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Characteristics of GEM of The Stock Exchange of
Hong Kong Limited (“Stock Exchange”)
SBEEXZMBIR AT ([H3FT])GEMZ F5 85

GEM has been positioned as a market designed
to accommodate small and mid-sized companies
to which a higher investment risk may be
attached than other companies listed on the
Stock Exchange. Prospective investors should be
aware of the potential risks of investing in such
companies and should make the decision to invest
only after due and careful consideration.

Given that the companies listed on GEM and
generally small and mid-sized companies, there is
a risk that securities traded on GEM may be more
susceptible to high market volatility than securities
traded on the Main Board of the Stock Exchange
and no assurance is given that there will be a
liquid market in the securities traded on GEM.

Hong Kong Exchanges and Clearing Limited and the
Stock Exchange take no responsibility for the contents
of this report, make no representation as to its
accuracy or completeness and expressly disclaim any
liability whatsoever for any loss howsoever arising
from or in reliance upon the whole or any part of the
contents of this report.

This report, for which the directors (“Directors”)
of China Demeter Financial Investments Limited
(“Company”) collectively and individually accept
full responsibility, includes particulars given in
compliance with the Rules Governing the Listing
of Securities on GEM of The Stock Exchange Hong
Kong Limited (“GEM Listing Rules”) for the purpose
of giving information with regard to the Company.

The Directors, having made all reasonable enquiries,
confirm that to the best of their knowledge and
belief the information contained in this report is
accurate and complete in all material respects and
not misleading or deceptive, and there are no other
matters the omission of which would make any
statement herein or this report misleading.
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Highlights

me

The Company reported a loss attributable to
owners of the Company of approximately
HK$15,883,000 for the six months ended 30
June 2020 (“Period”), when compared to a
loss attributable to owners of the Company
amounting to approximately HK$23,577,000

in the same period last year.

The revenue of the Group from
continuing operations was approximately
HK$59,109,000 for the Period, representing
an increase of approximately HK$21,356,000
when compared to the same period last year
of HK$37,753,000.

Gross profit from continuing operations
for the Period was approximately
HK$38,927,000, compared with gross profit
of approximately HK$26,376,000 in the same

period last year.

The board of Directors does not recommend
the payment of any interim dividend for the
six months ended 30 June 2020 (30 June
2019: HKS$Nil).
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Interim Results (Unaudited)

chESR AR (RESTi%)

The board (“Board”) of directors (“Directors”)
of China Demeter Financial Investments Limited
(“Company”) presents the unaudited condensed
consolidated results of the Company and its
subsidiaries (collectively the “Group”) for the three
months and six months ended 30 June 2020 together
with the comparative figures for the corresponding
periods in 2019. The interim results are unaudited,
but have been reviewed by the audit committee of the
Board (“Audit Committee”).
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Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income

BRFEERREhEBRER

For the three months and six months ended 30 June 2020 #% — & = F4EXH =+ H 1k =48 A Ko A

For the three months ended For the six months ended
30 June 30 June
REANZTHL=MWA REAAZTREAEA
2020 2019 2020 2019
CRTRE CRNE Z30RE CTNF
Notes HK$000 HK$°000 HK$000 HK$'000
it T Wl (A T
(Restated) (Restated)
(&) (&#7)
(Unaudited) (Unaudited) ~ (Unaudited) (Unaudited)
(RE&B)  (REEH)  (REER)  (REER)
Continuing operations HRBEER
Revenue BA
Aleoholic beverage distribution and TSR R
miscellaneous business 4745 1987 4958 3,124
Dividend income from listed equity FiRAREZ RERA
instruments 4 7 4 7
Food and beverage business R RECREER 28406 13,651 46,674 25,69
Loan interest income BB 1,728 2446 3843 4705
Provision of children education RUREAFRY
services 1,108 1,600 2127 3,101
Provision of financial services RikERRE 79 487 1,465 1078
Total revente BA 4 36,48 20,198 59,109 31753
Cost of sales and services $HE RIRE A (13,646) (6323) (20,182) 137
Gross profit E 23,102 13875 38927 26,376
Other income, other gains and losses A MG RER 5 829 (5,3712) 2,067 (2,309)
Selling and distribution costs B R SRR = (13) = @
General and administrative expenses —RRATBEL (26,419) (22369) (49,232) (43.949)
Fair value gain/(loss) on financial ARG ARMEE AR
assets through profit or loss [Atils/ (B8) 6 669 (3,628) (3957) (2,006)
Share of loss of a joint venture Eif—-HAatELER - (384) - (866)
Finance costs B RA 7 (854) 1) (L,510) S
Loss before tax Wbt (267) (1789) (13,705) (22760)
Tncome tax (expense)/credit s (M%) /155 § (303) 30 (303) (112)
Loss for the period from continuing B RS L
operations B 9 (2,976) (17,862) (14,008) (2287
China Demeter Financial Investments Limited
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Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income (Cont'd)

BiRfFSERREhEEWRER (18)

For the three months and six months ended 30 June 2020 #% =& = %4 H =+ H k=0 A &AM HA

For the three months ended For the six months ended
30 June 30 June
REAAZHRIE=MA BREANZTREARA
2020 2019 2020 2019
F0FE CEnE 0 Z308E CEF
Notes HK$'000 HKS000 HK$'000 HKS$°000
it T T (A T
(Restated) (Restated)
(&#7) (7))
(Unaudited) (Unaudited) ~ (Unaudited) (Unaudited)
(RE&H)  (REER)  (RE&K)  REER)
Discontinued operation DA EREER 10
Loss for the period from MR A BRI EET
discontinued operation JER (2,316) (467) (1912) (580)
Loss for the period HmEs (5292) (18329) (15920) 23430
Other comprehensive (expenses)/  MAILB2T (%) /
income for the period: Yo «
Items that may be reclassified RETRENFHERLL
subsequently to profit or loss: KA
— Change in fair value of debts AR AR
instruments at fair value AElE BRI
through other comprehensive AN
income 299 - (460) -
- Exchange differences on - BRI
{ranslating foreign £
operations n (525) U8 8
- Reclassification adjustments - thEZ IR
relating to foreign EHEAE
operations disposed of (464) - (464) -
— Share of other comprehensive -E—MaEtEs
income of a joint venture A mG - 51 - 9
Ttem that will not be rechassifiedto WA EH#HZH L
profitor loss: Ff
~ Change in fair value of - RARBE AR
equity instruments at AEEZER
fair value through other TRZAARE
comprehensive income i) - R/ - 51
Other comprehensive (expense)/ ST () /g
income for the period 93) (442) (676) 68
Total comprehensive expenses LIRS &
for the period (5,385) (18,771) (16,5%) (23,384)
SRgRExedsd B
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Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income (Cont'd)

BlRfFeBR R EhEEWRER (18)

For the three months and six months ended 30 June 2020 #% — & = F4EXH =+ H 1k =48 A Ko A

For the three months ended
30 June
REAAZTREZMA

For the six months ended
30 June
REAAZTHIEAEA

2020 2019 2020 2019
CRTRE CRNE Z30RE CTNF
HK$'000 HK$°000 HK$'000 HKS$°000
T T A T
(Restated) (Restated)
(BEF) (BE7I)
(Unaudited) (Unaudited) ~ (Unaudited) (Unaudited)
(RE&W)  REEH)  (REER)  (REER)
Loss for the period atfributableto A4 A#H AL MMk
owners of the Company
- from continuing operations (3,201) (18,102) (13957) (23,055)
- from discontinued operation (2,290) (420) (1,926) (522)
(5,491 (18522) (15,883) (23,577)
Profit/(loss) for the period Fb e A Ay
attributable to non-controlling A/ (E#)
interests
~ from continuing operations ~RAEREEE 25 240 (51) 183
~ from discontinued operation ~RAEHK LS (26) @) 14 (58)
19 193 @7 125
(5292) (18329) (15,920) (23450)
Total comprehensive (expense)/ DFALERG SR 2T
income for the period (%) /i -
attributable to:
- Owners of the Company I ZEUN (5,561) (18918) (16,555) ®3512)
~ Non-controlling interests o Za 176 147 () 128
(5385) (18771) (16,3%) (23,384)

6 China Demeter Financial Investments Limited
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Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income (Cont'd)

BiRfFSERREhEEWRER (18)

For the three months and six months ended 30 June 2020 #% =& = %4 H =+ H k=0 A &AM HA

For the three months ended
30 June
BEAHZTHIEZRA

For the six months ended
30 June
BEAHETHIEARA

2020 2019 2020 2019
323 CEnE 0 C30BE CENE
Note HK Cents HK Cents HK Cents HK Cents
Hit Al El el &l
(Restated) (Restated)
(&) (&E71)
(Unaudited) (Unaudited) ~ (Unaudited) (Unaudited)
(REBEH)  GERR)  (REER)  GREER)
Loss per share i 1
~ for continuing and -REREREEN
discontinued operations REKHEEEH
Basic BN (3.59) (12.10) (10.38) (1541)
Dilutive B NA NA NA N/A
il AEH by i TER
~ for continuing operations -RAREL LN
Basic ik (2.09) (11.83) 0.12) (1507
Diluive #H NA NA NA NA
i Al Il il
BREMBRESIRAT
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Condensed Consolidated Statement of Financial Position

BRfRE M ESIA R R

As at 30 June 2020 i EFEERHA =TH

30 June 31 December
2020 2019
e 2 ZE N
o SN -~ H=+—H

Notes HK$°000 HK$°000
Mt BT ki
(Unaudited) (Audited)
(REBHER) (K#FR)
Non-current assets B E A
Property, plant and equipment VERY NS 13 20,047 13,340
Goodwill Gk 17,233 17,233
Intangible asset i3I 500 500
Investment in a joint venture R-MeEhE
2 14 = -
Loans and interest receivables JRENST B S 15 169 10,056
Financial assets at fair value A REERIA
through other comprehensive Fofl 2 s
income ZEMERE 16 9,083 9,587
Other assets Hph e 230 230
Deposits and other receivables $ed BH A RO 5973 8,383
53,235 59,329
Current assets B
Inventories peacy 3,183 1,036
Trade receivables JENRR 17 21,565 12,572
Loans and interest receivables TR R AS 15 52,027 56,749
Deposits, prepayments and &g BiHR
other receivables HAbRE BRI 12,272 15915
Financial assets at fair value N B
through profit or loss ATARBHZ
SREE 18 19,632 21,247
Trust bank accounts EREHATIRF 112,727 10,689
Cash and cash equivalents Ry E
B 30,113 29,689
251,719 147,897
Current liabilities WE AR
Trade and other payables T R
oA £ TR 19 142,501 31,716
Current tax liabilities B BLTE & % 455 87
Lease liabilities HEAE 20 21,455 19,416
164,411 51,219
Net current assets A B 87,308 96,678

China Demeter Financial Investments Limited
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Condensed Consolidated Statement of Financial Position (Cont’d)

SRS EET I e

As at 30 June 2020 A EFENA=TH

30 June 31 December

2020 2019

S 23 ZE-NE

o SN -~ =+—H

Notes HK$000 HK$’000

lir3 BT i

(Unaudited) (Audited)

(RB%EY) ()

Total assets less current liabilities ME AR AR 140,543 156,007
Non-current liabilities E R REN

Lease liabilities HEAR 20 19,885 17,468

Net assets B A 120,658 138,539
Capital and reserves AR bkt

Share capital A 21 1,530 1,530

Reserves fit 117,768 135,196

Equity attributable to owners of the . /NGE 2SN

Company JEA 119,298 136,726

Non-controlling interests RS 1,360 1,813

Total equity BE2S B 120,658 138,539
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Condensed Consolidated Statement of Changes in Equity (Unaudited)

BRir e ax (REE%)

For the six months ended 30 June 2020 #% —F —F4ENH =+ H IEAMA

Attibutableto ovmers of the Company

AT N
Fair value
through
Foreign ofher Attributable
PRC Share currency — comprebensive fonon-
Share Share  Contributed Capital ~ tatutory options~ trandlation income — Accumulated controlling
il prmm s reme mene  meve  neme reene bs Sl ersts  Toal
HRARE
i
HREE WEE ORRE 2Ekd Hlt
Bk REER SRR WROE [l [ WE W RtER bt &t
HRS 000 HES000 HKS'000 HKS'000 HRS'00 HES000 HKS'000 HKS'000 HRS 000 HES 000 HKS'000 HKS'000
T ENTL B MR MR #%TR EMTR MR MR #r #E
For he six months ended 3)June 2019
Ay 209 Audie)
4 160,109, 153,51 61345 m 8w (R4 (739 3081 U497
(Lot for e period ) 5 3 -y B o)
Otercompeensv cone
forthe eriod i 3l - 6 3 8
Total comprehensive income expense)
forthe perod i 3l B5m) B31) 13 (2338
Capital reorgaisaion (e 21} (10712) 102
At30 June 2019 (Unaudied)
158 160,109 164263 61345 m l| 841 (140916 29904 30 miB
Forhe ix months ended 3)June 2020
At amuary 2020 (Audited)
159 160109, 164263 61345 m ] G769 (43 1676 1813 1383%
Los forthepeiod i ] - - - - - - - ) (/)
Ot comprehensive expense B AERT
forthe eriod - - - (V] (460) - (612 (0] (676)
Totel comprebensiveexpense for the period BRAERLSE = = = () 0 18y (1655 Ay 636
Amoun st t witenoff accumed loss (Vo) SR § - (1071 - - - - - -
Digostfanwly v sty g - - -m - S W
At30 June 2020 (Unaudited)
153 160,109 18331 61345 - 4 (49 (2536%) 19298 1360 0658
Note: Pursuant to the special resolution passed in a special Mz BN —F—N4ERLA - +EH

general meeting held on 27 May 2019 and took effect

on 28 May 2019, the directors were authorised to use
HK$10,712,000 credit balances in the contribution
surplus account result from the reduction of the paid

up capital of the Company to eliminating or setting

off the accumulated losses of the Company. During

the period ended 30 June 2020, approximately
HK$10,712,000 (30 June 2019: HK$Nil) credit
balance in the contribution surplus account was used

to eliminate the accumulated losses of the Company.

