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CHARACTERISTICS OF GEM OF THE
STOCK EXCHANGE OF HONG KONG
LIMITED (THE “STOCK EXCHANGE”)

GEM has been positioned as a market
designed to accommodate small and
mid-sized companies to which a higher
investment risk may be attached than
other companies listed on the Stock
Exchange. Prospective investors should
be aware of the potential risks of
investing in such companies and should
make the decision to invest only after
due and careful consideration.

Given that the companies listed on
GEM are generally small and mid-sized
companies, there is a risk that securities
traded on GEM may be more susceptible
to high market volatility than securities
traded on the Main Board of the Stock
Exchange and no assurance is given
that there will be a liquid market in the
securities traded on GEM.

Hong Kong Exchanges and Clearing
Limited and The Stock Exchange of
Hong Kong Limited take no responsibility
for the contents of this report, make
no representation as to its accuracy or
completeness and expressly disclaim any
liability whatsoever for any loss howsoever
arising from or in reliance upon the whole or
any part of the contents of this report.

This report, for which the directors (the
“Directors”) of Mindtell Technology Limited
(the “Company”) collectively and individually
accept full responsibility, includes
particulars given in compliance with the
Rules Governing the Listing of Securities
on GEM of the Stock Exchange (the “GEM
Listing Rules”) for the purpose of giving
information with regard to the Company.
The Directors, having made all reasonable
enquiries, confirm that to the best of their
knowledge and belief the information
contained in this report is accurate and
complete in all material respects and not
misleading or deceptive, and there are no
other matters the omission of which would
make any statement herein or this report
misleading.
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The board of Directors (the “Board”)
is pleased to announce the unaudited
condensed consolidated results of Mindtell
Technology Limited (the “Company”) and
its subsidiaries (collectively referred to as
the “Group”) for the three months and six
months ended 31 May 2020, together with
the comparative unaudited figures for the
corresponding periods in 2019, as follows:

CONDENSED CONSOLIDATED
STATEMENT OF PROFIT OR LOSS AND

OTHER COMPREHENSIVE INCOME
For the three months and six months ended 31 May 2020

Exe([EEg])MAEH
Mindtell Technology Limited ([ 48
AR REMB AR (5E [ RE
J)%zif?fQEEiﬂ +—
@A RNERZRKEEZ
Faﬁ@%ﬁ:u%% CERR TN
FREZ TR REEZBES
FEAT

BE_Z-ZFRA=t-RAI=AARAEA

(Unaudited) (Unaudited)
(REEHK) (REEHK)
For the three months For the six months
ended 31 May ended 31 May

BERA=+-AL=ER BEIA=t-HLAEA
2020 2019 2020 2019
“E-8E TN ZBZEE -“T-NF
Notes RM’000 RM000 RM’000 RM'000

Wi RETx

87T @ BMFr  BETR

Revenue Wz 4 1,411 4,640 3,681 10,437
Cost of services and R REEMH

materials sold A (1,334) (3,450) (3,056) 6,622)
Gross profit 7 17 1,190 625 3,815
Other income HeA 5 87 145 106 155
Administrative expenses  {THFX (2,972) (2,001) (5,069) (2,591)
Finance costs BENRK 6 (15) (21) (35) (36)
(Loss) Profit before BT HiAl

income tax (B8) &R 6 (2,823) (687) (4,373) 1,343
Income tax credit e

(expenses) (Bx) 7 - 46 = (68)
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CONDENSED CONSOLIDATED
STATEMENT OF PROFIT OR LOSS AND
OTHER COMPREHENSIVE INCOME

For the three months and six months ended 31 May 2020

5 BA R i K H At
2H K

st i

Bx o

BE_Z-ZFRA=t-RAI=AARAEA

(Unaudited)
(REBEK)
For the three months
ended 31 May
HZEA=t-HL=fER

(Unaudited)
(RBEK)
For the six months
ended 31 May
BEEA=1-HLAEA

2020 2019 2020 2019
SBIEE CTNF ZBIBE CTNF
Notes RM’000 RM’000 RM’000 RM’000
Wi BETr  BEFr  FEFn GETr
(Loss) Profit for EE(ER)
the period gl (2,823) (641) (4,373) 1,275
Other comprehensive ~ Eft2Flk%
income - = = =
Total comprehensive ~ AHIEZ2E
(loss) income for & (58
the period (2,823) (641) (4,373) 1,275
(Loss) Earnings per SR(5B)BA
share, basic and (€=%:953-3-)]
diluted (RM cents) (5%%) 8 (0.72) (0.16) (1.12) 0.33
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CONDENSED CONSOLIDATED
STATEMENT OF FINANCIAL POSITION

At 31 May 2020

RN R 3 O

iy el =!

(Unaudited) (Audited)
(REER) (f&&1%)
31 May 30 November
2020 2019
—ECEE —T-NEF
EA=+—H +—A=+H
Notes RM’000 RM’000
Hiat BE¥Fr HEFIT
Non-current assets JERBEE
Property, plant and mE - EBk
equipment B 10 2,430 3,245
Intangible assets B EE 11 4,428 3,448
Right-of-use assets  {FfEEE 796 =
7,654 6,693
Current assets RBEE
Trade and other B 5 RE M FEU
receivables IE 12 10,784 9,658
Contract assets ERHEE 13 606 9,400
Restricted bank XRHIRITHE B
balances 14 320 708
Bank balances and RITEBEES
cash 15 17,867 16,262
29,577 36,028
Current liabilities nBaE
Trade and other B 5 REMER
payables FIE 16 3,420 6,388
Contract liabilities AEREE 13 2,087 150
Lease liabilities HEaE 245 -
Income tax payables  JEfTAT5H 1,104 1,235
Interest-bearing HERE
borrowings 17 852 857
Obligations under MEMEEMR
finance leases - 136
7,708 8,766
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CONDENSED CONSOLIDATED
STATEMENT OF FINANCIAL POSITION
At 31 May 2020

& BA 4R & B B AR R &

R-Z-ZTF¥RA=t—-H

(Unaudited) (Audited)
(REER) (lEZ)
31 May 30 November
2020 2019
—ECER “T-NEF
ER=+—H +—A=+H
Notes RM’000 RM’000
HisF BE¥Fr HETT
Net current assets FREIEEEME 21,869 27,262
Total assets less BEERTRBEE
current liabilities 29,523 33,955
Non-current ¥RBAR
liabilities
Deferred tax liabilities  EEF B & 12 12
Lease liabilities HEERE 654 -
Obligations under MERERT
finance leases - 713
666 725
NET ASSETS BEEFE 28,857 33,230
Capital and reserves BEX R &
Share capital A& 18 2,067 2,067
Reserves e 26,790 31,163
TOTAL EQUITY ERBE 28,857 33,230
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CONDENSED CONSOLIDATED EHAEEREE R
STATEMENT OF CHANGES IN EQUITY

For the six months ended 31 May 2020 HE-Z-ZFRA=+-ALA~EA
Reserves
Gk
Share Share Capital ~ Exchange ~ Accumulated
capital ~ premium resernve reserve losses Total

B RBRE  ERBE  ENGR 2R Ll
RAFOOO  RM000  RM'000  RMO00  RMFOO0  RM'000
B4r B BRTn BB BRI B

(Note 18)
(Hi18)
A1 December 2019 (Audted)  R-E-hE+-A-R
(E21) 2,067 28,732 4952 (354) (2167 33,280
Loss for the period and tota KEHEER
comprehensive loss for TERAALEE
the period - - C c (4318 (4373)
At 31 May 2020 (Unaudited) R-B-BETR
=+-A(xEEH) 2,067 28,732 4952 (354) (6540) 28,857
At 1 December 2018 (Audied) H=F-N\E+ZA-A
(i217) 2,067 2,732 4,952 - (3479 32212
Proft for the perod and total SREHRAEER
comprehensive income for é%uﬁlﬁi
the period = = = = 1275 1275
At 31 May 2019 (Unaudited) R=F-NERR
=+-A(xEEH) 2067 287 4,952 = QY 35T
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CONDENSED CONSOLIDATED
STATEMENT OF CASH FLOWS
For the six months ended 31 May 2020

FHRGRERERE

HE-Z-ZERA=T-HItAEA

(Unaudited)
(REBER)
For the six months ended 31 May
BZEA=+—HILAEA

2020 2019
—ECEE “E-NE
RM’000 RM’000
B¥Fr ST
OPERATING ACTIVITIES &= &
(Loss) Profit before BRETS AT (E51R)
income tax YA (4,373) 1,343
Adjustments for: FTFIEE EL A
Amortisation B 784 132
Depreciation ne 200 211
Interest income FE WA (98) (150)
Interest expenses FBRAY 35 36
Cash flows from REESBEA 2
operations before SERERE
movements in working
capital (3,452) 1,572
Change in working capital: #&& & ¢ &
Trade and other B 5 Kk EH A fEBRIE
receivables (1,127) (6,544)
Contract assets BRHEE 8,796 (697)
Restricted bank balances &R %142 174584 388 191
Trade and other payables & 5 [ H b < 7008 (2,968) (4,816)
Contract liabilities BRA%K 1,937 1,374
Cash generated from EEEL (A2
(used in) operations RBE 3,574 (8,920)
Income tax (paid) refunded (2 fF)EREIFEE (132) 6
Net cash from (used in) E&FEBEL(FTH)
operating activities ZELFHE 3,442 (8,914)
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CONDENSED CONSOLIDATED
STATEMENT OF CASH FLOWS
For the six months ended 31 May 2020

FE%-EH%Aiﬁ:%UILE

I E-ECRFRA=T-RIEAEA

(Unaudited)
(RBER)
For the six months ended 31 May
BZEA=+—HILAEA

2020 2019
—E-EHE —NEF
RM’000 RM’000
B¥Fr S FT
INVESTING ACTIVITIES &R&EH
Purchases of property, BEWE  HBER
plant and equipment %&1% (61) (670)
Increase in time deposit  RE|HEIRHBR=1EA
with original maturity Zmﬁﬂf RIZ N
over three months - (17,359)
Additions to intangible NEEVEE
assets (1,764) (1,830)
Interest received BUF S 98 150
Net cash used in REZEAZRE
investing activities RE (1,727) (19,709)
FINANCING ACTIVITIES @& EE
Addition of obligations MEREEMTEM
under finance leases - 583
Repayment of interest- BETEEE
bearing borrowings (5) (18)
Repayment of obligations &2 gt A E & T
under finance leases - (41)
Interest paid [SARENESS (35) (36)
Repayment of lease EETEEAE
liabilities (70) -
Net cash (used in) from ®EEE (FTA)FHB
financing activities RE&FE (110) 488
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CONDENSED CONSOLIDATED HHAERERE
STATEMENT OF CASH FLOWS
For the six months ended 31 May 2020 BE_Z-ZFRAZ+-ALAEA

(Unaudited)
(REBER)
For the six months ended 31 May
BZEA=+—HILAEA

2020 2019
—E-EFE “E-NE
RM’000 RM’000
B¥Fr ST
Net increase (decrease) RERBELZEY2
in cash and BmORL) FE
cash equivalents 1,605 (28,135)
Cash and cash BEHU2RER
equivalents at the ReZEY
beginning of the
reporting period 16,262 33,784
Cash and cash BERRZRER
equivalents at theend BREZEY
of the reporting period, BER{TEABRES
represented by bank
balances and cash 17,867 5,649
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NOTES TO THE UNAUDITED
CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

For the three months and six months ended 31 May 2020

1.

