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CHARACTERISTICS OF GEM OF THE
STOCK EXCHANGE OF HONG KONG
LIMITED (THE “STOCK EXCHANGE”)

GEM has been positioned as a market designed
to accommodate small and mid-sized companies
to which a higher investment risk may be attached
than other companies listed on the Stock Exchange.
Prospective investors should be aware of the potential
risks of investing in such companies and should
make the decision to invest only after due and careful
consideration.

Given that the companies listed on GEM are generally
small and mid-sized companies, there is a risk that
securities traded on GEM may be more susceptible to
high market volatility than securities traded on the Main
Board of the Stock Exchange and no assurance is given
that there will be a liquid market in the securities traded
on GEM.

Hong Kong Exchanges and Clearing Limited and the Stock
Exchange take no responsibility for the contents of this report,
make no representation as to its accuracy or completeness
and expressly disclaim any liability whatsoever for any loss
howsoever arising from or in reliance upon the whole or any
part of the contents of this report.

This report, for which the directors (the “Directors”) of
Boltek Holdings Limited (the “Company”, together with its
subsidiaries, the “Group”) collectively and individually accept
full responsibility, includes particulars given in compliance
with the Rules Governing the Listing of Securities on GEM
of the Stock Exchange (the “GEM Listing Rules”) for the
purpose of giving information with regard to the Company.
The Directors, having made all reasonable enquiries, confirm
that to the best of their knowledge and belief the information
contained in this report is accurate and complete in all
material respects and not misleading or deceptive, and there
are no other matters the omission of which would make any
statement herein or this report misleading.

<

FEEBAXHMAMRALT ([HX
Fil) GEMBY4S &

GEMMEN > THFNME QT RM—E
FHHTES  EQTAMALEEMERRK
FETHATRSERSRERAR - BER
BENALTETHRERERZEQTANEBER
B TESBESERAFNEEERAELR
BERE -

HRGEMEH AR EERFNEAF
EGEMEEMR S RTRNBRAE
REBZRSERZIBANTSRBER
EREEZRECGEMEENESZEAS
REBEMNTE -

EERG RS E AR A B R 2 A A
BENABRAAE - HEHERE ST
IR ERAEARE - W AARRRE ]
B AR & 2 B A D WA A A s A
KIBZ S WA M 5| B A8 R AR AR
BfE-

AR E BV E BT B IR 22 P e (GEM R %5
LR (GEM EmARR D M - §
ERHEEERERERAR ((ARF]
BREMBARAREE]OER : AR
AMEE(EF)) BB ARENERK
B RER R ERBEE - SEFEED
—IAEEME  ERREMARAE
AREFHEMNESER Y BLERET
B R BARESMEFR D - BN EERE
IRIE - AL BURRE s H Pr AR

HEZERERAR FEHRE 2020 1



»' <
<

CONTENTS H &%

3

10

25

38

ATAER

R A AR R 2 AR
(REEE)

BHRGE MBI T (REFER)

WG E SRR (REER)

MR AR e mE R CREER)

REBZEPEA B RRM T

EHEEN R RO

R IR EE M H A AR

Corporate Information

Condensed Consolidated Statement of Profit or Loss and
Other Comprehensive Income (Unaudited)

Condensed Consolidated Statement of Financial Position
(Unaudited)

Condensed Consolidated Statement of Changes in Equity
(Unaudited)

Condensed Consolidated Statement of Cash Flow (Unaudited)

Notes to the Unaudited Condensed Consolidated Financial
Statements

Management Discussion and Analysis

Disclosure of Interests and Other Information

Boltek Holdings Limited Interim Report 2020



CORPORATE INFORMATION

BOARD OF DIRECTORS

Executive Directors
Mr. Cheung Kwan Tar

Mr. Ng Pak Hung

Independent non-executive Directors

Mr. Chan Yu Sum Sam
Mr. Chan Kai Kow Macksion
Mr. Chan Wan Fung

AUDIT COMMITTEE
Mr. Chan Wan Fung (Chairman)

Mr. Chan Yu Sum Sam
Mr. Chan Kai Kow Macksion

NOMINATION COMMITTEE
Mr. Cheung Kwan Tar (Chairman)

Mr. Chan Yu Sum Sam

Mr. Chan Kai Kow Macksion

REMUNERATION COMMITTEE
Mr. Chan Yu Sum Sam (Chairman)

Mr. Cheung Kwan Tar
Mr. Chan Kai Kow Macksion

COMPLIANCE OFFICER
Mr. Cheung Kwan Tar

COMPANY SECRETARY
Mr. Yu Chun Kit

AUTHORISED REPRESENTATIVE
Mr. Cheung Kwan Tar

Mr. Yu Chun Kit

COMPLIANCE ADVISER
Grande Capital Limited

Room 2701, 27/F, Tower 1, Admiralty Center
18 Harcourt Road, Admiralty, Hong Kong

LFEH

EEE

BITES
RE S
RIBELE

BYFHTES
PRIAR
PREKER S5 4
REZ L

EREAT
RER L (R

BRENFRSE &
BRERERSE 4

REERE
REGESLE (FR)
PRI
PRARER S 4

FHERE
PRIFR ST ()
RELES A
FRRIERSE

aSREE
REFE S

NZES
RIEGELE

miERE
RE S

RIEGEELE

SHBERM
HERMEBRALT
BECEERE18H

EERLTE27TIE27T01

HEZERERAR FEHRE 2020



AUDITOR
Grant Thornton Hong Kong Limited

Level 12, 28 Hennessy Road
Wanchai, Hong Kong

LEGAL ADVISER

As to Hong Kong law

Guantao & Chow Solicitors and Notaries
Suites 1801-03, 18/F

One Taikoo Place, 979 King’s Road
Quarry Bay, Hong Kong

As to Cayman Islands law
Appleby

2206-19 Jardine House

1 Connaught Place
Central, Hong Kong

REGISTERED OFFICE IN THE CAYMAN
ISLANDS

Clifton House

75 Fort Street

P.O. Box 1350

Grand Cayman KY1-1108
Cayman Islands

HEADQUARTERS AND PRINCIPAL PLACE

OF BUSINESS IN HONG KONG
5/F, Winning Commercial Building

46-48 Hillwood Road
Tsim Sha Tsui, Kowloon
Hong Kong

PRINCIPAL SHARE REGISTRAR AND
TRANSFER OFFICE IN THE CAYMAN
ISLANDS

Ocorian Trust (Cayman) Limited

Clifton House

75 Fort Street

P.O. Box 1350

Grand Cayman KY1-1108

Cayman Islands

4 Boltek Holdings Limited Interim Report 2020

74 L]

BE (%) GHMEXFABRLTF
BEET

FEFFiE 28R 1248

EREBN
HEEBLE
BIEEEM BB (B%8)
BERB AR
WEBEITIR AT —
181 1801-03 %

BRI EHE A1#
BIAREN =T
BRI

EREEES 19

1R A E 2206-19 F

MEEEEMREE

Clifton House

75 Fort Street

P.O. Box 1350

Grand Cayman KY1-1108
Cayman Islands

FENNMRERERNE

55

NERYP®E

1L #R3E 46-48 5%
EBEHEANESE

MEREKRNBFELCHE

Ocorian Trust (Cayman) Limited
Clifton House

75 Fort Street

P.O. Box 1350

Grand Cayman KY1-1108
Cayman Islands



BRANCH SHARE REGISTRAR AND

TRANSFER OFFICE IN HONG KONG
Boardroom Share Registrars (HK) Limited

2103B, 21/F, 148 Electric Road
North Point, Hong Kong

PRINCIPAL BANKER
Bank of China (Hong Kong) Limited

Bank of China Tower
1 Garden Road
Hong Kong

COMPANY’S WEBSITE

www.boltekholdings.com

STOCK CODE
8601

FERMNABRERSE

BEERELFELERAT
BB A
BERIE1485721122103BE

EEEKRET
FEIRTT (BHB) BRAA
BB

EEE 15

R AE

AR b

www.boltekholdings.com

B {5 FX 5%

8601

HEZERERAR FEHRE 2020

&

5



The board of Directors (the “Board”) is pleased to present
the unaudited condensed consolidated results of the
Company and its subsidiaries for the three months and six
months ended 30 June 2020, together with the unaudited
comparative figures for the three months and six months

ended 30 June 2019, as follows:

