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CHARACTERISTICS OF GEM OF THE STOCK EXCHANGE OF HONG KONG LIMITED (THE “STOCK
EXCHANGE”)

GEM has been positioned as a market designed to accommodate small and mid-sized companies to which a
higher investment risk may be attached than other companies listed on the Stock Exchange. Prospective
investors should be aware of the potential risks of investing in such companies and should make the decision to
invest only after due and careful consideration.

Given that the companies listed on GEM are generally small and mid-sized companies, there is a risk that
securities traded on GEM may be more susceptible to high market volatility than securities traded on the Main
Board of the Stock Exchange and no assurance is given that there will be a liquid market in the securities traded
on GEM.

Hong Kong Exchanges and Clearing Limited and the Stock Exchange take no responsibility for the contents of this report,
make no representation as to its accuracy or completeness and expressly disclaim any liability whatsoever for any loss
howsoever arising from or in reliance upon the whole or any part of the contents of this report.

This report, for which the directors (the “Directors”) of Millennium Pacific Group Holdings Limited (the “Company”)
collectively and individually accept full responsibility, includes particulars given in compliance with the Rules Governing the
Listing of Securities on GEM of the Stock Exchange (the “GEM Listing Rules”) for the purpose of giving information with
regard to the Company. The Directors, having made all reasonable enquiries, confirm that to the best of their knowledge and
belief, the information contained in this report is accurate and complete in all material respects and not misleading or
deceptive, and there are no other matters the omission of which would make any statement herein or this report misleading.
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Corporate Information
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Unaudited Condensed Consolidated Statement of
Profit or Loss and Other Comprehensive Income

ARRERERAGEEERAMEERER

For the three and six months ended 30 June 2020
HE_T-_ZTFA=+HLE=@AR AR

The board of Directors (the “Board”) of Millennium Pacific Group EEAFFEEERERAR([ AT NESS((EEE))
Holdings Limited (the “Company’) is pleased to present the unaudited RAZHARARREMBAR(F5iE [FAEB ) BEE-F=
condensed consolidated results of the Company and its subsidiaries TEANA=THIE=EARANEANREEZEHALRE

(collectively referred to as the “Group”) for the three and six months

ended 30 June 2020 together with the unaudited comparative figures for

the corresponding periods in 2019 as follows:

Three months ended
30 June
BEXA=tHLE=MEA

B BR-ZF-NAFRBNREEZLRBEFOT

Six months ended
30 June
BEAA=THLAEA

2020 2019 2020 2019
—E-%F —Z-NEF “EC-EHE —Z-NEF
HK$°000 HK$'000 HK$°000 HK$'000
FET AT FET BT
Notes (unaudited) (unaudited) (unaudited) (unaudited)
izt (RBEX) (REER) (RBEXK) (REER)
Revenue gz 4 43,958 38,909 69,296 60,422
Cost of sales HERNA (42,319) (36,864) (66,912) (54,690)
Gross profit E7 1,639 2,045 2,384 5,732
Other income and gains H A A R Mias 5 - 14,595 1 15,235
Seling and distribution costs BERAWAA (13) (47) (51) (173)
Administrative expenses THRREX (2,471) (12,077) (6,553) (17,564)
Profit/(loss) from operation EERA(FE) (845) 4516 (4,219) 3,230
Finance costs BB (577) (610) (1,133) (719
Share of results of associates, net AMEHE AR EEFH 399 514 (35) 709
Profit/(loss) before tax BRBALRR (F5E) (1,023) 4,520 (5,387) 3,220
Income tax expense FrigRimx 6 - 1 = (43)
Profit/(loss) for the period s/ (E8) 7 (1,023) 4,521 (5,387) 3,177
Other comprehensive income/ HrEt2EBA(FE)
(loss) for the period net of tax: (HMpRBimE) :
ltems that may be reclassified to profit or loss: ARENHBEEEMER :
Exchange differences on translating foreign MEBINEREE L AT
operations 44 (1,067) (170) (577)
Reclassification of exchange reserve 1 BB A R IE 1 A
to profit or loss on disposal of subsidiaries EHNEEER - (1,585) = (1,585)
Share of other comprehensive income of associate 54 AT 7 B 2 E I (366) - (366) -
Other comprehensive income/(loss) HrEt2ERA/ (FE)
for the period (322) (2,652) (536) (2,162)
Total comprehensive income/(loss) Mr2EBA (B5E) A%
for the period (1,345) 1,869 (5,923) 1,015
Profit/(loss) for the period T AT EEERER
attributable to: (E58) :
— Owners of the Company — RATHBA (1,013) 4318 (5,361) 2,333
— Non-controlling interests — Fe MR (10) 203 (26) 844
(1,023) 4,521 (5,387) 3,177
Total comprehensive income/(loss) ATATEESRRZERA
for the period attributable to: (E18) %
— Owners of the Company — KDAEBA (1,340) 1,714 (5,861) 191
— Non-controlling interests — R R (6) 155 (62) 824
(1,345) 1,869 (5,923) 1,015
Earnings/(loss) per share (cents) SRER/(B8) (B1L)
— Basic — B2 9 (0.08) 0.62 (0.57) 0.34
— Diluted — 9 (0.08) 0.62 (0.57) 0.34

