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CHARACTERISTICS OF GEM OF THE STOCK
EXCHANGE OF HONG KONG LIMITED (THE
“STOCK EXCHANGE")

GEM has been positioned as a market designed to accommodate
small and mid-sized companies to which a higher investment risk
may be attached than other companies listed on the Stock Exchange.
Prospective investors should be aware of the potential risks of investing
in such companies and should make the decision to invest only after
due and careful consideration.

Given that the companies listed on GEM are generally small and mid-
sized companies, there is a risk that securities traded on GEM may
be more susceptible to high market volatility than securities traded on
the Main Board and no assurance is given that there will be a liquid
market in the securities traded on GEM.

Hong Kong Exchanges and Clearing Limited and The Stock Exchange of
Hong Kong Limited take no responsibility for the contents of this report,
make no representation as to its accuracy or completeness and expressly
disclaim any liability whatsoever for any loss howsoever arising from or in
reliance upon the whole or any part of the contents of this report.

This report, for which the directors (the “Directors”) of China Singyes New
Materials Holdings Limited (the “Company”) collectively and individually
accept full responsibility, includes particulars given in compliance with
the Rules Governing the Listing of Securities on GEM (the “GEM Listing
Rules”) for the purpose of giving information with regard to the Company.
The Directors, having made all reasonable enquiries, confirm that to the
best of their knowledge and belief the information contained in this report
is accurate and complete in all material respects and not misleading or
deceptive, and there are no other matters the omission of which would
make any statement herein or this report misleading.

This report will be available on the Company’s website http:/www.syeamt.com
and will remain on the “Latest Company Report” page on the GEM website
at http://www.hkgem.com for at least 7 days from the date of its posting.
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CORPORATE GOVERNANCE
TEER

OVERVIEW

The Board recognises the importance of incorporating elements of good
corporate governance in the management structures and internal control
procedures of the Group so as to achieve effective accountability. The
Directors consider that the Company has applied the principles and
complied with all the applicable code provisions set out in the code
provisions of the Corporate Governance Code as set out in Appendix 15
of the GEM Listing Rules during the six months ended 30 June 2020 and
up to the date of this report (the “Relevant Period”).

CODE OF CONDUCT FOR DIRECTORS’ SECURITIES
TRANSACTIONS

The Company has adopted a code of conduct regarding securities
transactions by directors on terms no less exacting than the required
standard of dealings as set out in Rules 5.48 to 5.67 of the GEM Listing
Rules. The Company has made specific enquiry of all Directors and all
Directors confirmed that they have complied with the required standard
of dealings and the code of conduct regarding directors’ securities
transactions adopted by the Company during the Relevant Period.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY’S LISTED SECURITIES

Neither did the Company redeem nor did the Company or any of its
subsidiaries purchase or sell any of the Company’s listed securities during
the Relevant Period.
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CORPORATE GOVERNANCE

AN i
1ExXEnA

AUDIT COMMITTEE

The Company has established the Audit Committee on 21 July 2017 in
compliance with Rule 5.28 of the GEM Listing Rules. Among other things,
the primary duties of the Audit Committee are to review and supervise
the Company’s financial reporting process, internal control system and
risk management system and to provide advice and recommendations to
the Board on the appointment, reappointment and removal of external
auditors.

The Audit Committee consists of three independent non-executive
Directors, namely Ms. Pan Jianli, Mr. Pan Jianguo and Dr. Li Ling. Ms.

Pan Jianli is the chairperson of the Audit Committee.

The Audit Committee has reviewed the accounting principles and practices
adopted by the Group and discussed the financial reporting matters with
senior management of the Company relating to the preparation of the
unaudited condensed consolidated financial statements of the Group for
the six months ended 30 June 2020. This report has been reviewed by
the Audit Committee, which was of the opinion that the preparation of such
results complied with the applicable accounting principles and practices
adopted by the Group and that adequate disclosure has been made.
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OTHER INFORMATION
Hih & #

SHARE OPTION SCHEME

On 17 October 2017, the Company adopted a share option scheme (the
“Share Option Scheme”). Under the Share Option Scheme, the Board may,
at its absolute discretion and on such terms as it may think fit, grant Share
Options to the any Eligible Person (who is (i)(@) any director or proposed
director (whether executive or non-executive, including any independent
non-executive director), employee or proposed employee (whether full
time or part time) of, or (b) any individual for the time being seconded to
work for, any member of the Group or any substantial shareholder or any
company controlled by a substantial shareholder (a “Category A Eligible
Person”); or (ii) any person or entity that provides research, development
or other technological support or any advisory, consultancy, professional or
other services to any member of the Group (a “Category B Eligible Person”)
and, for the purposes of the Share Option Scheme, shall include any
company controlled by one or more persons belonging to any of the above
classes of participants, collectively the “Eligible Person”) to subscribe at
a price calculated in accordance with the Share Option Scheme for such
number of Shares as it may determine in accordance with the terms of
the Share Option Scheme.

Purpose of the Share Option Scheme

The purpose of the Share Option Scheme is to enable the Company to
grant Share Options to the selected Eligible Persons as incentives or
rewards for their contribution or potential contribution to the growth and
development of the Group.

China Singyes New Materials Holdings Limited
Interim Report 2020

BT E

REZE—tEF+A+TERA AARRMA—IA
BRERT BT BR8] - RIZBERES
3 EEeVRNBRRERRAEZ
BREGR  MEMASEBALTGEABREE
&AL BIG) 7 & B ] 5 B A 5] 3k i)
IZRRIEERREHNERAFN (@)
THEFKBTEFTHRAATESFHK
FERTES  BREMBUIFNTES)
BEIBMEIRE(THRAZBIER) =X
(b) & {598 & H TEREAE A : 5 (iDlB
BAERALTINRAEEBEMAEKERA
REFAE  FABREMRMFREAE
M- W EEREMRHFOTAALX
ER ERESAEME EEBR LA
ER—R2EREN-—BHZHALEHN
MRE - SEEEBRALDRLBAE
IRt B8 T At H 2 B RE
EEERBEEREFIGREC AR
BEy iy o

BREFIHZAN

BREFEZENRBEARAMAEENS
ERMALRTERE (FARSEHAKE
ZEREEEMELEISEELZERZ
HMEIHEE -



OTHER INFORMATION
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Total number of Shares available under the Share Option
Scheme

On 31 January 2018, options to subscribe for a total of 21,000,000
shares with a nominal amount of US$0.01 each in the share capital
of the Company were granted under the Scheme at the exercise price
of HK$1.16 per share. During the period ended 30 June 2020, a total
of 5,560,000 options (30 June 2019: Nil) were forfeited due to the
resignation of grantees and a total of 700,000 options (30 June 2019: Nil)
were surrendered by a guarantee. As at the date of this Report, 9,440,000
share options has been granted under the Share Option Scheme to entitle
the holders of these share options to subscribe for a total 9,440,000
Shares, representing 1.815% of the issued Shares of the Company.

Further details of the Share Option Scheme are set out in note 18 to the

interim condensed consolidated financial statements.

Maximum entitlement of each Eligible Participant

The maximum number of Shares issued and to be issued upon the
exercise of the Share Options granted under the Share Option Scheme
and any other share option schemes of the Company to any Eligible
Person(s) (including cancelled, exercised and outstanding Share Options),
in any 12-month period up to the date of grant shall not exceed 1% of
the number of Shares in issue, unless (i) a circular is despatched to the
Shareholders; (ii) the Shareholders approve the grant of the Share Options
in excess of the 1% limit referred to in this paragraph; and (iii) the relevant
Eligible Person and his associates shall abstain from voting. The number
and terms (including the exercise price) of Share Options to be granted
to such Eligible Person(s) must be fixed before Shareholders’ approval.

BREFIETIURITHRAAR

RZE—N\F—A=+—8  REZEE
T REAQTIRAF 485 521,000,000
GRME00IET L ERE - THEEATR
1168 T - HE-Z-_TF,NA=1THIH
B AR AR - A& F8U5,560,000
HEERECE-NF~A=Z1TH &) —
&S NA FE W ET00,0000) B E (Z
—NFENA=ZFTH: &) - RAHREEH -
1B % B AR A 51 &I B 3% 19,440,00017 B AR
TR T R AR R R B A SR BB 48 259,440,000
A& AR D & #E A - BI(h A A RIE 1T &
1.815% °

BREAINE-THBINTHERSE
DFEA TS AR M EE18 -

EEERSREATRBHROME
LR

1R 15 B B M 5t 8 R AR 2 R A AT E At B A 4
FEERTEAAERALZERE(RRED
A BITERERITE 2 BARE) E 1T
ERDLETRETHRITZRNDEE KA
ERBEREMN+T_@EAHE TE8
BEZEITRMEE 21%  BRIEOD— 178 XK
EFHETRE: (MERLERLBBERER
Ptz 1% EIR 2z BB R © R (i) BRE A B1R
ALTREBMBARARERE -$ETRE
BALTZBEREZ BB GR(BETEE)
WRTA B R AL /E A E e

PRI RHERBRAE
—ECRFRHRE



OTHER INFORMATION
Hit&#

Time of exercise of option

A Share Option may be exercised in accordance with the terms of the
Share Option Scheme at any time during a period commencing on such
date on or after the date on which the Share Option is granted as the
Board may determine in granting the Share Options and expiring at the
close of business on such date as the Board may determine in granting
the Share Options but in any event shall not exceed ten (10) years from
the date of grant (which is the date of offer of grant if the offer for the
grant of the Share Options is accepted).

Acceptance of offers

An offer for the grant of Share Options must be accepted within thirty
(30) days inclusive of the day on which such offer was made. The
amount payable by the grantee of the Share Options to the Company on
acceptance of the offer for the grant of Share Options is HK$1.00.

Exercise price per Share for the exercise of a Share Option

price per Share payable on the exercise of a Share Option is to be
determined by the Board provided always that it shall be at least the higher
of (i) the closing price of the Shares as stated in the daily quotations sheet
issued by the Stock Exchange on the date of grant (which is deemed to
be the date of Board meeting for approving the grant of Options), which
must be a business day; and (ii) the average closing price of the Shares
as stated in the daily quotations sheets issued by the Stock Exchange
for the five (5) business days immediately preceding the date of offer of
grant, provided that the exercise price per Share shall in no event be less
than the nominal amount of the Share.
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Remaining life of the Share Option Scheme

The Share Option Scheme will remain in force for a period of ten (10)
years commencing on 17 October 2017, the date on which the Share
Option Scheme is adopted by Shareholders in general meeting, and shall
expire at the close of business on the day immediately preceding the tenth
anniversary thereof unless terminated earlier by Shareholders in general
meeting.

The Company may by resolution in general meeting or the Board may at
any time terminate the Share Option Scheme and in such event no further
Share Option shall be offered but the provisions of the Share Option
Scheme shall remain in force to the extent necessary to give effect to the
exercise of any Share Option granted prior to the termination or otherwise
as may be required in accordance with the provisions of the Share Option
Scheme. Share Options granted prior to such termination at the time of
termination shall continue to be valid and exercisable in accordance with
the Share Option Scheme.