CORPORATE INFORMATION

The Company was incorporated as
an exempted company with limited
liability in the Cayman Islands on
27 February 2018. The Company’s
shares were listed on GEM of the
Stock Exchange on 22 October
2018 (the “Listing”). The address of
the Company’s registered office is
Cricket Square, Hutchins Drive, P.O.
Box 2681, Grand Cayman KY1-1111,
Cayman lIslands and its principal
place of business in Hong Kong is
Unit 1802, 18/F., Ruttonjee House,
Ruttonjee Centre, 11 Duddell Street,
Central, Hong Kong. The Group’s
headquarter is situated at B-7-7,
Sky Park @ One City, Jalan USJ
25/1, 47650 Subang Jaya, Selangor,
Malaysia.

The principal activity of the Company
is an investment holding company.
The Group is principally engaged in
the provision of system integration and
development services, IT outsourcing
services and maintenance and
consultancy services.

The unaudited condensed
consolidated financial statements are
presented in Malaysian Ringgit (“RM”)
and all amounts have been rounded
to the nearest thousand (“RM’000”),
unless otherwise indicated.

ARELBARS
Bt %5 R M &

BE_T-ZFERA-+-BL=M@ARAMA
1. 2QFE#H

KRAalRZE—NFZA
“t+t+tRERSHSEM
R REHRRBR AT -
KRARBRORZZT—NEF
+AZ+t B EBXIH
GEM EMm ([ £ ) o K
NAFEMPERE 2 IR
Cricket Square, Hutchins
Drive, P.O. Box 2681,
Grand Cayman KY1-1111,
Cayman lIslands = H & &
FTELEMBRBEEPRE
MBI REZRP O E
FEARE18HE1802FE » K
KB 2 @EALRB-7-7, Sky
Park @ One City, Jalan USJ
25/1, 47650 Subang Jaya,
Selangor, Malaysia °

ARBZEBEBRREE
BRA - ARBEEERNFER
HERBARHAERYE &
AR INAIIRTS - A R M (&
Ko AT AR 75

ABEZE AR AW IERE
NEE(TFEDZ25 - B 5
B BESRIGEE
ERATE(EETTD -
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NOTES TO THE UNAUDITED
CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

For the three months and six months ended 31 May 2020
2. BASIS OF PREPARATION AND

N

ARBEREARSE
Bt 3% AR Y A

BE-Z-ZFRA-T-RAL=AARAMEA
2. HREERIREFBE

PRINCIPAL ACCOUNTING
POLICIES

The unaudited condensed
consolidated financial statements
of the Group for the six months
ended 31 May 2020 (the “Interim
Financial Statements”) are prepared
in accordance with International
Accounting Standards (“IASs”) 34
“Interim Financial Reporting” issued by
the International Accounting Standard
Board (the “IASB”) and with the
applicable disclosure requirements of
Chapter 18 of the GEM Listing Rules.

The preparation of the Interim
Financial Statements in conformity
with IAS 34 requires the management
to make judgements, estimates
and assumptions that affect the
application of policies and reported
amounts of assets and liabilities,
income and expenses on a period to
date basis. Actual results may differ
from these estimates.

12 MINDTELL TECHNOLOGY LIMITED
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NOTES TO THE UNAUDITED
CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

For the three months and six months ended 31 May 2020

2.

BASIS OF PREPARATION AND
PRINCIPAL ACCOUNTING
POLICIES (continued)

The Interim Financial Statements
include an explanation of events and
transactions that are significant to
an understanding of the changes
in financial position and financial
performance of the Group since 30
November 2019, and therefore, do not
include all of the information required
for full set of financial statements
prepared in accordance with the
International Financial Reporting
Standards (“IFRSs”) issued by the
IASB, which collective term includes
all applicable individual IFRSs,
IASs and Interpretations issued
by the IASB. They shall be read in
conjunction with the audited financial
statements of the Group for the year
ended 30 November 2019 (the “2019
Financial Statements”).

The Interim Financial Statements have
been prepared on the historical costs
basis.

The accounting policies and methods
of computation applied in the
preparation of the Interim Financial
Statements are consistent with those
applied in the preparation of the 2019
Financial Statements except for the
adoption of the new/revised IFRSs
further described in the “Adoption of
new/revised IFRSs” section which are
relevant to the Group and effective for
the Group’s financial year beginning
on 1 December 2019.

ARELBARS
Bt %5 R M &

BE-T-ZFRA-T-RAL=AARAEA

2. MREERITEETHRE
(%)

PR B RRBE A
E-NFt—A=tHER
3 iR 7N 5 [ B T A0 e B
REEPMATERERLZ
EHRXSMEZEE - H
it WA BREREER G
ﬁméa@%%ZI%W%
R ([BEBRE 7 RS 24
HM) HABBREERIZE
BEeBMm A ERELE
BRI mEER - BRES
HEH LB - FE
%%ﬁ$%§ﬁ§_f N
Ft—A=THILFENE
ERRBHRR(ZF—NF
FATsERR ) — B8

o

h HA AT R TR IR B R
EEGS .

BRERAR [ERAFR]&1E
JI%%W&%@@H*%
E—THiAANEERHEA
R-F-NE+_A—BiE

B8 B B DR 6 B AR AR 2 R
B/ RIS AT B B s s o5 2
BB - St R AT RS W AR IR
A2 @t BE MFETEE
BHE_T-NFMBREAN
RAERER -
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NOTES TO THE UNAUDITED
CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

For the three months and six months ended 31 May 2020

2.

BASIS OF PREPARATION AND
PRINCIPAL ACCOUNTING
POLICIES (continued)

Adoption of new/revised IFRSs

Except for IFRS 16, the adoption
of other new/revised IFRSs that are
relevant to the Group and effective
from the current period had no
material impacts on the Group’s
consolidated financial statements for
the current and prior periods.

IFRS 16: Leases

IFRS 16 replaces IAS 17 and related
interpretations for annual periods
beginning on or after 1 January 2019.
It significantly changes, among others,
the lessee accounting by replacing
the dual-model under IAS 17 with a
single model which requires a lessee
to recognise right-of-use assets and
lease liabilities for the rights and
obligations created by all leases
with a term of more than 12 months,
unless the underlying asset is of low
value. For lessor accounting, IFRS
16 substantially carries forward the
lessor accounting requirements in IAS
17. Accordingly, a lessor continues to
classify its leases as operating leases
or finance leases, and to account for
those two types of leases differently.
IFRS 16 also requires enhanced
disclosures to be provided by lessees
and lessors.
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NOTES TO THE UNAUDITED
CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

For the three months and six months ended 31 May 2020

2.

BASIS OF PREPARATION AND
PRINCIPAL ACCOUNTING
POLICIES (continued)

Adoption of new/revised IFRSs
(continued)

IFRS 16: Leases (continued)

In accordance with the transitional
provisions, the Group has applied
IFRS 16 for the first time at 1
December 2019 (i.e. the date of
initial application, the “DIA”) using
the modified retrospective approach
in which comparative information
has not been restated. Instead, the
Group recognised the cumulative
effect of initially applying IFRS 16
as an adjustment to the balance
of accumulated profits/losses or
other component of equity, where
appropriate, at the DIA.

The Group also elected to use the
transition practical expedient not to
reassess whether a contract was,
or contained, a lease at the DIA
and the Group applied IFRS 16 only
to contracts that were previously
identified as leases applying IAS
17 and to contracts entered into or
changed on or after the DIA that are
identified as leases applying IFRS 16.

ARELBARS
Bt %5 R M &

BE_Z-ZFRA=t-RAI=AARAEA

2. GRUEERTIBEFEE

(%)

AR IR E BB 35

EEQ ()
BB EERE165 :
HE#)

RIBEREEX - NREBR
—E-AF+ZA—H(
EPN G AN-PN =
H)BERRBEETEPHR
BOLEABERM B HRE £
165 - AW mBILLIE
e MAKBE R ERER
A8 &R R B RM SH
SERERFISHNRATE
RREF AT ERERK
Hi s ik a8 (@)
MR o

AEETEEZRABER
TTHRETNE - TRERER
FHEFTEANRET R
BE—EHE  BEAKHE
1% B8 B B 765 i 5 R R S5 1655%
FE R e BT AR R B PR & 5t 2
AIFI7THRERREENS LN
MR ERERBHz Z&ET
373k B 30 fE R R B 7
SERE 165 R R/EER
B4 -
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NOTES TO THE UNAUDITED
CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

For the three months and six months ended 31 May 2020

2.

BASIS OF PREPARATION AND
PRINCIPAL ACCOUNTING
POLICIES (continued)

Adoption of new/revised IFRSs
(continued)

IFRS 16: Leases (continued)

As lessee

Before the adoption of IFRS 16, lease
contracts were classified as operating
or finance lease in accordance with
the Group’s accounting policies
applicable prior to the DIA.

Upon adoption of IFRS 16, the
Group accounted for the leases
in accordance with the transition
provisions of IFRS 16 and the Group’s
accounting policies applicable from
the DIA.

As lessee — leases previously classified
as operating leases

The Group recognised right-of-use
assets and lease liabilities for leases
previously classified as operating
leases at the DIA, except for leases
for which the underlying asset is of
low value, and the Group applied the
following practical expedients on a
lease-by-lease basis.

(@) Applied a single discount
rate to a portfolio of leases
with reasonably similar
characteristics.

16 MINDTELL TECHNOLOGY LIMITED
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NOTES TO THE UNAUDITED
CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

For the three months and six months ended 31 May 2020
BASIS OF PREPARATION AND

PRINCIPAL ACCOUNTING
POLICIES (continued)

2.

Adoption of new/revised IFRSs
(continued)

IFRS 16: Leases (continued)

As lessee (continued)

As lessee — leases previously classified

as operating leases (continued)

(o)

Adjusted the right-of-use assets
at the DIA by the provision for
onerous leases recognised
immediately before the DIA
by applying IAS 37, as an
alternative to performing an
impairment review at the DIA.

Did not recognise right-of-use
assets and lease liabilities to
leases for which the lease term
ends within 12 months of the
DIA.

Excluded initial direct costs from
the measurement of the right-of-
use assets at the DIA.

Used hindsight in determining
the lease term where the
contract contains options to
extend or terminate the lease.

ARELBARS
Bt %5 R M &
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NOTES TO THE UNAUDITED
CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

For the three months and six months ended 31 May 2020

2.

BASIS OF PREPARATION AND
PRINCIPAL ACCOUNTING
POLICIES (continued)

Adoption of new/revised IFRSs
(continued)

IFRS 16: Leases (continued)

As lessee (continued)

As lessee — leases previously classified
as operating leases (continued)

At the DIA, except for those that were
previously or will be accounted for
as investment property using the fair
value model, right-of-use assets were,
on a lease-by-lease basis, measured
at either,

(@)  their carrying amount as if IFRS
16 had been applied since
the commencement date, but
discounted using the lessee’s
incremental borrowing rate at
the DIA; or

(o) an amount equal to the
lease liabilities, adjusted by
the amount of any prepaid
or accrued lease payments
relating to the lease recognised
immediately before the DIA.

Lease liabilities were measured at
the present value of the remaining
lease payments, discounted using
the lessee’s incremental borrowing
rate at the DIA. The weighted average
incremental borrowing rate applied to
the lease liabilities at the DIA is 4.8%.
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NOTES TO THE UNAUDITED
CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

For the three months and six months ended 31 May 2020

2.

BASIS OF PREPARATION AND
PRINCIPAL ACCOUNTING
POLICIES (continued)

Adoption of new/revised IFRSs
(continued)

IFRS 16: Leases (continued)

AS lessee (continued)

As lessee — leases previously classified
as finance leases

The Group measures the carrying
amount of the right-of-use assets
and lease liabilities at the DIA at the
carrying amount of the lease assets
and lease liabilities immediately before
that date measured applying IAS 17.
The Group accounts for those leases
applying IFRS 16 from the DIA.