CONDENSED CONSOLIDATED
STATEMENT OF PROFIT OR LOSS
AND OTHER COMPREHENSIVE

INCOME

For the three months and six months ended 30 June 2020

BAmEE=

AEE=

18A
Three months ended
30 June
BERB=THL=M@A

2020 2019

ZBIBE  CTNE

Notes HK$'000 HK$'000

MizE TR THIL

(Unaudited) (Unaudited)

(REER) (REER)

Revenue Wi 3 25,674 25,652

Direct costs BERA (14,770) (14,085)

Gross profit E¥il 10,904 11,567

Other income and gain Et A RS 3 1,007 265

Administrative expenses 1265 (6,453) (5,467)

Profit before income tax B SR AER 5 5,458 6,365

Income tax expenses FEBEY 6 (979) (1,230)
Profit and total comprehensive KAREEAEESR
income for the period attributable BRI R 2 AUELEE

to owners of the Company 4,479 )
Earning per share SREF
Basic and diluted (HK cents per share)  Z7K J 58 (B (L) 7 0.56 0.64
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Six months ended
30 June
HEAA=ZTHLAER

2020 2019
SR
HK$'000 HK$'000
TiEr Fign
(Unaudited) (Unaudited)
(REER) (REER)

50,885
(30,228)
20,657
1,983
(12,958)
9,682
(1,543)

52,253
(28,716)

12,614

1.02




CONDENSED CONSOLIDATED
STATEMENT OF FINANCIAL
POSITION

As at 30 June 2020

HHGEeMBERRAR

RZFZFF~NA=1H

As at As at
30June 31 December
2020 2019
R-ZBZZF RZZT-IF
XA +=A
=+A =+—H
Notes HK$’000 HK$’000
P FET FHET
(Unaudited) (Audited)
(REER) (fe&%)
ASSETS AND LIABILITIES EERERE
Non-current assets IRBEE
Property, plant and equipment  #1% ~ Bi&E M & 5,647 7,344
5,647 7,344
Current assets REEE
Contract assets AHNEE 12,177 12,207
Trade and other receivables B 5 [z H i g Y 718 9 36,284 34,171
Cash and bank balances Re RIRITEHR 92,623 89,141
141,084 135,519
Current liabilities REEE
Contract liabilities aHaB 133 163
Provisions B 2,223 2,232
Trade and other payables B 5 MEMENRIE 10 3,944 6,653
Amount due to a director B —REERA - 1,800
Lease liability HEBE 2,447 2,554
Current tax liabilities ENEATE B (& 1,541 121
10,288 13,523
Net current assets REEEFE 130,796 121,996
Total assets less current BMEERABDERS
liabilities 136,443 129,340
Non-current liabilities kRBEE
Deferred tax liabilities FERIAAE 397 276
Lease liability HEAE 731 1,888
1,128 2,164
Net assets EEFRE 135,315 127,176
EQUITY e
Share capital &N 11 8,000 8,000
Reserves #E 12 127,315 119,176
Total equity ERBE 135,315 127,176
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CONDENSED CONSOLIDATED
STATEMENT OF CHANGES IN EQUITY

For the six months ended 30 June 2020

Share
Capital
[
HK$'000
TEL
Balance at 1 January 2020 (Audited) ~ HZE-ZF—-F—H
R (EER)
Profit and total comprehensive income  HiRE IR 2 A%
for the period ek
Balance at 30 June 2020 (Unaudited) —2-%F
VAN ﬂ - + E
ER(FREER)

HHGReESRBR

BE—

Capital
reserve
EXGEE
HK$'000
THERT

17,000

i/\ﬁ —/_Eit/\@ﬁ

Share Retained
premium earnings Total
ROEE  RERA EE
HK$'000 HK$'000 HK$'000
TR TERT TERL

64,668 37,508 127,176

8,139 8,139

64,668 45,647 135,315

For the six months ended 30 June 2019 B2 —F—NFNA=FHIANEA
Share Capital Share Retained
Capital reserve premium eamings Total
BA  BREE  ROEE  REERA &5t
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TiEn FEL TiEn ThEL TiEn
Balance at 1 January 2019 (Audited) -F —ﬂ¢ -A-H
A (BEH) 8,000 17,000 64,668 21,107 10,775
Adjustment from adoption of HKFRS 16 Eﬂm?ﬂ BAMBREER
F16RMAE - - - (100) (100)
Restated balance as at 1 January 2019 R=Z—NE—F—H
HE T 8,000 17,000 64,668 21,007 110,675
Profit and total comprehensive income  E3REFI R 2 E 2%
for the period bk - - - 10,280 10,280
Balance at 30 June 2019 (Unaudited)  R=Z—1F
~NAZTH
EH(REER) 8,000 17,000 64,668 31,287 120,955
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CONDENSED CONSOLIDATED HRGSHRERER (REE
STATEMENT OF CASH FLOWS )
(UNAUDITED)

Six months ended 30 June
BZEANA=+HLAHEA

2020 2019
ZECEF —E-NEF
HK$’000 HK$'000
FET FHET

Net cash generated from operating #& & &) FT15IR & 558

activities 4,463 285
Net cash generated from/(used in) & & EBFT1S, (FTA)

investing activities BEFE 145 (1,157)
Net cash used in from financing BEEBATAR S FE

activities (1,126) -
Increase/(decrease) in cash and BeERRLEEMEM

cash equivalents Cm) 3,482 872)
Cash and cash equivalents at HyRekBeEEY

beginning of the period 89,141 75,285
Cash and cash equivalents at MARERACEEY

end of the period 92,623 74,413
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NOTES TO THE UNAUDITED
CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

For the six months ended 30 June 2020

1.

10

CORPORATE INFORMATION

The Company was incorporated as an exempted
company with limited liability in the Cayman Islands
under the Companies Law of the Cayman Islands
on 18 April 2018. The address of registered office
is located at Clifton House, 75 Fort Street, PO Box
1350, Grand Cayman KY1-1108, Cayman Islands. The
principal place of business of the Company is located
at 5/F, Winning Commercial Building, 46-48 Hillwood
Road, Tsim Sha Tsui, Kowloon, Hong Kong.

The Company is an investment holding company. The
Group is principally engaged in provision of engineering
consultancy services in Hong Kong.

The Company’s immediate and ultimate holding
company is Waywin Investment Holding Limited, a
company incorporated in the British Virgin Islands
(the “BVI”). The ultimate controlling shareholder of
the Group is Mr. Cheung Kwan Tar (“Mr. Cheung” or
“Controlling Shareholder”).

The Company’s shares are listed on the GEM of

The Stock Exchange of Hong Kong Limited on 13
September 2018.

Boltek Holdings Limited Interim Report 2020
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BASIS OF PREPARATION AND
REORGANISATION

The unaudited condensed consolidated financial
statements for the six months ended 30 June 2020
have been prepared in accordance with Hong Kong
Financial Reporting Standards (“HKFRSs”) issued by
the Hong Kong Institute of Certified Public Accountants
(“HKICPA”) and the applicable disclosure requirements
of the GEM Listing Rules.

The unaudited condensed consolidated financial
statements are presented in Hong Kong dollars
(“HK$”), which is also the functional currency of the
Company and its subsidiaries, and all values are
rounded to the nearest thousands (‘HK$’000”), except
where otherwise indicated.

The unaudited condensed consolidated financial
statements should be read in conjunction with the
audited consolidated financial information for the
year ended 31 December 2019 as set out in the
annual report of the Company dated 20 March 2020
(“Annual Report”), the unaudited consolidated financial
information for the period ended 31 March 2020 as set
out in the first quarterly report of the Company dated
8 May 2020(“First Quarterly Report”), the unaudited
consolidated financial information for the period
ended 30 June 2019 as set out in the interim report
of the Company dated 9 August 2019 (“2019 Interim
Report”).

Except as described below, the accounting policies
used in the financial highlights for the six months
ended 30 June 2020 are the same as those followed
in the preparation of the Group’s annual consolidated
financial statements for the year ended 31 December
2019.
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BASIS OF PREPARATION AND
REORGANISATION (CONTINUED)

Pursuant to the reorganisation of the Group in
connection with the listing of the shares of the
Company on GEM (the “Reorganisation”), the
Company became the holding company of the
companies now comprising the Group on 10
August 2018. Details of the Reorganisation are set
out in the section headed “History, Reorganisation
and Corporate Structure — Reorganisation” in the
prospectus of the Company dated 29 August 2018
(“Prospectus”).

The Group is under the common control of the
Controlling Shareholder prior to and after the
Reorganisation. The Group comprising the Company
and its subsidiaries resulting from the Reorganisation is
regarded as a continuing entity.