1 China Demeter Financial Investments Limited
Interim Report 2020
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Condensed Consolidated Statement of Cash Flows

BRFESRERESR

For the six months ended 30 June 2020 #% —F —F4EANH =+ HIEAMA

For the six months
ended 30 June
REAH=THIEAMA
2020 2019
“ERCRE “F—NE
HK$°000 HKS$’000
i BT
(Unaudited) (Unaudited)
(K& %) (REEZ)
Net cash generated from/(used in) mAmEEE /()
operating activities TG 13,954 (18,072)
Net cash used in investing activities BE BT A
e (181) (3.455)
Net cash used in financing activities A ) BT
BT REE | (13,595) 5
Net increase/(decrease) in cash and HEeRBS%MHEH
cash equivalents Baim/ (W) 4 178 (21,527)
Effect of foreign exchange rate changes, net VLIRS Ty
HETH 246 2
Cash and cash equivalents at the beginning B K
of the period He%HER 29,689 68,576
Cash and cash equivalents MABE R
at the end of the period Be%EA 30,113 47,051

"gELiiied 11



Notes to the Unaudited Condensed Consolidated Interim Results

REE B BRER S PHAFRRM T

1

CORPORATE INFORMATION
During the period, the Group is principally

engaged in (i) alcoholic beverage distribution
and miscellaneous business; (ii) food and
beverage business; (iii) money lending
business; (iv) provision of children education
services; (v) financial services business; and

(vi) securities investment business.

The registered office of the Company is at
Clarendon House, 2 Church Street, Hamilton
HM 11, Bermuda.

The principal place of business in Hong Kong
is located at Unit 1002, 10/F., China Insurance
Group Building, 141 Des Voeux Road Central,
Central, Hong Kong.

The Company’s shares are listed on GEM of
The Stock Exchange of Hong Kong Limited
(“Stock Exchange”).

China Demeter Financial Investments Limited
Interim Report 2020
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BASIS OF PREPARATION

These unaudited condensed consolidated
interim financial statements for the six months
ended 30 June 2020 have been prepared in
accordance with Hong Kong Accounting
Standard (“HKAS”) 34 Interim Financial
Reporting issued by the Hong Kong Institute
of Certified Public Accountants (“HKICPA”)
as well as with the applicable disclosure
requirements of Chapter 18 of the GEM Listing
Rules and with the disclosure requirements of
the Hong Kong Companies Ordinance (Cap.
622). These unaudited condensed consolidated
interim financial statements should be read
in conjunction with the financial statements
of the Group for the year ended 31 December
2019. The accounting policies and method
of computation used in the preparation of
these unaudited condensed consolidated
financial statements are consistent with those
followed in the preparation of the financial
statements of the Group for the year ended 31
December 2019. The financial statements are
unaudited but have been reviewed by the Audit

Committee.

Notes to the Unaudited Condensed Consolidated Interim Results (Cont’d)

RS BB S PHAR AR 5L (18)
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Notes to the Unaudited Condensed Consolidated Interim Results (Cont’d)

R B RER S PHAFRRM 5L (18

1

BASIS OF PREPARATION (Continued)
HKICPA has issued a number of new and

revised Hong Kong Financial Reporting
Standards (“HKFRSs”). For those which are
effective for accounting periods beginning on
1 January 2020, the adoption has no material
effect on the reported results and the financial
position of the Group for the current or prior
accounting periods. For those which are not
yet effective and have not been early adopted,
the Group is in the process of assessing their
impact on the Group’s results and financial
position. So far, the Group considers that the
adoption of those HKFRSs are unlikely to have
a significant impact on the Group’s results of

operations and financial position.

SEGMENT INFORMATION
Application of HKFRS 8 Operating

Segments

Information reported to the Board, being
the chief operating decision maker, for the
purposes of resources allocation and assessment
of segment performance focus on type of goods

or services delivered or provided.

China Demeter Financial Investments Limited
Interim Report 2020
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Notes to the Unaudited Condensed Consolidated Interim Results (Cont’d)

RS BB S PHAR AR 5L (18)

b SEGMENT INFORMATION (Continued)
Application of HKFRS 8 Operating

Segments (Continued)

Specifically, the Group’s reportable and
operating segments under HKFRS 8 are as

follows:

- Alcoholic beverage distribution and
miscellaneous business comprises
distribution of imported craft beer in
Hong Kong and trading of miscellaneous

goods;

- Food and beverage business in Hong

Kong and Singapore;

- Money lending segment comprises
provision of loan financing in Hong

Kong;

- Provision of children education services
segment comprises kindergarten or pre-

school education business;

- Financial services segment comprises
advising and dealing in securities and

asset management; and

- Securities investment segment comprises

investment in listed securities.
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Notes to the Unaudited Condensed Consolidated Interim Results (Cont’d)

REC B % IRER S P HATFR A 5T (78)

3.  SEGMENT INFORMATION (Continued) 3. HEER )

Segment revenue and results

g LONE S

The following is an analysis of the Group’s DL 5 7S 4 [ 45 ] e e KE 4
revenue and results by reportable and operating IHEB 2 WA T ZE ST
segments:

Continuing operations

Alcohlic everage
distribution

and miscelncous Securisnvestment Food and beverage

TR A R R AR RRREH

Fortheix months For thesis months Forthe six months
ended 30 e ended 30 June ended 3 June

REAA=TIEARA  REAA=TIEARA  REAAZTHEARHA
220 2009 2020 2019 2020 2009
SESRE CROAF SRCRE CPOAE CRCRE CROAE
HES000  HKSO0  HKSOW  HKSO000  HKSOM  HKS'000
EETE %I #ETR O E%TT #ETR EETR

FFATAE T

Money lending Children education services ~~ Financial srvices Total
i SRR HTRE SRRH it
For the six months For thesix months For thesix months For the six months
ended 30 June ended 30 June ended 30 June ended 30 June

REAA=TIERRA  REAA=TAEARA  RERASTHEAHA  RERA=THEARA
220 2009 2020 2019 2020 2019 220 2009
SBOBE CRO0E CRCRE CRME CRCRE CRNE CR0BE SR NE
HKS000  HKSO0  HKSOW  HKSO00  HKSOM0  HKS000  HES000  HKS'000
EETE  E%TC #ETR #RTo #EFR R%To ERFR EETR
(Restated)
(&

EFI)

(Unaudited) ~ (Unaudited) ~(Unaudited) ted) (Unaudited)  (Unaudited) ~(Unaudited) (Unaudited)  (Unaudited) ~(Unaudited)  (Unaudited) ~(Unaudited)  (Unaudited)
(REFW) (REEY)  (REFH) B GRE®B)  (REEH)  (REEHR) (REFH)  (REEW)  (RERR) (REER)  (RERW) (REFH)
Revenue [N
Revenue fromextemal ~ KHANHEF
customers baioN 4958 314 a2 n 4661 25698 3840 4m5 un 3101 1465 1078 109 3175
Inter-segment evenve ~ AHEIFIIA % - - - - - - - - - 1 4 3 4
Segment revenue SR 4993 314 ) bij 46674 25698 38 475 21 3101 1466 119 9145 31,194
Elimination i} (36) @)
Group revenue AEBEA 39,109 31753
Segment proft(loss) HEiEH/
() 9% il 6860 (194 1641 (6.109) 3 (3010) (839) %0 8)  Gu) By (1368
Other income, othergains ~ J£11
and losses 673) 1
Central administration costs - P rE(AUA 8819 (10659
Share of lossajoint venure HEFE— 1A
EZER - (866)
Finance costs LIS (1,510) @
Loss before tax Fibtit (13705 (22.760)
B

1 China Demeter Financial Investments Limited
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SEGMENT INFORMATION (Continued)
Segment revenue and results (Continued)

The accounting policies of the operating
segments are the same as the Group’s
accounting policies. Segment profit (loss)
represents the profit earned by (loss from) each
segment without allocation of bank interest
income, net foreign exchange loss and sundry
income as included in other income, other gains
and losses, share of loss of a joint venture,
finance costs and central administration costs.
This is the measure reported to the chief
operating decision maker for the purposes
of resource allocation and performance

assessment.

Inter-segment pricing is based on similar terms
to those available to other external parties for

similar services.

Notes to the Unaudited Condensed Consolidated Interim Results (Cont’d)
IR B ZBORG O D HAK BN (18)

S B R ()

Vg L\ ONLE S 4G
KR B R TEOR B AR AR
B R BORAER o 73806 A (ks
18) 5 % 70 BUFE R 7 Bl A
oA ~ oAt aR B 1R 2 8
FIFLEMA ~ B 58 i 15 13 4 K
METEUCA ~ MEAG — Bl A 2
AR~ TS IRAS B AT
JICAS T I S B 2 3 1 (T E A
Z k1) o BT E IS B K
FILFAL 1] B AR PR T
Wz wt i R E o

3] 7 M T DA TR S 25 1)
MR AR 2 R R A
HRER -
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Notes to the Unaudited Condensed Consolidated Interim Results (Cont’d)

REC B % IRER S P HATFR A 5T (78)

3t SEGMENT INFORMATION (Continued)
Segment assets and liabilities

The following is an analysis of the Group’s

assets and liabilities by reportable and

operating segments:

Aleoholic beverage
distribution

and miscellancous

A A
30June 31 December
220 2019
“E0E
=23 1)
AREHR =R
HES'000  HKS'000
T EN T

(Unaudited) ~ (Audited)
(RE®H)  (EFH)

S RE R ()
oy JE B R U

VAR By A B B T e R
MRSy 2 L BB

ASSETS

Segment assets

Assets relating to
discontinued
agricultural business

Investment na joint
venture

Financial asses at fair
value through other
comprehensive income

Corporate and unallocated
assels

1848 26,778

Consolidated assets GhkE

LIABILITIES R
Segment liabilties A 3741 4007

Liabilities relating to
discontinued agriculfural
business

Corporate and unallocated
liabilties

Consolidated liablites 5251

1 China Demeter Financial Investments Limited

Interim Report 2020

Total

it
30June 31 December
2020 2009
3 “B0E
o L B |
ARZHR =R
HES'000  HKS'000
EhFE  EH T
(Restated)
(@E5)
(Unaudited) ~ (Unaudited)
(RE#H) (REFH)
282899 167,083
= 6650
9,083 9,581
1m 23906
304954 207,226
1827192 65510
= 1765
1304 1412
184,296 68,687
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RS BB S PHAR AR 5L (18)

b SEGMENT INFORMATION (Continued)
Segment assets and liabilities (Continued)

For the purposes of monitoring segment
performance and allocating resources between

segments:

. all assets are allocated to operating
segments other than investment in a
joint venture, financial assets at fair
value through other comprehensive
income (“FVTOCI”) and corporate
and unallocated assets. Goodwill
and intangible assets are allocated to

operating segments; and

. all liabilities are allocated to operating
segments other than corporate and

unallocated liabilities.

&k

S B R ()

o BB E R BUR ()

B MR B RIS ML
fH] 3 e IR 75

. FRIA— BBk B
& N RE AR AT
A T A (T 34 A fl
A8 5H A At 2 T s )
2 AR E RN ) Bk
Iy B EE SN > A
HEOYIE B A o T
& Ay T
B K

e BT R A R K
5h o BTH B (4 U
A -

[



Notes to the Unaudited Condensed Consolidated Interim Results (Cont’d)

R B RER S PHAFRRM 5L (18

3.  SEGMENT INFORMATION (Continued) 3. HEER )

Geographical information b [ % R
The Group’s revenue from external customers 7S A [ i B AR b B B
from continuing operations by location of ARSI 2 AN R T 2 Ik
operations and information about its non- AU R LA 7 i e 43 1Y
current assets by location of assets are detailed FE VBN & E R R R
below:
Revenue from external
customers Non-current assets
KHMBEFZBA B & A
For the six months ended
30 June
REAH=THIEAMA 30 June 31 December
2020 2019 2020 2019
“Z—NE
e 23 +=ZA

“ERORE CEJE OAAZETR =0
HK$°000 HK$°000 HK$°000 HK$°000
BT % TT BRI B¥Tx

(Restated) (Restated)
(% E5) (B HE5)
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REER) (CREFEG)  (REBEK) (RE%ER)

Hong Kong i 56,690 37,263 40,330 37473

Singapore HnsgE 2,419 490 3,423 457

59,109 37,7153 43,753 37,930

Note: Non-current assets excluded those relating to A T I N < e N

financial instruments and deferred tax assets. 4 Tl T L T 30 S B UE
HEE -

2 China Demeter Financial Investments Limited
Interim Report 2020



Notes to the Unaudited Condensed Consolidated Interim Results (Cont’d)

RS BB S PHAR AR 5L (18)

4. REVENUE 4. WA
Revenue represents the aggregate of the IR AFEHR B B8RS EB 2B
net amounts received and receivables from ST R E WAL = 7 1) S T V3 AT A
third parties for the period from continuing {H -
operations.
Continuing operations BB Y
For the three months For the six months
ended 30 June ended 30 June
BEARETRIE=MA REAAZTHIERNA
2020 2019 2020 2019
“20%F ZZ0FE 0 C3TRE 30
HEKS000 HK$'000 HK$000 HKS'000
T BT W T LT
(Restated) (Restated)
(&E5) (&5
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REHH) (RBEH) (RBHH) (KB
Alcoholic beverage lierr e IET
distribution and miscellaneous
business 4,745 1,987 4958 3,124
Dividend income from LHRAREZ BB
listed equity investments LY i 1)) 7
Food and beverage business Bl RBREERS 28406 13,651 46,674 25,698
Loan interest incorme B Bl 1,728 2,446 3843 475
Provision of children REREEERE
education services 1,108 1,600 2127 3,101
Provision of financial services LRI
- Commission from —#Rh e
securities dealing 532 357 1,062 833
~ Placing and underwriting -REREHRE
commission 1 30 1 30
- Interest income from ~REEHEFIOHE
securities clients A 147 76 26 131
- Clearing and handling ~HERFREIRA
fee income 20 20 128 76
~ Asset management -REEihs
commission 19 4 38 8
36,748 20,198 59,109 31753
"gELiiie 21



Notes to the Unaudited Condensed Consolidated Interim Results (Cont’d)

R B RER S PHAFRRM 5L (18

5. OTHER INCOME, OTHER GAINS AND 5.

HABBA ~ Hoftu il as K

LOSSES iR
Continuing operations BRERBER
For the three months For the six months
ended 30 June ended 30 June
REAAZTAEZMA REAN=FHEARA
2020 2019 2020 2019
20 ZZ0FE 0 C30%E ZT0E
HESON  HKSO0 RSO HKSO0
T W WHT T
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REHH) (RA%H) (REBHH) (KE%H)
Bank interest income EGUIELION (] ) n 95
Consultancy and A REABRA
referral fee income 300 480 300 1467
Net foreign exchange loss IMEBRTH 214 - (324) =
Gain on bargain purchase E L e - - - 1,903
Tmpairment loss of loan and Bl RARZ B
interest receivables 7 (4,310) (6,188) (4.310) (6,188)
Tnterest income from joint RAABLEZHEMA
venture 46 03 93 125
Bond interest income BAHHBMA 01 2 406 -
Tnterest income from other receivables ¢ A 1L RECHIIE 2 & 100 . 184 3
Loss on disposal of property, HEE - R R
plant and equipment iR (21) - 2y =
Reversal of impairment loss of TR 2 A
trade receivables ] 3 6 0 6
Subsidy income HBA 3,795 = 37195 2
Sundry income HRIA 9 246 1,366 83
829 (537) 2067 (2.309)

2 China Demeter Financial Investments Limited
Interim Report 2020



FAIR VALUE GAIN/(LOSS) ON 6.