Upon adoption of IFRS 16, right-of-use
assets of approximately RM946,000
were recognised at cost, and to be
depreciated over the lease period on
a straight-line basis. Lease liabilities
of approximately RM1,017,000 were
recognised upon initial measurement.
The interest expense in respect of lease
liabilities and depreciation of right-of-
use assets charged to profit or loss
during the six months ended 31 May
2020 was approximately RM14,000
and RM102,000, respectively.

Future changes in IFRSs

At the date of authorisation of the
Interim Financial Statements, the
Group has not early adopted the new/
revised IFRSs that have been issued
but are not yet effective. The Directors
do not anticipate that the adoption
of the new/revised IFRSs in future
periods will have any material impact
on the Group’s consolidated financial

statements.
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NOTES TO THE UNAUDITED
CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

For the three months and six months ended 31 May 2020

3.

SEGMENT INFORMATION
Segment revenue and results

Information reported to the executive
directors of the Company, being
identified as the chief operating
decision makers (the “CODM”), for the
purposes of resource allocation and
assessment of segment performance
focuses on types of goods or services
delivered or provided. No operating
segments identified by the CODM
have been aggregated in arriving at
the reportable segments of the Group.

Specifically, the Group’s reportable
and operating segments are:

(i) system integration and
development services;

(ii) IT outsourcing services; and

(i)  maintenance and consultancy
services.

Segment revenue represents revenue
derived from the system integration
and development services, IT
outsourcing services and maintenance
and consultancy services.
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NOTES TO THE UNAUDITED
CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

For the three months and six months ended 31 May 2020
3. SEGMENT INFORMATION (continued)

Segment revenue and results
(continued)

Segment results represent the gross
profit reported by each segment
without allocation of other income,
administrative expenses, finance costs
and income tax expenses. This is
the measure reported to the CODM
of the Group for the purposes of
resource allocation and performance
assessment.

No analysis of the Group’s assets
and liabilities by operating segments
is presented as it is not regularly
provided to the CODM for review.
In addition, the Group’s place of
domicile is Malaysia, where the central
management and control is located.
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NOTES TO THE UNAUDITED AREZERAGES
CONDENSED CONSOLIDATED B 7% 3k 3% Bt &
FINANCIAL STATEMENTS

For the three months and six months ended 31 May 2020 BE-Z-ZERA-T-AL=EARNEA

3. SEGMENT INFORMATION (continued) 3. DEBE R (#)

Segment revenue and results PR EREE T
(continued)
The segment information provided HE_Z-_ZFR-_FT—AN
to the CODM for the reportable FRAZ+—AHLANEA -
segments for the six months ended 31 A 2RO IR EZEER
May 2020 and 2019 is as follows: RERBEZDHERIT:
System
integration Maintenance
and IT and
development  outsourcing  consultancy
services services services Total
ZHEAR EAME &BR
EL SRR TRER &zt

RM'000 RM’000 RM’000 RI'000
FRTR FRTR FRTR FRTL

Forthe sixmonths ~ BE-Z-Ef
ended 31 May2020 EZA=t-AH

(Unaudited) Jldati):!
(REER)
Revenue from extemnal ~ RENNSEEZ
customers and YHERAZHES
reportable segment e
revenue 2,903 402 376 3,681

Reportable segment 2R HEE
results 56 207 362 625

Other information: HEEH
Amortisation g3 784 = - 784

Addition of intangile B EF/EE
assets 1,764 - - 1,764
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NOTES TO THE UNAUDITED AREZERAGES
CONDENSED CONSOLIDATED Bt 75 3R 3R Mt 5
FINANCIAL STATEMENTS

For the three months and six months ended 31 May 2020 BE-Z-ZERA-T-AL=EARNEA

3. SEGMENT INFORMATION (continued) 3. PEBE R )

Segment revenue and results PHRREREE )
(continued)
System
integration Maintenance
and T and
development outsourcing consultancy
services services serices Total
Z5%a EIEE BER
FER% SR B R @5t
RM’000 RM’000 RM’000 RM’000

FETT FETT FETT FETT

For the six months HE T-NE
ended 31 May 2019 1A=t-H

(Unaudited) L7 fEA
(REER)
Revenue from extemal KA PEEZ
customers and BHERAZH
reportable segment A ENE
revenue 9,776 422 239 10,437

Reportable segment 2R HEE
results 3,534 171 110 3,815

Other information: EMEH
Amortisation g 132 = . 130

Addition of intangible ~ FBEFEE
assets 1,830 - - 1,830
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NOTES TO THE UNAUDITED
CONDENSED CONSOLIDATED

FINANCIAL STATEMENTS

For the three months and six months ended 31 May 2020

3. SEGMENT INFORMATION (continued)

Reconciliation of reportable

segment results

REERX
Bt % W&

ERRE

BE_Z-ZFRA=t-RAI=AARAEA

3. ZHER®E

E2H/ D BEAZHK

(Unaudited)

(REEK)

For the six months ended 31 May
BEREA=+—HLEXREA

2020 2019
—E-EF ZT-NF
RM’000 RM’000
BT FETFT
Reportable segment 7] 2D LA
results 625 3,815
Unallocated income KOERMA K
and expenses: fx
Other income A 106 155
Administrative THAEX
expenses (5,069) (2,591)
Finance costs BB KA (35) (36)
(Loss) Profit before BRATS LR
income tax (518)%F) (4,373) 1,343
Income tax expenses TS FiFI X - (68)
(Loss) Profit for the REM(E1E)
period gl (4,373) 1,275
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NOTES TO THE UNAUDITED
CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

For the three months and six months ended 31 May 2020
3. SEGMENT INFORMATION (continued)
Geographical information

The following table sets out
information about the geographical
location of (i) the Group’s revenue
from external customers; and (ii)
the Group’s property, plant and
equipment, intangible assets and
right-of-use assets (“Specified Non-
current Assets”). The geographical
location of revenue is based on the
location of external customers. The
geographical location of the Specified
Non-current Assets is based on the
physical location of the assets (in the
case of property, plant and equipment
and right-of-use assets, the location
of operation to which they are located,
in the case of intangible assets, the
location of operations).

(a) Revenue from external

ARELBARS
Bt %5 R M &

BE-Z-EERA=T-HL=AARNEA
3. aERE)
HEER

TR P () A 5= B 2Rk B SR
P2 RiyAERY
ME - EEREE - BRE
ErXFEAEEE([FTEIER
BEE|)ZHEMNEZE
Ko Wazs 7 hIB A7 E LAINED
BEMME AIKIE - BFEIE
MBEEZ MBS JIAE
ENYIEMLE BKE (LY
¥ BBRREREREE
EMs @ BEKEMKEZM
B MREFEEMS 8
BEEINE) -

(a) XREINBEFZWa

customers
(Unaudited)
(REEER)
For the six months ended 31 May

BETA=1+—-HLEAEAR
2020 2019
—ECEF —E-NEF
RM’000 RM’000
BT ST
Malaysia ERg 3,681 10,424
Singapore F - 13
3,681 10,437
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NOTES TO THE UNAUDITED
CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

For the three months and six months ended 31 May 2020

3. SEGMENT INFORMATION (continued)
Geographical information (continued)
(b) Specific Non-current Assets

At 31 May 2020 and 30
November 2019, all Specified
Non-current Assets are located
in Malaysia.

4. REVENUE

RRBEXBERAEZRS

B RS R R B A
BE-Z-ZERA=T-RLE=AAR~EA
3. oEER®E)

HEER(E)

(b) HBEHREBEE
RZEZTFRA=
+t—BR=-F—N%F
+—A=+8" A&
BHEERBEELRN
BRAE -

4. Wz
(Unaudited) (Unaudited)
(REEHR) (REEH)

For the three months
ended 31 May
BEIA=+-AL=fA

For the six months
ended 31 May
BERA=T-RLAER

2020 2019 2020 2019
ZECEE CTNF ZBIEE TN
RM’000 RM’000 RM’000 RM’000
EETL  BEfr BEFr GETr
System integration and ZREARAR
development services: B
Services provided FriRtt iR 941 4,091 2,872 9,012
Sales of externally acquired/  $3ESN EUE /
purchased hardware and BB 7B R
software i 31 207 31 764
972 4,298 2,903 9,776
IT outsourcing services BRI RS 213 210 402 422
Maintenance and consultancy #:(5 RBER IR
services 226 132 376 239
1,411 4,640 3,681 10,437
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NOTES TO THE UNAUDITED REEZEREGES
CONDENSED CONSOLIDATED Ut 75 R 3k Y =
FINANCIAL STATEMENTS
For the three months and six months ended 31 May 2020 BE-Z-ZERA-T-AL=EARNEA
5. OTHER INCOME 5. Hag A
(Unaudited) (Unaudited)
(REEER) (REEER)
For the three months For the six months
ended 31 May ended 31 May
HZEA=t-H BZEA=t-AH
IL=f8A LLR{EA
2020 2019 2020 2019
“E-BE RN ZBECEE —TF
RM’000 RM’000 RM’000 RM’000
E¥Frx ST V-3 857 it S
Interest income MEHA 80 14 98 150
Others Hh 7 4 8 5
87 145 106 155
6. (LOSS) PROFIT BEFORE INCOME 6. BRFTEBIH(EHR)%A
TAX
This is stated after charging: I TR T 5 R IAEE -
(Unaudited) (Unaudited)
(REEK) (REEK)
For the three months For the six months
ended 31 May ended 31 May
HZEA=t-H BZEA=t-H
IL=f8A LLR{EA
2020 2019 2020 2019
“ECEE TN\ ZBIERE —T%
RM’000 RM’000 RM’000 RM’000
BE¥Tx FETT EBFrx ST
Finance costs MERK
Interest expenses on TEEE
interest-bearing MERT
borrowings 11 11 21 22
Finance charges on BEREEMAL
obligations under BEER
finance leases - 10 - 14
Finance charges on lease HEEE
liabilities BEER 4 - 14 -

15 21 35 36
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NOTES TO THE UNAUDITED AREZERAGES
CONDENSED CONSOLIDATED 7% 3R R M A
FINANCIAL STATEMENTS

For the three months and six months ended 31 May 2020 BE-Z-ZERA-T-AL=EARNEA

6. (LOSS) PROFIT BEFORE INCOME 6. MKRFBBA(EER) R %)
TAX (continued)

(Unaudited) (Unaudited)
(REBER) (REER)
For the three months For the six months
ended 31 May ended 31 May
HEZEA=1-H BZrA=1-H
LL=f8A LLR{EA
2020 2019 2020 2019

“$-85 -T-0F -¥-®F -TAf
RM’000 RM'000 RM’000 RM’000
EeFn  ERTT  BEFR AETR

Other items HiEH
Amortisation of intangible &/ A7 & &

assets, included in (T AfTH

administrative expenses  Fx) 392 74 784 132
Auditors’ remuneration A - - 13 14
Cost of materials sold BEMRRA 28 2 28 502

Depreciation of property, — #1% « &R
plant and equipment REARER

and right-of-use assets ~ EBEIRE 9% 101 200 211
Impairment oss on BHRNTEY

trade receivables REEE 338 - 338 -
Operating lease expenses  HEMEFH % - 36 - 79
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NOTES TO THE UNAUDITED
CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

For the three months and six months ended 31 May 2020

7.