Millennium Pacific Group Holdings Limited

Interim Report 2020



Unaudited Condensed Consolidated Statement of

Financial Position

AREZERES PR R

30 June 31 December
2020 2019
—E-EHF —E-NEF
HREETE e aglE
HK$°000 HK$'000
FHETT FHEIT
Notes (unaudited) (audited)
Hiat (REEERZ) (JeT%)
Non-current assets FREBEE
Property, plant and equipment Y - BEREE 681 906
Right-of-use assets FEREEE 4,487 779
Investment in an associate R—EBE QAR ZIRE 29,978 30,379
Investment in a joint venture R—EEELEZRE 15 15
35,161 32,079
Current assets REBEE
Inventories T8 7,346 601
Trade receivables MR K 11 33,671 65,940
Prepayments and deposits FERRERIZS 15,418 13,209
Current tax assets BVERFR B B 7 -
Bank and cash balances IRITRIA S EH 2,118 1,465
58,560 81,215
Current liabilities REEE
Trade payables FEBRFK 12 16,949 45,668
Other payables, deposits received and HahERFoE - Bt e &
accrued expenses Bzt &R 3,374 6,595
Convertible bonds AT E 5 19,997 18,934
Lease liabilities HEAE 2,536 869
Current tax liabilities BRI B A& = 625
42,856 72,691
Net current assets REEEZFE 15,704 8,524
Total assets less current liabilities HWEERABEE 50,865 40,603
Non-current liabilities FRBEE
Lease liabilities HEAE 2,101 -
NET ASSETS BEFRE 48,764 40,603
Capital and reserves BAR#E
Share capital R A 13 1,649 1,427
Reserves s 45,232 37,231
46,881 38,658
Non-controlling interests FEfERRE RS 1,883 1,945
TOTAL EQUITY R 48,764 40,603
ERATEEMERAERAT HPHE 2020 5




Unaudited Condensed Consolidated Statement of
Changes in Equity
AREZEHGSEZEHR

Foreign Equity Financial Total
currency component of assets at Non- equity/
Share Share Statutory Merger Option translation  convertible FVTOCI  Accumulated Total  controlling (Capital
capital premium reserve reserve reserve reserve bonds reserve losses reserve interests  deficiency)
BATE
AR
TER  2EKAZ
BRE  AWER  RHER  SREE FER s/
ks RBEE  EERE  AHER fif B 285 R RiEE ] s (BAEW)
HK8000 HK8'000 HK8000 HK8'000 HK8000 HK8000 HK8000 HK8000 HK8000 HK8000 HK8000 HK$000
AT A TAx TAT AT FA7 FA7 FA7 FA7 FA7 FA7 AT
Balance at 1 January 2019 R=Z-AE-B-AH

(audited) £ (820 1,111 71,644 766 12,400 36,581 1,672 - 125 (119,811) 3311 1,151 5,639
Total comprehensive income/oss) 5

(unaudited) - - - - - (2,142) - - 2,33 191 824 1,015
Placing of new shares (net of share

isse expenses) (unaudfted) 120 8,829 - - - - - - - 8,829 - 8,949
Recognition of share-based payments

(unaudited) - - - - 8,586 - - - - 8,586 - 8,586
Transfer of share option reserve upon

the cancelation of share options %

(unaudited) (REEH) - - - - (43,785) - - - 43,785 - - -
Issue of convertble bonds (unaudited) BT RRER (KEEH) - - - - - = 2650 S o 2650 S 2650
Balance at 30 June 2019 R-R-AEAAZTRH

(unaudited) 5 (REEH) 1,21 80473 766 12,400 1,382 (470) 2650 125 (73,699) 23,633 1975 26,839
Balance at 1 January 2020 RZB-F5-F-AH

(audited) £ 1,421 97,342 - - 2,049 (656) 2,650 - (64,154) 37,231 1,045 40,603
Total comprehensive income/(oss)

(unaudited) - - - - - (500) - - (5,361) (5,861) 62) (5,923)
Placing of new shares (net of share

issue expenses) (unaudted) 22 13,195 - - - - - - - 13,195 - 13417
Recognition of share-based payments

(unaudited) - - - - 667 - - - - 667 - 667
Balance at 30 June 2020 RZEZEERA=TAN

(unaudited) S (REEH) 1,649 110,537 - - 2,716 1,156) 2,650 - (69,515) 45,232 1,683 48,764
6 Millennium Pacific Group Holdings Limited Interim Report 2020



Condensed Consolidated Statements of Cash Flows

BRGEHEETRER

Six months ended 30 June
BEAA=tHLEAEAR

2020 2019

gt 323 —E-hF

HK$’000 HK$’000

FET FHT

(unaudited) (unaudited)

(REBEX) (REeEZ)

Net cash used in operating activities REEBFTRAIR SRR (12,153) (20,304)

Net cash from investing activities KERBMERSFHE 1 -

Net cash from financing activities BB RB MRS FE 12,830 28,949

Net increase/(decrease) in cash and cash equivalents 54 &I &S @YW Gl ) 258 678 8,645

Effect of foreign exchange rate changes SN FE R BN R (25) 13

Cash and cash equivalents at beginning of the period Hi¥IR 4 RIS ZEY 1,465 2,025

Cash and cash equivalents at end of the period HRBESRBESEED 2,118 10,683

Analysis of cash and cash equivalents RERRLEEYHT

Bank and cash balances RITRIRE 8 2,118 10,683

ESATEEELRARAT HHME 2020 7




CORPORATE INFORMATION

The Company was incorporated in the Cayman Islands as an exempt
company with limited liability under the Company Law, Cap 22 (Law 3
of 1961, as consolidated and revised) of the Cayman Islands on 10
September 2013. The address of its registered office is Clifton House,
75 Fort Street, P.O. Box 1350, Grand Cayman KY1-1108, Cayman
Islands. The address of its headquarters in the PRC is located at 4/F.,
Building C, 101 Kongwei Guangchang, No. 52, Gongye Nang Road,
Xinhe Community, Fuhai Street, Baoan District, Shenzhen, the People’s
Republic of China (the “PRC”). The principal place of its business in
Hong Kong is located at Unit 5, 4/F, Energy Plaza No. 92 Granville
Road Tsim Sha Tsui East, Kowloon, Hong Kong. The Company’s
shares are listed on GEM of The Stock Exchange of Hong Kong Limited
(the “Stock Exchange”) since 18 July 2014 (the “Listing”).