FINANCIAL ASSETS THROUGH
PROFIT OR LOSS

Change in fair value of financial assets through
profit or loss represents the change in fair value
of the equity securities based on closing prices

in an active market.

Notes to the Unaudited Condensed Consolidated Interim Results (Cont’d)

RS BB S PHAR AR 5L (18)

At AR 2 SREEZ A
R (ER)

FEABGE 2 SEREE 2 A R E
(BB B 48 IR 8 25 LA G R T 355
MR 2 e 2 O P M (5
&) o

FINANCE COSTS 7l BB AR
Continuing operations TR B
For the three months For the six months
ended 30 June ended 30 June
BEAN=THIE=MA BEAN=THIEAEA
2020 2019 2020 2019
“ERE CEAF CRORE CROME
HK$'000 HKS’000 HK$'000 HK$'000
T T LS T T
(Unaudited)  (Unaudited) ~ (Unaudited)  (Unaudited)
(RBEW) RE®EY)  (REER)  (REEYR)
Interest on lease liabilities HEAEHE 852 = 1,506 -
Finance charge FHE 2 1 4 4
854 1 1,510 4
BEREMBEERAE

23
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Notes to the Unaudited Condensed Consolidated Interim Results (Cont’d)

R B RER S PHAFRRM 5L (18

8. INCOME TAX EXPENSE/(CREDIT) 8. BB (IK%)
Continuing operations TR B
For the three months For the six months
ended 30 June ended 30 June
BEAAZTHEZMA BEAA=ZTHIEAMWA
2020 2019 2020 2019
—F 25 “TF PR ®E " 0F
HK$'000 HK$’000 HK$'000 HK$°000
W L T e T T
(Unaudited)  (Unaudited) ~ (Unaudited)  (Unaudited)
(RBEW) KB  (REEH)  (REEYR)
Current tax: B Hi0E -
Hong Kong Profits Tax kA8 303 (30) 303 12
PRC Enterprise T R
Income Tax = = = =
303 (30) 303 112
Over-provision in prior periods: 1A B AR -
Hong Kong Profits Tax FiEHES - - - -
Total income tax expense/ AR
(credit) recognised in PR/ (1)
profit or loss k| 303 (30) 303 112
2 China Demeter Financial Investments Limited
Interim Report 2020



INCOME TAX EXPENSE/(CREDIT)
(Continued)

On 21 March 2018 , the Hong Kong
Legislative Council passed the Inland Revenue
(Amendment) (No. 7) Bill 2017 (the “Bill”)
which introduces the two-tiered profits tax
rates regime. The Bill was signed into law
on 28 March 2018 and was gazetted on the
following day. Under the two-tiered profits tax
rates regime, the first HK$2 million of profits
of the qualifying group entity will be taxed at
8.25%, and profits above HK$2 million will be
taxed at 16.5%. The profits of group entities
not qualifying for the two- tiered profits tax
rates regime will continue to be taxed at a flat
rate of 16.5%.

Accordingly, the Hong Kong profits tax is
calculated at 8.25% on the first HK$2 million
of the estimated assessable profits and at 16.5%
on the estimated assessable profits above HK$2

million.

Under the Law of the People’s Republic of
China on Enterprise Income Tax (“EIT Law”)
and Implementation Regulation of the EIT
Law, the tax rate of the PRC subsidiaries is
25% for both periods.

Taxation arising in other jurisdictions is
calculated at the rates prevailing in the relevant

jurisdictions.

8.

Notes to the Unaudited Condensed Consolidated Interim Results (Cont’d)

RS BB S PHAR AR 5L (18)

Pt B 3 (K4 )

(%)
R=EE—=NE=F == ¢
FB e ER T — L
BB (IEHT) (BE79%) R pl e %
(THEpIBE]) > 25| A/
AR RN o Pl B 2 —
F— NEZHAZHNAEERN
By A8 B R R - AR
BRI FEBRGE > 54
6 A0 B 5 152,000,000 0%
)5 452 8.25 % [ Bl SR AL » T
B I HE 2,000,000 7T 1 38 A
F16.5% IBLREBL - RIEFH
TR A ) A5 0 A 1) 4 T
2 Y 1 4 40 16.5% 2 B —
Pl ZR AR I -

B > s RSB W
2,000,00070 At 71 & R i )
Z.8.25% T > 34 i 4 s
2,000,0007C i &1 # o i 1)
2 16.5%%H. ©

R PR rp 2 N R L0 B A 3 i
BB ([ RZEFEBEE ) &
(A ZE S BLIR B »
V2] o A ) T A0 ] Y o e 2y
Fi25% o

At ] P M L A 2 B T
FABR A R BT B R AT -

BREMBREERAT
“B_BFEPHPRS
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Notes to the Unaudited Condensed Consolidated Interim Results (Cont’d)

R B RER S PHAFRRM 5L (18

9. LOSS FOR THE PERIOD FROM 9. KREFEREEHE 2N
CONTINUING OPERATIONS | =
Loss for the period has been arrived at after WA EECIRLL N &IE
charging:
For the three months For the six months
ended 30 June ended 30 June
BEANZTRLE=MA BEANZTREARA
2020 2019 2020 2019
“32%E “TonE ZBCBE T
HK$000 HKS'000 HKS'000 HKS000
T Bl A T
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(RE%W)  CREZER)  (REEW)  GREED)
Depreciation of property, W~ B Rz
plant and equipment 4360 1,485 8.905 3291
Cost of inventories and BBRTZ R
services recognised as an WA GHARE R
expense (included in RHRA)
cost of sales and services) 13,646 10,702 20,182 2,102

2 China Demeter Financial Investments Limited
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Notes to the Unaudited Condensed Consolidated Interim Results (Cont’d)

RS BB S PHAR AR 5L (18)

10.

DISCONTINUED OPERATION
Agricultural business

On 22 April 2020, the Company, as vendor, and
Mr. Yang Kaijun (“Mr. Yang”), an individual
who is a substantial shareholder of Tony China
Limited (“Tony China”), a non-wholly owned
subsidiary, as purchaser, entered into the sales
and purchase agreement, pursuant to which the
purchaser agreed to purchase, and the Company
agreed to sell, (i) the sale shares, representing
all the equity interest in Tony China and East
Shine Group Limited (“East Shine”), a wholly
owned subsidiary, (collectively known as the
“Targets”), held by the Company, and (ii) the
sale loan, representing all the shareholder’s
loan owing by Tony China to the Company as
at completion, at an aggregate consideration of
HK$1,152,000.

The Targets and its subsidiaries in the PRC (the
“Tony China Group”), principally engages
in manufacturing and distribution of feedstock
products and related activities. Tony China
and East Shine together directly or indirectly
hold 100% of the equity interest in each of
the other members of the Tony China Group.
Immediately prior to completion, Tony China
was owned as to 90% by the Company and as
to 10% by Mr. Yang whereas East Shine was a
wholly-owned subsidiary of the Company.

10.

CRIEREEE
JREET
AT TRAE A 2 H
AT (EFETT) B IR 5
A (MBS 1) (S 3R i A
FRAE (THA ) (—HERE
i o~ 7)) 2 B (FE 2
B RIS BB ek > PR
B[] A T AR A ] [R]
BB > MANE P
5 2 W | J East Shine Group
Limited ([ East Shine |) (— [H]
G A A (FiR H R A
ﬁJ ) Z A ERACHE > K (i) 8 45

s By S8 LR B AR

’L\\nJZi\ BRI AR > HAUE
B 1,152,0007C

H R w K H o [ B )8 2 )
([RASEM |) FEAE R E K
3 81 B RE 7E i SRR B E R -
WA M East Shine &5 3% B 1% 5
A F 4 A SR 4 B LA 25 i B
AN E 9 100% B RE o B4z 58 AL
Tl S AR R 90% HE
T M BB e A A 10% HE A
T East Shine /% A< /A 7l 2 &2 &
WA E o

BREMBREERAT
“B_BFEPHPRS
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Notes to the Unaudited Condensed Consolidated Interim Results (Cont’d)

R B RER S PHAFRRM 5L (18

10.

2

DISCONTINUED OPERATION
(Continued)

Agricultural business (Continued)

The completion of the disposal took place
on 22 April 2020, and the Group has ceased
to hold any equity interest in each member
of the Tony China Group and each member
of the Tony China Group has ceased to be
a subsidiary of the Company. The financial
results of the Tony China Group will therefore
no longer be consolidated into the results of
the Group upon completion. In addition, the
Group has, upon completion, discontinued to
engage in the agricultural business. For details
of the disposal, please refer to the Company’s
announcement dated 22 April 2020.

The assets, liabilities and loss on disposal of
agricultural business as at the date of disposal

are as follows:

10.

DA LR (4

ST (4H)

R F I —F RN
AR AEHE R
A R4 25 B A Rl Z
AT JREARE - T SRR A 1 45 i B
NI TR N2 N7 ] /N
H) o L > PR 2 B2
SRAE S AR AT OF A B
2R o WA > AR SE A
BOKILIE R HEER - A
HERTNFE - F2HEAA
RIACZF FAEMA —+—H

fly At

HER - EREEF K
-~ AEKEENT

HKS$’000
T
(Unaudited)
(REHFR)
Property, plant and equipment NS 591
Prepaid lease payments FATHEIR 804
Inventories Ze3sy 626
Deposits, prepayments and other receivables %45 ~ T 0 ML Ab REN 2R 2,929
Cash and cash equivalents B RR&FEEE 59
Shareholder’s loan JRAEER (560)
Trade and other payables and accruals A R R B FC A (T R R T A 2 (31
Lease liabilities HEAR (25)
Net assets disposed of CEEREFH 4,393

China Demeter Financial Investments Limited
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Notes to the Unaudited Condensed Consolidated Interim Results (Cont’d)

RS BB S PHAR AR 5L (18)

10.

DISCONTINUED OPERATION 10. CRILRBEYE (4H)
(Continued)
Agricultural business (Continued) PRI ()
HK$°000
BT
(Unaudited)
(REER)
Loss on disposal & EE
Consideration I 1,152
Non-controlling interest LY giA 412
Shareholder’s loan disposed of R R (560)
Net assets disposed of BB A I E (4,393)
Release of exchange reserve 8¢ I REE 2. 1 464
Release of statutory reserve Ik 873
(2,052)
HK$°000
BT
(Unaudited)
(REEFZ)
Net cash inflow arising on disposal BB A 2 BT R AR
Cash consideration HERE 1,152
Shareholder’s loan disposed of BB R (560)
Less: cash and cash equivalent disposed of W HEZRE RS EER (59)

533
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Notes to the Unaudited Condensed Consolidated Interim Results (Cont’d)

REC B % IRER S P HATFR A 5T (78)

10.

3

DISCONTINUED OPERATION
(Continued)

Agricultural business (Continued)

The loss for the period from the discontinued
operation included in the consolidated
statement of profit or loss and other
comprehensive income are set out below.
The comparative figures in the consolidated
statement of profit or loss and other

10. l»{ g%%%(ﬁﬁ’)
JREZETE (4)
FEASR G HH 6 S HAD 2 T Ui £

comprehensive income have been restated

to re-present the results of the agricultural

business as discontinued operation.

For the three months
ended 30 June
REAN=AA
=M
2020 2019
“R0RE ZTNF
HKS000 HK$'000
WHF BT
(Restated)
(&)
(Unaudited) (Unaudited)
(R&%FH) (RBEH)

RPE KK %%T%E’J%HWEH
HEIIWT « &xGHEE KA
AT AR T R BT B
Bl LA 2625 () SE AR R
EY B R RS2 -

For the six months
ended 30 June
REANZTH
AR
2020 2019
20 CRNF
HK$000 HKS'000
L E T T
(Restated)
(BE7I)
(Unaudited) (Unaudited)
(RB%EH) (RE%H)

Revenue A (13) 5,702 1,375 12936
Costof sales HENA u (5719) (1,446) (13018)
Other income FAA @) = 872 ;.
Selling and distribution costs SHE oM (12) (49) (52) (10)
General and administrative expenses i RTEUH (249) (401) (608) (39)
Finance cost B - = (1) =
(264) (467) 140 (580)
Loss on disposal &R (2,052) < (2052) g
Loss for the period from discontinued £ &1F &8 %7 2
operation il (2316) (467) (1912) (580)
Attributable to: PR :
Owners of the Company LYNGE: ZJN (2,290) (420) (1,926) (522)
Non-controlling interest FrERER (26) (47 14 (38)
(2,316) (467) (1912) (580)

China Demeter Financial Investments Limited
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Notes to the Unaudited Condensed Consolidated Interim Results (Cont’d)

RS BB S PHAR AR 5L (18)

11.

