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CHARACTERISTICS OF GEM OF THE STOCK
EXCHANGE OF HONG KONG LIMITED (THE
“STOCK EXCHANGE”)

GEM has been positioned as a market designed to
accommodate small and mid-sized companies to
which a higher investment risk may be attached
than other companies listed on the Stock Exchange.
Prospective investors should be aware of the
potential risks of investing in such companies and
should make the decision to invest only after due
and careful consideration.

Given that the companies listed on GEM are
generally small and mid-sized companies, there is
a risk that securities traded on GEM may be more
susceptible to high market volatility than securities
traded on the Main Board and no assurance is given
that there will be a liquid market in the securities
traded on GEM.

Hong Kong Exchanges and Clearing Limited and the
Stock Exchange take no responsibility for the contents
of this report, make no representation as to its accuracy
or completeness and expressly disclaim any liability
whatsoever for any loss howsoever arising from or in
reliance upon the whole or any part of the contents of this
report.

This report, for which the directors (the “Directors”)
of China Regenerative Medicine International Limited
(the “Company”) collectively and individually accept full
responsibility, includes particulars given in compliance
with the Rules Governing the Listing of Securities on
GEM of the Stock Exchange (the “GEM Listing Rules”)
for the purpose of giving information with regard to the
Company. The Directors, having made all reasonable
enquiries, confirm that to the best of their knowledge and
belief the information contained in this report is accurate
and complete in all material respects and not misleading
or deceptive, and there are no other matters the omission
of which would make any statement herein or this report
misleading.
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The board of Directors (the “Board”) of the Company
hereby announces the unaudited consolidated result
of the Company and its subsidiaries (collectively, the
“Group”) for the three months and six months ended
30 June 2020, together with the comparative unaudited
figures for the corresponding period in 2019 as follows:

AREEES([EFEDEMR
MHARR RENB AR (578 R
SHDBEE-Z-_TFA=T
BIE=@ARNEA 2 RREZ
HE®E ER-_ZT-NEFERH
ZAREERLBBFHT

CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR
LOSS AND OTHER COMPREHENSIVE INCOME

ERGRERERAMEEBAR

For the three months and six months ended 30 June 2020

HE_Z_TFRA=THIE=[A &XEAR

Three months ended Six months ended
30 June 30 June
BEAB=tHL=fEA BEAB=THLAEA
2020 2019 2020 2019
ZE2-ZF | ZE-NF | ZBIBE | R0
HK$'000 HK$'000 HK$'000 HK$'000
TAT ThT ThR TAL
Notes Unaudited Unaudited Unaudited Unaudited
i3 REEY, REEG REEY RAER
Revenue & 3 64,252 14,283 68,924 22,361
Cost of sales BERA (13,904) (6,711) (15,595) (12,580)
Gross Profit ES 50,348 7,572 53,329 9,781
Other income, gain and loss A hERkER 8 7,657 7,486 12,114 11,376
Seling and distrioution expenses  HE R A HEL (46,911) (7,571) (49,148) (14,337)
Administrative and other expenses  {TB R EME S (169,626) (42,674) (186,996) (84,615)
Finance costs HBER 5 (2,229) 7 (3,827) (2,230)
Loss before income tax REEHAIEE 6 (160,754) (34,840) (174,528) (80,025)
Income tax (expenses)/credit FERER)/E8 7 (3,226) 3967 (3,226) 4,581
Loss for the period BREE (168,980) (30,873) (177,754) (75,444)
Other comprehensive income ~ Efti2ARA
ltems that may be reclassified ~ E# A EFHEE
subsequently to profit or loss: BalZBH -
Exchange gain/{loss) on BERNERIT
tranglation of financial BRIER
statements of foreign i/ (B
operations 5,358 (10,412) 6,183 (2,692)
Other comprehensive income BALt2ERA
for the period 5,358 (10,412) 6,183 (2,692)
Total comprehensive income ~ EIR2EAKA
for the period (158,622) (41,289) (171,57) (78,136)
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CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR
LOSS AND OTHER COMPREHENSIVE INCOME (Cont’d)

BEE=E o

mREMEEBARE)

For the three months and six months ended 30 June 2020
BE_Z-_ZEFA=Z1+HIE=@EAKNEAR

Three months ended Six months ended
30 June 30 June
BZAB=tHLE=fEA BERA=THILAER
2020 2019 2020 2019
CECRE | RN | ZBIBE | CZNF
HK$'000 HK$'000 HK$'000 HK$'000
TAT TER TET AL
Notes Unaudited Unaudited Unaudited Unaudited
i3 AEE AEE FEER RAER
Loss for the period T ALELSR
attributable to: B
QOwners of the Company RREERA (148,668) (24,047) (163,734) (60,729)
Non-controlling interests FRRREES (15,312) (6,826) (14,020) (14,721)
(163,980) (30873 | (177,754) (75,444)
Total comprehensive loss for ST AL ER
the period attributable to: 2HAAFR:
Owners of the Company RAFAEEA (143,892) (40,120) (158,615) (68,922)
Non-controlling interests FRRREES (14,730) (1,165) (12,956) (9,214)
(158,622) (1285 | (171,571) (78,136)
Loss per share SRR 9
- basic (HK cents) —ER(E() (12.132) (2.73) (15.559) (6.906)
- diluted (HK cents) —EE(HL) NATER | NATER | NATER | NATER
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CONDENSED CONSOLIDATED STATEMENT OF
FINANCIAL POSITION

ERAR S B AR &
As at 30 June 2020
RZZEZTFA="H

30 June 31 December
2020 2019
ol Sl 13 ZT-NEF
AA=t+H | +ZA=1+—H
HK$’000 HK$'000
TER FEr
Notes Unaudited Audited
MisE RISER mER
ASSETS AND LIABILITIES EERAR
Non-current assets ERBEE
Property, plant and equipment WmE - BE kB 10 986 1,616
Right-of-use assets PREEE = -
Other intangible assets HinEpAE il 12,195 16,345
Deposits for acquisition WK B AR 100,000 146,512
of subsidiaries 2k
Financial assets at fair value through & A FERE M2 E A 31,522 31,522
other comprehensive income Sk eREE
Non-current rental deposits ErRBEERS 12 14,044 14,044
158,747 209,939
Current assets TBEE
Inventories BE 4,398 6,738
Trade receivables [EWE 5 12 10,941 4,012
Deposits, prepayments and other %% « ENFHER 12 286,221 14,514
receivables Hfth EURBR TR
Financial assets at fair value BEATERERIIEZ = 299,520
through profit or loss SREE
Cash and bank balances e RIBITES 28,493 19,210
330,053 343,094
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CONDENSED CONSOLIDATED STATEMENT OF
FINANCIAL POSITION (Cont’d)

BEiES

As at 30 June 2020
RZZE-_ZTFA=+H

BRI R (4&)

30 June 31 December
2020 2019
= ? —= q-: iﬁ_ﬂg
AA=+RH | tZA=F+—H
HK$’000 HK$'000
TERT FAT
Notes Unaudited Audited
MisE RSER E
Current liabilities TBAE
Trade payables B E 5RE 13 17,586 19,638
Accrued charges and other payables [Ext & ff & H & (iR 18 188,522 181,153
Contract liabilities AHEE 8,754 21,169
Lease liabilities HEERE 22,677 24,094
Other borrowing HifE 14 70,642 55,172
Current tax liabilities EHTIEEE 3,289 -
311,470 301,226
Net current assets TBEEFE 18,583 42,768
Total assets less current liabilities #EERREBAE 177,330 252,707
Non-current liabilities kREBEE
Shareholder loans BRRER 94,967 207,298
Convertible bonds R ES 15 54,596 -
Lease liabilities HEAE 12,327 25,425
Deferred taxation BRI 1,626 2,351
163,516 235,074
NET ASSETS BERE 13,814 17,633
CAPITAL AND RESERVES BeRFEE
Share capital &N 16 315,858 175,858
Reserves & (213,895) (83,032)
Equity attributable to owners AREHEE AEGES 101,963 92,826
of the Company
Non-controlling interests FERBRRER (88,149) (75,193)
Total equity MR 13,814 17,633

2020 FHIERE « MRIBABRSZEEARA ° 9



CONDENSED CONSOLIDATED STATEMENT OF

CHANGES IN EQUITY
BE Sy

T

For the six months ended 30 June 2020
HE-_ZT-_ZFFA=+HLA~EA

Non-
contoling
inferests
Attbutable o owners ofthe Company R Tod
FARFENER RrEs A
Share hoc-
S Share Trndefn  Spedd O opin VO umulated
captd  premum  resene  resene  reseve  resene  resene  losses  Subold
FOTE
it
2EMA
BiE fEzeR
R BOEE HEGE RRER AGRE  BE GEER ZMEE %
HSO0  HKSO00  HKSO00 HKSOO HKSO00 HKS000 HKSOO0  HKSOD0  HKSOOD  HKSOO0  HKS000
Th TRt TR TRn TR T TR TR Thn TEr T
At1 January 2019 audited) HoE-NE-A-B(EBK) &8 SIB%6 %9 QOO (046Y 4155 48517 Q440N 60T (8516 567283
Loss for the period BhER - - - - - - - BT BT () (5
Other comprehensive income LLESTON
Exchangeloss on fansetion BERNERERR
ofnancil statements LERER
offoreign operations - - 19 - - - - - B199 55T 6%
Total comprehensive BR2EENA
income for the period - - 19 - - - - 073 B8%Y) P2 (1%
Fouiysetfed e besed paymernts HAREEEAER BERAIE - - - - Bl - -3 -3
Lapse ofshare optons X0 - - - - - (3% - % - - -
Changes n ownership nterestin
subsiaries without change i control - - - - (1239 - - - (12319 - (12319
At30 June 2019 (naudited) H-E-1ERA=1A
(7484 5658 3199 (1% (0 (278 47E 4857 QRaien G819 i) 480089
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CONDENSED CONSOLIDATED STATEMENT OF
CHANGES IN EQUITY (Cont’d)
FkEH%ITA* _Li_ﬁgb‘lj—%(ma)

For the six months ended 30 June 2020
HE-_ZT-_ZFFA=1+HLAEA

Non-
controlling
interests
Attrbutable to owners of the Company FER ol
KDAREAEL iet i ait
Convertible
Share bonds Acc-

Share  Share Translation  Special Oter  opton ~ FVOCI  equiy umulated
capital premum  reserve  reseve  reseve  reseve  reseve  reseve  losses  Sub-fotal

BOVE

it

YA

BRE fiRseR TEREE

B BOEE ABEEE GHGR ZREE 0 BE EENE REBE ZmER M
HKS000  HKSO00  HKS000  HKSO0D  HKS000  HKSO00  HKSO00  HKS000  HKSO00  HKS000  HKSO00  HKS000
TR TR TEL TEL TR T TR TR TER  TEL TR TR

At1 January 2020 H-8-%5-F-R
(audited) (&80 5058 31606 (8749 (00 (3100 4029  (B1409) - RAUMST) 8% (519 1768
Loss for the period BhER = - - - - - - - (163734 (63734 (14020) (177754
Other comprehensive income M@EL&)\
Bxchange gai on ension
offancil Siaements
offoregn operations 5119 - - - - - - 5119 1,064 6,183
Total comprehensive
income for the period BRAFANA - - 59 - - - - - (163734 (198615  (129%6) (71571)
Eauity-setted share-based
payments 1425 - - - 1425 - 1425
Lepse ofshare opfions - - - 2860) - - - - 5
Shere placement 100,000 - - - - - - - - 100,000 - 100,000
Share sste expenses f - B = - - = - - - -
Recogniionofequty componentol 27
converthle bonds - - - - - - - M -l - 406
Converson of converto bonds ERTIERER 40000 33 - - - - - (13419 - 68 - 5
At30 June 2020 (naucited) H-B-SERAZTR

(#E8H) G505 31%64%  (1860) (000 (31000 38864  (B1406) 26831 (2962746 101963 (88149  138M4
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CONDENSED CONSOLIDATED STATEMENT OF

CHANGES IN EQUITY (Cont'd)
HRFREEREE R (E)

For the six months ended 30 June 2020
HE-_ZT-_ZFFA=1+HLAEA

The special reserve represents the difference between
the nominal value of the shares of the acquired
subsidiaries and the nominal value of the Company’s
shares issued for their acquisition at the time of the
Group’s reorganisation in 2001.