The Company is an investment holding company. The principal activities
of its subsidiaries are research and development, manufacture, sale of
electronic devices and provision of application software development
services.

BASIS OF PRESENTATION

The unaudited condensed consolidated financial statements of the
Group have been prepared in accordance with Hong Kong Accounting
Standard 34 “Interim Financial Reporting” issued by the Hong Kong
Institute of Certified Public Accountants (the “HKICPA”) and the
applicable disclosures required by the Rules Governing the Listing of
Securities on GEM of the Stock Exchange.

The unaudited condensed consolidated financial statements of the
Group are presented in Hong Kong dollars, which is the functional
currency of the Company.

The unaudited condensed consolidated results of the Group for the six
months ended 30 June 2020 do not include all the information and
disclosures required in the annual financial statements of the Group and
should be read in conjunction with the consolidated financial statements
of the Group for the year ended 31 December 2019 (the “2019
Consolidated Financial Statements”). Except as described in
paragraph headed “Change in accounting policies and disclosures”
below, the accounting policies and methods of computation used in the
preparation of the unaudited condensed consolidated results are
consistent with those used in the 2019 Consolidated Financial
Statements.

Notes to the Condensed Consolidated Financial Statements
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Changes in accounting policies and disclosures
The following new and amended standards and interpretations are
mandatory for the first time for financial year beginning 1 January 2020:

Amendments to HKFRS 3
Amendments to HKAS 1 and
HKAS 8

Definition of a Business
Definition of Material

Amendments to HKFRS 9, Interest Rate Benchmark Reform

HKAS 39 and HKFRS 7

The adoption of these new and amended HKFRSs had no significant
effects on the results and financial position of the Group for the current
and prior periods.

SEGMENT INFORMATION

Operating segment information

The Group is engaged in the () research, development, manufacturing
and trading of electronic devices and (ii) provision of software
application development services. However, as the segment of
provision of software application development services do not meet the
quantitative thresholds for determining reportable segments, information
reported to the Group’s chief operating decision maker, for the purpose
of resources allocation and performance assessment, focuses on the
operating results of the Group as a whole. The Group’s resources are
integrated and as a result, no discrete operating segment financial
information is available. Accordingly, no operating segment information
is presented.

Geographical information
Non-current assets of the Group is presented based on the following
geographical location:

Notes to the Condensed Consolidated Financial Statements

B AR & B S R M AL

B BRERRKEZD
TR BT ERI R R ER T - FF— A —
B FA RO B BRAF FE B RGR HIER A

EEMBRELNFEIRNET]  EBHESR

EEERAFIRR ERMNEE
EEGsER
FRMIERT

BB BMELERFEIT -
EBGERFEER
BRMBMELERE 7 ROEET

FlREARE

R EH ] R B BBV B REERHAEER
AEEFBEHHENEE LMY BERTE -

7 RE R

REsBER

REERSE()ETRENITE - BERE S K () Y]
WA - A - ARERHEAERFER
)3 B ARZER B AT RS D BO2PIE - Mot
BERDEMBEMEME » AAKETBREERKE
BENEHBINAEENERLEFE - ARED
BREFES  HUBATRANBIEED BHBE
e Bt - WEZHEEDEER -

i EE R
AEBHIERBEERWBMEZSWT ¢

As at 30 June As at 31 December
2020 2019
R-B-ZF RZZE—h&F
~A=1+H +=—A=+—~H
HK$’000 HK$'000
FET FHAT
Hong Kong BB 4,509 790
PRC i 659 895
5,168 1,685
ERATEEMERAERAT HPHE 2020 9



Notes to the Condensed Consolidated Financial Statements

B AR S B S BRI ot

4.

10

REVENUE

4.

Revenue represents the invoiced values of goods sold, after allowances
for returns and discounts during the reporting periods.

Wz

WasE N R EPRRARERERTNBEBRAEE R

MEREE -

Three months ended 30 June
BEXRA=THLE=MEA

Six months ended 30 June
BEXA=THLKEA

2020 2019 2020 2019
ZECEf —Z-NE ZEC-EF —T-NF
HK$’000 HK$'000 HK$’000 HK$'000
FEx FTAT THEx FHT
(unaudited) (unaudited) (unaudited) (unaudited)
(REER) (REER) (REERZ) (REEZ)
Products transferred at a point in time:  RE (Ei+ i E#Z &R -
Sales of manufactured products R EREE 890 1,019 3,077 6,405
Sales on trading of electronic EFER  RHREMH
products, accessories and BHHE
raw materials 43,068 37,356 66,219 49,982
43,958 38,375 69,296 56,387
Services transferred over time: BERF TR AR
Provision of application software RS RTE
development services - 534 - 4,035
43,958 38,909 69,296 60,422
OTHER INCOME AND GAINS 5. HaWARWE