INCOME TAX CREDIT (EXPENSES)

ARELBARS
Bt %5 R M &

BE-T-ZFRA-T-RAL=AARAEA
7. FEHERBIX)

(Unaudited) (Unaudited)
(REEER) (REEER)
For the three months For the six months
ended 31 May ended 31 May
HZEA=t-H BZEA=t-AH
IL=@A LLR{EA
2020 2019 2020 2019
—ECEE TN ZBIERE T4
RM’000 RM’000 RM’000 RM’000
E¥Frx ST V-3 557 it S
Current tax WEHE
Malaysia corporate BRAE®
income tax TEREH
(“Malaysia CIT’) ((BRAED
PEMER]) = 46 = (68)
Total income tax THREfER
credit (expenses) E& (%)
for the period Fx - 46 = (68)

The group entities established in
the Cayman Islands and the British
Virgin Islands are exempted from
income tax. No provision for Hong
Kong profits tax has been made as
the Group had no assessable profits
arising in or derived from Hong Kong.

Malaysia CIT is calculated at 24%
(2019: 24%) of the estimated
assessable profits for the six months
ended 31 May 2020. Malaysia
incorporated entities with paid-up
capital of RM2.5 million or less enjoy
tax rate of 17% (2019: 17%) on the
first RM600,000 (2079: RM500,000)
and remaining balance of the
estimated assessable profits at tax
rate of 24% (2019: 24%) for the six
months ended 31 May 2020.

RASEEMRBRELES
P2 R EEEER A
EHHAEH ARAKEY
BRABEBEELERDG
A B EmREE RSB A
R

ERARCEMEHRE
E_E_ZETFRA=+—
BEN{E ARG ERM
WA Z24% (= FE— N4
24%)5T 8 - BREAXES
# 2,500,000 LA T 2 5F
RAGDCEEENEE-Z
—TFERA=F+—RHIEAE
ARStERREFNZEHES
#¥600,0007T(=F—A.F -
5 #500,0007T ) ¥ TR RAT%
(ZE—NF : 17% ) BF -
MERBE IR TR R24% (= F —
TLEE - 24% ) BF ©
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NOTES TO THE UNAUDITED
CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

For the three months and six months ended 31 May 2020

7.

INCOME TAX CREDIT (EXPENSES)

(continued)

Mixsol Sdn. Bhd. (“Mixsol”) and
Tandem Advisory Sdn. Bhd.
(“Tandem”) have obtained the
pioneer status effective from 23
September 2011 and 7 December
2012, respectively. A pioneer status
company is eligible for exemption from
income tax on eligible activities and
products for five years and subject
to submitting a formal request to the
Malaysia Investment Development
Authority on or prior to expiration date
and upon the Ministry of International
Trade and Industry confirming that
Mixsol and Tandem have been
complying with all the applicable
conditions as imposed, the tax relief
period shall be extended for a further
five years after each five-year tax relief
period ends.

The pioneer status for Mixsol has been
renewed during the year ended 30
November 2016 and subject to next
renewal on or prior to 22 September
2021. The renewal of the pioneer
status for Tandem has been submitted
and was rejected on 27 August
2019 due to change in government
policy on the pioneers status. Upon
the rejection, Tandem is subject
to Malaysia CIT in the absence of
approval for the extension of pioneer
status for the six months ended
31 May 2020.

The applicable tax rate is the weighted
average of rates prevailing in the
territories in which the Group’s entities
operate against profit or loss before
tax. The change in applicable tax rate
is caused by changes in the taxable
results of the Group’s subsidiaries in
the respective countries in which the
Group operates.
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NOTES TO THE UNAUDITED AREBEZREREE
CONDENSED CONSOLIDATED B 7% ¥R 3R Bt 5%
FINANCIAL STATEMENTS

For the three months and six months ended 31 May 2020 BE-Z-ZERA-T-AL=EARNEA
8. (LOSS) EARNINGS PER SHARE 8. #‘BR(EEBERN

The calculation of basic and diluted
(loss) earnings per share attributable
to owners of the Company is based on
the following information:

eVl T PNLTE 29T
5 B R) BFIREAT A
Bt

(Unaudited) (Unaudited)
(REEER) (REEH)
For the three months For the six months
ended 31 May ended 31 May
BZER=1-A BZER=1-A
LL=f8A IE~fEA
2020 2019 2020 2019
ZBI2E —T-NF  ZBZBE CTNF
RM’000 RM'000 RM’000 RM’000
FETn BETL V-1 40 FEFT
(Loss) Profit for the period B {EstE 5k
attributable to the EARER
owners of the Company, (B8)BF
used in basic and diluted KA FEA A
(loss) earnings per Felh (B 8) &7
share calculation (2,823) (641) (4,373) 1,275
Number of shares
i
For the three months For the six months
ended 31 May ended 31 May
BELA=1-A BERA=1-H
L=f@A IEAfEA
2020 2019 2020 2019
ZB-2F  “T-N\F  ZBZBE  “TNF
Weighted average number ~ B/ESTE 5T
of ordinary shares for ERRER
basic and diluted (BR)BHNZ
(loss) earnings per Lakme
share calculation T8 390,000,000 390,000,000 390,000,000 390,000,000
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NOTES TO THE UNAUDITED
CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

For the three months and six months ended 31 May 2020
8. (LOSS) EARNINGS PER SHARE

(continued)

Diluted (loss) earnings per share are
same as the basic (loss) earnings per
share as there are no dilutive potential
ordinary shares in existence during the
six months ended 31 May 2020 and

2019.
9. DIVIDENDS

The Directors did not recommend a
payment of an interim dividend for the
six months ended 31 May 2020 (2079:

nil).

10. PROPERTY, PLANT AND
EQUIPMENT

During the six months ended 31
May 2020, the Group incurred
expenditures on additions to property,
plant and equipment with total cost
of approximately RM61,000 (2079:
approximately RM670,000) and no
property, plant and equipment has
been disposed by the Group for both

periods.

11. INTANGIBLE ASSETS

During the six months ended 31 May
2020, the Group spent approximately
RM1,764,000 (2019: RM1,830,000)
on addition to the intangible assets.

The carrying amount of intangible
assets yet to be available for use
at 31 May 2020 was approximately
RM1,764,000 (30 November 2019:

RM2,754,000).
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NOTES TO THE UNAUDITED AREZERAGES
CONDENSED CONSOLIDATED B 7% 3R & M =
FINANCIAL STATEMENTS

For the three months and six months ended 31 May 2020 BE-Z-ZERA-T-AL=EARNEA
12. TRADE AND OTHER 12, EZREMERRIE
RECEIVABLES

(Unaudited) (Audited)
(REER) (&&E2)
31 May 30 November

2020 2019
“ECEf “T-NE
fA +—A
=t-H =+A
Notes RM’000 RM’000
iiFa BT FEFT
Trade receivables REFE=H
from third parties pA-v
FE MR IR 8,970 7,258
Less: Loss allowance i : BRI (576) (238)
12(a) 8,304 7,020
Other receivables Hih WS
Deposits, prepayments &% + BN ZH K
and other receivables  EfthfEUFIA 12(b) 2,390 2,638
10,784 9,658
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NOTES TO THE UNAUDITED
CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

For the three months and six months ended 31 May 2020
12. TRADE AND OTHER RECEIVABLES

(continued)

(@) Trade receivables from third
parties

The Group normally grants
credit periods of up to 30 days,
from the date of issuance of
invoices, to its customers as
approved by the management

N

ARBEREARSE
Bt 3% AR Y A

BE-Z-ZFRA-T-RAL=AARAMEA
12. BSRHMEWREE)

(@) REBE=FZEZE
W FRIE

N5 B — AR E B E
XMERFRTEE
EEfAREEHA
HH T EE30H
ZIEEH - RkEH

on a case by case basis. R IEEZAHE S
The ageing analysis of trade 28 S WA (H0k
receivables (net of loss EERE) ZERE DT
allowance) based on invoice [N
date at the end of the reporting
period is as follows:
(Unaudited) (Audited)
(REEEX) (EEZ)
31 May 30 November
2020 2019
—B-BHF —E-NF
%A +-A
Er=1g =+H
RM’000 RM’000
BT T BT
Within 30 days 30K A 1,126 614
31 to 60 days 31E260K 85 70
61 to 90 days 61290k 472 398
91 to 180 days  91E180K 865 1,030
181 to 365 days 181%365K 30 4,705
Over 365 days HBA365K 5,816 203
8,394 7,020
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NOTES TO THE UNAUDITED
CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

For the three months and six months ended 31 May 2020
12. TRADE AND OTHER RECEIVABLES

(continued)

(b)

Deposits, prepayments and
other receivables

Included in deposits,
prepayments and other
receivables at 31 May 2020
was Goods and Services Tax
receivables of approximately
RM1,762,000 (30 November
2019: approximately
RM1,762,000). There was no
prepayment to a company
which provides IT outsourcing
services to the Group (30
November 2019: approximately
RM761,000).

ARELBARS
Bt %5 R M &

BE_Z-ZFRA=t-RAI=AARAEA
12. BSRHMEWREE)

(b) % BAARREM
PR IE

RZE-_TFHRA=F
—B2ZEE  BRER
Hitb fE Uk FRIE B IR FEUR
ERERBROFE
1,762,000 ( = ZE— 1,
F+—H=+H 4
B #4,762,0005T) © HE
ET N —RHIREEA
B INH PR 7S T A &
EHAR(ZE—NE
+—HA=+8: #FEK
761,0007T) °
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NOTES TO THE UNAUDITED AREZERAGES
CONDENSED CONSOLIDATED 7% 3R R M A
FINANCIAL STATEMENTS

For the three months and six months ended 31 May 2020 BE-Z-ZERA-T-AL=EARNEA
13. CONTRACT ASSETS (LIABILITIES) 13. GHEE(BE)

(Unaudited) (Audited)
(REER) (&FEZ)
31 May 30 November
2020 2019
—ECoEHE —E-NF
HA +—A
=t—H =+H
RM’000 RM’000
B¥TFT FHFT
Contracts costs BELEESHKA
incurred plus e R
recognised profits g5 B R
less recognised E518
losses to date 61,441 76,393
Less: progress billings J&f - 24 &
received and FEW S
receivable BREX (62,922) (67,143)
(1,481) 9,250
Represented by: [
Contract assets BHEE 606 9,400
Contract liabilities BHBE (2,087) (150)
(1,481) 9,250
At 31 May 2020 and 30 November RZE-ZEFRAA=+—H
2019, no retention was held by rF-_ZET—-—AE+—A=+
customers on service contracts. A BMECITLRBEEHZ

EFHBEREE -

36 MINDTELL TECHNOLOGY LIMITED



NOTES TO THE UNAUDITED
CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

For the three months and six months ended 31 May 2020
14. RESTRICTED BANK BALANCES

The Group had obtained banking
facilities on issuance of bank
guarantees granted by certain
creditworthy banks. Such facilities
were guaranteed by the restricted
bank balances. At 31 May 2020, the
Group had utilised approximately
RM320,000 (30 November 2019:
approximately RM708,000) under
such facilities for issuing bank
guarantees to customers in respect
of the Group’s fulfilment of related
contracts.