LOSS PER SHARE 11. FkiEHE
The calculation of basic and diluted loss per NNk YEPN SN e YN
share attributable to owners of the Company is P 8 s 1R S AR BB DL T B s
based on the following data: o
For continuing and discontinued operations REHBRERESEBEROKRIER
B
For the three months For the six months
ended 30 June ended 30 June
BEARZTHIE=MA BEAHZTHIEATA
2020 2019 2020 2019
ERE SR CERE R
HEK$000 HKS'000 HEK$000 HKS'000
T T W T T
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(KEB%EH) (REEH) (KB (K&
Loss for the period attributable fEedie ¢ i
to owners of the Company B AR
for the purposes of AN o
calculating basic and
diluted loss per share (5491 (18,522) (15,883) (23,577)
Number of shares By B H
For the three months For the six months
ended 30 June ended 30 June
BEAAZTRIE=ZMA BEAHZTHIEARA
2020 2019 2020 2019
SBOBE RO ZBSBE CEF
000 000 000 000
h T T i
Weighted average number ATREREA R
of ordinary shares for the B TR
purposes of calculating IET%
basic and diluted loss per
share 153,030 153,030 153,030 153,030
REMKREERLS
B _TFEPH % 5 3 1



Notes to the Unaudited Condensed Consolidated Interim Results (Cont’d)

R B RER S PHAFRRM 5L (18

11. LOSS PER SHARE (Continued) 11.  BEE )
For continuing operations 2R H F A B S
For the three months For the six months
ended 30 June ended 30 June
REAA=TH REAAZTH
E=HA LEAMRA
2020 2019 2020 2019
= = A ST
HKS000 HKS 000 HK$000 HKS'000
T BT T BT
(Restated) (Restated)
(&#7) (&&71)
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(RE&W)  CGRE%FR)  (RBER)  (REER)
Loss for the period attributable to HE e 298
owners of the Company for ERIALT
the purpose of calculating basicand 4% AME(
diluted loss per share i 2 (5491) (18522) (15883) 2357
Less: Loss for the period atiibutable 3 : & EL 40 11 4%
to owners of the Company AR
from discontinued operation N A
E# 2290 420 1,926 0
Loss for the period attributable to AR A FEAEER
owners of the Company for A RERER
the purpose of calculating FEINGTE TIN
basic and diluted loss per share Kkt
from continuing operations (3,201) (18,102) (13,957) (23,055)

China Demeter Financial Investments Limited
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Notes to the Unaudited Condensed Consolidated Interim Results (Cont’d)

RS BB S PHAR AR 5L (18)

11.

LOSS PER SHARE (Continued) 11. HRiEHEGE)
For discontinued operation KEHOKILREEH
For the three months For the six months
ended 30 June ended 30 June
HEAAZTH REAAZTA
L=MA EAHA
2020 2019 2020 2019
= = A T
HK$000 HK$000 HEKS$000 HKS'000
T A EHT WBhT
(Restated) (Restated)
(&) (&&7)
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(RE%W)  (REZER)  (REEW)  CREZD)
Loss per share: Bl -
- Basic (HK cents) e 23t (150) (027) (1.26) (034)
- Diluted (HK cents) ~HH s NATEH  NAAEN  NATER  NASER
HK$000 HK$'000 HK$000 HK$'000
T A T T
Loss: B
Loss for the period attributable AR AR AL EEER
to owners of the Company for 2 B
the purpose of calculating basic AR AR N
and diluted loss per share from il 2|
discontinued operation (2,290) (420 (1,926) (522)

No diluted loss per share are presented for the
period ended 30 June 2020 and 2019 as the

Company did not have any dilutive potential

ordinary shares.

F A 4 LA (T
P - B A S
FOREREEANA
=t — B S
o

BREMBREERAT
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Notes to the Unaudited Condensed Consolidated Interim Results (Cont’d)

R B RER S PHAFRRM 5L (18

12.

13.

14.

3

INTERIM DIVIDEND

The Directors do not recommend the payment
of any interim dividend for the six months
ended 30 June 2020 (30 June 2019: Nil).

PROPERTY, PLANT AND
EQUIPMENT

During the period, the Group acquired certain
property, plant and equipment amounting to
approximately HK$17,352,000 (31 December
2019: approximately HK$39,247,000).

INVESTMENT IN A JOINT VENTURE

Details of the Group’s investment in a joint

venture are as follows:

12.

13.

14.

H B R
EREAERRERE T %
AN HAZ+ B RS A AR
WA (SR UEARA =T
H o 4E) -

W > AL B T2
Wi 55 T A 40 75 517,352,000
T =2 T2 =—
H @ #)7#%39,247,0000C) °

R—HaBEREZRE

ASEBI— P4 B e 4
R

30 June 31 December
2020 2019
B e 215 “Z—NE
AAZTHE +ZA=+—H
HK$°000 HKS$’000
i BT
(Unaudited) (Audited)
(RBEW) (#B%1%)
Cost of investment in a joint venture R—HaEhEL
BEA 15,000 15,000
Share of post-acquisition loss JRERE o B 1% 1 (16,907) (16,907)
Share of other comprehensive income O oA 2 T R 231 231
Effects of equity transaction of a joint —HEEEERGHZ
venture B 1,676 1,676

China Demeter Financial Investments Limited
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Notes to the Unaudited Condensed Consolidated Interim Results (Cont’d)

RS BB S PHAR AR 5L (18)

14.

INVESTMENT IN A JOINT VENTURE
(Continued)

14.

Details of the Group’s joint venture at the end

of the reporting period are as follows:

Country of Principal

incorporation/  place of

Name of entity registration business
AL OV
ha At MBI R

BLVD Cayman Limited ~ Cayman Islands ~ Singapore
REER A

R—HEBEREZ TR
(#)
ARSI Z B 3
RS -

Proportions of ownership

interest held by the Group Principal activities
A
Fre RS TEEH
Asat Asat
30June 31 December
2020 2019
1t
S ST
L t2A
AA=TH =t
50% 50%  Operating restaurants, cafe,

and take-away outlets
in Singapore

IEAERRE
W IANEE 25K

"gEmE 35
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REC B % IRER S P HATFR A 5T (78)

15. LOANS AND INTEREST 15. REWEE K A B

RECEIVABLES
30 June 31 December
2020 2019
S ST
z S = =1—H
HK$°000 HKS$’000
il T ik
(Unaudited) (Audited)
(k&%) (&)
Loans and interest receivables JENT B SRR 56,908 71,019
Loan to and interest receivables from K H— AR
ajoint venture N B R LS, - 2,090
Less: Allowance for credit losses W fr SRR 4,512) (6,304)
52,396 66,805
Analysed as: ik
Current B 52,227 56,749
Non-current El | 169 10,056
52,396 66,805

The Group seeks to maintain strict control over

ARG BB B R B B

R B AR ks B 42 T5SR
R BB W 22 e o % HH K
JHRHE & B E ey AR
T M ﬁ/’f’%ﬁ;ﬁ?}tTH&(lﬂ

its outstanding loans and interest receivables
so as to minimise credit risk. The granting
of loans is subject to approval by the credit

committee, whilst overdue balances are

reviewed regularly for recoverability. At 30 PEHEATARRS o A T RN
June 2020, loans and interest receivables are H=1H » BESCER A B 4%
charging on effective interest rate mutually éTé'/Jjj*B;ELTﬁJ/%ZE FlZE 5T

BN ﬁﬁtﬁs%%m%( 2
24%)

agreed with the contracting parties, ranging
from 5% to 24% (31 December 2019: 5% to

24%) per annum.

China Demeter Financial Investments Limited
Interim Report 2020
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RS BB S PHAR AR 5L (18)

15.

LOANS AND INTEREST
RECEIVABLES (Continued)

At 30 June 2020, no loans and interest
receivables were secured by a property in Hong
Kong (31 December 2019: approximately
HK$8,320,000).

A maturity profile of the loans and interest
receivables as at the end of the reporting

period, based on the maturity date is as follows:

15, BEWCE R B A B ()

N_FE_FFENH=1H -

RIS O FE (—F— T
S H4+#H:%%%
8,320,0007C) J4 LA — i & #s 4
FEAEHE o

T AR R 3 H 373 2
SRR A S BT

30 June 31 December
2020 2019
“gmEE CF A

AA=ZHH +ZA=1—H
HK$’000 HK$°000
BT BT
(Unaudited) (Audited)

CKE#E) ()
0-90 days 0-90K 16,563 25,425
91-180 days 91-180K 8,301 18,953
Over 180 days 180K L E 27,532 22427
52,396 66,805

BEREMBEERAE

_B_FTED ﬁﬁibﬁ 5 3 7



Notes to the Unaudited Condensed Consolidated Interim Results (Cont’d)

R B RER S PHAFRRM 5L (18

15. LOANS AND INTEREST 15. MENCEREAE (4)
RECEIVABLES (Continued)
The ageing analysis of loans and interest AR N7 S WA 2 B ARk B
receivables that are not considered to be FEZ Wiy -

impaired is as follows:

30 June 31 December
2020 2019
“gogE CF A
AAZHR +oASt-R

HK$’000 HK$°000
i T BT
(Unaudited) (Audited)
(RBER) (B#F)
Neither past due nor impaired iz ) SR 39,663 66,515
Past due but not impaired i E A 12,733 290
52,396 66,805

As at 30 June 2020, included in the Group’s MN_FE_FENH=1H >
loans and interest receivables balance are A A A2 ] i B B R A R
receivables with aggregate carrying amount of e Y S E R RN R
HK$12,733,000 which are past due as at the JEE i TE > AR T /5 S
reporting date. Out of the past due balances, 12,733,0007C ° 4 C 788 1 45 B
HKS$Nil has been past due 90 days or more and rh s S AEERIE L Aa 190 R B LA

is not considered as in default. > HEZSEAR BEEL) -

China Demeter Financial Investments Limited
Interim Report 2020
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RS BB S PHAR AR 5L (18)

15.

LOANS AND INTEREST
RECEIVABLES (Continued)

As at 30 June 2020, loans and interest
receivables that were neither past due nor
impaired relate to diversified customers who
had no recent history of default. The Directors
were of the opinion that no provision for
impairment is necessary in respect of these
loans and interest receivables as there has not
been a significant change in credit quality
and the balances are still considered fully
recoverable. Past due but not impaired relate
to three individual customers that have good
track records with the Group. Based on past
experience, the Directors were of the opinion
that no provision for impairment on these
individual loans was necessary as these loans
and interest receivables that there had not
been a significant change in credit quality
that these balances were still considered fully
recoverable. The Group did not hold any
collateral in respect of the past due but not
impaired loans and interest receivables. 22.3%
of the above loans and interest receivables
were subsequently settled after the end of the

reporting period.

15.

JE e £k % A B ()

AT EEESNAZTH > B
38 W IR R I (E 2 B AL R %
IS, T BELAT 1A NI -4 R R S 22
Zb B P AR - HERE
YN ENSSEE R X N T
ELAH B A5 SR A7 w5 ] 25 i
[ > W A% S R K
FLEFHE AR - 2 aiiE
B AE 2 G5 BRI L = 2 AR
LA RIFEENERES -
RPFR LA R AR
R R R R FHE IE
BB R R - AR R
ATHRIAR B T A ol [m] - ]t e
e A0 % S A o R A
o AR [ I 2 S0 B 3
40 Bl (L 1 B WA 3 % ) S
FATATHEAR 5 o bt i ek
K F B 22.3% B A% AU
WKz BB -

BREMBREERAT
“B_BFEPHPRS
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REC B % IRER S P HATFR A 5T (78)

15. LOANS AND INTEREST 15.
RECEIVABLES (Continued)

W e Bk I A B ()

A S R e B R A e
Z AR BE R 2B T

Movements in the Group’s allowance for
credit loss recognised of loans and interest

receivables are as follows:

30 June 31 December

2020 2019

“gogE CF A

AAZHR +oASt-R

HK$’000 HK$°000

i T BT

(Unaudited) (Audited)

(RBER) (B#F)

Balance at beginning of the period/year ¥/ 4EWI Kbk 6,304 6,907
Impairment loss recognised B 4,310 6,201
Written-off e (6,102) (6,804)
Balance at end of the period/year iy Yy e 4,512 6,304
As at 30 June 2020, loans and interest AZE_FENA=ZTH B

Llﬁz% KA S A5 154,310,000
(== eEe == T—

receivables of approximately HK$4,310,000
(31 December 2019: approximately

4

HK$6,201,000) was individually impaired.
The total amount of the provision was
approximately HK$4,512,000 (31 December
2019: approximately HK$6,304,000). This
was related to a number of customers whom
the Directors considered that the collection of
these loans and interest receivables were not

probable.

China Demeter Financial Investments Limited
Interim Report 2020

A 6,201,00000) ELAA
HIJWE B SR B A IS
4,512,0007C ( —F—JLF =
HiJr—El K 16,304,000

o LB 5 f i i ]
‘?%?ﬁ%ll&% KRR B ZETH
FAH -
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RS BB S PHAR AR 5L (18)

value represent investments in equity
securities issued by a private company.
The Directors estimated the fair value
of these securities is HK$Nil because
of the under performance of that private
company. An aggregate of fair value
loss of approximately HK$1,140,000
is recognised in other comprehensive
income for the year ended 31 December

2019.

b. The unlisted fund investments at fair
value represent the investments place
to a private fund incorporated in the

Cayman Islands.

During the period ended 30 June
2020, no distribution from the fund
investments, which was return of capital,

was received.