Accordingly, the unaudited combined financial
statements of the Group have been prepared using
the principles of merger accounting in accordance
with Hong Kong Accounting Guideline 5 “Merger
Accounting for Common Control Combinations”
issued by HKICPA as if the group structure under the
Reorganisation had been in existence throughout the
periods presented, or since their respective dates of
incorporation, where it is a shorter period. The assets
and liabilities of all the companies now comprising the
Group are consolidated using the book values from the
Controlling Shareholder’s perspective.

Boltek Holdings Limited Interim Report 2020
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3.

3.1 Revenue

REVENUE AND OTHER INCOME 3.

The Group’s principal activities are disclosed in
Note 1 of the unaudited condensed consolidated
financial statements. Revenue is recognised
over time and is disaggregated by nature of

Wrdd B H Al i A
3.1 Wz

REEEEXEBRREEZRE
AR A M RERMEE1KE -
Wz pd — BRI P N R I IR AR
TR MR RS IEE S

engineering design and consultancy services as LE NS
follows:
Three months ended Six months ended
30 June 30 June
BEABZTHL=MA BEAB=THLEAEA
2020 2019 2020 2019
ZBIBf  “T-NF ZBIRE “TNF
HK$'000 HK$'000 HK$'000 HK$'000
TARL TEL TET TEL
(Unaudited) (Unaudited)  (Unaudited) (Unaudited)
(REEBR) (REER)  (REER)  (REER)
Civil engineering TATE
- Road & structural engineering —ERRERIR 14,174 28,592 24,768
- Geotechnical engineering -£1IR 2,43 4,445 5,382
- Others —£f 1,634 3,239 3,344
18,051 36,276 33,49
Traffic engineering RETR 6,573 12,127 16,930
Building engineering EFIR 632 1,503 -
Other ancillary services EthEERE 418 979 1,829
25,674 50,885 52,053

Under the contracts with customers, each
engineering design and consultancy service
contract relates to facts and circumstances that
are specific to each customer. Contract terms
provide the Group with an enforceable right to
payment, for its performance completed to date,
of its costs incurred plus a reasonable margin.

REBEEPHAL  STER
SRERRBEHEEEER
FhEBEANEERERE
B - ARG AE HE TR
RARCELENRAN LA
B EAARBERERTRITH

AR o
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3. REVENUE AND OTHER INCOME 3. WBRAMKA (M)
(CONTINUED)
3.1 Revenue (continued) 3.1 W= (&)
Remaining performance obligations FerBEHEE
The following table includes revenue expected TRBEBERENAEERE
to be recognised in the future related to ERRZZT TR A=1TH4H
performance obligations that are unsatisfied (or KREE (B EKEE) &
partially unsatisfied) as at 30 June 2020. BHEEZIRES -
At 30 June
2020
R-B-FF
NA=+H
HK$’000
FBx
(Unaudited)
(REER)
Remaining performance obligations FEHSREBZUTAHLEEE
expected to be satisfied during BENEGEOSE
the year ending
30 June 2021 T —%A="TH 83,458
30 June 2022 —E-_—_#XA=+H 31,344
After 30 June 2022 ZEZZFAA=+H% 27,496

142,298
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3.

REVENUE AND OTHER INCOME
(CONTINUED)

3.2 Other Income

Three months ended 30 June
HERBA=THLZM@A

Bank interest income RATFISHA
Government subsidies B
SEGMENT INFORMATION

Segment information

The chief operating decision maker has been identified
as the executive directors of the Company. The
directors regard the Group’s business of provision
of engineering design and consultancy services as
a single operating segment and reviews the overall
results of the Group as a whole to make decision about
resources allocation. Accordingly, no segment analysis
information is presented.

Geographical information

No separate analysis of segment information by
geographical segment is presented as the Group’s
revenue and non-current assets are principally
attributable to a single geographical region, which is
Hong Kong.

3.

2020

e S 3:3
HK$000
FEx
(Unaudited)
(REER)

HEZERERAR FEHRE 2020
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3.2 HMWA
Six months ended 30 June
HEAB=THLAEA
2019 2020 2019
- ZBIBE ZZnE
HK$'000 HK$'000 HK$'000
ThET TiEn Fign
(Unaudited)  (Unaudited) (Unaudited)
(Riggm) (REER) (REER)
401
129
530
SEHEH
FERERARREWRERLTRAIH
NTES -FEHAEEBHIRER
FIRERRENEBERE *%&%

DES - WERMAEBEE 2 XE
AL E R D BAEHORE - EItt - I
‘25D E D TER -

3 E R

ARASEN R RIEREBEEE

ZBRE BRI (FE) -

ﬂazﬂ?zizﬂ’gi DEEIDH D EE R
ST °
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5. PROFIT BEFORE INCOME TAX 5. BREREBRIER
Three months ended Six months ended
30 June 30 June
HEXRAZTHL=EA HEAB=THLAREAR
2020 2019 2020 2019
ZBIERE CTNE ZBIBE CZoqf
HK$'000 HK$'000 HK$'000 HK$'000
TR FiEn FEL Fign
(Unaudited) (Unaudited)  (Unaudited) (Unaudited)
(REER) (REER) (REBR)  (REER)
Profit before income tax is stated BREERA TS MR
after charging: AT EEREL -

16

(@) Staff costs (including directors’
emoluments) (Note (j)
- Salaries, wages, bonus and

(B) BIFA(BEESHE)
(BEEG))
%% IE AR

other benefits HipEH 16,047 29,403
~ Contributions to defined ~AREHRTRAGE
contribution retirement plans H3 iy 948
16,494 30,351
(b) Other tems (b) EfER
Depreciation (included in HEGIATHRS)
administrative expenses)
- Owned assets -BREE 258
~Right of use asset -FRELEE 961
Subconsultancy fees (included in PAB (G ARERE)
cost of services) 3,588
Auditor’s remuneration 7t Liliea 280
Operating lease charges inrespect BRI ENEMELL
of leased premises RERX 282
Note : B ek
i) Staff costs (including directors’ emoluments) (i BINK(BEEZMS)
Three months ended Six months ended
30 June 30 June
HEABE=THLE=fA HEAB=THLAREAR
2020 2019 2020 2019
ZBIERE CTNE ZBIBE D%
HK$'000 HK$'000 HK$'000 HK$'000
TR FiEn Ti#r Fign
(Unaudited) (Unaudited)  (Unaudited) (Unaudited)
(REEHR) (REER)  (REBR)  (REER)
Cost of services REA AR 12,347 11,783 25,953 24,689
Administrative expenses TREY 4,147 2,720 6,686 5,662

16,494 14,503

32,639 30,351
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6.

INCOME TAX EXPENSE 6. FBMAX
Three months ended Six months ended
30 June 30 June
BERA=tHL=M@A BERA=THLAER

2020 2019 2020 2019
“ECEF TN ZBIBE ZE0%
HK$'000 HK$'000 HK$'000 HK$'000
TER TR TR TiER
(Unaudited) ~ (Unaudited) ~ (Unaudited)  (Unaudited)
(REER) (REER) (REER) (REED)

Current tax - Hong Kong Profits Tax BB E-F #1155
Deferred income tax EREMER 60

979

Hong Kong profits tax has been provided in
accordance with the two-tiered profits tax regime for
the six months ended 30 June 2020 and 2019.

EARNING PER SHARE 7.

The calculation of basic earning per share attributable
to equity holders of the Company is based on the
following:

1,224 1,421
6 122

1548

HE-_ZT-_ZFRER-_T—NF~A
=+HIEREA  BEFEHIIER
AR 15 B I 2 AT IR B 4 o

sRET

AAREEFEARGERERR
MR A T S8

Three months ended Six months ended
30 June 30 June
HERA=THLZM@A BERB=THLAER
2020 2019 2020 2019
ZBIBfE  CT-NE  ZBIRfE  “TNF
HK$000 HK$'000 HK$'000 HK$'000
FEx ThET TiEn Fign
(Unaudited) ~ (Unaudited) ~ (Unaudited)  (Unaudited)
(REBR) (REER) (REER)  (REER)
Earning &7
Profit for the period attributable to RRAERREARR
equity holders of the Company B 4,479 10,280
Number of shares RA#E
Weighted average number of LRRmETHE (TR
ordinary shares (in thousands) 800,000 800,000 800,000 800,000
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EARNING PER SHARE (CONTINUED)

There were no dilutive potential ordinary shares during
the three months and six months ended 30 June 2020
and 2019 and therefore, diluted earning per share
equals to basic earning per share.