INTERESTS AND SHORT POSITIONS OF
SUBSTANTIAL SHAREHOLDERS IN SHARES AND
UNDERLYING SHARES

As at 30 June 2020, so far as the Directors are aware, the following
persons have or are deemed or taken to have an interest and/or short
position in the Shares or the underlying Shares which would fall to be
disclosed under the provisions of Division 2 and 3 of Part XV of the
Securities and Futures Ordinance (the “SFO”) or which were recorded in
the register of the Company required to be kept by the Company under
Section 336 of the SFO, or who is, directly or indirectly, interested in 5%
or more of the nominal value of any class of share capital carrying rights
to vote in all circumstances at general meetings of the Company or any
other members of the Group:
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Long position in the Shares RIEBHFR
Approximate
Capacity/ Number of percentage of
Name of shareholders Nature of interests Shares held shareholding
BEREB 1220 §- 331 sl E Hiokkastt
(Note 4)
(Pt 524)
Top Access Management Limited (“Top Access”) Beneficial owner 324,324,325 62.37%

EmlAA
China Shuifa Singyes Energy Holdings Limited Interest in a controlled 324,324,325 62.37%
(formerly known as China Singyes Solar corporation (Note 1)

Technologies Holdings Limited, “Shuifa Singyes”) 5212 % B # 25 (M £ 1)
REKEE R REE AR AR (AT A B HEE
ANIGRERMIZERER AR - [KEFEHEZE])

Water Development (HK) Holdings Co., Limited Interest in a controlled 324,324,325 62.37%
(“Water Development (HK)") corporation (Note 2)
KEEEHEB)ERERAR(KESRE (FB)]) ZEEEER (E2)

Shuifa Energy Group Co., Ltd. (“Shuifa Energy”) Interest in a controlled 324,324,325 62.37%
KEREREEAR AT (KEER]D corporation (Note 2)
SR EE = (FE2)

Shuifa Group Co., Ltd. (“Shuifa Group”) Interest in a controlled 324,324,325 62.37%
KBEEBAR AR ([KEEER]) corporation (Note 2)
SR EE R (I E2)

AMATA Limited Beneficial owner 40,000,000 7.69%
En#EBEA

Mr. Luo Jingxi Interest in a controlled 40,000,000 7.69%

EEHRLE corporation (Note 3)

Xy x B s (M E3)

Kunlun Holdings Group Limited Beneficial owner 26,021,206 5.00%
EmEREBERAT EmEAA
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Notes:

The entire issued share capital of Top Access is legally and beneficially
owned by Shuifa Singyes, which is deemed to be interested in the Shares
held by Top Access under Part XV of the SFO.

Water Development (HK) is the legal and beneficial owner of 1,687,008,585
shares of Shuifa Singyes, representing approximately 66.92% of the issued
share capital of Shuifa Singyes. Water Development (HK) is beneficially and
wholly-owned by Shuifu Energy, which is in turn beneficially and wholly-
owned by Shuifu Group. As such, each of Water Development (HK), Shuifu
Energy and Shuifu Group is deemed to be interested in the Shares to which
Shuifa Singyes is interested in (through its shareholding in Top Access)
under Part XV of the SFO.

AMATA Limited is legally and beneficially owned by Mr. Luo Jingxi, Mr. Hua
Jianjun, Mr. Zhong Qibo and Mr. He Qiangmin as to 39%, 27%, 20% and
14% respectively. Mr. Luo Jingxi is deemed to be interested in the Shares
held by AMATA Limited under Part XV of the SFO.

The percentage is calculated on the basis of 520,000,000 Shares in issue
as at 30 June 2020.

Save as disclosed above, as at 30 June 2020, according to the register

of interests required to be kept by the Company under section 336 of the

SFO, there was no person or corporation other than the Directors and the

Chief Executives whose interests are set out in the section “Directors’ and

Chief Executives’ interests and short positions in Shares, underlying Shares

and debenture of the Company and its associated corporations” below,

had any interest or short position in the Shares or underlying Shares of

the Company that was required to be disclosed to the Company under

the provisions of Divisions 2 and 3 or Part XV of the SFO.
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DIRECTORS’ AND CHIEF EXECUTIVE'S INTERESTS
AND SHORT POSITIONS IN SHARES, UNDERLYING
SHARES AND DEBENTURE OF THE COMPANY AND
ITS ASSOCIATED CORPORATIONS

As at 30 June 2020, so far as the Directors are aware, the interests and
short positions of the Directors and chief executive of the Company in
the Shares, underlying Shares or debentures of the Company or any of its
associated corporations (within the meaning of Part XV of the SFO) which
have been notified to the Company and the Stock Exchange pursuant to
Divisions 7 and 8 of Part XV of the SFO (including interests and short
positions which they are taken or deemed to have under such provisions of
the SFO) or have been entered in the register maintained by the Company
pursuant to Section 352 of the SFO or which were required, pursuant to
Rules 5.46 to 5.67 of the GEM Listing Rules, have been notified to the
Company and the Stock Exchange, are as follows:

Long positions in the shares of Shuifa Singyes (Note 1)

EERESTHRAEBRARQR
R E R EE RS - 1HE ARG
REEENESRAR

REZ-FFRA=1+H BEE=MM - &
ENARRBZSITBABRARRARREE
AEE(EE RLEHRBMEFRMEXV
)RR - BERDRERITEECDR
BEHF M AEROIEXVAE7RFE8SD H A
EARARBIANERZ AR (BER
BREFLHERDE BRI FREERL
BREBNEARKR)  HEHALRLQH
RIBEEFESE P ERDIFI2GRMFENE
e zm LR R - RARIEGEM EH
HRAIE5 46567140 A& AR RE R PT
MR ORI
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Approximate
percentage of

Number of total registered
Name of Director(s) Capacity/Nature of Interests Shares held share capital
IhEMERAAEZ
EEEE 208 -3k 31 FsiRBEE BHaES
(Note 3)
(Pt 3£3)
Mr. Liu Hongwei Interest of a controlled corporation 203,802,750 8.08%
BlAT s e & XA EE R (Note 2)
(B 5£2)
Notes: Mt -

1. Shuifa Singyes is listed in the Main Board of the Stock Exchange with stock
code: 750. Shuifa Singyes is a holding company of the Company pursuant
to the SFO.
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2. 203,802,750 shares of Shuifa Singyes are held by Strong Eagle Holdings
Ltd., whose share capital is 53% owned by Mr. Liu Hongwei (the non-
executive Director and Chairman of the Company). Mr. Liu Hongwei is

deemed to be interested in these shares by virtue of the SFO.

3. The percentage is calculated on the basis of 2,521,081,780 shares in issue
of Shuifa Singyes as at 30 June 2020.

Save as disclosed above, as at 30 June 2020, none of the Directors or
chief executive of the Company had any interests or short positions in
the Shares, underlying Shares or debentures of the Company or any of
its associated corporations (within the meaning of Part XV of the SFO)
that was required to be notified to the Company and the Stock Exchange
pursuant to Divisions 7 and 8 of Part XV of the SFO (including interests
and short positions which was taken or deemed to have under such
provisions of the SFO), or which was required to be recorded pursuant to
Section 352 of the SFO, or as otherwise required pursuant to Rules 5.46
to 5.68 of the GEM Listing Rules to be notified to the Company and the
Stock Exchange.

RIGHTS TO ACQUIRE SHARES OR DEBENTURES

Save as disclosed under the section “Directors’ and Chief Executive’s
Interests and Short Positions in Shares, Underlying Shares and Debentures
of the Company and its associated corporations” above, at no time since
the Listing Date and up to the date of this report, was the Company or
any of its subsidiaries, or any of its fellow subsidiaries, a party to any
arrangement to enable the Directors or chief executives of the Company
or their respective associates (as defined in the GEM Listing Rules) to
have any right to subscribe for securities of the Company or any of its
associated corporations (within the meaning of Part XV of the SFO) or to
acquire benefits by means of acquisitions of shares in, or debentures of,
the Company or any other body corporate.

2. 203,802,7500% 7Kk Z H % ¢ {5 A Strong
Eagle Holdings Ltd. 3§48 @ MAR B FEHIT
FH 3R F B4 4 %k & 45 B Strong Eagle
Holdings Ltd.B& 2N 253% o 4R #& & % & H3
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INTEREST IN COMPETING BUSINESSES

Shuifa Singyes, one of the controlling shareholders (as defined under
GEM Listing Rules) of the Company, has entered into the deed of non-
competition dated 23 June 2017 (the “Deed of Non-competition”) in
favour of the Company, details of which were set out in the Prospectus.
Pursuant to the Deed of Non-competition, Shuifa Singyes has undertaken
to our Company (for ourselves and as trustee for each of our subsidiaries)
that with effect from the Listing Date, it shall not, and shall procure each
of its close associates (other than our Group) shall not, whether on its
own account or in conjunction with or on behalf of any person, firm or
company and whether directly or indirectly, whether as a shareholder,
director, employee, partner, agent or otherwise (other than being a director
or shareholder of our Group or members of our Group), carry on or be
engaged in, directly or indirectly, a business which is, or be interested or
involved or engaged in or acquire or hold any rights or interest or otherwise
involved in (in each case whether as a shareholder, partner, agent or
otherwise and whether for profit, reward or otherwise) any business which
competes or may in any aspect compete directly or indirectly with the
business or which is similar to the business currently and may from time to
time be engaged by our Group (including but not limited to the production
and sale and businesses ancillary to any of the foregoing).

Shuifa Singyes has confirmed to the Company that during the six months
ended 30 June 2020 and up to the date of this report, Shuifa Singyes
and its respective close associates (as defined under the GEM Listing
Rules) have complied with the undertakings contained in the Deed of
Non-competition.

During the six months ended 30 June 2020 and up to the date of this
report, none of the Directors, the controlling shareholders of the Company
or their respective close associates (as defined under the GEM Listing
Rules) had any business or interest in a business which competes or may
compete with the business of the Group and any other conflicts of interest
with the Group.
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MANAGEMENT DISCUSSION AND ANALYSIS

SEE=R RS

BUSINESS REVIEW

The Group carries out research and development on, and manufactures
and sells ITO film, Smart Light-adjusting Film, Smart Light-adjusting Glass
and Smart Light-adjusting Projection System. The Group uses ITO film as
one of the main materials for the development of downstream products,
namely: (i) polymer dispersed liquid crystal film (i.e. Smart Light-adjusting
Film); (i) electronically switchable glass (i.e. Smart Light-adjusting Glass);
and (iii) Smart Light-adjusting Projection System. The Group is one of the
few integrated manufacturers in the PRC which produces and sells ITO
film as well as a range of related downstream products.

As a result of the Coronavirus disease 2019 (COVID-19) outbreak in
China in December 2019, the delivery of certain sales orders was delayed
because many of our customers had only resumed operation in March
and April 2020. The sales volume during the six months ended 30 June
2020 has dropped compared to the same period in 2019 mainly because
our business in the first quarter of 2020 was negatively affected by the
COVID-19 epidemic and related measures imposed in China.

ITO film can be applied for use in a variety of products including smart
phones, GPS systems and other touch-screen devices and equipment
such as automated teller machines. Our ITO film customers are primarily
domestic touch-screen device manufacturers. Revenue from sales
of ITO film was RMB21,538,000 for the six months ended 30 June
2020, which represented a decrease of RMB5,469,000 or 20.3%, from
RMB27,007,000 for the same period in 2019.

XK EEE

ng

O]

%EF&
W H 5

REEWBITOEEE - &
AABEBEREEAARZRESR
ERHEE - AKEEAITOEE
Mtz —RAETHER - ﬂ'
BB R (BN gE 3 B

Je B (AN gE A KB |||)E|ﬁu’
SRR AEEERTERAR NI EZHNAE
MIHEITOBE B K —RIH T E®
iR eaiER -

anp
[\XAY
i
D OHE HF O

i

Z\
> 0T g

+ o dm

X
R

(

EHH{
Het

i
[=]

B
53

HRFERZZE—NF+_ABERE_T—
ﬂ%ﬂﬁ#%%@wmw%ﬁﬁmﬁ
BFER-_Z-_ZTF=REMAHIREE
B OETHETENXNEMIER - #2
R -TEXNATTHLEAEANEES
T -NFRAELEARETE DEEH
M COVID-19¥% 15 & 7 B & hte 19 48 B8 45 1
IRE BN _TFE—ZENEY
REEBETE

ITOEZEEUNEARZEER(BIEES
FH - GPSEH K& B B 1E B # 5 H b 5

[Ny

i

k)
FREEREZME - BMMITOEEERFS
ZRBENEERSGREY HEZ-T

TENA=ZTHIEANEANITOE SR E
WA B A RB21,5380007T  B-F— N
F R H M A R #27,007,0007T 55 DA R
5,469,0007T 8%,20.3% °

qﬂﬁlﬂﬂi%%ﬂ?}ﬂ} RAERDTE
—ECRFRHRE



MANAGEMENT DISCUSSION AND ANALYSIS
BEETREIN

Smart Light-adjusting Film is made from the integration of ITO film (which
we manufacture in-house) and polymer dispersed liquid crystals. Smart
Light-adjusting Film can be switched from a milky, cloudy, translucent
and opaque state into a colourless and transparent state when electricity
is applied to it, and may be applied to windows and glass to control
the passing-through of light. Our Smart Light-adjusting Film customers
are primarily construction companies and contractors of developers.
Revenue from sales of Smart Light-adjusting Film was RMB14,228,000
for the six months ended 30 June 2020, which represented a decrease
of RMB10,580,000 or 42.6%, from RMB24,808,000 for the same period
in 2019.