The other reserve represents (i) the difference between
the fair value of consideration paid to increase the
shareholding in subsidiaries and the amount of
adjustment to non-controlling interest; and (ii) deemed
capital contribution from shareholders, represented
the difference between the principal amount of the
shareholder’s loan and its fair value. The fair value is
determined by discounting the estimate future cash flows
throughout the expected life of the repayment.

HREBEARBEN_ZT—F
BAR REBHEARROE
BEARNBR R ZEHE QA
M FAET2ARR RO EELZ
ER e

H A 8 685 4 (1) Bt 48 020 BT 8 2 ]
Z RN REZ X T EEIEE
P B SRR i ) B 2 RE U A R (i)
BIERRETERBRERA SR
HENFEZEANER - X VE
17 B (B 3R HIE R B B R A AT R
TIREMETE °
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CONDENSED CONSOLIDATED STATEMENT OF

CASH FLOWS
ERFEERERER

For the six months ended 30 June 2020
HE-T -TFA=THILEANEA

Six months ended 30 June
BEAB=1THILAMEA

2020 2019
—BCoFf —F-NF
HK$’000 HK$'000
TET FAT
Unaudited Unaudited
RBERX REEZ
Net cash (used in)/generated from  &&E&(#EH) /P15
operating activities Re ¥ (285,261) 9,959
Net cash generated from REESE
investing activities HeEE 23,587 426,183
Net cash generated from/(used in) B &EENFTE/(H)
financing activities WEFH 264,448 (428,386)
Net increase in cash RekBeEEERZ
and cash equivalents EINEE 2,774 7,756
Effect of exchange rate changes EXEHEHRE A SZEER
on cash and cash equivalents L2 6,509 (7,386)
Cash and cash equivalents at Bz RekRE&EEIEE
beginning of the period 19,210 20,062
Cash and cash equivalents at MRzRekReEERA
end of the period 28,493 20,432
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS
AR S MR IRR M

14

GENERAL INFORMATION

China Regenerative Medicine International Limited (the
“Company”) was incorporated as an exempted company
with limited liability in the Cayman Islands under the
Companies Law (Revision 2001) of Cayman Islands on
20 April 2001. The address of its registered office is
P.O. Box 309, Ugland House, Grand Cayman, KY1-1104,
Cayman lIslands and its principal place of business is
Rooms 3006-10, 30/F., China Resources Building,
26 Harbour Road, Wanchai, Hong Kong.

The Company’s shares are listed on GEM of The Stock
Exchange of Hong Kong Limited (the “Stock Exchange”).
The Company is an investment holding company. The
principal activities of its subsidiaries are research and
development of bio-medical products; production and
sale of tissue engineering and stem cell products; sale
and distribution of cosmetic and other products; sale
and distribution of medical equipment; and provision of
healthcare services.

BASIS OF PREPARATION

The unaudited condensed consolidated interim financial
statements for the six months ended 30 June 2020
have been prepared in accordance with the Hong Kong
Financial Reporting Standards (“HKFRSs”, which also
include the Hong Kong Accounting Standard (“HKAS”)
and Interpretations) issued by the Hong Kong Institute
of Certified Public Accountants (“HKICPA”), and with
applicable disclosure requirements of the GEM Listing
Rules and the Hong Kong Companies Ordinance.
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BASIS OF PREPARATION (Cont’d)

The unaudited condensed consolidated financial
statements do not include all the information and
disclosures required in the annual financial statements
and should be read in conjunction with the audited annual
results of the Group for the year ended 31 December
2019, released on 30 June 2020. The accounting policies
and basis of preparation adopted in the preparation of the
unaudited condensed consolidated financial statements
are the same as those used in the Group’s audited annual
results for the year ended 31 December 2019, released on
30 June 2020.

The unaudited condensed consolidated interim financial
statements for the six months ended 30 June 2020 have
been prepared on the historical cost basis except for
certain financial instruments, which are stated at fair value.

It should be noted that accounting estimates and
assumptions are used in preparation of the unaudited
condensed consolidated financial statements. Although
these estimates are based on management’s best
knowledge and judgement of current events and actions,
actual results may ultimately differ from those estimates.

The Group had incurred a loss for the period
attributable to owners of the Company of approximately
HK$163,734,000 for the six months ended 30 June 2020
and based upon the unaudited condensed consolidated
statement of financial position of the Group as at 30
June 2020, the Group has a net assets of approximately
HK$13.8 million as at 30 June 2020. This situation
indicates the existence of a material uncertainty that may
cast significant doubt on the Group’s ability to continue
as a going concern and therefore, the Group may not be
able to realise its assets and discharge its liabilities in the
normal course of business.
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BASIS OF PREPARATION (Cont’d)

Management plans to improve the Group’s liquidity by:

The disposal of its financial assets at fair value
through profit or loss with the carrying amount
of HK$267.8 million as at 31 December 2019 to
Mr. Xiong Qiangen (“Mr. Xiong”), an independent
third party. On 6 January 2020, the Group
disposed 15% of this investment to Mr. Xiong at
the consideration of US$5.8 million (equivalent
to HK$45.1 million). Details are set out in the
Company’s announcement dated 6 January 2020
and 20 January 2020. Mr. Xiong is obligated to
settle the consideration in full by 30 June 2020,
but he has the option to pay by installments
on a schedule to be agreed with the Group.
Upon payment of the first installment of the
consideration, Mr. Xiong will acquire legal title to
15% of this investment. On 21 February 2020, the
Group entered into agreement with Mr. Xiong to
dispose the remaining 85% of this investment at
the consideration of US$32.9 million (equivalent
to HK$256.6 million). Details are set out in the
Company’s announcement dated 21 February
2020 and the circular dated 20 April 2020. Mr.
Xiong shall pay US$3.9 million (equivalent to
HK$30.4 million) for settlement of the deposit. The
settlement can be made by (i) offsetting against
the amounts due by the Group to Mr. Xiong; or (i)
by cash. Mr. Xiong shall pay the remaining US$9
million (equivalent to HK$70.2 million), US$10
million (equivalent to HK$78.0 million) and US$10
million (equivalent to HK$78.0 million) by 30 June
2020, 30 September 2020 and 30 December
2020 respectively. This transaction has been
approved by the shareholders of the Company
pursuant to an ordinary resolution passed at an
extraordinary general meeting held on 7 May
2020. All amounts due from Mr. Xiong up to 30
June 2020 have been properly settled. As at 30
June 2020, the amount due to Mr. Xiong by the
Group amounted to HK$70.6 million, the Directors
maintain close communication with Mr. Xiong
and believe that Mr. Xiong will settle the sum of
US$10 million by 30 September 2020 and US$10
million by 31 December 2020 by ways of offsetting
against the amounts due by the Group to Mr.
Xiong and by cash.

mBLEE ()

EIRE BB T ERNKE
REEZREESAMR

(0

M —RIBY B = F AT IR
H (TR E ) HEER =
E-HFE+-A=+—BK
E@%%mmmm%ﬁz
AN ERBZHINEZ S
@ﬁé R-T_TF—
ARE - AEBERARLER
= H R I TE IS A H915% -
(B %5,800,000% 7T (HHE
745,100,000 7T) ° ?\ﬁ
HAARARBHAZZ
;ﬁi—ﬁﬁa&:’fﬁfgi
—AZ+BEMRE - fREAE
AR -_ZE-_ZFXXA=+H
A4S R(E - MR ALRIER
HEAEERTENRFEK D
%H%o%iﬁﬁﬁﬁ%
ik - RREEBERE
&éw%%&i%ﬁ%o
RZE—TF-_A=+—
B AEBEHEARK LTV
# o \BENERE BT
85% - X {8 /& 32,900,000
%i(ﬁé%%mmmm
FEIL) o FEBEN AR
HAEZT-TF_A= +—
EIB’J’&i&EHHﬁL =
¢EH:+EW@@°%
S 4 8 3 1+4.3,900,0003 7T
(48 & 730,400,000 7t )
LERMES - ZiRS X
uTﬁﬁ%Hrmﬁﬁ$%
BRI AR FNIE ¢ Sk(ii)
Mﬁ%iﬁom%i#“

KT -_FTF+=-A=
H A 2 #2 9,000,000
7t (F8 % 170,200,000
)"+ 10,000,000 2 7t ( 4
& 7 78,000,000 & 7T ) &
10,000,000 % 7t ( 18 & 7
78,000,0007 7T ) ° %Iﬁi
SFERAARRRERERZ
ToTHER A ASRTHR
HASRIAS MBH T ERE
K%tlﬁ E 7—7&/\
A=+HIEERELENS
NHERLBEN - KT
—ZFEXRA=TH - EfIER
% A4 3k 18 /& 70,600,000 75
T %%ﬂ“%iﬁhﬁ*

mmw+mm

T¢+ A=+—H#5 %

#5{+4%810,000,0003 7T &
1o,ooo,oooééii C LAMEEH AR
EEBREEEENFBRE
ehAA -

China Regenerative Medicine International Limited ® Interim Report 2020



2.

BASIS OF PREPARATION (Cont’d)

(i

(il

Issue of new shares and convertible bonds of
the Company. On 2 March 2020, the Company
entered into (i) the placing agreement with joint
placing agents to procure not less than six
placees to subscribe for up to 500 million ordinary
shares of the Company at the placing price of
HK$0.20 per share; and (i) the subscription and
settlement agreement with All Favour to subscribe
for a 3-year zero coupon rate convertible bonds
(“Convertible Bonds”) in the principal amount of
HK$120 million at its face value and All Favour
shall pay the subscription price upon completion
by setting off against the shareholder’s loan in
the amount of HK$120 million. Details are set out
in the Company’s announcement dated 2 March
2020 and the circular dated 27 March 2020.
The subscription and settlement agreement was
completed on 21 April 2020 with the issuance of
the Convertible Bonds. The Convertible Bonds
were fully converted into a total of 600,000,000
ordinary share of the Company before the date
of this interim report and accordingly the liability
arising from the Convertible Bonds has been fully
discharged. The placing of new ordinary shares
was completed on 15 May 2020.

In April 2020, All Favour has made available to
the Group an interest-free term loan facility of up
to HK$100 million repayable in full on or before
30 September 2021. In June 2020, the Company
agreed with All Favour to cancel the loan facility
and is negotiating with the beneficial controlling
party of All Favour to provide financing of not less
than HK$60 million. The beneficial controlling party
of All Favour also confirmed his intention to provide
sufficient financial resources to the Company when
so required by the Company.

2.
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BASIS OF PREPARATION (Cont’d)

(v)

(vi)

The Company has made its best effort to improve
the Group’s operational performance and to
extend the Group’s sale network in the PRC,
especially in the healthcare products and services
segment and as a result, the performance of the
healthcare products and services segment in the
second quarter of 2020 has substantially improved
and generated operating profit and improved the
liquidity of the Group. The extended sale network
is expected to improve the profitability of the
business of the Group for the years coming. The
Group will continue to make effort to implement
measures to improve the Group’s operational
performance and financial position. The Board will
continuously evaluate the business environment,
the existing business portfolio and income streams
of the Group and improve the profitability of the
Group.

The Company will continue to implement
measures aiming at improving the working capital
and cash flows of the Group, including close
monitoring of general administrative expenses
and operating costs and soliciting more potential
customers. The Company may also consider
disposing of non-profit making businesses and
to review its plan of acquisition in order to reduce
operating costs and improve working capital.
In June 2020, the Group cancelled a proposed
acquisition, and the deposit of HK$46,512,000
has been and will be returned to the Group by
stages with last portion thereof be returned by
December 2020.

The Company will also consider alternative means
of fund raising which may or may not involve
issuance of shares or convertible bonds of the
Company and/or the realization of assets, financial
assets or otherwise.

Accordingly, the unaudited consolidated condensed
financial statements have been prepared on a going
concern basis.

2.
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REVENUE AND OTHER INCOME

The Group’s turnover represents revenue from its principal
activities, measured at the net invoiced value of goods
sold, after allowances for returns and trade discounts

during the periods presented.

Other income recognised during the period is as follows:

Wz e E A A

REE 2 EEFIENZ SR
HEAREETEEY - &M
BREREBREBEREZTHEZE
EEMBRFEFE 2 -

AT MR 2 M UAT -

Six months ended 30 June
BEARA=tTHLAREA

2020 2019

ot et -F: —E-NF

HK$’000 HK$'000

FHET FAT

Bank interest income RITFBUA 38 3,620

Gain on deregistration of BUHEMME AR Z

subsidiaries Wz 394 -
Gain on disposal of financial assets &% A FERIEZET

at fair value through profit or loss Rz emEE &= 2,340 -

Gain on modification of leases B E 2 W 6,154 -

Government grant income (note) ESEE N ONC D) 2,398 6,554

Others Hitb 790 1,202

12,114 11,376

Note: These government grants were received and
had complied with all attached conditions and
therefore were recognised in profit or loss during

the period.