Diluted earnings per share

The Group has no potentially dilutive ordinary shares in
issue during the three months and six months ended
30 June 2020 and 2019. Diluted earnings per share for
the three months and six months ended 30 June 2020
and 2019 were the same as the basic earnings per
share.

DIVIDEND

No dividends have been proposed or paid by the
Company or any of its subsidiaries during the six
months ended 30 June 2020 (six months ended 30
June 2019: nil).

TRADE AND OTHER RECEIVABLES

7.

9.

wsREF (§)

RBE_Z-_TFER_ZT-AFERX
A=+ B1E=@EARNEAMEES
EESEEER . B SREER
MERERERRF -

BREERF

BEZZ-_ZTFR-_FT—NF~A
:+E|Jt:1.ﬂ&/\1.ﬂ CREE
WEEBRTECHELEBR -BE
—ECEFR_ZF-NAFRA=T
AIE=EARNEAR SHREFR
FEGREAZEFIER -

R
Eﬁzi TE/\)E] +E|JJ:/\1.
A $@Tiﬁ&ﬂ%%@71ﬁ
BRSRARE (BHEZZ—NEFN
A=+HBI1EXEAR: &) -
BHRAMEWRRE
As at As at
30June 31 December
2020 2019
R-ZBZEF R_Z-NF
<A +=A
=+A =+—H
HK$’000 HK$’000
FET FHET
(Unaudited) (Audited)
(RABER) (fe&==%)

B 5 WA

Trade receivables
Less: ECL allowance

o BEE R B REE

32,156

32,156

Other receivables and Hoh FE U IE R TR
prepayments
Utility and other deposits ARAEERHEMZS

3,983
145

36,284 34,171
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TRADE AND OTHER RECEIVABLES
(CONTINUED)

The directors of the Group consider that the fair
values of trade and other receivables are not materially
different from their carrying amounts, because their
balances have short maturity periods on their inception.

Trade receivables

The Group usually provide customers with a credit term
of 0 to 60 days. For the settlement of trade receivables
from provision of engineering consultancy services,
the Group usually reaches an agreement on the term
of each payment with the customer by taking into
account of factors such as, among other things, the
credit history of the customer, its liquidity position and
the Group’s working capital needs, which varies on a
case-by-case basis that requires the judgment and
experience of the management.

Based on the invoice dates, the ageing analysis of the
trade receivables was as follows:

9.

5 Rt B IR (8)

AEEEERR AREFREM
& s R TR B A R A E AR ) B O B B4R
HREE  SEAFEEAREE

B 5 BWR

AEERTEAEFPREHMOEE0HM
EEH -BEERETERRRBN
BHRKHIENS  AEEATERE
ENRNFHRETPERGE @ 51
R(ERBE) EPNERLZS R
HESRREAEBRLEESHX
(ZRERERMARTR) FEZE
I ZA 14 5 B IR B A B K A B o

RERFEE M & 5 EURE DR
BRI -

0 - 30 days 0FE30H
31 - 60 days 312 60H
61 -90 days 61E90H
91 — 365 days 91 & 365H
Over 365 days HBiE365H

As at As at

30 June 31 December
2020 2019
R-ZBZ2F R_T—NHF
<A +=A
=+A =+—H
HK$’000 HK$'000
FERT FHET
(Unaudited) (Audited)
(REBEZ) (fE&=%)
10,929

4,503

2,713

8,977

2,830

29,952
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9. TRADE AND OTHER RECEIVABLES 9. BERHEMBIKKIE (&)
(CONTINUED)
Other receivables H fih fE U 7K I8
No amounts in relation to other receivables were past WEEBEMERFENSERZ
due as at 30 June 2020 and 31 December 2019. TZTERNA=THERZZ—NF

TZA=+—H&afH-

10. TRADE AND OTHER PAYABLES 10. BESEREMESREA
As at As at
30June 31 December
2020 2019
R=ZZB-2F R_T—NHF
NA +=A
=tH =t—R
HK$'000 HK$'000
FExT TFHET
(Unaudited) (Audited)
(REER) (JEE%)
Trade payables (note (a)) Z SN HE (@) 543
Accruals and other payables JEHE A R E A ENRIE 6,110
6,653
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10. TRADE AND OTHER PAYABLES 10. B R R H R IE (48)
(CONTINUED)

Notes: B 3
(@  The Group is usually granted by suppliers with a credit term (@ HEFRFAEEOEEPR—KRA
of 0 to 30 days. 0%30H -~
The ageing analysis of trade payables based on the invoice B SR FIEIREE A BN RER DT
dates is as follows: R
As at As at
30 June 31 December
2020 2019
R-Z-ZF R-E—NF
<A +=A
=+8 =+—H
HK$’000 HK$’000
FHT FET
(Unaudited) (Audited)
(REER) (f&&=%)
0 - 30 days 0Z30H -
31-60 days 31£60H 10
61 —-90 days 61290 H -
91 - 365 days 91%#365H -
Over 365 days B3B8 365H 533
543
(o) All amounts are short-term and hence, the carrying values of (o) FEFREHREY Bt AE®EE
the Group’s trade payables and accruals and other payables 5 FE S FROE I FEET B A DA R EoAth B A
are considered to be a reasonable approximation of fair HEMNEEEWRAAFENEGER
value. LUE »
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11. SHARE CAPITAL 11. B&E
Number of
shares HK$’000
ROEE FHExT
Authorised: EE
Ordinary shares of HK$0.01 RZE—\FmA+N\B =M
each upon incorporation on LR A%0.01 B T H
18 April 2018 (Note (a)) AR (M7 (@) 10,000,000 100
Increase of authorised share 38 h00E TE B AR (BT 7 (o))
capital (Note (b)(ii) 1,490,000,000 14,900
As at 31 December2019and R=Z—hFE+=-A=+—AH
30 June 2020 E=—=2-=FxXA=+H 1,500,000,000 15,000
Issued but not paid up: ERITHERMZ
Ordinary shares of HK$0.01 R=F—\FWm A+ /\ B
each upon incorporation on AL B AR0.01 B T
18 April 2018 (Note a) Ak (3ra) 1 -
Transfer to issued and fully REMAEEREEBITRERE
paid upon Reorganisation (GEAOLY
(Note (b)(i) (1) -
As at 31 December2019and R=-ZE—hE+=-A=+—H
30 June 2020 E—ZE-ZHFXA=1H - -
Issued and fully paid: ERTRHE:
Ordinary shares of HK$0.01 BZZE—NFEA+N\B=EM
each upon incorporation on A7 A% 0.01 B Ty
18 April 2018 (note (a)) A (P E () - -
Transfer from issued and not REARZBEETR
paid upon the Reorganisation RE TR H (M 3 (b))
(Note (b)(i) 1 —*
Issuance of ordinary shares BITE B (BT (0)i)
(Note (b)(i) 1,999 —*
Issuance of ordinary shares BREERBETETEER
pursuant to the Capitalisation (B3 (o))
Issue (Note (b)(iii) 599,998,000 6,000
Issuance of ordinary shares BEROHBEEBRTEBR
pursuant to the Share Offer (B EE ()
(Note (o)) 200,000,000 2,000
As at 31 December 2019and R=-Z—hE+=-A=+—H
30 June 2020 E—ZE-ZHFXA=1H 800,000,000 8,000
* The balances represented an amount less than HK$1,000. “ ZEERIELA1,0008 TS o
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11. SHARE CAPITAL (CONTINUED)

Notes:

(a) The Company was incorporated in the Cayman Islands
as an exempted company with limited liability under the
Companies Law of the Cayman Islands on 18 April 2018 with
an initial authorised share capital of HK$100,000 divided into
10,000,000 ordinary shares of HK$0.01 each and 1 nil-paid

share was issued thereafter.

(b) As part of the Reorganisation for the Listing:

(i) On 10 August 2018, 1,999 new ordinary shares and
the one issued ordinary share were credited as fully

paid.

(ii) On 20 August 2018, the authorised share capital was
increased from HK$100,000 divided into 10,000,000
ordinary shares of par value HK$0.01 each to
HK$15,000,000 divided into 1,500,000,000 ordinary
shares of par value HK$0.01 each, by the creation of

an additional 1,490,000,000 shares.