Smart Light-adjusting Glass is manufactured by placing a layer of Smart
Light-adjusting Film between two layers of glass. Smart Light-adjusting
Glass permits a user to control the permeability of light through the glass
by adjusting the voltage of electricity voltage applied to the Smart Light-
adjusting Film fixed therein. Our Smart Light-adjusting Glass customers
are primarily construction companies and contractors of developers.
Revenue from sales of Smart Light-adjusting Glass was RMB4,977,000
for the six months ended 30 June 2020, which represented a decrease
of RMB1,409,000 or 22.1%, from RMB6,386,000 for the same period in
2019.

Smart Light-adjusting Projection System makes use of project technology
to project visual images onto projection screens. Such projection screens
are manufactured using Smart Light-adjusting Products which is opaque
when no power source is applied to it. Our Smart Light-adjust Projection
System customers are primarily construction companies and commercial
users. Revenue from sales of Smart Light-adjusting Projection System
was RMB42,000 for the six months ended 30 June 2020, comparing to
RMB140,000 for the same period in 2019.

Others include sales of other materials and products. The aggregated
revenue from others was RMB4,510,000 for the six months ended 30
June 2020, which represented a decrease of RMB1,119,000 or 19.9%,
from RMB5,629,000 for the same period in 2019.
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MANAGEMENT DISCUSSION AND ANALYSIS
BEEIREIN

Our Group strives to manufacture and supply high quality products to
our customers, and our Directors believe that our Group is a reputable
supplier of ITO film and related downstream products in the PRC. Our
key operating subsidiary was ranked as a leading manufacturer of Smart
Light-adjusting Products in the PRC in terms of market share by revenue.
Because of the aforesaid COVID-19 impact on our business, the Group
recorded a decrease of RMB3,762,000 or 60.1% in profit attributable to
owners of the Company, which amounted to RMB2,497,000 for the six
months ended 30 June 2020, comparing to RMB6,259,000 for the same
period in 2019.

OUTLOOK AND PROSPECTS

Our Directors believe that, as a market participant which is active in the
technology sector, it is crucial for the business of our Group to devote
substantial resources towards research and development (including
identifying new materials and applications) which will advance or sustain
its competitiveness in light of evolving market trends and customer
preferences and needs. Further, our Directors believe that our Group’s
current market leading positions in the PRC by market share relating to
its ITO film and Smart Light-adjusting products is testimonial of sufficient
market demand for its products. It is believed that the industry is now
recovering from the COVID-19 crisis, our Group has been cautiously
expanding its production lines and carrying out research and development

projects to cater the expected demand in the future.

Although our first quarterly results have been affected due to the COVID-19
epidemic, our sales has gradually returned to a normal volume since the
beginning of the second quarter given that the COVID-19 outbreak has
come under control in China since April 2020. Our business has been
recovering since the second quarter and our cash flow remains steady.
The impact brought by COVID-19 epidemic on the market is continuing,
our Directors will closely monitor the development of the situation, maintain
a prudent and stable strategy and react proactively to overcome the hard

times.
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MANAGEMENT DISCUSSION AND ANALYSIS
BEETREIN

FINANCIAL REVIEW

Revenue

Our revenue was RMB45,295,000 for the six months ended 30 June
2020, which represented a decrease of RMB18,675,000, or 29.2% from
RMB63,970,000 for the same period in 2019. The decrease was primarily
attributable to the delay in delivery of sales order of ITO film and Smart
Light-adjusting Film as a result of the COVID-19 outbreak.

Cost of sales and Gross Profit

Our cost of sales was RMB33,594,000 for the six months ended 30 June
2020, which represented a decrease of RMB6,727,000, or 16.7%, from
RMB40,321,000 for the same period in 2019. The decrease in cost of
sales mainly reflected the decrease in sales.

Our gross profit decreased by RMB11,948,000 or 50.5%, from
RMB23,649,000 for the six months ended 30 June 2019 to
RMB11,701,000 for the six months ended 30 June 2020. Our gross profit
margin decreased from 37.0% for the six months ended 30 June 2019
to 25.8% for the six months ended 30 June 2020. The decrease was
because of (i) the change in sales mix, of which the proportion of revenue
from sales of ITO film (being less profitable than Smart Light-adjusting
products) relative to total revenue has increased; and (ii) the higher pre-
unit fixed costs charged to cost of sales as a result of the decrease in
production volume in the first quarter of 2020. Starting from April 2020,
our production capacity has gradually resumed normal and the gross profit
margin of each product lines has almost reached the pre-outbreak level.
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MANAGEMENT DISCUSSION AND ANALYSIS
BEEIREIN

Selling and distribution expenses

Our selling and distribution expenses were RMB3,980,000 for the
six months ended 30 June 2020, which represented a decrease of
RMB1,094,000, or 21.6%, from RMB5,074,000 for the same period in
2019. These mainly represented remuneration for sales and marketing
employees based on sales performances and expenses relating to our
marketing efforts in business promotion and participation in exhibitions.
The selling and distribution expenses remained relatively stable at 8.8%
of the revenue for the six months ended 30 June 2020, as compared to
7.9% for same period in 2019.

Administrative expenses

Our administration expenses were RMB12,249,000 for the six months
ended 30 June 2020, which represented an increase of approximately
RMB1,989,000, or 19.4%, from RMB10,260,000 for the same period in
2019. The increase was mainly attributable to the increase in depreciation
resulting from the addition of the production machinery and the increase
in research costs for the development of a new material, namely Smart
Color-switching Glass. The administrative expenses was 27.0% of the
revenue for the six months ended 30 June 2020, as compared to 16.0%
for the same period in 2019.

Liquidity, Financial Resources and Capital Structure

Our primary use of cash is to satisfy our working capital and capital
expenditure needs. Historically, our Group’s use of cash has mainly been
financed through a combination of cash received from the sales of our
products and financial support from our Group’s related parties.

As at 30 June 2020, our Group did not have any bank borrowings. Going
forward, we believe our liquidity requirements will be satisfied using a
combination of cash generated from operating activities, bank borrowings
and proceeds from the Listing. Our Directors believe that in the long term,
our Group’s operation will be funded by internally generated cash flows
and, if necessary, additional equity and/or debt financing.
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MANAGEMENT DISCUSSION AND ANALYSIS
BEETREIN

Capital Expenditure

For the six months ended 30 June 2020, our capital expenditure
amounted to RMB17,828,000 (six months ended 30 June 2019:
RMB221,000) which was mainly for purchase of production machinery
and equipment from a number of independent suppliers to expand the
productivity of ITO film.

Gearing Ratio

Gearing ratio is calculated by dividing the total liabilities by total equity
at the end of the reporting period. At 30 June 2020, our gearing ratio
remained stable at 24.5% (31 December 2019: 27.7%).

Capital Commitments

At 30 June 2020, the Group had capital commitments amounting to
RMB6,200,000 (31 December 2019: 13,620,000) for the acquisition of
machinery and equity investment.

Contingent Liabilities

As at 30 June 2020 and 31 December 2019, Zhuhai Singyes New
Materials Company Limited (“Zhuhai New Materials”) was involved in
a product quality dispute arising from the ordinary course of business
where a customer initiated a proceeding against Zhuhai New Materials to
claim a compensation relating to a product quality dispute. As a result
of the proceeding, cash at bank of Zhuhai New Materials amounted to
RMB10,000,000 (31 December 2019: RMB12,518,000) has been set
aside and sealed by a court in the PRC. The directors, based on the
advice of the Group’s legal counsel, believe that Zhuhai New Materials
has a valid defense against the relevant proceeding and, accordingly, have
not provided for any loss arising from the litigation, other than the related

legal costs.
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MANAGEMENT DISCUSSION AND ANALYSIS
BEEIREIN

Pledge of assets

At 30 June 2020, the Group had pledged deposits amounting to
RMB10,020,000 (31 December 2019: RMB12,538,000) which was mainly
the sealed cash at bank as a result of the proceeding as disclosed under
the section “Contingent Liabilities” above.

Significant Investments, Acquisitions and Disposals

During the six months ended 30 June 2020, the Group did not make any
material acquisition or disposal of subsidiaries and associated companies
and significant investments.

Foreign Currency Exposure

The Group’s principal businesses are located in Mainland China and most
of the transactions are conducted in RMB. Most of the Group’s assets
and liabilities are denominated in RMB, except for those of the overseas
subsidiary in Hong Kong and the Company whose functional currency is
HK$. Foreign currency exposure mainly arises from intra-company balance
denominated in HK$ as recorded by Zhuhai New Materials. At 30 June
2020, Zhuhai New Materials recorded an amount due to the Company of
RMB59,568,000 (31 December 2019: RMB58,743,000) denominated in
HK$. If RMB strengthens/weakens against HK$ as a reasonable possible
change of 5%, the profit before tax of the Group will increase/decrease
by approximately RMB2,978,000 (for the year ended 31 December 2019:
RMB2,937,000), correspondingly.

USE OF PROCEEDS FROM THE LISTING

The Shares of the Company were listed on GEM on 21 July 2017 (the
“Listing Date”) with net proceeds received by the Company from the
Share Offer in the amount of HK$93,500,000 after deducting underwriting
commission and all related listing expenses.
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MANAGEMENT DISCUSSION AND ANALYSIS
BEETREIN

An analysis of the utilization of the net proceeds from the Listing Date up FTMHBEZE-_TFNA=THILHE
to 30 June 2020 is set out below: KA %’rgﬁﬁ’ﬂﬁﬁﬁ BRI TR

Planned use

of net proceeds Actual

as stated in the Actual use of net balances of

Prospectus up to proceeds up to proceeds up to

Business Strategy 30 June 2020 30 June 2020 30 June 2020
BE-S_FF

AR=+H HE-S-2F BE_T-EF
BRERMRY AA=+BAMAEXR AB=+H

RS MIBEFEN EREN Fri8RIEH
ES SEIERAER ERERER BER&H
HK$ million HK$ million HK$ million
BEET BEABT BEAT
Overseas business expansion BINERIRR 9.8 5.5 43
Research and development of new MBI E G 211 16.0 5.1
materials and products
Purchase of machinery and equipment for BERRNAEEREX 6.8 6.8 -
production of anti-ambient screen R EENEERDE
Enhancement to wide ITO film B BITOBEE 43 4.3 -
Working capital 2EES 73 7.3 -
Sales and marketing effects in the PRC RAPBIE S E R T 87 7.7 1.0
Project for full automation of production line EfEALEREZEH 12.0 12.0 -
for Smart Light-adjusting Products A ELRIE R
Establishment and mass production of BURHELEERA 3.0 0.8 2.2
domestic laser none cinema systems BHAREF R R
Installation of extra-wide production line TREEANERN 11.5 - 115
for smart Light-adjusting Products BELAER
Installation of fully automated production TE2EEHIWEEH 9.0 3.0 6.0
line for pressing of glass EES

China Singyes New Materials Holdings Limited
Interim Report 2020



MANAGEMENT DISCUSSION AND ANALYSIS
BEEIREIN

The business strategies as set out in the Prospectus were based on the
best estimation of the future market conditions made by the Group at the
time of preparing the Prospectus. The use of proceeds was applied in
accordance with the actual development of the market.