16. FINANCIAL ASSETS AT FAIR 16. &, R fEME A KAl 2w
VALUE THROUGH OTHER Wt 2 4 A B
COMPREHENSIVE INCOME

30 June 31 December
2020 2019
e 213 —E—JUE
AA=+H +-H=1—H
Notes HK$000 HK$°000
J/ir3 Wl T it i
(Unaudited) (Audited)
(KRB H) (%)

Unlisted investments: FLE
— Equity securities —[RA a = =
— Fund investments —HEHE b 20 20
20 20

Debts instruments B ITH

— Bonds listed in Hong Kong - Fik RS 9,063 9,567
9,083 9,587
a.  The unlisted equity securities at fair a. WA AEMEFEZEE

7R 55 5 43 Fl 38 A A
BN E AT 2 AT
ZHE o HREALE A
AL AE > EHMAE
RN B B
T - HE - ZF
—NE+"A=+—H
IRAEE > A AE AR
A A 51,140,000 78
A LAt 2 TET i AR A

227
o ©

b. A RMEERRZF L
TR 50E TR B 2 2
By R AAT 2 Fh 55 4
I

MEEF FENHA
=AM LR
Sz 4 i B 4
B > A B R G B 40 i
S EARIE -

g A
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R B RER S PHAFRRM 5L (18

17.

4

TRADE RECEIVABLES 17. JEWRX
30 June 31 December
2020 2019
o
St -~ H=+1—H
HK$°000 HK$°000
BT T BT
(Unaudited) (Audited)
(REH%) (%)
Trade receivables FE R
Non-financial services business FE BB EE 12,680 24,148
Less: Allowance for credit losses R ENEY 2izky ] (970 (12,641)
11,710 11,507
Financial services business SRR ER
— Dealing in securities — WL
— Cash clients —Be%kF 25 127
- Margin clients —RELEF 9,830 943
— Clearing house — 45T - =
9,855 1,070
Less: Allowance for credit losses W fF B R - ©)
9,855 1,065
21,565 12,572

China Demeter Financial Investments Limited
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RS BB S PHAR AR 5L (18)

17. TRADE RECEIVABLES (Continued)

(a)

Non-financial services business

The following is an analysis of trade
receivables by age, presented based on

the invoice date, net of allowance for

17. REWCHRZK (4)
(a) JEEmIRBER

PR B it R IR B8 5 H
W25 2 BEWURSKAT FR
5 B R A 2 IR

credit losses at the end of the period: i
30 June 31 December
2020 2019
“gogE CFOAF
AAZFR +ZA=1—H
HK$°000 HK$’000
Tt BT
(Unaudited) (Audited)
(REHFH) (RE)
0-90 days 0-90K 4,370 9,503
91-180 days 91-180K 124 2,004
Over 180 days 180K E 7,216 =
11,710 11,507
The Group’s trading terms with its 7 AT ] BRI 4 i IS

customers from the non-financial
services business are mainly on credit.
The credit period is generally for a
period of 30 to 60 days for major
customers. The Group seeks to maintain
strict control over its outstanding
receivables and the management

regularly reviews the overdue balances.

Trade receivables that were neither past
due nor impaired relate to a wide range
of customers who had no recent history
of default.

AR HEFZEHEKKE
EhARIRER - FEE
F2Z a8 —RA30%
60K o ALE [ J7 3K ik A%
P 1 L A i 11 2 TR
R P W A%

R A% A 0 7 S (L 119
WA PR BEL 20T 30 S 48 465 /K
WEINZ Z AR -

BREMBREERAT
“B_BFEPHPRS
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R B RER S PHAFRRM 5L (18

17. TRADE RECEIVABLES (Continued)

(a)

4

Non-financial services business
(Continued)

Trade receivables which are past due
at the end of the reporting period for
which the Group had not recognised
an allowance for credit losses relate
to a number of independent customers
that have a good track record with
the Group. Based on past experience,
management believes that no impairment
allowance was necessary in respect of
these balances as there had not been a
significant change in credit quality and
the balances were still considered fully
recoverable. The Group did not hold any
collateral or other credit enhancements
over these balances nor did it have a
legal right of offset against any amounts
owed by the Group to the counterparty.

17. REWCHRZK (45)

(a)

TS bR S s (A

A SRS AR 2 Y e
W B A BEL 22 4 A AR 4
ZAE AT Bk R A X8 57
HEAB > BN EN
R L% 5 M SR R e 5
R E R R - R
FRACER - IR -
HEIEUM 2 5 A AT Bl
A R A ERE
Rl MEE R - H A
B A BB AR AT 4 ol
B o A 52 [J 37 4 5 4
A5 BRI AT AL AT HIEAT 4 2K
HoAWAE SR > IR
5 T M A A 5 1
G5 KT ZATAT A o

Ageing of trade receivables that are 48 B 18 A 70 1 JE o

past due but not impaired ZHHER
30 June 31 December
2020 2019
“FRE CE N
IS — H="—H
HK$’000 HK$°000
T BT
(Unaudited) (Audited)
(REFHR) (RE)

Overdue by: e -

1-90 days 1£90K 1,404 8,689
Over 90 days 90KDLE 6,678 2,004
8,082 10,693

China Demeter Financial Investments Limited
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RS BB S PHAR AR 5L (18)

17. TRADE RECEIVABLES (Continued) 17. FEWURK (48
(a) Non-financial services business FEL IR 275 (42)
(Continued)
Movement in the allowance for credit 1= B 18 15l 5 )
losses
30 June 31 December
2020 2019
“RORE e Sy 3
77 =0 o I g S
HK$°000 HKS’000
T T
(Unaudited) (Audited)
(k%K) (&)
Balance at beginning of /s
the period/year 12,641 4,036
Tmpairment losses recognised on LR 2 e IR 50 B
receivables - 8,797
Eliminated on disposal of A SR B R 0
the Tony China Group (11,671) —
Foreign currency translation reserve  SMFFRS{i#ff = (192)
Balance at end of the period/year W/ RS 970 12,641

Included in the allowance for credit
losses are individually impaired trade
receivables with aggregate balance
of approximately HK$970,000 (31
December 2019: HK$12,641,000). The
individually impaired trade receivables
related to customers that were in
financial difficulties and the receivables

are not expected to be recovered.

5 S EBHED A
& B 40 1y 9 1 970,000
L ZF— L+ =
A=+—H: ##
12,641,0007T ) {8 Al sk
BB SR K o AR Pl B 1
JRE A AR 3 B 77 B S TR
B2 % P A B A
JREAC R SR A i 1] o

e 45



Notes to the Unaudited Condensed Consolidated Interim Results (Cont’d)

R B RER S PHAFRRM 5L (18

17.

4

TRADE RECEIVABLES (Continued)

(b)

Financial services business

The margin loans are repayable on
demand and bear variable interest at
commercial rates. No ageing analysis
is disclosed as, in the opinion of the
Directors, the ageing analysis does not
give additional value in view of the

nature of securities margin business.

17. REWCHRZK (45)

(b)

< Il 5 S 5

DR e < B K A 4 BER A
75 T % ] B i SE R 2wt
B o N R AR
I3 R B O IR A
5 B4 R v S A T
HMEE - Wi I R AR
BT -

The ageing analysis of the trade NE M ARHERF L&k
receivables arising from cash clients and BT BT E A W) L % A
clearing house, including those which 38 B4 3 R e (E 2 e
are past due but not impaired at the end ISR S ARYEZE 5 H BARY
of each of the period, based on the trade BEES AT -
date is as follows:
30 June 31 December
2020 2019
. e 205 RN
AAZETH +ZA=1—H
HK$°000 HK$°000
LS T BT T
(Unaudited) (Audited)
(RBHFH) (BF)
Neither past due nor impaired I B AL - X
Past due but not impaired: AR B -
Less than | month HivfEA 1 5
1 to 3 months 123f8 A - -
Over 3 months AL 24 5
25 5

China Demeter Financial Investments Limited
Interim Report 2020
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RS BB S PHAR AR 5L (18)

17. TRADE RECEIVABLES (Continued)

(b)

Financial services business (Continued)

Receivables that were neither past due
nor impaired represent unsettled trades
transacted on the last two days prior

to the end of each reporting period

17. REWCHRZK (4)

(b)

<z b e 5 SR 5 (A7)

I 0 0 00 1 03k (LB LA
BRCHE I 45 o AR i
AR W R AEAT 1Y 14 R A

and it also related to a wide range of ARSI R
independent clients who had no recent FAEA
history of default.
Movements in the allowance for credit 15 B i 1B 1% f 52 B
losses
30 June 31 December
2020 2019
e e 2.2 RN
AAZHR +oA= R
HK$’000 HKS$°000
T T
(Unaudited) (Audited)
(REFR) (BEY)
Balance at beginning of il
the period/year 5 17
Amounts recovered 1,/ 4 R e 2 3R
during the period/year ®) (12)
Balance at end of the period/year ] /A KR = §

ngEnE 4
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R B RER S PHAFRRM 5L (18

18.

19.

4

FINANCIAL ASSETS AT FAIR VALUE 18.
THROUGH PROFIT OR LOSS

Financial assets mandatorily measured at fair

il

A R AR Z &

s il s B ER ARG 2 &

value through profit or loss: RE e -
30 June 31 December
2020 2019
o
ARSFR A=A
HK$°000 HK$’000
EWT BT
(Unaudited) (Audited)
(REH ) (&)

Listed investments held for trading: FEREZ EHHE -

- Equity securities listed in Hong Kong ~~ — i bl A RE 5 19,632 21,247

The fair value of the equity securities listed in
Hong Kong is based on closing prices in an

active market.

TRADE AND OTHER PAYABLES

s b TR R IR A L
7 R T 35 2 WA A R

19. AT MRk B Lt M -k sk 2

30 June 31 December
2020 2019
Y S 23 ZENEF
AETE +ZA=+-H
HK$000 HK$000
ELia T T
(Unaudited) (Audited)
(RBEHK) (W)
Trade payables TERTHRSE
— Non-financial services business (Note (i) — RS (ita)) 12,905 8,369
— Financial services business (Note (ii)) — GRS (W i) )
Dealing in securities BHLG)
— Cash clients -REEF 101,618 7,690
— Margin clients —REREF 3344 1,887
~ Clearing house — KR 9,301 156
~ Asset management —EEEn 585 574
Other payables and accruals FOMBHE o 00R R F 4 14,020 12,294
Contract liabilities BHAH 78 746
142,501 31,716

China Demeter Financial Investments Limited
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RS BB S PHAR AR 5L (18)

19.

TRADE AND OTHER PAYABLES
(Continued)

Notes:

®

(i)

The following is an analysis of trade payables
by age based on invoice date at the end of the

19, FEATHR K B A JE A 5k IH
(#4)
Wik

() DT ARMIREESEAM
25 2 HEAT IR 2 MR i oy

period: B
30 June 31 December

2020 2019

Sy =

ARZEHE FCA=EtH

HK$°000 HKS$’000

i S T BT

(Unaudited) (Audited)

(REH) (%)

0-90 days 0Z90K 9,832 6,766
91 - 180 days 91Z 180K 156 79
Over 180 days 180K LA £ 2917 1,524
12,905 8,369

The settlement terms of trade payables arising
from the ordinary course of financial services
business of dealing in securities are two days
after trade date.

Trade payables to cash and margin clients
bear variable interest at commercial rates,
and are repayable on demand subsequent
to settlement date. No ageing analysis is
disclosed as, in the opinion of the Directors,
the ageing analysis does not give additional
value in view of the nature of business. At
30 June 2020, the trade payables amounting
to approximately HK$112,727,000 (31
December 2019: HK$10,689,000) were
payable to clients in respect of the trust and
segregated bank balances received which are
held for clients in the course of conducting
the regulated activities. However, the Group
currently does not have an enforceable right
to offset these payables with the deposits
placed.

(i) WBHERHZ—BERRE
LTS AR b A 2 AT
IR Z R MRS A
BEWK °

JEA R RREEREFZ
[FI€ aE -THE ¥ B3 s
J B H AR BB R
g FERHRRBELE > KR
43 5 A 2E 5 A4 MR i I
eV T R AME (- O A
PR AT o R F
FTENA=ZTH - Kbt
112,727,000 76 ( — & — Ju
E+ZH=+—H8 : B¥
10,689,000 7T ) 2 JE 4+F 1 ¢

FEMT R F HIE > H
Je A5 7€ K L W B 57 AT

Btk o JINEAT Z RS
BHEEPREF A - &
> A% 42 F] AT 428 58 ) 3
ATHE T3t 52 55 A o T B
CAF O RS o

BREMBREERAT
“B_BFEPHPRS

49



Notes to the Unaudited Condensed Consolidated Interim Results (Cont’d)

R B RER S PHAFRRM 5L (18

20. LEASE LIABILITIES 20. MERAME
30 June 31 December
2020 2019
o
AAZTE +ZHA=+—H
HK$°000 HKS$’000
i T
(Unaudited) (Audited)
(REEH) (BFD)
Lease liabilities payable: JEAT L £
Within one year —FR 21,455 19,416
Within a period of more than one year R —AEH DR E
but not more than two years 15,966 10,661
Within a period of more than two years BT AR
but not more than five years 3,919 6,807
41,340 36,884
Less: Amount due for settlement with W BIATRE) &
12 months shown under A 1218 A R
current liabilities AR08 (21,455) (19.416)
Amount due for settlement after B\ F vt sh &
12 months shown under 12 A #3147
non-current liabilities AERHOR 19,885 17,468

5 China Demeter Financial Investments Limited
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RS BB S PHAR AR 5L (18)

21.