(iii) On 20 August 2018, 599,998,000 new ordinary
shares of nominal value of HK$5,999,980 were
issued and credited as fully paid, by way of
capitalisation from the share premium account of the
Company, pursuant to the Capitalisation Issue as

detailed in the Prospectus.

(@] On 12 September 2018, 200,000,000 new ordinary shares
of par value of HK$0.01 each share were issued at a price
of HK$0.4 per share and credited as fully paid pursuant to
the Share Offer as detailed in the Prospectus. The gross
proceeds amounted to HK$80,000,000 and the listing
costs directly attributable to the issue of shares amounted
to approximately HK$7,332,000. The remaining proceeds
amounted to approximately HK$70,668,000 were credited to

the Company’s share premium account.

d On 27 February 2018, the same capital of Mannings was
increased by HK$4,999,900 with allotment of 4,999,900
ordinary shares by capitalising HK$4,999,900 of amounts
due to the then shareholder (“Loan Capitalisation”).

(e In March 2018, as part of the Reorganisation, (i) Richness
Universal was authorised to allot and issue, credited as fully
paid, a total of 482 ordinary shares of US$1 each to Pre-
IPO Investors at consideration of HK$12,000,000 (“Pre-IPO
Investments”); and (i) 518 new ordinary shares and 98 new
ordinary shares of Richness Universal, credited as fully paid
at par, were allotted to Mr. Cheung Kwan Tar and a Pre-
IPO Investor respectively, by way of bonus issue (“Bonus

Shares”).

11. B&X(#8)
GER

@  AXER=F-NFRA+N\BRE
S B S R EER S BHS s AL
RERRERRAF  NEEAEEAR
100,000 7 (43 /% 10,000,000 i &
BEEC.OE T EEA) - ik
71 R BRRSRACAD ©

b) EASHLTMETZEMEZ R

) R-=-NENA+E-
1,000 8 37 4 57 1 1 B B 3%
TE BT ABIIESE o

(ii) RZZE-—NFENAZ+H"
i 38 1% 5% %8 4 1,490,000,000
A& A% 13 - 5% & AR 7 3 100,000
# 7t (9 410,000,000 & &
% T {5.0.01 74 7T 2 & i\ k)
# % 15,000,000 7T (9 A
1,500,000,000 A% & i% M &
0.01 BTz EimR) -

(iii) RZF—NENA=+AH "R
BRRERFR EAREHE
7 - BBER AR ARG
i 8 Bk + 599,998,000 A% M &
75,999,980 7 7T 2 ¥ L i Ak
B#ITI ARIIERR ©

(© RZZE—NFALA+Z=RH BEH
BREEZFAZBRHBE EEAS
fi%0.01 7% 7T 2 200,000,000 A% % &
BROERGR0.4ETHERET
WARFIEBRE - IEREREA
80,000,000 7T K 377 IR 17 B 1 FE 1S
TR AR £ 7,332,000 87T < FTS R
T #58#)70,668,000 78 LT AR
AR5 5 B AR o

(d) R-ZT—N\E-_A=-++H " BBRE
At FE AT & I IR 5 K1 4,999,900 7
JT AL 4,999,900 A& HimAR 2 =
& 48 B Y AR 7K 3 Hi 4,999,900 7%
T(ERERL] -

© RZT—N\F=A FREHZ—
&5 - (i) Richness Universal % 7% 1 fig
BREITELARREREEIET
AR ABRZEBERTFERARA
HERIRES - R {B/12,000,000/8
TERAMEENBEE]D K
Richness Universal 2 518 % 1 & i i%
Ko 98 T AR E B BALAR (TALAR )
BOIZHADRIRE FREERER
BERARABEERRESE  ZSERHOE
REBEARIIESR -
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12. RESERVES

24

The amounts of the Group’s reserves and the
movements during the periods are presented in
the condensed consolidated statement of changes
in equity of the condensed consolidated financial
statements.

(a)

(b)

Capital reserve

Capital reserve of the Group as at 30 June
2020 represents the difference between the
nominal value of the share capital of subsidiaries
acquired by the Group and the nominal value of
the Company’s shares issued for the acquisition
under the Reorganisation.

Share premium

The share premium includes (i) the difference
between the par value of the shares of the
Company and net proceeds received from
the issuance of the shares of the Company as
detailed in Note 11(c) less the Capitalisation
Issue as detailed in Note 11(b)(iii).

Under the Companies Law of the Cayman
Islands, the share premium account of the
Company may be applied for payment of
distributions or dividends to the shareholders
provided that immediately following the date on
which the distribution or dividend is proposed to
be paid, the Company is able to pay its debts as
they fall due in the ordinary course of business.

Boltek Holdings Limited Interim Report 2020
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MANAGEMENT DISCUSSION AND
ANALYSIS

DEVELOPMENT OF BUSINESS AND
PROSPECTS

The Group is an engineering consultant in Hong Kong with a
focus on the field of infrastructure developments.

For the six months ended 30 June 2020, the Group recorded
a net profit of approximately HK$8.1 million as compared
to a net profit of approximately HK$10.3 million for the
same period in 2019. The Directors are of the view that
the decrease was primarily due to social situations and the
outbreak of novel coronavirus (“COVID-19”) which affected
the progress of several on-going projects and due to the
overall global and Hong Kong economic downturn and the
increase in staff cost. In view of the fact that there has been
an increasing number of project quotation invitations received
by the Group from potential and current customers, and
the net proceeds from the share offer are expected to allow
expansion of the Group’s operational capacity, the Directors
are cautiously optimistic about the Group’s business outlook.

OUTLOOK

The shares of the Company were listed on GEM on 13
September 2018 (the “Listing Date”) by way of share offer
(the “Share Offer”). The Group always strives to improve our
operation efficiency and profitability of our business. The
Group will also proactively seek opportunities to expand our
customer base and our market share and undertake more
projects which will enhance value to our shareholders.

The net proceeds from the Share Offer will provide financial
resources to the Group to meet and achieve our business
objectives and strategies which will further strengthen the
Group’s market position in Hong Kong.

%i
4}

THERHWE SN

RERRRAR

AEEREITARREHRELNELT
E R

BE_ZTTFXA=THILEXREAR &
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MRAEPRENRBERERFNE AR
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BRI RERLEE -
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A=

AARBRMHR_ZT—NEFELA+=BTL
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BB RARREE -
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MEREREHEERRBOTBER
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FINANCIAL REVIEW

Revenue

Our revenue decreased to approximately HK$50.9 million
for the six months ended 30 June 2020 by approximately
HK$1.4 million or 2.7%, from approximately HK$52.3 million
for the corresponding period ended 30 June 2019. This
was principally due to social situations and the outbreak
of COVID-19 which affected the progress of several on-
going projects and due to the overall global and Hong Kong
economic downturn.

Direct Costs

Our direct costs increased to approximately HK$30.2 million
for the six months ended 30 June 2020 by approximately
HK$1.5 million or 5.3%, from approximately HK$28.7 million
for the corresponding period ended 30 June 2019. The
increase in costs was mainly due to an increase in direct
labour cost.

Gross Profit

Our gross profit decreased to approximately HK$20.7 million
for the six months ended 30 June 2020 by approximately
HK$2.9 million or 12.2%, from approximately HK$23.5 million
for the corresponding period ended 30 June 2019. The
decrease was substantially due to social situations and the
outbreak of COVID-19 which affected the progress of several
on-going projects and due to the overall global and Hong
Kong economic downturn and the increase in direct labor
cost.

Administrative Expenses

Our administrative expenses increased to approximately
HK$13.0 million for the six months ended 30 June 2020, by
approximately HK$1.5 million or 13.1%, from approximately
HK$11.5 million for the corresponding period ended 30 June
2019. The increase was mainly due to the increase in number
of staff.
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Dividend

The Board does not recommend the payment of dividend for
the six months ended 30 June 2020.

LIQUIDITY AND FINANCIAL RESOURCES

The Group financed its operations primarily through cash
generated from its operating activities.

Cash and bank balances

As at 30 June 2020, the Group’s cash and bank balances
amounted to HK$92.6 million (2019: HK$89.1 million).

Net current assets

As at 30 June 2020, the Group had net current assets of
HK$130.8 million (2019: HK$122.0 million).

Total equity

The equity of the Group mainly comprises share capital, share
premium and reserves. The Group’s total equity attributable
to owners of the Company amounted to HK$135.3 million
(2019: HK$127.2 million).