ARELBARS
Bt %5 R M &

BE-Z-ZFRA-T-RAL=@ARNEA
14. ZRFIRITER

AEEERBEITHETARE
BRTEL ZIRITERIE
RITHLE - BARMERTR
FIERITAEBRATIEIR - BLANE
ERETHEBANME @+ A&
ER-—ZE-_TFRA=+—
ARREFEETRITERE
BHZEREETANSE
320,000 ( =ZFE—NF+—
H=+H : 45 ¥ 708,000
L) °

INTERIM REPORT FREZE & & 2020 37



NOTES TO THE UNAUDITED
CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

For the three months and six months ended 31 May 2020
15. BANK DEPOSIT AND BALANCES

N

ARBEREARSE
Bt 3% AR Y A

BE-Z-ZFRA-T-RAL=AARAMEA
15. RITERREHUARRE

AND CASH
(Unaudited) (Audited)
(REBEZ) (&F:Z)
31 May 30 November
2020 2019
—E-EHF —E-NF
HA +—A
Er=|g =+H
RM’000 RM’000
B%Tr B FT
Cash at banks and in  #R1T R FEHRS
hand 11,993 4,565
Short-term time EETHER
deposits 5,874 11,697
17,867 16,262

Cash at banks earns interest at
floating rates based on daily floating
bank deposit rate. Short-term time
deposits are made for not more than
three months, and earn interest at the
prevailing deposit rates. The Group
can withdraw the short-term fixed time
deposits anytime before the maturity
date without incurring any significant
bank charges.
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NOTES TO THE UNAUDITED RRBERERAEZRS
CONDENSED CONSOLIDATED B 7% ¥R 3R Bt 5%
FINANCIAL STATEMENTS
For the three months and six months ended 31 May 2020 BE-Z-ZERA-T-AL=EARNEA
16. TRADE AND OTHER PAYABLES 16. EZRHEMENKE
(Unaudited) (Audited)
(REER) (e 5&%)
31 May 30 November
2020 2019
—E-EHF —ET-NF
A +—A
=t—H =tH
RM’000 RM’000
BHEFT EHEFT
Trade payables REE=FA2Z
from third parties B35 E{HIE 861 1,045
Other payables HAupESRIE
Accruals and other JEEtER R EAM
payables FEfTRIA 2,559 2,644
Accrued listing st EmREX
expenses - 2,699
2,559 5,343
3,420 6,388
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NOTES TO THE UNAUDITED
CONDENSED CONSOLIDATED

FINANCIAL STATEMENTS

For the three months and six months ended 31 May 2020

16.

TRADE AND OTHER PAYABLES

(continued)

At the end of the reporting period, the
ageing analysis of the trade payables

N

ARBEREARSE
Bt 3% AR Y A

BE-Z-ZFRA-T-RAL=AARAMEA
16. EBSRHMENREE)

RI|EHR - REZBHE
DB S RN RIEZ R D

based on invoice date is as follows: ranTr -
(Unaudited) (Audited)
(REEERZ) (e 5&%)
31 May 30 November
2020 2019
—B-%F —E-AF
aA +—A
Er=1g =+HA
RM’000 RM’000
BHFT ST
Within 30 days 30KA 730 =
31 to 60 days 31E60K 18 40
61 to 90 days 61£E 90K 16 400
91 to 180 days 91E180K 32 570
181 to 365 days 181E 365K 40 -
Over 365 days BiE365K 25 35
861 1,045

The credit term on trade payables is

up to 90 days.
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NOTES TO THE UNAUDITED REEZEREGES
CONDENSED CONSOLIDATED B 7% ¥R 3R Bt 5%
FINANCIAL STATEMENTS
For the three months and six months ended 31 May 2020 BE-Z-ZERA-T-AL=EARNEA
17. INTEREST-BEARING 17. FEEE
BORROWINGS
(Unaudited) (Audited)
(REER) (EEZ)
31 May 30 November
2020 2019
—BoEF —E-NF
A +—A
=t—H =+H
RM’000 RM’000
F¥FT 5T
Interest-bearing HEEE
borrowings (secured) (i) 852 857
Carrying amounts of ~ ZARM A NFH
interest-bearing EEFTEEE
borrowings that are 2 BEE{E
repayable (Note) (Ktez)
Within one year —F R 38 38
One to two years —EMF 40 39
Two to five years W ZE AF 133 131
Over five years HBBRF 641 649
852 857
Note: The interest-bearing borrowings, with HtaE : FTEME E‘:F' [E3ESN
a clause in their terms that gives the ol 5?& B
lender an overriding right to demand F —I&E%%E‘J‘\ﬁﬁég
repayment at their sole discretion, are KER  BEBEBEELT
classified as current liabilities even TBHER /\HﬂT@EEIL
though the management does not K RER ufg BET
expect that the lender would exercise “*@%um@% Jﬁﬁ%\
its rights to demand repayment. The IEJHETFS%%% K iR
amounts due are presented based on HETERBHEY -

scheduled repayment dates set out in
the loan agreements.
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NOTES TO THE UNAUDITED
CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

For the three months and six months ended 31 May 2020

17. INTEREST-BEARING

N

ARBEREARSE
Bt 3% AR Y A

HE-Z-ZFRA=+-AL=EAR~MEA
17. =EEE#)

BORROWINGS (continued)

The interest-bearing borrowings
represent amounts due to a bank in
Malaysia with a maturity period of 15.5
years at 31 May 2020.

At 31 May 2020 and 30 November
2019, the interest-bearing borrowings
bore a floating interest rate at the
bank’s Base Lending Rate minus
2.1% per annum. The effective interest
rate on interest-bearing borrowings at
31 May 2020 is 4.8% (30 November
2019: 4.8%) per annum.

The interest-bearing borrowings
are drawn under a banking facility.
The interest-bearing borrowings are
secured and guaranteed by:

(i) properties owned by the Group
with aggregate net carrying
amount of approximately
RM1,237,000 at 31 May
2020 (30 November 2019:
approximately RM1,251,000);
and

(i)  guarantees provided by the
ultimate controlling parties.

The Group is in the process of
releasing the above guarantees
provided by the ultimate controlling
parties by replacement of corporate
guarantees provided by the Company
in favour of the bank or repaying the
interest-bearing borrowings.
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NOTES TO THE UNAUDITED RRBERERAEZRS
CONDENSED CONSOLIDATED Bt 75 3R 3R Mt 5
FINANCIAL STATEMENTS
For the three months and six months ended 31 May 2020 BE-Z-ZERA-T-AL=EARNEA
18. SHARE CAPITAL 18. B
Number of Equivalent
shares HKS$ to RM
LR b7 BERER
Ordinary shares of HK$0.01 each  BREE0.01ET
LEAR
Authorised: AT
At 30 November 2019 RZE-NE+-A
(Audited) and 31 May 2020 ZTR(EER)
(Unaudited) it <3
1A=t-H
(REBEH) 2,000,000,000 20,000,000 10,596,200
Issued and fully paid: BEIRESMT
At 30 November 2019 RZE-NET-A
(Audited) and 31 May 2020 =tR(ERE)
(Unaudited) Rh-B-%%
BA=t-A
(REEH) 390,000,000 3,900,000 2,067,000
19. APPROVAL OF THE INTERIM 19. MAEFRHEBKRRE
FINANCIAL STATEMENTS
The Interim Financial Statements were EFEEER_T-_TFLA+
approved and authorised for issue by B #t e B B4 ) 3 BREA 7S
the Board on 10 July 2020. WK o
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MANAGEMENT
DISCUSSION AND
ANALYSIS

BUSINESS REVIEW

The Group is an IT service provider based
in Malaysia and principally engaged in
the design, procurement, installation
and maintenance of customised systems
application for corporate customers. Our
services mainly include system integration
and development services, IT outsourcing
services and maintenance and consultancy
services.

The successful listing of the Company’s
shares on GEM of the Stock Exchange
on 22 October 2018 (the “Listing Date”)
was an important milestone for the Group,
enhancing our capital strength and
reinforcing the Group’s resources for future
development.

FINANCIAL REVIEW
Revenue

The Group’s revenue was derived from
three principal sources, namely, system
integration and development services, IT
outsourcing services and maintenance and
consultancy services which are analysed in
Note 4 to the Interim Financial Statements.

For the six months ended 31 May 2020, the
Group recorded a decrease in total revenue
by approximately 64.7% to approximately
RM3.7 million (six months ended 31 May
2019: approximately RM10.4 million).
The decrease in revenue was mainly due
to significant decrease in revenue from
the system integration and development
services.

Details of changes in the revenue derived
from system integration and development
services, IT outsourcing services, and
maintenances and consultancy services are
analysed as below.
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MANAGEMENT
DISCUSSION AND
ANALYSIS

System integration and development
services

For system integration and development
services, the revenue decreased by
approximately 70.3% from approximately
RM9.8 million for the six months ended 31
May 2019 to approximately RM2.9 million
for the six months ended 31 May 2020.

The significant decrease in revenue was
mainly due to (i) the outbreak of COVID-19
pandemic in early 2020 and the enforcement
of the Movement Control Order by the
Government of Malaysia effective from 18
March 2020 seriously hindered the seeking
out of potential customers and negotiation
and securing of new projects, and adversely
affected the progress of existing projects;
(i) the completion of several substantial
projects and the intense competition in
securing new projects; and (i) delay of new
projects as further consideration have to
be made by those customers in secrecy
information sector in light of the release of
the Risk management in technology (RMiT)
measures by the Central Bank of Malaysia.

FRBERARIRE

MEGEANBAERBEME - K
aHBE-E-AFRA=+—
B 1k /< @ A %) 5 ¥ 9,800,000 7T
BAPHT03%EHE T _TF
AAZ+—BULEARNEAANEE
2,900,0007T °

WHKBRLDEBHRH-T=F
EYIEECOVID-19ZERERA
TRFERE-_E-_TF=A+
J\BE BB 1TENR § < Bk = PE B
EREEEP RERTIEHA
B WHHREFEEEEERT
FEE: (MR ETFTAREBEE
FERK R ERS T TE B B R
FoARMBERREERTERN
EEFEERERAEFARIRITE
Bz TR E IR e — &
E R BOEHFIEE LR -
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MANAGEMENT
DISCUSSION AND
ANALYSIS

IT outsourcing services

The revenue from IT outsourcing services
remained stable at approximately
RM402,000 for the six months ended 31
May 2020 (six months ended 31 May 2019:
RM422,000).

Maintenance and consultancy services

For maintenance and consultancy services,
the revenue increased by approximately
57.3% from approximately RM239,000
for the six months ended 31 May 2019
to approximately RM376,000 for the six
months ended 31 May 2020. The increase
in revenue was mainly due to increase in the
number of maintenance projects.

Gross profit and gross profit margin

The following table sets forth a breakdown
of gross profit and gross profit margin for
the period indicated:

BANBEIH IR

BT - TFRA=+—HIt
NEA - KRB BB N RS
< Was R TE 40 55 402,000
T(BE-_Z—AEHRA=1+—8
E7NEA - B#422,0007T) °

SRR

B RERREME  KEH

HE-_Z—h&ERA=+—H81L
7NAE A %) B % 239,000 7T £ F 4

57.3%2HE_ZL-_TFAA=7
—H k7518 A 49 5 #376,0007T °

WEEMDEEHREEEB K
SN0 -

ERREAE
TERBFIFARAMENREN R
2R

(Unaudited)

(REBEZ)
For the six months ended
31 May

BZEEA=+—HIEAEA
2020 2019
—B=%F —TNF
RM’000 RM’000
T T HS8TFIT
Revenue Wz 3,681 10,437

Cost of services and & M B EME

materials sold BN (3,056) (6,622)
Gross profit ES| 625 3,815
Gross profit margin FE R =R 17.0% 36.6%
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MANAGEMENT
DISCUSSION AND
ANALYSIS

The gross profit decreased from
approximately RM3.8 million for the
six months ended 31 May 2019 to
approximately RM625,000 for the six
months ended 31 May 2020. The gross
profit margin decreased from approximately
36.6% for the six months ended 31 May
2019 to approximately 17.0% for the six
months ended 31 May 2020. Such decrease
was due to the decrease in revenue and
the increase in the cost of services and
materials sold resulting from the increase
in staff costs of IT specialists for the six
months ended 31 May 2020.