Three months ended 30 June
BERAZTHLEZMEA

Six months ended 30 June
BEXA=THLXEA

2020 2019 2020 2019

bt St 223 —Z-NEF —EZEF —E-NF

HK$°000 HK$'000 HK$’000 HK$'000

FTEx FHAT T TAT

(unaudited) (unaudited) (unaudited) (unaudited)

(REER) (RisER) (REER) (REEERZ)

Interest income FISBA = 1 1 2
Gain on disposal of subsidiaries HERB AR A R - 12,853 - 12,853
Government grants BURF#8) - 734 - 734
Reversal of impairment of inventories 17 & A &R - 985 - 1,624
Others Hith - 22 - 22
- 14,595 1 15,235

Millennium Pacific Group Holdings Limited
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Notes to the Condensed Consolidated Financial Statements

B AR & B S R M AL

6. INCOME TAX EXPENSE

6.

BB

Three months ended 30 June Six months ended 30 June

BEAA=THL=MEA BEAA=THLEARMEA
2020 2019 2020 2019
ZECEf TN b S 23 —T-NF
HK$°000 HK$'000 HK$°000 HK$'000
FTEx FTAT FTHEr FHAT
(unaudited) (unaudited) (unaudited) (unaudited)
(REER) (REsERZ) (RBER) (RgER2)

Current tax — PRC Enterprise BIEARIIA — PRI EMEH
Income Tax (“EIT”) (¥ EHR )

Provision for the period R - 1 = (43)

No provision for Hong Kong Profits Tax has been made for the six
months ended 30 June 2020 and 2019 as the Group’s Hong Kong
subsidiaries did not generate any assessable profit for the six months
ended 30 June 2020 and 2019.

No provision for PRC EIT is required for the six months ended 30 June
2020 as the Group’s PRC subsidiaries did not generate any assessable
profit for the six months ended 30 June 2020 (2019: PRC EIT is
provided at 25% based on assessable profits of the Group’s entities
operate in PRC).

ERATIEEERERAR HHRE 2020
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BEREBFETHREE  RERKNEENE BN
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BEZT-ZEXA=THIEANEAR  HERSEE
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Notes to the Condensed Consolidated Financial Statements

B AR S B S BRI ot

7. PROFIT/(LOSS) FOR THE PERIOD

7. HBREF(EE)

Three months ended 30 June

Six months ended 30 June

12

BEAA=THL={@EA

BEAA=THILAMEA

2020 2019 2020 2019
TR —E-NF —Z-ZF —E-NF
HK$°000 HK$'000 HK$°000 HK$'000
FTEx FTHAT FEx FHAT
Notes (unaudited) (unaudited)  (unaudited) (unaudited)
fifzt (REER) (REEER) (REER) (RegER2)
Depreciation e (@)
— Owned assets - BREEE 91 (24) 207 320
— Right-of-use assets — FREEE 656 694 1,348 1,389
Staff costs (including Directors’ BIRA(REEEHS)
emoluments) b)
— Salaries, bonus and allowances — 4 - JE4T &=L 474 1,150 1,569 2,514
— Share-based payments — LR AERR A5 334 6,786 667 8,586
— Retirement benefits scheme — RIREFIFHEIER
contributions 32 52 48 88
840 7,988 2,284 11,188
Cost of inventories sold BETEKE 42,442 37,472 66,798 54,545
Foreign exchange loss/(gain), net  SNERSIE, /(Ui ) F 48 () 232 () 235
Operating lease charges MEZICEHEER
in respect of premises @ 96 84 202 155
Auditor’s remuneration ZERH S 244 30 254 80
Reversal of allowance FERERR
for inventories - (986) - (1,624)
Notes: Mzt -
(a) Depreciation of property, plant and equipment of approximately (@) HE_Z-_ZFXA=+tHL=BEARNER ¥
HK$89,000 (2019: HK$129,000) and HK$202,000 (2019: HK$212,000) ¥ BEREETEDBIHAS9,000ET(=ZF—A
for the three and six months ended 30 June 2020 respectively is included £ : 129,000/ 7T ) k202,000 T( =& — L F:
in cost of sales. 212,000 7T) * s ASERA -
(o) Staff costs of approximately HK$208,000 (2019: HK$229,000) and (b) HE_Z-_ZTFRA=+THLE=@ARKNEAR BT
HK$282,000 (2019: HK$533,000) for the three and six months ended 30 XA Bl 44 208,000 % 7T (=2 — L4+ 229,000 7%
June 2020 respectively is included in cost of sales. 7t) % 282,000 7T (= F — L : 533,000/ 7T) * 5+
ASHERA ©
(© Operating lease charges in respect of premises of HK$43,000 (2019: Nil) (© HE-Z-_TFX A=ZTHLE=M@ARNEAR W%

and approximately HK$86,000 (2019: HK$26,000) for the three and six
months ended 30 June 2020 respectively is included in cost of sales.