CAPITAL STRUCTURE

There has been no change in the capital structure of the
Group during the six months ended 30 June 2020 and up to
the date of this report.
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TREASURY POLICY

The Group has adopted a conservative approach towards
its treasury policies and thus maintained a healthy liquidity
position during the six months ended 30 June 2020. The
Group strives to reduce exposure to credit risk by performing
ongoing credit assessments and evaluations of the financial
status of its customers. To manage liquidity risk, the Board
closely monitors the Group’s liquidity position to ensure that
the liquidity structure of the Group’s assets, liabilities and
other commitments can meet its funding requirements from
time to time.

CONTINGENT LIABILITIES

As at 30 June 2020, the Group did not have any contingent
liabilities (2019: nil).

EMPLOYEES AND REMUNERATION
POLICY

As at 30 June 2020, including the Directors, the Group had a
total of 285 employees (2019: 277).

The Group recognises employees as valuable assets and
the Group’s success is underpinned by its employees. In
line with the Group’s human resource policies, the Group is
committed to providing attractive remuneration packages,
and a fair and harmonious working environment to safeguard
the legitimate rights and interests of employees. The Group
regularly reviews the human resource policies which outline
the Group’s compensation, working hours, rest periods and
other benefits and welfare, to ensure compliance with laws
and regulations. We always place emphasis on attracting
qualified applicants by offering competitive remuneration
packages. These packages are reviewed based on
employees’ performance and reference to prevailing market
conditions, and are adjusted in a timely manner to keep them
in line with market benchmarking. In addition, the Company
has conditionally adopted a share option scheme on 20
August 2018 so as to motivate, attract and retain the right
employees.
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SIGNIFICANT INVESTMENT, MATERIAL
ACQUISITIONS OR DISPOSAL OF
SUBSIDIARIES, ASSOCIATES AND JOINT
VENTURES

Except on disclosed herein, the Group did not have any
significant investments during the six months ended 30 June
2020 and did not have any material acquisition and disposal
of subsidiary, associates or joint ventures during the six
months ended 30 June 2020.

CAPITAL RISK MANAGEMENT AND
FINANCIAL RISK MANAGEMENT

Capital management

The Group manages its capital to ensure that it will be able to
continue as a going concern while maximising the return to
shareholders through the optimisation of the debt and equity
balance.

The management of the Group reviews the capital structure
from time to time. As a part of this review, the management
considers the cost of capital and the risks associated with
each class of capital.

Gearing ratio

Gearing ratio is calculated as total borrowings (including
payables incurred not in the ordinary course of business)
divided by the total equity as at the respective reporting
dates. As at 30 June 2020 the Group’s gearing ratio was nil
(2019: nil).
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BEECTCTHEXRA=TH  BHIMRER
RERFAHIEEREMB B LMELNFT

USE OF PROCEEDS

Up to 30 June 2020, we utilised the net proceeds raised from
the Listing in accordance with the designated uses set out in

the Prospectus as follows:

/8 =

TR

BEFEMT

Planned use of Actual use of
proceeds from  proceeds from
Planned use of  Listing Dateto  Listing Date to
Description proceeds 30/6/2020 30/6/2020 % utilised
IHR%Z tHAHE
ZRIEF b 23
ABZTEE ABZTEE
frgsE FrEHEN Fr8suEn
g big i} iTHRR ERAR 2EBA%
HKSM HKSM HKSM
BEAT BEAT BEAT
Setting up anew team specialising n the fild ~~ RUETETLRRANF G
of building development 321 213 177 83.1%
Strengthening our in-house team of professional % B E £ E T AR MR
staffto increase our senvice capacity bl e 68 47 70 148.9%
Leasing addtional office space to accommodate 1§ AZIAEL
our expansion AMmER 32 23 05 21.7%
Upgrading our information technology systemto~ FHREARRZGNEE TR
enhance our engingering design capabilty Fireen 29 20 30 150%
Acquistion of addtional motor vehicles to BERNENEHEER
accommodate our transportation needs 26 26 02 7.7%
Increasing our marketing effort MATHEENE 25 19 10 52.6%
General working capital —REEAR 49 40 40 100%
Total a3 5.0 388 384 86.1%
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COMPARISON OF BUSINESS OBJECTIVES

WITH ACTUAL BUSINESS PROGRESS

The following table sets forth the business objectives shown
in the Prospectus as compared to the Group’s actual
business progress up to 30 June 2020:

Business objectives

EBER

Implementation Plan

RiGH 8

%i
<7i}

ENEREERENEEZLR

TRHFIIBRERRES B IZHAREE
BEE T -_ZFNA-ZTHNERELH#E
[EPpd- a8

Actual business progress

Setting up a new team °
specialising in the field of
building development

RIBTEFREREE
O ET E B

Recruit one Registered
Structural Engineer (as
defined in the Prospectus)

to review structural plans

of buildings, performing
structural inspection and
handling statutory submission
to Government (as defined in
the Prospectus) authority;
BE—ZAMEEIEN e
ERARER)  URHET
AR S ETHEERE
RABUAT (E&ERBRER)
B IR 2R T X

Recruit an additional
Registered Structural
Engineer specifically to review
structural plans of buildings;
R — & S A TARAD
HFIRAIEFOEERE

The group has hired one
Registered Structural
Engineer to review structural
plans of buildings, performing
structural inspection

and handling statutory
submission to authority
REEE BRI — B MmERE
TiRAD - DRI E TR &R
RE - ETRBRE MK
I 1R 2R T XX 1
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Business objectives

EBER

Implementation Plan
Hitst &l

Actual business progress

32

Recruit a Registered
Geotechnical Engineer (as
defined in the Prospectus)

to review geotechnical
designs, perform geotechnical
inspection and handle
statutory submission to
Government authority;
BE—EdME T TEMmGE
ERABRER)  Ueasat
Fat HETELRE RMIK
IR 1R 2R B XXM

Recruit four building engineers
to prepare designs of building
structures;
BRI R EFITIZA - AR
BIEFHEBRS

Recruit four electrical and
mechanical engineers to
conduct electrical and
mechanical engineering
designs;

BB AT TIRAD - DUE
THETRR:
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The Group has hired one
Registered Geotechnical
Engineer, one geotechnical
engineer and one geologist
to review geotechnical
designs, perform
geotechnical inspection and
handle statutory submission
to Government authority
REBDZRE—REMEL
TH2Em - — AT TR R
—ZHE TIRAD - LIRS
THRE - ETEIRERM
B M 1R 3 0A TE XX I

The Group has hired two
senior engineers and three
engineers to prepare designs
of building structures
AEBERBEMARIRE
B e =& T2 AR A
ARG

The Group has hired two
senior engineers, two
engineers and three assistant
engineers to conduct
electrical and mechanical
engineering designs
AEEDHERGRKE
TEAD METIRRMR=%4
BB T2ANLAEITHE T2
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Business objectives

EBER

Implementation Plan

it &

= Q‘
{;’L

|

Actual business progress

HIREBEE

° Recruit three draftsmen to
prepare technical drawings
and schedule based on
the design prepared by our
engineering staff;

o HRE=R%EM URET
TR B R B0 R AR Bl
EEINEEE

. Recruit two architects to
conduct architectural design;

. R & SRR TR AERR
it

o Recruit two environment
specialists to conduct
environmental impact
assessment and studies;

J REMABRESEE TR
BRETERAR

o Recruit two administrative
staff to handle the
administrative affairs in
relation to the establishment
and operation of the new
team; and

. BEMEBITHAE - R
BRAR L RS B8 1T
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. The Group has hired seven
draftsmen to prepare
technical drawings and
schedule based on the
design prepared by our
engineering staff

. REBBDBELZEER -
ARE TIZ A B R E ARG
i B M [ A Ko T 2

. The Group has hired one
assistant architect to
conduct architectural design

o $EIE%F*%%ﬁEﬁ

HEITRERS

o The Group has hired one
environmental engineer
to conduct environmental
impact assessment and
studies

o  AEBEERME—RZREIE
B UAMETT IR 3 20 2 AT 4 It
7

. The Group has hired two
administrative staff to handle
the administrative affairs in
relation to the establishment
and operation of the new
team

o REBEDBERNAITHA
8 R B BRI KL
MERMITRER
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Business objectives

EBER

Implementation Plan
Hitst &l

Actual business progress

HREREE

Strengthening our in-house
team of professional
staff to increase our
service capacity

HENHEEE TEK
LARRFHE P80 AR 75 88 0

Recruit an Authorised Person
to conduct architectural
certification and handling
statutory submission to
Government authority.
BEE—RBAI AL - DUETT
EERE R M BUTEIERRR
ETE X M