Administrative expenses

Administrative expenses increased by
approximately 95.6% from approximately
RM2.6 million for the six months ended 31
May 2019 to approximately RM5.1 million
for the six months ended 31 May 2020. The
increase is due to the combined effect of (i)
the increase in staff costs since significant
portion of staff costs for IT staff previously
allocated to “cost of services” are included
in administrative expenses during the six
months ended 31 May 2020 as most of the
substantial projects were completed and
they are re-allocated to focus on tendering
new projects, and staff costs for directors
and administrative staff increased generally
after listing; (ii) the increase in sales and
marketing expenses as the Group has
engaged in more marketing and promotional
activities during the six months ended 31
May 2020 for the purpose of identifying and
securing potential customers, negotiating
for new projects and bidding new tenders;
and (iii) the increase in amortisation of
intangible assets.

EMHEE-_TE—AFRA=T
—H L7518 A 45 #3,800,0007T
WAL EBE-_E-_ZTFRA=1+
— B LN A # B #625,0007T °
EMERHEBEE-_E-AFRA=
+—H 1B A#36.6% D EE
E_E_EFRA=F+—8IX
EAH17.0% - ZRIEBLEANEE
—E-_EBEERA=1+—BINA
AlUzsm A - AR BRI EAS
ZEIRALABHBRBEREE
MRERAR EFH -

ITHEAX

THERXEEE-_ZET—NEHh
AZ+—BLhERNEAHNGE
2,600,0007C 38 MN4995.6% £ & &
—E-_EERA=1+—BINAE
A #) 5 #5,100,0007T © %307}
ARUTEEZEREFERE : (i)
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A EEIRETI»EERIZEH
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AA=Z+—BHLEABEAFATHE
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MANAGEMENT
DISCUSSION AND
ANALYSIS

Finance costs

The finance costs remained stable at
approximately RM35,000 for the six months
ended 31 May 2020 (six months ended 31
May 2019: approximately RM36,000).

Income tax expenses

As the Group recorded a loss for the six
months ended 31 May 2020, no provision
for income tax has been made (six months
ended 31 May 2019: income tax expenses
of approximately RM68,000).

(Loss) profit for the period

The Group recorded a loss of approximately
RM4.4 million for the six months ended
31 May 2020, as compared to a profit of
approximately RM1.3 million for the six
months ended 31 May 2019. The loss
was mainly attributable to the decrease in
revenue and gross profit and increase in
administrative expenses as analysed above.

LIQUIDITY AND CAPITAL RESOURCES

At 31 May 2020, the total borrowings of
the Group amounted to approximately
RM1.8 million which represented interest-
bearing borrowings and lease liabilities (30
November 2019: approximately RM1.7
million which represented interest-bearing
borrowings and obligations under finance
leases).
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MANAGEMENT
DISCUSSION AND
ANALYSIS

At 31 May 2020, the gearing ratio of the
Group was 6.1% (30 November 2019:
5.1%). Gearing ratio is calculated based on
total borrowings divided by total equity at
the end of the relevant period.

At 31 May 2020, the Group’s net current
assets amounted to approximately RM21.9
million (30 November 2019: approximately
RM27.3 million). The current ratio of the
Group was approximately 3.8 times (30
November 2019: approximately 4.1 times).
Current ratio is calculated based on total
current assets divided by total current
liabilities at the end of the relevant period.

The Group’s operations are financed
principally by revenue generated from its
business operation, available bank balances
and cash as well as interest-bearing
borrowings. The Board will continue to
follow a prudent treasury policy in managing
its bank balances and cash and maintain
a strong and healthy liquidity position to
ensure that the Group is well positioned
to achieve its business objectives and
strategies.

CONTINGENT LIABILITIES

At 31 May 2020, the Group did not have
any significant contingent liabilities (30
November 2019: nil).

R-EBE-_ZTERRA=+—H &
%lZéFEEm?ﬁawM_?
—NEF+—A=+H:51%) - &
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RN-_E_ZTFRA=+—H &
EBECRDEEFHRNABTE
21,900,000t (ZE— L F+—
A=+H8: #%&5%27,300,000
JL) o REBEZREH R AE3.81
(ZE—NF+—A=1+H: 8941
F) e RBLEDNZHEBHARE
BEABERARD A ERETE -

AEBEZEBEETEMEED
BEEL WS  WEBARTE
BrAEMAEEERE -EF
EREEERTHEKMIBESES
BERAEENOMBER LR
HEMRENRBESMN - A
BMRAEEEEXNEETERER
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MANAGEMENT
DISCUSSION AND
ANALYSIS

CAPITAL COMMITMENTS

At 31 May 2020, the Group did not have
significant capital commitments contracted
but not provided for (30 November 2019:
nil).

SIGNIFICANT INVESTMENTS HELD

At 31 May 2020, the Group did not have any
significant investments (30 November 2019:
nil).

PLEDGE OF ASSETS

At 31 May 2020, the Group had obtained
banking facilities on issuance of bank
guarantees granted by certain banks, which
were guaranteed by the restricted bank
balances of approximately RM320,000
(30 November 2019: approximately
RM708,000) as set out in Note 14 to the
unaudited condensed consolidated financial
statements.

At 31 May 2020, the interest-bearing
borrowings were secured by properties
owned by the Group with aggregate net
carrying amount of approximately RM1.2
million (30 November 2019: approximately
RM1.3 million) as set out in Note 17(i) to the
unaudited condensed consolidated financial
statements.
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MANAGEMENT
DISCUSSION AND
ANALYSIS

FUTURE BUSINESS AND
DEVELOPMENT PLAN

Following the Listing, the Group consistently
and actively pursues the following business
strategies: (i) to be a major IT solution
provider to the Digital Free Trade Zone
in Malaysia; (ii) to capture new growth
opportunities through our successful
product, Square Intelligence; (iii) leveraging
on the business networks of the Pre-IPO
Investors to introduce IT products in the
PRC into Malaysia, and diversifying our
service offerings to our customers.

Details of the Group’s future business and
development plans are set out below:

(i) To be a major IT solution provider
to the Digital Free Trade Zone in
Malaysia

The Group has been recruiting
IT specialist and outsourced to
technology vendors in providing IT
solution to the Digital Free Trade
Zone in Malaysia. Since the Listing,
the Group has already recruited
12 additional staff and outsourced
partial development and upgrading
works to technology vendors in
providing IT solutions in Digital Free
Trade Zone in Malaysia. The Group
is still in the process of developing
and rolling out the advanced version
of our mobile payment application
(i.e. Blackbutton) in order to localize
the mobile payment product
into Malaysia and integrating the
payment operator with the banking
infrastructure.
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Affected by the outbreak of
COVID-19 and its economic impact
on the global market, it is expected
that it gives rise to an uncertain
economic environment to the
Malaysian market. In the coming
years, the business in the information
technology industry in Malaysia is
expected to remain challenging
and competitive. Looking forward,
the Group will remain cautious and
continue to pay close attention and
focus on providing IT solutions by
integrating the existing resources
and optimising the business
performance.

The Group is also currently
evaluating the potential acquisitions
or development of 4 new major
intellectual properties to increase the
product features and enhance the
compatibility of Square Intelligence
(i.e. NS3) and the customer
relationship management system
(i.e. CUSTPRO).

These functions include scalable
mobility technology, statistical
modeling of business performance,
API technology, as well as building a
digital banking feature on top of NS3
and CUSTPRO.
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The Company is also exploring new AABINEFEBUEEEE

markets by acquisition of service
providers that possess government’s
service provider license (Taraf
Bumiputra MOF). Only companies
possessing this license can provide
services, goods and sales to the
governmental authorities and
agencies. Given that the majority
shareholders of the applicant must
be Bumiputera in order to obtain
the full license of Taraf Bumiputra
MOF, the Company can lawfully be a
minority shareholder of the company
that possess this license.

With reference to the use of the
proceeds, the Company still
considers that the development
of the cloud services and the
provision of services is feasible and
prosperous in the long run because
the target customers of cloud
services can be diverse, including
but not limited to customers in
the secrecy information sector or
e-commercial sector etc..
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(if)

To capture new growth opportunities
through our successful product,
Square Intelligence

Our Product, Square Intelligence
(i.e. NS8), has been successful since
its introduction to the Malaysian
market. The Group has successfully
secured a contract from the Bursa
Malaysia, the stock exchange of
the Malaysia, pursuant to which the
Bursa Malaysia agreed to use our
products as a foundation to develop
CDS e-Services solution platform.

The outbreak of COVID-19 in early
2020 throughout the world has
certain impacts on the business
operation and overall global
economy. Due to suspension of
operation in Malaysia and global
travel restriction, it directly and
indirectly affects the seeking out of
potential customers and negotiation
and securing of new projects of
the Group. However, the Board will
actively formulate more alternative
business plans and perform a series
of sales and marketing efforts in
order to expand its existing market
share. The Board expects that
the expansion of our products will
continuously generate a sustainable
cash inflow to the Group through the
aforesaid measures and means.
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(i)

The Group is also currently
evaluating new data science API
plug-in to the Square Intelligence
to enrich the business dashboard
reporting with natural language
processing (NLP) and text mining
capabilities.

Leveraging on the business networks
of the Pre-IPO Investors to introduce
IT products in the PRC into Malaysia;
and diversifying our service offerings
to our customers

Various in-roads have been made
to discuss with potential PRC
partners regarding their interests in
launching their services/products
in Malaysia. However, with the
change in Malaysian Government in
May 2018, these potential partners
decided to take a wait-and-see
approach on their expansion plan.
These potential partners worried
on the likelihood of changes in
government policy towards foreign
investors, especially from the PRC.
The discussions were resumed
in late 2019 as the Malaysian
Government settled in and shown
their openness to PRC investors.
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In early 2020, we also negotiated a
potential cooperation project on co-
working space with an operator in
Hong Kong with an aim to further
cooperate on data centre and cloud
services in both Hong Kong and
Malaysia and a non-legally binding
memorandum of understanding
(the “MOU") has been executed
before Chinese New Year in 2020.
However, the possible cooperation
project has been interrupted due
to the outbreak of COVID-19 and
change of the Malaysian Government
again in February 2020. Despite
further negotiation and discussion,
no legally binding agreement has
been entered into and the MOU
has lapsed and ceased to have
any effect. Details of the MOU and
lapse of MOU are set out in the
announcements of the Company
dated 24 January 2020 and 26 May
2020.
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At the date of this report, the Board confirms
that there are no substantial changes in the
Group’s future business and development
plans as disclosed in the prospectus of
the Company dated 29 September 2018
(the “Prospectus”). All consideration of
technology enhancement, acquisition of
intellectual property, as well as research
and development investment are to further
enhance the competitive edge of our
technical competence. Nevertheless, due
to the sudden change of the Malaysian
Government and the impact of COVID-19,
the Directors consider that it is necessary
to further evaluate the situation while the
overall direction of the Group’s principal
business remained the same in all material
respects since the Listing. Further
announcement will be made should there be
any material change on the Group’s future
business and development plans.
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MATERIAL ACQUISITIONS AND
DISPOSALS OF SUBSIDIARIES AND
AFFILIATED COMPANIES

During the six months ended 31 May
2020, the Group did not have any material
acquisitions and disposals of subsidiaries
and affiliated companies.

PRINCIPAL RISKS AND
UNCERTAINTIES

The Board believes that all the major risk
factors relevant to the Group have already
been disclosed in the section headed “Risk
factors” of the Prospectus. Please refer
thereto for more information.