Millennium Pacific Group Holdings Limited
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Notes to the Condensed Consolidated Financial Statements

B AR & B S R M AL

8. DIVIDEND 8. RKRE
No dividend was declared or paid during the three and six months BEREE-_T-_TF A A=1+HLE=EARNEA
ended 30 June 2020 (three and six months ended 30 June 2019: Ni). FRSRNSEMRE(BEZT-NFAA=THL

=EARNER : £)

9. EARNINGS/(LOSS) PER SHARE 9. EBREF (FH#E)
The calculation of basic and diluted earnings/(loss) per share attributable AAREBEZFEABRGCEREAREBER
to the ordinary equity holders of the Company is based on the following F(E518) HER AT EIRA & -
data:
Three months ended 30 June Six months ended 30 June
BEAA=THL=MEA BEXASTHLEARMEA
2020 2019 2020 2019
ZECEf —E-NEF b S 23 —T-NEF
(unaudited) (unaudited) (unaudited) (unaudited)
(REER) (RisE2) (REER) (RigER2)
Profit/(loss) =R (EE)
Profit/(loss) for the purpose of calculating 3t 5t % & R 574 12 5 B A/
basic and diluted earnings/(loss) (E518) K,/ (B548)
per share (HK$'000) (FET) (1,013) 4,318 (5,361) 2,333
Number of shares BRHEE

Weighted average number of ordinary sttt EEMEAER,/(EE)
shares for the purpose of calculating B 378 AR N S 15 81

basic earnings/(loss) per share 1,001,745,388 694,323,113 946,810,179 695,562,627
Diluted earnings/(loss) per share BREERT,(B8)
No adjustment has been made to the basic earnings per share amount BEGEEEE T _TFER_T-NEFA=TH
presented for the period ended 30 June 2020 and 2019 in respect of IFEAR 25 SREARF S REEL A - HHERK
dilution as the outstanding share options and convertible bonds had no PETT{E RE AR B AT AN (B 55 S P 2 51 B B IR EL AR & A
dilutive effect on the basic earnings per share amount presented. DRV EEETE -
For the purpose of calculation of basic and diluted loss per share for the RHEEE_T_TFRZFE-NFAA=THLE
periods ended 30 June 2020 and 2019, the share consolidation of the Mz EREAREEBENS @ ARRRZE—NEF
Company being effective on 29 May 2019 was deemed to be effective HARAZTABERZ RN AR SRR ERRA—
throughout both periods. BEEM -

ESAT¥EEERERAT FHRE 2020 13



Notes to the Condensed Consolidated Financial Statements

B AR S B S BRI ot

10. TRADE RECEIVABLES

10. EUWER

As at 30 June As at 31 December
2020 2019
REZEZEF R=ZZ—EF
*A=+8 +=A=t—F
HK$’000 HK$'000
FB7 FiEr
(unaudited) (audited)
(REEEZ) (FE&E%)
Trade receivables JE U AR IR 36,756 69,025
Allowance for doubtful debts RGBS (3,085) (3,085)
33,671 65,940
The Group’s trading terms with its major customers is either on credit AEBEETERFPNESFARRERMAEER

or to provide the Group with irrevocable letters of credit issued by
reputable banks, with terms within 60 to 90 days. Overdue balances

are reviewed regularly by the Directors.

An ageing analysis of trade receivables, based on the invoice date, and

net of allowance, is as follows:

HEZFRIFMIRITAMETHR A60ZE 90 HUARMHT
AR EARE -  ARAMEHESTHERM -

BB R AN EUR IR EZ A HINRE DTN ¢

As at 30 June As at 31 December

2020 2019

R=-B=Z2F RIE—NF

RA=1+H +=ZA=+—AH

HK$’000 HK$'000

THET FART

(unaudited) (audited)

(REBEX) (F#:%)

0 to 30 days 0Z30H 7,889 40,269
31 to 60 days 31HZE6B0H 7,315 2,501
61 to 90 days 61 HZE90H 1,534 3,052
Over 90 days 90 HEA L 16,933 20,118
33,671 65,940

14
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Notes to the Condensed Consolidated Financial Statements

B AR & B S R M AL

11. TRADE PAYABLES 11. EHERX
As at 30 June As at 31 December
2020 2019
R-B-®F R=T—h%
ANHA=1+H A ST E
HK$’000 HK$'000
FHET FHET
(unaudited) (audited)
(RBER) (&%)
Trade payables FEATBR K 16,949 45,668

An ageing analysis of trade payables based on invoice date as at the
reporting dates are as follows:

MRS B ENRFIZER R HRRE DT

As at 30 June As at 31 December
2020 2019
R-B-¥F R=F—h&F
ANA=tH +=ZRA=+—8~
HK$°000 HK$'000
FHERT FAxT
(unaudited) (audited)
(REERK) (fER)
0 to 30 days 0E30H - 35,848
31 to 60 days 31HE60H - 2,464
61 to 90 days 61 HZE90H - 3,786
Over 90 days 0B E 16,949 3,570
16,949 45,668

15
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Notes to the Condensed Consolidated Financial Statements

B AR S B S BRI ot

12.

13.

16

SHARE CAPITAL 12. BR
Number of ordinary shares
ZERHME
Number of
shares HK$'000
R %A TR
Authorised EE
As at 31 December 2019 (audited), 1 January 2020 RZF-NE+-A=+—H(EEK)"
“Z-ZT4—-A—H 6,250,000,000 10,000
As at 30 June 2020 (unaudited) RZZE-TE A=1A (REER) 6,250,000,000 10,000
Issued 2R
As at 31 December 2019 (audited), 1 January 2020 RZZ-NE+-A=+-H(EEK)"
“T-TF-F—H 891,874,970 1,427
Add: Placing of new shares (Note 1) m: RERRR (K1) 138,864,000 222
As at 30 June 2020 (unaudited) RZZB-BEA=10 (REER) 1,030,738,970 1,649
Note 1: On 20 April 2020, an aggregate of 138,864,000 new shares were issued HiiF1: RZTZTFMNAZ+TAH REAAREREENRE
upon completion of the placing pursuant to the placing agreement KNZEFERARNR_ZE_EF=R_TtHMN
entered into by the Company and the placing agent, Aristo Securities AV EEHH(KRSRAZ TEMA+EAEZ

Limited, on 27 March 2020 (as supplemented by a supplemental
agreement dated 14 April 2020) at the placing price of HK$0.10 per
placing share. The new shares were issued under the general mandate
granted to the directors of the Company at the annual general meeting
of the Company held on 20 June 2019. Details are set out in the
announcements of the Company dated 27 March 2020, 14 April 2020
and 20 April 2020.