Recruit four project
engineers for assisting

the project manager in

the implementation of
projects and managing daily
communication with clients;
BN &TE B Ti2AD IR 88
BABHATHERERER
FPRIB &R

Recruit a project manager for
overseeing the execution of
our project;
BE—2EALEEERNM
HEBMITER

Recruit a draftsman for
preparing technical drawings
and schedule;
BE—22EMBERER
i 18] 4 Je 5 &
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° The Group has hired
one Authorised Person
to conduct architectural
certification and handling
statutory submission to
Government authority

o REBEDBE—ERAA
T DUEFTEERE R
FIHERE R 220 7E X1

. The Group has hired one
project engineer, three
engineers and nine assistant
engineers for overseeing the
execution of our projects,
assisting the project manager
in the implementation of
projects and managing daily
communication with clients

o REBDHBE—REE T2
B0 - =& TiRED R A B3R
TH260 - REEERMEA®
BATIEN - RBYIEE KIEH
TEEREEEZFPHAE
iR

° The Group has hired two
draftsmen for preparing
technical drawings and
schedule

o AN E B AR R A BB A A
BB Bl AR e 5t &



Business objectives

EBER

Implementation Plan
Bt &l

Actual business progress

HIREBEE

Leasing additional office
space to accommodate
our expansion

IR LR N

P
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Recruit a marketing staff

for the coordination of our
marketing activities and
promotion of our services;
and
BE—E2MEEIEERSE
5 H RSB RIRA AP
MR K

Recruit an administrative staff
for handling administrative
matters.
BE—RITBAEBERE
THEH -

Identify and lease office
premises with gross floor
area of approximately

3,400 square feet for
accommodating our
expansion.

Y& &% 8 EE L) 3,400
FRHROPRAEYZE - A
HEFIEER -

The Group has hired

one marketing staff for
coordination of our marketing
activities and promotion of
our services
AEBECDHBRE—2MISET
BEMETSHERTH RIE
FHEAPTE AR5

The Group has hired one
administrative staff for
handling administrative
matters
REEDBE-ZITHRAR
BEREBITHER

The Group has leased
office premises with

gross floor area of
approximately 980 square
feet for accommodating our
expansion
AEEEHEZE®EL
980 F TRV REME -
VA& 35 R APT 0 B o
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Business objectives

EBER

Implementation Plan
Hitst &l

Actual business progress

Upgrading our information
technology system to
enhance our engineering
design capability

FHRE B R LAR

= Ti2RETEEN

Acquisition of additional
motor vehicles to
accommodate our
transportation needs

BERIINTBEAELER

Increasing our marketing
effort
MATISEHENE

Purchase new computers
equipped with appropriate
software and tools for our
additional staff;
RIEBTIHENERK - I
fefEE s R TR

Upgrade computers and
software for existing staff; and
RIB BT AREMREMY
)53

Acquire and install a new
enterprise resource planning
system.
BERRENNEEERR
FEES

Acquisition of three motor
vesicles.

JEBE3WmAE -

Strengthen our marketing
activities.

IRIR P T I5 2 8B ED o
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The Group has acquired 51
sets of computers, 1 set of
3D printer and architecture
engineering software for new
and existing staff
REBEAFERREET
BESIESHARIESID
ITENH R sE TRR &

The Group has upgraded the
company server, computers
and software for existing staff

AEEERREETIARA
AR 28 - R R HAE

The Group is discussing with
vendor, target to adopt the
system by the end of 2020
7N 5% [ IF Bt FE P 1T Y
W BEEARZZEEFE
RIRBZER

The Group has acquired one
motor vehicle

AEEEBE-—WMAE

The Group has engaged a
public relations company
REBEDEF —HRMAR



The net proceeds from the Listing, after deducting related
expenses, were approximately HK$55.0 million. After
the Listing, a part of these proceeds has been applied in
accordance with the future plans and use of proceeds as set
out in the Prospectus.

The unutilised net proceeds have been placed with licensed
banks in Hong Kong as interest bearing deposits. The Board
closely monitored the use of proceeds with reference to the
use of proceeds disclosed in the Prospectus and confirmed
that there was no change in the proposed use of proceeds
as previously disclosed in the Prospectus. Due to the social
situations and the outbreak of COVID-19, the Group’s plans
to lease additional offices and acquire additional motor
vehicles have been delayed. The balance of the unutilised
proceeds is expected to be utilised within the coming financial
year. The business objectives, future plans and planned use
of proceeds as stated in the Prospectus were based on the
best estimation and assumption of future market conditions
made by the Group at the time of preparing the Prospectus
while the proceeds were applied based on the actual
development of the Group’s business and the industry.

COMPETITION AND CONFLICT OF
INTERESTS

None of the Directors, the controlling shareholders of the
Company or any of their respective close associates (as
defined in the GEM Listing Rules) has engaged in any
business that competes or may compete, either directly or
indirectly, with the businesses of the Group, or has any other
conflict of interests with the Group as required to be disclosed
pursuant to Rule 11.04 of the GEM Listing Rules during the
six months ended 30 June 2020.

Q 4
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EHASHURFEE (IR BRI AR
55.0B& BT - LR MAOXFMEHK
HERIF R EIZ AT HR IR GBI R AAER
ERETAER -

HMAEARNBREFEEFTARTBEE
BITERTEGR EEE2BRRER
A ENERIERR R EEMERIE
A TRRALEERBRERNETE
FISZUEABRREEE (L - BN SIRIR
K COVID-19/8% - AEBEERINIAE
RIEBEEINTENTTEERITE - WARE)
ARFTSRIBHEIETER T — @ B F
EREA HARBREEZOHEBKEZ
KRB AT REA B AR TIREA S
ERGRRBR SRS R R TRARER
ST RBEMAIEL - a5 FS B TIRE
AEEEBRITENERERMER -

HERERIER

HE-Z-_ZEXA=FTHILAAA &
EARAERBRRABESEENER
BEEA (E& BGEM TR A #EEiETT
B 7 62 B 2E 75 9 o P B A K T B AT
BT O EMER SRR EBEEER
BEGEM EMRAIE M04EBTFHE 2T
] H b S E R -
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INTERESTS OF THE COMPLIANCE ADVISER

In accordance with Rule 6A.19 of the GEM Listing Rules, the
Company has appointed Grande Capital Limited (“Grande”)
to be the compliance adviser. As notified by Grande, as at 30
June 2020, save for the compliance adviser agreement dated
16 August 2018 entered into between the Company and
Grande, neither Grande, its directors, employees and close
associates had any interest in relation to the Group which is
required to be notified to the Group pursuant to Rule 6A.32 of
the GEM Listing Rules.

PURCHASE, SALE OR REDEMPTION OF
THE COMPANY'’S LISTED SECURITIES

Neither the Company nor any of its subsidiaries has
purchased, sold or redeemed any of the Company’s listed
securities during the six months ended 30 June 2020.

DISCLOSURE OF INTERESTS AND OTHER
INFORMATION

Directors’ and Chief Executive’s Interests
and Short Positions in the Shares, the
Underlying Shares or Debentures of the
Company and its Associated Corporations

As at 30 June 2020, the interests and short positions of the
Directors and chief executive of the Company in the shares,
underlying shares and debentures of the Company or any of
its associated corporations (within the meaning of Part XV of
the Securities and Futures Ordinance (“SFO”)) which were
notified to the Company and the Stock Exchange pursuant
to Divisions 7 and 8 of Part XV of the SFO (including interests
or short positions which they were taken or deemed to have
under such provisions of the SFO), or which were recorded in
the register required to be kept by the Company pursuant to
Section 352 of the SFO, or which were required, pursuant to
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the required standard of dealings as referred to in Rule 5.46
of the GEM Listing Rules, to be notified to the Company and
the Stock Exchange, were as follows:

‘(
4}

WSFIRER MG AR R MR TR R
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Long positions in ordinary shares of the Company AAREBRNEFRE
Number of

the shares held/ Percentage of

Name of Director Nature of interest interested shareholding
i HERR

EEpL EEME WROEA REBDH

Cheung Kwan Tar Interest in a controlled corporation (Note) 426,000,000 53.25%

REGE REEEE R ()

Note: These shares were held by Waywin Investment Holding Limited
(“Waywin”), a controlled corporation of Mr. Cheung Kwan Tar.