FOREIGN EXCHANGE EXPOSURE

The Group has minimal exposure to foreign
currency risk as most of the business
transactions, assets and liabilities are
principally denominated in Malaysian
Ringgit and Hong Kong dollars. The Group
currently does not have a foreign currency
hedging policy in respect of foreign currency
transactions, assets and liabilities. The
management monitors our foreign currency
exposure closely and will consider hedging
significant foreign currency exposure should
the need arise.
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USE OF PROCEEDS

The net proceeds raised by the Company
from the share offer of the Company were
approximately RM30.5 million (equivalent
to approximately HK$58.6 million) (based
on the final Offer Price (as defined in the
Prospectus) of HK$0.62 per offer share
adjusted by the Downward Offer Price
Adjustment (as defined in the Prospectus)).
The Company intends to apply the net
proceeds on a pro rata basis for the
purposes as disclosed in the section headed
“Future Plans and Use of Proceeds — Use
of Proceeds” of the Prospectus and the
price reduction announcement dated 16
October 2018, which are as follows:

approximately RM3.05 million
(equivalent to approximately
HK$5.86 million), representing
approximately 10% of the net
proceeds, for strengthening our
technical team by recruiting more IT
specialists

approximately RM18.3 million
(equivalent to approximately
HK$35.2 million), representing
approximately 60% of the net
proceeds, for purchase of hardware
and equipment for establishment of
IT infrastructure for the provision of
cloud storage and cloud computing
services

approximately RM6.1 million
(equivalent to approximately
HK$11.7 million), representing
approximately 20% of the net
proceeds, for research and
development of advanced and
adapted versions of our Group’s
existing IT products
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— approximately RM3.05 million
(equivalent to approximately
HK$5.86 million), representing
approximately 10% of the net
proceeds, as general working capital

The table below sets out the proposed
applications of the net proceeds up to
31 May 2020:

= 49 5 13,050,000 7% (48 &
M 495,860,000 7T ) (15 AT
?%?klé;%%ﬁiﬁm%)%t%ﬁwﬁ
B—REEES

TREIBE_ZT_ZTFHA
Z+— B REFENERS
AR

O

Total

unutilised use

of proceeds

Planned use Actual use from the
of proceeds  of proceeds Listing
up to up to Date to
31May2020 31 May2020 31 May 2020
Bz B2  LmAHE

23 ZECEE o 2:3
Bf=t-B ER=t-A EA=t-A
fEREN  FEREN MRER
STERE ERRE FEREEE
RM million RM million RM million
GEEET  GMEET  5EEET

Strengthening our technical team by PEELEARRETUME

recruiting more IT specialists RITEH 3.05 3.06 -
Purchase of hardware and equipment for BEBLRABENRUER

establishment of IT infrastructure for the Wi% &t - MM\

provision of cloud storage and cloud computing  E#EE R EHEERK

Services 18.30 1.02 17.28
Research and development of advancedand ~ FIEAEBRAEARE

adapted versions of our Group’s existing IT ERERRREER

products 6.10 6.10 S
General working capital —HEEES 3.05 3.05 -
Total a5t 3050 13.22 17.28
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Expected completion timeline for
utilising the remaining net proceeds

For the unutilised net proceeds up to
31 May 2020, the Company intends to utilise
them in the manner as described below. The
expected completion timeline for utilising the
remaining unused net proceeds is set out
below:

Uses of proceeds Details of uses of proceeds
frEERSE FrEsBRRRE

Purchase of hardware and equipment for  Establish a data centre in

establishment of IT infrastructure forthe  Cyberjaya with a total

provision of cloud storage and cloud storage capacity of

computing services approximately
BERMRRABNRUEAMRERR®E 75 milionMB

RERELESRY
gl BREENR
75,000,000 MB

MR SRR REREERY

Note:

The expected timeline for utilising the remaining
unused proceeds is based on the best estimation of
the present and future business market conditions in
Malaysia made by the Board.
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B B R
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MAFEAMEBRIEFEMS © A
RRABZEBUT AR BEBER
H o BB T RERMSEHIEF
MBS AR T

Original plans for
utilising the net

Expected timeline for
utilising the remaining

proceeds as set unused net proceeds
out in the Prospectus  (Note)
ARERFMEBANE BRNTAERFEHET
HEFENRETE BNERRER (1)
From 1 June 2019 to From 1 December 2019

31 May 2020 to 31 May 2021
B-S-NERA-B  @ZE-NEtZA-A
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The delay in utilisation of the net proceeds
are mainly due to the following reasons:

(i) The sudden change of the Malaysian
Government

The Board has observed that the
new Malaysian Government formed
in May 2018 had put a pause on
many major infrastructure projects
implemented by the previous
government during its handover.
The Board was of the view that the
progress of the implementation of
the infrastructure projects hugely
depends on the decision of the
new Malaysian Government.
Furthermore, following the handover
of the Malaysian Government,
there were various changes in
the leadership of the Malaysian
Government and the policies
affecting the industry where the
Group is based. These various policy
changes included the reforms of
the Malaysian tax (e.g. replacing
the Goods and Services Tax with
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the Sales and Services Tax) and REEE(HIMFHEBEER)
the changes of the existing benefits 2E o  ZEBRREAKHE

(e.g. tax incentives) of the status
of Malaysian Digital Economy
Corporation (MDEC). The impacts
of those policies on the Group
started to appear in the mid-2019.
At that time, under those policies,
many IT projects and cooperations
with potential customers of the
Group had been put on hold or the
customers of the Group decided to
delay their technological investments
as they considered the policy
changes were unfavorable to them.
This had inevitably caused the Board
to postpone its decision on the
utilisation of the net proceeds unti
a more favourable market condition
emerges. The Board was also alert to
the potential impact on the sudden
change of the Malaysian Government
in February 2020, causing even
more uncertainties. The Group
continuously and regularly monitors
any changes in government policies
in relation to IT industry which may
seriously affect the establishment of
IT infrastructure for the provision of
cloud storage and cloud computing
services. The Group also evaluated
its decisions and strategies on
the size, extent and timing of the
infrastructure of the cloud storage
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(i)

and cloud computing services to
be built by the Group. After several
internal discussions, it was resolved
to take a more conservative and
prudent approach and minimise the
utilisation of the net proceeds at the
material time. Accordingly, it caused
a delay in the utilisation of the net
proceeds.

The unexpected extension of time of
reviewing services providers by our
potential customers

As the actual number of the service
providers was nearly two times
greater than the number that the
Group originally expected, the Group
observed that substantially more
time has been used by the Group’s
customers to thoroughly review
the other service providers and us
to acquire the hardware and the
equipment for the establishment of
IT infrastructure for the provision of
cloud storage and cloud computing
services. Since an infrastructure
project will last for years, the Group’s
customers have to take a vigilant
and prudent approach to identify the
most appropriate service provider.
As the Group’s customers are still
in the progress of reviewing the
competitive strengths and weakness
of each of the services providers, the
utilisation of the net proceeds has
been delayed.
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(i)

The unexpected postponement of
alignment of its software systems

Due to the incompatibility among
some of the existing hardware and
software, the IT specialists and the
technicians of the Group had to
review the alignment of its software
systems with the configurations
of hardware equipment and
perform further testing which had
caused the unexpected delay
before undertaking an upgrade
to its hardware equipment for the
provision of cloud storage and cloud
computing services. Accordingly, it
caused a delay in the utilisation of
the net proceeds.
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(iv)

The acceptance of customers in the
secrecy information sector

The customers of the Group in
the secrecy information sector
(such as central banks, stock
exchange, employee provident
fund, taxation authority, as well as
banks and insurance companies
in general) are the major target
cloud storage and cloud computing
customers. With the release of
Risk management in technology
(RMIT) by Central Bank of Malaysia
on 18 July 2019 clarifying the use
and adoption of cloud services,
the potential options of cloud
storage for these customers may
be broadened. These customers
would not be prohibited from any
use of public cloud after consulting
Bank Negara Malaysia except for
certain critical technology functions
and confidential information. As a
result, the customers in the secrecy
information sector have the option
to use renowned international public
infrastructure i.e. “public cloud”
(Google, Amazon AWS, Microsoft
Azure, etc.). There was no clear
directions or guidelines on adopting
the private or public cloud before
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the release of RMiT. This has
created an intense competition for
local cloud service providers, and
it may jeopardize our investment
into private cloud storage and cloud
computing. Some of the customers
in secrecy information sector also
fall back to reconsider, on-premise
IT infrastructure options. As the
Group is reassessing the level of
our customers’ demand and the
required scopes of our customers’
expectations on using private
infrastructure for the provision of
cloud storage and cloud computing
services, the utilisation of the net
proceeds has been delayed.

Up to 31 May 2020, it is expected
that there will be no impairment of
the amount invested by the Group
in the private cloud storage and
cloud computing made as a result
of RMIT. In order to protect the
Group’s investment in the private
cloud storage and cloud computing,
the Group is currently enhancing its
competitive strength in private data
protection and other unique features
and services so as to distinguish
itself from the public cloud services
providers.

DIVIDENDS

The Board does not recommend the
payment of an interim dividend for the six
months ended 31 May 2020 (six months
ended 31 May 2019: nil).
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OTHER INFORMATION

CORPORATE GOVERNANCE
PRACTICES

The Company has adopted the principles
and the code provisions in the Corporate
Governance Code (the “CG Code”) as set
out in Appendix 15 to the GEM Listing
Rules.

During the six months ended 31 May 2020,
the Company had complied with the CG
Code, except for the deviation as stated
below:

Code Provision A.2.1

Pursuant to code provision A.2.1 of the
CG Code, the roles of chairman and chief
executive officer should be separated and
should not be performed by the same
individual. The division of responsibilities
between the chairman and chief executive
officer should be clearly established and set
out in writing.
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OTHER INFORMATION

Mr. Chong Yee Ping is currently the
Chairman of the Board and the Chief
Executive Officer of the Company, and
is responsible for formulating the overall
business development strategy and
planning of the Group. In view that Mr.
Chong has been responsible for the
overall management of the Group since its
inception, the Board believes that it is in
the best interest of the Group to continue
to have Mr. Chong taking up both roles
for effective management and business
development. The Board considers that
the balance of power and authority,
accountability and independent decision-
making under our present arrangement
will not be impaired because of the diverse
background and experience of the other
executive Director, non-executive Directors
and independent non-executive Directors.
Further, the Audit Committee has free and
direct access to the Company’s external
auditors and independent professional
advisers when it considers necessary.
Therefore, the Directors consider that
the deviation from code provision A.2.1
of the CG Code is appropriate in such
circumstance.
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OTHER INFORMATION

In order to maintain good corporate
governance and to fully comply with code
provision A.2.1 of the CG Code, the Board
comprises six other experienced and high-
calibre individuals including one other
executive Director, two non-executive
Directors and three independent non-
executive Directors who would be able to
offer advice from various perspectives. In
addition, for major decisions of the Group,
the Company will consult relevant Board
committees and senior management.
Considering the present size and the
scope of business of the Group, the Board
considers that it is not in the best interest
of the Company and the shareholders
as a whole to separate the roles of the
chairman and the chief executive officer,
because the separation would render the
decision-making process of the Company
less efficient than the current structure.
Therefore, the Board considers that the
present arrangement is beneficial to and
in the interest of the Company and the
shareholders as a whole.

DIRECTORS’ SECURITIES
TRANSACTIONS

The Company has adopted the required
standard of dealings set out in Rules 5.46
to 5.67 of the GEM Listing Rules (the
“Standard of Dealings”), as the code of
conduct regarding the Directors’ securities
transactions. Having made specific
enquiries of all Directors, each of the
Directors has confirmed that he/she has
complied with the Standard of Dealings
from the date on which the shares of the
Company are first listed on the Stock
Exchange and up to the date of this report.
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OTHER INFORMATION

PURCHASE, SALE OR REDEMPTION OF
LISTED SECURITIES

None of the Company or any of its
subsidiaries purchased, sold or redeemed
any of the Company’s listed securities
during the six months ended 31 May 2020.