SHARE CAPITAL 21, AR
Number of Share
Ordinary shares of HK$0.01 each shares capital
T Mt £ ¥ M 0.0100 2 35 A M 1Bt H JBt Ak
’000 HKS$’000
Tht i
Authorised: HEE
At 1 January 2019 A BN E—H—H 100,000,000 1,000,000
Share consolidation (Note i) I8 Bk (W 77) (87,500,000)
Share sub-division (Note i) Hﬁﬁj\?ﬁ: (i) 87,500,000 -
At 31 December 2019, R-F— U
1 January 2020 and Tr=RE R
30 June 2020 _p?iﬁ A—H
— ? — $
N ﬁ Eqr[E] 100,000,000 1,000,000
Issued and fully paid: CHITRCHRE
At 1 January 2019 RZZ—NF—H—H 1,224,236 12242
Share consolidation (Note i) A& B (i) (1,071,207) (10,712)
At 31 December 2019, R ZF— LA
1 January 2020 and eSS HE
30 June 2020 ﬂﬂﬁ A—H
4 ? 5 ﬁi
ANHZTH 153,029 1,530
Notes: et -
(i) Capital Reorganisation (i) T A T A0
Pursuant to a special general meeting held on MR —F—JLELA

27 May 2019, the special resolution approving

the capital reorganisation comprising the

share consolidation, the capital reduction and

the share sub-division was duly passed by
way of poll and took effect on 28 May 2019.

b BB Z R A
Keg > HERATZA (R
Iy O~ RS R
JBe B 45 A ) ke

DA 5 R Uy s U IE 50
o WK —F—JLERA

“HNEAR -

BREMBREERAT
“B_BFEPHPRS
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R B RER S PHAFRRM 5L (18

21.

5

SHARE CAPITAL (Continued)

Notes: (Continued)

U]

Capital Reorganisation (Continued)

The capital reorganisation involved,

(0]

2

3)

Share Consolidation

Every 8 issued and unissued then
existing shares of par value of
HKS$0.01 each in the share capital of
the Company were consolidated into
1 consolidated share of par value of
HK$0.08 each.

Capital Reduction

The par value of each of the then
issued consolidated shares were
reduced from HK$0.08 to HK$0.01
by cancelling the paid-up capital
of the Company to the extent of
HKS$0.07 on each of the then issued
consolidated shares, the credits arising
from (a) such reduction of the paid up
capital; and (b) the cancellation of any
fractional consolidated share in the
issued share capital of the Company
which may arise from the share
consolidation, which together, amount
to approximately HK$10,712,000,
were credited to the contributed
surplus account of the Company.

Share Sub-division

Each of the then authorised but
unissued consolidated shares of par
value of HK$0.08 each was sub-
divided into 8 new shares of par value
of HK$0.01 each.

China Demeter Financial Investments Limited
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21, JBEAS (4)

WiEE - ()

(@

JBe A EAH (A7)
A A

@

&

(€]

R 6 OF

AR AR A 8 B
A I T 95 ¥ 0.01
L BT KRR
A7 s R B AT 1 0 4
AU B 1B R T
##0.08 T 2 A B
sy o

JEEA ik

7 R 5 B AR W 4
JEJBEZR (DA R85 TRy
B BT A UF B s
¥0.07 0 A BR) o A%
BREREBITE
D B 073 22 T L Eh
¥ 0.08 7T HIl BB & s
¥0.017C > P (a)#%
H 35 B S AR
B (b) #X 8 5 4 &
f 1M AT fE 2 2 2 A
N F] B EEAT A
A AT 5 1 A I
FEAE Z IR A LA
#¥10,712,000 7T 5
NN N R
E‘.E‘ °

MR 13 FF A0

A5 % T (A ¥ %5 0.08
TG 2 W E R R
AT A U A 40 R
1 8 P A T {1 4
0.017CZ Ly -
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RS BB S PHAR AR 5L (18)

22.

FINANCIAL INSTRUMENTS

22,

Fair value measurements of financial

instruments

Fair value of financial assets and financial

il T H
SR TRZ A REE R

GRS BRI 1 4 A R i 2

liabilities that are measured at fair value on a ZEHEER ARG AR
recurring basis V=078
30 June 31 December
2020 2019
“EORE “EE
77; =5 o I i =y
HKS$°000 HKS’000
T T
(Unaudited) (Audited)
(REEH) (&)
Financial assets included in Level | IR E—BRZ 2 AT
Financial assets at fair value through HARBE AR
profit or loss (Note 18) SREE (Witis) 19,015 20,630
Financial assets at FVTOCI (Note 16) A RBER AU AT
LERERE (1) 9,063 9,567
Financial assets included in level 2 AfERE_BR SHEE
Financial assets at fair value WARBEF AR Z
through profit or loss (Note 18) SHEE (Hitls) 617 617
Financial assets at FVTOCI (Note 16) HAREERIA
A E RS2
SRERE (i) 20 2

During the period ended 30 June 2020, there

were no transfers between Level 1, 2 and 3.

WRE = REAA =
AR - B - 5
R = AR M -
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22.

5

FINANCIAL INSTRUMENTS
(Continued)

Fair value measurements of financial
instruments (Continued)

Fair value of financial assets and financial
liabilities that are carried at other than fair
value

The Directors consider that the carrying
amounts of the Group’s financial assets and
liabilities carried at cost or amortised cost are
not materially different from their fair values as
at 30 June 2020 and 31 December 2019.

The fair value of financial instruments traded
in active markets is based on quoted market
prices at the end of the reporting period. A
market is regarded as active if quoted prices
are readily and regularly available from an
exchange, dealer, broker, industry group,
pricing service, or regulatory agency, and those
prices represent actual and regularly occurring
market transactions on an arm’s length basis.
The quoted market price used for financial
assets held by the Group is the quoted market
bid price. These instruments are included in
level 1.

The fair value of financial instruments that are
not traded in an active market is determined
by using valuation techniques. These valuation
techniques maximise the use of observable
market data where it is available and rely as
little as possible on entity-specific estimates.
If all significant inputs required to fair value
an instrument are observable, the instrument is
included in level 2.

If one or more of the significant inputs is
not based on observable market data, the
instrument is included in level 3.

China Demeter Financial Investments Limited
Interim Report 2020
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23.

RELATED PARTY TRANSACTIONS

The Group had the following transactions with

related parties during the period:

(a)

Transactions with related parties

23. BABIITR S
24 A 7 S A A T
ZEEHITE

(@) HBABIITR S

For the three months For the six months
ended 30 June ended 30 June
REANZTRL=MA REARETRLARA
2020 2019 2020 2019
“2ORE I CBTRE TR
Notes — HK$000  HKS000  HKS000  HKS000
M wkFn Rt EWEr BT
Related party Nature of Transactions (Unaudited)  (Unaudited) (Unaudited)  (Unaudited)
HE; b ULiA: (REFR)  (CREER)  (RE%R)  (KERH
Mr. Ng Ting Ho Commission income from
securities dealing (i) 1 = 1 e
REEL HHELAZ AU
Mr. Ng Ting Kit or his Commission income from
close family members securities dealing i) 1 = 1 =
SRS HELAZ BN
Interest income from securities
dealing (ii) 1 - 1 -
HELRZHSUA
Companies controlledby ~ Commission income from
Mr. Ng Ting Kit or his securities dealing
close family member i) - = 1 |
REREAE SR HELAZ AU
N
Mr. Lam Chun Kei Loan interest income JA] - 4 =
e St BFAEMA
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23.

5

RELATED PARTY TRANSACTIONS

23, BAWEDI 25 (4

(Continued)
(a) Transactions with related parties (a) MBS (4F)
(Continued)
For the three months For the six months
ended 30 June ended 30 June
BEANZTHEZMA REARZTREAEA
2020 2019 2020 2019
CRORE CRNE CRORE TN
Noes ~ HK$'000  HKS000  HKS$'000  HK$000
7 L S TR S ST L5 DR i
Related party Nature of Transactions (Unaudited) ~ (Unaudited) (Unaudited)  (Unaudited)
Bk i R (RBEH) (REEH)  (REEW) (RESH)
BLVD Cayman Limited Other interest income 46 03 93 125
FAH A
BLVD Holding Pte. Limited  Interest income = - 1 -
FISHA
Rental and other related income - = 76 =
HEHEL A TION
Notes: Mzt -
(i) The commission income from (i) o A Al
securities dealings was calculated at A AT 0.03% &

rates ranged from 0.03% to 0.05%.

(ii) The interest income from securities
dealings was based on the rates
which substantially in line with those
normally received by the Group from
third parties.

China Demeter Financial Investments Limited

Interim Report 2020
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Notes to the Unaudited Condensed Consolidated Interim Results (Cont’d)
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23. RELATED PARTY TRANSACTIONS
(Continued)

(b)

Outstanding balances with related
parties

Included in the trade receivables and
payables arising from the ordinary
course of business of the financial
services business are amounts due from/
(to) certain related parties, the details of

which are as follows:

23.

IoR W64 05 22 % (4

(b) SRR Z A& A & R

FEA 4 Bl IRBS 65—
2 AR AR 2 e
AL R ASR R AT B K 2 B
e, (REAT) 2 T B g s
ZAIE - BRI

BB F O R R

30 June 31 December
2020 2019

e e 25 “ER A
7aV; = ol = B S o e

HK$’000 HK$°000
i T
(Unaudited) (Audited)
(REHH) (BER)
Mr. Ng Man Chun Paul Cash account (6) (6)
RREE B&Fn
Margin account 9) )
iR
Mr. Lam Chun Kei Cash account 1 (1)
ive S BeFn
Mr. Ng Ting Kit or his Cash account (218) (485)
close family members B&Fn
S BT Margin account (75) (250)
S <l
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23.

5

RELATED PARTY TRANSACTIONS 23.
(Continued)

(b)

Outstanding balances with related

IBR Wi 05 22 % (4

(b) BB Z A& A 4 R

parties (Continued) (#4)
30 June 31 December
2020 2019
ERORE RN
AA=ZTHE +ZA=+—H
HK$°000 HK$°000
i BT
(Unaudited) (Audited)
(REHEW) (BFY)
Companies controlled by Cash account (142) (2,272)
Mr. Ng Ting Kit or his B&Fn
close family member
SAEBE A B e Margin account (505) (554)
pa/NG| &P 0
Mr. Lam Chun Kei Loan and interest 1,026 =
receivable
MR- IS B R R RS
BLVD Cayman Limited Loan and interest receivable 2,169 2,090
TR B3R A
Other receivable - 557
HAbEGR
BLVD Holding Ptd. Limited Other payable (53) -
JoAt AT SR

The outstanding balances of cash

accounts above represent the net balance

of trading accounts at the end of the

period.

China Demeter Financial Investments Limited
Interim Report 2020
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23. RELATED PARTY TRANSACTIONS 23. BRWRTT RS (4H)
(Continued)
(¢) Compensation of key management (0 FEEMABZME
personnel
The remuneration of directors of the TR EAR > AT Z
Company and other members of key W A g HA
management during the reporting period A Z FHun T
were as follows:
For the three months For the six months
ended 30 June ended 30 June
BEAA = HE=WA BEAAZTHIEAMA
2020 2019 2020 2019
SF03E TN ZR0RE CTAE
HK$'000 HKS'000 HK$'000 HK$'000
T BT EH T T
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REFR)  REEH)  (RE%R)  (REER)
Fees, salaries and e Fe kAR
other benefits 1,118 1,170 2230 2329
" o
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24.

6

ACQUISITION OF SUBSIDIARIES
AND BUSINESS COMBINATION

Acquisition of Wala Wala Limited (“Wala
Wala”)

On 18 February 2019, the Group acquired
100% equity interest in Wala Wala at an
aggregate cash consideration of HK$2,300,000.
Wala Wala is a company incorporated in Hong
Kong with limited liability and is an investment
holding company. Wala Wala is the lessee of
the lease, on which the leased property is used
for carrying on the business of operating a

restaurant.

China Demeter Financial Investments Limited
Interim Report 2020
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24.

ACQUISITION OF SUBSIDIARIES
AND BUSINESS COMBINATION

(Continued)

Acquisition of Wala Wala Limited (“Wala

Wala”) (Continued)

The fair value of identifiable assets and

24. eI e 2 W M SR A D

(#)

Wi o 2 o A7 B O ) (T 3t
i) ()
AW A AT B

liabilities at the date of acquisition is as Bz A REEIE
follows:
HKS$°000
T T
(Audited)
(RBFA%)
Property, plant and equipment W2 - B Bt 10,535
Accounts receivables JEHR K 10
Inventories PeScy 100
Deposits, prepayments and other Fedr ~ AT H AR IA
receivables 1,414
Lease liabilities HEAE (7,274)
Accounts and other payables JREART AR S L At A S T (582)
Shareholder’s loan AR (4,754)
Total net liabilities BT AR (551)
Consideration: R - 2,300
Less: Shareholder’s loan acquired I TR B R R (4,754)
Less: Net liabilities acquired W IR B AR E 551
Gain on bargain purchase Elidlien (1,903)

"R 61



Management Discussion and Analysis

EIRESTR A N

FINANCIAL AND BUSINESS REVIEW

China Demeter Financial Investments Limited (the
“Company” and, together with its subsidiaries, the
“Group”) recorded a net loss attributable to owners
of the Company of approximately HK$15,883,000
for the six months ended 30 June 2020 (“Period”)
(30 June 2019: HK$23,577,000). This was mainly
attributable to the combined effect of: (i) a record
of profit in the food and beverage business and
money lending business segment; (ii) reduction in
loss in financial services segment; and (iii) the anti-
epidemic fund received from the Hong Kong Special
Administrative Region Government approximately
HK$3,795,000 for keeping worker in employment for
June 2020.

Revenue of the Group from continuing operations
for the Period increased by approximately 56.6%
to approximately HK$59,109,000 (30 June 2019:
HK$37,753,000). Gross profit of the Group from
continuing operations amounted to approximately
HK$38,927,000 (30 June 2019: HK$26,376,000).
The revenue from continuing operations for the
Period comprised the sales of alcoholic beverage
and miscellaneous amounting to approximately
HK$4,958,000 (30 June 2019: HK$3,124,000),
dividend income from listed equity investments
amounting to approximately HK$42,000 (30 June
2019: HK$27,000), revenue from food and beverage
business amounting to approximately HK$46,674,000
(30 June 2019: HK$25,698,000), loan interest income
amounting to approximately HK$3,843,000 (30 June
2019: HK$4,725,000), provision of children education
services amounting to approximately HK$2,127,000
(30 June 2019: HK$3,101,000) and provision of
financial services amounting to approximately
HK$1,465,000 (30 June 2019: HK$1,078,000).