MiE : ANEE D WERZEBUT
8L I 7 & BT A P AN A5
- Bt SERAT B
PERERE PR o
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SEGMENT INFORMATION

The Group has identified the following reportable
segments:

U

(i

(i)

(iv)

v)

(vi)

Dermatology and others — production and sale of
dermatology products and services and trading of
medical equipment;

Cosmetic products and others — production and
sale of cosmetic products and services;

Cell products and services — production and sale
of cell products and services;

Healthcare products and services — production
and sale of healthcare products and services;

Ophthalmology products — production and sale of
ophthalmology products; and

Stomatology products and others — production
and sale of stomatology products and others.

The operating segments are monitored and strategic
decisions are made on the basis of adjusted segment
operating results.
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SEGMENT INFORMATION (Cont’d) 4.  DEIER(E)
The totals presented for the Group’s operating segments NEFRKLE DI RA) 4258 8
reconcile to the Group’s key financial figures as presented NEBRBERGEESMEHREKRY
in the condensed consolidated financial statements are as RSB S BRI ER AT ¢
follows:
p ot 0y ay pr Healtheare
others senvices products and others senvices products and services Total
RHREE ARERRAR BiER NENERREE {HRRER AREERRER it
200 201 200 209 220 09 220 200 209 200 09 220 09
CRIRE [ CTNF [ Z8C9E [ STAE | 2809E (CTopE (2809E | o Z8IRE [ CT0F [ Z8CRE [ CTRE | 2809E (TR
HKS000 | HKSO0D | HKS000 | HKS0OD | HKSO00 | HKS000 | HKS000 HKS000 | HKSO0D | HKS00 | HKS000 [ HKSO00 |  HKS000
TRn| TET| TAR| TEn| TER(| TEn| FAR Ten| TET| TRR| TEn| TER(| TEn
Unaudited | Uneudied | Unaudted | Unaudfed | Unaudited | Unaudied | Unaudited | Uneudted | Unaudited | Uneudied | Unaudited | Unaudfed | Unaudited | Unaudied
AERH | fEEv | REER | AoEe | AEEM | Aosv | AEEM | Rumv | AEBE | Rum | AEBE | foEv | AEEG | s
THREE MONTHS BEAAZE
ENDED 30 JUNE 188
Reportable segment revenue [ 3E TED = 62 1118 124 33 654 8092 5210 5487 431 4511 2807 [ 64261 14633
Reportable segment profitloss) AT 2HASHH/
E8) paan | o | eseen| oo | e s | eesd| o | as|  pew| s | o | | msor
Amotisatonof ober nfangeassels  EHEFAEEH - - %4 - | 148 - - - @n| 780
Deprecion i IFd 6| om S Y] 3 [ - 11 o] @ 2
Inferest income RELON 2 1 2 1 1 2 - - i} - 12 3
SIXMONTHS ENDED 30 JUNE EEAR=TE
EAER
Reportable segment revenue b vl - % 318 2589 80 1509 8626 849 6999 678 | dg30n 25| eso| 27
Reportable segment profitloss)  £F2HITEH
(58) (6619) | (8188 | (8417 | (1257) | (24526) 2375 | (29815 (324 | (0498 7446 14675 (5307) | (154362) |  (eo716)
Amortisaion of ot inangloe assets £ - 8015 - %4 - - 462 3082 - - 42 12,001
Depreciation bl 2 1092 12 340 = 1,508 5 16 = 2 = 3 6443
Intestncome Hgk) 3 2 1 2 ] 2 1 - ff - 2 6
AT30JUNE HABZTE
Reportable segment assets b vl 63537 | 204600 | 3845 T8 | 43T 516 [ 388% | 156211 056 [ 454 | A6 | 41436 | 20209 | 588478
Acdifons tonon-curent segment assets £ AEEL
during the period - - - - - 3 - 15 - - - - - 18
Reportable segment labilties FaE vk ] (A042) | 49040 | 104205 [ 5772 | 18383 | 2706 | 10,000 4480 | 0G5 | 4867 | 3052 | 28312 | 21865 [ 210066
FINANCE COSTS 5. e

Six months ended 30 June
BEXRA=tHLKEAR

2020 2019
—ECEF —E-hF
HK$’000 HK$’000
FHT FHT
Unaudited Unaudited
RISEX REEHEZ
Interest on bank borrowings RITIEFR R EAMER
and other payables BRIE 2 A& 1,083 1,464
Interest on lease liabilities HEABEZFL 1,004 766
Interest on liability component of R K AT 2R
convertible bonds measured at MR ESFEESD
amortised cost Z R 1,740 -
3,827 2,230
2020 FHAFRE o PRI A BEEEEAR AR 21




6.

22

LOSS BEFORE INCOME TAX

MRET S BLATE 1R

Six months ended 30 June
BEAA=1+HLEXREA

2020 2019
—E_EF —E-NEF
HK$’000 HK$’'000
FERT FHET
Unaudited Unaudited
RSEX RECEZ
Loss before income tax has been FRETSHATEEE
arrived at after charging/(crediting): %/ (5t A)T3I&1E :
Amortisation of other intangible HAb A & SN
assets, included in (BEBEEITH
administrative expenses HxH) 462 12,021
Advertising and marketing BE R misHE 64,736 4173
Depreciation for property, plant and  #% - BiE &R ETE
equipment 564 6,972
Depreciation for right-of-use assets ~ {# FIME & EITE - 6,570
Equity-settled share-based LARR#E A e LARR 19
payments BERNMAR 1,425 3,281
Exchange difference, net TN ZECFE) 190 (515)
Short term lease and low value RHAEREEE
lease expenses HERS 19,617 6,861
Research and development B A AN (B REG))
costs (note (i) 1,292 7,193
Employee benefit expenses BEERHFEYT
(including directors’ emoluments): (BIEESHE) :
Salaries, wages and e IE&R
other benefits HiEF| 77,706 35,052
Share-based payments VARG 1 A E R 5K 759 2,039
Retirement benefit schemed RURRERFH R R
contributions 6,439 3,427
i) Research and development costs included () BB ABIEREIEA

amortisation of other intangible assets,
depreciation and staff costs for employees in
Research and Development Department, which
are also included in the amount disclosed
separately above.

BVAEME  TERE
BMEIMRA  EFTA
EREBRENSEA
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7.

INCOME TAX (EXPENSES)/CREDIT

7.

P8 (FAx), E R

Six months ended 30 June
BEAA=1+HLEXREA

2020 2019
bt 23 —E-NEF
HK$’000 HK$’'000
FExT FAT
Unaudited Unaudited
RSEX RECEZ

Income tax — for the current period  Fr{S 8 — ANEAR
Hong Kong e = -
The PRC H (3,316) -
Overprovision in respect of prior years @t 4 [E fBRE B & = 2,899
Deferred taxation IRIERITR 920 1,682
Total income tax (expenses)/credit  #FTERL (B ), K% (3,226) 4,581

For the six months ended 30 June 2020 and 2019, no
Hong Kong profits tax had been provided in the unaudited
consolidated interim financial statements as the Group
had no assessable profits.

PRC income tax has been provided at the applicable PRC
enterprise income tax rate of 25%.

Taxation on overseas profits has been calculated on the
estimated assessable profits for the period at the rates
of taxation prevailing in the countries in which the Group
operates.

DIVIDENDS

The Board does not recommend the payment of interim
dividend for the six months ended 30 June 2020 (2019:
Nil).

HE-F-BFR-F-NF
AA=TALAES - R

RAREEREE TR BRE
RIER BB MSHEE -

REASHROVRERTELE
FRSHT R 265% R

B BIEINE R 2 BB TR 15 4
M hETE
BEMERR 2 RITHEAE -

RE

EERVTRBRNEE_F
“EFERAZTHLEAERZ
PHRE(ZE-NEF  E) -
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LOSS PER SHARE 9. ERER
The calculation of the basic and diluted loss per share RNARIEE ANELTRERR
attributable to owners of the Company is based on the HEEIB T RRIA T8RS -
following data:
Three months ended 30 June Six months ended 30 June
BEABZTHLZ(ER BERAZHLAEA
2020 2019 2020 2019
k- S 23 “Z-NF ZECERE “I-NE
HK$'000 HK$'000 HK$'000 HK$'000
FhL T TFhx FhL
Unaudited Unaudited Unaudited Unaudited
REEY REER REER FAER
Loss for the period attributable to RHEBRERBEZ
owners of the Company for the AREEEARESR
purpose of basic loss per share BB (148,668) (24,047) (163,734) (60,723)
2020 2019 2020 2019
Number of shares RABE ZBCEE | CZNF | ZBIBE | ZTNE
Weighted average number of AT EBREAEEL
ordinary shares for the purpose LB IETHE
of basic oss per share 1,225,443,346 | 879,289,500 |1,052,366,423 | 879,289,500

For the three months and six months ended 30 June 2020
and 2019, diluted losses per share attributable to owners
of the Company were not presented because the impact
of the exercise of share options and convertible bonds

was anti-dilutive.

China Regenerative Medicine International Limited ® Interim Report 2020
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10.

11.

PROPERTY, PLANT AND EQUIPMENT 10. 9% - BERRE
30 June 31 December
2020 2019
—ETEHF —E-NE
AA=+H | TZA=+—H
HK$’000 HK$’'000
FET FAT
Unaudited Audited
RSEX Bz
Net book value, beginning of B, AR EEE
period/year 1,516 105,245
Exchange differences EH =58 33 (1,788)
Disposals HE - (1,079)
Disposal of a subsidiary HE—HHEAR = (242)
Additions NE 1 2,190
Depreciation e (564) (8,692)
Impairment loss FEE B = (94,118)
Net book value, end of period/year — Hi,/FREREHE 986 1,516
OTHER INTANGIBLE ASSETS 11. HiEREE
30 June 31 December
2020 2019
—ECEF —E-NF
ARA=+H | tZA=+—H
HK$’000 HK$’000
FERT FAT
Unaudited Audited
RSEX KEZ
Net book value, beginning of B,/ R TEEE
period/year 16,345 111,844
Additions NE 537 3,549
Exchange differences [EH =R (4,225) (5,506)
Amortisation i3] (462) (22,845)
Impairment loss FIEEE = (70,697)
Net book value, end of period/year  Ei /R EHE E(E 12,195 16,345
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26

TRADE RECEIVABLES, DEPOSITS, 12. EWESIRE - & - BN
PREPAYMENTS AND OTHER RECEIVABLES FIB R B E IR ERIE

30 June 31 December

2020 2019

—EZEH ZE-hF

RXA=+RH | +t=ZA=+—H

HK$’000 HK$’000

FExT FAT

Unaudited Audited

RACEFX KEZ

Trade receivables FEWE 5 ER1E 10,941 4,012

Rental deposit HExs 14,044 14,044

Other deposits Hittiz e 3,942 3,946

Prepayments TR FRIE 40,205 7,274

Bank interest receivables FEUERTTFI S, 73 73

Other receivables E U aRE 242,001 3,221

300,265 28,558

As at 30 June 2020, aging analysis of trade receivables
(net of impairment losses) based on sale invoice date and

net of provision, is as follows:

RZZE-ZFRA=+H &
WE 58RI (IR ERR) &2
HERZAHRMBRBEERZ
BREC DTN

30 June 31 December

2020 2019

—E-EH —T-NF

ANAB=+H | +=A=+—H

HK$’000 HK$'000

FHET FHET

Unaudited Audited

RISEX rEZ

0-90 days 0-90& 7,724 2,353
Over 90 days but less than 1 year HBEOKRE L A14F 3,217 1,659
10,941 4,012

The Group allows an average credit period of 60-180 days REBKTFTEEEZ FHEE

to its customers.

HAB0ZE 180K °
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13.

14.

