 to December 2017. He acted as an executive director of CircuTech
International Holdings Limited (formerly known as TeleEye Holdings
Limited, a company listed on GEM of the Stock Exchange with stock
code: 8051) from April 2015 to May 2017. Mr. HN Chen has substantial
experience in investing in projects such as natural gas and heat generation
engineering in PRC.

Ms. Wu Hongying (“Ms. Wu”), aged 53, obtained a degree in Economic
Management from Sichuan Cadre Correspondence School* (41 &
Bk P2 Z4BE ) , the qualification of CFO International Certification in
the School of Continuing Education at Tsinghua University, American
Association for the Certification of Training Program Certificate, and
Advanced Financial Management Professional Certificate from University
of Cambridge. She has taken positions in a number of sizable corporates
such as Rainbow Department Store Co., Ltd. (a listed company in PRC
with stock code: 2419), GOME Retail Holdings Limited (formerly known
as GOME Electrical Appliances Holding Limited, a company listed on the
Main Board of the Stock Exchange with stock code: 493). Ms. Wu acted
as an executive director of CircuTech International Holdings Limited
(formerly known as TeleEye Holdings Limited, a company listed on GEM
of the Stock Exchange with stock code: 8051) from April 2015 to August
2015.

Ms. Tong Jiangxia (“Ms. Tong”), aged 45, obtained an accounting
profession* (& 52 #H B} ) from China University of Geosciences
(B b/ K EE) . From August 2001 to June 2008, she had been an
executive vice president* ( # B fI##, ) of Nan Chang Xin Tian Property
Development Company Limited* ( Ff & #7 H & 24 & AR A F]) . From
August 2008 till present, Ms. Tong has been a vice general manager and
marketing controller® (&l 48 X8 ¥ 3 1735 48 5 ) of Shenzhen Guangning
Industrial Company Limited* (¥ 3177 & % iy A PR /A 7). She had
been appointed by China All Nation International Holdings Group
Limited (formerly known as KSL Holdings Limited, a company listed
on GEM of the Stock Exchange with stock code: 8170) as an executive
director and chairperson from December 2015 to October 2018 and from
November 2016 to October 2018 respectively.

¥ the English translations of the Chinese names are for identification purpose
and should not be regarded as the official English translation of the Chinese

names.
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Mr. Luk Chi Shing (“Mr. Luk”), aged 50, graduated from City
University of Hong Kong in 1993, with a Bachelor of Arts in
Accountancy. Mr. Luk is the fellow members of the Hong Kong Institute
of Certified Public Accountants and Association of Chartered Certified
Accountants. Mr. Luk has been appointed as an executive director of
China Pioneer Pharma Holdings Limited (a company listed on the Main
Board of the Stock Exchange with stock code: 1345) since December
2019. In addition, Mr. Luk had been (i) an executive director of hmvod
Limited (formerly known as Trillion Grand Corporate Company Limited,
a company listed on GEM of the Stock Exchange with stock code: 8103)
from April 2014 to March 2016; (ii) an independent non-executive
director of Hang Tai Yue Group Holdings Limited (formerly known
as Interactive Entertainment China Cultural Technology Investments
Limited, a company listed on GEM of the Stock Exchange with stock
code: 8081) from December 2011 to August 2015; (iii) an independent
non-executive director of Dafeng Port Heshun Technology Company
Limited (formerly known as Gamma Logistics Corporation, a company
listed on GEM of the Stock Exchange with stock code: 8310) from
February 2014 to March 2016; (iv) an independent non-executive director
of CircuTech International Holdings Limited (formerly known as TeleEye
Holdings Limited, a company listed on GEM of the Stock Exchange with
stock code: 8051) from April 2015 to June 2016; (v) an independent non-
executive director of China Saite Group Company Limited (a company
listed on the Main Board of the Stock Exchange with stock code: 153)
from January 2017 to July 2019; and (vi) the company secretary and
financial controller of Silk Road Energy Services Group Limited (“Silk
Road Energy”, formerly known as China Natural Investment Company
Limited, a company listed on GEM of the Stock Exchange with stock
code: 8250) from January 2012 to November 2015.

Mr. Leung Fu Hang (“Mr. Leung”), aged 46, graduated from
University of Waterloo in Canada in May 1997 with a Bachelor degree in
Mechanical Engineering. He obtained a postgraduate diploma in Facilities
Management from School of Professional and Continuing Education, the
University of Hong Kong in January 2004, a postgraduate diploma in
English and Hong Kong Law from Manchester Metropolitan University
in July 2007 and Postgraduate Certificate in Laws from the University of
Hong Kong in June 2009. Mr. Leung was admitted as a solicitor in HK in
January 2014. He has been in private practice since January 2014. Prior to
that, Mr. Leung worked at JP Morgan Chase, an international investment
bank, from January 2007 to October 2011.

Bl (TS ]) > 5050 it — UL =4E R %
TREF IR R R B A B
WEFHIA G LER ST ARG TIAGTEERG S -
BEseAd: 7 — U A R 2 AT v B e e R g
PEA FRA T (— R B 28 BT T4 BT =] ey
fR9% : 1345) ZATHE 2 o LA > BESEA G H —F—I
A & R — KA = H AT hmvod B A7 BR 2 7l
(TR 5 2% A SE M A PR A T > — [HUIR I 28 if GEML |
A A B 9% : 8103) 2 AT HE H s (i)H = F
—— AP AR E A BEE R
JBEA PR ] (AR B b B SO L R R E A BR AT
— [H] A Wk 28 T GEMLE T 1 2 =] > B3 A 556 = 8081)
WS EMATER GiE B EHE F A
AR = A R B 0 R R B e A PR W (A
HEY) IR | > — AT A8 T GEM L T I 28 &) > et A
9% :8310) XMW IEPATES ; (iv)A ZF—HAFEMA
TR NN ARG B A RA T (H
T HL IR R AT BR A W) > — [ W 28 T GEMLE T 1Y
o] B AHE - 8051) B BATES s (A ZE
—tEFE-AEF-NFELHBEPEERERS
BRG] (— B B A8 BT E MR BT 2 &) > I AR 5% -
153) B EHATESE ROvDA ZF—Z4F—A %
TR WA A AT AR R AR R IR G 4R A PR
(T #4  RB R | > mi Al P B R SR & A IR A — R
Bt 22 BT GEM L 1 (9 24 7] » Be AR 5% < 8250) 2 28 Wl b
T L -

Wi (REA]) > 4658 i — LILELHERA
S NIEDNEE:1 O R IE S AR e VA
B —FF U4 — A 1 i R B S I B B st
Tt R A SO > W AL AE L A AT 2 U R
BRI S Yk R SUIR > MR —E T ILAEN
R E SR RE RS RE - PR — % — U4
— AR BERT R — AR g =% —UE—H
AN JOHT R —FELFE-AEF
— AR AR ROR BEAR @ (— [ B PR AT ) -

CHINESE ENERGY HOLDINGS LIMITED #E 82 RIZERER A 11

ANNUAL REPORT 2020 F#k



Mr. Chen Liang (“Mr. L Chen”), aged 50, holds a Doctoral Degree in
Coal, Oil and Gas Geology and Exploration from China University of
Petroleum (Beijing). He worked for various oil companies and research
institutes in PRC and abroad. Mr. L Chen has been appointed as an
executive director of Top Standard Corporation (a company listed on
GEM of the Stock Exchange with stock code: 8510) since April 2020. In
December 2011, Mr. L Chen was appointed as the chief executive officer
and an executive director of Silk Road Energy (formerly known as China
Natural Investment Company Limited, a company listed on GEM of
the Stock Exchange with stock code: 8250). In August 2013 and March
2016, he resigned as the chief executive officer and an executive director
of Silk Road Energy, respectively. Besides, Mr. L Chen had been an
executive director of (i) Birmingham Sports Holdings Limited (formerly
known as Birmingham International Holdings Limited, a company listed
on the Main Board of the Stock Exchange with stock code: 2309) from
May 2013 to March 2015; (ii) China Ocean Fishing Holdings Limited (a
company listed on GEM of the Stock Exchange with stock code: 8047)
from February 2017 to May 2018; (iii) Ding He Mining Holdings Limited
(a company listed on the Main Board of the Stock Exchange with stock
code: 705) from July 2017 to July 2018; and (iv) Miji International
Holdings Limited (a company listed on the Main Board of the Stock
Exchange with stock code: 1715) from July 2019 to May 2020. Mr. L
Chen has accumulated over twenty years of working experience in oil and
gas industry.
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The Company has complied with the code provisions set out in the BME R TR ZHA = — H IR AR CRESF

Corporate Governance Code (the “CG Code”) contained in Appendix 15 (GEM_E TR Btk +H 2 e R (T3
of the GEM Listing Rules for the year ended 31 March 2020 except for FIRT ) r skl <7 R ST A LU i B DURR S -

the following deviation:

1. Code provision A.2.1 of the CG Code stipulates that the roles of
chairman (“Chairman”) of the Company and chief executive officer
(“Chief Executive Officer”) of the Company should be separate
and should not be performed by the same individual. The division
of responsibilities between the Chairman and Chief Executive

Officer should be clearly established and set out in writing.

At present, Mr. HN Chen currently performs these two roles. The
Board believes that vesting the roles of both Chairman and Chief
Executive Officer in the same person has the benefit of ensuring
consistent leadership with the Group and enables more effective
and efficient overall strategic planning for the Group. The Board
considers that the balance of power and authority for the present
arrangement will not be impaired and this structure will enable the
Company to make and implement decision promptly and efficiently.
The Group considers that, at its present size, there is no imminent
need to segregate the roles of Chairman and Chief Executive
Officer.

2. Code provision A.4.1 of the CG Code stipulates that non-executive
directors should be appointed for a specific term, subject to re-
election while all Directors should be subject to retirement
by rotation at least once every three years. All independent
(“Independent”) non-executive (“Non-Executive”) Directors
were not appointed for a specific term but they are subject to
retirement by rotation and re-election at annual general meetings
(“AGM”) of the Company in line with the Articles of Association
of the Company (“Articles”). As such, the Company considers that
sufficient measures have been taken to ensure that the Company’s
corporate governance practices are no less exacting than those in
the CG Code.

3. Code provision A.6.7 of the CG Code stipulates that independent
non-executive directors and other non-executive directors should
attend general meetings and develop a balanced understanding of
the views of Shareholders. Due to other business engagements, one
Independent Non-Executive Director could not attend the annual
general meeting of the Company in person held on 13 August
2019. However, at the said meeting of the Company, the remaining
Directors were present to enable the Board to develop a balanced

understanding of the views of the Shareholders.
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The Board is committed to maintain high standards of corporate
governance and integrity, and to ensure transparent and adequate levels of
disclosure. The Board will continue to review and recommend such step
as appropriate in a timely manner in order to comply with the requirement
of the CG Code.

During the year under review, the Group has adopted a code of conduct
regarding securities transactions by Directors on terms no less exacting
than the required standard of dealings as set out in Rules 5.48 to 5.67 of
the GEM Listing Rules. The Company had also made specific enquiry of
all Directors, the Company was not aware of any non-compliance with the
required standard of dealings and its code of conduct regarding securities

transactions by the Directors.

The Board currently comprises six Directors in total, with three Executive
Directors and three Independent Non-Executive Directors. The Directors
during the year under review and up to the date of this report were as

follows:

Executive Directors

Mr. Chen Haining (Chairman and Chief Executive Officer)
Ms. Wu Hongying

Ms. Tong Jiangxia

Independent Non-Executive Directors
Mr. Luk Chi Shing

Mr. Leung Fu Hang

Mr. Chen Liang

Regular Board meetings should be held at least four times a year at
approximately quarterly intervals for reviewing and approving the
financial and operating performance, and considering and approving the

overall strategies and policies of the Company.
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During the year ended 31 March 2020, one annual general meeting
and five Board meetings had been held. The attendance record of each
Director at the 2019 annual general meeting and Board meetings of the

Company held during the year ended 31 March 2020 is set out below:

The Board W
Executive Directors HAITHE

Mr. Chen Haining o T 2 S AR

Ms. Wu Hongying RALYE LA

Ms. Tong Jiangxia HILEZ L
Independent Non-Executive Directors WL BT H
Mr. Luk Chi Shing e 2 B S 2R
Mr. Leung Fu Hang b i ek

Mr. Chen Liang B 5 S AR

The Board is responsible for overseeing the overall business strategy,
management planning and control of the Company. The management
is responsible for day-to-day management of the Group. All Directors
have accumulated sufficient and valuable experience to carry out their
duties in an efficient and effective manner. Details of the backgrounds
and qualifications of the Directors are set out in the section headed
“Biographical Details of Directors and Senior Management” on pages 10

to 12 of this annual report.

All Directors have acted in good faith for the best interests of the
Company and the stakeholders of the Company. Other than the statutory
duties imposed on each of them, all of the Directors have exercised due
care in monitoring the corporate matters of the Company and have closed
concern, sufficient time and attention to the significant issues and affairs

of the Group.
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Y V- 18 Y V18
1/1 5/5
1/1 5/5
1/1 4/5
1/1 5/5
1/1 5/5
0/1 4/5
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The Executive Directors and senior management meet every week to
review Company business matters and escalate the matters to the Board
meeting for further discussion whenever necessary. Save for the regular
Board meetings held during the financial year, meetings of the Directors
were held to discuss and transact other special businesses. The Board
members are provided with appropriate and sufficient information in a
timely manner to keep abreast of the Group’s latest developments. All
businesses transacted at the Board meetings are properly documented and

recorded.

The Board and each Director also have separate and independent access
to the senior management whenever necessary. Moreover, they have
access to the company secretary (“Company Secretary”) of the Company
who is responsible for ensuring that Board procedures are complied with
and who advises the Board on corporate governance and compliance

matters.

Under code provision A.1.8 of the CG Code, the Company has arranged
for appropriate liability insurance to indemnify its Directors for their
liabilities arising out of corporate activities. The insurance coverage is

reviewed regularly.

The Board is responsible for performing the corporate governance duties
set out in the code provision D.3.1 of the CG Code. The duties of the

Board include:

(i) to develop and review the Group’s policies and practices on

corporate governance and make recommendations to the Board;

(ii) to review and monitor the training and continuous professional

development of Directors and senior management of the Group;

(iii) to review and monitor the Group’s policies and practices on

compliance with legal and regulatory requirements;

(iv) to develop, review and monitor the code of conduct and compliance

manual applicable to Directors and employees of the Group; and

(v) to review the Group’s compliance with the CG Code and disclosure

in this corporate governance report.

During the year under review, the Board performed the above duties set
out in the code provision D.3.1 of the CG Code.
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A candidate who is to be appointed as an Independent Non-Executive
Director should also meet the independent criteria set out in Rule 5.09
of the GEM Listing Rules. Upon recommendation of the members of
nomination committee (the “Nomination Committee”) of the Company,
the proposed appointment will be reviewed and, if thought fit, approved
by the Board. Each Independent Non-Executive Director has given
the Company an annual confirmation of independence pursuant to
Rule 5.09 of the GEM Listing Rules. The Company considers that all
the Independent Non-Executive Directors are independent and meet
the independent guidelines set out in Rule 5.09 of the GEM Listing
Rules. There is no financial, business, family or other material/relevant
relationship among the members of the Board, in particular, between the
Chairman and the chief executive of the Company. Each Independent
Non-Executive Director is required to inform the Company as soon as
practicable if there is any change that may affect his independence.
The Company had expressed the view in its circular that Independent
Non-Executive Director who was eligible for re-election had met the
independence guidelines of the GEM Listing Rules. In respect of an
Independent Non-Executive Director who served more than nine years,
the Company had expressed its view in circular as regards such Director’s

independence.

In accordance with the Articles, one-third of the Directors are subject
to retirement by rotation or, if their number is not three or a multiple
of three, then the number nearest to but not less than one-third shall
retire from the office and being eligible offer themselves for re-election
provided that every Director, including those appointed for a specific
term, shall be subject to retirement by rotation at least once every three
years. The Directors to be retired by rotation shall be those who have
been longest in office since their last appointment or re-appointment or
those who were appointed by the Board during the year to fill any casual

vacancy.

The Independent Non-Executive Directors were appointed by reference
to their respective qualification and experience to ensure that they are
competent to perform their duties and to protect the interests of the
stakeholders. They were not appointed for a specific term but they are
subject to retirement by rotation and re-election at AGM in line with the
Articles. As such, the Company considers that sufficient measures have
been taken to ensure that the Company’s corporate governance practices

are no less than exacting than those in the CG Code.
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All Directors, including newly appointed director(s) (if any), received
comprehensive and formal induction to ensure that they have appropriate
understanding of (i) the business and operations of the Group; (ii) their
responsibility and obligation under the GEM Listing Rules and relevant
regulatory requirements; (iii) the CG Code of the Company and (iv)
the Model Code for the Securities Transactions by Directors of Listed

Issuers.

Directors are continually updated on developments in the statutory
and regulatory regime and the business environment to facilitate the
discharge of their responsibilities. Continuing briefing and professional
development for Directors are arranged at the expenses of the Company
whenever necessary. The Directors are committed to complying with code
provision A.6.5 of the CG Code on Directors’ training effective from 1
April 2012. All Directors have participated in continuous professional
development, among others, reading regulatory updates or materials, and
attending briefings, conference, forum, courses, seminars or workshops,
to develop and refresh their knowledge and skills and provided their

training records for the financial year to the Company.

The Board has established three board committees, namely audit
committee (the “Audit Committee”) of the Company, the Remuneration
Committee and the Nomination Committee. All of these committees have
their respective terms of reference which accord with the principles set

out in the CG Code contained in Appendix 15 to the GEM Listing Rules.

The Audit Committee has three members comprising three Independent
Non-Executive Directors, namely, Mr. Luk (Chairman of the Audit
Committee), Mr. Leung and Mr. L Chen. All committee members possess
appropriate industry and professional experience to advise on the Group’s
strategy and other matters. The composition of the Audit Committee
meets the requirements of Rules 5.28 and 5.33 of the GEM Listing Rules.

The Company established the Audit Committee with written terms of
reference in compliance with Rules 5.28 and 5.29 of the GEM Listing
Rules.
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The primary duties of the Audit Committee are to ensure the adequacy
and effectiveness of the accounting and financial controls of the Group,
oversee the performance of internal control systems, risk management,
and financial reporting process, monitor the integrity of the financial

statements and compliance with statutory and listing requirements.

During the year under review, five meetings were held by the Audit
Committee to approve the nature and scope of the statutory audits, and
review the quarterly, interim and annual financial statements of the
Group, and was content that the accounting policies and standards of
the Group are in accordance with the current best practices in HK. Such
meetings involve the active participation, either in person or through other
electronic means of communications of majority of Directors. The Audit
Committee must meet, at least twice a year, with HLM CPA Limited, our
preceding external auditor of the Company without the presence of the

management.

The attendance record of each Director at the Audit Committee meetings

held during the year ended 31 March 2020 is set out below:
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Attendance/

number of meetings

Name of Director HWEALHR P e
Mr. Luk Chi Shing (Chairman of the Audit Committee) Feb MU (FEESE W) 5/5
Mr. Leung Fu Hang e e 5/5
Mr. Chen Liang [ eRyas 4/5

The Audit Committee is responsible for considering and making
recommendations to the Board on the appointment, re-appointment
and removal of Confucius International CPA Limited, external auditor
(“External Auditor”) of the Company and to approve the remuneration
and the terms of engagement of the External Auditor; and any questions

of resignation or dismissal.

The remuneration of the External Auditor in respect of audit services
for the year ended 31 March 2020 amounted to HK$400,000. The
remuneration of the preceding external auditor of the Company for non-

audit services was amounted to HK$50,000.
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The Remuneration Committee has three members comprising three
Independent Non-Executive Directors, namely, Mr. Leung (Chairman of
the Remuneration Committee), Mr. Luk and Mr. L Chen. One meeting

was held during the year.

The Company formulated written terms of reference for the Remuneration
Committee and the adopted terms of reference are in compliance with the

code provision in the CG Code.

The primary duties of the Remuneration Committee, among others, are
(i) to make recommendations to the Board on the Company’s policy and
structure for all Directors’ and senior management remuneration and on
the establishment of a formal and transparent procedure for developing
remuneration policy; (ii) to review and approve the management’s
remuneration proposals with reference to the Board’s corporate goals
and objectives; and (iii) to make recommendations to the Board on the
remuneration packages of individual Executive Directors and senior
management. During the year, the Remuneration Committee had meet
regularly and reviewed the remuneration package for the Directors, senior

management and general staff of the Group.

Pursuant to code provision B.1.5 of the CG Code, the remuneration of
the senior management by band for the year ended 31 March 2020 and
the remuneration of the Directors and the five highest paid individuals
of the Group are set out in notes 14 and 15 to the consolidated financial

statements respectively on pages 128 to 131 of this annual report.

The attendance record of each Director at the Remuneration Committee

meeting held during the year ended 31 March 2020 is set out below:

% B & =2 B B =AW R AT
Ho MRS (M Z B g ) - BEo Ak oS
Ao AR N L ERAT — B

7 ) A R I 2 B 2 o A AR T AT R A
T A B A A SRR T I 2 sy RIS

FZE B e FERES (PO AN FE
I 2 8 O v A B S R B S > Btk
ST AEFR I LA B B AR 1 T N EOR e e R
W ()2 FHF G AEEE LR L
W R B B 5 K Gt & BUTE R KRR
UG 2 B A G o 1) B S B AR AR AR B
P22 B B8 WIS T B kol o B AN 4R 1 2 m A
MK E T2 HMALE -

>

RIE A TR S RIS A SO B LS B2 —F
FTAEZH = — H LA B = A B i S I A e
g3 Z BN DA B A A [ HE 2 T h 4 e N T 2
P 43 1 0 50 AR 4 5 128 5 131 B & 4 BV 765 3 3 If
FE14 21514 »

TXHINGEERIBRE _E_FE = =+—HI
AR A ERAT Y TN 2 B e iR RS I

Attendance/

number of meeting

Name of Director WA i Y- e
Mr. Leung Fu Hang (Chairman of the Remuneration Committee) & e A (FWZ 5 & /%) 1/1
Mr. Luk Chi Shing P 7 B S 2R 1/1
Mr. Chen Liang W 52 P A 1/1
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The Nomination Committee has three members comprising two

Independent Non-Executive Directors, namely, Mr. L Chen (Chairman of

the Nomination Committee) and Mr. Leung, and one Executive Director,

namely, Mr. HN Chen. One meeting was held during the year.

The Company formulated written terms of reference for the Nomination

Committee and the adopted terms of reference are in compliance with the

code provision in the CG Code.

The primary duties of the Nomination Committee include, among other

things:

(a)

(b)

(©

(d)

(e)

to review director nomination policy (“DNP”) and board diversity

policy;

to review the structure, size and composition (including the skills,
knowledge and experience) of the Board at least annually and
make recommendations on any proposed changes to the Board to

complement the Company’s corporate strategy;

to identify individuals suitably qualified to become Board members
and select or make recommendations to the Board on the selection

of individuals nominated for directorships;

to assess the independence of Independent Non-Executive

Directors; and

to make recommendations to the Board on the appointment or
re-appointment of Directors and succession planning for Directors,

in particular the Chairman and/or chief executive of the Company.

The attendance record of each Director at the Nomination Committee

meeting held during the year ended 31 March 2020 is set out below:

Name of Director

Mr. Chen Liang (Chairman of the Nomination Committee)
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PATH > BB B SEE  F RN E BT — gk
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(a)

(b)

©

(d)

(e)
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W 5
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RN BT IR 44 2 B kY R UL -

L& A

Wise ot (#4 ZAEEN)

Mr. Leung Fu Hang 9w i A
Mr. Chen Haining R i S AR
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Attendance/

number of meeting

Y - 28

1/1
1/1
1/1
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The Company adopted a DNP on 7 December 2018. It aims to ensure the
Board has a balance of skills, experience and diversity of perspectives
appropriate to the Company as well as to ensure the Board continuity and

appropriate leadership at Board level.

The Nomination Committee will conduct regular review on the structure,
size and composition of the Board and the DNP and where appropriate,
make recommendations on changes to the Board to complement the

Company’s corporate strategy and business needs.

The criteria listed below would be used as reference by the Nomination
Committee in assessing the suitability of a proposed candidate to be
nominated to the Board for it to consider and make recommendation
to Shareholders for election as Director(s) at the general meetings and

appoint him/her to fill casual vacancies:

. Character and integrity;

. Qualifications including professional qualifications, skills,
knowledge and experience and diversity aspects under the board
diversity policy that are relevant to the Company’s business and

corporate strategy;

. Any measurable objectives adopted for achieving diversity on the
Board;
. Requirement for the Board to have independent Directors

in accordance with the GEM Listing Rules and whether the
candidate would be considered independent with reference to the

independence guidelines set out in the GEM Listing Rules;

. Any potential contributions the candidate can bring to the Board in
terms of qualifications, skills, experience, independence and gender

diversity;

. Willingness and ability to devote adequate time to discharge
duties as a member of the Board and/or Board committee(s) of the

Company; and

. Such other perspectives that are appropriate to the Company’s
business and succession plan and where applicable, may be adopted
and/or amended by the Board and/or the Nomination Committee
from time to time for nomination of Directors and succession

planning.

22 CHINESE ENERGY HOLDINGS LIMITED #E#RIZRER 2 7
ANNUAL REPORT 2020 F#k

AKAFCR_F—/ET AL HRRN—HESHR
ZER > BEECR B & AN R I
TG~ 5886 K & oAb BB W S T 4 > I REOR E R
FrRAg v S M e L A o

R4 2% B o & e 0 W I SRR R R A A A
Do B AR BOROEAT A, - 0 A R B ] T S R
B AT - DL 5E 35 A AR SR V) 5 B
o

RSy NGRIDE i R Ve VS D NaE ]
P LA L5 8 R I SRR Lt 798 B = ) BB SR A
A S R 2 A A SR B B 22 BR IR > W 2% DL o
U

. b 1 S A

. M LA SR ) S A 3 WS AR BR] F) 3
SEEHE BTG M SRR U R E g B
Z UL BUR Pr i 4t 9 2 TeiL &R

. Ty 5 S R B £ oAb T B A% 0 AT AR AT
R

. Wi (GEM LR » & i | &
HAHE > DL k2% (GEM LR "%
T3 N A5 WO B S i M St R 5

. (7PN S LR SRS < Sk DALY 33
5l 22 JEAL 75 W AT 2 o Al AR R AT TV AE B

ik 5

. 2T I e R 4 B8O A TR P B AT B R AR
FAERENA K HRIETEFEREIEAE
TEHMRE: &

. A AR 8 ) 3B B M A ) ) HL At A% JH R
RoEREGRRRATREGIARRN L,
BB AT A B R A SR A R B R R (A
W)



These criteria are for reference only, and not meant to be exhaustive and
decisive. The Nomination Committee has the discretion to nominate any

person, as it considers appropriate.

The Nomination Committee shall evaluate the proposed candidate’s
suitability with reference to the criteria stated above and make

recommendation(s) to the Board’s consideration and approval.

In the case of the re-election of Director(s) at the general meeting, the
Nomination Committee shall review the overall contribution of the
Director(s) to the Company and their services, their participation and
performance within the Board, and whether such Director(s) still meet(s)

the needs to complement the Company’s corporate strategy.

Further details of this policy have been disclosed on the Company’s

website (http://www.chinese-energy.com).

The Board has established a set of board diversity policy setting out the
approach to achieve diversity on the Board with the aims of enhancing
Board effectiveness and corporate governance as well as achieving our
business objectives and sustainable development. Board diversity has
been considered from a number of aspects, including but not limited to
gender, age, cultural and educational background, ethnicity, professional
experience, required expertise, skills, knowledge and length of service.
The current Board consists of a diverse mix of Board members
appropriate to the requirement of the business of the Company. In
recommending candidates for appointment to the Board and conducting of
annual review, the Nomination Committee will consider the benefits of all
aspects of diversity, including without limitation, those described above,
in order to maintain on appropriate range and balance of talents, skills,

experience and background on the Board.

The Nomination Committee will review this policy, as appropriate, to
ensure the effectiveness of this policy. The Nomination Committee will
discuss any revisions that may be required, and recommend any such
revisions to the Board for consideration and approval. The policy has

been posted on the Company’s website (http://www.chinese-energy.com).
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The Company has adopted a dividend policy on declaration, payment or
distribution of the Company’s profits as dividends on 7 December 2018.
The Board will review the dividend policy as appropriate from time to

time.

While the Company intends to declare and pay dividends, the payment
and the amount of any dividends will depend on a number of factors,

including but not limited to:

o financial results;

o cash flow situation;

. business conditions and strategies;

. future operations and earnings;

. capital requirements and expenditure plans;

. interests of Shareholders;

. any restrictions on payment of dividends; and

. any other factors that the Board may consider relevant.

Further details of this policy have been disclosed on the Company’s

website (http://www.chinese-energy.com).

The Company Secretary reports to the Chairman and Chief Executive
Officer, plays an essential role in the relationship between the Company
and its Shareholders, and assists the Board in discharging its obligations
to Shareholders pursuant to the GEM Listing Rules. The Company
Secretary has participated in no less than fifteen hours of relevant
professional training to develop and refresh their knowledge and skills

during the financial year pursuant to Rule 5.15 of the GEM Listing Rules.
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Shareholders holding at the date of deposit of the requisition not less
than 5% of the total voting rights of all the members having a right to
vote at general meetings of the Company shall at all times have the right,
by written requisition to the Board, to require an extraordinary general
meeting (“EGM”) of the Company to be convened by the Board. Such
requisition, signed by the Shareholders concerned, must state the general
nature of the business to be dealt with at the meeting and may include a
text of resolution that is intended to be moved at the meeting. If within
twenty one days from the date of such deposit, the Board fails to proceed
to such meeting the Shareholders concerned may themselves convened an
EGM, but any EGM so convened shall not be held after the expiration of
three months after the date on which the Directors become subject to the

requirement to call a meeting.

If a Shareholder (other than the candidate) wishes to propose any
candidate as director of the Company, the following documents should
be duly lodged at the registered and head office of the Company at Unit
3517, Floor 35, West Tower, Shun Tak Centre, No. 168-200 Connaught
Road Central, HK for the attention of the Company Secretary, not earlier
than the day after the dispatch of the notice of the general meeting (or
such other period as may be determined and announced by the Directors
from time to time) and not later than seven days prior to the date fixed for

the meeting:

(a) a written notice by the Shareholder of his or her intention to
propose a resolution for the appointment or re-appointment of that
candidate, duly signed by the Shareholder with his or her name and
address stated clearly in an eligible manner, the validity of which
is subject to verification and confirmation by the Company’s share

registrar according to its records;

(b) a written notice duly executed by the candidate of his or her

willingness to be appointed or re-appointed;

(c) written consent of the publication of the candidate’s information
together with the candidate’s biographical information as required
by Rule 17.50(2) of the GEM Listing Rules; and

(d) the candidate’s written consent to the publication of his or her

personal data.

Further details of them have been stated on the Company’s website

(http://www.chinese-energy.com).
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The Company recognizes the importance of maintaining an on-going
communication with Shareholders to ensure that Shareholders are kept

well informed of the business activities and direction of the Group.