SHARE OPTION SCHEMES

On 20 June 2014, written resolution of the shareholders of the
Company was passed to conditionally approve and adopt two share
option schemes namely, Pre-IPO Share Option Scheme (“Pre-IPO
Share Option Scheme”) and Share Option Scheme (“Share Option
Scheme”) to recognise and motivate the contributions that eligible
participants have made or may make to the Group. The Pre-IPO Share
Option Scheme was valid and effective for a period commencing from
20 June 2014 to the date immediately prior to the Listing of the
Company (i.e. 17 July 2014), after which no further option to be
granted, but the provisions of the Pre-IPO Share Option Scheme shall
remain in full force and effect to the extent necessary to give effect to
the exercise of any options granted prior thereto or otherwise as may
be required in accordance with the provisions of the Pre-IPO Share
Option Scheme.

The Share Option Scheme adopted by the Company on 20 June 2014
will remain in force for a period of ten years from its effective date to 19
June 2024.

13.

I AT ) FEA LB R - 176 $£138,864,000
fesietn - BEEESSRAERN 0108 » ¥
MIRBER —Z—NFRAZTBRITZARFR
RBFREERTARRES, —REEHT-&F
BERARFAHRR= F=ZRA=t+tB - =
ZoTFEMATEAR TENA-+HZR

o

BRESE

RIB-MOFARNAZTE - ARARRRBBERRE
2 BIRIHILE MR MR RGES S A LA
Potest ) ([ i ATES RSB ) R s+ 30 ([ 78
BRAERTE]) - ARAIREES BRSEE D E AT
BUAKEFELZER - LTAIEREAEE-F
—HFEAA-tTAREEEEARFT LW —A (A=
T-NELA+ER) LHRARRAERY - HREHE
R HBERE - LT AR BN A+
RN FIRA  ABUE SRS E A AT LR TEIRIE £
AT B AT &SR B V(R B A AT &
BUHREERR -

ARRERZZE—WFERA -+ ARKBRES -
BEF AR A BEF10FRNAR > AHR_F N
FRATABRER -
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Particulars of the Pre-IPO Share Option Scheme and Share Option
Scheme of the Company are set out in Appendix IV to the Company’s
prospectus dated 27 June 2014.

Pursuant to the resolution of the shareholders of the Company passed
on 20 June 2014, it was resolved to grant 2,000,000 share options to
an employee under the Pre-IPO Share Option Scheme, to subscribe for
shares of the Company at an exercise price of HK$1.35 per option. The
share options granted under the Pre-IPO Share Option Scheme are
exercisable for a period from the date immediately prior to the Listing of
the Company to 19 June 2016. During the year ended 31 December
2016, 97,200,000 share options, being the adjusted outstanding share
options of the 2,000,000 shares options granted under the Pre-IPO
Share Option Scheme following two share subdivisions of the Company
on 8 January 2015 and 9 October 2015 respectively, were lapsed
following its expiry on 19 June 2016.

Pursuant to the resolution of the board of directors passed on 19
December 2017, it was resolved to grant an aggregate of 500,000,000
share options to three directors and seven employees under the Share
Option Scheme, to subscribe for shares of the Company of HK$0.0002
each at an exercise price of HK$0.1632 per option (“Old Options”).

On 4 June 2019, it was resolved by the Company to cancel the
62,500,000 outstanding Old Options and subject to the irrevocably and
unconditionally agreement of each of grantees to the cancellation of
their respective Old Options and to grant 68,720,000 new share options
with exercise price of HK$0.2412 per share (the “New Options”)
entitling the grantees to subscribe for 68,720,000 shares of the
Company. Details are set out in the announcement of the Company
dated 4 June 2019.

ERATIEEERERAR HHRE 2020

Notes to the Condensed Consolidated Financial Statements

B AR & B S R M AL

AT 2 L AT 8RS 81 SRR
ARFBHB=F—MFAA =+ AREIEH
s -

BREARBIBERR=Z—MEXN A=+ BRBARE
R ZRBELEMAERETER—BEEED
2,000,000 17 BE AR #E - AIRTTEE M BEARE1.35%8
TLRIEARA RN o BIR AT ARAERT B3R L A0 RE
BiERBEAAR LA —AREE -2 —~F~A
TARIESHEAATFAFE - BE=T—X<E+=A
=+—HIFE ' 97,200,000 17 8 A% 4 (BIR & Lm0
AT RE AR ME AT 8195 £ /92,000,000 5 BE R A =T — A
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Er S

BEEEER_ZT—tF+_ATNLBBBORE
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4 $£500,000,000 17 B AR 4 + LARRTTE(E & 17 B AR 1
0.1632 7 7T 32 i AN A 7] B AR T {8 0.0002 % 7T M AR (5
((EBEE -