TRADE PAYABLES 13. ERNEZRE
As at the reporting date, aging analysis of trade payables RipE HE > EBNESEEE
based on invoice date is as follows: BEEAMZERRONOT ¢
30 June 31 December
2020 2019
=t et 2.3 —T-hE
NA=+H | +ZA=+—H
HK$’000 HK$’000
FExT FAT
Unaudited Audited
RSEX KEZ
0-30 days 0-30K 12 111
31-60 days 31-60K - 166
Over 60 days but less than 1 year HBIE60RIE DA F 7 322
1 year or over 1 year 1TEHIF L 17,567 19,039
17,586 19,638
General credit terms granted by suppliers are 30 days to HEIREZ —BREBEENT
60 days. 30KZE60K °
OTHER BORROWING 14, HMERK

Initially in 2019, Mr. Xiong Qiangen granted a facility
of HK$100 million to the Group. The borrowing was
bearing 8% interest per annum and repayable on or
before 31 March 2020. The Group provided a guarantee
and indemnity for the account of Mr. Xiong Qiangen in
favour of a third party financial institution with financial
exposure capped at HK$8 million. On 17 March 2020, the
Group signed a supplementary agreement with Mr. Xiong
Qiangen to increase the facility amount from HK$100
million to HK$180 million and extend the repayment date
from 31 March 2020 to 30 June 2021. The Group also
entered into a deed of charge with Mr. Xiong Qiangen to
charge the Group’s remaining 85% interest of financial
assets at fair value through profit or loss in favour of
Mr. Xiong Qiangen as the security for repayment and
discharge of the other borrowing and all interest accrued
and to be accrued thereon. On 2 April 2020, another
supplementary agreement was signed to increase the
facilities amount from HK$180 million to HK$200 million.
Part of the borrowing was applied to offset consideration
receivable from Mr. Xiong in respect of disposal of interest
in the financial assets at fair value through profit and loss
amount.

RZT—AF - EBFTREE
MPMAEEREERBRE
100,000,000 7T ° {& %K A 1%
FHE8%TBWANR =T =
THE=A=+—H=kZAE
B AEEARTIRAEEM
—REZH o REBIRME
REBE FERBRERB
8,000,000 7 - RZZE =&
F=A+tH AEBEHEAET
BEEEBH T  BRE
% %3 #1100,000,0007% JT i &
180,000,000 7% 7T+ If # i 5%
AT _TF=A=1+—
AEEE_—_E_—F A=+
B o AEBIFEAETIREAER]
VHERRE O BAEEHRT
85% M iE A FER B E
ZeRMEEMERAARTIRE
ERZmNETER - ERE
TEREEEMERUARFAEE
EERBEETSHER - R
“E_TFWOA-—A " 517
HMAGBCEREUERES
%8 /1 180,000,000 % 7T 12 N &=
200,000,000 7T ° 8P 2 f& 5K
FALAE S5 3k (B 1R A FER 18
Y BR 2 & g B B /AR i B UL
RRITAEMNE -
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CONVERTIBLE BONDS

15.

R RES

30 June 31 December
2020 2019
—ETEHF —E-NE
AA=+H | TZA=+—H
HK$’000 HK$'000
FET FAT
Unaudited Audited
RSEX Bz
Liability component aEHs
Liability component of convertible R-ZE-ZFYA
bonds issued on 21 April 2020 —+— B EITIRE
measured at amortised costs FRANET 2 H) AT AR
EHEERD 54,596 -
Equity component BT D
Equity component of convertible R-ZE-ZTFNA
bonds issued on 21 April 2020 —+—H#ETH
AR ES RS 26,831 -

On 21 April 2020, the Company issued a three-year
zero coupon unsecured unlisted convertible bonds
(“Convertible Bonds”) with an aggregate principal amount

of HK$120,000,000.

The major terms of the Convertible Bonds are as follows:

(i) The bondholders of the Convertible Bonds have
the right to convert all or any portion of the
Convertible Bonds into shares of the Company at
the conversion price of HK$0.20 per share (subject
to anti-dilutive adjustments). The conversion rights
can be exercised at any time throughout the term

of the Convertible Bonds.

(i) The Company may at any time from the issue date
to the maturity date, having given not less than
10 days’ notice to the bondholders, redeem all or
part of the Convertible Bonds on the day fixed for
redemption at such amount equivalent to 100%
of the principal amount of the outstanding bonds

(“Issuer’s Redemption Option”).

RZZZZTFWMA=+—H -
AARBIT=ZFHTEEE
B LMl ES ([ 7]
BREH])  AXeBER
120,000,000/ 7T °

ABRESHEREROT

0] ARREFNEFFA
ABRIEERESTR
0.207% 7T (AT 1T R 3
SEIE) B2 AR
HoRRREHFERE
AR o HRARAER
AT 2R (& 35 B HA PR 1A
(AT B R T{E ©

(ii) RARAIREITHERZE
S| HA H EARRE R BB M)
BEHEFEAZFHTOR
10RMBA - BEEA
EIE R R K2 5Pk
AR ES - 5B
ERHABEESRES
BEE100% ([ BT AME
BIfE]) »
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15.

CONVERTIBLE BONDS (Cont’d)

The Convertible Bonds contain two components, the
liability and equity components. The initial fair value of
the two components was determined based on gross
proceeds at issuance. The initial fair value less allocated
transaction costs of the liability component was estimated
to be HK$79,754,000 as at 21 April 2020 (date of
issue) using the binomial option pricing model method,
taking into account the terms and conditions of the
Convertible Bonds, based on the valuation undertaken
by an independent professionally qualified valuer. The fair
value of the Issuer’s Redemption Option on the date of
initial recognition are considered insignificant based on
the valuation results. In subsequent periods, the liability
component is measured at amortised cost using effective
interest rate method. The effective interest rate of the
liability component of the Convertible Bonds is 14.59%
per annum. The residual amount less allocated transaction
costs representing the value of the equity component
of HK$40,246,000, was presented in equity under the
heading “convertible bonds equity reserve”.

As at 30 June 2020, the outstanding principal amount of
the Convertible Bonds was HK$80,000,000.

Subsequent to 30 June 2020, in July 2020 all the
remaining principal amount of HK$80,000,000 were fully
converted into shares.

The movement of liability component and equity
component of the Convertible Bonds for the six months
ended 30 June 2020 is set out below:

15.

Liability component
(At amortised cost)

R RES (%E)

AR ESE 1% B
ﬁ%&%”* D H)
W%“i@ﬁﬁf?m%%
RIBRTEET - RZTZTF
MAZ+—H(#THEH) - 1%
BEBUEXESER(GEME
TEEE KA-EASETE
BREAET BN E B R E
FEIER R - AaESHH
MEAFERESENRZZK
& FHA79,754,00058 7T © 1R
BHELR  BHTABERER
MAHRABNAFELTE
Ko REBER  BaEHH T
HRAER RS E RS HKANE
B NHMEREFEAELRINE
BREFEE14.59% - RS HE
H% AL ) 32 5 R A HE A 5D

2 H) {8 1840,246,00078 7T * T3
F%ﬁﬁfﬁﬁhf%%*ﬁ
HITE5 -

R-ZE-ZERA=+A 7
MR ESF N EREERSER
80,000,000/ 7T °

RZZEZTE+LH[ BT
TEXA=ZTHE %*Bﬂﬁéﬁ
7K 4 %880,000,0007% It A & 2K

S TENRZ= +EIM:
~MEA E’J—Jﬁ*ﬁ%sﬁ’éﬁi
RAEm B EEIBRAT

Equity component
(Residual amount)

/NS BB

(RS RAR) (FlgseE)

HK$’000 HK$'000

FHL FET

At 21 April 2020 R=Z=-FFMA=+—AH

(date of issue) (#7E8) 79,754 40,246
Interest accrued FEFTFIE 1,740 =
Conversion BRERG (26,898) (13,415)
At 30 June 2020 RZTE-TFX A=1H 54,596 26,831
2020 FHIFRE o PRI ABZEEARA 29



16.
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SHARE CAPITAL 16. BRA
Number of Nominal
shares value
REA HE
HK$'000
FHT
Ordinary share of HK$0.2 each ~ ERE(E0.2/& T8 L@MR
Authorised: EE
At 31 December 2019, RZB-NF+=A=+—8"
1 January 2020 and 30 June ZECEFE-A-ARZECE
2020 FRA=Z+H 5,000,000,000 1,000,000
Issued and fully paid: BEETRAR :
At 31 December 2019 and RZE—NF+-_A=+—H8K
1 January 2020 —E-TF—-A—H 879,289,500 175,858
Share placing (note (i) B An B & (M=) 500,000,000 100,000
Conversion of convertible bonds 3 AT # 8 & 4 (i (i)
(note (i) 200,000,000 40,000
At 30 June 2020 R-Z-ZFXA=1+H 1,579,289,500 315,858
Notes: B3
(i) All these ordinary shares issued by the Company i) KABRESFERTZ
during the years rank pari passu with the then FrELEBRNEZHEYE
existing ordinary shares in all respects. HENIEETERE

(if) In May 2020, upon the completion of share
placing, 500,000,000 new shares of the
Company were issued at HK$0.2 per share. The
Company also allotted and issued 200,000,000
ordinary shares to the holder of convertible bonds
as the Company received conversion notices
in respect of the conversion of the convertible
bonds with principal amount of HK$40,000,000
at the conversion price of HK$0.2 per share.

BRSNS -

(ii) RZEZ_ZTFHA
BHEETKE - &
AR ERR0.27 T %
77 500,000,000 F& % %
e BRARALS I
FEUFR02BITTH
BREBBRASEA
40,000,000 # 7T & 7]
BRESFBENEIRB
M WARQRINE A A
BREHFFBARER
% 17 200,000,000 % &
B -
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17.

18.

CAPITAL AND OTHER COMMITMENTS 17. BRRHEMEE
30 June 31 December
2020 2019
bt 23 —ET—hF
AA=+H | TZA=+—H
HK$’000 HK$’'000
FET FAT
Unaudited Audited
RSEX Bz
Capital commitments: BARASE
Contracted but not provided for: ERTHMB AR B -
Purchase of property, plant BEWE  BEX
and equipment and others A R EAD 652 654
The Company signed two sponsorship agreements with ARNEEFZRNEHR BN
the University of Oxford on the research of stem cell BEREBITIREOH R
therapy and tissue engineering. The Company agreed MHENHZE - ARRIRAER
to pay GBP9.0 million (equivalent to HK$86 million) HERERERSERE S
to the University of Oxford by instalments over the s 149,000,000 % &5 (42 & ©
period covered by agreements. Up to 30 June 2020, 86,000,000 7L) - HEZZ
the Company has paid GBP5.05 million (equivalent to ZTFEARA=FTH ARFEE
HK$55.9 million) to the University of Oxford. MR K E X (45,050,000 85
(18 $55,900,00077T)
SHARE OPTION SCHEME 18. HBREE
A share option scheme was adopted by the Company ARBRBE-—BR_FT——F
pursuant to a resolution passed on 14 September 2011 FLATIMBE @B 2 RRREN

(the “Scheme”). Under the Scheme, the Board may grant
options to (i) any eligible employee (means any employee,
whether full time or part time, including any executive
directors and non-executive directors) of the Company,
any of its subsidiaries and any invested entity; (i) any
supplier of goods or services to any member of the Group
or any invested entity; (i) any customer of the Group or
any invested entity; (iv) any person or entity that provides
research, development or technological support or other
services to the Group or any invested entity; and (v) any
shareholder or any member of the Group or any invested
entity or any holder of any securities issued by any
member of the Group to any invested entity (collectively
known as the “Participants”), to subscribe for shares in the
Company.

—IHERE R ([5HE]) -
REFE - EFEARTIA
TR REIA R A QAR
o (VARR ~ EEMEMEL
AREMAREERZE[E
AR EE 2R RRE
8 BEEMRTEERIENR
TEE) : (NAAEBERKE
RAHEMAREERHEEE
G SR 2 I FERS ¢ (i) A
SESEMMIREER IR
BE G (vRAEESERAR
AEBRMANIE - MBS
SERSHEMRG Z ERALR
5 RVAEEEFABRRS
KR RBREFMREER
R S AR R BRI K B 1 Al A
IR A BB BT 2 E &S
ZEAFBEAGRE 28E])
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SHARE OPTION SCHEME (Cont’d) 18. BRETEI(E)
Movement in share options: BE AR A
During the six months ended 30 June 2020, no new BE-_ET-_ZTFEA=+HIt
options were granted under the scheme (Year ended 31 NMEA - WEBREFEIR L
December 2019: Nil). BRE#EE-T-AEF+=A
=t+—HIEFE: &) -
30 June 2020 31 December 2019
—E-BEAA=TH ZE-NE+ZA=+-H
Weighted Weighted
average average
exercise Number exercise Number
price  of options price of options
TS IET
B BREZA iEE  BREHE
HK$ '000 HK$ '000
BT T4 BT F4
Unaudited Audited
RAEER HEZ
Outstanding at beginning of B,/ ENHERITHE
period/year 7.09 8,874 7.08 10,932
Forfeited/Lapsed during the period  EiR12 U,/ 54 7.46 (372 7.09 (2,058)
Outstanding at end of period/year ~ #K /EREKITE 7.07 8,502 7.09 8,874

As at 30 June 2020, the weighted average remaining
contractual life for the outstanding share options is 5.21

years (31 December 2019: 5.70 years).