The Company uses a range of communication tools including various
notices, announcements, circulars, annual report and AGM to disclose
relevant information to Shareholders. Separate resolutions are proposed
at general meeting on each substantially separate issue, including the re-
election of Directors. The Chairman of the Board and the Chairman of
all board committees, together with the External Auditor, shall attend the
AGM to answer the enquiries of Shareholders. In compliance with the
code provision E.1.3 of the CG Code, the notice of AGM will be sent to

Shareholders at least twenty clear business days before the meeting.

To further promote the effective communication with Shareholders and
the public, the Company’s website (http://www.chinese-energy.com) is
maintained to disseminate the information of the Group electronically on

a timely basis.

All resolutions put to the general meeting will be voted by poll at the

meeting in accordance with the requirements of the GEM Listing Rules.

To ensure that Shareholders are familiar with the detailed procedures for
conducting a poll, the chairman of the meeting will explain the detailed
procedures for conducting a poll at the commencement of the meeting and
then answer any questions from Shareholders regarding voting by way of

a poll.

At the conclusion of the general meeting, the poll results will be
published on the GEM website (http://www.hkgem.com) and the

Company’s website (http://www.chinese-energy.com).

Enquiries from Shareholders to the Board can be sent in writing to
the Company at the registered and head office in HK or by email to
info@chinese-energy.com as stated on the Company’s website (http://

www.chinese-energy.com).

There was no change to the Company’s constitutional documents
during the year ended 31 March 2020. A copy of the latest consolidated
version of the Articles is available for view on the HKEXnews
website (http://www.hkexnews.hk) and the Company’s website

(http://www.chinese-energy.com).
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The Company has established different communication channels with
Shareholders and investors, including (i) printed copies of corporate
communications (including but not limited to annual, interim and
quarterly reports, notices of meetings, circulars and proxy forms)
required under the GEM Listing Rules, and Shareholders can choose
(or are deemed to have consented) to receive such documents using
electronic means through the Company’s website; (ii)) AGM provides
a forum for Shareholders to raise comments and exchange views
with the Board; (iii) updated and key information on the Group is
available on the website of the Company; (iv) the Company’s website
(http://www.chinese-energy.com) offers a communication channel
between the Company and its Shareholders and stakeholders; (v) the
Company’s share registrar deals with Shareholders for share registration
and related matters; and (vi) the Company Secretary handles enquiries
from Shareholders and investors generally. In compliance with the CG
Code under Appendix 15 of the GEM Listing Rules, the Company has
established Shareholder’s communication policy in April 2012 which
is subject to review on a regular basis to ensure its effectiveness. This
policy is available on the Company’s website (http://www.chinese-energy.
com). Individual resolution has been proposed by the Chairman in the
general meetings for each substantial issue. At AGM and/or EGM (if
any) held in the financial year, the Chairman and/or the members of the
Board (including Independent Non-Executive Directors) were available to

answer questions raised by Shareholders (if any).

The Board is responsible for ensuring sound and effective internal control
systems and risk management to safeguard the Shareholders’ interests and
the Company’s assets. Such internal control and risk management systems
are designed for managing risks rather than eliminating risks that affect
the Group’s business, and can only provide reasonable and not absolute
assurance against material misstatement or loss. The objective is to cover
all important controls which include financial, operational, compliance,
and risk management to ensure they are in place and functioning
effectively for the Group. The Company has procedures for reporting
possible improprieties in matters of financial reporting, internal control or
other matters for employees of the Group and other parties who deal with
the Group including but not limited to customers, suppliers, creditors and
debtors. Further details of them have been mentioned on the Company’s

website (http://www.chinese-energy.com).
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Internal audit

The Group has outsourced the internal control systems auditing
function. The outsourced internal auditor (the “IA”) of the Company
reports directly to the Group’s Audit Committee and is responsible for
conducting audits from time to time on the major activities of the Group.
The Audit Committee has received a report from the IA summarizing
audits concluded in the year. The Audit Committee has reviewed the
findings and recommendations made by the IA and have ensured that any
issues arising from the audit are appropriately resolved by management in
an effective, efficient and timely manner.

Risk management

The successful management of risk is essential for the long-term growth
and sustainability of the Group’s business. These can only be achievable
if risks that affect the Group are managed effectively.

Policy

The Group’s risk management policy includes the following elements:

. Identification significant risks in the Group’s operation and
business environment and evaluate the impacts of those;

. Develop necessary measures to manage those risks; and
. Monitor and review the effectiveness of such measures.
Responsibility

The Board has overall accountability for determining the type and level
of risk it is prepared to take and deploys appropriate actions to control
or mitigate the risks. The likelihood of risk occurrence, their impacts,
and their mitigation are all documented in the Group’s risk register. The
Board regularly reviews the risk register and monitors the implementation
of risk mitigation procedures by management.

Further, the risks will be periodically reviewed so that the Group could
ensure new and emerging risks relevant to the Group’s business are
promptly identified and action upon. These are on-going processes
and the Board reviews regularly the effectiveness of the Group’s
risk management systems as well as the adequacy of resources, staff
qualifications and experience, training programmes and budget of the

Company’s accounting and financial reporting function.

The Board considers the Group’s internal control system and risk
management are adequate and effective and the Group has complied with
the provisions on internal controls and risk management as set out in the
CG Code.
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The Board is responsible for presenting a clear and understandable
assessment of annual, interim, and quarterly reports, announcements in
relation to inside information and other disclosures required under the

GEM Listing Rules and other regulatory requirements.

The Directors acknowledge their responsibility for preparing the
consolidated financial statements which give a true and fair view of the
state of the Group’s affairs and of its accounts of the Company for the
year ended 31 March 2020. The statement of the External Auditor about
the reporting responsibilities on the consolidated financial statements is
set out in the “Independent Auditor’s Report” on pages 58 to 62 of this

annual report.

The External Auditor performs independent statutory audit on the Group’s
financial statements. As part of the audit engagement, the External
Auditor also reports to the Audit Committee any significant deficiencies
(if any) in the Group’s internal control system which might come to their

attention during the course of audit.

A policy on handling and dissemination of inside information was
established, setting out the guiding principles, procedures and internal
controls for the handling and dissemination of inside information in
a timely manner in such a way that it did not place any person in a
privileged dealing position and allow time for the market to price the

Shares to reflect the latest available information.

The Company develops and maintains competence levels and ethical
behaviour of staff members. These include clear competence criteria for
staff members and strong commitment to staff training and development.
To equip staff members to meet future challenges and professional
requirements, a wide range of training and development programmes are

offered at the expenses of the Company whenever necessary.

The Board believes that good corporate governance can safeguard the
effective allocation of resources and safeguard Shareholders’ interests.
The Company will keep on reviewing its corporate governance standards
on a timely basis and the Board endeavours to take the necessary actions
to ensure compliance with the required practices and standards including

the provisions of the CG Code introduced by the Stock Exchange.
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The Directors present their annual report and the audited consolidated

financial statements for the year ended 31 March 2020.

The Company is an investment holding company and the Group is
principally engaged in trading of LNG products, general trading
(including market sourcing of technical and electronic products),

investment in financial assets and provision of money lending.

Details of the Company’s principal subsidiaries as at 31 March 2020 are

set out in note 34 to the consolidated financial statements.

The results of the Group for the year ended 31 March 2020 are set out
in the consolidated statement of profit or loss and other comprehensive

income on page 63 of this annual report.

The Directors do not recommend the payment of any dividend in respect
of the year (2019: Nil).

A fair review of the businesses of the Group, discussion and analysis of
the Group’s performance during the year, the material factors underlying
its financial performance and financial position as well as the principal
risks and uncertainties facing the Group, as required by Schedule 5 to the
Companies Ordinance (the “CO”) (Chapter 622, Laws of HK), is set out
in the section of “Management Discussion and Analysis” on pages 6 to 9
of this annual report and in notes 4 and 6b to the consolidated financial
statements, respectively. These discussions form part of this report of the

Directors.

For the year ended 31 March 2020, the aggregate amount of revenue
attribute to the Group’s five largest customers was approximately 100%
(2019: 93.95%) of the total value of the Group’s revenue. The largest
customer of the Group accounted for approximately 83.78% (2019:
40.39%) of the Group’s revenue. The aggregate amount of purchases
attribute to the Group’s five largest suppliers was approximately 94.42%
(2019: 91.45%) of the Group’s total cost of sales. The largest supplier of
the Group accounted for approximately 44.18% (2019: 32.41%) of the

Group’s total cost of sales.

At no time during the year have the Directors, their associates or any
Shareholder (which to the knowledge of the Directors own more than 5%
of the Company’s share capital) had any interests in major our customers

or suppliers.
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REPORT OF THE DIRECTORS
(CONTINUED)

PROPERTY, PLANT AND EQUIPMENT
Details of movements in the property, plant and equipment of the Group
during the year are set out in note 18 to the consolidated financial

statements.

SHARE CAPITAL
Details of movements in the share capital of the Company during the year

are set out in note 28 to the consolidated financial statements.

RESERVES

Details of movements in the reserves of the Group during the year are
set out in the consolidated statement of changes in equity on pages 66 to
67 of this annual report, the movements in the reserves of the Company
during the year are set out in note 29 to the consolidated financial

statements.

PURCHASE, SALE OR REDEMPTION OF LISTED
SECURITIES OF THE COMPANY
During the year, neither the Company nor any of its subsidiaries

purchased, sold or redeemed any of the Company’s listed securities.

FINANCIAL SUMMARY
A summary of the results of the Group for the past five financial years is

set out on page 152 of this annual report.

DIRECTORS AND DIRECTORS’ SERVICE CONTRACT

The Directors during the year and up to the date of this report were:

Executive Directors:
Mr. Chen Haining
Ms. Wu Hongying
Ms. Tong Jiangxia

Independent Non-Executive Directors:
Mr. Luk Chi Shing

Mr. Leung Fu Hang

Mr. Chen Liang
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Pursuant to Article 114 of the Articles, Mr. HN Chen, Mr. Luk and Mr. R 95 AL 4% 25 R A0 B SR 1 1446 > BRI B AR S B oA &

L Chen shall retire from office by rotation at the forthcoming AGM. W 5 6 2 A% IR it 5 TR 4 K B E i (B R o UL
Accordingly, the above three Directors are eligible to be re-elected at the bl = 2 AT A AR A I RO AR e b
forthcoming AGM. AT
None of the Directors has a service contract with the Company or any of E 0 25 = BRLAS 0 ) g AT ol B B A W R S — AR AR
its subsidiaries which is not determinable by the Group within one year AT PR A 4 [ £ 0k T B ZE AR (3 BT R AN ) 2 RS
without payment of compensation, other than statutory obligations. GH -
During the year and up to the date of this report, Mr. HN Chen and Ms. N H B AR B A L > PR s E R R A LR
Wu are also directors of certain subsidiaries of the Company. Other BARNE G TS AR 2 EF - AN A WS AR 2 H
directors of the Company’s subsidiaries are shown as below: s SR -
Companies incorporated in HK: AT WA
(1) All Profit Limited (1) fEEAERAWR

Chen Haining R i

Choi Wai Yip AR
(2) Care Asia Resource International Limited (2) T EE VR B AT R A

Chen Haining [

Wu Hongying ES g

Choi Wai Yip B fh 2k
(3) First Top Finance Limited (3) KEMBARAF

Chen Haining R i

Choi Wai Yip AR
(4) Green Gas Energy (HK) Limited (4) Green Gas Energy (HK) Limited

Chen Haining ol g

Wu Hongying ES g

Choi Wai Yip B fh 2k
(5) Harvest Taken (HK) Limited (5) KE(FB)ARLFA

Chen Haining R i

Wu Hongying ES e

Choi Wai Yip S AR
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Companies incorporated in British Virgin Islands (“BVI’):

(1)  Green Gas Energy Limited
Chen Haining
Wu Hongying

(2) Growwise Holdings Limited
Chen Haining
Wu Hongying

(3) iMerchants Asia Limited
Chen Haining
Wu Hongying

(4) Redbliss Ventures Limited
Chen Haining

(5) Top Connect Holdings Limited
Chen Haining
Wu Hongying

(6)  True Vitality Limited
Chen Haining
Wu Hongying

Companies incorporated in PRC:
(1)  Shenzhen Huaya Energy Company Limited*
Wu Hongying
Zhang Bi Wei
Zhao Jing
Yuan Xing Xiong

(2) Shenzhen Huaya Finance Service Company Limited*
Wu Hongying
Zhang Bi Wei

(3) Sichuan Huaya Century Company Limited* (formerly known as
Sichuan Huaya New Energy Science and Technology
Company Limited*)

Chen Haining
Chen Cai Si

(4)  Zhejiang Jieye Energy Company Limited* (formerly known as
Ninghai Luyuan Liquefied Natural Gas Company Limited*)
Wei Yonglong (Appointed on 21 April 2020)
Zhou Liang (Resigned on 21 April 2020)

O v R R S AT ([ SRR e LRy ) ¢

(1)  Green Gas Energy Limited
Ik i
S AL

Q) AR AT R
bt 8
AL

(3) iMerchants Asia Limited
R i
DAL

) ALAEAIBA RA R
i ihg =

(5) [EEZERARAF
B 1
AT B

(6) True Vitality Limited
bt 3
AT

2 W) LA e
(1) GYIFEREE AR
S AL
% Wb
iR
R

(2) VRN 2 55 4 il A 5 A R W
RALYE
iR W fE

(3) TN AR AT IR R
(B 1 )1 3 5 4 4 B2 7))

bt
b A 18

(4)  WriTHESEREVR A PR A
( T 2 9tk R R L R SR A PR WD)
BOKHE (I B FFNUA —+— HERT)
J5E O =& FENA A+ — H BT

Qiu Ai Jiao BEE
* the English translations of the Chinese names are for identification purpose
and should not be regarded as the official English translation of the Chinese
names.
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As at 31 March 2020, the interests of the Directors, chief executives of
the Company and their associates in the Shares or any of its associated
corporations (within the meaning of Part XV of the Securities and Futures
Ordinance (the “SFO”) (Chapter 571, Laws of HK)) which are required
(a) to be notified to the Company and the Stock Exchange pursuant to
Divisions 7 and 8 of Part XV of the SFO (including interests or short
positions which they are taken or deemed to have under such provisions
of the SFO), or (b) pursuant to Section 352 of the SFO, to be entered
in the register referred to therein, or (c) to be notified to the Company
and the Stock Exchange pursuant to the required standards of dealing by
Directors as referred to in Rules 5.48 to 5.67 of the GEM Listing Rules,

were as follows:

Long position in the Shares:

Name of a Director Capacity

—HEHHH 4h

Mr. HN Chen Held by controlled corporation (Note)
GG s WX A B A (W)

Note:

These Shares are registered in the name of WTL, which is wholly-owned by
Mr. HN Chen who is deemed to be interested in all the shares in which WTL is
interested by virtue of the SFO.

Save as disclosed above, none of the Directors, chief executive of the
Company nor their associates had or was deemed to have any interests
or short positions in the Shares, underlying shares or debentures of the

Company or any of its associated corporations.
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Percentage of
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As at 31 March 2020, the following persons or companies (other than ACEZERFZH = —H THALSEAA (FEE

the Directors or chief executive of the Company) had interests or short
positions in the Shares or underlying shares of the Company which would
fall to be disclosed to the Company and the Stock Exchange under the

provisions of Divisions 2 and 3 of Part XV of the SFO, or which were

recorded in the register required to be kept by the Company under Section Fr A PR B RE 2 SRR A o

336 of the SFO.

Name of substantial Shareholders

E Y g

Keen Insight Limited
(Note 1) (Mfit1)

Hony Capital Group L.P.
(Note 1) (Hf7E1)

Hony Group Management Limited
(Note 1) (Hf7E1)

Hony Managing Partners Limited
(Note 1) (Mfit1)

Exponential Fortune Group Limited
(Note 1) (Hf7E1)

Mr. Zhao John Huan (Note 1)
AT (W EEL)

Gold Achieve Investments Limited
(Note 2) (Kt it2)

Eminence Enterprise Limited (Note 2)

w4 SEA RN (B FE2)

WTL (Note 3)
B A RAF (MiE3)

Number of

underlying shares/

ALY A EHATELN BERAM) TR B0y BAR 2 =) AR B 1
T BEA ZEAR R GREZR BRG] SBXVIERE2 AR
303 HB 2 K E 1) A2 w] K g A B R - BRI GRE R
BB H336MF0 Bk A AR 3 R A7 B 2 A&

Percentage of

issued share capital

Capacity/nature of interests Shares held of the Company
(Note 3)
J% 5 41 B B By A A
2/ 0% E-1i3: SRR EH ERGBRAZES R
(H7E3)
Beneficial owner 8,250,000 14.01%
Hia A A
Interests in controlled corporation 8,250,000 14.01%
A 52 PE I 2 RS
Interests in controlled corporation 8,250,000 14.01%
T 22 4 ) 1 1 2 HE g
Interests in controlled corporation 8,250,000 14.01%
i 52 P i 2 R A
Interests in controlled corporation 8,250,000 14.01%
A 52 PE I 2 RS
Interests in controlled corporation 8,250,000 14.01%
T B2 4 ) 1 1 2 HE g
Beneficial owner 11,111,111 18.86%
Hia A A
Interests in controlled corporation 11,111,111 18.86%
A 52 PE I 2 RS
Beneficial owner 7,141,000 12.12%
Ha A A
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Notes:

1. Keen Insight Limited is a wholly-owned subsidiary of Hony Capital Group
L.P.. Hony Capital Group L.P. is a wholly-owned subsidiary of Hony Group
Management Limited. Hony Group Management Limited is owned as to
80% by Hony Managing Partners Limited, a wholly-owned subsidiary of
Exponential Fortune Group Limited. Exponential Fortune Group Limited is
held as to 49% by Mr. Zhao John Huan, and the remaining 51% is held by

two individuals equally.

2. Gold Achieve Investments Limited, a wholly-owned subsidiary of Eminence
Enterprise Limited, is a CN noteholder. Assuming full conversion of the
CN, a total of 11,111,111 Shares will be issued by the Company to the CN

noteholder.
3. WTL is wholly controlled by Mr. HN Chen.

4. The percentage is based on 58,900,537 issued Shares as at 31 March 2020.

Save as disclosed above, there were no long positions of other persons
and substantial Shareholders in the underlying shares and Shares recorded

in the register.

As at 31 March 2020, no short positions of other persons and substantial
Shareholders in the underlying shares of equity derivatives of the

Company and Shares was recorded in the register.

As at 31 March 2020, save as disclosed above, the Directors and chief
executive of the Company were not aware of any persons or companies
(other than the Directors and the chief executive of the Company) who
had, or was deemed to have, interests or short positions in the Shares or
underlying shares of the Company which were interested in 5% or more
of the issued share capital carrying rights to vote in all circumstances
at general meetings of any other members of the Group or any persons
(not being a Director) have interests or short positions in the Shares or
underlying shares of the Company which would fall to be disclosed to the
Company and the Stock Exchange under the provisions of Divisions 2 and
3 of Part XV of the SFO, or which were recorded in the register required
to be kept by the Company under Section 336 of the SFO.
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As disclosed in the share option scheme below, at no time during the year
were rights to acquire benefits by means of the acquisition of Shares in
or debentures of the Company granted to any Director or their respective
spouses or children under 18 years of age, or were any such rights
exercised by them; or was the Company or any of its subsidiaries a party
to any arrangement to enable the Directors or their respective spouse or

minor children to acquire such rights in any other body corporate.

Detailed disclosures relating to the Company’s CN is set out in note 27 to

the consolidated financial statements.

Detailed disclosures relating to the Company’s share option scheme is set

out in note 30 to the consolidated financial statements.

No contracts concerning to management and administration of the whole
or any substantial part of the business of the Company were entered into

or existed during the year.

A permitted indemnity provision that meets the requirements specified in
section 469(2) of the CO for the benefits of the Directors is currently in

force and was in force throughout the year.

There is no transaction, arrangement or contract of significance in
relation to the Group’s business to which the Company or any of its
subsidiary companies was a party and in which a Director had material
interests, whether directly or indirectly, subsisted at the end of the year or

at any time during the year.

During the year under review, none of the Directors, the management
Shareholders or substantial Shareholders or any of their respective
associates (as defined in the GEM Listing Rules) had interests in a
business which causes or may cause any significant competition and

conflict of interests with the business of the Group.
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During the year under review, the Group has not entered into any
connected transaction that are not exempt under Rule 20.31 of the GEM
Listing Rules nor any continuing connected transaction that are not
exempt under Rule 20.33 of the GEM Listing Rules.

Details of the board committees are set out in the section of “Corporate

Governance Report” on pages 13 to 29 of this annual report.

The Company has received, from each of the Independent Non-Executive
Director, an annual confirmation of his independence pursuant to Rule
5.09 of the GEM Listing Rules. As such, the Company considers all of the

Independent Non-Executive Directors are independent.

The emolument policy of the employees of the Group is set out by the
Remuneration Committee on the basis of their merit, qualifications and

competence.

The emoluments of the Directors are decided by the Remuneration
Committee, having regard to the Company’s operating results, individual

performance and comparable market statistics.

The Company has adopted a share option scheme as an incentive to
Directors and eligible employees, details of the scheme are set out in note

30 to the consolidated financial statements.

Details of the remuneration of the Directors and senior management and
the five highest paid individuals in the Group are set out in notes 14 and

15 to the consolidated financial statements respectively.

No contract of significance to which the Company, any of its holding
companies, fellow subsidiaries or subsidiaries was a party and in which
a Director had material interests, whether directly or indirectly, subsisted
at the end of the year or at any time during the year under review. There
are no other transactions to be disclosed on connected transactions
in accordance with the requirements of the GEM Listing Rules and

accounting principles generally accepted in HK.

Based on the information that is publicly available to the Company as at
the date of this annual report, the Company has maintained the prescribed

public float under the GEM Listing Rules.
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The Company is committed to maintain a high standard of corporate
governance practices. Information on the corporate governance practices
adopted by the Company is set out in the section of “Corporate

Governance Report” on pages 13 to 29 of this annual report.

There are no provisions for pre-emptive rights under the Articles, which
would oblige the Company to offer new Shares on a pro-rata basis to

existing Shareholders.

The Company has adopted share option scheme as an incentive to
Directors and eligible employees, detail of the scheme is set out in note

30 to the consolidated financial statements.

Confucius International CPA Limited has been appointed as the External
Auditor to fill the casual vacancy following the resignation of HLM
CPA Limited on 31 March 2020. A resolution will be submitted to the
forthcoming AGM to re-appoint Confucius International CPA Limited as
the External Auditor. Save for the above, there were no other changes in

the Company’s auditor in the past three years.

The register of members of the Company will be closed from Friday, 7
August 2020 to Thursday, 13 August 2020 (both days inclusive) for the
purpose of determining the right to attend and vote at the forthcoming
AGM to be held on Thursday, 13 August 2020. In order to be entitled
to attend and vote at the forthcoming AGM, unregistered holders of
Shares should ensure that all share transfer documents accompanied
by the corresponding share certificates are lodged with the Company’s
share registrar (i.e. Tricor Tengis Limited at Level 54, Hopewell Centre,
183 Queen’s Road East, HK) for registration no later than 4:30 p.m. on
Thursday, 6 August 2020.

By Order of the Board
Mr. Chen Haining
Chairman and Chief Executive Officer

Hong Kong
19 June 2020

AR A EOTHER B K RS IR WL - AR AR
A I THUE R R AR 13 29 H 2 [ 38
Rk ] — o

AL R A B A B ST R U IBAR Y
I ZE 2 P i B A S R R B A T A

A ) L BR Ak RO R R A S o S R R B
at B AR SO A B S R I RE30

R {1 % S5 BT A PR R AT 2 SN A%
SR > DA SECR A AT A PR P 2 AR Y %
TR = = HAE AR T A B R 22 R o A8 ]
I B Ji S RO 4 R b i B R R o A K I
B a5 AT BR 2 w3 SN AR B © B b Al A
AR ) A S A A A NI A B )

RAFNGH ZFZFENAA LA (EWH) 222
FAHENAT=H (W) (B RmK) 5ET
PSR T4 DR T & R L R — R =%
FAHT=H (EEIY) 847 2 10 e U 4 g il
R EACEEZ N o By G R L IR RO AR R
AR e FAREE s B 2 REOBFEREE A RO
JIT A IRy ol B S A R ) A B R S A R R AR AH
ANH CEBIN) N 40U R = 4300 > 265 AR 2 AR
WE SR SRS ER A RA R - b A F R fF R
HEA1839E A AN LS4R8 - D B T4

K H R iy
AT A
e 3 8 2 2k

wis
SFFENA LA

CHINESE ENERGY HOLDINGS LIMITED #E 82 RIZERER A 39

ANNUAL REPORT 2020 F#k



Pursuant to Appendix 20 Environmental, Social and Governance (the
“ESG”) Reporting Guide of the GEM Listing Rules, the Group reviewed,
identified and disclosed herein the material environmental, social issues
and aspects, which are considered to have significant impacts and are
relevant to the Group’s business and stakeholders for the year ended 31
March 2020. The key performance indicators (“KPIs”) on environmental,
social issues and aspects have been set up to allow the management
to monitor and assess if developments and results are in line with the

corporate strategies and policies.

The Company is an investment holding company and the Group is
principally engaged in trading of LNG products, general trading
(including market sourcing of technical and electronic products),

investment in financial assets and provision of money lending.

The Group intends to be a trading company and provides successful
investment financial services that bring returns to its investors and
supporters, providing a happy and safe working environment to its
employees, and helping to achieve sustainable development of the

communities.
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Stakeholders’ participation is an integral part of the Group’s continuous

improvement in sustainable development performance, therefore we value

all stakeholders’ views, including but not limited to the Shareholders and

investors, customers, suppliers, employees, government and regulatory

bodies, community, non-governmental organizations (“NGOs”) and

media. To fully understand, respond and address the core concerns

of different stakeholders, we have been closely communicating with

different stakeholders. We implement our stakeholders’ expectations into

our operations through the following communication channels:

Stakeholder type

Shareholders and

investors

Customers

Suppliers

Employees

Government and

regulatory bodies

Community,
NGOs and media

Communication channels

. Annual general meetings and other

shareholder meetings

. Annual reports, interim reports and quarterly
reports

. Announcements and circulars

. Official website

. ESG report

. Electronic communication channels

. Survey for quality control

. Regular assessment

. Electronic communication channels

. Survey for quality control

. Staff performance appraisals

. Employee newsletter and broadcasting
. Regular performance reports

o ESG report

. Community activities
. Media
. ESG report
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Material environmental, social issues and aspects of the Group are

summarized below:

42

In order to develop a sustainable business, the Group takes the
initiative to engage in environmental conservation and promotes the
awareness of environmental responsibility. We take an active role in
ensuring our operation is sustainable and environmentally friendly.
We actively bear the social responsibility to reduce pollution. The
Group complies with applicable laws and regulations, including
the “Environmental Protection Law” of PRC and “Waste Disposal
Ordinance” of HK, etc.

The Group is an office-based company that provides trading
and financial services, we consume limited natural resources
to operate and therefore have a relatively low environmental
impact. The Group’s operations do not involve in activities
that materially emit greenhouse gas (“GHG”) or other air
pollutants. The Group emits GHG or other air pollutants
principally through the use of electricity and transportation
activities during its business processes to provide services to

customers and in its general administration.

The Directors believe that the Group’s activities do not
materially contribute to pollution or cause material damage
to the environment. However, the Group takes all practicable
steps to meet statutory requirements and minimise its effects
on the environment and encourages its employees to conserve
energy, minimise waste, and recycle work materials. Specific
policies and measures will be described in the following

sections.

GHG emissions are the result of office-based business
activities and from business travel. For the year ended 31
March 2020, there was no violation of relevant laws, rules and

regulations by the Group in this area.
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In respect of the effective use of resources (including energy,
water and other raw materials), the Group is committed
to improving energy efficiency, conserving resources for
its operation and raising environmental awareness of its
employees.

General policies to improve the environment within the Group
are as follows:

. Encouraging to travel by public transport facilities;

. Using video and telephone conferences as much as
possible to reduce travelling;

. Increasing electronic storage of documents rather than
retention of paper versions;

. Reducing paper usage through the introduction of
duplex printing;

. Distributing electronic reports, contract notes, etc., to
reduce paper consumption;

. Recycling waste wherever possible; and

. Using more energy saving light-emitting diode lights.

The Group will continue to increase its capacity in recycling
in order to reduce the material influence from the Group’s
operation on the environment and natural resources. The
Group will continue to look for skills and techniques, and
through continuous revising policies to achieve effective
saving of resources and follow the laws and regulations for

healthy business development.

Awareness for environmental protection of all employees
is enhanced through different environmental protection
activities, training programs and promotions. The concept

LLI3

of “Reduce”, “Reuse”, “Recycle” is strongly promoted. By
doing so, the Group strives to protect the environment as well

as repaying to society.
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Policies and regulations are principally adopted by the
Group in respect of remuneration, dismissal, recruitment and
promotion, working hours, rest periods, equal opportunity,
diversity, anti-discrimination, other benefits and welfare.
They have been clearly stated in the staff handbook and/or the

Company’s policy, they are summarized as follows:

Remuneration
Remuneration and benefits are benchmarked against
prevailing local industry norms and are commensurate with

experiences and qualifications.

Dismissal
This is based on the relevant employment laws of HK and
labour laws of PRC.

Recruitment and promotion

The Group adopts a fair and equitable recruitment policy,
providing each applicant with equal opportunity and ensuring
the most suitable candidate is being selected. The Group aims
to offer all suitable employees opportunity for development
and career advancement through promotion and transfer

within the Company.

All employees hired by the Group are working in HK and
PRC. The Group strictly complies with the requirements
of the employment laws of HK and labour laws of PRC,
including but not limited to the “Employment Ordinance”
of HK and the “Labour Law” of PRC, without violating the

relevant rules and regulations:

. Workers’ wages, overtime payments and related benefits
are made in accordance with the local minimum wage

(or above);

. Holidays and statutory paid leaves are in compliance

with the requirements of HK and PRC;
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Recruitment and promotion (Continued)

. The Group treats all the employees equally. Their
employments, remunerations and promotions will not be
affected by their social identities such as ethnicity, race,
nationality, gender, religion, age, sexual orientation,

political faction and marital status;

. No underage person was/is/will be hired;

. The Group is committed to giving full consideration to
employment applications from persons with disabilities,
as well as providing continuing employment to existing
employees who become disabled during the course of
employment. In the event that an employee becomes
disabled, the Group’s policy will make reasonable
adjustments, including the provision of trainings, to
enable the employee to continue working for the Group;

and

. The Group provides a number of different benefits to
its employees including mandatory provident fund,
social insurance fund and private medical care. Eligible
employees are rewarded through the Group’s share

option scheme (if any and applicable).

For the year ended 31 March 2020, the Group was not aware
of any material non-compliance of laws and regulations in

respect of human resources.

Working environment

The Group is committed to providing a good working
environment for bright, energetic and professional
individuals. We believe that investing in our staff and
developing their potential are important to the success of
the business. The Group strives to be a caring employer,
encourages work-life balance, and communicates with the

staff to enhance their sense of belonging and morale.
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Working environment (Continued)

The Group prioritizes the health and safety of its employees
and visitors. The Group is committed to creating and
maintaining a safe and healthy working environment. Health
and safety assessments are carried out regularly in the work

areas.

The Group is committed to safeguarding the health and
safety of its employees, and requires all employees to strictly
observe its health and safety policies. The staff handbook

listed occupational safety policies and procedures.