SHARE OPTION SCHEME

The Company conditionally adopted a share
option scheme (the “Share Option Scheme”)
on 19 September 2018. The purpose of the
Share Option Scheme is to grant an option
to subscribe for shares of the Company
(the “Option”) to eligible persons as defined
in the Share Option Scheme (including
inter alia, directors, employees, suppliers,
customers and consultants of the Group) as
incentives or rewards for their contribution
to the Group.

Unless otherwise cancelled or amended, the
Share Option Scheme will remain in force
for a period of 10 years from the date of its
adoption on 19 September 2018. During the
six months ended 31 May 2020, no Option
has been granted by the Company. As of
the date of this report, the Company had
39,000,000 shares available for issue under
the Share Option Scheme (representing
10% of the existing issued share capital of
the Company as at the date of this report).
An option may be accepted within 21 days
from the date of offer. A sum of HK$1.00
shall be payable on acceptance. Unless
determined by the Directors otherwise, there
is no minimum holding period before it can
be exercised. The maximum entitlement
of each participant and the exercise price
shall be in accordance with the GEM Listing
Rules. Details of the Share Option Scheme
are set out in the paragraph headed “Share
Option Scheme” of the section headed
“Statutory and General Information” of the
Prospectus.
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OTHER INFORMATION

DIRECTORS’ AND CHIEF EXECUTIVES’
INTERESTS AND SHORT POSITIONS IN
THE SHARES, UNDERLYING SHARES
AND DEBENTURES OF THE COMPANY
AND ITS ASSOCIATED CORPORATIONS

At 31 May 2020, the interests and short
positions of the Directors and chief
executives of the Company in the shares,
underlying shares and debentures of the
Company and its associated corporations
(within the meaning of Part XV of the
Securities and Futures Ordinance (Chapter
571 of the Laws of Hong Kong) (the “SFO”)),
which were required (a) to be notified to the
Company and the Stock Exchange pursuant
to Divisions 7 and 8 of Part XV of the SFO;
or (b) pursuant to Section 352 of the SFO, to
be recorded in the register referred therein;
or (c) pursuant to Rule 5.46 of the GEM
Listing Rules to be notified to the Company
and the Stock Exchange, were as follows:
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OTHER INFORMATION

Long position in the shares or
underlying shares of the Company:

Name of Directors
Esfg

Mr. Chong Yee Ping (Note 1)
EHRRE W)

Mr. Siah Jiin Shyang (Note 1)

Capacity and
nature of interest

SHRBHNEE

Interests of controlled corporation
and person acting in concert
REFERRR-BIBAL

Interests of controlled corporation
and person acting in concert

ABREENF) REEEERR-HIPAL
Mr. Liu Yan Chee Beneficial owner
James
2RBEs EnlEA
Mr. Lam Pang Beneficial owner
A EaEAA
Notes:
(1) Delicate Edge Limited is wholly and

beneficially owned by Mr. Chong Yee Ping
whereas King Nordic Limited is wholly and
beneficially owned by Mr. Siah Jiin Shyang.
Each of Delicate Edge Limited and King
Nordic Limited holds 98,280,000 shares
representing 25.2% of the total issued share
capital of the Company.
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OTHER INFORMATION

Mr. Chong Yee Ping and Mr. Siah Jiin
Shyang are parties acting in concert (having
the meaning ascribed to it under the Hong
Kong Code on Takeovers and Mergers (the
“Takeovers Code”)) as confirmed by them
in writing. As such, each of Mr. Chong Yee
Ping, Mr. Siah Jiin Shyang, Delicate Edge
Limited and King Nordic Limited is deemed
to be interested in 196,560,000 shares held
by Delicate Edge Limited and King Nordic
Limited in aggregate under the SFO.

2) The Letter “L” denotes as long positions in
the shares of the Company.

Save as disclosed above, at 31 May 2020,
none of the Directors and chief executives of
the Company and/or any of their respective
associates had any interests and short
positions in the shares, underlying shares
and debentures of the Company and/or any
of its associated corporations (within the
meaning of Part XV of the SFO) as recorded
in the register required to be kept by the
Company under Section 352 of the SFO or
as otherwise notified to the Company and
the Stock Exchange pursuant to Part XV of
the SFO or the GEM Listing Rules.
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OTHER INFORMATION

DIRECTORS’ RIGHTS TO ACQUIRE
SHARES OR DEBENTURES

Save as disclosed under the paragraphs
headed “Directors’ and chief executives’
interests and short positions in the shares,
underlying shares and debentures of the
Company and its associated corporations”
and “Share Option Scheme” above, at
no time during the six months ended 31
May 2020 was the Company, its holding
company, or any of its subsidiaries or
associated corporations, a party to any
arrangement that would enable the Directors
and chief executives of the Company
(including their respective spouse and
children under 18 years of age) to acquire
benefits by means of the acquisition of
the shares or underlying shares in, or
debentures of, the Company or any of its
associated corporations.

SUBSTANTIAL SHAREHOLDERS’
INTERESTS AND SHORT POSITIONS
IN THE SHARES AND UNDERLYING
SHARES OF THE COMPANY

So far as the Directors are aware, at 31 May
2020, the following persons have or are
deemed or taken to have an interest and/or
short position in the shares or the underlying
shares of the Company which would fall
to be disclosed under the provisions of
Divisions 2 and 3 of Part XV of the SFO or
which were recorded in the register required
to be kept by the Company under Section
336 of the SFO.
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OTHER INFORMATION

Long position in the shares or
underlying shares of the Company:

Name of
substantial Capacity and
shareholders nature of interest
TERRER SR REZNE
Delicate Edge Limited Beneficial owner and person
(Note 1) acting in concert
(hizt1) ERBAAR-AOPAL
King Nordic Limited Beneficial owner and person
(Note 1) acting in concert
(1) EaBAAR-HAPAL
Mr. Liu Yan Chee Beneficial owner
James
EBEE EalAA
Mr. Lam Pang Beneficial owner
e EnfEAA
Notes:
(1) Delicate Edge Limited is wholly and

beneficially owned by Mr. Chong Yee Ping
whereas King Nordic Limited is wholly and
beneficially owned by Mr. Siah Jiin Shyang.
Each of Delicate Edge Limited and King
Nordic Limited holds 98,280,000 shares
representing 25.2% of the total issued share
capital of the Company.
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OTHER INFORMATION

Mr. Chong Yee Ping and Mr. Siah Jiin
Shyang are parties acting in concert (having
the meaning ascribed to it under the
Takeovers Code) as confirmed by them in
writing. As such, each of Mr. Chong Yee
Ping, Mr. Siah Jiin Shyang, Delicate Edge
Limited and King Nordic Limited is deemed
to be interested in 196,560,000 shares held
by Delicate Edge Limited and King Nordic
Limited in aggregate under the SFO.

@)

The Letter “L” denotes as long positions in
the shares of the Company.

Save as disclosed above, at 31 May 2020,
the Company has not been notified by
any persons (other than the Directors or
chief executive of the Company) who had
interests or short positions in the shares or
underlying shares of the Company which
would fall to be disclosed to the Company
under the provisions of Divisions 2 and 3 of
Part XV of the SFO, or which were recorded
in the register required to be kept by the
Company under Section 336 of the SFO.

COMPETING INTERESTS

None of the Directors and controlling
shareholders of the Company nor their
respective associates (as defined under the
GEM Listing Rules) had any interest in any
other companies at 31 May 2020 which
may, directly or indirectly compete with the
Group’s business.
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OTHER INFORMATION

DEED OF NON-COMPETITION

Mr. Chong Yee Ping, Mr. Siah Jiin Shyang,
Delicate Edge Limited and King Nordic
Limited, being the controlling shareholders
(as defined under the GEM Listing Rules)
of the Company, have entered into a deed
of non-competition dated 19 September
2018 in favour of the Company (the “Deed
of Non-Competition”). Details of the Deed of
Non-Competition was set out in the section
headed “Relationship with Controlling
Shareholders” of the Prospectus.

The independent non-executive Directors
of the Company have reviewed the status
of compliance and confirmed that all the
undertakings under the Deed of Non-
Competition have been complied with by
Mr. Chong Yee Ping, Mr. Siah Jiin Shyang,
Delicate Edge Limited and King Nordic
Limited up to the date of this report.

INTERESTS OF COMPLIANCE ADVISER

In accordance with Rule 6A.19 of the GEM
Listing Rules, the Company has appointed
VBG Capital Limited (“VBG”) to be its
compliance adviser. At 31 May 2020, save
as the compliance adviser agreement
entered into between the Company
and VBG, neither VBG nor its directors,
employees or close associates had any
interest in relation to the Group which is
required to be notified to the Company
pursuant to Rule 6A.32 of the GEM Listing
Rules.

CHANGE OF PARTICULARS OF
DIRECTORS

Mr. Liu Yan Chee James, an executive
Director, has resigned as the chief executive
officer of Future Bright Mining Holdings
Limited, a company listed on the Main Board
of the Stock Exchange (stock code: 2212)
with effect from 16 June 2020.
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OTHER INFORMATION

AUDIT COMMITTEE

The Company established an Audit
Committee with written terms of reference
in compliance with Rule 5.28 of the GEM
Listing Rules and the paragraph C.3 of CG
Code and Corporate Governance Report as
set out in Appendix 15 of the GEM Listing
Rules.

The primary duties of the Audit Committee
are to assist the Board in providing an
independent view of the effectiveness of
the Company’s financial reporting process,
internal control and risk management
system, to oversee the audit process and
to perform other duties and responsibilities
as assigned by the Board. As at the date of
this report, the Audit Committee consists of
three independent non-executive Directors,
namely Ms. Ho Suet Man Stella (chairman
of the Audit Committee), Mr. Chan San Ping
and Mr. Su Chi Wen.

The Audit Committee has reviewed
with the management the accounting
standards and practices adopted by the
Group, and discussed financial reporting
matters including the review of unaudited
condensed consolidated financial
statements for the six months ended 31
May 2020 and is of the opinion that the
preparation of such statements complied
with applicable accounting standards and
that adequate disclosures have been made
in respect thereof.
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OTHER INFORMATION H & ¥

BOARD OF DIRECTORS EEg
Executive Directors HTEE
Mr. Chong Yee Ping EE &
(Chairman and Chief Executive Officer) (EEFHITHEAAF)
Mr. Liu Yan Chee James BB L
Non-executive Directors EHTES
Mr. Siah Jiin Shyang HERTE S A&
Mr. Lam Pang N
Independent Non-executive Directors BIHITES
Mr. Chan San Ping BRAEF R4
Ms. Ho Suet Man Stella MEZEx L
Mr. Su Chi Wen BRI S
By order of the Board AEEEH
Mindtell Technology Limited Mindtell Technology Limited
Chong Yee Ping EEE
Chairman and Chief Executive Officer EEFHITHABER
Hong Kong, 10 July 2020 R ZEZEFLA+H

80 MINDTELL TECHNOLOGY LIMITED



MINDTELL TECHNOLOGY LIMITED



	COVER
	CHARACTERISTICS OF GEM OF THE STOCK EXCHANGE OF HONG KONG LIMITED
	CONTENTS
	CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME
	CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION
	CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
	CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS
	NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
	MANAGEMENT DISCUSSION AND ANALYSIS
	OTHER INFORMATION
	BACK COVER