As at 30 June 2020, approximately HK$63.4 million out of the net
proceeds from the Share Offer had been used. The unused net proceeds
have been deposited in licensed banks.

The Company intends to apply the net proceeds in the manner consistent
with that set out in the Prospectus. However, the actual use of proceeds
was lower than planned use of proceeds because of the delay in
automation and installation of production lines. It has taken more time than
expected to look for suitable machinery and equipment producers which
could meet our production requirements. The Directors will constantly
evaluate the Group’s business strategies and may change or modify plans
against the changing market condition to attain sustainable business
growth of the Group.

Dividends

The Board did not recommend the payment of an interim dividend for
the six months ended 30 June 2020 (2019: Nil).

EMPLOYEES AND REMUNERATION POLICIES

As at 30 June 2020, we had a total headcount of 129 full-time
employees. The remuneration package of our employees includes a basic
salary, allowances and bonuses. The various allowances cover holidays,
social security and housing contributions. We make contributions to all
mandatory social security and housing provident funds for our employees.
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INDEPENDENT REVIEW REPORT
B ERRE

e
EY::

To the board of directors of China Singyes New Materials Holdings Limited
(Incorporated in Bermuda with limited liability)

INTRODUCTION

We have reviewed the interim financial information set out on pages
28 to 64, which comprises the condensed consolidated statement of
financial position of China Singyes New Materials Holdings Limited (the
“Company”) and its subsidiaries (the “Group”) as at 30 June 2020 and
the related condensed consolidated statements of profit or loss and other
comprehensive income, changes in equity and cash flows for the six-
month period then ended, and explanatory notes. The Rules Governing
the Listing of Securities on The Stock Exchange of Hong Kong Limited
require the preparation of a report on interim financial information to
be in compliance with the relevant provisions thereof and International
Accounting Standard 34 “Interim Financial Reporting” (“IAS 34") issued
by the International Accounting Standards Board (“IASB”). The directors of
the Company are responsible for the preparation and presentation of this
interim financial information in accordance with IAS 34. Our responsibility
is to express a conclusion on this interim financial information based on
our review. Our report is made solely to you, as a body, in accordance
with our agreed terms of engagement, and for no other purpose. We do
not assume responsibility towards or accept liability to any other person
for the contents of this report.

China Singyes New Materials Holdings Limited
Interim Report 2020
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INDEPENDENT REVIEW REPORT
B EHRSE

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong Standard
on Review Engagements 2410 Review of Interim Financial Information
Performed by the Independent Auditor of the Entity issued by the Hong
Kong Institute of Certified Public Accountants. A review of interim financial
information consists of making inquiries, primarily of persons responsible
for financial and accounting matters, and applying analytical and other
review procedures. A review is substantially less in scope than an audit
conducted in accordance with Hong Kong Standards on Auditing and
consequently does not enable us to obtain assurance that we would
become aware of all significant matters that might be identified in an
audit. Accordingly, we do not express an audit opinion.

CONCLUSION

Based on our review, nothing has come to our attention that causes us to
believe that the interim financial information is not prepared, in all material
respects, in accordance with IAS 34.

OTHER MATTER

Without qualifying our review conclusion, we draw attention to the fact that
the comparative condensed consolidated statements of profit or loss and
other comprehensive income, changes in equity and cash flows for the six
months ended 30 June 2019, and the relevant notes disclosed in these
condensed consolidated financial statements have not been reviewed in
accordance with HK Standard on Review Engagements 2410.

Ernst & Young

Certified Public Accountants
Hong Kong

11 August 2020
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF
PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME
THIERSfHRn R A 2E R SR

For the six months ended 30 June 2020 HZ - -ZEF XA=+HI /A

For the six months ended 30 June

BEAA=+HLLAEA

2020 2019
—ET-EHF —NF
Notes RMB’000 RMB’000
B 5 AR TR ARBT T
(Unaudited) (Unaudited)
(REF %) (REEZ)
REVENUE A 4 45,295 63,970
Cost of sales Fiz RN (33,594) (40,321)
Gross profit EF 11,701 23,649
Other income and gains H A g A R = 5 3,004 585
Selling and distribution expenses HERSHEAX (3,980) (5,074)
Administrative expenses TR X (12,249) (10,260)
Other expenses EmAZ (1,351) (343)
Reversal of impairment loss/(impairment TREERBEEBERRDR,
loss) on financial assets CREE#E) 12 5,605 (270
Interest on lease liabilities HEBENE (216) (255)
PROFIT BEFORE TAX B 5 AU i A 6 2,514 8,032
Income tax expense FriS 2 7 (103) (1,337)
PROFIT FOR THE PERIOD AN HA RS F 2,411 6,695
OTHER COMPREHENSIVE INCOME: Hib2ml
Other comprehensive income that will not T &@REEHMEH DA
to be reclassified to profit or loss in FEAOEMEELE -
subsequent periods:
Exchange differences on translation of HEHBHERRNE N =5
financial statements 1,306 156
TOTAL COMPREHENSIVE INCOME AHEEZEUREEEE
FOR THE PERIOD 3,717 6,851

China Singyes New Materials Holdings Limited

Interim Report 2020



INTERIM CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME
FHERS IR R AtEE KGR

For the six months ended 30 June 2020 HE2 T T F A=+ HILENEA

For the six months ended 30 June

BEARA=1+HLLAEA

2020 2019

—ECEE —E-hF

Notes RMB’000 RMB’000
bt o+ ARBTR ARBTT
(Unaudited) (Unaudited)

(REER) (REE=Z)

Profit attributable to: LATA LSRG
Owners of the Company ARAREBAA 2,497 6,259
Non-controlling interests FEE R (86) 436
2,411 6,695
Total comprehensive income LTATEMAZ2E KR
attributable to: LER
Owners of the Company ViN/NETE? ¥ =N 3,803 6,415
Non-controlling interests FEPE AR HE 5 (86) 436
3,717 6,851
EARNING PER SHARE ATTRIBUTABLE RAAREBREZFAEA
TO ORDINARY EQUITY HOLDERS OF B =R & F
THE COMPANY
Basic and diluted EARR#E 9 RMBO0.005 RMBO0.012

AR®0.005c AR¥0.0127T

B S AT RHE R IR AR m
—E-SEhYRE



INTERIM CONDENSED CONSOLIDATED STATEMENT OF

FINANCIAL POSITION

FHEARTEA S B RS AR 3R

30 June 2020 —E = F XA =+H

30 June 31 December
2020 2019
—EEHF —E-NF
ANA=+H +=-A=+-—8
Notes RMB’000 RMB’000
B = ARBTR ARBT T
(Unaudited)
(REF %)
NON-CURRENT ASSETS FRBEE
Property, plant and equipment Y BEREE 10 78,382 67,183
Right-of-use assets FPREEE 10 7,909 8,058
Equity investments designated at fair value 3§ F & A FET A
through other comprehensive income Efemkas o EREE 5,000 5,000
Prepayments in advance TE R IB 13 - 15,116
Deferred tax assets BREBIEEE 3,092 3,195
Goodwill [EES 6,448 6,448
Total non-current assets EREEEHEE 100,831 105,000
CURRENT ASSETS mEBBEE
Inventories FE 11 32,128 19,231
Trade and bills receivables EWE S RENERZE 12 133,804 131,652
Prepayments, deposits and ENRE Zek
other receivables E b e Y 3 T8 13 12,716 18,747
Financial assets at fair value through BEAFEFAEBRZZ
profit or loss EREE - 5,000
Pledged bank balances B R 17 45 64 10,020 12,538
Cash and cash equivalents RehREEEY 19,429 26,932
Total current assets MENEELEE 208,097 214,100
CURRENT LIABILITIES mEBEE
Trade payables =Y I 14 7,950 19,186
Other payables and accruals HEENRIBERETEA 15 30,846 29,106
Lease liabilities HES®E 16 3,001 1,738
Tax payable JE 1 %t 18 1,768 4,346
Dividend payable JE 5 % B 5,443 685
Provision for product warranties EmEREE 1,558 583
Total current liabilities M AREAE 50,566 55,644

China Singyes New Materials Holdings Limited

Interim Report 2020



INTERIM CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

RIS SRR AR

30 June 2020 —E_FFA=1H

30 June 31 December
2020 2019
—EEHF —E-NF
AA=+H +-FA=+-—H
Notes RMB’000 RMB’000
B 5 AR TR AREF T
(Unaudited)
(REER)
NET CURRENT ASSETS REBEERE 157,531 158,456
TOTAL ASSETS LESS BEERTHEE
CURRENT LIABILITIES 258,362 263,456
NON-CURRENT LIABILITY ERBEE
Lease liabilities HEGE 16 5,331 6,656
Deferred income i FE U A 4,834 6,869
Total non-current liabilities EmMBBEETE 10,165 13,525
Net assets FEE 248,197 249,931
EQUITY R
Equity attributable to owners APEHMEAELES
of the Company
Issued capital BEETRA 17 35,415 35,415
Reserves & 207,401 209,049
242,816 244,464
Non-controlling interests FEAE IR = 5,381 5,467
Total equity 1N T 248,197 249,931
Mr. Sun Jinli Mr. Zhang Chao
BeE%E REBELE
Director Director
EE EZ

PRI RHERBRAE
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF
CHANGES IN EQUITY

FHARSEA S RS

For the six months ended 30 June 2020 # &= —

4=4

mom

EJJ%'%

—EFRNA=ZTALAXEA

Attributable to owners of the Company

ARAEEARE
Share Statutory Share Exchange Non-
Issued  premium Contributed reserve option Capital fluctuation  Retained controlling Total
capital account surplus fund reserve reserves reserve profits Total interests equity
B#fT R EE BRE ERED EER
R%E HBEE BMARBR  fife FE BEAEE f#E  REEF @ E HNAE
RMB'000  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000
ARBTT ARETT ARETT ARBTE ARBTR ARBTR ARBTT ARBTIL ARETT ARETT ARBTR
(note 17) (note 18)
(M£17) (F13£18)
As at 1 January 2019 R=B-n%-A-H 35415 85,163 1,721 9,379 2,384 55,567 826 38513 228,968 5,175 234,143
Profit for the period REREER - - - - - - 6,259 6,259 436 6,695
Other comprehensive loss for the period: AHHERZEES:
Exchange differences on translation BERBARN
of financial statements EXER - - - - - - 156 - 156 - 156
Total comprehensive income for the AHEERGLE
period - - - - 156 6,259 6,415 436 6,851
Transfer to contributed surplus BREAARY - (10,000 10,000 - - - - - - -
Equity-settled share option arrangements ~ bMER S E 2 BRIELH - - - - 1,288 - - - 1,288 - 1,288
Final 2018 dividend declared BER-Z-N\E
KA S - - (5,380) - - - - - (5,380) - (5,380)
At 30 June 2019 (Unaudited) ZE-NERAZHA
(REER) 35415 75,163 6,341 9379 3672 55567 982 44772 231,291 5611 236902
As at 1 January 2020 R-2-%F-f-H 35,415 75,163 6,341 12,381 3,724 55,567 2,141 53,732 244,464 5,467 249,931
Profit for the period AHEER - - - - - - - 2,497 2,497 (86) 2,411
Other comprehensive income AHMEpEARE:
for the period:
Exchange differences on translation BERBERN
of financial statements EizE - - - - - - 1,306 - 1,306 - 1,306
Total comprehensive income for the AHR2ENELAE
period - - - - - - 1,306 2,497 3,803 (86) 3,717
Transfer to contributed surplus* EEEL ON- - (10,0000 10,000 - - - - - - - -
Equity-settled share option MEREH 2 BRE
arrangements, net of reversal R MBER - - - - (693) - - - (693) - (693)
Final 2019 dividend declared BERZZ-NEF
REB S - - 4758) - - - - - (4758) - (4,758)
At 30 June 2020 (Unaudited) R-B-REXA=+A
(REER) 35,415 65,163 11,583 12,381 3,031 55,567 3,447 56,229 242,816 5,381 248,197

Pursuant to a resolution passed at the general meeting held on 19 June

2020, an amount of RMB10,000,000 was transferred from the share
premium account to the contributed surplus. Under the Companies Act
1981 of Bermuda, a company may make distributions to its shareholders
out of the contributed surplus under certain circumstances.