In addition, we have implemented the following policies in

our office environment:

. Office employees are assigned with individual work
stations. Offices are properly lit and ventilated, kept

clean and tidy with ample space between work stations;

o Offices are smoke-free;

. Office furnitures and fittings are well maintained and

replaced where necessary;

. Security measures are in place at our offices to restrict

entry and exit only to staff and permitted visitors; and

. We follow the government’s work guidelines on

typhoon and rainstorm warnings.

For the year ended 31 March 2020, the Group reported no
fatal causality accidents and an “accidents record” has been
set up to continue alerting the management on health and
safety issues. The Group was not aware of any material
non-compliance with health and safety related laws and
regulations, including but not limited to the “Occupational
Safety and Health Ordinance” of HK and the “Labour Law”
of PRC.
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Our employees are encouraged to formulate their own
career paths and equip themselves with necessary skills and

knowledge through continual learning and training.

To encourage our employees to engage in self-development
by enrolling in external training programs and seminars, the
Group provides training sponsorship to cover the cost of
taking job-relevant external training programs and seminars
for all full-time employees who have completed one year of

service.

The Group has strictly complied with the relevant
employment laws and labour laws of HK and PRC
respectively, and provided the required labour protection,
safety and health conditions to ensure its employees’ safety
during their services. The Group also paid wages and salaries,

benefits and compensations, and insurances on schedule.

The Group has honored all of its obligations towards its
employees and no labour disputes or litigations in relation
to child and forced labour-related laws and regulations,
including but not limited to the “Employment Ordinance” of
HK and the “Labour Law” of PRC, have been reported for the
year ended 31 March 2020.

The Group is an office-based company that provides trading
and financial services. To prevent negative environmental
and social impacts arising from the Group’s supply chain,
the Group has established policies for its suppliers to
comply with laws, regulations and standards in relation to
environmental and social matters. It is one of the Group’s key
considerations for deciding whether to engage a new supplier
or to continue business relationship with an existing supplier

(as the case maybe).
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The Group endeavors to provide its customers with satisfying
services and monitors customers’ complaints, ensuring
relevant problems are adequately valued and properly

addressed, so as to prevent re-occurrence.

For the customer privacy protection, all the customers’
personal documents are being kept by the operation
departments. The Group’s policy requires its employees
to keep confidential of all the customer information. The
information is only available for the enquiries by the
employees responsible for the Group’s operation so as to

ensure customer information security.

The Group cautiously avoids the risks of infringement of
intellectual property rights. All products used by the Group
are purchased through legitimate sources. Currently there is

no infringement of intellectual property cases by the Group.

For the year ended 31 March 2020, the Group was not
aware of any material non-compliance with any laws and
regulations, including but not limited to the “Personal
Data (Privacy) Ordinance” of HK, and the “Law of PRC
on Protection of Consumer Rights and Interests” that have
a significant impact on the Group concerning advertising,
labelling and privacy matters relating to products and services

provided and methods of redress.

The Group is well aware of the importance of honesty,
integrity and fairness, and has arranged the relevant seminars
for its employees from time to time. To avoid adverse social
impacts associated with corruption, the Group has formulated
guideline to manage fraudulent practices. All employees
of the Group must comply with all the applicable anti-
corruption laws and regulations. Related information on anti-
money laundering is provided by the Group to its employees

regularly in order to raise their awareness in this regard.

For the year ended 31 March 2020, the Group reported no
bribery nor corruption charges in relation to relevant laws
and regulations of corruption, including but not limited to
“Prevention of Bribery Ordinance” of HK and “Company
Law” of PRC.
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For the year ended 31 March 2020, the Group’s staff had
completed home visit to elders and involved in the Territory-
wide Flag Day in HK. In addition, a Director visited children
at a child asylum and a secondary school in PRC during this
financial year. The Group will continue to seek opportunities
that make contributions to society while encouraging its
Directors and employees to participate in charity and other
activities that promote the welfare of local communities
in which the Group operates. In order to increase the
participation rate of the Group’s Directors and employees,
costs associated with charity and volunteer activities are

borne by the Group.

The Group identified GHG emissions from its operations may have
an adverse impact on the environment. Due to the business nature of
the Group, no hazardous waste was produced during this financial
year and the emissions of nitrogen oxide (“NOXx”), sulphur oxides
(“SOx”) and particulate matter (“PM”) from its vehicles were not

material.

The emissions associated with fuel used for vehicular travelling and
electricity consumption in our offices remain the biggest source to
GHG emissions. Other sources are paper waste disposal and a two-

way air travel by its employees and a Director respectively.

The Group’s indirect GHG emissions resulting from electricity
consumption have been increased by 29.41% from 4.42 tonnes of
carbon dioxide equivalent (“tCO:ze”) in 2019 to 5.72 tCO2¢ in 2020.

Electricity used by air-conditioning facility was generally
contributed to the largest percentage of the total electricity
consumption in offices. In addition, central air-conditioning system
is known to consume more electricity than split type air-conditioner

under the situation of small size/area of office unit.

The increase in overall electricity consumption was mainly due to
the electricity consumption pattern by the air-conditioning facility
used by a subsidiary of the Company. In the last financial year,
the electricity usage of this subsidiary only consisted of the fourth
quarter in an office premise that used central air-conditioning
system. However, in this financial year, the increased electricity
usage was attributable to the central air-conditioning system of the

first three quarters.
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The Group noted the increase in electricity consumption by the said
office and was actively searching for measures to lower electricity
usage. In the fourth quarter of this financial year, this subsidiary
relocated to a new office which is equipped with split type air-
conditioner and some energy efficient electrical appliances. The
electricity consumption following the relocation is decreasing.
The Group predicts that the overall electricity consumption in the
subsequent year(s) will be lower than that of the current reporting

financial year.

In addition, owing to cost effectiveness in choosing the air travel
for a business trip by a Director, the Group’s other indirect GHG
emissions have been increased by 100% from 0.00 tCOze in 2019 to
4.48 tCO2e in 2020.

The Group’s overall GHG emissions have slightly increased
by 3.40% from 22.68 tCO:2e in 2019 to 23.45 tCOz2e in 2020.
Despite the increase in GHG emissions associated with electricity
consumption by the subsidiary of the Company and a two-way air
travel by a Director, the Group is committed to reducing the overall
GHG emissions. Apart from introducing policies that were described
in Section A(ii) — Use of resources, the following is the reason that

mainly contributes to the reduction in the overall GHG emissions.

The Group’s GHG emissions due to fuel consumption on the
Group’s private vehicles has been reduced by 27.50% in 2020
compared with 2019. The reason was due to the decreasing
frequency of using the Group’s private vehicles due to the work

from home arrangement in the outbreak of the COVID-19.

For the year ended 31 March 2020, the Group has complied with all
relevant laws and regulations relating to air and GHG emissions and

non-hazardous waste.
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The following table summarizes the Group’s KPI:

Scope 1 - Direct emissions
Fuel consumed (Note 3)
(in litres)

(in tCO2¢)

Intensity per full-time employee
(in litres)
(tCO2e)

Scope 2 - Indirect energy emissions
Electricity consumed (Note 5)

(in kWh)

(in tCO2e)

Intensity per full-time employee
(in kWh)
(in tCO2e)

Scope 3 - Other indirect emissions
Air travel (Note 6)

(in km)

(in tCO2e)

Intensity per full-time employee
(in km)
(in tCO2e)

Paper waste disposal (Note 7)
(in tonnes)
(in tCO2e)

Intensity per full-time employee
(in tonnes)
(in tCO2¢)

Total emissions (direct and indirect)

Total GHG emissions (in tCO:ze)
(Note 3)

Intensity per full-time employee
(in tCOze)

T AR A AR [ 0 R S AU R

For the year ended 31 March

BEZN=4—HIREE

2020
CRORAE
B — PR
FER b (fE3)
(Ft) 4,796.82
(M —RAbmE =) 12.76
42 MR B %
(AFH) 266.49
(M =R fbmE =) 0.71
S 13 2 — T 1 R i
WhHWHE (M Es)
(T E W) 8,129.90
(MR AbikE =) 5.72
B4 2WE %
(FTH) 451.66
(M =R AbmE =) 0.32
R 17 3 — i 1)
iV AT (ite)
(~H) 16,280.40
(Mg — A bk E &) 4.48
42 W0 B %
(AH) 904.47
(MR AbiE =) 0.25
JBE AR B (M E7)
(1) 0.10
(M =R AbmE =) 0.49
4 2 MR B %%
() 0.01
(M~ R ALmE =) 0.03
AHES (AR R )
A S
(Wi ALk ® i) (M iE3) 23.45
B4 2ME B %
(Wi AL i) 1.31
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2019
L

6,616.16
17.60

348.22
0.93

5,957.61
4.42

313.56
0.23

0.14
0.66

0.01

0.03

22.68

1.19
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Year-
on-year
variance

AR
(in %)
(%)

-27.50%
-27.50%

-23.47%
-23.66%

36.46%
29.41%

44.04%
39.13%

100%
100%

100%
100%

-28.57%
-25.76%

3.40%

10.08%
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GHG emissions were generated from the Group’s offices in HK and
PRC.

The number of full-time employees was used as the denominator to
calculate GHG emissions intensity. The Group’s full-time employees

for 2019 and 2020 were 19 employees and 18 employees respectively.

Fuel consumption includes fuel used by Group’s private vehicles.
Emissions relating to vehicles are based on the calculation method
adopted in “How to prepare an ESG Report — Appendix 2: Reporting
Guidance on Environmental KPIs” issued by Hong Kong Exchange

and Clearing Limited.

Air emissions of NOx, SOx and PM from the Group’s vehicles are

not material.

For the HK office, emissions relating to electricity consumption are
based on the latest emission factors provided by Hong Kong Electric
Company Limited. For the subsidiaries’ office in PRC, the emission
factor is based on the “2017 China regional power grid baseline
emission factor H [ [ 3 7 44 JE YE AX HE S F published by the
National Development and Reform Commission, Ministry of Climate

Change.

Emissions relating to air travel are based on “International Civil
Aviation Organization Carbon Emissions Calculator”, provided on the

website of International Civil Aviation Organization.

Emissions relating to paper waste disposal is equal to emissions from

paper copying and printing.

Emissions relating to water consumption in our offices are not

considered as material issues in the Group’s operations.
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Aspect

Ji i

A. Environmental
R
Al Emissions

Pk

KPI
LE
B
W

Al

Al.l

Description

i 3t

General disclosure
— M B R
Types of air emissions and respective

emission data

JBE SR PR T ST Y e AR T B ik R

GHG emissions in total and intensity
i & SR PR A R

Total hazardous waste produced

FREE A EEEY M

Total non-hazardous waste produced

il 7 A M BE ) A

Description of measures to mitigate
emissions and results achieved

il 2 A0S B Tk 1) e S BT A R
Description of how hazardous and non-
hazardous wastes are handled, reduction

initiatives and results achieved

Page number/remarks

W5 ik

Not applicable, air emissions of NOx, SOx and
PM from the Group’s vehicles are not material.
AT > A SR BB SR P A AL~ AR
ey B SR W) 3 AN FEK

Page 51

BS1E

Not applicable, as business nature of the Group
does not produce hazardous waste.

R - AL MEBLE A G LA EEY -
Page 51

HS1E

Pages 49 & 50

H49 S0 H
Pages 49 & 50

il g A E K E RN WK AB49 K508
FE A 1 1 B BT A5 SR
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Aspect

i i

A2

A3

54

KPI
LE
B
e

Use of resources A2

IR T
A2.1

A2.2

A23

A2.4

A2.5

The environment A3
and natural
resources A3.1

B KRR IR

Description

i 3t

General disclosure

— M P R

Direct and/or indirect energy consumption
by type in total and intensity

i R A B 0 B K BT R TR ARRE
B REE

Water consumption in total and intensity

RFEK B K E

Description of energy use efficiency
initiatives and results achieved

il 2t B P A 2 2w ) B BT AR R
Description of whether there is any issue in
sourcing water that is fit for purpose, water
efficiency initiatives and results achieved
0 SR IBCB FH K U8 b ] A A AT R R DA R
K 4 w1 8 e Jor A 1SR

Total packaging material used for finished

products

SRt T LA R R R

General disclosure

— M P 7R

Description of the significant impacts of
activities on the environment and natural
resources and actions taken to manage
them

il 7t SE B 1 B B BRI Je K AR E PR A R
S N UL PR IO B B AT
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Page number/remarks

W5k

Page 51

51 H

Not applicable, immaterial usage of water by the

Group
AN > A 4R BT K Bl AN B R
Page 43
BR43H

Not applicable, these are not considered to be

material issues in the Group’s operations.

AR AL E S E WL E R FIH -

Not applicable, there are no packaging materials

used in the Group’s operations.

AN 5 A S SN o LR R o

Page 43

W43



Aspect

i i

B.  Social
Mg

B1 Employment
X

B2  Health and safety
it B B 22 22

KPI
LE
B
e

Bl

B2

Description

i 3t

Information on:

(a) the policies; and

(b) compliance with relevant laws and
regulations that have a significant impact
on the issuer

relating to employment, remuneration,

dismissal, recruitment and promotion, working

hours, rest periods, equal opportunity, diversity,

anti-discrimination, other benefits and welfare.

A B AR AR ~ ST RO ~ R R E T AR

WF S RN A e - 2ol OB

oAl 1548 AR A

(a) B R

(b) AP EEEAT AN HGE B A B i
1) K K90 #) Rk o

Information on:

(a) the policies; and

(b) compliance with relevant laws and
regulations that have a significant impact
on the issuer

relating to providing a safe working

environment and protecting employees from

occupational hazards.

A BR A 2 A TR BR A AR A B

WM e F ) -

(a) B R

(b) RSP EEEAT NA O B B %
151 K K391 64 L

Page number/remarks

W5k

Pages 44 & 45

4445 H

Pages 45 & 46

45 K46 E
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Aspect KPI
B &t
B

] 18]

B3 Development and B3

training

B S 5

B4 Labour standards B4
o5 T

B5  Supply chain BS
management
A 18 g 7 B

B6  Product B6
responsibility

JE i AT

Description

i 3t

Policies on improving employees’
knowledge and skills for discharging duties
at work. Description of training activities.
A B THE B B AT TR Y 0k e B
FE A9 B o 20 B s 5

Information on:

(a) the policies; and

(b) compliance with relevant laws and
regulations that have a significant
impact on the issuer

relating to preventing child and forced

labour.

A BRI B 1E BT R A T

(a) B R

(b)  RENFEEEAT A A G B AR B i
151 B B3 A5 ) R o

Policies on managing environmental and
social risks of the supply chain.

LM Y BR T AL L By UK

Information on:

(a) the policies; and

(b) compliance with relevant laws and
regulations that have a significant
impact on the issuer

relating to health and safety, advertising,

labelling and privacy matters relating

to products and services provided and

methods of redress.

A R i A8 7 ot R AR S )k R B 4

o BE R SALBE FE DL R O A

(a) BUR: R

ORE:SE-FGPUNCEPNZ Tk S
151l K #5519 R
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Page number/remarks

W5k

Page 47

W4T H

Page 47

FATH
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ENVIRONMENTAL, SOCIAL AND

GOVERNANCE REPORT (CONTINUED)

ESG REPORTING GUIDE CONTENT INDEX (CONTINUED)

Aspect KPI
B ot
B
it i EE

B7  Anti-corruption B7
&5

B8 Community B8

involvement
A I8 2 B

Description

i 3t

Information on:

(a) the policies; and

(b) compliance with relevant laws and
regulations that have a significant
impact on the issuer

relating to preventing bribery, extortion,

fraud and money laundering.

A BBy 1E B A~ R - B e R R

(a) B R

(b)  RENFEEEAT A A G B AR B i
151 K B3 451 64 L

Policies on community engagement to
understand the needs of the communities
where the issuer operates and to ensure
its activities take into consideration the
communities’ interests.

A B LA [ 2 B T AT N T A
Z k[ R A DR HC SE 5 O B & 5 8 A
[ 1) i Y SR

BREE - Fh e R AR, (80

BRBE 3 R AR R ARSI (80)

Page number/remarks

W5k

Page 48

HBAH

Page 49

BA9H
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IN-CHNA
= ANEBERTITMFHAFRSTT

ECDHfUCiUS

International CPA Limited

Certified Public Accountants

TO THE MEMBERS OF CHINESE ENERGY HOLDINGS LIMITED
(Incorporated in Hong Kong with limited liability)

We have audited the consolidated financial statements of Chinese Energy
Holdings Limited (the “Company”) and its subsidiaries (collectively
referred to as the “Group”) set out on pages 63 to 151, which comprise
the consolidated statement of financial position as at 31 March 2020,
and the consolidated statement of profit or loss and other comprehensive
income, consolidated statement of changes in equity and consolidated
statement of cash flows for the year then ended, and notes to the
consolidated financial statements, including a summary of significant

accounting policies.

In our opinion, the consolidated financial statements give a true and
fair view of the consolidated financial position of the Group as at 31
March 2020, and of its consolidated financial performance and its
consolidated cash flows for the year then ended in accordance with Hong
Kong Financial Reporting Standards (“HKFRSs”) issued by the Hong
Kong Institute of Certified Public Accountants (“HKICPA”) and have
been properly prepared in compliance with the Hong Kong Companies
Ordinance (“CO”).

We conducted our audit in accordance with Hong Kong Standards on
Auditing (“HKSAs”) issued by the HKICPA. Our responsibilities under
those standards are further described in the auditor’s responsibilities for
the audit of the consolidated financial statements section of our report.
We are independent of the Group in accordance with the HKICPA’s
Code of Ethics for Professional Accountants (the “Code”), and we have
fulfilled our other ethical responsibilities in accordance with the Code.
We believe that the audit evidence we have obtained is sufficient and

appropriate to provide a basis for our opinion.
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Key audit matters are those matters that, in our professional judgement,
were of most significance in our audit of the consolidated financial
statements of the current period. These matters were addressed in the
context of our audit of the consolidated financial statements as a whole,
and in forming our opinion thereon, and we do not provide a separate

opinion on these matters.

Impairment assessments of trade and other receivables

As set out in note 23 to the consolidated financial statements, as at 31
March 2020, the Group had trade and other receivables amounting to
approximately HK$159,691,000.

The Group applies HKFRS 9 Financial Instruments (“HKFRS 97)
simplified approach to measure expected credit loss (“ECL”). Trade
receivables have been assessed for impairment both on an individual
basis and on a collective group basis based on different credit risk

characteristics.

Management is required to carry out an estimation of ECL at the
reporting date, which is judgemental and may be subjected to

management bias.

Our audit procedures in relation to the management’s impairment

assessments of trade and other receivables included:

- understanding key controls on how the management to assess the

measurement of ECL of trade and other receivables;

- testing the accuracy of the receivable aging analysis;

- requesting confirmations for year end balances on a sample
basis, checking to sales invoices, delivery documents, subsequent

settlement and corroborative enquiry; and

- assessing the reasonableness of provision for impairment of trade
receivables made by management with reference to the credit
history of the trade receivables including default or delay in
payments, settlement records, subsequent settlements and aging

analysis of trade receivables.

We found the judgements and assumptions made by management
in assessing the provision for impairment of trade receivables to be

reasonable based on evidence obtained.
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The directors (“Directors” and each a “Director”) of the Company are
responsible for the other information. The other information comprises
the information included in the annual report, but does not include the

consolidated financial statements and our auditor’s report thereon.

Our opinion on the consolidated financial statements does not cover
the other information and we do not express any form of assurance

conclusion thereon.

In connection with our audit of the consolidated financial statements,
our responsibility is to read the other information and, in doing so,
consider whether the other information is materially inconsistent with the
consolidated financial statements or our knowledge obtained in the audit
or otherwise appears to be materially misstated. If, based on the work we
have performed, we conclude that there is a material misstatement of this
other information, we are required to report that fact. We have nothing to

report in this regard.

The Directors are responsible for the preparation of consolidated financial
statements that give a true and fair view in accordance with HKFRSs
issued by the HKICPA and the CO, and for such internal control as the
Directors determine is necessary to enable the preparation of consolidated
financial statements that are free from material misstatement, whether due

to fraud or error.

In preparing the consolidated financial statements, the Directors are
responsible for assessing the Group’s ability to continue as a going
concern, disclosing, as applicable, matters related to going concern and
using the going concern basis of accounting unless the Directors either
intend to liquidate the Group or to cease operations, or have no realistic

alternative but to do so.

Those charged with governance are responsible for overseeing the

Group’s financial reporting process.
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Our objectives are to obtain reasonable assurance about whether the
consolidated financial statements as a whole are free from material
misstatement, whether due to fraud or error, and to issue an auditor’s
report that includes our opinion solely to you, as a body, in accordance
with our agreed terms of engagement, and for no other purpose. We do
not assume responsibility towards or accept liabilities to any other person
for the contents of this report. Reasonable assurance is a high level of
assurance, but is not a guarantee that an audit conducted in accordance
with HKSAs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material
if, individually or in the aggregate, they could reasonably be expected
to influence the economic decisions of users taken on the basis of these

consolidated financial statements.

As part of an audit in accordance with HKSAs, we exercise professional
judgment and maintain professional skepticism throughout the audit. We
also:

. identify and assess the risks of material misstatement of the
consolidated financial statements, whether due to fraud or error,
design and perform audit procedures responsive to those risks,
and obtain audit evidence that is sufficient and appropriate to
provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting
from error, as fraud may involve collusion, forgery, intentional

omissions, misrepresentations, or the override of internal control.

. obtain an understanding of internal control relevant to the audit
in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on

the effectiveness of the Group’s internal control.

. evaluate the appropriateness of accounting policies used and the
reasonableness of accounting estimates and related disclosures
made by the Directors.

. conclude on the appropriateness of the Directors’ use of the going
concern basis of accounting and, based on the audit evidence
obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Group’s ability
to continue as a going concern. If we conclude that a material
uncertainty exists, we are required to draw attention in our auditor’s
report to the related disclosures in the consolidated financial
statements or, if such disclosures are inadequate, to modify our
opinion. Our conclusions are based on the audit evidence obtained
up to the date of our auditor’s report. However, future events or
conditions may cause the Group to cease to continue as a going
concern.

A B REEGMERERBRET AL
T PRYC R B S ok T 2 B B ok R B A 5 B
i > S % M 1 2 2 ZR I et e A AR R B AE AR
PRI 8 S 2 A B A o BRI DA > A A h 2 )
AR AR A 2 o AS A% SRR S s A R 2 2
EARATHA A A A FEUR AR BT - A BRI =
IRHEZ RS > MEMRDR A W YE BT 2 A AR
it A BB AR T AR AE 2 R B R PR o i Bt T K] S
B A R I A e {18 ) R A PRI O
BT B RRR A% A A B R AR 2 AR R E
fRF > R ARAE K o

AR A s e O U AT A IR - AR A B ) S )
BT > SIS A A AR R T DR R IR B IR I - AL
fili I -

o O BT p Y ST I R T A A T S i
AT AL TR B SR Bl 2 B~ SR AT AL
Ry DA 6557 55 Ja By - DA S S IS 2 B 2
IR AR 5 AR A R 2 o R R
AT RER B AR~ i~ R T B R B
VI IR I e 2 D - AT IR e o B AR T
Y B R R BRI 2 SRR R A A fE R BN
i T 4B B 2 TR i R Bt 2 TR

o THRBSEZA B 2 AR S > LR E 2
PR PP > (ELSI JF J b 40 T R 0 42 ol 2 e
BRER-

o RO IR G R 2 A R A th
T e 5 2 4 L

o BIE S RN RREAE B e ah SRR A AR
& o Sl AR R P AT 2 AL IR R RREE R AT
A B2 TH B DUAT ) 2 TR O e 1 AR T )
REEECH R IEER) ELE R RS
8. o fi A A% SR 2 A7 A TR R B > A A%
ST A A SR 5 o B R R A B IR OR
w2 A B B R > A R A S R B RT AR
KB 2 7 o A AZ B 2 &5 ) R B B
SR B T 2 AL IR SR > R 2R
FIHE LA REE S B ML AR -
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. evaluate the overall presentation, structure and content of the
consolidated financial statements, including the disclosures,
and whether the consolidated financial statements represent the
underlying transactions and events in a manner that achieves fair

presentation.

. obtain sufficient appropriate audit evidence regarding the financial
information of the entities or business activities within the Group to
express an opinion on the consolidated financial statements. We are
responsible for the direction, supervision and performance of the

group audit. We remain solely responsible for our audit opinion.

We communicate with those charged with governance regarding, among
other matters, the planned scope and timing of the audit and significant
audit findings, including any significant deficiencies in internal control

that we identify during our audit.

We also provide those charged with governance with a statement that we
have complied with relevant ethical requirements regarding independence,
and to communicate with them all relationships and other matters that
may reasonably be thought to bear on our independence, and where

applicable, related safeguards.

From the matters communicated with those charged with governance, we
determine those matters that were of most significance in the audit of the
consolidated financial statements of the current period and are therefore
the key audit matters. We describe these matters in our auditor’s report
unless law or regulation precludes public disclosure about the matter or
when, in extremely rare circumstances, we determine that a matter should
not be communicated in our report because the adverse consequences of
doing so would reasonably be expected to outweigh the public interest

benefits of such communication.

Confucius International CPA Limited
Certitied Public Accountants

YIP YUEN NGA

Practising Certificate Number: P0O5908
Hong Kong

19 June 2020
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Revenue
Cost of sales

Gross profit

Other income

Other gains and losses

Impairment loss under ECL model
on trade receivables

Administrative expenses

Finance costs

Share of loss in an associate

Share of profit in a joint venture

Profit before tax
Income tax expense

(Loss) profit for the year

Other comprehensive (expense) income,

net of income tax

Items that have been reclassitied or may be
reclassified subsequently to profit or loss:
Exchange differences arising on translation of

foreign operations
Release of translation reserve upon
deregistration of a joint venture

Release of translation reserve upon disposal of

an associate

Share of exchange differences of an associate
Share of exchange differences of a joint venture

Item that will not be reclassified to
protit or loss:
Fair value gain on investment in

financial assets at fair value through other
comprehensive income (“FVTOCTI”)

Other comprehensive expenses for the year
Total comprehensive expenses for the year

(Loss) earnings per Share (HK cents)

Basic

Diluted

2020 2019
TR =LA
Notes HK$°000 HKS$’000
Bt it T # i C
I 2 7 370,938 527,241
AR AR (363,478) (514,970)
EF 7,460 12,271
HAthgg A 9 5,608 8,855
HoA e 25 K s 48 10 187 323
& Gy ME ISR CH TE WS Bl 1R
LT TE R 2 ok (B e 48 (1,881) -
AT B 2 (8,710) (10,672)
il AR 11 (2,410) (2,555)
AL — [ B ] 2 e 4R - (219)
JE AL — ] A 7 A 25 2 T 19 26
% ol T Y4 ) 273 8,029
Jir 15 B B 32 12 (566) (2,504)
AFEE (EHR) & F 13 (293) 5,525
Hofb 20 (B3 ) Weds -
B P 45 B
L T 57 FH B 1 AT HE o A
FEEEZIHEA -
W B SN ERS T E AR 2
ifE 58, 25 A (20,905) (15,838)
R 7 Rl L R T
T AT 2 R 50 fiff 5 1,747 -
i [ o — T 6 A
M 3EAT 22 RE S0 fet 1 = 1)
JRE A — FHI W 5 W) 2 BEE . 25 = (26)
JREA — [H] 5 75 s 26 2 T S22 5H (727) (1,198)
(19,885) (17,083)
Vi NN i B L
JHH :
FE 0N FeAE wE A H Al 4 i i 3
(T2 fe i wh A F0 i 2 i
W) 2 &R EERER
APINIEN L& 811 3,679
AR AR B 3 il 2 it B (19,074) (13,404)
AR AE B 2 i B S B8 B (19,367) (7,879)
508 () B8R () 17
HA (0.50) 9.59
s (0.50) 9.59
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Non-current assets

Property, plant and equipment
Right-of-use assets

Financial assets at FVTOCI

Interests in a joint venture

Current assets
Trade and other receivables
Bill receivables
Non-pledged time deposits

Cash and cash equivalents

Current liabilities

Other payables and accruals
Lease liabilities
Convertible note (“CN”)

Tax liabilities

U ) ¥¢

E R N & L]

5 0 e

oy Sl R A AL 2 w4 2
&l A

T — TR A 3 2 B

LB ¥

B Ty B Ho A B WS R
e Wi S 9%

e IS LIR TR N
e kB EEEY

i 8 £

At 1B AT BRI B Rt EKOH
HE AR

CIECY ST AQIIE Y 25 2D
BiIH A

Net current assets B R A
Total assets less current liabilities 280 7 DU W) £ A
Non-current liabilities et B 8 4%

Lease liabilities HEAE

CN A B S

Net assets ¥ A i
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2020

R BAE

Notes HK$’000
Bt il T# L
18 79
19 1,186
21 31,519
22 -
32,784

23 159,691
24 77,536
24 115,886
353,113

25 3,035
26 917
27 8,352
3,458

15,762

337,351

370,135

26 299
27 -
299

369,836

2019
—E
HKS$’000
T

215

30,708
17,572

48,495

234,655
668

122,643

357,966

6,254

4,182

10,436

347,530

396,025

6,822

6,822

389,203



2020 2019

R R “E—NUE
Note HK$°000 HK$’000
it it T#7x T
Capital and reserves B A B fii Hi
Share capital i &N 28 847,601 847,601
Reserves it it (477,765) (458,398)
Total equity HE %3 54 7 369,836 389,203
The consolidated financial statements on pages 63 to 151 were approved RGN R TR A LA U R R ED AR
and authorised for issue by the Board of Directors on 19 June 2020 and 63F 151 H MG MHs IR R By T o AR5
are signed on its behalf by:
Mr. Chen Haining Ms. Wu Hongying
i 3 52 5 RAP L L
Director Director
#HHE EF
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CONSOLIDATED

CHANGES IN EQUITY

STATEMENT OF

For the year ended 31 March 2020 WE B FIEZH = H IR
CN Investment
Share Exchange equity Merger Translation revaluation Accumulated
capital reserve reserve reserve reserve reserve losses Total
WHR R BYEA
JoeA A it 2 it A DG 54 i i Rtk it
HK$ 000 HK$ 000 HK$ 000 HK$'000 HKS$'000 HK$ 000 HKS$ 000 HK$ 000
Tt Tt Tt Tt it Tt Tt Tt
Asat 1 April 2018 BEE—NENHA—H 839,799 676 33,967 45918 68,348 (8,787) (594,039) 385,882
Profit for the year RERE R - - - - - - 5,525 5,525
Other comprehensive (expense) income Hofb A (B %) st
- Exchange differences arising on — BB ER TR
translation of foreign operations & 54 - - - - (15,838) - - (15,838)
~ Fair value gain on investment in financial AR ER AR R E
assets at FVTOCI SREELEN A AR - (1,263) - - - 4942 - 3,679
- Disposal of financial assets at FVTOCI —HEEARERA
b2 W a2 e R E - (1 - - - 265 (264) -
— Release of translation reserve — BB it 1 — B A )
upon disposal of an associate T e 7 2 I S e A - - - - (21) - = (21)
- Share of exchange differences — Ml —MEEA R
of an associate & 54 - - - - (26) - - (26)
- Share of exchange differences M EL¥EL
of a joint venture [ 5.2 % - - - - (1,198) - - (1,198)
Total comprehensive (expense) income AR (30 fi AR
for the year - (1,264) - - (17,083) 5207 5,261 (7,879)
Issue of Shares upon placing REER TR G 8,360 - - - - - - 8,360
Share issue expenses ety 817 61 5 (558) - - - - - - (558)
Recognition of CN redeemed TERR O I W TR - - (33,967) - - - 33,967 -
Recognition of equity component of CN TR A R0 2 7 - - 3,398 - - - - 3,398
As at 31 March 2019 REZE-NF=ZA=1+—H 847,601 (588) 3,398 45918 51,265 (3,580) (554,811) 389,203
Loss for the year KA - - - - - - (293) (293)
Other comprehensive (expense) income HA2 T (B3 fst
- Exchange differences arising on —BENER TR
translation of foreign operations [E 54 - - - - (20,903) - - (20,905)
~ Fair value gain on investment in financial —HARER AT 2T E 2
assets at FVTOCI SREERENA AL - (1978) - - - 2,789 - 811
~ Release of translation reserve WA —-HAERE
upon deregistration of a joint venture AT [ 50 b - - - - 1,747 - - 1,747
— Share of exchange differences A EREL
of a joint venture i3k - - - - (127 - - (127)
Total comprehensive (expense) income AR AT (B a0
for the year - (1,978) - - (19,85) 2,789 (293) (19367)
As at 31 March 2020 = ISV EN 847,601 (2566 3398 5918 31380 my G 369,836
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Note:

As at 31 March 2020, the exchange reserve represents the exchange difference
arising from the financial assets at FVTOCI. The exchange difference is recognised
directly in other comprehensive income and accumulated in the exchange reserve.
The exchange reserve will be reclassified to accumulated losses upon the disposal

of the financial assets at FVTOCI.