China Regenerative Medicine International Limited ® Interim Report 2020

RZZE_ZTFXA=Z+H A
SRATIE B AR A 6 DA °F 35 FE 84
AWEHASNF(ZT—NE
+=—A=+—H:570%F) -



MANAGEMENT DISCUSSION AND ANALYSIS

EIEJE-\-—J-HFH& *ﬁ-

BUSINESS REVIEW AND FUTURE
PROSPECT

The Group continues to strive for opportunity to widen its
business scope in the medicine industries and reallocate
its resources when appropriate, to strengthen and maintain
as one of the leading pioneer in the medical and related
industries. The Chinese government has committed to
provide support towards hi-tech industries, including
regenerative medicine, a sub-division of the bio-medical
industries. We will continuously strive for more assistance
from the Chinese government to provide additional
resources for broadening our R&D coverage in regenerative
medicine and related medical device spectrum. Stem
cell therapy and research and development of stem cell
pharmaceutical products, precision disease detection and
prevention in massive health as well as precision treatment
have continued to develop.

The Company has made its best effort to improve the
Group’s operational performance and to extend the
Group’s sale network in the PRC, especially in the
healthcare products and services segment and as a
result, the performance of the healthcare products and
services segment in the second quarter of 2020 has
substantially improved and generated operating profit
and improved the liquidity of the Group. The extended
sale network is expected to improve the profitability of the
business of the Group for the years coming. The Group
will continue to make effort to implement measures
to improve the Group’s operational performance and
financial position. The Board will continuously evaluate
the business environment, the existing business portfolio
and income streams of the Group and improve the
profitability of the Group.

The Company will continue to implement measures
aiming at improving the working capital and cash flows
of the Group, including close monitoring of general
administrative expenses and operating costs and
soliciting more potential customers. The Company may
also consider disposing of non-profit making businesses
and to review its plan of acquisition in order to reduce
operating costs and improve working capital. In June
2020, the Group cancelled a proposed acquisition, and
the deposit of HK$46,512,000 has been and will be
returned to the Group by stages with last portion thereof
be returned by December 2020.

The Company will also consider alternative means of
fund raising which may or may not involve issuance of
shares or convertible bonds of the Company and/or the
realization of assets, financial assets or otherwise.
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FINANCIAL REVIEW
RESULTS OF THE GROUP
Revenue

The Group’s revenue for the six months period
ended 30 June 2020 was approximately HK$68.9
million, representing an increase of approximately
HK$46.5 million, or 207.6%, compared to revenue of
approximately HK$22.4 million for the same period of
last year. The overall increase in revenue was primarily
attributable to the increase in revenue in the segment of
healthcare products and services. This was due to the
extension of sales network in the PRC.

Cost of sales

Cost of sales of the Group increased by approximately
23.8% from approximately HK$12.6 million for the six
months ended 30 June 2019 to approximately HK$15.6
million for the six months ended 30 June 2020. The
increase was mainly in line with increase in revenue of the
healthcare products and services segment.

Gross profit and margin

The Group recorded a gross profit of approximately
HK$53.3 million for the six months ended 30 June 2020,
representing an increase of approximately 443.9% as
compared to the gross profit as recorded in the prior
period of approximately HK$9.8 million, as the Group
focused its effort on business of higher margin.

Other income

Other income of the Group increased by approximately
6.1%, from approximately HK$11.4 million for the six
months ended 30 June 2019 to approximately HK$12.1
million for the six months ended 30 June 2020. Other
income mainly comprised of the gain on disposal of
financial assets at fair value through profit or loss of
approximately HK$2.3 million, the gain on modification of
lease of approximately HK$6.2 million and government
grant income of approximately HK$2.4 million.

Bt 7% (=1

§.¥ll‘

Wz
$€Elé%i‘ﬁ—f¢/ﬁﬁ =
THILEANEASEBzBEZN A
68,900,000/8 7T » B EF R UK
% 4922,400,000 7% 7T 0 104
46,500,000/ 7.8%207.6% ° Wi
BEENMEFZEANABREESR R
BR7G 7o EB 2 URZS 3 A0 - 1tk Th A
RS E AR IR R -

HERK
AEENHERABBEE_F
—AEFERNRA=ZTHLERNEAD

12,600,000 JT 1% 11 4923.8% =
HE_ZTZ-_ZFA=+HLS
& A #715,600,0007% 7T ° 5% 3 M0
ABEBEKERERRRSE S
FY U I 1R R 25 o

EFIREFIE

REBEHZ_Z_ZF XA
=+tHIERNMBEAZKBERND
53,300,000/ 7T + BB 4 HifE &%
S HYE T 479,800,000/ 7T A4y
443.9% F AXSBEENHERBE
SRR -

AR A

AEBOEMBKARBEEZ=Z
—hWEXRNA=Z+THLERNEAY
11,400,00078 7T N A 6.1% =
@E: T TE'E/\)E] %EHJ:/\
& B #712,100,000 % T ° H th
uﬂzkigﬁ%ﬁﬁ?ﬁﬂﬂﬁﬁ
BRIEZSMEEZRED
2,300,000 7T « {EMAE 2 Wam
#96,200,0007% 7T K2 BT 4l B A
492,400,000/ 7T °
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FINANCIAL REVIEW (Cont’d)
RESULTS OF THE GROUP (Cont’d)
Selling and distribution expenses

Selling and distribution expenses of the Group increased
by approximately 243.4%, from approximately HK$14.3
million for the six months ended 30 June 2019 to
approximately HK$49.1 million for the six months ended
30 June 2020 which was attributable to the increase in
meticulous effort to boost revenue.

Administrative and other expenses

Administrative and other expenses of the Group
increased by approximately 121.0%, from approximately
HK$84.6 million for the six months ended 30 June 2019
to approximately HK$187.0 million for the six months
ended 30 June 2020. The increase was mainly due to the
increase in staff costs and lease expenses.

Net assets

Net assets of the Group amounted to approximately
HK$13.8 million as at 30 June 2020, as compared to net
assets of approximately HK$17.6 million at 31 December
2019. The change was mainly attributable to the net
effect of loss incurred and funds raised during the period.

Cash and bank balances

As at 30 June 2020, the Group had cash and bank
balances of approximately HK$28.5 million (31 December
2019: HK$19.2 million).

Working Capital and Gearing Ratio

As at 30 June 2020, the Group had current assets of
approximately HK$330.1 million (31 December 2019:
approximately HK$344.0 million), while current liabilities
of approximately HK$311.5 million (31 December 2019:
approximately HK$301.2 million), representing a net
current liabilities position with a working capital ratio
(current assets to current liabilities) of 1.06 (31 December
2019: 1.14).

The gearing ratio of the Group as at 30 June 2020,
calculated as total bank and other borrowings to total
equity was 5.1 (31 December 2019: 3.1).

O R (4E)
%.%’4\ (/l‘ )
HERTHEAX
AEENHERS HHTMBE
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—E-AFEXNA=+HILAEA
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USE OF PROCEEDS

The following table sets out the actual use of the net
proceeds from the fund raising exercises for the six

months ended 30 June 2020:

A8 FRERAR
TREINEE_Z_FTF A=
+HIEAEAR  EEFBAEK
HFBE ERAS ¢

Date of Proposed use of Total net
announcement Fund raising activities  the net proceeds proceeds Utilised  Unutilised
FEREFE P&
NERH SEED EERR REAE EBA ABA
(HK$ Million) ~ (HKS Million)  (HK$ Milion)
(B&%R) (BBER) (BE#ER)
2 March 2020, Placing of 500,000,000 (a) Settlement of accrued 30.00 30.00 -
27 March 2020, new shares under a charges and other payables
15 April2020and ~ specific mandate () TR B R REMEN
15 May 2020 REBAIRERE 3E
“TCTE 500,000,000 (7
=AZB- (b) Staff costs 30.00 30.00 -
—EToTE (b) BIRA
ZAzt++tHE-
S (c) Rent and rates 5.00 5.00 -
MA+HAR () BeREM
—ZToTE
RAt+AA (d) Utility and other expenses 5.00 5.00 -
(d) KEREMES
(e) Professional fees and 9.00 9.00 -
corporate expenses
() FEBRMERX
(f) Advertising, marketing and 19.00 19.00 -
promotion expenses
) ES - EHREERX
98.00 98.00 -
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Date of Proposed use of Total net
announcement Fund raising activities  the net proceeds proceeds Utilised  Unutilised
FEREFE FrigsE
AEAH E3-0E ] EERR REAR EEA ABA
(HKS Million) ~ (HKS Million)  (HK$ Millon)
(B8%n) (B8%r) (A8#R)
6 January 2020 and  Disposal of 15% (a) Staff costs 450 450 -
20 January 2020 investment in Class B (a) & TAk A
—TCEE Interests of the Zhong
—RA~ARK Hua Finance Acquisition (o) Rent and rates 17.50 17.50 -
“TCTF Fund I, L.P. b) e REM
-A=+8 ! £Zhong Hua Finance
Acquisition Fund I, L.P. (c) Utiity and other expenses 8.30 8.30 -
BiERRA15%HE (o) KEREME
(d) Professional fees and 0.44 0.44 -
corporate expenses
() FXBRAERX
(e) Advertising, marketing and 14.50 14.50 -
promotion expenses
(6) B - BHREERX
45.24 45.24 -
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Date of Proposed use of Total net

announcement Fund raising activities  the net proceeds proceeds Utilised  Unutilised
FEREFEL FERE
AERH £EEH ERpR FHAE EBA B

(HK$ Millon)  (HK$ Millon)  (HKS Miion)
(BB%L) (BBRL) (BBARN)

21 February 2020, Further disposal of 85%  (a) Settlement of trade 19.50 - 19.50
7 May 2020 and investment in Class B payables
29 May 2020 Interests of the Zhong ~ (a) LT ENE FERIE
—RIEE Hua Finance Acquisition
ZA=t+-8B- Fund |, L.P. (b) Settlement of accrued 50.50 2.00 48.50
S22 #—FHEZhong Hua charges and other payables
TATAER Finance Acquisition (b) T FEE B R R E A P A
ZE-%F Fund I, L.P. BiE#EZH 218
RAA-tAhH 85%#% 4
(c) Settlement of other 56.80 56.80 -
borrowing

(o) XREfBER

(d) Staff costs 62.50 1.70 60.80
(d) BIRA

(¢) Rent and rates 5.50 2.50 3.00
() e REM

(f) Utility and other expenses 11.70 1.50 10.20
() KEREMEL

(9) Professional fees and 16.50 1.50 14.00
corporate expenses
(0 EXBRAEAX

(h) Advertising, marketing and 33.20 33.20 -
promotion expenses

255,202 99.20  156.00"%

Note: Of the balance of the proceeds of HK$156 million BMiaE = 718 3K IE 4 £ 156,000,000 7%

receivable, HK$78 million is receivable on or before 30 7L # 78,000,000 % 7T R =
September 2020; and HK$78 million is receivable on or = ( 3
before 30 December 2020. U+ 78,000,000 A =T =

ZE+ZA=tTHRZATEY -
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SEGMENTAL INFORMATION

Segmental information of the Group is set out in note 4 to
the financial statements.

FOREIGN EXCHANGE EXPOSURE

The Group’s business transactions, assets and liabilities
are principally denominated in Renminbi and Hong
Kong dollars. The Directors consider the risk of foreign
exchange exposure of the Group is manageable.
The management will continue to monitor the foreign
exchange exposure of the Group and is prepared to take
prudent measures such as hedging when appropriate
actions are required.

BANK BORROWINGS AND
CONTINGENT LIABILITIES

As at 30 June 2020, all bank borrowings were fully
repaid.

As at 30 June 2020, the Group had no material
contingent liabilities (31 December 2019: Nil).