China Demeter Financial Investments Limited
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Management Discussion and Analysis (Cont’d)

EIRE5T5R A 1 ifr (78)

FINANCIAL AND BUSINESS REVIEW
(Continued)

General and administrative expenses from continuing
operations for the Period amounted to approximately
HK$49,232,000 (30 June 2019: HK$43,949,000).
The increase was mainly due to inclusion of operating
expenses of newly acquired and opened restaurants in
the food and beverage business since last year.

Alcoholic Beverage Distribution and Miscellaneous

Business

Alcoholic beverage distribution and miscellaneous
business is principally engaged in distribution of
imported craft beer in Hong Kong and trading of
miscellaneous goods. During the Period, revenue
from the distribution of alcoholic beverage and
miscellaneous business amounted to approximately
HK$4,958,000 (30 June 2019: HK$3,124,000). The
increase in revenue was mainly attributable to the

trading of miscellaneous goods.

Y385 B 35 ol L (A)

WA REFESEER B
17 BB 34 149,232,000 00 (— %
—UAESNHZ=Z1H ¢ i#%43,949,000
Jt) o HEIETI FE R A RFERE
e BRORY S5 0 i e e ) i o ) A6
BB A TR 3

TR K it 2 B HLSE

TR B 3 8 B e TR ZE S R
T 18 25 40 B 4 RS T WS DA R R £
B o AN > A A TS ARG 438 K&
M TE 2E TS 2 A K B s 4,958,000
JTE(FE—NENA=ZTH - B
3,124,0007C) ° WA 8 I 2 i R i
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Management Discussion and Analysis (Cont’d)
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FINANCIAL AND BUSINESS REVIEW
(Continued)

Food and Beverage Business

Food and beverage business is one of the Group’s
principal business through operating of thirteen
restaurants serving Japanese cuisine, Thai food and
Western food in Hong Kong and Singapore. During
the Period, revenue from the food and beverage
business amounted to approximately HK$46,674,000
(30 June 2019: HK$25,698,000). Due to the large
number of imported cases, Hong Kong’s epidemic
situation, which had remained stable for a period
in February 2020, started to become more severe
from March 2020. The revenue in May to June
2020 had improvement. However, the Hong Kong
Government implement stringent measures on the
catering industry to further reduce social contacts and
gatherings in response to the epidemic situation due
to the increasing local cases in Hong Kong in July
2020. Hong Kong Government had indeed introduced
a series of regulations through the Prevention and
Control of Disease Ordinance (Cap. 599 of the Laws
of Hong Kong) and other social protective policies,
many of which are still in effect. As a result after
considering the above, the management expected that
the impact will continue to be carried on in the year
2020.

China Demeter Financial Investments Limited
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Management Discussion and Analysis (Cont’d)

EIRE5T5R A 1 ifr (78)

FINANCIAL AND BUSINESS REVIEW
(Continued)

Money Lending Business

During the Period, the Group used its surplus
liquidity to fund its money lending business through
its wholly-owned subsidiaries, Way Union Finance
Limited and Delight Sky Finance Limited. The loan
interest income under this business segment amounted
to approximately HK$3,843,000 during the Period
(30 June 2019: HK$4,725,000). Interest of the loans
receivable were charged at rates ranging from 5% to
24% (30 June 2019: 5% to 24%) per annum during
the Period.

Impairment loss of loans and interest receivables
of approximately HK$4,310,000 was made on the
Group’s money lending business for the Period.
The impairment was made after considering the

recoverability of the loan and the related interest.

Y385 B 35 ol L (A)

e

iR AEEHIHRARES > B#
A A JR A D A B A BR A W %
B R BAHS A B ) 2 HL i S 4
BEE S - W% SET 4 0 0 Bk R
Bt A& By i 1 3,843,000 0 ( &
—ENH =+ H : #%4,725,000
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FINANCIAL AND BUSINESS REVIEW
(Continued)

Provision of Children Education Services

During the Period, revenue from the provision of
children education services amounted to approximately
HK$2,127,000 (30 June 2019: HK$3,101,000).

As a result of the COVID-19 outbreak, the Education
Bureau of Hong Kong announced a class suspension
of all schools starting from early February 2020.
As at the date of this report, the exact date of class
resumption of kindergartens and kindergarten-cum-

child care centres is subject to further assessment.

The Directors are of the view that the education
services market in particular in the kindergarten and
pre-school education business will face difficulty to
maintain the number of students due to the uncertainty
of the class resumption arrangement during the

Period.

China Demeter Financial Investments Limited
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FINANCIAL AND BUSINESS REVIEW
(Continued)

Financial Services Business

During the Period, revenue from external customers of
China Demeter Securities Limited (“CD Securities™)
amounted to approximately HK$1,465,000 (30 June
2019: HK$1,078,000). CD Securities is a wholly-
owned subsidiary of the Group, principally engaged
in advising on securities, dealing in securities and asset
management, and is a licensed corporation in Hong
Kong to carry out Type 1 (dealing in securities),
Type 4 (advising on securities) and Type 9 (asset
management) regulated activities under the Securities
and Futures Ordinance (Cap. 571 of the Laws of
Hong Kong) (“SFO”).

Securities Investment Business

The Group’s diversified securities investment
portfolios cover both listed and non-listed companies
and debt securities, in order to diversify its investment
portfolios and increase returns to shareholders. The
financial assets at fair value through profit or loss
held by the Group were shares of listed companies
in Hong Kong. The fair value change of the debt
securities were recognised in financial assets at fair

value through other comprehensive income.

The Directors consider an investment in listed
securities with a carrying value of 5% or more of
the net asset value of the Group as at a balance
sheet date as significant investments (“Significant
Investments”). As at 30 June 2020, the Company did

not hold any Significant Investments.
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FINANCIAL AND BUSINESS REVIEW
(Continued)

Securities Investment Business (Continued)

During the Period, the Group recorded loss from
the changes in fair value of financial assets through
profit or loss of approximately HK$3,957,000 (30
June 2019: HK$2,006,000). The Board expects that
performance of the securities investment business will
be able to contribute positive returns for the Group
in the near future. The Board will continue to closely
monitor the performance of the securities in order to

mitigate potential financial risks.

Agriculture Business

Revenue of the feedstock product business for the
Period was approximately HK$1,375,000 (30 June
2019: HK$12,936,000), representing a decrease of
approximately HK$11,561,000 as compared with the
same period last year, which was mainly attributable
to the continuous outbreak of the swine fever,
together with the outbreak of the COVID-19 infection
since mid-January 2020, which led the sales of
feedstock product decreased accordingly. The Group
ceased to engage in the agricultural business since
the disposal of the entire interest of the agricultural
business at 22 April 2020. For details, please refer to
the announcements dated 21 February 2020 and 22
April 2020.

China Demeter Financial Investments Limited
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INVESTMENTS IN A JOINT VENTURE

The joint venture is currently engaged in investing
in the business of operating restaurants, cafes and
takeaway outlets in Singapore. During the Period,
the Group will not record the share of loss of a
joint venture (30 June 2019: loss of approximately
HK$866,000). Since late 2019, the share of losses
of a joint venture exceeds its interest in the joint
venture, the Group discontinues recognising its share
of further losses. The Group will closely monitor
the development of the joint venture and adjust its
business strategy according to the market conditions

to cater to market needs.

INVESTMENTS IN AN UNLISTED
INVESTMENT FUND

East Gain Enterprise Limited (“East Gain”), a
wholly-owned subsidiary of the Company, invested
in certain non-voting participating redeemable shares
(“Fund Shares”) of an unlisted investment fund
(“Fund”) in 2015. On 15 March 2019, East Gain
accepted the offer from Convoy Collateral Limited
(“CCL”), a company incorporated in Hong Kong
with limited liability and an independent third party,
to purchase the 736.217 Fund Shares held by East
Gain at the disposal price of approximately HK$6.6
million (“Disposal Price”), representing the net asset
value attributable to the Fund Shares held by East
Gain as at 31 December 2017. The Disposal Price is
to be settled in cash by 34 monthly instalments from
March 2019 to December 2021.
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INVESTMENTS IN AN UNLISTED
INVESTMENT FUND (Continued)

Taking into account (i) the fact that the investment
in the Fund has not generated any dividend income
for the Group; (ii) the redemption and transfer
restrictions; (iii) the constant cash inflow that will
be brought by the disposal; and (iv) the declining
performance of the Fund, the Group considered that
the disposal of the Fund Shares represented a good
opportunity for the Group to cash in the uncertainties.
For details, please refer to the announcement of the
Company dated 15 March 2019.

Completion of the disposal of the Fund Shares is
conditional upon the other shareholders of the Fund
accepting CCL’s offer and East Gain receiving the
Disposal Price in full from CCL. On 19 March 2019,
East Gain was informed by CCL that all shareholders
of the Fund had accepted its offer to purchase.

Up to the date of this report, the instalments of the

Disposal Price receivable had been received.
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PROSPECTS
The recent outbreak of COVID-19 had undoubtedly

presented difficult challenges to the business
environment of the Group. And the Company
will implement stringent cost control to remain a
sustainable business. Since July 2020, the stringent
measures on the catering industry were announced
and implemented to further reduce the social contacts
and gatherings and how can reduce the customer risk
of infection during the meals. The impact resulted
from the COVID-19 and related measure was
reflected by the drop in the revenue for the Hong
Kong restaurants. The Group will adhere to a flexible
and prudent approach in food and beverage business
development and deploy resources cautionly in order
to maintain its overall competitiveness. The Group
remains optimistic about the development potential
of Hong Kong market and take measures accordingly
to improve our overall operational efficiency and

strengthen our revenue base.

The Group will review the markets for its respective
businesses with a forward looking perspective,
committing more resources to the business with
sustainability potential. Meanwhile, the Group
will continue to seek business and investment
opportunities with a view to providing growth
potential of the Group and bringing higher returns to

the shareholders of the Company.
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FINANCIAL RESOURCES AND LIQUIDITY

As at 30 June 2020, the Group had cash and bank
balances of approximately HK$30,113,000 (31
December 2019: approximately HK$29,689,000) and
net current assets of approximately HK$87,308,000
(31 December 2019: approximately HK$96,678,000).
Current ratio (defined as total current assets divided
by total current liabilities) was 1.53 times (31
December 2019: 2.89 times).

The Group did not have any borrowings as at 30 June
2020 (31 December 2019: HK$Nil).

The Group’s gearing ratio, which is calculated on the
basis of the Group’s total liabilities to the total assets,
as at 30 June 2020 was 60% (31 December 2019:
33%).
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MATERIAL ACQUISITION AND DISPOSAL

On 22 April 2020, the Company, as vendor, and
Mr. Yang Kaijun (“Mr. Yang”), an individual who
is a substantial shareholder of Tony China Limited
(“Tony China”), a non-wholly owned subsidiary,
as purchaser, entered into the sales and purchase
agreement, pursuant to which the purchaser agreed to
purchase, and the Company agreed to sell, (i) the sale
shares, representing all the equity interest in Tony
China and East Shine Group Limited (“East Shine”),
a wholly owned subsidiary, (collectively known as
the “Targets”), held by the Company, and (ii) the sale
loan, representing all the shareholder’s loan owing by
Tony China to the Company as at completion, at an

aggregate consideration of HK$1,152,000.

The Targets and its subsidiaries in the PRC (the
“Tony China Group”), principally engages in
manufacturing and distribution of feedstock products
and related activities. Tony China and East Shine
together directly or indirectly hold 100% of the equity
interest in each of the other members of the Target
Group. Immediately prior to completion, Tony China
was owned as to 90% by the Company and as to 10%
by Mr. Yang whereas East Shine was a wholly-owned

subsidiary of the Company.
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MATERIAL ACQUISITION AND DISPOSAL
(Continued)

The completion of the disposal took place on 22 April
2020, and the Group has ceased to hold any equity
interest in each member of the Tony China Group and
each member of the Tony China Group has ceased
to be a subsidiary of the Company. The financial
results of the Tony China Group will therefore no
longer be consolidated into the results of the Group
upon completion. In addition, the Group has, upon
completion, discontinued to engage in the agricultural
business. For details of the disposal, please refer to
the Company’s announcement dated 22 April 2020.

Save as disclosed above, the Company does not have
any significant acquisition and disposal during the
Period.

CAPITAL STRUCTURE

As at 30 June 2020, the Group had equity attributable
to owners of the Company of approximately
HK$119,298,000 (31 December 2019: approximately
HK$136,726,000).

FOREIGN EXCHANGE AND INTEREST
RATE EXPOSURE

For the period ended 30 June 2020, the Group had a
minimal exposure to foreign currency risk as most of
its business transactions, assets and liabilities were
principally denominated in the functional currencies
used by the Group’s entities. The Group currently
does not have a foreign currency hedging policy in
respect of its foreign currency assets and liabilities.
The Group will monitor its foreign currency exposure
closely and will consider using hedging instruments
in respect of significant foreign currency exposure
should the need arise.
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FOREIGN EXCHANGE AND INTEREST
RATE EXPOSURE (Continued)

When appropriate and at times of interest rate or
exchange rate uncertainties or volatility, hedging
instruments including swaps and forwards will be
used by the Group in the management of exposure
affecting interest rates and foreign exchange rate

fluctuations.

CHARGES ON GROUP ASSETS

As at 30 June 2020, the Group did not have any
charges of group assets (31 December 2019: HK$Nil).

ADDITION OF PROPERTY, PLANT AND
EQUIPMENT

During the period, there were additions of property,
plant and equipment of approximately HK$17,352,000
(31 December 2019: HK$39,247,000).

CONTINGENT LIABILITIES

The Group did not have any contingent liabilities as
at 30 June 2020 (as at 31 December 2019: HK$Nil).