RZZ—AFNAMNB - AA AR 62,500,000
D EARITEOERRE - RZRNSEEABTATH
B REGKERSFHESSEEBBRE  RITEES
% 0.2412 7% JT 1% i 68,720,000 15 B, F & 3% A F| 3R
& 7N A 7168,720,000 A% A% 17 &9 7 A% 42 ([ 57 08 AR
) FBHERARRBHA-_T-AFANBHN

N
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Notes to the Condensed Consolidated Financial Statements

B AR S B S BRI ot

Details of share options outstanding and their related weighted average i AR AT R R AR A e ELAB A N 1T B 2 R A LR
exercise price as follows: B

Six months ended 30 June 2020 Six months ended 30 June 2019
BE-Z-ZERA=THLAER BE=Z-hERA=THLAEA

2020 2019
=t 223 —T-NEF

Weighted Weighted

Number of average Number of average

options exercise price options  exercise price

RS MHEFS

BREHE THE fERES e 1B

HK$ HK$

BT BT

Outstanding at the beginning REIARITE

of the period 61,964,000 0.2412 500,000,000 0.1632

Adjustment for share consolidation TN B GHEL AR - N/A & A (437,500,000) N/A i@

Granted during the period HART - N/A i 68,720,000 0.2412

Lapsed during the period EIAES (11,680,000) 0.2412 - -

Cancelled during the period BT - N/A & A (62,500,000) 1.3056

Outstanding at the end of the period REARAKITEE 50,284,000 0.2412 68,720,000 0.2412

Exercisable at the end of the period REAR AT 31,898,000 0.2412 20,268,000 0.2412

14. CONTINGENT LIABILITIES 14. HREE

At 30 June 2020 and 31 December 2019, the Group did not have any RIBZEFA=+TREEZZE-AF+ZA=+—

contingent liabilities. B AEBETETARREE -
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Notes to the Condensed Consolidated Financial Statements

B AR & B S R M AL

15. RELATED PARTY TRANSACTIONS 15. BEBLIRS
The Group had the following material transactions with its related NG B R 5 BT 9 B EL BB 7 1T R AIEAR S ©
parties during the reporting periods.

Key management compensation FTETEEWNS
Key management mainly represents the Company’s Directors. TEEEEFERANAES - ASEFTEEEEN
Remuneration for key management personnel of the Group is as T -
follows:
Three months ended 30 June Six months ended 30 June
BEAA=THL=MEA BEAA=THILEAEA
2020 2019 2020 2019
g 32 —Z-hnE —E-EF —T-hF
HK$000 HK$'000 HK$’000 HK$'000
FTER FHAT FTEx FHAT
(unaudited) (unaudited) (unaudited) (unaudited)
(REERZ) (REERZ) (REER) (REEERZ)
Salaries and allowances Hre loRih 390 405 780 700
Retirement benefits scheme RINEFIET B
contributions = - - _
390 405 780 700

ESAT¥EEERERAT FHRE 2020 19



Management Discussion and Analysis

EEENwmEDN

BUSINESS REVIEW

Overview

The Group is principally engaged in research and development, manufacture
and sales of electronic devices, including fitness bracelets, GPS personal
navigation devices, mobile internet devices and TV set-top boxes and
provision of application software development services. The Group provides
one-stop services to its customers by offering design, prototyping/sampling
manufacturing, assembling and packaging of its products.

Revenue of the Group for the six months ended 30 June 2020 (the
“Reporting Period”) was approximately HK$69.3 million, representing an
increase of approximately 14.7% from approximately HK$60.4 million for the
six months ended 30 June 2019 (the “Corresponding Period”). The increase
in revenue was mainly attributable to increase in revenue of sales on trading of
electronic products, accessories and raw materials, generating revenue of
approximately HK$66.2 million for the Reporting Period compared to
approximately HK$50.0 million for the Corresponding Period.

Outlook

The management carefully considered the market factors such as impact of
COVID-19, impact of US-China relations, market trends, capital expenditures
and development cycles when selecting the product mix to which the Group
should focus and devote its resources. The Group will monitor the economic
environment and then continue to develop and expand its businesses as and
when appropriate.

It is the Group’s corporate mission to continue to explore ways to improve its
financial performance and to broaden the sources of revenue within
acceptable risk level. Hence, the Company does not rule out the possibility of
investing in or changing to other business as long as it is in the interest of the
Company and the shareholders as a whole. Also, as part of its routine
exercise, the Company reviews the performance of its existing business
portfolio and evaluates possible investment opportunities available to the
Company from time to time. Subject to the result of such review and the then
market and economy situation, the Company may make suitable investment
decisions which may involve the disposal of the whole or part of its existing
business portfolio and/or change of the asset allocation of its business and
investment portfolio and/or expanding its business portfolio with a view of
realizing and/or optimizing the expected return and minimizing the risks.
Meanwhile, the Company does not preclude the possibility that the Company
may implement debt and/or equity fund raising plan(s) to satisfy the financing
needs arising out of any business development of the Group as well as to
improve its financial position in the event that suitable fund raising
opportunities arise, as the Company has from time to time been approached
by investors for potential investment projects. In these regards, the Company
will publish announcement as and when appropriate according to applicable
rules and regulations.

20 Millennium Pacific Group Holdings Limited
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Management Discussion and Analysis

EEENWEDN

Financial Review

Cost of Sales and Gross Profit

The majority of the Group’s cost of sales was costs of merchandises and raw
materials. The Group’s cost of sales during the Reporting Period increased by
22.3% to approximately HK$66.9 million compared to the Corresponding
Period which was driven by the increase in revenue. The gross profit margin
for the Reporting Period was approximately 3.4% while that for the
Corresponding Period was approximately 9.5%. The gross profit margin
decreased because the absence of revenue provision of application software
development services in the Reporting Period which had higher profit margin.