China Singyes New Materials Holdings Limited
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF

CASH FLOWS

FRHARS Eﬂ/\ﬁ?fﬁﬁ/mé

For the six months ended 30 June 2020 # &= —

—ZEEXNAZTHIEAEAR

For the six months ended 30 June

BEARA=+HLLAMEA

2020 2019
—EEF —NE
Notes RMB’000 RMB’000
ihg=a ARETT ARBT T
(Unaudited) (Unaudited)
(RBEFIZ) (REHEZ)
CASH FLOWS FROM OPERATING RETDFBRERE
ACTIVITIES
Profit before tax M 7 AT a A 2,514 8,032
Adjustments for: AEWT
Depreciation of property, ME- -BELZREITE
plant and equipment 10 6,688 4,271
Depreciation of right-of-use assets FREEERE 10 1,073 1,053
Unrealised foreign exchange losses REIRIE B E 1,211 140
Equity-settled share option expense M% mEECERERY 6 (693) 1,288
Impairment loss/(reversal of %V”ﬁl KIE 2
impairment loss) on trade HWEEE
receivables CREEERE) 6 (5,605) 270
Bank interest income |7 R B A (101) (59)
Interest on lease liabilities HEBEMNE 216 255
Gain on disposal of property, HEWE  BEK
plant and equipment B 5 (1) -
Deferred income released to profit or BEBEmOIRLERA
loss (2,351) (98)
2,951 15,152
Decrease in trade and bills receivables & 5 & i 70 18 K7 JiE U Z2 4% i > 3,453 3,085
Increase in inventories FE®EM (12,897) (470)
Decrease/(increase) in prepayments, TER IR - R K E A LR
deposits and other receivables FRIE R (38 ) 9,496 317
Decrease in trade and bills payables B RNFIE R ENEER D (11,236) (4,821)
Increase in provision for product B R EEAIG  F R
warranties, net 975 172
Decrease in other payables and HiENREREFTEA
accruals DG (2,158) (1,044)
Increase in an amount JiE s 28 & 77 SR TE 0
due from a related party (46) -
Increase in an amount JE A< B8 3 5 SRIB 2 N
due to a related party - 914
Cash generated from/(used in) KR (TR B S
operations (9,462) 13,305
Income tax paid EfERH (2,578) (2,775)
Net cash flows from/(used in) operating &2 BB TS,/ (FF )
activities FHRERE (12,040) 10,530
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS
FHEASHREERER

For the six months ended 30 June 2020 HE2 T T F A=+ HIE EA

For the six months ended 30 June

BEARA=+HLLAEA

2020 2019
—EIEF —T-NF
RMB’000 RMB’000
AR TR ARBT T
(Unaudited) (Unaudited)
(REBEX) (REFEZ)
CASH FLOWS FROM REZHRBRERE
INVESTING ACTIVITIES
Purchase of items of property, BEWHE  BMENMKZEIEER
plant and equipment (1,301) (2,859)
Increase in payments in advance TEAS SR IEIE N - (4,000)
Increase in amounts due from JRE Ui B i3 75 FR IR 0
related parties (3,419) (24,055)
Decrease in financial assets at fair value & A FEFFAEZE 2
through profit or loss SREERLD 5,000 -
Proceeds from disposal of items of HEWE BEK
property, plant and equipment BBIEE 2 TS KA 5 -
Decrease in pledged deposits 1T FOR D 2,518 -
Receipt of government grants W HR & 7 4B B 2 BT 4 B
related to assets 316 -
Interest received 2 F B 101 59
Net cash flows from/(used) in investing WEEESE,(FTA)
activities FHRERE 3,220 (30,855)
CASH FLOWS FROM FINANCING MEZHRBREKE
ACTIVITIES
Increase in amounts due to related parties  J& {5 B8 18 J7 70 I8 1 40 2,487 2,508
Principal portion of lease payments HMENRO AR IS (986) (586)
Interest portion of lease liabilities HEBENRN SN (216) (122)
Dividends paid 2K E - (5,380)
Net cash flows from/(used) in financing BEESRE,(FTA)
activities FHERE 1,285 (3,580)
NET DECREASE IN CASH AND HReRASESENRLESE
CASH EQUIVALENTS (7,535) (23,905)
Cash and cash equivalents at beginning B R RREEEY
of the period 26,932 68,279
Effect of foreign exchange rate changes, INEEXREB)TE - F5
net 32 12
CASH AND CASH EQUIVALENTS BHRRERALSEY
AT END OF PERIOD 19,429 44,386

China Singyes New Materials Holdings Limited
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NOTES TO INTERIM CONDENSED FINANCIAL
INFORMATION
I RARE AR R B B R 5T

30 June 2020 —E=FFA=+H

CORPORATE INFORMATION

China Singyes New Materials Holdings Limited (the “Company”) is
a limited liability company incorporated in Bermuda. The registered
office of the Company is located at Clarendon House, 2 Church
Street, Hamilton HM 11, Bermuda. The principal place of business
of the Company in Hong Kong is located at Unit 3108, 31/F, China
Merchants Tower, Shun Tak Center, 168-200 Connaught Road
Central, Hong Kong.

During the six months ended 30 June 2020 (the “Period”), the
Company and its subsidiaries (collectively referred to as the
“Group”) were principally engaged in the sale and installation of
Indium Tin Oxide (“ITO”) film, and research and development,
production, sale and installation of Smart Light-adjusting Film, Smart
Light-adjusting Glass and Smart Light-adjusting Projection System in
the mainland of the People’s Republic of China (the “PRC”). There
were no significant changes in the nature of the Group’s principal
activities during the Period.

In the opinion of the directors of the Company (the “Directors”), the
parent company, the intermediate holding company and the ultimate
holding company of the Company are Top Access Management
Limited (“Top Access”), China Shuifa Singyes Energy Holdings
Limited (“Shuifa Singyes”) and Shuifa Group Co., Ltd. (“Shuifa
Group”), respectively. Top Access was incorporated in the British
Virgin Islands. Shuifa Singyes was incorporated in Bermuda. The
shares of Shuifa Singyes are listed on the Main Board of The Stock
Exchange of Hong Kong Limited. Shuifa Group was incorporated in
the PRC.
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BASIS OF PREPARATION

The unaudited interim condensed financial information for the
Period has been prepared in accordance with International
Accounting Standard 34 /nterim Financial Reporting. The unaudited
interim condensed financial information does not include all
the information and disclosures required in the annual financial
statements, and should be read in conjunction with the Group’s
consolidated financial statements for the year ended 31 December
2019.

CHANGES IN ACCOUNTING POLICIES

The accounting policies adopted in the preparation of this interim
condensed financial information are consistent with those applied
in the preparation of the Group’s annual consolidated financial
statements for the year ended 31 December 2019, except for the
adoption of the following revised International Financial Reporting
Standards for the first time for the current period’s financial
information.

Amendments to IFRS 3 Definition of a Business

Amendments to IFRS 9, Interest Rate Benchmark
IAS 39 and IFRS 7 Reform

Amendments to IAS 1
and IAS 8

Definition of Material

The adoption of the above revised standards has had no significant
financial effect on the financial position or performance of the
Group.

China Singyes New Materials Holdings Limited
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30 June 2020 —E_FFA=+H
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NOTES TO INTERIM CONDENSED FINANCIAL INFORMATION
o A 25 B B B R B

30 June 2020 —E_FFA=1H

4. REVENUE AND OPERATING SEGMENT 4. WARRBEDBER
INFORMATION
An analysis of revenue is as follows: WA

For the six months ended 30 June

BEAA=+THLAEA

2020 2019
—EEHF ZE-NF
RMB’000 RMB’000
ARBTR AR FT
(Unaudited) (Unaudited)
(REEZ) (REER)
Revenue from contracts BREEHKA
with customers 45,295 63,970
Set out below is the disaggregation of the Group’s revenue from LTE#HIAEENEFLFAEOBAR
contracts with customers: pal
Type of goods EmAER
For the six months ended 30 June
BEAA=+HLAEA
2020 2019
—ECEF —ZE-hF
RMB’000 RMB’000
ARBTR AREBTT
(Unaudited) (Unaudited)
(RBEX) (REER)
ITO film ITOE S 21,538 27,007
Smart Light-adjusting Film BHRe AR 14,228 24,808
Smart Light-adjusting Glass BRI 4,977 6,386
Smart Light-adjusting BEERARKEESR
Projection System 41 140
Others H 4,511 5,629
Total revenue from contracts BEREEHNABE
with customers 45,295 63,970

B HT AR B R A E
SE-EFERRHS



NOTES TO INTERIM CONDENSED FINANCIAL INFORMATION
o A 25 A B B R B

30 June 2020 —E_FFA=+H

4. REVENUE AND OPERATING SEGMENT 4. WARRBEDBBER(E)
INFORMATION (Continued)

Geographical markets & T 3%

For the six months ended 30 June

BEAA=THLAEA

2020 2019
—ECEH —E-NnF
RMB’000 RMB’000
AR®BTR AR F T
(Unaudited) (Unaudited)
(REER) (REFEZ)
Domestic — Mainland China* - B K B 42,787 62,829
Others HAtb 2,508 1,141
Total revenue from contracts EFPEHWABE
with customers 45,295 63,970
* The place of domicile of the Group’s principal operating subsidiary * AEEFZEENB AR ML
is Mainland China. The principal revenue of the Group is generated ABRERE AEENETEWRAE
in Mainland China. A E R E KR -
Timing of revenue recognition W A T 32 B9 B

For the six months ended 30 June

BEZAA=1+HLA<EA
2020 2019
—EEF —E-NEF
RMB’000 RMB’000
AR TR AREF T
(Unaudited) (Unaudited)
(REER) (RE&FEZ)
Goods transferred at a point in time S REX — B 2EZ 45,295 63,970
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NOTES TO INTERIM CONDENSED FINANCIAL INFORMATION
o A 25 B B B R B

30 June 2020 —E=FF,A=1+H

4. REVENUE AND OPERATING SEGMENT 4. WMARKREIBER(E)
INFORMATION (Continued)
Operating segment information RESBER
The Group’s revenue and contribution to consolidated results AEBERAHBRELEZEZZ—NFEAR
during the Period and six months ended 30 June 2019 are derived A=TRHIEANEANBAREHES
from its sale of ITO Film, Smart Light-adjusting Film, Smart Light- BEREHEEITOEERE « Hief
adjusting Glass and Smart Light-adjusting Projection System, which HIE - See A FERE AN
is regarded as a single reportable segment in a manner consistent TERH Efﬁiﬁﬁzﬁ—ﬂii&n #h -
with the way in which information is reported internally to the HEAEEEsREEERDKEER
Group’s senior management for the purpose of resource allocation REBTHERATLERH T A —
and performance assessment. In addition, the principal assets oo i AEBEFERNEEZRENM
employed by the Group are located in Mainland China. Accordingly, B ARRE o I&t CBRUAEBAR®
no segment analysis is presented other than entity-wide disclosures. FAEEN BEZHRS DM -
Entity-wide disclosures: ERQTMNEE:
Geographical information HEEH
Non-current assets FERBEE
30 June 2020 31 December 2019
—EEFSXHA=1+H —_E-NF+ZA=+—H
RMB’000 % RMB’000 %
ARETxR ARBTF T
(Unaudited)
(REER)
Domestic — B A — A B K B
Mainland China* 89,721 96.7 93,476 96.6
Hong Kong &E 3,018 3.3 3,329 3.4
92,739 100.0 96,805 100.0
* The non-current asset information above is based on the locations * FHERBEEERDIEREE
of the assets and excludes financial instruments and deferred tax WU EATERESRITAREER
assets. HEE -