The CN equity reserve represents the equity component of CN issued by
the Company. Items included in CN equity reserve will not be reclassified

subsequently to profit or loss.

Translation reserve relating to the translation of the net assets of the Group’s
subsidiaries outside Hong Kong from their functional currencies to the Group’s
presentation currency are recognised directly in other comprehensive income and
accumulated in the translation reserve. The translation reserve will be reclassified

to profit or loss upon disposal of these subsidiaries.

Wit -

TR TERFEZ] =4 H o S ER AR A AR A
b2 T S 22 4 T T BT AR 2 M S P o BEE SR A R
7 At 2 T Wi i o e R ST A B fft AR o SR o A £t 4 1%
TP HE B e PR R A A 2 T i o < il 0 I BT 0
Ny Eep

T 885 S A A i A4 R AR W) AT 2 AT S 2 M
3 o T A8 SR i £ A 6L 2 T B AR N R R 0
EskisE

AT B 1 AR S T A A s B A 2 B T 2 ) 2 R TR A ek HE T g
T T R AR 1 2 0 T 2 MR S b A L e At 4 T
it P E R SIE A7 £90 B ft A R o AR T AR A AR o R A R
Jigg 2 ) Il T o AR AR A o
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Operating activities
(Loss) profit for the year
Adjustments for:
Income tax expense
Finance costs

Depreciation of property, plant and equipment

Depreciation of right-of-use assets

Gain on disposal of an associate

Gain on deregistration of a joint venture

Impairment loss under ECL model
on trade receivables

Other payable waived

Dividend income

Interest income from banks and
a financial institution

Loss arising from lapse of derivative
financial instruments

Share of loss in an associate

Share of profit in a joint venture

Operating cash flows before movements
in working capital

Decrease in bill receivables

Decrease (increase) in trade and
other receivables

Increase (decrease) in trade and
other payables

Cash generated from (used in)
operating activities
Income tax paid

Net cash generated from (used in)
operating activities

Investing activities

Proceeds on disposal of an associate

Interest received from banks and
a financial institution

Dividend received

Purchase of property, plant and equipment

Proceeds on disposal of financial assets at
FVTOCI

Increase in non-pledged time deposits
with original maturity of more than
three months when acquired

Proceeds on deregistration of a joint venture

Net cash (used in) generated from
investing activities
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2020

ZRORE
Notes HK$°000
ik T
BB
AR (18 i A (293)
ELwl T 41 IE H o
JiT 15 Bt B 52 12 566
Tl R AR 11 2,410
W B MR 2 e 18 136
MRS E 2T 19 609
O — R B A B 22 Ui 10 -
FEEE M A S R 10 (187)
2 5 BN TR (S S k518
PR T R 2 b A S 18 23 1,881
EL# A 2 HoAth B A 3 E 9 (3,718)
ISR N 9 (312)
A A ERAT B [ 4 Al
FE U A 9 (1,532)
4w TR EAZ
&5 18 10 -
JRE Ak — B W WD 2 s 4R =
JREAS — [H] 5 /8 A 3 2 U Al (19)
W e E R
KBTS E (459)
J?ELIQT%I"‘{J&’“ 640
B 5 Be oA Wi K IE ek D
(38 9m) 59,056
B 5 T Ho A ASF 3K IE 14
(W) 573
MBEHEES (BH) MW
B4 59,810
BT BT (1,043)
MRS (BH) MW
B Tm 58,767
BRHEEY
A — [ A\ 2 TS 3R =
EL S R B SR AT
— [H] & Rl A i > 1) 5L 425
2 B 5 9 312
B W) 2~ W Bk A 18 11
B N Fe (B R A H A 4 T
ik 2 S REE 2 TS IE 21 -
HEE TR I 21 40 H O =W 2
4 15 11 52 U1 77 0
(78,891)
RS M AE SR ERIE S 22 17,051
BOEEBH (B ) BN
B4 5w (61,114)
ERERARAD

2019

—E U
HK$°000
T
5,525

2,504

2,555
144

(1,039)

(368)
(262)
716

219
(26)

9,968
57
(8,696)

(2,387)

(1,058)
(2,910)

(3,968)

1,204

262

368

2,418

4,252



Financing activities

Interest paid

Payment on redemption of CN
Proceeds from issuance of CN
Proceeds from placing of Shares
Payment on placing of Shares
Interest element of lease rentals paid

Capital element of lease rentals paid

Net cash used in financing activities

Net decrease in cash and cash equivalents

Cash and cash equivalents as at 1 April

Effect of foreign exchange rate changes

Cash and cash equivalents as at 31 March

Analysis of the balances of cash

and cash equivalents:

[

g SR ALE

P ) T 4 P S R 2 A K
BEAT AT B R 2 T A R
i 65 BB A 2 J 4% 3 R

e 5 R0y 2 A 3K

B 4 2 FLE #2

E A& 2 EA TR

Tk % 5 9 B D W B4 i

Be BB &SR T8
iUt E Rl = I R
BeFHEY

ME < 5 ) 2 3 ¢

BREZA=Z—HZBER
Be%EY

B4 Ko B3 S W & ik 3 ¢

Represented by deposit in a financial institution, ?'E/Tﬁ/‘\* ] <5 A A 2 A 30

bank balances and cash

nlil %&]ﬁj‘z
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2020

TR TRAR

Notes HKS$’000
Bt 7 TF#
33 (800)
33 -
33 -
28 -
28 -
33 (80)
33 (579)
(1,459)
(3,806)

122,643
(2,951)

115,886

24 115,886

2019

F U
HK$°000
T

(1,272)
(25,480)
10,000
8,360
(558)

(8,950)

(8,666)

132,142
(833)

122,643

122,643
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The Company is a public limited company incorporated in Hong
Kong (“HK”) and its ordinary shares (“Shares” and each a
“Share”) are listed on the GEM of the Stock Exchange of Hong
Kong Limited (the “Stock Exchange”). The Directors consider that
Mr. Zhao John Huan is the ultimate controlling party. The addresses
of the registered office and principal place of business of the
Company are Unit 3517, Floor 35, West Tower, Shun Tak Centre,
No. 168-200 Connaught Road Central, HK.

The Company is an investment holding company. The principal
activities of its subsidiaries are set out in note 34 to the

consolidated financial statements.

The consolidated financial statements are presented in HK dollars
(“HK$”), which is also the functional currency of the Company.
In addition, the functional currencies of certain group entities that
operate outside HK are determined based on the currency of the

primary economic environment in which the group entities operate.

In the preparation of the consolidated financial statements,
the Group has applied the following new and amendments
to HKFRSs issued by the HKICPA for the first time in the

current year:

HKFRS 16 Leases

Amendments to HKFRS 9 Prepayment Features with
Negative Compensation

Amendments to HKAS 19 Plan Amendment, Curtailment
or Settlement
Amendments to HKAS 28 Long-term Interests

in Associates and
Joint Ventures
HK(IFRIC) — Int 23 Uncertainty over Income
Tax Treatment
Amendments to HKFRSs Annual Improvements to

HKFRSs 2015 - 2017 Cycle

CHINESE ENERGY HOLDINGS LIMITED #E#RIZRER 2 7
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The new and amendments to HKFRSs have been applied
in accordance with the relevant transition provisions in
the respective standards and amendments which results in
changes in accounting policies, amounts reported and/or

disclosures as described below.

Impact and changes in accounting policies of application
on HKFRS 16 Leases

The Group has applied HKFRS 16 for the first time in
the current year. HKFRS 16 superseded HKAS 17 Leases
(“HKAS 177), and the related interpretations.

Definition of a lease

The Group has elected the practical expedient to apply
HKFRS 16 to contracts that were previously identified as
leases applying HKAS 17 and HK(IFRIC)-Int 4 Determining
whether an Arrangement contains a Lease and not apply this
standard to contracts that were not previously identified as
containing a lease. Therefore, the Group has not reassessed
contracts which already existed prior to the date of initial

application.

For contracts entered into or modified on or after 1
April 2019, the Group applies the definition of a lease in
accordance with the requirements set out in HKFRS 16 in

assessing whether a contract contains a lease.

AR 45 1 J1) S AB BT 2 A R 308 5 Ak SCRE
TR 7 s s i ot Y ) R A o T
W 2 AERT > HoE R SO 2 g e
W B N SR G R ) -

M 2 2 3 5 93 7 B B 16 9E R BE 2 7
BER B Al B R T

A S5 A A A B R UK R A U A R
HE BI B 1 655 o 7 s IV 5 44 1 B S 1695 L
OE W EFHE N7 5 ([ et
HE R SE179% ) KAH BE R R o

—HHEZE#

ASE M R A AT R ik > e HTIE
st vE RS 178 S A (I I
HRBEAEE) —RBBAREE e
At — A W I AL 2 A KT
A s A5 i R IS5 1657% > 1 NI S S S i
Sl Al F 2% B — JHAR B 2 20 T 4
S o PRI L > A R o ST 4 R A S K
e BRI CAFEZ B4 -

W ZF —JUFEH A — H 82 KT L
BRI 2 GRS - AL FFE SRR
B — JER B IR AR 5 A i B S e o Y )
SE165E T HUEE ] — IR 2 e 2
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Impact and changes in accounting policies of application
on HKFRS 16 Leases (Continued)

As a lessee

The Group has applied HKFRS 16 retrospectively with the
cumulative effect recognised at the date of initial application,
1 April 2019.

As at 1 April 2019, the Group recognised additional
lease liabilities and measured right-of-use assets at the
carrying amounts as if HKFRS 16 had been applied since
commencement dates, but discounted using the incremental
borrowing rates of the relevant group entities at the date of
initial application by applying HKFRS 16.C8(b)(i) transition.
Any difference at the date of initial application is recognised
in the opening accumulated losses and comparative
information has not been restated.

When applying the modified retrospective approach under
HKFRS 16 at transition, the Group applied the following
practical expedients to leases previously classified as
operating leases under HKAS 17, on lease-by-lease basis, to
the extent relevant to the respective lease contracts elected not
to recognise right-of-use assets and lease liabilities for leases
with lease term ending within 12 months of the date of initial

application.

The following table reconciles the operating lease
commitments as disclosed in note 31 to the consolidated
financial statements as at 31 March 2019 to the opening

balance for lease liabilities recognised as at 1 April 2019:

M 77 7 B 5 9 7 TR B 16 95 A 1T 2 4
BRG il BRED) (4

1E 2 RN

AR ) 28 99) B ) A o B o A AR
165% » A B UCRE ] B (B — & — U4
WA —H) MRS R 2.

A TFE—JUEN A — B > AR 55 8] 45 1 1
Tl SR A AN & A i R wt R T RE
5 B PG H O R A s RS
M RIS 1655 M T s P i Y RIS
16.C8(b)(i)4A JE £7 1 s & UORE I H A B
A8 [ B RS 2 1 1 R R AL L o i TR
H 1A 2 AT o] 26 3507 B0 2 51 s 18 P e sg
L SIf7 4 7 37 bE R e

P i 9 BRI T 7 i BV S i R o B AR 165%
T 2 BAERTHE W 7 ik Iy > A 4R J %A IR
FH B e L S B AR R R T R RIS 17
SR BUR R HOBA B A A0 B
A ERE LU REE 5 R RN A
JAE UORE ) B R 121 TR &5 R 2 AL
iR o P HE A AL B

THREREIIRN _F—NFE=ZHA=+—HZ

M%EE%F T EE A A R T R E3 18
#2) BLA —F—JUFEIN H — B 2 EiERR

AN 4 B IR

As at
1 April 2019
) Sy 1 3
WH—H
HK$’000
Ttk or
Operating lease commitments as at 31 March 2019 B oFE—JUE A = — B 2 BE A RS 435
Less: commitments relating to leases exempt W B AN AL 2 B B 2 R
from capitalization:
— Short-term lease and other leases with — AR KR AR R R4
remaining lease term ending on A=t — Az
or before 31 March 2020 HoAth 1 & (363)
— Leases of low-value assets —-KEEEEME (72)
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

For the year ended 31 March 2020

2. APPLICATION OF NEW AND AMENDMENTS TO
HKFRSs (CONTINUED)
2.2 New and amendments to HKFRSs issued but not yet
effective
The Group has not early applied the following new and
amendments to HKFRSs that have been issued but are not yet
effective:

HKERS 17 Insurance Contracts®

Amendments to HKFRS 3 Definition of a Business*

Amendments to HKFRS 10
and HKAS 28

Sale or Contribution of Assets
between an Investor and its
Associate or Joint Venture?

Amendments to HKAS 1 Definition of Material'
and HKAS §

Amendments to HKFRS 9, Interest Rate Benchmark Reform'

HKAS 39 and HKFRS 7

Effective for annual periods beginning on or after 1 January
2020

2 Effective for annual periods beginning on or after 1 January
2021

Effective date to be determined

Effective for business combinations and asset acquisitions for
which the acquisition date is on or after the beginning of the

first annual period beginning on or after 1 January 2020

The Directors do not anticipate that the application of these
new and amendments to HKFRSs will have any material
impact on the Group’s consolidated financial statements in

the foreseeable future.

B o S B A Bk (46)
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The consolidated financial statements have been prepared in
accordance with HKFRSs issued by the HKICPA. In addition, the
consolidated financial statements include applicable disclosures
required by the rules governing the listing of securities on GEM
(“GEM Listing Rules”) and by the CO.

The consolidated financial statements have been prepared on the
historical cost basis except for certain financial instruments that
are measured at fair values at the end of each reporting period, as

explained in the accounting policies set out below.

Historical cost is generally based on the fair value of the

consideration given in exchange for goods and services.

Fair value is the price that would be received to sell an asset or
paid to transfer a liability in an orderly transaction between market
participants at the measurement date, regardless of whether that
price is directly observable or estimated using another valuation
technique. In estimating the fair value of an asset or a liability,
the Group takes into account the characteristics of the asset or
liability if market participants would take those characteristics
into account when pricing the asset or liability at the measurement
date. Fair value for measurement and/or disclosure purposes in
these consolidated financial statements is determined on such a
basis, except for share-based payment transactions that are within
the scope of HKFRS 2 Share-based Payment, leasing transactions
that are accounted for in accordance with HKFRS 16 (since 1
April 2019) or HKAS 17 (before application of HKFRS 16), and
measurements that have some similarities to fair value but are not
fair value, such as net realisable value in HKAS 2 Inventories or

value in use in HKAS 36 Impairment of Assets.

CHINESE ENERGY HOLDINGS LIMITED #E#RIZRER 2 7
ANNUAL REPORT 2020 F#k

SR WS R AR TR A | S A | AN
T S A Y AR Y o IR A s AR RS i R R
A (GEM#E % i A ([ {GEM Ll Bl
HIY 1) K A RGBT R E 5 B 8
Ko

SN SO 2 g EOR B R B T R
TH Iy AR o R 2 8 R fE st 846 &%
Er 5 i 3 T 2 JER S R AR R Y SR o

=

R S R AS — P LA 5 490 7 it K2 AR5 B 4 (3t A
N SO AE B

WA 52 0 2 BAERHE B ET 2
A7 22 5y it B — TR P SO A RS —
THE AR T SOAHEAK S % (B A% )5 E 1B 3
Z A > B PR A A (B B il 4 2 AL
7 3 6 7 R AR 2 A FRELA A R > AR S T
FIE T G2 HETE A 5% A E A R
T (B G & 5 8 2 a2 SR Mz % s a i
BR T wt i & s B 2 A A e S e
A o M T T SV O R RIS 2SR LI 19 7 FE
Z A SR A DUy s BE Bl 2 AT A B - AR R
MBS 1658 (A — % — JLEM A
— FHE ) B s Y SR 17 98 O 1 ) s S
st HE RSB 1658 1) SR Z AL B2 5y > DL R B
KN SEBMMENEIE A e fE 2 7t (nE e
e SR8 A7 B rh 2w A B (EH R e R
He ) 2536 5% B 2 W 2 6B E) BRAE -



In addition, for financial reporting purposes, fair value
measurements are categorised into Level 1, 2 or 3 based on the
degree to which the inputs to the fair value measurements are
observable and the significance of the inputs to the fair value

measurement in its entirety, which are described as follows:

. Level 1 inputs are quoted prices (unadjusted) in active
markets for identical assets or liabilities that the entity can

access at the measurement date;

. Level 2 inputs are inputs, other than quoted prices included
within Level 1, that are observable for the asset or liability,

either directly or indirectly; and

. Level 3 inputs are unobservable inputs for the asset or

liability.

The principal accounting policies are set out below.

The consolidated financial statements incorporate the financial
statements of the Company and entities (including structured
entities) controlled by the Company and its subsidiaries. Control is

achieved when the Company:

. has power over the investee;

. is exposed, or has rights, to variable returns from its

involvement with the investee; and

. has the ability to use its power to affect its returns.

The Group reassesses whether or not it controls an investee if facts
and circumstances indicate that there are changes to one or more of

the three elements of control listed above.

Consolidation of a subsidiary begins when the Group obtains
control over the subsidiary and ceases when the Group loses
control of the subsidiary. Specifically, income and expenses of a
subsidiary acquired or disposed of during the year are included in
the consolidated statement of profit or loss and other comprehensive
income from the date the Group gains control until the date when

the Group ceases to control the subsidiary.
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Profit or loss and each item of other comprehensive income are
attributed to the owners of the Company and to the non-controlling
interests. Total comprehensive income of subsidiaries is attributed
to the owners of the Company and to the non-controlling interests
even if this results in the non-controlling interests having a deficit
balance.

When necessary, adjustments are made to the financial statements
of subsidiaries to bring their accounting policies into line with the
Group’s accounting policies.

All intragroup assets and liabilities, equity, income, expenses and
cash flows relating to transactions between members of the Group

are eliminated in full on consolidation.

Changes in the Group’s ownership interests in existing
subsidiaries

Changes in the Group’s ownership interests in existing subsidiaries
that do not result in the Group losing control over the subsidiaries
are accounted for as equity transactions. The carrying amounts of
the Group’s relevant components of equity and non-controlling
interests are adjusted to reflect the changes in their relative interests
in the subsidiaries, including re-attribution of relevant reserves
between the Group and the non-controlling interests according
to the Group’s and the non-controlling interests’ proportionate
interests. Any difference between the amount by which the
non-controlling interests are adjusted and the fair value of the
consideration paid or received is recognised directly in equity and
attributed to owners of the Company.

When the Group loses control of a subsidiary, the assets and
liabilities of that subsidiary and non-controlling interests (if any)
are derecognised. A gain or loss is recognised in profit or loss
and is calculated as the difference between (i) the aggregate of
the fair value of the consideration received and the fair value of
any retained interests and (ii) the carrying amount of the assets
(including goodwill), and liabilities of the subsidiary attributable
to the owners of the Company. All amounts previously recognised
in other comprehensive income in relation to that subsidiary are
accounted for as if the Group had directly disposed of the related
assets or liabilities of the subsidiary (that is, reclassified to profit
or loss or transferred to another category of equity as specified/
permitted by applicable HKFRSs). The fair value of any investment
retained in the former subsidiary at the date when control is lost
is regarded as the fair value on initial recognition for subsequent
accounting under HKFRS 9/HKAS 39 or, when applicable, the cost
on initial recognition of an investment in an associate or a joint
venture.
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Investments in subsidiaries are stated at cost less any identified
impairment loss on the statement of financial position of the

Company.

An associate is an entity over which the Group has significant
influence. Significant influence is the power to participate in the
financial and operating policy decisions of the investee but is not

control or joint control over those policies.

A joint venture is a joint arrangement whereby the parties that have
joint control of the arrangement have rights to the net assets of the
joint arrangement. Joint control is the contractually agreed sharing
of control of an arrangement, which exists only when decisions
about the relevant activities require unanimous consent of the

parties sharing control.

The results and assets and liabilities of associates and joint ventures
are incorporated in these consolidated financial statements using the
equity method of accounting. The financial statements of associates
and joint ventures used for equity accounting purposes are prepared
using uniform accounting policies as those of the Group for like
transactions and events in similar circumstances. Under the equity
method, an investment in an associate or a joint venture is initially
recognised in the consolidated statement of financial position at
cost and adjusted thereafter to recognise the Group’s share of the
profit or loss and other comprehensive income of the associate or
joint venture. Changes in net assets of the associate or joint venture
other than profit or loss and other comprehensive income are not
accounted for unless such changes resulted in changes in ownership
interests held by the Group. When the Group’s share of losses of
an associate or joint venture exceeds the Group’s interests in that
associate or joint venture (which includes any long-term interests
that, in substance, form part of the Group’s net investment in the
associate or joint venture), the Group discontinues to recognise its
share of further losses. Additional losses are recognised only to the
extent that the Group has incurred legal or constructive obligations

or made payments on behalf of the associate or joint venture.
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An investment in an associate or joint venture is accounted for
using the equity method from the date on which the investee
becomes an associate or a joint venture. On acquisition of the
investment in an associate or a joint venture, any excess of the cost
of the investment over the Group’s share of the net fair value of
the identifiable assets and liabilities of the investee is recognised
as goodwill, which is included within the carrying amount of the
investment. Any excess of the Group’s share of the net fair value of
the identifiable assets and liabilities over the cost of the investment,
after reassessment, is recognised immediately in profit or loss in the

period in which the investment is acquired.

The Group assesses whether there is an objective evidence that
the interests in an associate or a joint venture may be impaired.
When any objective evidence exists, the entire carrying amount
of the investment (including goodwill) is tested for impairment
in accordance with HKAS 36 as a single asset by comparing its
recoverable amount (higher of value in use and fair value less
costs of disposal) with its carrying amount. Any impairment loss
recognised forms part of the carrying amount of the investment.
Any reversal of that impairment loss is recognised in accordance
with HKAS 36 to the extent that the recoverable amount of the

investment subsequently increases.

When the Group ceases to have significant influence over an
associate or joint control over a joint venture, it is accounted for
as a disposal of the entire interests in the investee with a resulting
gain or loss being recognised in profit or loss. When the Group
retains an interests in the former associate or joint venture and the
retained interests is a financial asset within the scope of HKFRS 9,
the Group measures the retained interests at fair value at that date
and the fair value is regarded as its fair value on initial recognition.
The difference between the carrying amount of the associate or
joint venture and the fair value of any retained interests and any
proceeds from disposing the relevant interests in the associate
or joint venture is included in the determination of the gain or
loss on disposal of the associate or joint venture. In addition, the
Group accounts for all amounts previously recognised in other
comprehensive income in relation to that associate or joint venture
on the same basis as would be required if that associate or joint
venture had directly disposed of the related assets or liabilities.
Therefore, if a gain or loss previously recognised in other
comprehensive income by that associate or joint venture would be
reclassified to profit or loss on the disposal of the related assets
or liabilities, the Group reclassifies the gain or loss from equity
to profit or loss (as a reclassification adjustment) upon disposal or

partial disposal of the relevant associate or joint venture.
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The Group continues to use the equity method when an investment
in an associate becomes an investment in a joint venture or an
investment in a joint venture becomes an investment in an associate.
There is no remeasurement to fair value upon such changes in
ownership interests.

When the Group reduces its ownership interests in an associate or a
joint venture but the Group continues to use the equity method, the
Group reclassifies to profit or loss the proportion of the gain or loss
that had previously been recognised in other comprehensive income
relating to that reduction in ownership interests if that gain or loss
would be reclassified to profit or loss on the disposal of the related
assets or liabilities.

When a group entity transacts with an associate or a joint venture
of the Group, profits and losses resulting from the transactions
with the associate or joint venture are recognised in the Group’s
consolidated financial statements only to the extent of interests in
the associate or joint venture that are not related to the Group.

Under HKFRS 15, the Group recognises revenue when (or as) a
performance obligation is satisfied, i.e., when “control” of the
goods or services underlying the particular performance obligation
is transferred to the customer.

A performance obligation represents a good or service (or a bundle
of goods or services) that is distinct or a series of distinct goods or
services that are substantially the same.

Control is transferred over time and revenue is recognised over time
by reference to the progress towards complete satisfaction of the
relevant performance obligation if one of the following criteria is

met:

. the customer simultaneously receives and consumes the
benefits provided by the Group’s performance as the Group
performs;

. the Group’s performance creates and enhances an asset that
the customer controls as the Group performs; or

. the Group’s performance does not create an asset with an

alternative use to the Group and the Group has an enforceable
right to payment for performance completed to date.

Otherwise, revenue is recognised at a point in time when the
customer obtains control of the distinct good or service.
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A contract asset represents the Group’s right to consideration in
exchange for goods or services that the Group has transferred to a
customer that is not yet unconditional. It is assessed for impairment
in accordance with HKFRS 9. In contrast, a receivable represents
the Group’s unconditional right to consideration, i.e., only the
passage of time is required before payment of that consideration is

due.

A contract liability represents the Group’s obligation to transfer
goods or services to a customer for which the Group has received
consideration (or an amount of consideration is due) from the

customer.

A contract asset and a contract liability relating to the same contract

are accounted for and presented on a net basis.

The existence of a significant financing component

In determining the transaction price, the Group adjusts the promised
amount of consideration for the effects of the time value of money
if the timing of payments agreed (either explicitly or implicitly)
provides the customer or the Group with a significant benefit of
financing the transfer of goods or services to the customer. In
those circumstances, the contract contains a significant financing
component. A significant financing component may exist regardless
of whether the promise of financing is explicitly stated in the
contract or implied by the payment terms agreed to by the parties to

the contract.

For contracts where the period between payment and transfer of the
associated goods or services is less than one year, the Group applies
the practical expedient of not adjusting the transaction price for any

significant financing component.

Principal versus agent

When another party is involved in providing goods or services to a
customer, the Group determines whether the nature of its promise is
a performance obligation to provide the specified goods or services
itself (i.e., the Group is a principal) or to arrange for those goods
or services to be provided by the other party (i.e., the Group is an

agent).

The Group is a principal if it controls the specified good or service

before that good or service is transferred to a customer.
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Property, plant and equipment are stated in the consolidated
statement of financial position at cost less subsequent accumulated

depreciation and subsequent accumulated impairment losses, if any.

Depreciation is recognised so as to write off the cost of items of
property, plant and equipment less their residual value over their
estimated useful lives using the straight-line method. The estimated
useful lives, residual values and depreciation method are reviewed
at the end of each reporting period, with the effect of any changes

in estimate accounted for on a prospective basis.

An item of property, plant and equipment is derecognised upon
disposal or when no future economic benefits are expected to arise
from the continued use of the asset. Any gain or loss arising on the
disposal or retirement of an item of property, plant and equipment
is determined as the difference between the sales proceeds and the

carrying amount of the assets and is recognised in profit or loss.

Intangible assets acquired in a business combination
Intangible assets acquired in a business combination and recognised
separately from goodwill are initially recognised at their fair value

at the acquisition date (which is regarded as their cost).

Subsequent to initial recognition, intangible assets acquired in a
business combination with finite useful lives are reported at cost
less accumulated amortisation and accumulated impairment losses

on the same basis as intangible assets that are acquired separately.

Derecognition of intangible assets

An intangible asset is derecognised on disposal, or when no future
economic benefits are expected from use or disposal. Gains and
losses arising from derecognition of an intangible asset, measured
as the difference between the net disposal proceeds and the carrying
amount of the asset, are recognised in profit or loss when the asset

is derecognised.
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Lease (upon application of HKFRS 16 in accordance with
transitions in note 2 to the consolidated financial statements)
Definition of a lease

A contract is, or contains, a lease if the contract conveys the right
to control the use of an identified asset for a period of time in

exchange for consideration.

For contracts entered into or modified or arising from business
combinations on or after the date of initial application, the
Group assesses whether a contract is or contains a lease based
on the definition under HKFRS 16 at inception, modification
date or acquisition date, as appropriate. Such contract will not
be reassessed unless the terms and conditions of the contract are

subsequently changed.

As a lessee

Allocation of consideration to components of a contract

For a contract that contains a lease component and one or more
additional lease or non-lease components, the Group allocates the
consideration in the contract to each lease component on the basis
of the relative stand-alone price of the lease component and the

aggregate stand-alone price of the non-lease components.

As a practical expedient, leases with similar characteristics are
accounted on a portfolio basis when the Group reasonably expects
that the effects on the consolidated financial statements would not

differ materially from individual leases within the portfolio.

Short-term leases and leases of low-value assets

The Group applies the short-term lease recognition exemption to
leases of properties that have a lease term of 12 months or less from
the commencement date and do not contain a purchase option. It
also applies the recognition exemption for lease of low-value assets.
Lease payments on short-term leases and leases of low-value assets
are recognised as expense on a straight-line basis over the lease

term.
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Lease (upon application of HKFRS 16 in accordance with
transitions in note 2 to the consolidated financial statements)
(Continued)

As a lessee (Continued)

Right-of-use assets

The cost of right-of-use asset includes:

. the amount of the initial measurement of the lease liability;

. any lease payments made at or before the commencement

date, less any lease incentives received;

. any initial direct costs incurred by the Group; and

. an estimate of costs to be incurred by the Group in
dismantling and removing the underlying assets, restoring the
site on which it is located or restoring the underlying asset
to the condition required by the terms and conditions of the
lease.

Right-of-use assets are measured at cost, less any accumulated
depreciation and impairment losses, and adjusted for any

remeasurement of lease liabilities.

Right-of-use assets in which the Group is reasonably certain to
obtain ownership of the underlying leased assets at the end of the
lease term are depreciated on a straight-line basis over the shorter

of its estimated useful life and the lease term.

The Group presents right-of-use assets as a separate line item on the
consolidated statement of financial position.

Refundable rental deposits

Refundable rental deposits paid are accounted under HKFRS 9
and initially measured at fair value. Adjustments to fair value at
initial recognition are considered as additional lease payments and

included in the cost of right-of-use assets.