Long positions in ordinary shares of associated
corporation - Waywin

s ZERMDBRERENTIDABBERILA
ERAERAR(BRDFHE -

RAEBEE - BREBRNFR

Number of
shares held/ Percentage of
Name of Director Nature of interest interested shareholding
Fi¥s/ EERER
Exng EEtE HRGEE IREE 2t
Cheung Kwan Tar Beneficial owner 1 100%
REHE ERBEBAA

Saved as disclosed above, as at 30 June 2020, none of the
Directors nor the chief executive of the Company had any
interests or short positions in any shares, underlying shares
or debentures of the Company or any of its associated
corporations (within the meaning of Part XV of the SFO) as
recorded in the register required to be kept by the Company
pursuant to section 352 of the SFO.

B EXPTiREEN R B-BF A=+
F BESERARFNIETHARR
ARABHEAAABEE (EERES R
HIE 5P XV D) BRI - EREAR
HEEEDEECHRAARREEST R
HIE 161015 352 1A B 7 By B RD Ml A0 (47
AR -

HEZERERAR FEHRE 2020 39



&

Substantial Shareholders’ Interests and
Other Persons’ Interests and Short Positions

in the Shares, and Underlying Shares of the

Company

As at 30 June 2020, the following parties (other than the
Directors or the chief executive of the Company) had interests
of 5% or more in the shares of the Company as recorded in
the register required to be kept by the Company pursuant to

FERRREMALTREDTR

T REEROCHERZRRAR
RZZT-_ZTFXA=Z1+H U TFTAL(E

ERARBAETBTRABRBRINRARF
B BERRRENARBRIEES LB
1191 28 336 16 78 4 17 1O & AL AT 499 5% K A

section 336 of the SFO: R
Long positions in ordinary shares of the Company AAREBRNERE
Number of
Name of substantial shares held/ Percentage of
shareholder Nature of interest interested shareholding
s/ HEER
TERRBER BB ERME HRBEE RER DL
Cheung Kwan Tar Interest in a controlled corporation (Note 1) 426,000,000 53.25%
REHE REEEE SRR (1)
Chiu Chui Ping Interest of spouse (Note 2) 426,000,000 53.25%
R Feis s (HT32)
Waywin Investment Holding  Beneficial owner 426,000,000 53.25%
Limited
BEBREZERABRAF EnlEAA
Cheng Chi Heng Beneficial owner 58,800,000 7.35%
HHiE EREEA
Polar Lights Limited Beneficial owner 57,600,000 7.20%
EnlEBA
Wong Che Shing Interest in a controlled corporation (Note 3) 57,600,000 7.20%
FEHR REEZE S (HF3)
Lam Mi Yung Interest of spouse (Note 4) 57,600,000 7.20%
MER Fe Bz (fiist4)
Twinkle Galaxy Limited Beneficial owner 57,600,000 7.20%

EafiBA
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Number of

Name of substantial shares held/ Percentage of
shareholder Nature of interest interested shareholding

i mERR
TERRHUREEB EEtE HRGOEAE IREE 2L
Lam Kwan Yuen Interest in a controlled corporation (Note 5) 57,600,000 7.20%
IR REEEBE R (M 55)
Qiu Jianlian Interest of spouse (Note 6) 57,600,000 7.20%
FiEE feis s (M5E6)

Notes: k=3

1. These shares were held by Waywin, a controlled corporation of Mr. 1. FZERMDBRECENIIEBEREE o
Cheung Kwan Tar.

2. Ms. Chiu Chui Ping was deemed to be interested in 426,000,000 2. HEFLTRERBBARMBREELEN
shares of the Company through the interest of her spouse, Mr. HE 2% 1T #8878 1 @) 426,000,000 A% % 1 &9 4
Cheung Kwan Tar. 250

3. These shares were held by Polar Lights Limited, a controlled 3. % E R0 B T A ST AR Z E X B Polar
corporation of Mr. Wong Che Shing. Lights Limited 545 ©

4. Ms. Lam Mi Yung was deemed to be interested in 57,600,000 shares 4. MERLTHEBRAEBERBEEMEEN
of the Company through the interest of her spouse, Mr. Wong Che WS T A AN 7] 57,600,000 AR AR 17 B AE RS ©
Shing.

5. These shares were held by Twinkle Galaxy Limited, a controlled 5. 2.5 B An B8 MR 5t AR 80 X245 0% B Twinkle
corporation of Mr. Lam Kwan Yuen. Galaxy Limited 4 ©

6. Ms. Qiu Jianlian was deemed to be interested in 57,600,000 shares 6. iR %R i i B BB MR 5t £ 19
of the Company through the interest of her spouse, Mr. Lam Kwan HERE M B AN B] 57,600,000 A AR 7 KO AE RS ©
Yuen.

Save as disclosed above, as at 30 June 2020, the Company B EXFTHEBEEIIN  R_Z _ZTF XA

is not aware of any other person (other than the Directors or
chief executive of the Company) who had an interest or short
position in the shares or underlying shares of the Company as
recorded in the register required to be kept by the Company
under section 336 of the SFO.

=+8 ARTETABETR AL (E
ERARFEETRABBRINRARR
R4 S ARRARR A5 o A SRR AR TR 18
% T 1191 5 336 /B R TF RO BB
BB SRR -
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CORPORATE GOVERNANCE PRACTICE

The Company is committed to achieving a high standard
of corporate governance practices in enhancing the
confidence of shareholders, investors, employees, creditors
and business partners and also the growth of its business.
The Board has and will continue to review and improve the
Company’s corporate governance practices from time to
time in order to increase its transparency and accountability
to shareholders. The Company has adopted the code
provisions as set out in the Corporate Governance Code (the
“CG Code”) contained in Appendix 15 of the GEM Listing
Rules as its own corporate governance code since the Listing
Date. The Company has, so far as applicable, principally
complied with the CG Code throughout the period from the
Listing Date to 30 June 2020.

DIRECTORS’ SECURITIES TRANSACTIONS

The Company adopted the required standard of dealings set
out in Rules 5.48 to 5.67 of the GEM Listing Rules as the
code of conduct regarding Directors’ securities transactions
in the Company. No incidence of non-compliance was noted
for the six months ended 30 June 2020 and up to the date of
this report.

SHARE OPTION SCHEME

The Company has adopted a share option scheme (the
“Share Option Scheme”) on 20 August 2018. No share option
has been granted under the Share Option Scheme since its
adoption.
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AUDIT COMMITTEE

The Company has established an audit committee with
written terms of reference in compliance with Rules 5.28
to 5.33 of the GEM Listing Rules. The primary duties of
the audit committee include, among others, (a) making
recommendations to our Board on the appointment,
reappointment and removal of the external auditor and
approving the remuneration and terms of engagement of
the external auditor; (b) reviewing our financial statements,
our periodic reports and accounts and significant financial
reporting judgements contained therein; and (c) reviewing
our financial controls, internal control and risk management
systems. As at the date of this report, the audit committee
comprises of three independent non-executive Directors,
namely Mr. Chan Wan Fung, Mr. Chan Yu Sum Sam and Mr.
Chan Kai Kow Macksion.

The unaudited interim results of the Company for the six
months ended 30 June 2020 have not been audited by the
Company'’s independent auditors, but have been reviewed by
the audit committee members who have provided advice and
comments thereon.
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EVENTS AFTER REPORTING PERIOD

Since the outbreak of COVID-19 in January 2020, a series of
precautionary and control measures against the COVID-19
has been implemented throughout different countries and
regions, including restrictions and controls on travellers,
traffic arrangements, quarantine of residents, heightening of
hygiene and prevention requirements of factories and offices
and encouraged social distancing etc.

Given that COVID-19 to a certain extent adversely impacts
upon current business operations of the Group particularly
with respect to the overall economic environment in which the
Group operates, the Group will pay continuous attention to
the latest development of COVID-19 in order to assess and
respond proactively to its associated adverse impact on the
consolidated financial position and operating results of the
Group. The Group will pay close attention to the development
of COVID-19 and is continuously assessing its possible range
of financial impact.

By order of the Board
Boltek Holdings Limited
Cheung Kwan Tar
Chairman and executive Director

Hong Kong, 7 August 2020
As at the date of this report, the executive Directors are Mr.
Cheung Kwan Tar and Mr. Ng Pak Hung and the independent

non-executive Directors are Mr. Chan Wan Fung, Mr. Chan
Yu Sum Sam and Mr. Chan Kai Kow Macksion.
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Boltek Holdings Limited
BREZERARAF
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