CHARGES ON GROUP ASSETS

As at 30 June 2020, there is no charge on the assets
of the Group to secure the bank borrowings and the
banking facilities of the Group.

SIGNIFICANT INVESTMENT,
MATERIAL ACQUISITIONS/
DISPOSAL OF SUBSIDIARIES AND
AFFILIATED COMPANIES

The Group has no significant investment, material
acquisitions/disposals of subsidiaries and affiliated
companies during the period.

DETAILS OF FUTURE PLANS
FOR MATERIAL INVESTMENT OR
CAPITAL ASSETS

The Group has no future plan for material investment or
capital assets.
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EMPLOYEE INFORMATION AND
REMUNERATION POLICY

As at 30 June 2020, the Group had 369 (30 June 2019:
316) employees located in Hong Kong and Mainland
China. As an equal opportunity employer, the Group’s
remuneration and bonus policies are determined with
reference to the performance and experience of individual
employees. The total amount of employee remuneration
(including that of the Directors and retirement benefits
scheme contributions) of the Group for the period
was approximately HK$84.2 million (30 June 2019:
approximately HK$38.5 million).

In addition, the Group may offer options to employees
as a recognition of and reward for their efforts and
contributions to the Group.

EVENTS AFTER THE REPORT
PERIOD

Events after 30 June 2020 not stated elsewhere in this
report:

(i) On 22 July 2020, 280,000,000 shares were issued
and allotted upon conversion of Convertible Bonds
with principal amount of HK$56,000,000.

(i) On 27 July 2020, 120,000,000 shares were issued
and allotted upon conversion of Convertible Bonds
with principal amount of HK$24,000,000.

BEERRFMBUR

R-ZBE-_TFEXA=1+H K&
[ £ ﬁﬁ;%gfé(:f NER
A=+H8:316%) ' DMHRES
ke BEA - NEEABIREETSE
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NE2ERE ZERIKRE RER
MEE - HRAEE &2 H
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s+ &1 £ 30 49 /5 84,200,0007% T
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OTHER INFORMATION
Hib &R

DIRECTORS’ AND CHIEF
EXECUTIVES’ INTERESTS AND
SHORT POSITIONS IN SHARES
AND UNDERLYING SHARES

As at 30 June 2020, the following Directors and chief
executives of the Company had or were deemed to
have interest or short positions in the shares, underlying
shares or debentures of the Company and its associated
corporations (within the meaning of Part XV of the
Securities and Futures Ordinance (Chapter 571 of the
Laws of Hong Kong) (the “SFO”)) (i) which were required
to be notified to the Company and the Stock Exchange
pursuant to Divisions 7 and 8 of Part XV of the SFO
(including interests or short positions which they were
taken or deemed to have under such provisions of the
SFO); or (i) which were required, pursuant to Section
352 of the SFO, to be entered in the register referred to
therein; or (iii) which were, pursuant to Rules 5.46 to 5.67
of the GEM Listing Rules related to securities transactions
by the Directors to be notified to the Company and the
Stock Exchange:

LONG POSITIONS

Interests in the shares and underlying shares
of the Company

Aggregate long
position in the
shares and

EERESTHRAE

RN EBERSDZ
395879}

R_ZE-_TEXA=+H " 5
§$&$ AE&ESITHRABRAK
T&ﬁmwﬁlﬁmiiééﬁ
W%mmim%&ﬁfMW(
K REE HJWJ)%XV*B)ZHX
7 REROIEEETR  #HB
IWRIEHEB()VBIEESRPE
ﬂﬂﬁlJ%xv%%?&B/h ZERSIN=WN
NAIRBR T Emox R (B
®ERIEFS R E KA B K
X EES R e 2 s POk
7)) mm%%%&%fum%
35214 ZE\EEJ\E% Frat & s fit 2
MR A © S (iNBEGEM L
R A$E5.46%5.67 |z<ﬁ|;i]§$i§
TBEERGZHRTEAME RN
MR T2 S sOR B

#E

RER ARG RIEBIK G 2
2

Approximate
percentage of
the issued
share capital

Name Capacity underlying shares as at 30 June 2020

ER=ZZZ2F

AA=+H

RIRG REERSG 2 ERITRA

®E g4 HRE BRBEDE

Mr. Wang Chuang Beneficial owner 25,140,000 1.59%
FREE E=EA A

Mr. Wu Weiliang Beneficial owner 22,620,000 1.43%

RERKE EREAA
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Save as disclosed above, as at 30 June 2020, none of the
Directors nor the chief executives of the Company had
or was deemed to have any interests or short positions
in the shares, underlying shares or debentures of the
Company and its associated corporations (within the
meaning of Part XV of the SFO) (i) which were required
to be notified to the Company and the Stock Exchange
pursuant to Divisions 7 and 8 of Part XV of the SFO
(including interests or short positions which they were
taken or deemed to have under such provisions of the
SFO); or (i) which were required, pursuant to Section
352 of the SFO, to be entered in the register referred
to therein; or (i) which were, pursuant to Rules 5.46
to 5.67 of the GEM Listing Rules relating to securities
transactions by Directors to be notified to the Company
and the Stock Exchange.

SUBSTANTIAL SHAREHOLDERS’
AND OTHER PERSONS’
INTERESTS IN SHARES AND
UNDERLYING SHARES

So far as known to the Directors, as at 30 June 2020,
the following parties (not being the Directors or chief
executives of the Company) had, or were deemed to
have, interests or short positions in the shares, underlying
shares or debentures of the Company (i) which would fall
to be disclosed to the Company and the Stock Exchange
under the provisions of Divisions 2 and 3 of Part XV of
the SFO; or (i) which were required, pursuant to Section
336 of the SFO, to be entered in the register referred to
therein:
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FERREEMAL
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LONG POSITIONS

Interests in the shares and underlying shares of the

Company

H#E

Aggregate long
position in the

RAERERGREGERG 2 s

Approximate
percentage of
the issued

shares and share capital
Name of Shareholders Capacity underlying shares as at 30 June 2020
;g:gfﬁ
AA=1H
RIEARATE BRITRA
RR®E,AB 54 B3 2 5 2 st BRBEIH
Substantial Shareholders
TERE
All Favour Holdings Beneficial owner 462,907,765 29.31%
Limited (Note o EmEBA
SEERARAA (K1)
Mr. Dai Yumin (Note 1) Held by controlled 462,907,765 29.31%
S SR A () corporation
BEEEERE
Beneficial owner 875,000 0.06%
EREEA
Mr. Xu Yi (Note 1) Held by controlled 462,907,765 29.31%
B3 (Fi) corporation
BEEEERE
Mr. Mao Xiao Kai Beneficial owner 160,000,000 10.13%
EEdlLE EREEA
Persons other than Substantial
_ Shareholders
FERFEUIIZ AL
China Orient Asset Management Held by controlled 167,744,659 9.99%
Co., Ltd (Note 2) corporation
EPI%H%“E B BEEEERE
BRA TEZ)
China Orient Alternative Held by controlled 157,744,659 9.99%
Investment Fund corporation
(Note 2) (Ki7F2) MR EEERE
Chung Lee Securities Benef|C|aI owner 120,000,000 7.60%
Company Limited (Note 3) =HEAA
RFREER DB (P E3)
Zhonghua Financial Holdings Held by controlled 120,000,000 7.60%
Limited (Note 3) P corporation
FESHEERERAA(MII) BXEEERE
Mr. Xie Yong (Note 3) Held by controlled 120,000,000 7.60%
i B8 4 A (MT3E3) corporation
BXIEEERE
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Notes:

44

All Favour Holdings Limited (“All Favour”) is beneficially
owned as to () 40% by Nat-Ace Wood Industry Ltd. (“Nat-
Ace Wood Industry”) and 20% by Honour Top Holdings
Limited, of which Nat-Ace Wood Industry is ultimately
and wholly-owned by Mr. Xu Yi (“Mr. Xu”) and Honour
Top Holdings Limited is ultimately wholly owned by Mr.
Dai Yumin (“Mr. Dai”), and (i) 40% by Mr. Dai. Moreover,
All Favour has been the beneficial owner of 462,907,765
Shares. By virtue of the SFO, Mr. Dai, Mr. Xu and Nat-
Ace Wood Industry are deemed to be interested in
462,907,765 Shares in which All Favour is interested in.
On 16 September 2015, Mr. Dai was granted 17,500,000
share options by the Company under the share option
scheme adopted by the Company on 14 September
2011 entitling him to subscribe for 17,500,000 Shares at
the exercise price of HK$0.45 per Share, subject to the
terms and conditions of the share option scheme of the
Company. The number of Shares to be issued upon full
exercise of the said share options and the exercise price
per Share were adjusted to 875,000 Shares and HK$9.00
per Share with effect from 16 May 2019 as a result of the
share consolidation of the Company, details of which were
disclosed in the announcement of the Company dated 15
May 2019. Assuming the share options granted to Mr. Dai
has been exercised in full, Mr. Dai shall hold an aggregate
of 875,000 Shares as beneficial owner. By virtue of the
SFO, Mr. Dai, together with his deemed interests in All
Favour, was deemed to be interested in an aggregate
of 463,782,765 shares of the Company. All Favour has
pledged its interests in 157,744,659 Shares in favour of
Optimus.

BT -

EEERERAG([2E])H
()P AR AR AR ([ #B58K
% |) B % % A 40% X Honour
Top Holdings Limited & %5 #
H20% + HRBBAEHER
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Limited 3 & S &%t & ([ &5
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EEEHEAEL0% o UL 0 2
¥& 5 462,907,765 B h 2 &
@A A - BRIBEFEHFLBAER
Bl - Bk E - HREERBR
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#) 462,907,765 B 1D F B
Bim o MZE—RHENAT
NE B EEAQARE
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17,500,00017 5 A% 18 + i 7 H
R A 42 B 1% 0.4578 TT 2 171
&3 8517,500,0000% B 17 » HE
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AN - KRB A B
SRBEITRE Ll RS IR R S
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NERB+TRARAZAE - B
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B A 875,000 D - 1R
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BAERZBER 2 - Bt
£ AR BN A 468,782,765
AR BIRD R HEEEZ - 2
18 2 5 2 7 157,744,659 B% Bk
1) R T Optimus ©
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Based on the disclosure of interests form both filed on 25
January 2018 by China Orient Asset Management Co.,
Ltd (“COAMC”) and China Orient Alternative Investment
Fund (“COAIF”), Optimus Prime Management Ltd.
(“Optimus”) has a security interest in 262,907,765 Shares
and China Orient Asset Management (International)
Holding Limited (“COAMI”) has an interest in 19,200,000
Shares. Optimus is wholly owned by COAIF. COAIF is
owned as to 45% by COAMI. COAMI is owned as to (i)
50% by Wise Leader Assets Ltd. (“Wise Leader”) which
is wholly owned by Dong Yin Development (Holdings)
Limited (“Dong Yin”); and (ii) 50% by Dong Yin which
is wholly owned by COAMC. By virtue of the SFO,
Wise Leader, Dong Yin and COAMC are deemed to be
interested in 19,200,000 Shares held by COAMI, and
COAIF, COAMI, Wise Leader, Dong Yin and COAMC are
deemed to be interested in 262,907,765 Shares held by
Optimus as security interest. As a result, Wise Leader,
Dong Yin and COAMC are deemed to be interested in
an aggregate of 262,907,765 Shares. Based on the
disclosure of interests form both filed on 7 January 2020
by COAMC and COAIF, Optimus has decreased its
security interest to 157,744,659 Shares and COAMI has
remained its interest of 19,200,000 Shares. Based on the
disclosure of interests form filed on 24 January 2020 by
COAMC, COAMC has an interest of 157,794,659 Shares
and COAMI ceased to have an interest in 19,200,000
Shares.

Based on the disclosure of interests forms filed on 15 May
2020 by Chung Lee Securities Company Limited (“Chung
Lee”), Zhonghua Financial Holdings Limited (“ZFHL”) and
Mr. Xie Yong (“Mr. Xie”), Chung Lee is beneficially owned
as to 100% by ZFHL, and ZFHL is beneficially owned as
to 34% by Mr. Xie. By virtue of SFO, ZFHL and Mr. Xie are
deemed to be interested in 120,000,000 shares in which
Chung Lee is interested in.