Lease liabilities

At the commencement date of a lease, the Group recognises and
measures the lease liability at the present value of lease payments
that are unpaid at that date. In calculating the present value of lease
payments, the Group uses the incremental borrowing rate at the
lease commencement date if the interest rate implicit in the lease is

not readily determinable.
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Lease (upon application of HKFRS 16 in accordance with
transitions in note 2 to the consolidated financial statements)
(Continued)

As a lessee (Continued)

Lease liabilities (Continued)

The lease payments include:

. fixed payments (including in-substance fixed payments) less

any lease incentives receivable;

. variable lease payments that depend on an index or a
rate, initially measured using the index or rate as at the

commencement date;

. amounts expected to be payable by the Group under residual

value guarantees;

. the exercise price of a purchase option if the Group is

reasonably certain to exercise the option; and

. payments of penalties for terminating a lease, if the lease term

reflects the Group exercising an option to terminate the lease.

After the commencement date, lease liabilities are adjusted by

interest accretion and lease payments.

The Group presents lease liabilities as a separate line item on the

consolidated statement of financial position.

Lease modifications

The Group accounts for a lease modification as a separate lease if:

. the modification increases the scope of the lease by adding

the right to use one or more underlying assets; and

. the consideration for the leases increases by an amount
commensurate with the stand-alone price for the increase in

scope and any appropriate adjustments.
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Lease (upon application of HKFRS 16 in accordance with
transitions in note 2 to the consolidated financial statements)
(Continued)

As a lessee (Continued)

Lease modifications (Continued)

For a lease modification that is not accounted for as a separate
lease, the Group remeasures the lease liability based on the
lease term of the modified lease by discounting the revised lease
payments using a revised discount rate at the effective date of the

modification.

The Group accounts for the remeasurement of lease liabilities by
making corresponding adjustments to the relevant right-of-use
asset. When the modified contract contains a lease component and
one or more additional lease or non-lease components, the Group
allocates the consideration in the modified contract to each lease
component on the basis of the relative stand-alone price of the lease
components and the aggregate stand-alone price of the non-lease

components.

Lease (Prior to 1 April 2019)
Leases are classified as finance leases whenever the terms of the
lease transfer substantially all the risks and rewards of ownership to

the lessee. All other leases are classified as operating leases.

The Group as lessee

Operating lease payments, including the cost of acquiring land held
under operating leases, are recognised as an expense on a straight-
line basis over the lease term, except where another systematic
basis is more representative of the time pattern in which economic
benefits from the leased asset are consumed. Contingent rentals
arising under operating leases are recognised as an expense in the

period in which they are incurred.

In the event that lease incentives are received to enter into operating
leases, such incentives are recognised as a liability. The aggregate
benefit of incentives is recognised as a reduction of rental expense
on a straight-line basis, except where another systematic basis is
more representative of the time pattern in which economic benefits

from the leased assets are consumed.
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Financial assets and financial liabilities are recognised when a
group entity becomes a party to the contractual provisions of
the financial instrument. All regular way purchases or sales of
financial assets are recognised and derecognised on a trade day
basis. Regular way purchases or sales are purchases or sales of
financial assets that require delivery of assets within the time frame

established by regulation or convention in the market place.

Financial assets and financial liabilities are initially measured at
fair value except for trade receivables arising from contracts with
customers which are initially measured in accordance with HKFRS
15. Transaction costs that are directly attributable to the acquisition
or issue of financial assets and financial liabilities (other than
financial assets or financial liabilities at fair value through profit or
loss (“FVTPL”)) are added to or deducted from the fair value of
the financial assets or financial liabilities, as appropriate, on initial
recognition. Transaction costs directly attributable to the acquisition
of financial assets or financial liabilities at FVTPL are recognised

immediately in profit or loss.

The effective interest method is a method of calculating the
amortised cost of a financial asset or financial liability and of
allocating interest income and interest expense over the relevant
period. The effective interest rate is the rate that exactly discounts
estimated future cash receipts and payments (including all fees and
points paid or received that form an integral part of the effective
interest rate, transaction costs and other premiums or discounts)
through the expected life of the financial asset or financial liability
or, where appropriate, a shorter period, to the net carrying amount

on initial recognition.

Interest income and dividend income which are derived from the
Group’s financial assets (other than ordinary course of business) are
presented as other income.

Financial assets

Classification and subsequent measurement of financial assets
Financial assets that meet the following conditions are subsequently
measured at amortised cost:

o the financial asset is held within a business model whose

objective is to collect contractual cash flows; and

. the contractual terms give rise on specified dates to cash
flows that are solely payments of principal and interest on the
principal amount outstanding.
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Financial assets (Continued)

Classitication and subsequent measurement of financial assets
(Continued)

Financial assets that meet the following conditions are subsequently
measured at FVTOCI:

the financial asset is held within a business model whose
objective is achieved by both selling and collecting

contractual cash flows; and

the contractual terms give rise on specified dates to cash
flows that are solely payments of principal and interest on the

principal amount outstanding.

All other financial assets are subsequently measured at FVTPL,

except that at the date of initial application of HKFRS 9/initial

recognition of a financial asset the Group may irrevocably elect to

present subsequent changes in fair value of an equity investment

in OCI if that equity investment is neither held for trading nor

contingent consideration recognised by an acquirer in a business

combination to which HKFRS 3 Business Combinations applies.

()

Amortised cost and interest income

Interest income is recognised using the effective interest
method for financial assets measured subsequently at
amortised cost and debt instruments/receivables subsequently
measured at FVTOCI. For financial instruments other than
purchased or originated credit-impaired financial assets,
interest income is calculated by applying the effective interest
rate to the gross carrying amount of a financial asset, except
for financial assets that have subsequently become credit-
impaired. For financial assets that have subsequently become
credit-impaired, interest income is recognised by applying the
effective interest rate to the amortised cost of the financial
asset from the next reporting period. If the credit risk on the
credit-impaired financial instrument improves so that the
financial asset is no longer credit-impaired, interest income is
recognised by applying the effective interest rate to the gross
carrying amount of the financial asset from the beginning of
the reporting period following the determination that the asset

is no longer credit-impaired.
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Financial assets (Continued)

Classification and subsequent measurement of financial assets
(Continued)

(i)

(iii)

Equity instruments designated as FVTOCI

Investments in equity instruments at FVTOCI are
subsequently measured at fair value with gains and losses
arising from changes in fair value recognised in OCI and
accumulated in the investment revaluation reserve; and are not
subject to impairment assessment. The cumulative gain or loss
will not be reclassified to profit or loss on the disposal of the

equity investments, and will be transferred to retained profits.

Dividends from these investments in equity instruments are
recognised in profit or loss when the Group’s right to receive
the dividends is established, unless the dividends clearly
represent a recovery of part of the cost of the investment.
Dividends are included in the other income line item in profit

or loss.

Financial assets at FVTPL

Financial assets that do not meet the criteria for being
measured at amortised cost or FVTOCI or designated as
FVTOCI are measured at FVTPL.

Financial assets at FVTPL are measured at fair value at
the end of each reporting period, with any fair value gains
or losses recognised in profit or loss. The net gain or loss
recognised in profit or loss excludes any dividend or interest
earned on the financial asset and is included in the “other

gains and losses” line item.
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Financial assets (Continued)
Impairment of financial assets
The Group performs impairment assessment under ECL model on
financial assets which are subject to impairment under HKFRS 9.
The amount of ECL is updated at each reporting date to reflect

changes in credit risk since initial recognition.

Lifetime ECL represents the ECL that will result from all possible
default events over the expected life of the relevant instrument.
In contrast, 12-month ECL (“12m ECL”) represents the portion
of lifetime ECL that is expected to result from default events
that are possible within 12 months after the reporting date.
Assessments are made based on the Group’s historical credit loss
experience, adjusted for factors that are specific to the debtors,
general economic conditions and an assessment of both the current
conditions at the reporting date as well as the forecast of future

conditions.

The Group always recognises lifetime ECL for trade receivables

without a significant financing component.

For all other instruments, the Group measures the loss allowance
equal to 12m ECL, unless when there has been a significant
increase in credit risk since initial recognition, the Group

recognises lifetime ECL.

(i)  Significant increase in credit risk
In assessing whether the credit risk has increased significantly
since initial recognition, the Group compares the risk of
a default occurring on the financial instrument as at the
reporting date with the risk of a default occurring on the
financial instrument as at the date of initial recognition. In
making this assessment, the Group considers both quantitative
and qualitative information that is reasonable and supportable,
including historical experience and forward-looking

information that is available without undue cost or effort.
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Financial assets (Continued)

Impairment of financial assets (Continued)

(1)

Significant increase in credit risk (Continued)
In particular, the following information is taken into
account when assessing whether credit risk has increased

significantly:

. an actual or expected significant deterioration in the
financial instrument’s external (if available) or internal

credit rating;

. significant deterioration in external market indicators
of credit risk, e.g., a significant increase in the credit

spread, the credit default swap prices for the debtor;

. existing or forecast adverse changes in business,
financial or economic conditions that are expected to
cause a significant decrease in the debtor’s ability to

meet its debt obligations;

. an actual or expected significant deterioration in the

operating results of the debtor; and

. an actual or expected significant adverse change in the
regulatory, economic or technological environment of
the debtor that results in a significant decrease in the

debtor’s ability to meet its debt obligations.

Irrespective of the outcome of the above assessment, the
Group presumes that the credit risk has increased significantly
since initial recognition when contractual payments are more
than 180 days past due, unless the Group has reasonable and

supportable information that demonstrates otherwise.

The Group regularly monitors the effectiveness of the criteria
used to identify whether there has been a significant increase
in credit risk and revises them as appropriate to ensure that
the criteria are capable of identifying significant increase in

credit risk before the amount becomes past due.
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Financial assets (Continued)

Impairment of financial assets (Continued)

(i1)

(ii)

Definition of default

For internal credit risk management, the Group considers an
event of default occurs when information developed internally
or obtained from external sources indicates that the debtor
is unlikely to pay its creditors, including the Group, in full
(without taking into account any collaterals held by the

Group).

Irrespective of the above, the Group considers that default
has occurred when a financial asset is more than 365 days
past due unless the Group has reasonable and supportable
information to demonstrate that a more lagging default

criterion is more appropriate.

Credit-impaired financial assets

A financial asset is credit-impaired when one or more events
that have a detrimental impact on the estimated future cash
flows of that financial asset have occurred. Evidence that a
financial asset is credit-impaired includes observable data

about the following events:

(a) significant financial difficulty of the issuer or the
borrower;

(b) a breach of contract, such as a default or past due event;

(¢) the lender(s) of the borrower, for economic or
contractual reasons relating to the borrower’s
financial difficulty, having granted to the borrower a
concession(s) that the lender(s) would not otherwise
consider;

(d) it is becoming probable that the borrower will enter
bankruptcy or other financial reorganisation; or

(e) the disappearance of an active market for that financial

asset because of financial difficulties.
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Financial assets (Continued)

Impairment of financial assets (Continued)

(iv)

(v)

Written-off policy

The Group writes off a financial asset when there is
information indicating that the counterparty is in severe
financial difficulty and there is no realistic prospect of
recovery, for example, when the counterparty has been placed
under liquidation or has entered into bankruptcy proceedings,
or in the case of trade receivables, when the amounts are over
two years past due, whichever occurs sooner. Financial assets
written off may still be subject to enforcement activities
under the Group’s recovery procedures, taking into account
legal advice where appropriate. A written-off constitutes
a derecognition event. Any subsequent recoveries are

recognised in profit or loss.

Measurement and recognition of ECL

The measurement of ECL is a function of the probability of
default, loss given default (i.e. the magnitude of the loss if
there is a default) and the exposure at default. The assessment
of the probability of default and loss given default is based
on historical data adjusted by forward-looking information.
Estimation of ECL reflects an unbiased and probability
weighted amount that is determined with the respective risks

of default occurring as the weights.

Generally, the ECL is the difference between all contractual
cash flows that are due to the Group in accordance with the
contract and the cash flows that the Group expects to receive,
discounted at the effective interest rate determined at initial

recognition.
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Financial assets (Continued)

Impairment of financial assets (Continued)

(v) Measurement and recognition of ECL (Continued)
Where ECL is measured on a collective basis or caters for
cases where evidence at the individual instrument level may

not yet be available, the financial instruments are grouped on

the basis:

. nature of financial instruments;

. past-due status;

o nature, size and industry of debtors; and
. external credit ratings where available.

The grouping is regularly reviewed by management to ensure
the constituents of each group continue to share similar credit

risk characteristics.

Interest income is recognised on an effective interest basis.

Financial liabilities and equity instruments

Classification as debt or equity

Debt and equity instruments issued by a group entity are classified
as either financial liabilities or as equity in accordance with the
substance of the contractual arrangements and the definitions of a

financial liability and an equity instrument.

Equity instruments

An equity instrument is any contract that evidences a residual
interest in the assets of an entity after deducting all of its liabilities.
Equity instruments issued by the Group are recognised at the

proceeds received, net of direct issue cost.

Repurchase of the Company’s own equity instruments is recognised
and deducted directly in equity. No gain or loss is recognised in
profit or loss on the purchase, sale, issue or cancellation of the

Company’s own equity instruments.
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Financial liabilities and equity instruments (Continued)
Financial liabilities
All financial liabilities are subsequently measured at amortised cost

using the effective interest or at FVTPL.

Financial liabilities at FVTPL
Financial liabilities are classified as at FVTPL when the financial
liability is (i) held for trading, or (ii) it is designated as FVTPL.

A financial liability is classified as held for trading if:

. it has been incurred principally for the purpose of

repurchasing it in the near term;

. on initial recognition it is part of a portfolio of identified
financial instruments that the Group manages together and has

a recent actual pattern of short-term profit-taking; or

. it is a derivative that is not designated and effective as a

hedging instrument.

A financial liability other than a financial liability held for trading
or contingent consideration that may be paid by an acquirer as part
of a business combination may be designated as FVTPL upon initial

recognition if:

. such designation eliminates or significantly reduces a
measurement or recognition inconsistency that would

otherwise arise;

. the financial liability forms part of a group of financial assets
or financial liabilities or both, which is managed and its
performance is evaluated on a fair value basis, in accordance
with the Group’s documented risk management or investment
strategy, and information about the grouping is provided

internally on that basis; or

. it forms part of a contract containing one or more embedded
derivatives, and HKAS 39 permits the entire combined

contract (asset or liability) to be designated as FVTPL.
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Financial liabilities and equity instruments (Continued)
Financial liabilities at FVTPL (Continued)

Financial liabilities at FVTPL are measured at fair value, with any
gains or losses arising on remeasurement recognised in profit or
loss. The net gain or loss recognised in profit or loss excludes any
interest paid on the financial liabilities and is included in the “other
gains and losses” line item. Fair value is determined in the manner

described in note 6¢ to the consolidated financial statements.

Financial liabilities at amortised cost
Financial liabilities (including other payables and accruals, and
lease liabilities) are subsequently measured at amortised cost using

the effective interest method.

Derecognition

The Group derecognises a financial asset only when the contractual
rights to the cash flows from the asset expire, or when it transfers
the financial asset and substantially all the risks and rewards of
ownership of the asset to another entity. If the Group neither
transfers nor retains substantially all the risks and rewards of
ownership and continues to control the transferred asset, the Group
recognises its retained interests in the asset and associated liability
for amounts it may have to pay. If the Group retains substantially
all the risks and rewards of ownership of a transferred financial
asset, the Group continues to recognise the financial asset and also

recognises a collateralised borrowing for the proceeds received.

On the derecognition of an investment in a debt instrument
classified as at FVTOCI, the cumulative gain or loss previously

accumulated in the FVTOCI reserve is reclassified to profit or loss.

On the derecognition of an investment in equity instrument
which the Group has elected on initial recognition to measure at
FVTOCI, the cumulative gain or loss previously accumulated in the
investments revaluation reserve is not reclassified to profit or loss,

but is transferred to accumulated losses.

The Group derecognises financial liabilities when, and only when,
the Group’s obligations are discharged, cancelled or have expired.
The difference between the carrying amount of the financial
liability derecognised and the consideration paid and payable is

recognised in profit or loss.
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Cash and cash equivalents include cash at banks and in hand,
deposit in a financial institution, demand deposits with banks and
short term highly liquid investments with original maturities of
three months or less when acquired, less bank overdrafts which are
repayable on demand and form an integral part of the Group’s cash

management.

The component parts of the CN issued by the Company are
classified separately as financial liabilities and equity in accordance
with the substance of the contractual arrangements and the
definitions of a financial liability and an equity instrument. A
conversion option that will be settled by the exchange of a fixed
amount of cash or another financial asset for a fixed number of the

Company’s own equity instruments is an equity instrument.

At the date of issue, the fair value of the liability component
(including any embedded non-equity derivative features) is
estimated by measuring the fair value of similar liability that does

not have an associated equity component.

The conversion option classified as equity is determined by
deducting the amount of the liability component from the fair
value of the compound instrument as a whole. This is recognised
and included in equity, net of income tax effects, and is not
subsequently remeasured. In addition, the conversion option
classified as equity will remain in equity until the conversion option
is exercised, in which case, the balance recognised in equity will
be transferred to share capital. When the conversion option remains
unexercised at the maturity date of the CN, the balance recognised
in equity will be transferred to retained profits. No gain or loss is
recognised in profit or loss upon conversion or expiration of the

conversion option.

Transaction costs that relate to the issue of the CN are allocated to
the liability and equity components in proportion to the allocation
of the gross proceeds. Transaction costs relating to the equity
component are charged directly in equity. Transaction costs relating
to the liability component are included in the carrying amount of
the liability portion and amortised over the period of the CN using

the effective interest method.
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Derivatives are initially recognised at fair value at the date
when derivative contracts are entered into and are subsequently
remeasured to their fair value at the end of the reporting period. The
resulting gain or loss is recognised in profit or loss immediately
unless the derivative is designated and effective as a hedging
instrument, in which event the timing of the recognition in profit or
loss depends on the nature of the hedge relationship.

Generally, multiple embedded derivatives in a single instrument
are treated as a single compound embedded derivative unless
those derivatives relate to a different risk exposure and are readily

separable and independent of each other.

Embedded derivatives

Derivatives embedded in hybrid contracts that contain financial
asset hosts within the scope of HKFRS 9 are not separated. The
entire hybrid contract is classified and subsequently measured in its

entirety as either amortised cost or fair value as appropriate.

Derivatives embedded in non-derivative host contracts that are not
financial assets within the scope of HKFRS 9 are treated as separate
derivatives when they meet the definition of a derivative, their
risks and characteristics are not closely related to those of the host

contracts and the host contracts are not measured at FVTPL.

At the end of the reporting period, the Group reviews the carrying
amounts of its tangible and intangible assets with finite useful
lives to determine whether there is any indication that those assets
have suffered an impairment loss. If any such indication exists, the
recoverable amount of the asset is estimated in order to determine
the extent of the impairment loss (if any). When it is not possible to
estimate the recoverable amount of an individual asset, the Group
estimates the recoverable amount of the cash-generating unit to
which the asset belongs. In addition, the Group assesses whether
there is indication that corporate assets may be impaired. If such
indication exists, corporate assets are also allocated to individual
cash-generating units, when a reasonable and consistent basis of
allocation can be identified, or otherwise they are allocated to the
smallest group of cash-generating units for which a reasonable and

consistent allocation basis can be identified.
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Recoverable amount is the higher of fair value less costs of disposal
and value in use. In assessing value in use, the estimated future cash
flows are discounted to their present value using a pre-tax discount
rate that reflects current market assessments of the time value of
money and the risks specific to the asset (or a cash-generating unit)

for which the estimates of future cash flows have not been adjusted.

If the recoverable amount of an asset (or a cash-generating unit or
a group of cash generating units) is estimated to be less than its
carrying amount, the carrying amount of the asset (or the cash-
generating unit or a group of cash generating units) is reduced
to its recoverable amount. For corporate assets or portion of
corporate assets which cannot be allocated on a reasonable and
consistent basis to a cash-generating unit, the Group compares the
carrying amount of a group of cash-generating units, including the
carrying amounts of the corporate assets or portion of corporate
assets allocated to that group of cash-generating units, with the
recoverable amount of the group of cash-generating units. In
allocating the impairment loss, the impairment loss is allocated first
to reduce the carrying amount of any goodwill (if applicable) and
then to the other assets on a pro rata basis based on the carrying
amount of each asset in the unit or the group of cash generating
units. The carrying amount of an asset is not reduced below the
highest of its fair value less costs of disposal (if measureable),
its value in use (if determinable) and zero. The amount of the
impairment loss that would otherwise have been allocated to the
asset is allocated pro rata to the other assets of the unit or the
group of cash generating units. An impairment loss is recognised

immediately in profit or loss.

Where an impairment loss subsequently reverses, the carrying
amount of the asset (or cash-generating unit or a group of cash
generating units) is increased to the revised estimate of its
recoverable amount, but so that the increased carrying amount does
not exceed the carrying amount that would have been determined
had no impairment loss been recognised for the asset (or cash-
generating unit or a group of cash generating units) in prior years.
A reversal of an impairment loss is recognised immediately in profit

or loss.
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Income tax expense represents the sum of the tax currently payable

and deferred tax.

The tax currently payable is based on taxable profit for the year.
Taxable profit differs from “profit before tax” as reported in the
consolidated statement of profit or loss and other comprehensive
income because of income or expense that are taxable or deductible
in other years and items that are never taxable or deductible.
The Group’s liability for current tax is calculated using tax rates
that have been enacted or substantively enacted by the end of the

reporting period.

Deferred tax is recognised on temporary differences between
the carrying amounts of assets and liabilities in the consolidated
financial statements and the corresponding tax base used in the
computation of taxable profit. Deferred tax liabilities are generally
recognised for all taxable temporary differences. Deferred tax assets
are generally recognised for all deductible temporary differences
to the extent that it is probable that taxable profits will be available
against which those deductible temporary differences can be
utilised. Such deferred tax assets and liabilities are not recognised
if the temporary difference arises from the initial recognition
(other than in a business combination) of assets and liabilities in a
transaction that affects neither the taxable profit nor the accounting
profit. In addition, deferred tax liabilities are not recognised if the

temporary difference arises from the initial recognition of goodwill.

Deferred tax liabilities are recognised for taxable temporary
difference associated with investments in subsidiaries and
associates, and interests in joint ventures, except where the Group
is able to control the reversal of the temporary difference and it
is probable that the temporary difference will not reverse in the
foreseeable future. Deferred tax assets arising from deductible
temporary differences associated with such investments and
interests are only recognised to the extent that it is probable that
there will be sufficient taxable profits against which to utilise the
benefits of the temporary differences and they are expected to

reverse in the foreseeable future.

The carrying amount of deferred tax assets are reviewed at the
end of each reporting period and reduced to the extent that it is no
longer probable that sufficient taxable profits will be available to

allow all or part of the assets to be recovered.
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Deferred tax assets and liabilities are measured at the tax rates that
are expected to apply in the period in which the liability is settled
or the asset realised, based on tax rate (and tax laws) that have been

enacted or substantively enacted by the end of the reporting period.

The measurement of deferred tax liabilities and assets reflects the
tax consequences that would follow from the manner in which the
Group expects, at the end of the reporting period, to recover or

settle the carrying amounts of its assets and liabilities.

Current and deferred tax are recognised in profit or loss,
except when they relate to items that are recognised in other
comprehensive income or directly in equity, in which case, the
current and deferred tax are also recognised in other comprehensive
income or directly in equity respectively. Where current tax or
deferred tax arises from the initial accounting for a business
combination, the tax effect is included in the accounting for the

business combination.

In preparing the financial statements of each individual group
entity, transactions in currencies other than the entity’s functional
currency (foreign currencies) are recognised at the rates of
exchanges prevailing on the dates of the transactions. At the end
of each reporting period, monetary items denominated in foreign
currencies are retranslated at the rates prevailing at that date.
Non-monetary items carried at fair value that are denominated in
foreign currencies are retranslated at the rates prevailing at the date
when the fair value was determined. Non-monetary items that are
measured in terms of historical cost in a foreign currency are not

retranslated.

Exchange differences arising on the settlement of monetary items,
and on the retranslation of monetary items, are recognised in profit
or loss in the period in which they arise, except for exchange
differences on monetary items receivable from or payable to a
foreign operation for which settlement is neither planned nor likely
to occur (therefore forming part of the net investment in the foreign
operation), which are recognised initially in other comprehensive
income and reclassified from equity to profit or loss on the disposal
or partial disposal of the Group’s interests in associates or joint

ventures.

CHINESE ENERGY HOLDINGS LIMITED #E#RIZRER 2 7
ANNUAL REPORT 2020 F#k

fieh B0 2 T A% A R T B A0 B U E I
B T S0 ] A0 T D 2 R DA i 1
REEMEEMER AR (LB B

08 SE il JE R e B R OB S R 2B )
i A 4R A e 0 ORFEU ) 22 7 s i o] s i B
HEEMAMRZIRME-

B 00 2 A0 S0 50 TS 4 A o e e EL BEL L A
T WA i B A i e B < S A BR) > TR L
DU - BV e A0 S 50 T S ol At 2 T Wi 4
ol 7 R A AT o i [N S A BF 2 U L
7 ¥ EE A B SO SE B A > A BB R B
AEAEB B2 Rt Irikm -

S i A 4 1R A 2 s R R LU R
BT RE B W LU 2 W (BN BInigEAT2e 5 T
A oy B 2 AT BE AR R o TR A WU IR B
S SIE 2 B W IE H T B 2 BlAT MESR
5T o DL SR 5 ARG LASN W (2 JF 8 W IH
H T3 RA SO fE s E 5 B 2 347 HE R ER A
DN 8 52 A i 2 JF B R E RIS T 30
HhH -

PR B WO 1 A T L BT R A 2 B
B P A A U A 8 A R R R i
i S SE 05 2 B W TE L HE 5 2 A W 3
B BRIL A 2 AT REVE AN AN R (TR I A 8 A
ERBCE TR L — ) o AP R H Al 2 T
W 4 R R, > T PR AR 4 B A o R S B A2
Wi i 4 BB A3 B IR 9 R £ EERT 0 S 2 4R

BV
fm. ©



For the purposes of presenting consolidated financial statements,
the assets and liabilities of the Group’s foreign operations are
translated into the presentation currency of the Group (i.e., HK$)
using exchange rates prevailing at the end of each reporting period.
Income and expenses items are translated at the average exchange
rates for the period, unless exchange rates fluctuate significantly
during the period, in which case the exchange rates prevailing
at the dates of the transactions are used. Exchange differences
arising, if any, are recognised in other comprehensive income and
accumulated in equity under the heading of translation reserve
(attributed to non-controlling interests as appropriate).

On the disposal of a foreign operation (i.e., a disposal of the
Group’s entire interests in a foreign operation, or a disposal
involving loss of control over a subsidiary that includes a foreign
operation), all the exchange differences accumulated in equity in
respect of that operation attributable to the owners of the Company

are reclassified to profit or loss.

In addition, in relation to a partial disposal of a subsidiary that
does not result in the Group losing control over the subsidiary,
the proportionate share of accumulated exchange differences are
reattributed to non-controlling interests and are not recognised in
profit or loss. For all other partial disposals (i.e., partial disposals
of associates or joint arrangements that do not result in the Group
losing significant influence or joint control), the proportionate share
of the accumulated exchange differences is reclassified to profit or
loss.

Goodwill and fair value adjustments on identifiable assets acquired
arising on the acquisition of a foreign operation are treated as assets
and liabilities of the foreign operation and retranslated at the rate
of exchange prevailing at the end of the reporting period. Exchange
differences arising are recognised in other comprehensive income.

The Group operates a defined contribution Mandatory Provident
Fund retirement benefits scheme (the “MPF Scheme”) under the
Mandatory Provident Fund Schemes Ordinance for those employees
who are eligible to participate in the MPF Scheme. Contributions
are made based on a percentage of the employees’ basic salaries and
are charged to profit or loss as they become payable in accordance
with the rules of the MPF Scheme. The assets of the MPF Scheme
are held separately from those of the Group in an independently
administered fund. The Group’s employer contributions vest fully
with the employees when contributed into the MPF Scheme, in
accordance with the rules of the MPF Scheme.
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The employees of the Group’s subsidiaries which operate in
Mainland China are required to participate in a central pension
scheme operated by the local municipal government. These
subsidiaries are required to contribute a certain percentage of their
payroll costs to the central pension scheme. The contributions are
charged to profit or loss as they become payable in accordance with
the rules of the central pension scheme.

Provisions are recognised when the Group has a present obligation
(legal or constructive) as a result of a past event, it is probable that
the Group will be required to settle that obligation and a reliable
estimate can be made of the amount of the obligation.

The amount recognised as a provision is the best estimate of the
consideration required to settle the present obligation at the end of
the reporting period, taking into account the risks and uncertainties
surrounding the obligation. When a provision is measured using the
cash flows estimated to settle the present obligation, its carrying
amount is the present value of those cash flows (where the effect of
the time value of money is material).

Borrowing costs directly attributable to the acquisition, construction
or production of qualifying assets, which are assets that necessarily
take a substantial period of time to get ready for their intended use
or sale, are added to the cost of those assets, until such time as the
assets are substantially ready for their intended use or sale.

Investment income earned on the temporary investment of specific
borrowings pending their expenditure on qualifying assets is

deducted from the borrowing costs eligible for capitalisation.

All other borrowing costs are recognised in profit or loss in the
period in which they are incurred.

(a) A person, or a close member of that person’s family, is related

to the Group if that person:

(i)  has control or joint control of the Group;

(ii)  has significant influence over the Group; or

(iii) is a member of the key management personnel of the

Group or of a parent of the Group.
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(b)

An entity is related to the Group if any of the following

conditions applies:

()

(i1)

(iii)

(@iv)

()

(vi)

(vii)

(viii)

the entity and the Group are members of the same
Group (which means that each parent, subsidiary and

fellow subsidiary is related to the others);

one entity is an associate or joint venture of the other
entity (or an associate or joint venture of a member of a

group of which the other entity is a member);

both entities are joint ventures of the same third party;

one entity is a joint venture of a third entity and other

entity is an associate of the third entity;

the entity is a post-employment benefit plan for the
benefit of employees of either the Group or an entity
related to the Group. If the Group is itself such a plan,

the sponsoring employers are also related to the Group;

the entity is controlled or jointly controlled by a person

identified in (a);

a person identified in (a)(i) has significant influence
over the entity or is a member of the key management

personnel of the entity (or of a parent of the entity); or

the entity, or any member of a group of which it is a
part, provides key management personnel services to

the Group or to the Group’s parent.

Close members of the family of a person are those family members

who may be expected to influence, or be influenced by, that person

in their dealings with the entity, and include:

(a)

(b)

(©)

that person’s children and spouse or domestic partner;

children of that person’s spouse or domestic partner; and

dependents of that person or that person’s spouse or domestic

partner.
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In the application of the Group’s accounting policies, which
are described in note 3 to the consolidated financial statements,
the Directors are required to make judgments, estimates and
assumptions about the carrying amounts of assets and liabilities
that are not readily apparent from other sources. The estimates and
underlying assumptions are based on historical experience and other
factors that are considered to be relevant. Actual results may differ

from these estimates.

The estimates and underlying assumptions are reviewed on an
ongoing basis. Revisions to accounting estimates are recognised in
the period in which the estimate is revised if the revision affects
only that period, or in the period of the revision and future periods

if the revision affects both current and future periods.