¢@l@i¥¥ﬁ$ﬁ4} RERLQT
—ECRFRHRE



NOTES TO INTERIM CONDENSED FINANCIAL INFORMATION
o A 25 A B B R B

30 June 2020 —E_FFA=+H

4. REVENUE AND OPERATING SEGMENT 4,
INFORMATION (Continued)

BMAREEDHEN(E)

FR—RBXEEFMNESN

Information about a major customer

KE—BEZREFE (EBIME LRI A K
10% 8 LA E) B AE S AT -

Revenue from a major customer, which amounted to 10% or more
of the total revenue, is set out below:

For the six months ended 30 June

BEAA=+HLAEA

2020 2019
—E-EHF —E-NF
RMB’000 RMB’000
ARETxn ARBT T
(Unaudited) (Unaudited)
(REER) (REEZ)
Customer A ZFEA 4,624 -
5. OTHER INCOME AND GAINS 5. Higug A XUz

Hi W AR ST

An analysis of other income and gains is as follows:

For the six months ended 30 June

BEARA=1+HLAEA

2020 2019
—EEHF —T-NF
RMB’000 RMB’000
ARBT T ARBT T
(Unaudited) (Unaudited)
(RBEX) (REE %)
Deferred income released to BEBEaBELERA

profit or loss 2,351 98
Bank interest income RITH B U A 101 59
Government grants* AT #4 B * 367 407
Sales of scrap materials BERLH S - 21

Gain on disposal of property, HEWE  BMELZEKRE
plant and equipment 1 -
Miscellaneous MIER X 184 -
3,004 585

*

grants.
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NOTES TO INTERIM CONDENSED FINANCIAL INFORMATION

RIS R R R A

30 June 2020 —E=FF,A=1+H

PROFIT BEFORE TAX

6.

The Group'’s profit before tax was arrived at after charging/(crediting):

B #i Al & F

AL BE R BRI &M (G
AVATBREZR:

For the six months ended 30 June

BEARA=+HLAEA

2020 2019
—EZEF —NF
RMB’000 RMB’000
ARB TR AR F T
(Unaudited) (Unaudited)
(REEZ) (REER)
Cost of inventories sold BEEFERAK 33,594 40,321
Employee benefit expense: EEEAMAL:
(including directors’ and chief (BIEESERITEHAEHTH)
executive’s remuneration):
Wages and salaries Iﬁ MEe 9,026 8,442
Pension scheme contributions RIRESETEI R 121 382
Equity-settled share option DRSS BIRERY
expense, net of reversal kO (470) 644
8,677 9,468
Depreciation of items of property, ¥  WMENIXEEHZ

plant and equipment (note 10) 1 & (K3 #£10) 6,688 4,271
Depreciation of right-of-use assets  {§ A # & E i1 & (M 7£10)

(note 10) 1,073 1,053
Research costs o 9% Ak AR 4,735 1,825
Interest on lease liabilities HEAGENEA 216 255
Equity-settled share option s E B EAS

expense, net of reversal O BR % o) (223) 644
Minimum lease payments under KEHEB THREBRENK

operating leases - 23
Auditor’'s remuneration % R B & 400 400
Impairment loss/(reversal of BoRWGFBEZRERSE

impairment loss) on trade CREEERE) (K FEL2)

receivables (note 12) (5,605) 270
Foreign exchange losses, net MR EE - FEE 1,146 308

qﬂﬁlﬂﬂi%%ﬂ?}ﬂ} RAERDTE
—ECRFRHRE



NOTES TO INTERIM CONDENSED FINANCIAL INFORMATION

RIS R A R B RE

30 June 2020 —E_FFA=+H

7. INCOME TAX

The major components of income tax expense were as follows:

7.

Fiig i

ERAXZEEHIWT:

For

the six months ended 30 June

BEARA=1+HLAEA

2020 2019
—ECEF —E—-NF
RMB’000 RMB’000
ARBTR ARBEF T
(Unaudited) (Unaudited)
(REBER) (REFEZ)
Current — Mainland China & B - B K fE
Charge for the Period NEFRE S - 1,478
Deferred iR & 103 (141)
Total tax charge for the Period ANEARE R AR L 4258 103 1,337
Notes: Bt it -
(a) Pursuant to the rules and regulations of Bermuda, the Group is not (a) REBRENEZER A£E E

subject to any income tax in Bermuda.

(b) The applicable corporate income tax (“CIT”) rate for the Hong Kong
incorporated subsidiary was 16.5% during the Period and the six
months ended 30 June 2019. No provision for Hong Kong profits
tax has been made as the Group had no assessable profits derived
from or earned in Hong Kong during the Period and the six months
ended 30 June 2019.
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NOTES TO INTERIM CONDENSED FINANCIAL INFORMATION
o A 25 B B B R B

30 June 2020 —E_FFA=1H

7. INCOME TAX (Continued)

Notes: (Continued)

(c)

During the Period and the six months ended 30 June 2019, Zhuhai
Singyes New Materials Company Limited was entitled to a preferential
PRC CIT rate of 15% as it is accredited as “High and New Technology
Enterprise” (“HNTE”) from 28 November 2018 to 28 November
2021. Shenzhen Kangsheng Photoelectric Technology Company
Limited was entitled to a preferential PRC CIT rate of 15% as it is
accredited as HNTE from 9 December 2019 to 9 December 2022.
Yan'an Singyes New Materials Company Limited were entitled to a
preferential PRC CIT rate of 10% as they were accredited as small

and micro business.

8. DIVIDENDS

No interim dividend was proposed by the directors of the Company
in respect of the Period (six months ended 30 June 2019: Nil).

The proposed final dividend of HK$1.0 cents per ordinary share for
the year ended 31 December 2019 amounting to RMB4,758,000
was declared in June 2020 and paid in July 2020.

7. FEH(E)

Hyat - ()

(c) RAPEERBEE_T—NLF~A=
THIERER - ARG EEIM
HElBERAREZZ—N\F+—
A=Z+N\RZE=ZE=—%+—A=
TNBEREARTRMEE(S
MM HEEZAL%M
BEPECEMERBE - HRE
NTERERAERBEBRAFTNET
—“NE+-_AhBRE-T-_F+
ZANBERTERETRMEE
HERZAI%NEBRFECEM
BRBER - EREERMERE
BRABEEWRE A/E R
BAEMFEIONNEERFRHCE
IS ERE -

iz B

ARREFETEZERAHEIK M F
HEEEE-_Z-AFA=1H
EREA: &) -

HE-Z-NF+-_A=+—ALHF
ErzEZERARESREARKLOEB
i (£ 5T € % A R #4,758,0007T) B
RZZEZZEFARAERERZZEZE
FL AR -

PRI RHERBRAE
—ECRFRHRE
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30 June 2020 —E_FFA=+H

10.

EARNINGS PER SHARE ATTRIBUTABLE
TO ORDINARY EQUITY HOLDERS OF THE
COMPANY

The calculation of the basic earnings per share amount is based
on the profit for the period attributable to ordinary equity holders of
the Company, and the number of ordinary shares of 520,000,000
(For the six months ended 30 June 2019: 520,000,000) in issue
during the Period.

No adjustment has been to the basic earnings per share amount for
the Period and the six months ended 30 June 2019 in respect of
a dilution as the exercise price of the Company’s outstanding share
options was higher than the average market price of the Company’s
shares during the Period and the six months ended 30 June 2019.

PROPERTY, PLANT AND EQUIPMENT, RIGHT-
OF-USE ASSETS

10.

AT EBEREZRFRA

&4k = i B 7
SREABFSEIREAAR

Hﬂé*h*ﬁ}\r&%wK%ﬁFﬁmﬂJ&$
HAfA) 2 3% 17 & 38 ik 80 5 520,000,000
BEE-ZZT-AFAAZFTHILEA
{8 A : 520,000,000/%) 5T & -

HRAR R M ARITRE 2 BARENTTE
EBErrABEER#BE_Z-NEF~A
=+HIEREARRT RGO HFEH
B HRAPHEEEE_Z-NER
RA=+RIEREAT ARHFRELRE
ME B EEIELAE -

M= -BERRE - E£H
REE

Property, plant Right-of-use
and equipment assets
ME - BERR FEHEEE
RMB’000 RMB’000
AR F T AREEF T
(Unaudited) (Unaudited)
(REgEEZ) (REHEZ)
Carrying amount at 31 December W= Z jli‘i’ A=+—H
2019 and 1 January 2020 EZTZFEF-—H—RAZ
BRE$ % 67,183 8,058
Additions =S 17,828 1,236
Lease modification HEZRE - (312)
Exchange realignment fE 2 2 63 -
Disposal k= (4) -
Depreciation charged for the Period 7N 2 i #7 & & F3 ([ff 556)
(note 6) (6,688) (1,073)
Carrying amount at 30 June 2020 HR-Z-_ZTFXA=+HZ
IRE$ %8 78,382 7,909

China Singyes New Materials Holdings Limited
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30 June 2020 —E_FFA=1H

11. INVENTORIES 11. 8
30 June 31 December
2020 2019
—ECEH —TET-AF
AA=+H +=-A=+—¢H
RMB’000 RMB’000
ARBTR ARBTF T
(Unaudited)
(RBEZ)
Raw materials R # 22,588 10,835
Work in progress TEE & 3,303 2,988
Finished goods E K @ 6,237 5,408
32,128 19,231
12. TRADE AND BILLS RECEIVABLES 12. EZRRERERRER
30 June 31 December
2020 2019
—ECEHF —TET-AF
AA=+H +=-A=+—8H
RMB’000 RMB’000
ARBT R ARBTF T
(Unaudited)
(RBEX)
Trade receivables =) A& 138,651 142,970
Impairment BB (8,331) (13,936)
130,320 129,034
Bills receivable FE W E & 3,484 2,618
133,804 131,652
The Group’s trading terms with its customers are mainly on credit. AEBEEZFPHENEZIBERUEE
The credit periods generally range from one to six months for major RGBE - AEB—RETFETERF
customers. Trade receivables from small and new customers are NF—EXTEANEERSR - ka8
normally expected to be settled shortly after the delivery of goods. ARHEEFPFHNESERRIBRE
No credit period is set by the Group for small and new customers. TEHTEEBRNEMmB T AEE -

AEBARNUERFEEPRER

B S AT RHE R IR AR “
—E-SEhYRE



NOTES TO INTERIM CONDENSED FINANCIAL INFORMATION

RIS R A R B RE

30 June 2020 —E_FFA=+H

12. TRADE AND BILLS RECEIVABLES (Continued)

The Group does not hold any collateral or other credit enhancements
over its trade receivable balances. Trade receivables are non-
interest-bearing.

An ageing analysis of the trade and bills receivables as at the
end of the reporting period, based on the billing date and net of
impairment, is as follows:

12.