REPERSEEERRGE
AR ([EAEE]) KChina
Orient Alternative Investment
Fund ([ COAIF ) A =Z — N
F-AZTHARXWMEZ
% #& & % - Optimus Prime
Management Ltd.([ Optimus])
262,907,765 R A& 17+ A
RER=APERFTEEETR
(BB ZERAR AR ([RAEH
B 1) 719,200,000 % B% 15
A #E 25 ° Optimus B COAIF
2>E%E - COAFBIE A
MR 9B 45% © R 77 BB 5 5l
/i (i) Wise Leader Assets Ltd.
([ Wise Leader | * B 5 48 %
BOER)BRAR(IERR])
2EHER)HEBL50%  K(i) R
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B50% ° RIFEH RHE K
] + Wise Leader ~ iR & &
FEEHERRRABEKN
# A #919,200,000 & f% 15 F
HWHEEZ - MCOAIF « RITE
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75 & E AR R R Optimus 1% /E
1R & 1 2= # 262,907,765 IR %
mHPEEEZ - Bt - Wise
Leader - RIBR R 5T EE W
BB & 262,907,765 ik ik
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157,744,659 R R 1n )R 3 77 &
7= # ¥% H 19,200,000 A% A% 15
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REBRRE RHEEREA
157,794,659 f% A% 17 &) 4 2= -
F 75 A& E T E R 19,200,000 %
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Save as disclosed above, as at 30 June 2020, the
Directors are not aware that there is any other party
(other than the Directors and the chief executives of the
Company) who had, or was deemed to have, interests
or short positions in the shares, underlying shares and
debentures of the Company (i) which would fall to be
disclosed to the Company and Stock Exchange under
the provisions of Divisions 2 and 3 of Part XV of the SFO;
or (i) which were required, pursuant to section 336 of the
SFO, to be entered in the register referred to therein.

DIRECTOR’S RIGHT TO ACQUIRE
SHARES OR DEBENTURES

Save as disclosed under the heading “DIRECTORS’
AND CHIEF EXECUTIVES’ INTERESTS AND SHORT
POSITIONS IN SHARES AND UNDERLYING SHARES”
above, at no time during the reporting period were rights
to acquire benefits by means of the acquisition of shares
in or debentures of the Company or of any other body
corporate granted to any directors or their respective
spouse or children under 18 years of age, or were any
such rights exercised by them; or was the Company, its
holding company or any of its subsidiaries a party to any
arrangements to enable the Directors, their respective
spouse or children under 18 years of age to acquire such
rights in the Company or any other body corporate as at
30 June 2020.

COMPETING INTERESTS

None of the Directors or the substantial shareholders of
the Company, or any of their respective close associates
(as defined under the GEM Listing Rules) had any interest
in a business that competes or may compete with the
business of the Group during the six months ended 30
June 2020.

SHARE OPTIONS

The Share Option Scheme adopted by the Company
on 14 September 2011 is for the primary purpose of
providing incentives to directors and eligible employees of
the Group.
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The movement of share options under the share option PHE_ZE-_TFA=+tH1t
scheme adopted by the Company on 14 September NER  ARFRZZE——FN
2011 during the six months ended 30 June 2020 was as B+ PO B4y > BE it 2118
below: ZEREZEHMNT -

Movement of Share Options during the six months ended 30 June 2020

BECRCREARCTALARAZEERAS

Adjusted Outstanding Outstanding
exercise asat asat
Exercise price  Vesting schedule Exercisable 31 December 30 June
Eligihle ~ Date of price (Note] - and exercise period portion of the 2019 Granted Exercised Reclassified ~ Lapsed 200
persons  grant HKS) [HKS)  of the Share Options Share Options granted (Note) ~ (Note) (Mot (Notg) ~ (Note) Note)
g2 HZE-nf it
fikE BhEz t2A=1-8 RAZTR
fikE (D) BEEERR BREBRE. HEGE BRY 2R EENAR  BRN  MAGR
AERAL RHEH (&) B WfREE BlifEhl () (m)  (Ohad) () (M) (st)
Directors~ 16/9/2016 045 9.00 16 September 2016 to Upto 20% (15t Options’) 57900 NL NL NL NL 57900
g2 i3 15%ptember 017 &% E-HERE)) & g & g
ARTAR (ooth days nclsive)
(the “1st Period)

TRERAARE
“2-CERATRR
(miERERR)
([5-{sR))

16 September 2017 to Up to 20% (2nd Options”)

15 September 2018 (together with any 1st
(ooth days inclusive) Options which have not
(the “2nd Period') been exercised during the

EHEAATARE st Periog)

JEAATER BN

(niEBERR) (AR

(5= ) T4t
£-hiEki)

16 September 2018 0 Up to 20% "3rd Options”)

15 September 2019 (together with any 1st end
(ooth days inclusive) 2nd Options which have not
(the "3rd Period) been exercised during the:

Z2-NENATARE 15t Peioc and 2nd Perod)
SEAEARTRA BHNN(EZHERE)
(miERERR) (BRAE-EHER
=) e S )

E-PRE-NERE)

16 September 201910 Upto20% (4t Options’)

15 September 2020 (together with any 1t, 2nd
(ooth days inclusive) and &rd Options which have
(the “4th Perod’) ot begn exercised during

“E-AERATARE the 1t Period, 2nd Period
Z2EENATRA and 3 Periog)

(BfEERR) BH0%(ZE0ERE)
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Movement of Share Options during the six months ended 30 June 2020

BE-R-REAAZTRLARA RRERD

Adjusted Outstanding Outstanding
exercise asat asat
Exercise price  Vesting schedule Exercisable 31 December 30 June
Eligihle  Date of price Note]  and exercise period portion of the 2019 Granted Exercised Reclassified ~ Lapsed 2020
persons  grant HKS) [HKS) ~ of the Share Options Share Options granted (Note) ~ (Notg)  (Note) (Note) ~ (Note) Note)
HZg-1% H-§28%
TEE BREL tZA=t-R e
fikE BERERR BRLBREL WAGE DRY  Cff CENAR CAR  HAGE
AEEAL RERS (&) 7R8E ahEs (W) (D) (s (WD) () L)
16 September 20200 Upto20% (5th Options’)
15 September 2025 (together with any 1st, 2nd,
(ooth days inclusive) 3rd and 4th Options which
(the *5th Perod’) have not been exercised
“E2BENATARE during the 1st Perod,
“RENATRA Ind Period, 3rd Period
(REEERA) and 4th Perod)
(3 FH0%( EniERE)
(ERRE- @ﬁlﬁﬁ
FIEER =R
h%ﬂlﬁﬁ
h*mﬁz&t -
%Ehﬂﬂﬂé\
Directors ~ 9/9/2016 0201 5820 9 September 2017 to Upto20% (“1st Options') 600 N NL NL NL 46,000
g If 8 September 2018 B50%(1E-HiEiE]) & £ E g
NAA (ooth days nclusive)
(the “1st Period)
E-EEMANRE
\ERANE
(niEEERR)
([E-E58))
9 September 2018 to Upto 20% (2nd Options’)
8 September 2019 (together with any 1st
(ooth days inclusive) Options which have not
(the “2nd Period) been exercised during the
“5-J\ENANRE st Peiod)
FRANE BH(E-hiERE)
(mERERR) (BERE-EH
(13- HRIRZER
F-hEhE)
9 September 2019 o Up to 20% ‘3rd Options”)
8 September 2020 (together with any 15t and
(ooth days inclusive) 2nd Options which have not
( the “3rd Period’) been exercised during the
% ﬁ‘?ﬂ?hﬁx 15t Period and
Z anPenod)
(£EAR) S5 E=hiERiE])
= H) @va‘% @Eﬁ iR

SZEEmRATEL
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Movement of Share Options during the six months ended 30 June 2020

BE-R-REAAZTRLARA RRERD

Adjusted Outstanding Outstanding
exercise asat asat
Exercise price  Vesting schedule Exercisable 31 December 30 June
Eligihle  Date of price Note]  and exercise period portion of the 2019 Granted Exercised Reclassified ~ Lapsed 2020
persons  grant HKS) [HKS) ~ of the Share Options Share Options granted (Note) ~ (Notg)  (Note) (Note) ~ (Note) Note)
HZg-1% H-§28%
TkE BREZ tZA=t-R RE=TH
fikE BERERR BRLBREL WAGE DRY  Cff CENAR CAR  HAGE
AERAL FHRH (&) 7R8E ahEs (W) (D) (s (WD) () liFd
9 September 2020 o Up to 20% ‘4th Options’)
8 September 2021 (together with any 1!, 2nd
(ooth days inclusive) and &rd Options which have
[he “Uth Period) not been exercised during
5% the 1t Perod, 2nd Period
and 3rd Period)
F50%( ELhERE)

)

9 September 2021 to
8 September 2025
(ooth days inclusive)
(the *5th Period|
“R-EARNRE
“RENANR
(REEERA)
)

(EARE- GW

Up to 20% ‘5t Options’)
(together with any 1st, 2nd,
3rd and 4th Options which
have not been exercised
during the st Period, 2nd
Perod, 3rd Perod and 4th
Period)

BH(ZRHRRE)

(EmAE-EER
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Movement of Share Options during the six months ended 30 June 2020

BE-R-REAAZTRLARA RRERD

Adjusted Outstanding Outstanding

exercise asat asat

Exercise price  Vesting schedule Exercisable 31 December 30 June

Eligihle  Date of price Note]  and exercise period portion of the 2019 Granted Exercised Reclassified ~ Lapsed 2020

persons  grant HKS) [HKS) ~ of the Share Options Share Options granted (Note) ~ (Notg)  (Note) (Note) ~ (Note) Note)

HELd HZg-1% ut 2

ke BhEZ t2hzr-8 EEE

fikE i) BREERR BRLBREL WAGE DRY  OfF CENAE CAN  MAGE

AERAL FHRH (&) 7R8E ahEs (B0 (W) (D) (WD) () L)

Oters 16192015 04 900 For Grantegs othe than new employees who have joined the 3450 NL NL NL- (190500 3302000
At ZE-Ef Company foress than 12 months or ar yet to commence B £ =

ARTHR work with the Company on the relevant dte of grant as the

case may b

g
152
ji VA

1st Period
-1

2nd Period
Ea

3rd Period
ERED

4th Perod
EMESH

Bl

1st Options
£-hEnE

2nd Optians (together with any
1st Options which have not
been exercised during the
1st Period)

SohEREERNE-B
BRARR
F-hEhE

3rd Options (ogether with any
1st and 2nd Options which
fave not been exercised
during the st Period and
2nd Period)

F=hiEhiE(ERy
HERE-EER
ARIRLZEA
E-hRE-hiEkE

4ih Options (fogether with any
1st, 2nd and 3rd Options
which have not been
exercised during the st
Perod, 2nd Period and 3rd
Period)

SRRk
Z-EEE 2R
IRREZEEERR
iRz ENE 320
RE=hEkE)

5th Options (together with
any 15, 2nd, 3rd and 4th
Options which have not
been exercised during the
1st Period, 2nd Period, 3d
Period and 4th Period)

A

e
fF—h &=
FhRELRERE
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Movement of Share Options during the six months ended 30 June 2020
HEZ2-REAA=TALARAZBRERD

Adjusted Outstanding Outstanding
exercise asat asat
Exercise price  Vesting schedule Exercisable 31 December 30 June
Eligihle  Date of price Note]  and exercise period portion of the 2019 Granted Exercised Reclassified ~ Lapsed 2020
persons  grant HKS) [HKS) ~ of the Share Options Share Options granted (Note) ~ (Notg)  (Note) (Note) ~ (Note) Note)
HELd HZg-1% ut 2
ke BhEZ t2hzr-8 EEE
fikE i) BREERR BRLBREL WAGE DRY  Cff CENAR CAR  HAGE
AERAL FHRH (&) 7R8E ahEs (B0 (W) (D) (WD) () (i)
For Grantges who are new employees who have joined the
Company for less than 12 months or are yet to commence
work with the Company on the relevant déate of grant as the
case may be):
17 EE; .
16 March 2017 o Upto20% (‘Options 1)
15 March 2018 S50%(EikE )
(oth days inclusive)
(the *Period 17)
E-tESARRE
=Ata8
(miERERA)
(T&#1))
16 March 2018 to Upto 20% (‘Options 2')
15 March 2019 (together with any
(ooth days inclusive) Options 1 which have
(the *Perod 2 not been exercised during
“5-N\EZRrRE the Perod 1)
NEZATER  BRn(ERE)
(RERERR) (BRRERRRE
([%f0)) (ke
16 March 2019t Upto 20% (‘Options &)
15 March 2020 (together with any
[ooth days inclusive) Options 1 and 2
(the *Period ) which have not been
ZE-NEZRTARE evercsed durng the
“5-EF-RTEA Periods 1 and 2)
(PiAEERR) 5500%( EfiEs))
(1)) (BRI R2AR
it fEfERER2)
16March 20200 15 March ~ Up to 20% (‘Options 4')
2021 both days inclusive] ~ (together with any
(the *Period 47) Options 1, 2and 3
“EIEFSATARE which have not begn
i S it evercsed durng the
(BiEERMR) Periods 1, 2end 9
(T&4]) 500%( i)
(ERRER 2R
SR
B 2R)
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Movement of Share Options during the six months ended 30 June 2020