Management of the Group considered that the Group is acting
as a principal in this business because it obtains control of the
products sold before they are transferred to customers. If control
is unclear, when the Group is primarily obligated in a transaction,
is subject to inventory risk, has latitude in establishing prices and
selecting suppliers, or has several but not all of these indicators,
gross amount of the sales and cost of sales of these indent sale
transactions are recorded. In determining whether the Group is
acting as a principal or as an agent, management is required to
exercise significant judgment and to consider all relevant facts and

circumstances of the business.

The followings are the key assumptions concerning the future,
and other key sources of estimation uncertainty at the end of the
reporting period, that may have a significant risk of causing a
material adjustment to the carrying amounts of assets and liabilities

within the next financial period.
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Useful lives and impairment assessment of property, plant and
equipment and right-of-use assets

Property, plant and equipment and right-of-use assets are stated
at cost less accumulated depreciation and identified impairment
losses. The estimation of useful lives impacts the level of annual
depreciation expenses recorded. Property, plant and equipment
are evaluated for possible impairment on a specific asset basis or
in groups of similar assets, as applicable. For any instance where
this evaluation process indicates impairment, the relevant asset’s
carrying amount is written down to the recoverable amount and
the amount of the write-down is charged against the consolidated

statement of profit or loss and other comprehensive income.

Right-of-use assets are reviewed for impairment when events or
changes in circumstances indicate that the carrying amount of the
assets exceeds recoverable amount. The recoverable amount is
determined with reference to the fair value of the right-of-use assets
less costs to sell or the future expected cash flows. An impairment
loss is measured as the difference between the asset’s carrying
amount and the recoverable amount. Where the recoverable amount

is less than expected, a material impairment loss may arise.

The Group performed impairment assessment of the Group’s
property, plant and equipment and right-of-use assets for the year
ended 31 March 2020, no impairment loss has been recognised for

property, plant and equipment and right-of-use assets.

Provision of ECL for trade receivables

The Group has applied the simplified approach in HKFRS 9 to
measure the loss allowance at lifetime ECL. The ECL are based
on internal credit ratings as groupings of various debtors that have
similar loss patterns. The ECL is based on the Group’s shared credit
risk characteristics and the days past due taking into consideration
forward-looking information that is reasonable and supportable
available without undue costs or effort. At every reporting date, the
risk of a default occurring is reassessed and changes in the forward-
looking information are considered by the Group. In addition,
trade receivables with significant balances and credit-impaired are

assessed for ECL individually.

The provision of ECL is sensitive to changes in estimates. The
information about the ECL and the Group’s trade receivables are

disclosed in note 23 to the consolidated financial statements.
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Impairment loss recognised in respect of other receivables

When there is objective evidence of impairment loss, the Group
takes into consideration the estimation of future cash flows. The
amount of the impairment loss is measured as the difference
between the asset’s carrying amount and the present value of
estimated future cash flows (excluding future credit losses that
have not been incurred) discounted at the financial asset’s original
effective interest rate (i.e., the effective interest rate computed at
initial recognition). Where the actual future cash flows are less than
expected, a material impairment loss may arise.

The Group manages its capital to ensure that entities in the Group
will be able to continue as a going concern while maximizing
the return to shareholders through the optimisation of the debt
and equity balance. The overall strategy of the Group remained
unchanged from prior year.

The capital structure of the Group consists of cash and cash
equivalents and equity attributable to owners of the Company,
comprising issued share capital and reserves.

The Directors review the Group’s capital structure on a regular
basis. As part of this review, the Directors consider the cost of
capital and the risks associated with each class of capital. Based
on recommendations of the Directors, the Group will balance
its overall capital structure through new share issues and share
repurchases as well as the issue of new debts or the redemption of
existing debts.

The Group monitors capital on the basis of the gearing ratio. This
ratio is calculated as the Group’s total interest-bearing borrowings

(including CN) divided by its total equity.

The gearing ratios as at 31 March 2020 and 2019 were as follows:

CN ] 0 B R R
Total debt & 155 HU
Total equity HE 25 K8 %0

EARARER

Gearing ratio
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Financial assets EHHEE
Financial assets at FVTOCI F 08 S AE R A HoAth 2 Tk 28 2
£33
Financial assets at amortised cost TR AT 2 2 S RE E
Financial liabilities TR
CN at amortised cost 2 6 B AR T 2 m R I S
Other financial liabilities at PR M B AR i 2 A 4
amortised cost H1E

The Group’s major financial instruments include financial
assets at FVTOCI, trade and other receivables, bill
receivables, non-pledged time deposits, cash and cash
equivalents, other payables and accruals, lease liabilities and
CN. Details of these financial instruments are disclosed in
the respective notes. The risks associated with these financial
instruments and the policies on how to mitigate these risks are
set out below. The management manages and monitors these
exposures to ensure appropriate measures are implemented on

a timely and effective manner.

The Group
AL M
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Foreign currency risk

The Group’s foreign currency assets, liabilities and
transactions are principally denominated in Renminbi
(“RMB”). This currency is not the functional currency of the
Group entities to which these balances relate. The Group is
exposed to foreign currency risk arising from the movements
in the exchange rates of RMB against the functional
currencies of the Group entities. The Group manages its
foreign currency risks by closely monitoring the movement
of the foreign currency rates. Most of the Group’s business

transactions are denominated in HK$ and RMB.

The carrying amounts of the Group’s foreign currency
denominated monetary assets and monetary liabilities at the

reporting date are as follows:

Assets

2020

. e 2

RMB N

The Group currently does not have a foreign currency hedging
policy. However, the management will closely monitor foreign
exchange exposure and will consider hedging significant

foreign currency exposure should the need arise.

Sensitivity analysis

The Group is exposed to fluctuations in exchange rates
of RMB. As at 31 March 2020, if HK$ had weakened/
strengthened by 5% against RMB with all other variables
held constant, other comprehensive expenses for the year
would have been approximately HK$14,234,000 (2019:
HK$14,179,000) lower/higher, profit or loss for the year
would have been Nil (2019: Nil) lower/higher.
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Interest rate risk

The Group was exposed to fair value interest rate risk in
relation to fixed rate bank deposits and lease liabilities.
Details of the bank deposits and lease liabilities are disclosed
in notes 24 and 26 to the consolidated financial statements,
respectively. However, the management monitors interest
rate exposure and will consider other necessary actions when

significant interest rate exposure is anticipated.

The Group’s exposures to interest rates on financial liabilities
are detailed in the liquidity risk management section of this

note.

The Group is also exposed to cash flow interest rate risk.
Since the Group’s income and operating cash flows are
substantially independent of changes in market interest rates
and, as the Group has no significant interest-bearing assets
and liabilities except for the deposits in banks, details of
which have been disclosed in note 24 to the consolidated
financial statements, the cash flow interest rate risk is

considered to be insignificant.

The Group currently does not have an interest rate hedging

policy.

Credit risk and impairment assessment

Credit risk refers to the risk that the counterparties will
default on their obligations to repay the amounts owing to
the Group, resulting in a loss to the Group. The maximum
exposure to credit risk in the event that the counterparties
fail to perform their obligations at end of the financial year
in relation to each class of recognised financial assets is the
carrying amount of those assets as stated in the consolidated

statement of financial position.
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Credit risk and impairment assessment (Continued)

In order to minimise the credit risk for trading of LNG
products and general trading, the management of the Group
has delegated a team responsible for the determination of
credit limits and credit approvals. Receivables due from
customers are due within the settlement period commonly
adopted by the market convention, which is generally or
an average period from 60 days to 180 days. Normally,
the Group does not hold any collateral or other credit
enhancement over its trade receivables balances. Other
monitoring procedures are in place to ensure the follow-
up action is taken by the Group to recover overdue debts. In
addition, the Group performs impairment assessment under
ECL model upon application of HKFRS 9 on trade balances
individually. In this regard, the Directors consider that the

Group’s credit risk is significantly reduced.

The Group has concentration of credit risk as approximately
75.31% (2019: 35.99%) and approximately 100% (2019:
100%) of the total trade receivables are due from the
Group’s largest customer and the three largest (2019: five
largest) customers respectively. By geographical locations,
concentration of credit risk is in the People’s Republic of
China (“PRC”), which accounted for 100% (2019: 100%) of
the total trade receivables as at 31 March 2020.

The credit risk on bank balances, deposit in a financial
institution and non-pledged time deposits is limited because
the counterparties are with high credit ratings assigned by
international credit-rating agents, the Directors consider the

credit risk for such institution is minimal.
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GINIATTR=IN & 50 RN S P R S
M A o

A A 1 1415 B TR B 4R v 40 Bl A A AR T
REFRLR=ZRK(ZF—NF-HLR)EF
2B R TR M A75.31% (= F— L
:3599%) K A100% ( & — JL4F:
100% ) © ¥ b lw 2 4 i 5 S0 m B sk [ v 3
ANRSEFE (T ) » HAh R =& =%
FEA=T—HZE G BICRIERE
100% ( —ZF—JL4F 1 100% ) °

SRATAS AR ~ 7 — [H] < Rl B M 2 A7k % IR
IR A B2 A B R B A PR DA R 2 I
5 SRR A AR IR 2 52 5 J7 BA B
fREFEAR > ERR RS (5 8 E b
HiR AR



Credit risk and impairment assessment (Continued)

The tables below is the internal credit policy of the Group:

Internal credit rating Description

P A £ aF 3

Low risk

6 e B

Watch list

Bl

Doubtful

fr5¢

Loss

s 18

Write-off

e 8

il 3

The counterparty has a low risk of default
and does not have any past-due amounts
B2y J7 W) 7 A Tl B AR > LSl 48 AT e i

IH

Debtor frequently repays after due dates but
usually settle after due date

EHS KL A B30 42 25 C(E 2 R 2
H A% &5

There has been significant increase in credit
risk since initial recognition through
information developed internally or
external resources

5 B JE R BB U R DL A O 8 1A T E A T
RN E I FAEPSE E 3Pl

There is evidence indicating the asset is
credit-impaired

AR BUR B E OB A S S E

There is evidence indicating that the debtor
is in severe financial difficulty and
the Group has no realistic prospect of
recovery

A R IR BN BT N BE A i E A B s IR i L
A SR B ASER 5 H AR AT Ui Im] A T R OE
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17 £E 1, B e AL P A ()
DEES PN RS

Trade receivables

S0 B M Bk

Lifetime ECL — not
credit-impaired

S FEE R R -
A B9 (L

Lifetime ECL — not
credit-impaired

2T SR -
A5 £ B

Lifetime ECL — not
credit-impaired

I R E -
A S WE

Lifetime ECL — credit-
impaired

AT B 1E —
15 R (E

Amount is written off

g 3 A

Other financial assets/

other items
Kb &mEn
HAby H

12m ECL

1248 A FH {5 B 1R

12m ECL

1218 A HA {5 B 1H

Lifetime ECL — not

credit-impaired

2 AE Sk 1 —
£

Lifetime ECL — credit-
impaired

2T E 1R —
(ERRCELE

Amount is written off

i #4 KIH
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Credit risk and impairment assessment (Continued)

The tables below detail the credit risk exposures of

the Group’s financial assets which are subject to ECL

assessment:

2020

SEIEE

Trade receivables
Z 5 BE IR

Other receivables

HoAt Wi 3K R

Non-pledged time deposits
S E A7 3K

Cash and cash equivalents

Ba RBlE&%HY

Trade receivables
B 5 M E H

Other receivables

Al T Wi

Bill receivables

HE R %

Cash and cash equivalents

e kR EFEY
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Notes to

the consolidated

financial statements

B O i

23

23

24

24

Notes to

the consolidated

financial statements

A o B S A I
23
23
24

External credit

rating

A A BT B

N/A
EN

N/A
A

BBB- or above
BBB- M -

BBB- or above
BBB-H( M I
External credit

rating

SRR B RE R

N/A
A H

N/A
A

N/A
A H

BBB- or above
BBB- M -

17 0, B 2 AL P A ()

RIS AT (S B HE

il B <o O O£ LB

Internal credit

rating

M A £ A

Note
Bt 5

Low risk

ARGl Bt

N/A
EN Vi

N/A
AN H
Internal credit

rating

1A ¥R £ B T A

Note

s EE

Low risk

Rl

Low risk

R e B

N/A
EN Nl

12m or lifetime ECL
124 H o 2 1 509

15 £l 41

Lifetime ECL

EHFHEEER

12m ECL

1218 A F 5 E 1

12m ECL

121 A 5 S 1R

12m ECL

1218 A F 5 S k1

12m or lifetime ECL
124 A 54 8 78

R Bl R

Lifetime ECL

EMEME HEE

12m ECL

1218 A B (5 B 1R

12m ECL

1218 A B E B 1R

12m ECL

121 H B B 1R

Gross carrying

amounts

e i 44 £
HKS$000
T

140,695

977

71,536

115,886

Gross carrying

amounts

R T AR

HKS$°000

T

224,502

181

668

122,643



Credit risk and impairment assessment (Continued)
Note:

For trade receivables, the Group has applied the simplified approach
in HKFRS 9 to measure the loss allowance at lifetime ECL. Except
for debtors with significant outstanding balances or credit-impaired,
the Group determines the ECL on these items by assessing debts

individually.

As part of the Group’s credit risk management, the Group
uses debtor’s aging to assess the impairment for its customers
because these customers consist of customers with common risk
characteristics that are representative of the customers’ abilities to

pay all amounts due in accordance with the contractual terms.

As at 31 March 2020, lifetime ECL is recognised for trade
receivables individually with a total aggregate gross carrying
amount of approximately HK$140,695,000 assessed with

average loss rate of 1.34% (not credit-impaired).

The following table shows the movement in allowance for
credit losses that has been recognised for trade receivables

under the simplified approach.

17 18 8 B 2 AL A ()
Wit -

LR ) BRI 7 > 7 4 I RE R 75 Vs P B
5 RS 09 AL Oy 4 2 I TN A% B 4R
T R o PR A FEOROR R A5 B8R 3L S
A B R A > A A T A e R AT A 5
%5 T H R T R R o

E Ty 7 S A 0 Ja B A B — R 0 > AR AR Ll
R R S AR 0 1 AR A 5 5 DAL > U PR A R
F A IR BB B S TR
R P AR S 4 e s B O 2 30R
HY e

RO ECBEZA=SA—H S AEER
] 48 (8 & 35 £9140,695,0009 7T 19 & 5 E I
U AL R A B TE A S 1R e
Tol (L K T T 34 s 8 3R 1.34 %0 5 A o

TR R R AL A E 5 R e
R A 5 B e R A S ) o

Lifetime ECL -
not credit-impaired

29 O 5 £ 1 —
645 £ WA
HK$’000
T
As at 1 April 2018, 31 March 2019 W EFE—NFEMPH—H -
and 1 April 2019 —EJUEZH=1+—HX
“E-NENHA R -
Allowance recognised in profit or loss 18 a5 R AR 1,881
As at 31 March 2020 REFZFEZA=+—H 1,881

The estimated loss rates are estimated based on historical
observed default rates over the expected life of trade
receivables and are adjusted for forward-looking information

that is available without undue cost or effort.

il st s 18 3% 5L 7 B B I SOk TS T A
AT ST A0 2 T B BT A T A R AL R Sl
B JEA S 0 TR BAS B85 7 B AT M 15
{19 T B 1 R T LS R
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Liquidity risk

In the management of the liquidity risk, the Group monitors
and maintains a level of cash and cash equivalents deemed
adequate by the management to finance the Group’s
operations and mitigate the effects of fluctuations in cash

flows.

The following table details the Group’s remaining contractual
maturity for its non-derivative financial liabilities. The table
has been drawn up based on the undiscounted cash flows of
financial liabilities based on the earliest date on which the
Group can be required to pay. The table includes both interest

and principal cash flows.

Weighted
average On

demand

effective  or less than

interest rate 1 month
WHETH R
HBAE SR-—-MA
HK$ 000
Tt
2020 ZRORE
Non-derivative financial FERAELBALE:
liabilities:
Other financial liabilities HAb A fit = 1,402
Lease liabilities AL £ 6% 8.00% 82
CN LE Y358 35.99% 217
Total Bt 1,701
2019 —ZE-HE
Non-derivative financial ErtemAR:
liabilities:
Other financial liabilities Hih 4R K - 4,933
CN DEYiE 3 35.99% 177
Total 3t 5,110

CHINESE ENERGY HOLDINGS LIMITED #E#RIZRER 2 7
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1-3
months

—g=
Wl
HK$000
FHT

163
445

608

548

548

o ) ¥ 2R

TP B O B L o B o A R B
AERE BB L B 4 55 R A A LI AR
FERZ IR > DL A S 1 2 % 4 % A
AT TN R A

TRFESIALEE I EEM ARG T
BRER - TR RERM A E LR
I B B < O DA A AR T AT REZE TR
B AR TR ERA SR &

=R
T e

Carrying

More Total amounts

3 months than undiscounted as at
to 1 year 1year  cash flows 31 March
)=V

=MA aE REBE =—H
4 -4 WEHAE  ZREH

HK$'000  HK$'000  HKS'000  HK$'000
Fi#T Fi#T Tl T

- - 1,402 1,402
734 304 1,283 1,216
11,641 - 12,303 8,352
12375 304 14,988 10,970
- - 4933 4933
1,605 12,303 14,633 6,822
1,605 12,303 19,566 11,755



i)

Financial instruments carried at fair value

The following table presents the fair value of the
Group’s financial instruments measured at the end of
the reporting period on a recurring basis, categorized
into the three-level fair value hierarchy as defined
in HKFRS 13, fair value measurement. The level
into which a fair value measurement is classified
is determined with reference to the observability
and significance of the inputs used in the valuation

technique as follows:

. Level 1 valuations: Fair value measured using
only Level 1 inputs i.e., unadjusted quoted prices
in active markets for identical assets or liabilities

at the measurement date.

. Level 2 valuations: Fair value measured using
Level 2 inputs i.e., observable inputs which
fail to meet Level 1, and not using significant
unobservable inputs. Unobservable inputs are

inputs for which market data are not available.

. Level 3 valuations: Fair value measured using

significant unobservable inputs.

Fair value of the Group’s financial instruments,
including financial assets at FVTOCI — listed equity
securities, which are categorised into Level 1, are
determined with reference to quoted market closing

prices in an active market.

G) BARMAIRZ £ TR

TR BB IR A s S
it HE RIS 1398 28 ALE R AT A E
ORI = BN SO A AR AR
HEGREZAEHEMTAZ AR

{H o 2> SAEFHE B2 5]

2 IR A

EPIN

(B3 9l T P i A Bt < T B I

TR ROEWT

o SR RRANAE AN Sl
ABHE (RIAE IS B 7 35 L AR ]
B A R FHR B 2 R
HRHRE) FFEZ A E.

o S THRRAN(E : MR AR A
R (RVARRERT S50 —#RZ ]
RSN ¢ 3 F Y IDE PN
A B AR s R 2N
FAE o AN AT LA A R 7 B
TR IAT T S R g A\ B -

o REHRANE MM ERAAE
A BIER R 2 A (EH

AL G T H (BRI —
T /NI N LT &
EMEE— BT RS SR) 2 ARE
T 275 1% I v 3 i 2 Wi A 4% e

E o
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(i) Financial instruments carried at fair value (i) BARMANZ £ TH (4)

(Continued)
Fair value measurement
as at 31 March 2020 categorised into
RE-B-BE=H=+—H2Z
AR EZ A8
Fair value
as at
31 March
2020 Level 1 Level 2 Level 3
BRI
ZA=4—H
2R efl B8 B B
HK$’000 HK$°000 HKS$’000 HK$’000
T Tl Tl Tl
Financial assets: SRR
Financial assets at FVTOCI %73 fu{H&F A H b4 T
W 45 2 4 il
— listed equity securities ~ — bl HERE 31,519 31,519 = =
Fair value measurement
as at 31 March 2019 categorised into
WoE—=NFE=A=+—H2Z
ARMEFHREZ
Fair value
as at
31 March
2019 Level 1 Level 2 Level 3
i S R
Ve
2 5 G =4
HKS$000 HKS$°000 HK$’000 HKS$’000
T#C T T#T T#C
Financial assets: SR
Financial assets at FEVTOCI f& /2 SR st A LA 4 i
Wit 2 4 Bl
— listed equity securities ~ — [ T B A B 5 30,708 30,708 - -
During the years ended 31 March 2020 and 2019, PR —F ZRFER L=
there were no transfer between Level 1 and Level 2, A=+—HIEFE B R AE
or transfers into or out of Level 3. The Group’s policy B} TH MR SRS - BN A A B
is to recognise transfers between levels of fair value WA = AL BUR B IR A 7
hierarchy as at the end of the reporting period in which {85 A A T 2 RS ol o B 2
they occur. WIR 8 A R -
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i)

(i)

Financial instruments carried at fair value
(Continued)
Information about fair value measurements in financial

instruments.

Fair value
hierarchy
2 e fi
FH

Financial assets:

4

Equity securities listed in HK Level 1

T 7 b T R R

Equity securities listed in Shanghai Level 1

T L g b R RS %

Fair values of financial instruments that are not
measured at fair value (but fair value disclosure are
required)

In respect of trade and other receivables, bill
receivables, non-pledged time deposits, cash and cash
equivalents as well as other payables and accruals,
the carrying amounts approximate their fair value due
to the relatively short-term nature of these financial

instruments.

(

S

WA RMEAIZ £ # TR ()

fHEM TR ARHEGFRZE

Ho

Valuation
techniques

Al 06 45 4l

Quoted market closing prices
in active market

R 5% 8 i 555 P S 2 Wi

Quoted market closing prices
in active market

R 185 8 T 355 P i 2 W {E

Significant
unobservable
input

iR Bl
LPNE8

A

(i) WHERR MG EZ M TR A
A (HE LR MATT B )

AR 5 B UM R R ~ MBS
SIS A S S A K B R B A
W DA B H A B A5 3 T B it A S T
B oo HR % 5E 4 Rl TR 2 A

YRR SR - M E

BLELY FUE AT -
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Types of goods and service B0 KRB R

Trading of LNG products WAL R IR E B 5

Sales of goods in general trading — B 5 sz By

Revenue from contracts with customers 2 H % 5 & £ 3%

Interest income from money lending R 2 LR A
business

Total revenue e 2 48 A

Timing of revenue recognition WG 2 i 52 Y

Point in time JE— IRF [ B

Over time

He— B iy ]

Geographical market b Bk i
PRC T
HK i

2020 2019
SRRy —F
HKS$°000 HK$’000
T# T i# 7T
337,753 244,601
33,185 282,392
370,938 526,993

- 248

370,938 527,241
370,938 526,993

- 248

370,938 527,241
370,938 526,993

- 248

370,938 527,241

The Group sells LNG products and technical and electronic
products directly to customers. For the sales of LNG, revenue
is recognised at a point in time when performance obligation
is satisfied upon delivery of LNG. For sales of technical and
electronic products, revenue is recognised when control of the
goods has transferred, being when customer acceptance has
been obtained, which is the point in time when the customer
has the ability to direct the use of these products and obtain

substantially all of the remaining benefits of these products.
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A AR B B 1 55 R WAL K RS
VAR 40 2 5 FE i < AL HH R AL RIS
& - W A AT AL R IR Z A AT
T 72 I A I (] B AT o A B Bl R R T
FE Al T 5 WA 7 B A £ RE R AL s
RIS % 5 4% 32 Wp e R > RV RE 40 42 il
%SG E i 2 (S B R BB TR R A E
Z FIT AT TR B ) A 114 B [ B o



The Group’s operating segments represent information reported
to the Board (“Board”) of Directors, being the chief operating
decision maker (“CODM”), for the purposes of resources allocation
and assessment of segment performance focus on types of goods
or services delivered or provided. No operating segments identified
by the CODM have been aggregated in arriving at the reportable

segments of the Group.

The Group’s operating and reportable segments under HKFRS 8 are

as follows:

(a) Trading of LNG products;

(b) General trading (including market sourcing of technical and

electronic products);

(c) Investment in financial assets; and

(d) Money lending.

The following is an analysis of the Group’s revenue and results by

reportable segment.

For the year ended 31 March 2020

R BB E R G ([Ede]) (I
EEEERRE ([REBERRE]) ) BER
S K A o BUER BLIRT 4R 2 R (4B R i
LA B M 2 B OB R o T
T B AR ) 2 AT R 0 SR Sl 0 e P
it Hll 2 K88 48

R 7 ¥ S5 i o R S 25 8 5% AR SR I 2 B %
AT A BT
(@ RACRIRFEME T

(b)  —HE 5 (B 3R il % 7B 1

i) s
(c) WEREMEE: &

(d) e

A SE ) 2 0 gR B S AR TR UE 2 i
e

BRECZ-REZJ =T HILEE

Trading Investment
of LNG General in financial Money
products trading assets lending Total
i1t
KB BHR
VE i B 5 —B¥ 5 SRR &5 A5k
HKS$000 HK$000 HK$’000 HK$000 HKS$’000
T T T T T
SEGMENT REVENUE Vg 1€ 337,753 33,185 = = 370,938
SEGMENT RESULTS AREL 6,809 (1,230) 312 - 5,891
Unallocated corporate income EomAERA 5,483
Unallocated corporate expenses FNEAERT (11,120)
Share of profit in a joint venture TG — T &8 A 3 2 i 7l 19
Profit before tax W B i i A 273
Income tax expense P 5 B A 3 (566)
Loss for the year A EH (293)
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For the year ended 31 March 2019

BE-F-NE=A=Z+—HILEE

Trading
of LNG
products
Wit
KRR
7 i B 5
HKS$ 000
Tk
SEGMENT REVENUE Vg L€ 244,601
SEGMENT RESULTS g B3 6,486
Unallocated corporate income RATAERA
Unallocated corporate expenses RATAEHL
Share of loss in an associate JE A — PR B A W) 2 s 4R
Share of profit in a joint venture A — A 3 2 i A
Profit before tax i Bt i s
Income tax expense Pl B 3
Profit for the year A B

Segment revenue reported above represents revenue generated from
external customers. There were no inter-segment sales in the current
year (2019: Nil).

The accounting policies of the reportable segments are the same as
the Group’s accounting policies described in note 3 to consolidated
financial statements. Segment profit (loss) represents the profit
(loss) from each segment without allocation of finance costs,
part of other income, part of other gains and losses and central
administration costs including staff costs, Directors’ emoluments
and other expenses. This is the measure reported to the CODM,
for the purposes of resources allocation and assessment of segment

performance.

CHINESE ENERGY HOLDINGS LIMITED #E#RIZRER 2 7
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Investment
General in financial Money
trading assets lending Total
B
—E 5 SMEE i B &
HK$ 000 HKS$ 000 HK$ 000 HKS$ 000
Tt T Tt Tt
282,392 - 248 527,241
5,537 368 248 12,639
9,526
(13,943)
(219)
26
8,029
(2,504)
5,525

ESCR R BUGER R AR A SR F 2 Wi o
A AR BN A U] S0 ( —F — JUAF - 4 o

AT B 2 B T BOR SLAR A B R R T RE3
Jiv i AR B [ 2 gt EOR A [R] o 0 J8T0 A (s 18
AR L B AR ~ R 23 LA ~ #R 23
Foftlie s R HE L R RE BB (B3R T
BEAS - R S A B S0 2 A (B4R -
b F B IR OY B B AL A R BT i T £ 2
R 21



As at 31 March 2020

ASSETS
Segment assets
Unallocated segment assets

Consolidated assets

LIABILITIES
Segment liabilities
Unallocated segment liabilities

Consolidated liabilities

As at 31 March 2019

ASSETS
Segment assets
Unallocated segment assets

Consolidated assets

LIABILITIES
Segment liabilities
Unallocated segment liabilities

Consolidated liabilities

B
IR
RO B R

W

BE

B0
o

B R

4

BAMR
MR R

S
tl\

£
o>

f

g
St

i
NEEE
RABABEE

£

A

fift
g N
RO BLA A R

£

A

ST

Trading
of LNG
products
Witk
RBH
3030 ]
HK$’000
T#7x

108,325

(52)

Trading
of LNG
products
it
PR
& E 5
HKS$’000
Tk

108,618

(565)

CHINESE ENERGY HOLDINGS LIMITED #E 82 RIZERER A
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R REZAZ—H

General
trading

— B
HKS$000
T#7x

30,581

(4,349)

Investment
in financial
assets

BER
%A
HKS$000

T#x

31,529

Money
lending

85
HKS$000
TH#x

1,124

(1,152)

BoE-AFE=A=1+—H

General
trading

—BH S
HKS$ 000
T

116,669

(4,571)

Investment
in financial
assets

BER
EREE
HK$'000

T

30,737

Money
lending

i
HKS$ 000
Fi#

Total

At
HKS$°000
T#x

171,559

214,338

385,897

(5,553)
(10,508)

(16,061)

Total

At
HK$ 000
T

256,024
150,437

406,461
(5,136)
(12,122)

(17,258)
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For the purposes of monitoring segment performances and

allocating resources between segments:

. all assets are allocated to reportable segments, other than part
of property, plant and equipment, interests in a joint venture,
other receivables, non-pledged time deposits, and cash
and cash equivalents which cannot be allocated into these

reportable segments; and
. all liabilities are allocated to reportable segments, other than

part of other payables and accruals, and CN which cannot be

allocated into these reportable segments.

As at 31 March 2020

Trading
of LNG
products
WAL RBH
i B 5
HK$°000
T#x
Depreciation of property, VEN &Y P
plant and equipment -
Depreciation of right-of-use assets i FIHE B 2 A e -
Finance costs Tl A =
Gain on deregistration of a joint venture  #F 85— M &/ £ % 2 fit4i =
Impairment loss under ECL model B 5 BENCHOR B 5 Bl 1
on trade receivables BRIAT 2 Wik R -
Interest income from banks and o RAT e — 4 B
a financial institution FEIA -
As at 31 March 2019
Trading
of LNG
products
WAL KRR
EmE 5%
HKS$ 000
Tl

Depreciation of property, VESY V&L VAR
plant and equipment -

Finance costs

Gain on disposal of an associate

Interest income from banks and
a financial institution

Interests in a joint venture

Loss arising from lapse of
derivative financial instruments

B A -

i — (WA ] 2 g
KARTR—-HERBEHEZ
FIEMA
M—MaEAEs

i S TARMEL L
L
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General
trading

—~RE
HK$'000
T#7

82
47
8

1,881

General
trading

~ e
HKS$ 000
L

L 55 20 5 5 YR 7 -

. SRFR W) 2 B MR i — A S A
2 2 RE £~ A B AT - SRS T B A7
I 4 I B AN W] 4y B % %
A AN > A A 4 T T
SrE s &

o BRIV H At AR Bk IE L% E R Rk UE L% R 4
&L FNP W RS

A BRI S BT AT At o B e

MR FREZAZ—H

Investment
in financial
assets

i 93
SR
HKS$000
T#x

Money
lending

8
HKS$'000
T#

Unallocated
AR
HK$000
T

35

2,330
(187)

(1,532)

R-FE-NE=ZA=1+—H

Investment
in financial
assets
Kgmn
SREE
HK$°000
T

Money
lending

L85
HKS$ 000
Ti#7

Unallocated

L
HKS$ 000
T#7x

39
2,555
(1,039)

(262)
17,572

716

Total

At
HK$'000
T#7

136

609

2,410
(187)

1,881

(1,532)

Total

At
HK$ 000
Tt

144
2,555
(1,039)

(262)
17,572

716



The Group’s revenue from external customers by location of AR 4 4848 AR b [ B 4 2 AR B AN R T 2
operations and information about its non-current assets by location Wi g8 B 4% BT AE b 8 B 4y 2 FLIE R B B A Y

of the assets are disclosed below: R EE R

Revenue from
external customers

Non-current assets*

K H A% P2 Bdk e 0y
Year ended Year ended
31 March 31 March
2020 2019 2020 2019
RE N
SRORE SEE
SHE—R =A=t-H
4R JE 14 SRR ZE—AE
HK$°000 HK$°000 HK$°000 HK$°000
T#x T T#x T
PRC FE 370,938 526,993 131 17,758
HK il - 248 1,134 29
370,938 527,241 1,265 17,787
* Non-current assets exclude financial assets at FVTOCI * I Uit ) A AN AL A A o A A A T
T 4 B
Revenue from customers contributing over 10% of the total revenue AR R AT R 3 A AR B R A 2 i MR A K
of the corresponding years for the Group from continuing business MBI 10% 1 2% 7 Z W4 N -

is as follows:

Percentage of

Percentage of

2020 total revenue 2019 total revenue
i 2 AR AL 2 fhlk fi A2
“ER R [igig:1 ~E—REF HAr I
HK$°000 HK$°000
T#x TH#TT
Customer A! skl 310,759 83.78% - -
Customer B? KF 2 - - 212,962 40.39%
Customer C LIRNE - - 99,520 18.88%
Customer D? KET? - - 70,738 13.42%
Customer E? K% - - 66,718 12.65%
! The corresponding revenue did not contribute over 10% of the total ! A I JUAR » A B A g A A A i A AN
revenue of the Group in 2019. R 10% °
2 The corresponding revenue did not contribute over 10% of the total 2 AT A MR AR A AR B R R
revenue of the Group in 2020. H#H10% °
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NOTES

TO THE CONSOLIDATED

FINANCIAL STATEMENTS (CONTINUED)

For the year ended 31 March 2020

9.