%ﬁ@%%ﬁ&@%%%

AEBEYEE S EWFRBRER
BEMERRKEMEEMRER -
BHRWKERRE

RREHRNE SRR HIE & ER
ZERFE) IZRERSTENE
BT

30 June 31 December
2020 2019
—E-EHF —ZE-NF
~HA=+H +ZA=+—A”
RMB’000 RMB’000
ARB TR ARBFT

(Unaudited)

(REEZ)
Within 3 months =MmAR 26,567 38,929
3 to 6 months —E=EXM@A 11,166 28,136
6 to 12 months NETZEA 47,309 19,086
1 to 2 years —EWF 25,513 27,906
2 to 3 years NE=F 18,563 13,808
Over 3 years =FLAE 4,686 3,787
133,804 131,652

At 30 June 2020, retentions held by customers for contract
works included in trade receivables amounted to approximately
RMB3,547,000 (31 December 2019: RMB3,543,000). Retention
money receivables are normally collected within two to three years
after the completion of the relevant construction work.
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NOTES TO INTERIM CONDENSED FINANCIAL INFORMATION
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30 June 2020 —E_FFA=1H

12. TRADE AND BILLS RECEIVABLES (continued) 12. ESRWFIERERER

(%)
An ageing analysis of the trade and bills receivables as at the end RIEERNE S FE R KIE K EK
of the reporting period, based on credit term and net of impairment, ZERIBRBAE) IZEEHTENIR
is as follows: oM
30 June 31 December
2020 2019
—ECEH —E-NF
~A=+H +=—A=+—8H
RMB’000 RMB’000
ARBTR ARBT T
(Unaudited)
(RBEZ)
Current = 8 26,566 40,238
Past due within 3 months wE3E AR 11,165 26,828
Past due over 3 months % BR R A3 ME A 96,073 64,586
133,804 131,652

The movement in provision for impairment of trade receivables

AHEESEUKBARERE E

during the Period is as follows: E)R/0NE
2020 2019
—E-EHF —E-NF
RMB’000 RMB’000
AR TR AR®EF T
At beginning of period B ) 13,936 8,292
Impairment loss/(reversal of BEEE(REREED)
impairment loss), net (note 6) 5 &8 (M) 726) (5,605) 270
At end of period RER 8,331 8,562

PRI RHERBRAE

—ECRFRHRE



NOTES TO INTERIM CONDENSED FINANCIAL INFORMATION

RIS R A R B RE

30 June 2020 —E_FFA=+H

12. TRADE AND BILLS RECEIVABLES (continued)

An impairment analysis is performed at each reporting date using
a provision matrix to measure expected credit losses. The provision
rates are based on historical credit loss experience for groupings
of various customer segments with similar loss patterns (i.e., by
customer type and profile). The calculation reflects the probability-
weighted outcome, the time value of money and reasonable and
supportable information that is available at the reporting date about
past events, current conditions and forecasts of future economic
conditions. Generally, trade receivables are written off if past due
for more than two years and are not subject to enforcement activity.
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NOTES TO INTERIM CONDENSED FINANCIAL INFORMATION
ikt

AR B E R

30 June 2020 —E_FFA=1H

12.

TRADE AND BILLS RECEIVABLES (continued)

Set out below is the information about the historical observed default

rates on the Group’s trade receivables using a provision matrix:

As at 30 June 2020

12. E5RBARERERRR

(%)

TRERBEREREHIAEAEE
BEHRKKBABTIERMBENE

ZER

R-Z-Z2HA=+H

Ageing based on the billing date

ENBEEHEMNRE
Within 1-2 2-3 Over
1 year years years 3 years Total
— R —ZEZWE ME=F BBE=F Eat
Expected credit loss rate  FEHi{E EE B X 2.93% 10.06% 9.88% 17.30% 6.01%
Gross carrying amount REEE
(RMB’000) (AR FT) 84,017 28,368 20,597 5,669 138,651
Expected credit amount B Hi {2 B &5 18
(RMB’000) (NEF 1) 2,459 2,855 2,034 983 8,331
As at 31 December 2019 RZZE-—hhF+ZA=+—8H
Ageing based on the billing date
ERBEZHEHNIRER
Within 1-2 2-3 Over
1 year years years 3 years Total
—FRN —EMF ME=F HBE=F @t
Expected credit loss rate  FE Hi{Z B8 X 260%  15.72%  28.30% = 21.76% 9.75%
Gross carrying amount REAE
(RMB’000) (AR FT) 85,760 33,113 19,257 4,840 142,970
Expected credit amount B Hi{E & &5 18
(RMB’000) (AREBFT) 2,227 5,207 5,449 1,053 13,936

PRI RHERBRAE
—ECRFRHRE
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30 June 2020 —E_FFA=+H

13. PREPAYMENTS, DEPOSITS AND OTHER 13. EARIE - e R HME
RECEIVABLES Y FX 18
30 June 31 December
2020 2019
—ECEH —Z—NF
~A=+H +—HA=+—H
RMB’000 RMB’000
AR®BTR AREFT
(Unaudited)
(REHFEX)
Current portion: FIAf &S 75 -
Prepayments to suppliers TEAT 4 B R R IE 6,538 15,332
Deposits e 377 436
Due from related parties JiE U B i 5 3R IE
(note 21(c)) (Fff £ 21(c)) 3,963 498
Other receivables H i JE N IR 1,838 2,481
12,716 18,747
Non-current portion: FERTAES 75 -
Prepayments for equipment* HEEN R - 15,116
Total 45t 12,716 33,863
* Included in the prepayments for equipment is mainly prepayment * BEENFREEBRERRESITOR
paid to an independent supplier to expand productivity of ITO film. EREMNEEREMIN T 2B

HEREH BN -
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NOTES TO INTERIM CONDENSED FINANCIAL INFORMATION

RIS R R R A

30 June 2020 —E_FFA=1H

14. TRADE PAYABLES

14. ESENAIE

An ageing analysis of the trade payables as at 30 June 2020 and RZZEZZEFRAA=ZTHEZZ—N
31 December 2019, based on the purchase recognition date, is as F+-A=+—H ZEREKBE®RAA
follows: HAEEIRNRIEBNERER S0
T
30 June 31 December
2020 2019
—EEHF —E-NF
AA=+H +=ZA=+-—8H
RMB’000 RMB’000
ARB TR ARBTFT
(Unaudited)
(RBEZ)
Within 6 months ~E AR 3,417 14,292
6 to 12 months ANETZEA 755 1,167
1 to 2 years —EMWF 3,275 2,218
2 to 3 years WE=F 288 918
Over 3 years =FMUE 215 591
7,950 19,186

Trade payables are non-interest-bearing and are normally settled on
three-month terms.

BHRNRBEARRELBER=

AEIREE -

e

&

SR ERERAR
—E-RERHEE



NOTES TO INTERIM CONDENSED FINANCIAL

RIS R A R B RE

30 June 2020 —E_FFA=+H

15. OTHER PAYABLES AND AC

CRUALS

INFORMATION

15. Hit B REBEREFER

30 June 31 December
2020 2019
—ECEF ZE-NF
AA=+HB +-A=+-—H
RMB’000 RMB’000
ARBTxn AR FT

(Unaudited)

(REEZ)
Contract liabilities AHEaRE 1,576 1,504
Accrued expenses TR 1,258 1,602
Payroll and welfare payable N TE KtE A 1,713 1,501
Tax and surcharge payables FEAS B I8 K Bt N & 20,576 22,476

Payables related to property, W BmENMEZBEER 2

plant and equipment FE A 3R IE 1,937 526
Due to related parties (note 21(c))  F&1F B8 3 5 518 (M 7£21(c)) 3,235 748
Other payables H it & 1 IR 551 749
30,846 29,106

16. LEASE LIABILITIES l6. HEAE
30 June 31 December
2020 2019
—ECEF —E-NF
AA=+H +=-A=+-—H
RMB’000 RMB’000
ARBTxn AR FT

(Unaudited)

(REEZ)
Current mE 3,001 1,738
Non-current ERB 5,331 6,656
8,332 8,394
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RIS R R R A

30 June 2020 —E_FFA=1H

17. SHARE CAPITAL 17. IRA
Shares B 13
30 June 31 December
2020 2019
—EEH —E-NF
~A=+H +=—A=+—8H
uUSs$’000 US$’000
EpH FET
(Unaudited)
(REBEFEXR)
Authorised: JETE
10,000,000,000 ordinary shares  10,000,000,000%
of US$0.01 each FREEOOIE T2 EBM 100,000 100,000
Issued and fully paid: BEEITRHR:
520,000,000 ordinary shares of 520,000,000 %
US$0.01 each BREEOOIE TLZEBM 5,200 5,200
Equivalent to approximately HERHWARE T T
RMB’000 35,415 35,415

PRI RHERBRAE

—E-RERHEE
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RIS R A R B RE

30 June 2020 —E=ZFFA=1+H

18. SHARE OPTION SCHEME

The Company adopted a share option scheme (the “Scheme”) for
the purpose of providing incentives and rewards to eligible persons
for their contribution or potential contribution to the growth and
development of the Group (“Eligible Persons”). Eligible Persons of
the Scheme include:

(i) (@)  any director or proposed director (whether executive
or non-executive, including any independent non-
executive director), employee or proposed employee
(whether full time or part time) of, or

(b)  any individual for the time being seconded to work
for, any member of the Group or any substantial
shareholder or any company controlled by a substantial
shareholder;

(i) any person or entity that provides research, development
or other technological support or any advisory, consultancy,
professional or other services to any member of the Group;
and

(iii) ~ for the purposes of the Scheme, shall include any company
controlled by one or more persons belonging to any of the
above classes of participants.

The Scheme was approved by the Company’s shareholders on
17 October 2017 and, unless otherwise cancelled or amended,
will remain in force for 10 years from that date. Please refer to
the Group’s annual financial statements for the year ended 31
December 2019 for details.
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18. SHARE OPTION SCHEME (Continued) 18. EEAg#EETEI(/E)
The following share options were outstanding under the Scheme NEAET 8B TR R1TE 2 BB AR AE
during the Period: wm

For the six months ended 30 June

BEAA=+HLAEA

2020 2019
—EEHF —E-NF
Exercise Exercise
price Number of price Number of
per share options per share options
TEE BR#EEA TEE BREZHE
HK$ '000 HK$ ‘000
BiEx T SBET R
At 1 January ®R—H—H 1.16 15,700 1.16 21,000
Forfeited during the period RER T2 1.16 (5,560) - -
Surrendered during the period ~ AHIME W E 1.16 (700) - -
At 30 June RANA=+8 1.16 9,440 1.16 21,000
The exercise prices and exercise periods of the share options RIREBRERITEBEREZITE
outstanding as at the end of the reporting period are as follows: BRITHEBOT :
For the six months ended 30 June
HZEAA=+HIAEA
Number of options
BREHE
30 June 2020 30 June 2019
—E-EE —ET-NE Exercise price Exercise period
~A=+H NA=1H TEE TEER
per share
'000 ‘000 HK$
T4 ) BRABT
3,146 7,000 1.16 31 January 2021 to 30 January 2028

—E—F—-HA=+—HZ%

—E-N\E—-—A=+H

3,146 7,000 1.16 31 January 2022 to 30 January 2028
—E-FE-A=t+—HZE

—ENF—A=1+H

3,148 7,000 1.16 31 January 2023 to 30 January 2028
—E_=F—-—A=+—HZ%

—E-_N\E—-A=+H

9,440 21,000

B HT AR B R A E
SE-EFERRHS



18. SHARE OPTION SCHEME (Continued)

During the period ended 30 June 2020, a total of 5,560,000
options (30, June 2019: Nil) were forfeited due to the resignation of
grantees and a total of 700,000 options (30, June 2019: Nil) were
surrendered by a grantee.

During the Period, the Group recognised share option expenses of
RMB899,000 and reversed share option expense of RMB1,592,000
due to the forfeiture of share options, resulting in the net reversal
of share option expenses of RMB693,000 during this Period
(six months ended 30 June 2019: Share option expenses of
RMB1,280,000).

At the end of the reporting period, the Company had 9,440,000
share options outstanding under the Scheme. The exercise in
full of the outstanding share options would, under the present
capital structure of the Company, result in the issue of 9,440,000
additional ordinary shares of the Company and additional share
capital of US$94,400 (equivalent to approximately HK$732,000
before issue expenses).