BE-R-REAAZTRLARA RRERD

Adjusted Outstanding Outstanding
exercise asat asat
Exercise price  Vesting schedule Exercisable 31 December 30 June
Eligihle  Date of price Note]  and exercise period portion of the 2019 Granted Exercised Reclassified ~ Lapsed 2020
persons  grant HKS) [HKS) ~ of the Share Options Share Options granted (Note) ~ (Notg)  (Note) (Note) ~ (Note) Note)
HZg-1% H-§28%
TEE BREL t2B=1-8 e
fikE BERERR BRLBREL WAGE DRY  OfF CENAE CAN  MAGE
AEEAL RERS (&) 7R8E ahEs (B0 (W) (D) (WD) () L)
16 March 2021 to Upto 20% together with any
15 September 2025 Options 1,2, 3 and 4 which
(ooth days inclusive) have not been exercised
A S duringlhePeriods
“EERATRA 1,2,3and4)
(miERERR) FHNGERNEH 23
AT ERERE
142 3%)
Others — 9/9/2016 0.291 582 For Grantees other than new employees who have joined the 52820 NL NL NL (182100 5,096,100
A ZEE Company foress than 12 months or are yet to commence & 4 &
AAAR work withthe Company on the elvant date of rant s the

case may be):
3

the 2nd Period
B

the 3rd Period
F=EER

the 4 Period
EMESE

52

the First Options
F-hiEhE

the Second Options (together
with any First Options which
have not been exercised
during the First Period)
E-hiEhiE(ERn
£ h%‘m
EAE-HERE)

the Third Options (together
with any First and Second
Options which have not
been exercised during the
First Period and Second
Period)
ERUE
%*%ﬂfai,&%:
H?ﬁﬁEZEﬂ
RE-fiEhE)

the Fourth Options (together
with any First, Second and
Third Options which have
not been exercised curing
the First Period, Second
Pen‘od and Third Penod)

hEnE)

FhRE=
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Adjusted
exercise
Exercise price  Vesting schedule Exercisable
Eligihle  Date of price Note]  and exercise period portion of the
persons  grant HKS) [HKS) ~ of the Share Options Share Options granted

1RE FREZ
BRERERR BRLERE
Pl Dhish)

kR
AEBAL BHEH (m)

Movement of Share Options during the six months ended 30 June 2020

BE-R-REAAZTRLARA RRERD

Outstanding Outstanding
asat asat
31 December 30 June

2019 Granted Exercised Reclassified ~ Lapsed 2020

(Note) ~ (Notg)  (Note) (Note) ~ (Note) Note)
HZg-1% H-§28%
t2B=1-8 e
WAGE DRY  Cff CENAR CAR  HAGE
(W) (D) (s (WD) () (i)

the 5th Perod the Fith Options (together with

FRfEER any Firs, Second, Third and
Fourth Options which have:
not been exercised during
the First Period, Second
Perod, Third Period and

Founh Per\od)

; W ERli
REMEEE hiﬁ@
e

For Grantges who are new employees who have joined the
Company for less than 12 months or are yet fo commence
work with the Company on the relevant déate of grant as the

be):

9March 2018 o Upto 20% (‘Options I’
8 March 2019 S50%(BRE )
(ooth days inclusive)

(he ‘I Period)
A

9March 201910 Upto 20% (‘Options )
8 March 2020 (together with any
(ooth days inclusive) Options | which have
(the "l Period) ot been exercised during

“$-NEZRNRE the | Period)
E2PNE  B50(EREN)

=3

(PHERERR) (ERREEIRR
(T&8) fife i)
9March 2020 to Upto20% (‘Options I)
8 March 2021 (together with any
(ooth days inclusive) Options | and Il which have
(the Il Perod’) ot been exercised during
= ﬂ?lE thel and | Periods)
- sy EREN)
(ERRERIRIER
e fEERER)

2020 FHIERE « MRIBABRSZEEARA
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Movement of Share Options during the six months ended 30 June 2020

BE-R-REAAZTRLARA RRERD

Adjusted Outstanding Outstanding
exercise asat asat
Exercise price  Vesting schedule Exercisable 31 December 30 June
Eligihle  Date of price Note]  and exercise period portion of the 2019 Granted Exercised Reclassified ~ Lapsed 2020
persons  grant (HKS) [HKS]  of the Share Options Share Options granted (Notg) ~ Note]  (Note) (Note) ~ (Note) Note)
HELd HZg-1% H-§28%
ke BhEZ t2hzr-8 EEE
kg (i) BREEERR BRLBREL WAGE DRY  Cff CENAR CAR  HAGE
AERAL FHRH (&) (BL) WhEEE ahEs (B0 (W) (D) (B (KR (i)
9March 2021 to Up to 20% (‘Options V)
8 March 2022 (together with any Options
(ooth days inclusive) I, 1 and Ml which have not
(the “V Period!| been exercised during
E-RNRZ thel, | and Il Perods)
AN S500%([EREN )
( ) (RS 1R
(1% File BRIRZER
)
9 March 2022 to Upto 20% fogether with any
8 September 2025 Options |, 1, I and IV which
(ooth days mc\uswe) have not been exercised
- during the, 1, 1l and IV
Perods)
(8 %Wﬁ SH0GERREH
RNERfE EENE
[ IRW)

Note: By virtue of a share consolidation of the Company
whereby every 20 of then existing issued and unissued
shares of HK$0.01 each in the share capital of the
Company was consolidated into 1 consolidated share of
HK$0.20 each. The share consolidation took effect on 16
May 2019.

The number of shares and exercise price under the share
option scheme were adjusted accordingly.

COMPETING INTERESTS

None of the Directors or the substantial shareholders of
the Company, or any of their respective close associates
(as defined under the GEM Listing Rules) had any interest
in a business that competes or may compete with the
business of the Group during the six months ended 30
June 2020.

CORPORATE GOVERNANCE
PRACTICE

The Company has complied with all the code provisions
set out in the Corporate Governance Code and
Corporate Governance Report contained in Appendix
15 to the GEM Listing Rules throughout the six months
ended 30 June 2020.

MisE : ARARAETRMHAEMH - K
RAIERRAFF20RE K
0.01 B TTH B 81T R AR BEITR
BEHBIRER0.208TTHE
BRI - BRI ABHRZE—N
FRA+T/NBERR -

B EATHENEE R
TTEEIMEARE R -

ﬁtvﬁ*—"—"

BE_Z-ZERA=FTHILERX
B AHE  BEEHARAETER
RAEMARESE 2 ETHEA
(FE% RGEM LR Al S A 82
ANER B R AR S Sk A] BERR K
BEZEBRERE AR -

TRERER

AREE_Z-_ZTFXAZ
TﬁﬂELTﬁmimﬁ
s TRAH 2 EEERSA
%ﬁi&iz}%ﬁ#ﬁuﬂxy °
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INTERESTS OF THE COMPLIANCE
ADVISER

In accordance with Rule 6A.20 of the GEM Listing Rules,
the Company has appointed Octal Capital Limited (“Octal
Capital”) as its compliance adviser, which provides
advices and guidance to the Company in respect of
compliance with the GEM Listing Rules including various
requirements relating to Directors’ duties. As notified
by Octal Capital, except for the compliance adviser
agreement entered into between the Company and
Octal Capital on 12 August 2019, neither Octal Capital
nor its directors, employees or close associates had any
interests in relation to the Company which is required to
be notified to the Group pursuant to Rule 6A.32 of the
GEM Listing Rules as at the date of this report.

AUDIT COMMITTEE

The audit committee of the Company (the “Audit
Committee”) has three members, comprising all
independent non-executive Directors, namely Ms. Yang
Ying (the chairman of the Audit Committee), Ms. Huo
Chunyu and Dr. Fang Jun. The Company’s unaudited
condensed consolidated financial statements for the six
months ended 30 June 2020 have been reviewed by the
Audit Committee.

DISCLOSURE OF INFORMATION
OF DIRECTORS AND CHIEF
EXECUTIVES

Pursuant to Rule 17.50A(1) of the GEM Listing Rules, the
changes in information of Directors and chief executives
subsequent to the date of the 2019 Annual Report of the
Company are set out below:

Name of Directors
and chief executives

EERBETHRABKSE

Details of Changes

BEFE

BRERER

1R & GEM 1 3R B 85 6A.201% -
ARARBEEZENFEBARA A
(T\F&m])AEGEBER @ 3
BFGEMEMHRA(BIEEEE
%% = B IEMRTE) MARQ AR
HEERIES - BONF SRS
BBRARRENSERETZH
WE-_T-NFNAT+_BHE
BEBREN - \hewm - EE
F RBENETHMBEAMERES
T EAN R 7 A B AR AR
B HAR & GEM £ T #R Rl 55 6A.32
IS AE BRI IR -

ERESS

ZJS RlrEREZEE([EREE

DBE=MNKE BIEMEBT
#ﬁh%% AigE L+ (BRE

CXF) EELTLTRAHRE
i BERZEBECENARAE
E-ZETFARNAZFTHIENE
B2 RSELE B A I EHRE -

R 4% GEM £ 1 #% Bl 8 17.50A(1)
& RARA ZZE-NFFHRA
AR EERESTHRAEBNE
HEBEMT :

Mr. Wang Xuejun
%

Mr. Wang Xuejun resigned from his position as executive

TEFELE Director and chief executive officer of the Company with

effect from 9 July 2020.

BELALE T TFELANBERERARARATESER

TB(%'%X

Mr, Wang Chuang

Mr, Wang Chuang, an executive Director and Chairman, was

FTEEE appointed as chief executive officer of the Company with

effect from 9 July 2020.
BTEFRIFEIREEE T =%

RNRTITHAER ©

CE ANARERER
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SECURITIES DEALING CODE

The Company has adopted the code of conduct for
dealing in securities by the Directors as set out in
the GEM Listing Rules 5.48 to 5.67 as its own code
for transactions in securities of the Company by the
Directors (the “Required Standard of Dealings”). Having
made specific enquiry of all Directors, all Directors have
confirmed that they have fully complied with the Required
Standard of Dealings throughout the six months ended
30 June 2020.

PURCHASE, SALE OR
REDEMPTION OF SECURITIES

During the six months ended 30 June 2020 neither
the Company nor any of its subsidiaries purchased,
redeemed or sold any of the Company’s listed securities.

By Order of the Board of
China Regenerative Medicine International Limited
Mr Wang Chuang
Chairman, Chief Executive Officer and Executive Director

Hong Kong, 31 July 2020

As at the date of this report, the executive Directors are
Mr. Wang Chuang (Chairman and Chief Executive Officer)
and Mr. Qiu Bin; the non-executive Directors are Mr. Wu
Weiliang and Mr. Tsang Ho Yin; and the independent
non-executive Directors are Dr. Fang Jun, Ms. Huo
Chunyu and Ms. Yang Ying.

This report will remain on the “Latest Company
Information” page of the GEM website at www.hkgem.com
for at least seven days from the date of the publication
and will be published on the website of the Company at
www.crmi.hK.

722X 5 < A

NRFBHMNGEM LR EIE
5.48E567TIRFTEIEFHEITHES
RGZBRIETEWEAEEBES
EITARQABEER G 2R
ERGIZE]) o KRR RZEE
BEELEREREZ  28BES
ERRAFRENHEE_ZT_ZFX
A=+BHLEXEAEZ2EMETR

ERGIRAE ©
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iE 55
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DA LTS -

EEEGW
TEBLEBEEBEERA
FE TR FERNTEE

FTHEE

BE% ZETZTFtA=+—H

REHEAR  HITEESEH
B (L EFRITHARE,) R AR 5E
4+ HRTEERRERLELR
EOGESE  RBUIFPTEF
BEREL  BEEEXLTREGE
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KRN B FIE H BRI GEM
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