10.

124

OTHER INCOME

Consultancy income

Dividend income

Interest income from banks and
a financial institution

Other payable waived

Other refund

Sundries

OTHER GAINS AND LOSSES

Gain on deregistration of a joint venture
(Note 22 to the consolidated financial
statements)

Gain on disposal of an associate

Loss arising from lapse of derivative

financial instruments

S

9.

s ) WA
B B A

A& B SRAT B — ] <5 il b A 2

FLE A

L #  2 H At 1B A5 T3
HoAth 38 3%
MEIH

10.

(i3 R GIREN R A&
(A7 BT A& M E22)

B T B W) 2 iR
A7 A 4 b T HL RSO A 2 4R
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CBAESH = — B IRE

Je A e A

2020 2019
SRR —E U
HK$’000 HK$’000
Tl F il T
- 6,430
312 368
1,532 262
3,718 -
33 116
13 1,679
5,608 8,855
S ey S

2020 2019
RO ZE U
HK$’000 HK$ 000
Tl Tl C
187 -
- 1,039

- (716)
187 323




2020 2019

bt 2 U

HKS$°000 HK$°000

T Tt 7

Effective interest expense on CN ] i 2 2 E R S B S 2,330 2,555

Effective interest expense on lease liabilities LB & i 2 BB A B B 3 80 -

2,410 2,555

2020 2019

SRRk S

HKS$’000 HK$°000

F#x F T

PRC Enterprise Income Tax (“EIT”) AT RL (TR

— Current — H i 566 2,505
— Over provision in prior year — b4 R A = (H

566 2,504

On 21 March 2018, the Legislative Council of Hong Kong Special
Administrative Region passed The Inland Revenue (Amendment)
(No. 7) Bill 2017 (the “Bill”) which introduced the Two-tiered
Profits Tax Rates Regime. The Bill was signed into law on 28
March 2018 and was gazetted on the following day. Under the Two-
tiered Profits Tax Rates Regime, the first HK$2 million of profits
of the qualifying group entity will be taxed at 8.25%, and profits
above HK$2 million will be taxed at 16.5%. The profits of group
entities not qualifying for the Two-tiered Profits Tax Rates Regime
will continue to be taxed at a flat rate of 16.5%. The Directors
considered the amount involved upon implementation of the Two-
tiered Profits Tax Rates Regime is insignificant to the consolidated
financial statements. HK Profits Tax is calculated at 16.5% of the

estimated assessable profits for both years.

Under the Laws of PRC on Enterprise Income Tax (“EIT Law”)
and Implementation Regulation of the EIT Law, the tax rate of PRC
subsidiary is 25% for both years.

R AEZH A — B F AT
SLIEEEE QOITAEBIE (BF]) (BR79%) ik
Bl ) (T CBBIRE) 1) > 5] ARISELH R
Hl o Rl —F— NE= A K%
F A M S TR o ARIE RSB AR A
AR T L W G R 8 25 % B > H
% B el B 2 i B2 16.5% B - A
A IS B0 T A0 o) A 2 12 B 0 i 51 A e —
F216.5% B o B F 58 K - FIAS B w9 A% I B e 1%
SV R & B A A A R R E K e R
B2 T A AE B > A s R A5 28 A M R B 3 A
Z16.5%%1 A o

WP RSE G (TRERBRE]) X
A S P S B B RG> o B o A R
R 4F B2 TN 2 Bl 262 £525% ©
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The income tax expense for the year can be reconciled to the profit
before tax per the consolidated statement of profit or loss and other

comprehensive income as follows:

Profit before tax W A Al s )

Taxation at domestic income tax rate of 16.5% f%zfgifﬂ@?f%fﬁﬁﬁ%l() 5%

(2019: 16.5%) —FIUF 1 16.5%)
EJF B2 BIH
Effect of different tax rates of subsidiaries HCAth ) 3 HE R RS 2 B
operating in other jurisdiction TR B 3 2 5
Tax effect of expenses non-deductible for AT FIB BA S 2 B I

tax purpose
Tax effect of income non-taxable for tax purpose  JF mft Bl UL A Z Fi 16 5% 2
Tax effect of temporary differences not recognised A ffé 5% 2 W FF 25 48 2 Bi I
Over provision in respect of prior year b A R R A A
Tax effect of tax losses not recognised K HEFR B I s 18 2 BT Y
Utilisation of tax losses previously not recognised &) Ff 55 1ij < it 58 2 Bl H 5 15

Income tax expense for the year A A T A58 BA 2

As at 31 March 2020, the Group had estimated tax losses of
approximately HK$136,740,000 (2019: HK$134,512,000) available
for offset against future profits. No deferred tax asset has been
recognised due to the unpredictability of future profit streams.
Except for the estimated tax losses of approximately HK$5,138,000
(2019: HK$4,609,000) as at 31 March 2020 that will be expired
by 31 December 2024, other tax losses may be carried forward

indefinitely.
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AR JE 2 BT A B S BRLAR 5 18 i S A 4 Tk
4 22 TR T 41 2 B3R i s A3 R T

2020 2019
bt 2 U
HK$’°000 HK$’000
T#x T
273 8,029
45 1,325
GiP4
147 637
19 758
(123) (343)
(6) 3
= (D
484 390
- (265)
566 2,504

W FE B = —H o A E A AR
F1 K A Vi F 2 Al w5 B TE i 15 £9136,740,000%5
JC (= — JUAF 1 134,512,000% JC) © MR K 8
T 2 20 3k R 37 R o DR] Obb SN0 0 T 5 90 HiE o TR
B ZEFEFFE=ZA =T —HoBRR ZE
TAEF T A = BRI A RUE R
#15,138,00085 76 ( =% — JL4F : 4,609,000% 7T )
A > FoAth ol L s 18 R A R A 4 g



(Loss) profit for the year has been arrived at after charging AAERE (4R WA 40k (FEA) LT IEE -

(crediting) the following items:

Staff costs (including Directors’ emoluments)
Salaries, allowances and other benefits

Contributions to retirement benefits schemes

External auditor’s remuneration
— audit services
— other services
Depreciation of property, plant and equipment
Depreciation of right-of-use assets
Gain on deregistration of a joint venture
Gain on disposal of an associate
Impairment loss under ECL model
on trade receivables
Legal and professional fees
Loss arising from lapse of derivative financial
instruments
Net exchange loss
Operating lease charges in respect of rented

premises

BT A (fiE )
B 4~ A R A AR A
AR AR AR A FH 4 3K

B A i A <
— Ak R
— oA Al 5
Y2~ W5 B st 2 A s
BRI 8
Ak g — A A R
B T B A ) 2 i
B oy IE WK TR FE A 5 1R
BERIA T 2 Wi e 12
HBHENEERN
T i TR RS AR 2 R 1R

HE 52, 45 s 1
HEYEZREHERM

2020 2019
R R “EE
HK$°000 HK$°000
F#x Tt r
4,565 3,863

86 109

4,651 3,972

400 425

50 50

136 144

609 -

(187) -
= (1,039)

1,881 -

443 1,536

- 716

2 91

347 1,010
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Directors’ and chief executive’s emoluments for the year,

disclosed pursuant to the applicable GEM Listing Rules and

the CO, is as follows:

For the year ended 31 March 2020

Executive Directors:
Mr. Chen Haining
(Chief Executive Officer)
Ms. Wu Hongying
Ms. Tong Jiangxia

Independent non-executive
Directors:
Mr. Luk Chi Shing
Mr. Leung Fu Hang
Mr. Chen Liang

CHINESE ENERGY HOLDINGS LIMITED #E#RIZRER 2 7
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AT
PRI R L
(TTHAH)
REAFELL
BEILELE

BT AT

PER UL
REMLE
BRsE L

Fees

s
HK$'000
T#x

144
144
144

432

Salaries,
allowances
and other
benefits

L E
HW K
Jefbwi Al
HK$000
T#7x

960
240
600

1,800

RPE# A 2 (GEM B A K <A r
Wiy B % 2 38 55 RAT BUR A N 4 a0
T

BREZZZFEZA =S HIRER

Contributions
to retirement
Discretionary benefits Total
bonus schemes emoluments
BRI
W i 6 AL Al 3% 4 A%
HK$’000 HK$000 HK$000
T#r T#L T#IL
- - 960
- - 240
- - 600
- - 144
- - 144
- - 144
- = 2,232



For the year ended 31 March 2019

Executive Directors:
Mr. Chen Haining
(Chief Executive Officer)
Ms. Wu Hongying
Ms. Tong Jiangxia'

Independent non-executive
Directors:
Mr. Luk Chi Shing
Mr. Leung Fu Hang
Mr. Chen Liang

1

AT
Bty 3 5
(1TRA#)
RS+
HLELL

Bk gy
PER LR

REMmLE
BRIESEE

Appointed on 7 December 2018

Fees

s
HKS$000
Fitr

144
144

432

No Director waived any emoluments in the years ended 31

March 2020 and 2019. No incentive payment for joining the

Group was paid or payable to any Directors during the years
ended 31 March 2020 and 2019.

The executive Directors’ emoluments shown above were

mainly for their services in connection with the management

of the affairs of the Company and the Group during the years
ended 31 March 2020 and 2019.

The independent non-executive Directors’ emoluments shown

above were mainly for their services as Directors during the
years ended 31 March 2020 and 2019.

Salaries,
allowances
and other
benefits
B
BRI R
Hituta #
HKS$°000
T

960
240
191

1,391

BE_F - NAE=ZA=+HILFE

Contributions

to retirement
Discretionary benefits Total
bonus schemes emoluments
BRI
LR (AN LT W 4 4
HKS$'000 HK$°000 HK$°000
T T THT
- - 960
- - 240
- - 191
- - 144
- - 144
- - 144
- - 1,823

! R FE-NET L HERT

REE _FEEFER _FE-NFEZNA
= H R A SR AT T
B MBEERER E A
= H AR A A ] 3 = S Bk
JREAH AT AT 1 48 - A 25 o A A AR 8] 2 4%
J@Jo

DAL B 7R AT o g 2 I 2 L 45
BEF - BER-F-NE=ZA=+—
HIEAF B R RES T AR A ) S A 4 B 2 4
PREETS A B -

DA BB RS R AT E S 2 B
WA AR T A R T E — JUAE =
A= +t—HIEFENEAEF ZIREHE
B o
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NOTES

TO THE CONSOLIDATED

FINANCIAL STATEMENTS (CONTINUED)

For the year ended 31 March 2020

14. DIRECTORS AND CHIEF

130

EXECUTIVE’S

EMOLUMENTS (CONTINUED)

(b)

(o)

(d)

(e)

()

Directors’ termination benefits
None of the Directors received or will receive any termination
benefits during the year (2019: Nil).

Consideration provided to third parties for making
available Directors’ services

During the year ended 31 March 2020, the Company did not
pay consideration to any third parties for making available
Directors’ services (2019: Nil).

Information about loans, quasi-loans and other dealings
in favour of Directors, controlled bodies corporates and
connected entities with such Directors

During the year ended 31 March 2020, there is no loans,
quasi-loans and other dealing arrangements in favour of
the Directors, or controlled body corporates and connected
entities of such Directors (2019: Nil).

Directors’ material interests in transactions, arrangements
or contracts

No significant transaction, arrangement and contract in
relation to the Company’s business to which the Company
was a party and in which a Director had a material interests,
directly or indirectly, subsisted at the end of the year or at any
time during the year (2019: Nil).

Directors’ interests in Shares and debentures

At no time during the year was the Company a party to any
arrangements to enable the Directors to acquire benefits by
means of the acquisition of Shares in or debentures of the

Company or any other body corporate (2019: Nil).
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mE %

14.

K

EEZA =+

-H kA

ot ¢ B AT BOAR o 2 (480)

(b)

(©)

(@)

(e)

®

AR R
A JEE AL > MR S S SR U BT AT R
A (F— U4 ) o

G i 136 3 e S 1 4% Y 58 = 05 AR

BE R TREZA S L A
23 A SR B U RS 2 A
SR (S F U ) -

BB 7% i 2~ S e ) N T AR S
40 2 A7 B R AR A Bk B ST £
VY29 T & YN B EP kgt
WEZRFE=A=+—HILFE #
AR RS c IV INCE WS &
A BT B A B R AL A
LB Rz N L A s 5 2 B hE (=%
— LA 4 o

L YT AR S T AT RN e b
%

T AR AR AR AR BT AT Ry ] o MG SR BELAR % W)
BARE By R KA L
AN Jy— 07 > [ I 2 A ] R A
EERFIERRE (CF—JLE ) -

R By B A O 2 A

A R A AT AR R ] I 406 BT 57 AT ] %
P o S0 T R R AR 2 ] A
At N IR B A7 AR T R M 4 (
T LA ) o



The five highest paid individuals of the Group during the year
included three Directors (2019: three Directors), details of whose
remuneration are set out in note 14 to the consolidated financial
statements above. Details of the remuneration for the year of the
remaining two (2019: two) highest paid employees who are neither

a Director nor chief executive of the Company are as follows:

Hr e TR D At AR A
1% e AT
B ARAR A w3 K

Salaries, allowances and other benefits
Discretionary bonus

Contributions to retirement benefits schemes

The number of the highest paid employees who are not the
Directors whose remuneration fell within the following band is as

follows:

HK$Nil to HK$1,000,000 W I 1,000,000 7T

No emoluments have been paid by the Group to the Directors or the
five highest paid individuals as inducement to join or upon joining
the Group or as compensation for loss of office during the years
ended 31 March 2020 and 2019.

No dividend was paid, declared or proposed during the year ended
31 March 2020, nor has any dividend been proposed since the end
of the reporting period (2019: Nil).

ERNAEE TG REHFMALEAFE =4 (&
— LA E&) #E SR EEE RN s
B ER 14 BT & (T —JLFE W

) R TR B (FR A2 AT AT AR )
R E T

2020 2019

e a2 L

HK$°000 HKS$ 000

T#x T#C

1,194 1,248

33 32

1,227 1,280

S AT 5 02 5 95 50 9 0 B B
Wt

Number of employees

0 EA
2020 2019
s SE U
2 2

REE_F TER EUFE=H =1+ —H
b4 B AT > A A [ 7 0 1) = o T 4% v
N b SR AT 462 1 25 28w I A SO i A A 4R
V) Ry ) 58 Y A 2 AfE e A

WEF FFE=A =+ H IR FE R IR
H‘E{JE&E%{)E%‘*EHHQ Wﬁﬁi&*ﬂ;ﬁﬂi
AR 7 4 8 R U AT A R —JUAF )
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The basic and diluted (loss) earnings per Share attributable to

owners of the Company are calculated on the following data:

AL FRAT NG A AR S 0 (s 48) 224
IR € R

2020 2019
R R “EE
HKS$’000 HK$’000
F#x Tt r
(Loss) earnings (J& 48 B A
(Loss) earnings for the purpose of FHE A REA (ER) B A
basic (loss) earnings per Share Fr R 2 (fEsE) 27 (293) 5,525
Effect of dilutive potential Shares: WA 2 B
Interest on CN (net of income tax) AT R TR A S (FNBR TSR - -
(Loss) earnings for the purpose of A B () 2
diluted (loss) earnings per Share B 2 (fsi8) 2R (293) 5,525
000 000
T T
Number of Shares Bty B H
Number of/weighted average number of Shares  # H &F LA (F51H) £ F
for the purpose of basic (loss) earnings XC P dlie QEPIIL:
per Share RECE 58,901 57,590
Effect of dilutive potential Shares: e v T AE A 2 s 2
CN QESiE - -
Number of/weighted average number of Shares  # H & I #E7% (J51H) & F)
for the purpose of diluted (loss) earnings Pl 2 Iy 80 H R
per Share T4 8 58,901 57,590

The calculation of basic and diluted (loss) earnings per Share are
based on the (loss) profit attributable to owners of the Company,
and number of 58,900,537 (2019: weighted average number of
57,589,578 Shares) Shares in issue.

For the years ended 31 March 2020 and 2019, the computation of
neither basic nor diluted (loss) earnings per Share has assumed the
conversion of the Company’s outstanding CN since the exercise
would result in a decrease in loss per Share and an increase in

earnings per Share respectively.
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B LR K (s 2 21 A 5 AR B AR 28 W) e
A AERL (5 18) % F) 558,900,537 B %5 17 11k
8 E (& —JUE T #57,589,578 % )
FHE -

REE_F FFER _FNF=A=1+—H
R4 BE > TA R A R AR SR (518 22 A kg
fr 4 {1 5% A > ) 1 SR AT 2 AT 4 B AR O
{0 LT Eh AT (AT B AR 20 T 8D 4 PR e
18 B T BB )



COST
As at 1 April 2018
Exchange adjustments

As at 31 March 2019
and 1 April 2019

Addition
Exchange adjustments

As at 31 March 2020

ACCUMULATED DEPRECIATION
As at 1 April 2018

Provided for the year

Exchange adjustments

As at 31 March 2019
and 1 April 2019

Provided for the year
Exchange adjustments

As at 31 March 2020

CARRYING AMOUNTS
As at 31 March 2020

As at 31 March 2019

The above items of property, plant and equipment are depreciated

L%
A T — \4EPD A —H
T 53, 38 %

AT I
Z=A=1t—-R kK
“F—NFENA—H
N

HE 5, 5 4%

L

TR

=Z=A=Z+—H

Rt

= F— /NFEMH—H
AR A

HE 5, 3 &

U
“H=1F—HK
—Z—JU4EN ] —H

A FE 1B 1

B 35, 98

ot Sl =

X —

A=t —H

W i
o E

—_— =

=H=1+—H

®oE U
ZA=t—H

on a straight-line basis at the following rates per annum:

Furniture, fixtures and
office equipment

Motor vehicle

20% — 33.33%

20% — 25%

Furniture,

fixtures
and office Motor
equipment vehicle Total
BAR - 8%
S R A R st
HKS$°000 HK$’000 HKS$’°000
T T i T i
155 622 777
4) (39) (43)
151 583 734
11 - 11
4 (39) (43)
158 544 702
79 318 397
29 115 144
(2) (20) (22)
106 413 519
26 110 136
3) (29) (32)
129 494 623
29 50 79
45 170 215

Ay 3 s Ko T H 4% T S AR R DLE R

BT

AR~ S H K 20% %33.33%
e o S

JREL 20%ZE25%
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COST

As at 1 April 2019
Additions

Exchange adjustments

As at 31 March 2020

ACCUMULATED DEPRECIATION
As at 1 April 2019

Provided for the year

Exchange adjustments

As at 31 March 2020

CARRYING AMOUNTS
As at 31 March 2020

As at 1 April 2019

Operating lease charges in respect of rented premises

Total cash outflow for leases

Total lease payments for leases previously classified as operating
leases under HKAS 17 amounted to HK$1,010,000 as at 31 March

Leased

pro%ertles
HK$°000
F it
BEA
B/\\g? quEIEIH#El _
wE 1,799
[FFE i, o 2 (5)
WoFZFHE—=H=+—H 1,794
E%ﬁ%
\4? ﬂﬁfﬂlﬁ*El _
74 B T A 609
[itE 5, 5% & (1)
W oE T EBEZA=+—H 608
TR
W oEZEFE=HA=+—H 1,186
AZE—JUFEM A —H _
HEYE HEHEE M 347
FHE B A0 AR 4R 659

REF-NE=ZA=+—H ERREEFES
A E LIS 1795 0 U AL AL i AR B S AR

2019.

For both years, the Group leases various offices for its operations.
Lease contracts are entered into for fixed term of 1 year to 3 years.
Lease terms are negotiated on an individual basis and contain a
wide range of different terms and conditions. In determining the
lease term and assessing the length of the non-cancellable period,
the Group applies the definition of a contract and determines the
period for which the contract is enforceable.

In addition, lease liabilities of approximately HK$1,216,000
are recognised with the net book value of right-of-use assets of
approximately HK$1,186,000 as at 31 March 2020. The lease
agreements do not impose any covenants other than the security
interests in the leased assets that are held by the lessor. Leased
assets may not be used as security for borrowing purposes.
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Jig o R A A9 LA 72 1 FR 1 4F 2 34E 5T o - A B Ik
FT ST A S B b W > B A% TR AN [ R %
TR o A 788 R RELIY B P A A T 4k o] 34 ] ) =
B > A B2 [ B ) 6 A4 1) S 31 78 E 5 46 T o o
PUAT B I TH]

AN R ECRFE A = H o EERR
B 471,216,00095 70 K i I RE & 2 W 1T VT (.
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COST L%

As at 1 April and 31 March AWH—HE=ZH=Z+—H

ACCUMULATED AMORTISATION AND Bl B0 K WA

IMPAIRMENT
As at 1 April and 31 March WA —H Mk =H=+—H
CARRYING AMOUNT Y i fFL
As at 31 March W=HA=+—H

As at 31 March 2020 and 2019, the Group’s financial assets at
FVTOCI represent investment in equity investments listed in HK
and outside HK which are not held for trading, which the Group
irrevocably elected at initial recognition to classify under this

category. The Group considers this classification more relevant.

As at 1 April 2018, as restated W ZFE—/\FEmMH—H
(REHF)

Change in fair value N RAEEEH)

Exchange adjustments T 5, 34 &

Disposal &

As at 31 March 2019 and 1 April 2019 NoE—NHFE=H=1+—H
L= E—JUEMA—H

Change in fair value NVIRIER )]

Exchange adjustments [ 5, 5

As at 31 March 2020 o FECERE=ZA=+—H

In prior year, the Group disposed of the investment of the unlisted
private fund at a consideration of approximately to HK$2,418,000
which was also the fair value as at the date of disposal. A loss
on disposal of financial assets at FVTOCI of approximately
HK$264,000 has been transferred to accumulated losses.

Exclusive right

ST
2020 2019
e = SE U
HKS$°000 HK$°000
T Tt
975,996 975,996
975,996 975,996

RFCFER CFENEFEZA =T H A

S 2 A% oy e B A HA 2 T Wi 2 4 L
TR IF 5 B B ELR A BT Ak b T PR B
HZBE > AR B TR B UCHE RS Ry A A e
SRR A IR B A SRR o A A R A L
Tl B 2 AR B o

Listed Unlisted
ki I Ll
Equity Private
securities fund Total
JBe 4l 27 RS st
HKS$’000 HKS$’000 HK$’000
T i#T T 7T F T
26,765 2,682 29,447
5,207 (265) 4,942
(1,264) 1 (1,263)
- (2,418) (2,418)
30,708 - 30,708
2,789 - 2,789
(1,978) - (1,978)
31,519 - 31,519

B AR LUE4)2,418,000% 5T (IR
R A A ) B E TR SRS
£l T /N [ N (R T e oA
B 2 G T 47264,0009 0 B 1 2 25
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2020 2019
bt 2 U
HK$’000 HK$ 000
T Tt 7
Carrying amount of interests e E A AN
in a joint venture W THT (B 17,572 18,744
Share of post-acquisition profit and B TN R AL i % i R R
other comprehensive expense oA 4 T B 52
for the period/year (708) (1,172)
Deregistration EX (16,864) -
- 17,572

IR A 2 B EFE T

Details of the Group’s joint venture at the end of the reporting

periods are as follows:

Country of Principal Proportion of Proportion of
incorporation/ place of Registered ownership interests voting rights
Name of entity registration business capital held by the Group held by the Group Principal activity
B/ REMBHZ AEMIHHZ
AR LRI ES FEEHLY kg A Jii 5 W 2 B Ly ] TEEH
RMB 000 2020 2019 2020 2019
ARFTZ —“R-RE “Z-0F ZB0FE CF0E
Nanchong Tianlegu Enterprise PRC PRC 33,333 - 45% - 45%  Inactive
Company Limited* (“Nanchong”)
MAREATERRAE (THE]) HE i 33333 = 45% = 45%  HREE
* the English translation of the Chinese name is for identification

purpose and should not be regarded as the official English translation

of the Chinese name

MAZMBELSH AT H=+—H -t
R gshEm s MABE T _FFE=AI
HIEWHE (ZF — L e F - LFE = A
=t HIRAEE) 2 EER M BHCRET A -

The financial year end date for Nanchong is 31 December. For the
purpose of applying the equity method of accounting, the audited
financial statements of the Nanchong for the period ended 9 March
2020 (2019: year ended 31 March 2019) have been used.
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In prior year, the Group held 45% interests in the Nanchong and b AR EIRTE ERA45% M A - HAR
accounted for the investment as a joint venture. In March 2020, HEHEECEAR - A -F FE=H >
25 4E ] O sk B 70 R S5 A PR R S At 4 TR
#i 22 WE R K 45 40187,000 7T » A BRI W0 F

the Group deregistered the Nanchong and recognised a gain of
approximately HK$187,000 in the consolidated statement of profit

or loss and other comprehensive income, calculated as follows:

HK$’000
Ti#or
Proceeds on deregistration of a joint venture FEE A B AR TR E 17,051
Less: carrying amount of the 45% investment on the W GRS B W 2459 E 2 IR E
date of deregistration (16,864)
Gain recognised CERR L AR 187
Summarised financial information in respect of the Group’s joint B A 2 W A A 26 2 WETS A S 5
venture is set out below. The summarised financial information T o R B B R T AR B A U B A
below represents amounts shown in the joint venture’s financial R 4 5 2 52 6 8 AR SE MBS R BT R A 8 o

statements prepared in accordance with HKFRSs.

The joint venture is accounted for using the equity method in these % A3 TG0 R R T A MR S A A TS
consolidated financial statements. *e
2020 2019
Ry “F U
HK$’000 HK$’000
T#x T#oT
Current assets B — 39,050
Period from
1 April 2019 to Year ended
9 March 2020 31 March 2019
R #wE
WA—HZE —E U
SRIRE =HA=+—H
ZHILHBRA k4 B
HKS$°000 HK$’000
THT T
Profit for the period/year 1A A 3 42 59
Other comprehensive expense B4 A At 4 T B S
for the period/year (1,616) (2,663)
Total comprehensive expense WA T T BA S AR
for the period/year (1,574) (2,604)
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Reconciliation of the above summarised financial information to the

carrying amount of the interests in the joint venture recognised in

the consolidated financial statements:

Net assets of Nanchong
Proportion of the Group’s ownership interests

in Nanchong

Carrying amount of the Group’s interests

in Nanchong

Trade receivables from contracts with customers
(Note 1)

Less: allowance for credit losses

Other receivables

Prepayments and deposits (Note 2)

WAL EEFE

b B RO I B A T B B AR

B A 3 2 W i R T (EL P BB

2020

it St &3
HK$’000
T#x

A B [ 7 P S 2 P A HE HE 4 LE 1]

AL [ P 7S 2 HE 4 R T

2020
SRIRE
HK$°000
T#x

A E TG # 2 E 5 ECKIA

(Mtat1)
K AE T TR A

At 1B s RIH
AT ROE Bt & (M AE2)

Total HEt
Notes:
1. As at 1 April 2018, trade receivables from contracts with customers

amounted to approximately HK$240,259,000.

2. As at the date of this report, approximately HK$19,385,000 of a

prepaid amount was satisfied by the delivery of goods.
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140,695
(1,881)

138,814
977
19,900

159,691

Wit

2019

“F U
HK$’000
T

39,050

45%

17,572

2019

SE U
HK$’000
T

224,502

224,502
181
9,972

234,655

1. REF-NAFENH-H-RKAEFGHOZES

JRE Uiz R JE 49240,259,000% JC

2. AL H I 419,385,000 7T 2 TE AT #0HE

T535 8 38 A B B A



The Group’s trade receivables arose from trading of LNG products
and general trading. The Group’s credit period granted to each
customer was generally for an average period from 60 days to
180 days. The Group does not hold any collateral or other credit
enhancement over its trade receivables balance. The following is an
aging analysis of the Group’s trade receivables presented based on
the invoice date net of allowance for credit losses at the end of the

reporting periods:

Within 90 days 90 H 1"
91 to 180 days 91F180H
Total RSt

An aging analysis of trade receivables past due but not impaired is

as follows:
Overdue by: s -
31-60 days 31260H

As at 31 March 2019, included in the Group’s trade receivables
balance are debtors with aggregate carrying of approximately
HK$310,000 which are past due as at the reporting date and not
considered as in default.

Movement in the impairment allowance on trade receivables are as

follows:

At the beginning of the year N AEH)
Amounts recognised during the year A TN CHERR A A
At the end of the year AR

Detail of impairment assessment of trade receivables for the year
ended 31 March 2020 is set out in note 6b to the consolidated
financial statements.

AL ) 2 B S B WK TE AR UL KRR
B o BB S AMEM SRR 2 G
] — P15 A 160 H 22180 H o 74 42 8] 3if 418 )t

CHINESE ENERGY HOLDINGS LIMITED #E

52 oy HEMSURK LS B 45 A AT AT I R At 5 B 4
TH# it - E"i&'ﬂiﬁ;ﬁ* MRAZ B SR B EH A A

505
SRR :

(FHBR{E Bl R ) o MRt

2020 2019
R R TE—JUAE
HK$°000 HKS$°000
T# L F T
100,212 88,756
38,602 135,746
138,814 224,502

i JU11E R 3 (B 2 B o B WAk T 2 MR B 23 T

e
2020 2019

SRR SE U

HK$’°000 HK$’000

TR T

- 310
L
URET RS A S

Z“\EJWELISC K IE 4 R IA) HIT%EZL%F%L%JO

" 7 MENCI IR 2 WA S B a0 T

2020 2019

S i %

HK$°000 HK$°000

TH#T T

1,881 :

1,881 -

WE =R REZA =+ H L2
ORI 2 B LA RO B 2 S e

6b °
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As at 31 March 2019, the Directors consider the credit risk of trade
receivables to be low, therefore the impact of ECL is considered as

immaterial.