As at the date of approval of the interim condensed financial
information, the Company had 9,440,000 share options outstanding
under the Scheme, which represented approximately 1.815% of the
Company’s shares in issue as at that date.
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18. ARSI (4E)

HE-Z-_ZTZFXA=THILH
M BERERATE 6&HE2IK
5,560,00015 il (ZZ—LF XA
=t+H:E) —REAZAAERE
700,00013 BB (=T —NFXA=
TH: &)

RAHERE  AEERRERERSIA
R #899,0007T + K B % Uk i A% 4 ifn
BERERERSZ ARELS92,000
T EBAHENERERAIER
HEE A AR693,000T (HE-Z—
NENRAZTHIENHEA: BRERH
& AR #1,280,0007T) °

RmEHKR AABRETSES
9,440,00017 1 K 17 £ 2 B M #& -
BEARAZBEEEREE  TH
TR ARITE 2 BREG SR
9,440,000/% 7~ A 7] B2 b % 8 IR A
Ko 78 5N AR AN94,400%% T (HHE R 4
732,000 ;T REFEITRIT) o

R HEAMEERERERE - K
N AR 1B 5T 8 5 9,440,00017 15 A
IEZERE  MARRRZAZE
TR 2 £91.815% °
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19.

20.

CONTINGENT LIABILITIES

As at 30 June 2020 and 31 December 2019, Zhuhai New Materials
was involved in a product quality dispute arising from the ordinary
course of business where a customer initiated a proceeding against
Zhuhai New Materials to claim a compensation relating to a product
quality dispute. As a result of this lawsuit, cash at bank of Zhuhai
New Materials amounted to RMB10,000,000 (31 December 2019:
RMB12,518,000) has been set aside and sealed by a court in the
PRC. The directors, based on the advice from the Group’s legal
counsel, believe that Zhuhai New Materials has a valid defence
against the lawsuit and, accordingly, have not provided for any loss

arising from the litigation, other than the related legal costs.

COMMITMENTS

The Group had the following capital commitments at the end of the
reporting period:

19.

20.

HABE
E/\\\—7—7ﬂ5/\ +E|&:§*jl
F+ZA=+—8 KEHMHRA

PEEKETEBEREENUD
BEEHRKEFMAIRBEHFR S Bk

HAERBEMNMIELREE - BRZK
A REBHIMEBRITREARK

10,000,000 (ZE—AF+Z A=+
—HB: AK#%12,518,0007T) BB
ERBHY RS - REAEEEE
BRZER EFREREHMHA

HZar MR A TR - Bt BRAE
MZREMIN CERFAMEL

ZAEME B -

&I

RE|EHR AEEE T EA K
&

30 June 31 December
2020 2019
—EEHF —
AA=+B +=-A=+-—8
RMB’000 RMB’000
ARB TR ARBTF T

(Unaudited)

(RBEZ)

Contracted, but not provided for: BRI 418 AR B
Machinery 1 23 1,700 9,120
Capital contribution for EHEERE

equity investment 4,500 4,500
6,200 13,620

qﬂﬁlﬂﬂi%%ﬂ?}ﬂ} RAERDTE
—ECRFRHRE
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21. RELATED PARTY TRANSACTIONS AND

BALANCES

Details of the Company’s principal related parties are as follows:

Company name

Top Access

Shuifa Singyes

Zhuhai Singyes Green Building Technology
Co., Ltd. (“Zhuhai Singyes”)

Singyes Energy-saving Technologies Co.,
Ltd. (“Singyes Energy-saving”)

Hunan Singyes Solar Technology Co., Ltd.
(“Hunan Singyes”)

Zhuhai Singyes Renewable Energy
Co., Ltd (“Singyes Renewable Energy”)

Singyes Engineering (H.K.) Co., Ltd
(“Singyes Engineering (H.K.)")
Shenzhen Anjian Construction Glass

Co., Ltd (“Shenzhen Anjian”)

China Singyes New Materials Holdings Limited
Interim Report 2020

Relationship

Parent company

Intermediate holding company

Fellow subsidiary

Fellow subsidiary

Fellow subsidiary

Fellow subsidiary

Fellow subsidiary

Non-controlling Shareholder

of a subsidiary

21.

FAEATXZR&EH®

ARBET2MEHTZFBEOT:

DEEH

Top Access

REE R

KREBRERERSE
MEBERAR

(THEEE])

BMESHEMBRAR
N (B
M EENGRENEE
RAB(MHAEE])
TR BT LR B

BER AR

(TEx#ER]
BREETIRERAA
((FEREETR])
AT ZEIREER
RAR(FRINZ=Z])

CES NG

CES NG

R Z fff B 2 B

R Z fff B 2 B

—HEMNBLRA
# JF 12 AR R
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21. RELATED PARTY TRANSACTIONS AND
BALANCES (Continued)

(a)

During the Period, the Group had the following
material transactions with its related party:

21. EFRZIREGR(E)

(a)

RAEE  AEEHET

JIRFAEANEAXRS:

For the six months ended 30 June

BEAA=+HLAEA

2020 2019
—E-EH & — N F
Note RMB’000 RMB’000
B 5 ARBTR ARBTT
(Unaudited) (Unaudited)
(RBEX) (REER)
Meal expenses: BERX:
Singyes Energy-saving L i (ii) 146 135
Sales of goods: HEEm
Zhuhai Singyes b ER TS (iii) 41 —
Notes: W&t -
(i) During the Period, rental fees paid by the Group to Singyes (i) RABEE  AEBIAFF
Energy-saving amounted to RMB492,000 (six months ended ¥feEmBEeARARE
30 June 2019: RMB465,000). Upon the adoption of IFRS 16, 492000 (HE=ZT—NF
the above lease contract was recognised and measured as ANA=ZTHLERER AR
right-of-use asset. The Directors consider that the plant and 465,0007T) © 4 R 4% B B Bt
office rental expenses paid by the Group to Singyes Energy- R EAERIEeN: 0 Fu A
saving as determined under the tenancy agreement were EANCHERLIREREE
based on market rates for similar locations. Etg EZERAR F&H
M ESEZNREEES T
HEETNHERBAEES
FZ HER BB 8T 5
(i) Singyes Energy-saving provides meal services to the iy HESHERALAEENESIR
employees of the Group at the rate of RMB3 per breakfast T ERY R EE
per person and RMBI11 per lunch/dinner per person as EMBERAFGABREEAR
determined under the service agreements. The Directors BILRBAGRTE,/BE
consider that the rates in respect of the provision of meal ARBINT -EFZRE 5t
services by Singyes Energy-saving were determined on normal B2 EhRE R ?JEE&‘ZEEHWE'JE
commercial terms. TR — B EEIERETE ©
(i) The Directors consider that the sale of goods to Zhuhai (iif) %%éﬂﬁm%%%?ﬁ

Singyes was made based on normal commercial terms.

TR — R R B

qﬂﬁlﬂﬂi%%ﬂ?}ﬂ} RAERDTE
—ECRFRHRE



21. RELATED PARTY TRANSACTIONS AND
BALANCES (Continued)

Other transactions with related parties

NOTES TO INTERIM CONDENSED FINANCIAL INFORMATION
o A 25 A B B R B

30 June 2020 —E_FFA=+H

21. AEAXBRER(E)

(b)) HEEFTHHEMXS

For the six months ended 30 June

BEAA=+THLAEA

2020 2019
—ECEF —T—hF
RMB’000 RMB’000
ARBTR ARBT T
(Unaudited) (Unaudited)
(REBFEIZ) (REEZ)
Advances from: REUTEFHBR:
Shuifa Singyes IR 5 1,499 3,577
Singyes Energy-saving S 1,274 -
2,773 3,577
Repayment of advances from: THI&FEESN:
Shuifa Singyes IR B - 1,069
Singyes Engineering (H.K.) EBEETRE 286 -
286 1,069
Advances to: BT
Shenzhen Anjian Y% & 1,900 -
Zhuhai Singyes T g B % 1,568 109,550
3,468 109,550
Repayment of advances to: AUTEFEESRR:
Zhuhai Singyes KGHE 3 83,934
Shuifa Singyes IR 5 - 1,561
3 85,495
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21. RELATED PARTY TRANSACTIONS AND 2. BEFRZRER(E)
BALANCES (Continued)
(c) Outstanding balances with related parties (o0 BEAFREESER
30 June 31 December
2020 2019
—ECEHF —E-NF
AB=+B +=A=+-H
RMB’000 RMB’000
AR TR ARBTF T
(Unaudited)
(RBEIZ)

Due from the related parties: — FE U 5 & 75 7 18 :

Non-trade in nature HEGHE
Shuifa Singyes IKEE B - 45
Zhuhai Singyes b ER IS 1,716 152
Shenzhen Anjian Y& 1,900 -
3,616 197
Trade in nature EZtE
Zhuhai Singyes iSRS 247 201
Singyes Renewable Energy ek 100 100
347 301
Due to related parties: EREESRIE:
Hunan Singyes i RET R 440 440
Singyes Engineering (H.K.) BAEEETRE 22 308
Shuifa Singyes K B B 2 1,499 -
Singyes Energy-saving H RN 1,274 -
3,235 748
Balances with the related parties are interest-free, unsecured MESESRRRE  BEMAR
and have no fixed terms of repayment. I £ B 5E 3B FREBR o

PRI RHERBRAE
—ECRFRHRE
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21. RELATED PARTY TRANSACTIONS AND 21. BEAXR IR &R (E)
BALANCES (Continued)
(d) Compensation of key management personnel of the d AEEFTEEBAENE
Group: [

For the six months ended 30 June
HEARA=+HILARHEA

2020 2019
—ECEF —ET-hF
RMB’000 RMB’000
ARB T AR F T
(Unaudited) (Unaudited)
(REEZ) (R E %)
Basic salaries and other EXRFHE R EAMETF

benefits 551 633
Pension scheme contributions iR k4 5+ I it 7% 23 26

Equity-settled share option IR SEEZ BRER
expense 35 43
609 702
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22. FAIR VALUE AND FAIR VALUE HIERARCHY OF 22. € TEMNAFERAFE

FINANCIAL INSTRUMENTS

Fair value estimates are made at a specific point in time and are
based on relevant market information and information about the
financial instruments. These estimates are subjective in nature
and involve uncertainties and matters of significant judgement
and therefore cannot be determined with precision. Changes in
assumptions could significantly affect the estimates.

The carrying amounts and fair values of the Group’s financial

EER

DA TS R — e B ) 1R AR B A
MEEMKEBERTANERNE
HEE - AR EETEREEMNE - I
BRABERZMETEHE 258
WM ERMEE - MERKREL
HE) B HEFEFTERERY

a .
g

AEESRTAZEmMELAFE

instruments, other than those with carrying amounts that reasonably (FEmEaEELOATFENSMIT A
approximate to fair values, are as follows: BN AT
Carrying amounts Fair values
REE ATE
30 June 31 December 30 June 31 December
2020 2019 2020 2019
-NE ZE-NE
—E-EE +-f ZBZEE +=A
~B=+H =+—H ~B=+H =+—H
RMB’000 RMB’000 RMB’000 RMB'000
ARBTR ARETT AR®TR ARETR
Financial assets SHEE
Equity investments designated EBERATFENAEMD
at fair value, through FAMECERERE
other comprehensive income 5,000 5,000 5,000 5,000
Management has assessed that the fair values of cash and cash EEECHARERBESEEY R
equivalents, short term pledged deposits, trade receivables, bills TR - EHRWHIE - BRE
receivable, trade payables, financial assets included in prepayments, % EZEMR BAREFEEH
deposits and other receivables, and financial liabilities included in SREE - TR EAE UK K

other payables and accruals approximate to their carrying amounts
largely due to the short term to maturity at the end of the Period.

Hitp A RAMEFEEFESHNER
BEMNAVERAEEEELIER
MR ZETARKEBE RN -

qﬂﬁlﬂﬂi%%ﬂ?}ﬂ} RAERDTE
—ECRFRHRE
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23. EVENTS AFTER THE REPORTING PERIOD 23. HEHESE
As at the date of approval of the interim condensed financial RPHEARMGEERER - XEE
information, the Group has no events after the reporting period that MEATRECREHESEE -

need to be disclosed.

24. APPROVAL OF THE INTERIM CONDENSED 24. #Ht R EA S AR B S E R
FINANCIAL INFORMATION
The interim condensed financial information was approved and FHERMBERR_ZE_ZEFNA
authorised for issue by the board of directors on 11 August 2020. +—BHEEFeE LIRERE -
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