EVENT AFTER THE REPORTING PERIOD

Up to the date of results announcement and interim
report issuance, there was no significant event
relevant to the business or financial performance of
the Group that come to the attention of the Director
after the six months ended 30 June 2020.
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CAPITAL COMMITMENT

The Group had no capital commitment of acquisition
of financial asset at FVTOCI and property, plant and
equipment as at 30 June 2020 and 31 December 2019.

EMPLOYEE INFORMATION

As at 30 June 2020, the Group had approximately
64 employees (including the Directors) in Hong
Kong and Singapore (30 June 2019: 98 employees
(including the Directors) in Hong Kong, the PRC and
Singapore). Remuneration to employees and directors
are based on performance, qualification, experience
and the prevailing industry practice. The staff cost,
including Directors’ remuneration, amounted to
approximately HK$27,664,000 for the six months
ended 30 June 2020 (30 June 2019: approximately
HK$21,179,000).

INTERIM DIVIDEND

The Board does not recommend the payment of any
interim dividend for the six months ended 30 June
2020 (30 June 2019: HK$Nil).
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Other Information

Hitb &Sy

SHARE OPTION SCHEME
The Company’s Share Option Scheme (“2013

Share Option Scheme”) was adopted pursuant to
an ordinary resolution passed by the Company’s
shareholders at the extraordinary general meeting
of the Company held on 30 September 2013. Under
the 2013 Share Option Scheme, the Company may
grant options to eligible persons, including Directors
and directors of the subsidiaries of the Company to

subscribe for the shares.

The total number of shares which may be issued
upon exercise of all options which may be granted
under the 2013 Share Option Scheme and options
which may be granted under any other share option
schemes of the Company shall not exceed 10% of
the total number of shares in issue on 30 September
2013 unless the Company obtains a refresh approval
from its shareholders. Options lapsed in accordance
with the terms of the 2013 Share Option Scheme
or any other share option schemes of the Company
under which such options are granted, as the case
may be, shall not be counted for the purpose of
calculating whether the limit has been exceeded. The
10% general limit was refreshed after the passing
of the ordinary resolution by the shareholders at the
annual general meeting dated 15 June 2018 on the
basis of 1,224,236,125 shares in issue on that date.
After the refreshment, the maximum number of new
shares which may be issued upon exercise of all share
options that may be granted under the 10% general
limit so refreshed is 122,423,615. As a result of the
Capital Reorganisation which became effective on 28
May 2019, such number of Shares that is authorised
to allot and issue under the general mandate has been

adjusted to not exceeding 15,302,951 shares.
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SHARE OPTION SCHEME (Continued)

The maximum number of shares which may be issued
upon exercise of all outstanding options granted and
yet to be exercised under the 2013 Share Option
Scheme and options which may be granted and yet
to be exercised under any other share option schemes
of the Company (or the subsidiary) shall not exceed
30% of the total number of shares in issue from time
to time. No options may be granted under any share
option schemes of the Company (or the Subsidiary) if

this will result in the limit being exceeded.

The 2013 Share Option Scheme will remain in
force for a period of ten years commencing from 30
September 2013.

The subscription price in respect of any particular
option shall be such price as determined by the Board
in its absolute discretion at the time of the grant of the
relevant option but in any case the subscription price
shall not be less than the higher of (i) the closing price
of the shares as stated in the daily quotations sheet of
the Stock Exchange on the date of grant, which must
be a trading day; (ii) the average closing price of the
shares as stated in the daily quotations sheets of the
Stock Exchange for the five trading days immediately
preceding the date of grant; or (iii) the nominal value

of a share.
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SHARE OPTION SCHEME (Continued)

The options must be taken up within 21 days from
the date of grant upon payment of HK$1 and are
exercisable over a period to be determined and
notified by the directors to each grantee, which
period may commence from the date of acceptance
of the offer of the grant of the options but shall end
in any event not later than ten years from the date of
adoption of the 2013 Share Option Scheme.

The purpose of the 2013 Share Option Scheme is
to encourage the participants, including employees,
business associates and trustees, to perform their
best in achieving the goals of the Group and at
the same time allow the participants to enjoy the
results of the Company attained through their efforts
and contributions and to provide the participants
with incentives and help the Company in retaining
its existing employees and recruiting additional

employees.

No participant shall be granted an option if the
total number of shares issued and to be issued upon
exercise of the options granted and to be granted
(including both exercised and outstanding options) in
12-month period up to and including the date of grant
to such participant would exceed 1% of the shares
for the time being in issue unless the proposed grant
has been approved by the shareholders in general
meeting with the proposed grantee and his associates
abstaining from voting. A circular must be sent to the
shareholders of the Company disclosing the identity
of the proposed grantee, the number and terms of the

options granted and to be granted.
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SHARE OPTION SCHEME (Continued)

Where any grant of option is to a substantial
shareholder (as defined in the GEM Listing Rules)
of the Company or an independent non-executive
Director or any of their respective associates (as
defined in the GEM Listing Rules) and the proposed
grant of option, when aggregated will result in the
shares issued and to be issued upon exercise of all
options already granted and to be granted (including
options exercised, cancelled and outstanding) to such
person in the 12-month period up to and including the
date of grant, (i) representing in aggregate over 0.1%
of the shares in issue; and (ii) having an aggregate
value, based on the closing price of the shares at the
date of each grant, in excess of HK$5 million, then
such proposed grant of option(s) must be subject
to approval by shareholders on a poll in a general
meeting where all connected persons (as defined in
the GEM Listing Rules) of the Company must abstain
from voting in favour at such general meeting (except
where such connected person(s) (as defined in the
GEM Listing Rules) intend(s) to vote against the
proposed grant of option(s) and his intention to do so

has been stated in the circular).

No share options were bought forward, granted or
exercised pursuant to the 2013 Share Option Scheme
during the Period, and no share options remained
outstanding as at 30 June 2020.
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PRE-EMPTIVE RIGHTS

There is no provision for pre-emptive rights under the
Company’s bye-law or the laws of Bermuda which
would oblige the Company to offer new shares on
a pro-rata basis to the existing shareholders of the

Company.

PURCHASE, REDEMPTION OR SALE OF
THE COMPANY’S LISTED SECURITIES

During the period ended 30 June 2020, neither the
Company nor any of its subsidiaries purchased,
redeemed or sold any of the Company’s listed

securities.

DIRECTORS’ INTERESTS IN A
TRANSACTION, ARRANGEMENT AND
CONTRACT OF SIGNIFICANCE

No transactions, arrangements and contracts of
significance to which the Company or its subsidiaries
was a party and in which a Director or a connected
entity of a director of the Company had a material
interest, whether directly or indirectly, subsisted at

the end of the Period or at any time during the Period.
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DIRECTORS’ AND CHIEF EXECUTIVES’
INTERESTS AND SHORT POSITIONS IN
SHARES, UNDERLYING SHARES AND
DEBENTURES

Long positions in ordinary shares of the Company

EHEEEITHA BRI -
R IR Py B {5 2 Ml i B iR A
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Number of
ordinary

shares of the

Approximate
percentage of

Name of Directors Nature of interest Company held interest
Fidi A 2wl REZEREZY
HFEWA R £ P L ieyilid 4| AL
(Note)
(W7t)
Mr. Ng Man Chun Paul Beneficial owner 961,250 0.63%
SRR SE JEETE ZEDN
Mr. Ng Ting Ho Beneficial owner 961,250 0.63%
RIEWE S A A
Note: Mt -

The percentage of interest in the Company is calculated
by reference to the number of Shares in issue as at 30 June
2020, that is 153,029,515 Shares.
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DIRECTORS’ AND CHIEF EXECUTIVES’
INTERESTS AND SHORT POSITIONS IN
SHARES, UNDERLYING SHARES AND
DEBENTURES (Continued)

Long positions in ordinary shares of the Company
(Continued)

Other than as disclosed above, as at 30 June 2020,
none of the Directors or chief executive of the
Company had interest or short positions in any shares,
underlying shares or debentures of the Company or
any of its associated corporations (within the meaning
of Part XV of the SFO) which would have to be
notified to the Company and the Stock Exchange
pursuant to Divisions 7 and 8 of Part XV of the SFO
(including interests or short positions which they have
taken or deemed to have taken under such provisions
of the SFO), or which were required, pursuant to
Section 352 of the SFO, to be entered in the register
referred to therein, or which were required, pursuant
to Rules 5.46 to 5.67 of the GEM Listing Rules, to be
notified to the Company and the Stock Exchange.

DIRECTORS’ RIGHTS TO ACQUIRE
SHARE OR DEBENTURES

Save as disclosed under the sections headed
“Directors’ and Chief Executives’ Interests and
Short Positions in Shares, Underlying Shares and
Debentures” and “Share Option Scheme”, at no
time during the Period was the Company or any
of its holding companies or subsidiaries a party to
any arrangements which enabled the Company’s
Directors, their respective spouse or minor children to
acquire benefits by means of the acquisition of shares
in or debentures of the Company or any other body

corporate.
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SUBSTANTIAL SHAREHOLDERS

As at 30 June 2020, so far as is known to the
Directors, the following persons (other than the
Directors and chief executives of the Company)
had an interest or short position in the shares and
underlying shares of the Company as recorded in the
register required to be kept by the Company under
section 336 of the SFO:

FEBH
ATEFIFEARNA=ZTH BEEH
B > AR B RE I B 0 191 55 336
WA AR A7 B 2 B e 4 e
B PN (BRAA R #EE R E 2
TTBUN B LIPS ) Ay S AH B
e v A A BIR A

Long Position Ha
Percentage of
Number of the share
ordinary capital of
Name of Shareholder Capacity shares held the Company
TR AR W JR AR
Jie s a4 S P 3% I H Fidli @ 43 b
(Note 1)
(Ht7t1)
Mr. Ng Ting Kit Beneficial owner 25,925,000 16.94%
RIS HaREEA A
Note: Bzt -

1. The percentage of interest in the Company is
calculated by reference to the number of Shares in
issue as at 30 June 2020, that is 153,029,515.

Other than as disclosed above, as at 30 June 2020,
there was no person who had any interest or short
position in the shares or underlying shares of the
Company as recorded in the register required to be
kept by the Company under section 336 of the SFO.
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DIRECTORS’ INTERESTS IN COMPETING
BUSINESS

Mr. Lam Chun Kei, an executive Director, is a
shareholder of a company incorporated under the laws
of Singapore whose principal business is operating
food and beverage business in Singapore, which may
compete with the Group’s food and beverage business
as at 30 June 2020.

Save as disclosed above, none of the Directors nor
their respective associates had any business which
competes or may compete with the business of the
Group.

CODE OF CONDUCT REGARDING
SECURITIES TRANSACTIONS BY
DIRECTORS

The Company has adopted the required standard
of dealings as set out in Rules 5.48 to 5.67 of the
GEM Listing Rules as the code of conduct regarding
securities transactions by the Directors.

The Company has made specific enquiry to all
Directors and the Directors have confirmed that
they have complied with all the required standard of
dealings as set out in Rules 5.48 to 5.67 of the GEM
Listing Rules during the Period.

CORPORATE GOVERNANCE CODE

During the Period, the Company has adopted
and complied with the code provisions (“Code
Provision”) as set out in the “Corporate Governance
Code” contained in Appendix 15 (“Code”) to the
GEM Listing Rules except for Code Provision A.2.1
in respect of the role separation of chairman and chief

executive officer.
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CORPORATE GOVERNANCE CODE
(Continued)

The deviation from the Code Provisions will be
explained below. The Company aims to comply with
all the Code Provision and will review and update
the current practices of the corporate governance

regularly in order to achieve the aims.

The Code Provisions A.2.1 requires the position
of the chairman and the chief executive officer
be held separately by two individuals to ensure
their independence, separate accountability and
responsibilities. The chairman of the Company is
responsible for the overall leadership of the Company
and for strategies and planning of the Group. The
chief executive officer is responsible for the day-
to-day management of the Group’s business and

operations.

Mr. Ng Man Chun Paul assumes the role of both
the chairman of the Board and the chief executive
officer of the Company. The Board believes that
vesting both the roles of chairman and chief executive
officer in the same person has the benefit of ensuring
consistent leadership within the Group and enables
more effective and efficient overall strategic planning
for the Group. The Board considers that the balance
of power and authority for the present arrangement
will not be impaired and this structure will enable the

Company to make and implement decisions.
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DISCLOSURE PURSUANT TO RULE
17.50A(1) OF THE GEM LISTING RULES

Changes in Directors’ information since the date of
the 2019 annual report of the Company are set out

below:

Mr. Ng Man Chun Paul, chief executive officer
of the Company, have been ceased to entitled an
housing allowance of HK$1,200,000 to compensate
or otherwise subsidise the cost of housing and
accommodation for a calendar year with effect from
1 July 2020.

Save as disclosed above, as at the date of this report,
there were no substantial changes to the Directors’
information required to be disclosed pursuant
to Rule 17.50A(1) of the GEM Listing Rules.

WIEGEM b1l #1458
17.50A (1) 1 Hi 3 2%
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KNFATEAER S CReE A =&
ZEFEL A — R H AT
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AUDIT COMMITTEE

The Audit Committee consists of three independent
non-executive Directors, namely, Mr. Chan Hin Hang,
Mr. Yum Edward Liang Hsien and Mr. Hung Kenneth
with written terms of reference in compliance with
the Rule 5.28 to 5.33 to the GEM Listing Rules. The
Audit Committee has reviewed the interim results for
the six months ended 30 June 2020.

On behalf of the Board
China Demeter Financial Investments Limited
Ng Man Chun Paul

Chairman
Hong Kong, 13 August 2020

As at the date of this report, the Board comprises
three executive Directors, namely, Mr. Ng Man Chun
Paul, Mr. Lam Chun Kei and Mr. Ng Ting Ho; and
three independent non-executive Directors, namely
Mpr. Chan Hin Hang, Mr. Yum Edward Liang Hsien
and Mr. Hung Kenneth.

This report will remain on the “Latest Listed
Company Information” page of the GEM website at
www.hkgem.com for a minimum period of seven days
from the date of its publication and on the Company’s

website at www.chinademeter.com.
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