The Group sought to maintain strict control over its outstanding
receivables and overdue balances were regularly reviewed by
senior management. The carrying amounts of trade receivables
approximate their fair value. As at the date of this report,
approximately HK$100,933,000, representing approximately
72.71% of the net book value of trade receivables, had been settled
within the credit period and no outstanding receivable amount is

overdue.

Cash and cash equivalents

The bank balances and deposit in a financial institution carried
interest ranging from 0% to 0.35% (2019: 0% to 0.35%) per annum.
The non-pledged time deposits carried interest ranging from 1.95%
to 2.13% (2019: Nil) per annum.

As at 31 March 2020, the Group’s non-pledged time deposits as
well as cash and cash equivalents denominated in RMB amounted
to approximately HK$77,536,000 and HK$48,758,000 respectively
(2019: HK$Nil and HK$49,757,000 respectively). Remittance of
funds out of PRC is subject to the exchange restrictions imposed by

PRC government.

Other payables and accruals

PRC value added tax and levies payables

CHINESE ENERGY HOLDINGS LIMITED #E#RIZRER 2 7
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B kBl &5 EY

At 1B AT RO B FH RRH
o B 48 R S B Ao AR

AR -NEZA =R ERRLE S E
WK IE 2 A BB A ST IS B 1R 2 5
B ATEK

R A5 [ AR S T R A TR A R TELYE o i A
il > Sl H e A A B T ) B R K - B
JRE AR T 2 iR T (B L Ao (B AR 27 o A AR i 4
H 1> £7100,933,000% 7T - #H & 17d & 5 I Ui 2K
THHR H VR 2 £972.71% 8 M5 B R > B
RE 405 2 A 25 R WA T3 A

2020 2019
SRRk i
HK$’000 HK$ 000
T Fite
115,886 122,643

SRAT &5 R S — K] 4 Tl B R 2 A7 34 A A R0
JE 03508 (& —JUAF - 08 £0.35H) 5 & -
SR W7 S AR R 1 .95 F2 138 (=&
— LA ) BHE -

B ZBAEZH = —H o AREE AR
A 2 S A7 K DA S B 4 e B 42 S (E W)
43 Il #177,536,00035 7T £ 48,758,000%5 It ( &
— JUAF 43 Bl & s O 149,757,000 I ) © & 4
BEE 4 H (B 2 22 < o (B SR B ot 2 4/ R A o

2020 2019
SRR SFE U
HKS$°000 HK$°000
THT T
1,402 4,933

1,633 1,321

3,035 6,254



AL £
—4 N

Lease liabilities:
Within one year
Within a period of more than one year but not
more than two years

Less: total future interest expenses Tl R AR B
Present value of lease liabilities fH& A EBE

Less: amount due for settlement with 12 months ¥
shown under current liabilities

Amount due for settlement after 12 months
shown under non-current liabilities

As at 31 March 2020, the Group’s lease obligations denominated
in RMB amounted to approximately HK$70,000. The lessee’s
incremental borrowing rate was 8.00% per annum for the year
ended 31 March 2020.

CN with conversion price of HK$0.90 was issued by the Company
to the subscriber, Gold Achieve Investments Limited, on 1 February
2019. The gross proceeds from issuing the CN of HK$10,000,000
are to be used for general working capital of the Group. It entitled
the holder to convert into Shares at any time one day after the date
of issue and five business days before maturity date, which is on
the second anniversary of the date of issue of CN. If the CN has not
been converted, it will be redeemed on maturity date at the entire
principal amount with accrued and unpaid interest. The CN bears
interest at 8% per annum payable monthly. At the option of the
Company, the CN may be redeemed in amounts of HK$1,000,000 or
integral multiples thereof on any business day prior to the maturity
date at 100% of the principal amount outstanding under the CN
together with all interest accrued thereon up to and including the
date of redemption. At the option of the subscriber, the CN may be
redeemed in amounts of HK$1,000,000 or integral multiples thereof
at any time three months after the date of issue of the CN at 100%
of the principal amount outstanding under the CN together with all
interest accrued thereon up to and including the date of redemption.

PH = 48 %8

1248 7R 31 300 15
'J??’J {)n.@jﬁ T,

12418 7 4% 21| 30 18 4 51 0H
(% 5 IE i Bh & i)

A — AR EL AN AR

Al—r
75 K IH

CHINESE ENERGY HOLDINGS LIMITED #E

As at 31 March 2020
W _ZBE=ZH=1+—H
Present value
of the minimum
lease payments

Total minimum
lease payments

I AL £ K B Io A6 AL B 5 B
Z B Hm
HKS$°000 HKS$°000
T#7x T#x
917 979

299 304
1,216 1,283
(67)

1,216

(917)

299

AR TREZAZ+—H RAEFI AR
FHEZ HEAIEX70,0004 7T « B E —F 4

Z A=+ —HIEFEEN RS B EERRE
A I 2800 H o
A AR ZE—JUAE A — H LL0.90WE JT 2 i

15 7] 52 8% A Gold Achieve Investments Limited
BEAT T % EE A% - 9£4710,000,000% 7T ] i B 5
BTN IR AEAR L — S E R &
P o KA NFEEE R BT 2 A8 — R E 2]
HATFAR S 2 H (0] B 2238 5847 B e 5146
TORAEE A ) IR AT 0] IR R A S R AR 2 i
3 o i 57 T 48R B 4 A A e > B 3 A H
DA A2 R AR 4 B[R] I 5t B o A R [ e ]
B SRR U FLE S E S 7 H AT o AN T
FTERE Y B H ATAE A0 2 H > He T R R4
TH N R iR 450 2 100% > 74 5] 3 2 15 5] H 1]
(3% H) IS Z BrE FILE. > 211,000,0007
*&Eﬁﬁ%z RFUE [ m] H 8 S o BRI

AR A T M SRR AT H AR AR AT AT IRE
FﬁFT@&m%ET$%ﬁ$$Ezwma
AR E R AW (B A ) IEESEZ A A
B LA1,000,0009 7T 5 88 #Rs 2 4 % I ) n)
fﬁ% HX ~ ﬁﬁ

BEREZERBRAT
ANNUAL REPORT 2020 F#k

141



142

On 29 March 2019, the Company entered into a supplemental deed
with the noteholder pursuant to which the noteholder agreed to
delete the terms and conditions about its early redemption right of
the CN.

The fair value of the debt components were estimated at the issue
date using equivalent market interest rate for similar bonds without
a conversion option. The residual amounts were assigned as the

equity components and are included in CN equity reserve.

The CN contains a debt component, an equity component and an
issuer’s early redemption option. The equity component represents
the value of the conversion option, which is credited directly to
equity as CN equity reserve of the Company and the Group. The
early redemption option is considered as closely related to the
host contract. The debt component of the CN is carried as a non-
current liability on the amortised cost basis until extinguished on
conversion or redemption. The effective interest rate of the liability

component is 35.99% per annum.

The carrying amounts of the CN recognised at the end of the

reporting period were calculated as follows:

Equity component HE 225 5
At the beginning of the year R
Issue during the year ENEEAT
At the end of the year AR
Debt component 15 %59 4
At the beginning of the year R A
Issue during the year ENEEAT

Effective interest expenses charged to
consolidated statement of profit or loss

C AR

Interest paid

At the end of the year AR
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AF-JUE=A LR AL A LR
A NFTSLAH S35 PR IL > SEAR A AR MIBR
7 1B i v A 1 T 49 PR S R MR M) 2 M R B A

BRI 2 & FRAE Y 34T HOA > B T Sl e 460 A
HE 2 B I3 2 3B 2 7 3 M) S AT At < R B
SRR VERE £ T 20 > M T AT 4R SR AR R i ol
ik -

T R S AR LA A5 A AR S B AT A
452 7S 1) M o R 0005 0 BB 2 B R
HE 5 AR 2 AR O R M AR B B 2 T MR SR R A A
it A8 o 412 i S (] AR o 00 2 B 5 200 3 DDA R
QEVE S FAit s s 30w e YN
I it B A f > T A R O [l e A Ok o
BRI B T R AE A R 1535998 -

I 4 R S A TR A A R W R R T R RS A
T

FEASR AR R Z HBEFIE X

2020 2019
R R TE—JUAE
HK$°000 HK$°000
T#x Tt
3,398 -

- 3,398

3,398 3,398

6,822 -

- 6,602

2,330 363
(800) (143)

8,352 6,822



Number of

Shares Amount
By ¥ H &/
000 HKS$’°000
TIE Tt T
Issued and fully paid CEAT RS
As at 1 April 2018, N — )\ H —H >
Shares with no par value S 41 T 2 B £y 2,136,022 839,799
Issue of Shares upon placing (Note 1) AL N EEAT e (B AL D) 220,000 8,360
Transaction costs attributable to BEAT A MEAL 2 58 ) AR
issue Shares - (558)
Share consolidation (Note 2) e 6 B (M EE2) (2,297,121) -
As at 31 March 2019, 1 April 2019 and RoE—NE=ZA=+—H"
31 March 2020, S“EJUVENA —H &
Shares with no par value CECEFEZAZT—H
f7 4 T {E 22 B A 58,901 847,601

Notes:

On 7 June 2018 and 20 June 2018, the Company and a placing agent
entered into a placing agreement and a supplemental agreement
pursuant to which the placing agent agreed to place to not less than
six placees up to 220,000,000 new Shares of at the placing price of
HK$0.038 per placing Share and extended the long stop date from 21
June 2018 to 29 June 2018. Moreover, on 21 June 2018, the Company
obtained a conditional listing approval from the Stock Exchange for
the placing Shares and the placing has been completed during the

year.

The Company has implemented the share consolidation of every
forty issued Shares in the share capital of the Company into one

consolidated Share on 26 November 2018.

L RAZZE—JEARHLH KRR T NFEARH
T H O AR ] B — 4 T B AR T 3L — 0 i
A 15k S — 14 7o W > U > B R R R
2 45 FB i 5 B 40,0383 T 2 i 5 1 il B e &2
220,000,000/ #7 & 13 T A 2 14 78 2 7K L N K
Mg A M —F— /\4FEAH +—H
R E F— /MERNH T JUH o Ak i
T NENH A+ —H o AN R R E R -
T3 BUA5 B 58 T AT M A 04 e i B B R 4R IR 5
% o

Apmeh = F— /NE+—H R H T
I BF - AR 2 WA F 4 0 - e 2 AT A
1B UF B — BB IF A o
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2020 2019
B U
HK$ ’009 HK$°000
T#x Tt T
Non-current assets % W ¥ A
Property, plant and equipment 7/ Jﬁzﬁb‘? & 10 29
Financial assets at FVTOCI 0N S E RE A Al A TR U 4R 2
< il 25,481 20,971
Interests in subsidiaries T WS 2 ) 2 HE 19,998 19,246
Loan to subsidiaries EInE ) NI &N 91,727 87,515
137,216 127,761
Current assets it By ¥
Prepayment TA AT BIE 75 75
Cash and cash equivalents Bl I Bl 5 18 61,806 66,445
61,881 66,520
Current liabilities i B 11 4%
Other payables and accruals FL A AT TR % M A 258 396
CN LR &t 3 8,352 -
8,610 396
Net current assets i B R A 53,271 66,124
Total assets less current liabilities B P WA ) A 190,487 193,885
Non-current liabilities R W) £ 4
CN QR ET 3 - 6,822
Amount due to a subsidiary JREASE — [H] Bf} &g s 7] 2 R IE 122,800 122,800
122,800 129,622
Net assets Y 7 67,687 64,263
Capital and reserves e A B gtk
Share capital il 847,601 847,601
Reserves feti 1t (779,914) (783,338)
Total equity HE 253 B8 7 67,687 64,263
The Company’s statement of financial position was approved and Wi RS A L H HEE R AR RET

EA W) WA B IR DRI il T 81 SR A

authorised for issue by the Board of Directors on 19 June 2020 and
are signed on its behalf by:

Mr. Chen Haining Ms. Wu Hongying

Bk ¥ 5 5 A R4 LA
Director Director
#HF #H
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NOTES

TO THE CONSOLIDATED

FINANCIAL STATEMENTS (CONTINUED)

For the year ended 31 March 2020

B o S B A Bk (46)

FHEZH =+

- H kAR

29. AR I BR B B il (40

29. STATEMENT OF FINANCIAL POSITION AND
RESERVES OF THE COMPANY (CONTINUED)
Movement in the Company’s reserves 7 2y i) il 5 58 )
CN Investment
Contributed Exchange equity revaluation ~ Accumulated
surplus reserve reserve reserve losses Total
LE Y 88 B AL
BT A W G e i it # At
HK$'000 HKS$’000 HKS$°000 HKS$’000 HK$'000 HKS$°000
T Tt Tt T#T Tl T
(Note i) (Note ii)
(Wi7ti) (Wi7tii)

Asat 1 April 2018 RZFE—NENA—H 31,104 676 33,967 (2,523) (812,121) (748,897)

Loss for the year R 510 - - - - (40,612) (40,612)

Other comprehensive (expense) income LA 42 i ( B 52 ) it #i

— Fair value gain on investment in — R Fe R AR A 2 AR
financial assets at FVIOCI ZEREEREN
L6 - (1,263) - 4,036 - 2,773
- Disposal of financial assets at FVTOCT — — th & # A4 AT AL 4 H
W2 SR - 0] - 265 (264) -

Total comprehensive (expense) income 2T ( Bl %) i 35 4448 - (1,264) - 4,301 (40,876) (37.839)

Recognition of CN redeemed B {ERE Y/ E S - - (33,967) - 33,967 -

Redemption of equity component of CN J [a] [ #2 [t 5% 4% 2 HE 5 ¥ 4> - - 3,398 - - 3,398

As at 31 March 2019 REF-NE=ZA=+—H 31,104 (588) 3,398 1,778 (819,030) (783,338)

Loss for the year AAF - - - - (1,086) (1,086)

Other comprehensive (expense) income L2 ( B 52 ) it &

~ Fair value gain on investment in =3 AAEER A A 2 T AR
financial assets at FVIOCI ZEMEREREN
el ER - (1,978) - 6,488 - 4510

Total comprehensive (expense) income 2T ( Bl 3 ) Uit &t 404 - (1,978) - 6,488 (1,086) 3,424

As at 31 March 2020 REB-RE=ZA=1—H 31,104 (2,566) 3,398 8,266 (820,116) (779,914)

Notes: Mt -

(i) Contributed surplus is the difference between the net assets of the (i) BN LB 1o A ) T Wi AT R 2 ) O R
subsidiaries acquired by the Company and the nominal value of the BN B OR T R A = U R R A E
Company’s shares issued for the acquisition of subsidiaries in March T 34T ity 2 T (A 2 2558 -

2000.

(ii)  The CN equity reserve represents the equity component of CN issued (i) AT B SRR A o 4R AR W) AT 2 T AR
by the Company. Items included in CN equity reserve will not be SR RERR FR A3 o AT 4 IR R RE A5 AR T LA
reclassified subsequently to profit or loss. ZTE H BRGNS a ER  E A

(iii) As at 31 March 2020, the aggregate amount of reserves available (i) M OFEFE=ZA=+—H  BEH 7%

for distribution to owners of the Company, as calculated under the
provisions of Part 6 of the new CO (Chapter 622, Laws of HK) was

Nil (2019: Nil).

CHINESE ENERGY HOLDINGS LIMITED ¥ ERRIZERAR AT

)y (Fisk O 6225 ) Heif 2 HUERH -
MR PR UR T AL A A Z A (L F
—JLAF 4 o
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Under the 2011 Share Option Scheme, the Board may grant share
options at a consideration of HK$10 for each lot of share option

granted to:

(a) employees of the Group;

(b) Directors (including any executive, non-executive and

independent non-executive Directors (where applicable));

(c) substantial shareholders of each member of the Company; and

(d) any advisers, consultants, distributors, contractors, suppliers,
agents, customers, business partners, joint venture business
partners, promoters, service providers of any member
of the Group (together, the “Participants” and each a

“Participant”).

The purpose of the 2011 Share Option Scheme is to provide the
persons and the parties working for the interests of the Company
with an opportunity to obtain an equity interests in the Company,
thus linking their interests with the interests of the Company and
thereby providing them with an incentive to work better for the

interests of the Company.

An option may be exercised in whole or in part in accordance with
the terms of the 2011 Share Option Scheme at any time during a
period to be notified by the Board to each grantee provided that the
period within which the Shares may be taken up under the option
must not be more than 10 years from the date of offer of the option.
The subscription price will not be less than the highest of the

following:

(a) the closing price of Shares as stated in the Stock Exchange’s
daily quotations sheets on the date of offer of an option which

must be a business day;
(b) the average closing price of the Shares as stated in the Stock
Exchange’s daily quotations sheets for the five consecutive

business days immediately preceding the date of offer; and

(c)  the nominal value of the Share.

CHINESE ENERGY HOLDINGS LIMITED #E#RIZRER 2 7
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MRS = F — — 4 B B AT ) > 3 S T R AU
BT HECAE10ME TT 1) N 81 N 452 ) M RO

() AEEIEE:

(b) EF (BRARATMTEAT - AT S S I
TESE (M) )

(¢ ARFEFMEAFZ EERAF: K

(d) A AT A BB 2 ) 2 AT Aol R 3
N~ oy 8 - R - HERERS - AUHERY - &
B BAE  SESET A - BT -
BULHER (SRR T8 BAL ] K2 HA
tIg®AL]) -

TE IR R B AR A T A A R M 4R
M85 ) 2 Nk B 4% I BEIRAS % ml JBOHE 2 8
RE I 5 A0 25 2 ) 4 BELAR % ) 22 ) 4 0 0 > JRED
5 Sy ALY R 2 ) 4 i A o

S PR T R A R AN 2 T TR AR
I A PO S R B B A T R A0 AT
o e R A O P S s A < ST IR 1 2 2 4%
S PR R RS O 75 B A 104F BRI A
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The maximum number of Shares which may be issued under the
2011 Share Option Scheme must not exceed 10% of the total
number of Shares in issue from time to time. No option may be
granted under the 2011 Share Option Scheme if this will result in

the said limit being exceeded.

As at 31 March 2020, the number of Shares in respect of options
remained outstanding under the 2011 Share Option Scheme was
5,890,053 (as at 31 March 2019: 5,890,053), representing 10% (as
at 31 March 2019: 10%) of the Shares in issue at that date.

The Company may seek approval of its shareholders in general
meeting to renew the scheme mandate limit provided that the total
number of Shares in respect of which options may be granted under
the 2011 Share Option Scheme shall not exceed 10% (the “Renewal
Limit”) of the issued share capital of the Company at the date
of approval to renew such limit. The 2011 Share Option Scheme
(including those outstanding, cancelled, lapsed in accordance with
the 2011 Share Option Scheme or exercised options) shall not be

counted for the purpose of calculating the Renewal Limit.

The maximum number of Shares issued and to be issued upon
exercise of the options granted and to be granted pursuant to the
2011 Share Option Scheme to each Participant (including both
exercised and outstanding options) in any 12-month period up to
and including the date of grant of the options must not exceed 1%
of the total number of Shares in issue (the “Individual Limit”).
Any further grant of options in excess of the Individual Limit in
any 12-month period up to and including the date of such further
grant must be subject to the approval of the Shareholders in general
meeting at which such Participant and his associates must abstain

from voting.

The 2011 Share Option Scheme will expire on 11 December 2021.

There were no option outstanding under 2011 Share Option Scheme
as at 31 March 2020 and 2019.

MR =T — — AR MR R ] > W] 34T A A
H b BRAAS B 8 S Ry 38 A7 e A 2 10% -
43 8 S e SR B B H R % B RR JU)
AN ARYE = F — — AR SRR S 452 L R

W oEEF A=+ —H> ZF—— 8
JBEHE w8 TE N SR AT T 2 B RRE B BOE S
5,890,053/l (A —F—JL4F=H =1+—H:
5,890,053/8%) > k& H B BEAT AN 10% (7Y —
E-NE=ZH=+—H:10%) -

ESANEEN NS ON e RN &G T S
HE B> A B AR 2 — — AR SRR S AT
RER th 2 W T P 9 M 2 I A MBS A5 i it
HESE B % < L IRE H AL A 2 B#ITIRA Z210%
(M3 LR oG58 s BRI RErat e —
T—— R # (BREZEMARTEC
AESH  MRAE T — AR ST B 2 A e
FT 0 2 W)

O SRR B E B Ak 2 AT 121 A 3
] PRIAT AR 9 — % — — AR I IR i 1 1) 75 2
SN TR R i 2 W (BLAR AT
B iy RATAE 2 W IHE ) T 2 384T St 3847 2 ey
BH ER AGERCEIT RO 1% (T#
W BB o R R B B2 S A A e R
H 1k 2 AT AT 124/ A 0 ] > o — 20 45 i da
] R 2z A P AR 2RI s R R 8 BB RO > T
R T YNSRI SN} YNV E e

CE AR B & A A
+— H & o

A B BER B -NUESA S
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The Group leases certain of its office premises under operating
lease arrangements. Leases for such office premises are negotiated
for terms ranging from one to three years. Rental was fixed at the

inception of the lease.

As at 31 March 2019, the Group had future minimum lease
payments under non-cancellable operating leases which fall due as

follows:

Within one year

In the second to fifth year inclusive

The Group operates a MPF Scheme for all qualified employees
in HK. The assets of the MPF Scheme are held separately from
those of the Group in funds under the control of trustees. Under the
rules of the MPF Scheme, the employer and its employees are each
required to make contributions to the scheme at the rate specified in
the rules. The only obligation of the Group with respect to the MPF
Scheme is to make the required contributions under the scheme.
At the end of the reporting periods, no forfeited contribution was

available to reduce the contribution payable of future years.

The employees of the Company’s subsidiary in PRC are members
of the pension scheme operated by the government of PRC. The
Company’s subsidiary in PRC is required to contribute a certain
percentage of the relevant portion of these employees’ basic salaries
to the pension to fund the benefits. The only obligation of the
Company’s subsidiary in PRC with respect to the pension scheme is

the required contributions under the pension scheme.

The retirement benefits costs charged to the consolidated statement
of profit or loss and other comprehensive income amounted to
approximately HK$86,000 (2019: HK$109,000). The retirement
benefits costs charged to the consolidated statements of profit or
loss and other comprehensive income represents contributions
payable to the schemes by the Group at rates specified in the rules

of the schemes.
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The table below details changes in the Group’s liabilities arising

from financing activities, including both cash and non-cash

changes. Liabilities arising from financing activities are those for

which cash flows were, or future cash flows will be classified in the

Group’s consolidated statement of cash flows as cash flows from

financing activities.

As at 1 April 2019

Changes from financing cash flows:
Interest paid

Interest element of lease rentals paid
Capital element of lease rentals paid

Other changes:
Finance costs
Exchange adjustments
New lease entered

As at 31 March 2020

As at 1 April 2018

Changes from financing cash flows:
Interest paid

Payment on redemption of CN
Proceeds from issuance of CN

Other changes:
Finance costs
Recognition of equity component of CN

As at 31 March 2019

B ZF—LFEMH —H
il B < v 2 A
&SRR

B A i 2 AL
O 2 AR

Hofth 52 8 -
fil A
HEE 5, 3 %%
Bl HE

W _REZA=1+—H

i —F— M H —H
il R )
C AR

I [m] T 488 B S 4 2 Ak

BEAT W] 40 B B R 2 T A9 IR

FA 5 -
Al 2 LR

il T 400 B B 4 2 M A R )

RoE-AFE=ZHA=+—H

AR FE A A R ) T R AR )
BLAE B 4 K R Bl 5 B) - il 0 B T A AR R AR
BB R O SO A B B BRI A S AR
BeEmBRAPBAMERHHEREBEZ A

=4
5 o

Lease
liabilities
AL A
HK$’000

TF#x

(86)
(579)

(659)

80
4)
1,799

1,875

1,216

Interest
payable
R RIPS,
HK$’000
T i#T

394

(394)

(394)

CN Total
W 6 B 55 1% H5k
HK$’000 HKS$’000
F# F#
6,822 6,822
(800) (800)
= (80)
- (579)
(800) (1,459)
2,330 2,410
= @)
- 1,799
2,330 4,205
8,352 9,568
CN Total
QI & M5k
HK$°000 HK$°000
T i#C T
24,417 24,811
(1,272) (1,666)
(25,480) (25,480)
10,000 10,000
(16,752) (17,146)
2,555 2,555
(3,398) (3,398)
(843) (843)
6,822 6,822
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Details of the Company’s principal subsidiaries as at 31 March
2020 and 2019 are as follows:

NS S 5 5 g

—HE=ZA=+—H> &
&ﬂf%%%&ﬂ%ﬁhﬂ?i

Attributable equity interests/proportion

of voting power held by the Company

AR AR ARE R/ B b e
Indirectly

e S 2

Place/country of
incorporation/
Name of subsidiary operations Paid up issued/registered capital
ik L,/
WG &l 4 BERM/HE  SOLCRE /A
iMerchants Asia Limited BVI Ordinary sjlares US$50,000
KRS 50,0003 76 2 & 8 At
Growwise Holdings Limited BVI Ordinary shares US$1
BEHRA R KRELRER Eva §ild
Top Connect Holdings Limited BVI Ordinary shares Uss1
B R A A REE LR IE3va §ild
Green Gas Energy Limited BVl Ordinary shares US$1
KRELRER ETZ B
Green Gas Energy (HK) Limited HK Ordinary shares HK$100
Eif 1007 7c 2 B
First Top Finance Limited HK Ordinary shares HK$1
B A R & 102 % M
Harvest Taken (HK) Limited HK Ordinary shares HK$1
K (Fil) AT Eif e Lk
Zhejiang Jieya Energy Company Limited ~ PRC RMB30,000,000
(formerly known as Ninghai Luyuan
Liquefied Natural Gas Company
Limited)** )
WHLREE A R A L AR 30,000,00078
(1 S A
RAFAERAR) ¢
Shenzhen Huaya Energy PRC RMB40,000,000
Company Limited** )
RIS pe A IR A A il & 140,000,0007
Shenzhen Huaya Finance PRC RMB20,000,000
Service Company Limited* )
TRIIT 2 4 W E A LA ) il A 120,000,00078
* the English translations of the Chinese names are for identification

purpose and should not be regarded as the official English translation

of the Chinese names.

Wholly foreign owned enterprise established in PRC.

The above table lists the subsidiaries of the Group which, in the

opinions of the Directors, principally affected the results or assets

of the Group. To give details of other subsidiaries would, in the

opinion of the Directors, result in particulars of excessive length.

None of the subsidiaries had any debt securities outstanding during

the year or at the end of the reporting periods.
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Directly
A%

2020 2019
“E-0E

100% 100%
100% 100%
100% 100%
100% 100%
100% 100%

#

2020
e 2

100%

100%

100%

100%

100%

2019
R

100%

100%

100%

100%

100%

Principal activities

FERH

Investment holdings

&R

Investment holdings

fgegeds

Investment holdings

&R

Investment holdings

fgegeds

Investment holdings

&R

Money lending
g

Investment in financial assets

RERERER

Trading of LNG products

WA RARE B 5

General trading
—fE%

Provision of factoring
services

PRl R

T ] I 5 2 S A5

EREIEHZHHALEEASEEAER

B 98
)2 gEl

AL BB~ T 2 B R f

oAt M B & 7] 2 FEG & R R o

W%A7W$Wiﬁiﬁimmﬁﬁﬁ$%
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Save as disclosed elsewhere to the consolidated financial
statements, the Group had entered into the following related party
transactions, which in the opinion of the Directors, were carried out
in accordance with terms negotiated between the parties and in the
ordinary course of business of the Group.

Remuneration for key management personnel, including
emoluments paid to the Directors and certain employees of the
Group, as disclosed in notes 14 and 15 to the consolidated financial

statements respectively, are follows:

Salaries, allowances and other benefits

Discretionary bonus 1 17 B AL
Contributions to retirement benefits schemes FERAN I RFiE e

Total remuneration paid to key

management personnel i I AR

The outbreak of the Coronavirus Disease 2019 (the “COVID-197)
in PRC and HK and spread across different countries in early
2020. The subsequent quarantine measures as well as the travel
restrictions imposed by the government of various countries
have had a negative impact on the operations of the Group since
February 2020, as most of the Group’s operations are located in
PRC and HK and the major suppliers/customers of the Group are
located in PRC. Given the dynamic nature of these circumstances
and unpredictability of future development, including government
policies and measures in response to the COVID-19, the
management of the Group is still unable to estimate the potential
financial impact to the Group and the actual effects, if any, will be
reflected in the Group’s consolidated financial statements in the
future.

Certain comparative figures have been reclassified to conform to the
current year’s presentation and to provide comparative amounts in

respect of items disclosed in the current year.

Hr A B H At AR A

I EEEMA R LA

PR 3 T 5 S 3 A 350 P 4 8 A1 > AR SR
CRIL MO A L2 5  MEER S AR
A2y JIMRABE T 4907 Tk v AR RO R AR SR 1 2
W AR AT

FEEH NS 2B (5 AP AEEE S
e TR B Z B4 (5 B &5 6 PA B33 B 5t
1451585 8) ) anF -

2020 2019
=i U
HK$’°000 HK$’000
T Tt 7
3,110 2,774

18 18

3,128 2,792

TR TERARY) > v B T  EE20 1976 1R 0 B
95 (12019575 MRWs /e | ) M A4 Bl & ko 5§ %
TR TG s 4% B B AR R 1 B
Fe AT B T ST A A [0 A 26 55 488 5 RR R B
2 TR A 4 ] B R o SE A P B S
W HAS S M F B AL RE R K A ] o
WA RZEE R DL B s A MR A B R (L4 B I
20197681k 975 7595 1Y UK S 15 7t ) A AT PR > A%
45 [ 45 B AT AV A1 3 A B L o ) Y A B
TR B B () A B A8 S i A
LG B R R -

AT HE Y O EH M AT A A B 2 2
I A A L 2 JH R At e
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Revenue

(Loss) profit before tax
Income tax (expense) credit

(Loss) profit for the year

Attributed to:
— Owners of the Company
— Non-controlling interests

Net (loss) profit for the year

Total assets
Total liabilities

Net assets

Equity attributable to owners of

the Company
Non-controlling interests

152
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Year ended 31 March
BEZH=1—HILEE

2019
“E
HK$°000
Fit
527,241

8,029
(2,504)

5,525
5,525

5,525

2019

SE A
HK$°000
Tl

406,461
(17,258)

389,203

389,203

2016 2017 2018
TR -RE B -LE E-NFE
HK$’000 HKS$°000 HKS$°000
T T#rT  THET
422,492 540,274 491,046
(184,214) (12,884) (76)
(4,836) 581 (4,312)
(189,050) (12,303) (4,388)
(189,050) (12,302) (4,387)
- (1) (1
(189,050) (12,303) (4,388)

As at 31 March

A=H=+—H
2016 2017 2018
SENE CE—LE DE-AE
HKS$°000 HK$’°000 HK$’000
T i# 7T T i# 7T T i# T
514,717 465,975 424,108
(108,558) (88,721) (38,226)
406,159 377,254 385,882
406,159 377,255 385,882
_ (0 _
406,159 377,254 385,882

389,203

2020
“RORE
HK$°000
T#T

370,938

273
(566)

(293)

(293)

(293)

2020
e Ju 22
HKS$°000
T#x
385,897
(16,061)

369,836

369,836

369,836
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