The proportion in sales on trading of electronic products increased to
approximately 95.6% of the total revenue for the Reporting Period
(Corresponding Period: 82.7%). The proportion in sales of manufactured
products decreased to approximately 4.4% of the total revenue for the
Reporting Period (Corresponding Period: 10.6%). However, due to the
outbreak of COVID-19 during the Reporting Period, there was no revenue of
provision of application software development services was recorded
(Corresponding Period: 6.7%).

Expenses

Staff costs of the Group for the Reporting Period was approximately HK$2.3
million, representing a decrease of approximately HK$8.9 million as compared
with staff costs for the Corresponding Period of approximately HK$11.2
million. Such decrease in staff costs was attributed to the recognition of share-
based payment expenses decreased during the Reporting Period.

The administrative expenses of the Group for the six months ended 30 June
2020 was approximately HK$6.6 million (Corresponding Period: approximately
HK$17.6 million), representing a decrease of approximately HK$11.0 million
as compared with that of last year, which was mainly due to the decrease in
staff costs of HK$8.9 million during the Reporting Period.

Profit/(Loss) for the Period

The Group incurred a net loss of approximately HK$5.4 million during the six
months ended 30 June 2020, as compared with a net profit of approximately
HK$3.2 million for the six months ended 30 June 2019. This is mainly due to (i)
absence of a gain on disposal of subsidiaries of approximately HK$12.9 million
in the Reporting Period; (i) absence of other income of a reversal of provision
for inventories and government subsidy in an aggregate amount of
approximately HK$2.4 million; and net off by (i) a decrease in administrative
expense due to the decrease in staff cost of approximately HK$8.9 million as
compared to the Corresponding Period.

The Board does not recommend the payment of dividends for the six months
ended 30 June 2020.

ERATIEEERERAR HHRE 2020
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Management Discussion and Analysis

EEENwmEDN

Liquidity, Financial Resources and Capital Structure

Historically, the Group has funded its liquidity and capital requirements
primarily through operating cash flows, and funds from the listing of the
Company’s shares on GEM of the Stock Exchange. The Group requires cash
primarily for working capital needs. As at 30 June 2020, the Group had bank
and cash balances of approximately HK$2.1 million (31 December 2019:
approximately HK$1.5 million). The Board kept monitoring the cash level of the
Group and would consider different ways of financing in order to ensure the
sufficiency of cash.

Placing of New Shares under General Mandate

On 20 April 2020, an aggregate of 138,864,000 new shares were issued upon
completion of the placing pursuant to the placing agreement entered into by
the Company and the placing agent, Aristo Securities Limited, on 27 March
2020 (as supplemented by the supplemental agreement dated 14 April 2020)
at the placing price of HK$0.10 per placing share. The new shares were
issued under the general mandate granted to the Directors of the Company at
the annual general meeting of the Company held on 20 June 2019. The gross
proceeds and net proceeds from the placing were approximately HK$13.9
million and HK$13.3 million, respectively which was intended to be used for
providing additional general working capital of the Group. Details are set out in
the announcements of the Company dated 27 March 2020, 14 April 2020 and
20 April 2020. As at the date of this report, the net proceeds of approximately
HK$12.6 million from the Placing had been used as working capital as
intended and the remaining net proceeds of approximately HK$0.7 million will
be used as intended.

In order to strengthen the Group’s capital base and liquidity in the foreseeable
future, the Group is trying to take various measures, including but not limited
to issuance of bonds, obtaining additional financial assistance from
shareholders or Directors, negotiating new banking facilities and carrying out
further cost controls.

Capital Expenditure

During the six months ended 30 June 2020, the Group did not acquire
property, plant and equipment (six months ended 30 June 2019:
HK$3,358,000)

Capital Commitments
The Group did not have any significant capital commitments as at 30 June
2020 (as at 31 December 2019: Nil).

Debt to Equity Ratio
As at 30 June 2020, the Group’s gearing ratio was approximately 0.5 (as at
31 December 2019: 0.5).

Note: Gearing ratio is calculated as the total debt divided by total equity. For the
avoidance of doubt, total debt includes liability component of convertible bonds
and lease liabilities.
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Management Discussion and Analysis

EEENWEDN

Foreign Currency Risk

The functional currency of the Group’s entities are principally denominated in
either Hong Kong dollars (‘HK$”) or Renminbi (‘RMB”). The Group has certain
exposure to foreign currency risk as some of its business transactions, assets
and liabilities are denominated in currencies other than the functional currency
of respective Group entities such as United Stated dollars (“US$”). The Group
currently does not have a foreign currency hedging policy in respect of foreign
currency transactions, assets and liabilities. The Group will closely monitor its
foreign currency exposure and will consider hedging significant foreign
currency exposure should the need arise.

The Group did not engage in any derivatives agreement and did not commit to
any financial instruments to hedge its foreign exchange exposure during the
Reporting Period.

Significant Investments held, Material Acquisitions and Disposals
of Subsidiaries, and Future Plans for Material Investments or
Capital Assets

MOU for Potential Investment

On 2 December 2019, the Company entered into a non-legally binding
memorandum of understanding (the “MOU”) with /&I T LIS B 1ERE B R A
Al (Shenzhen MX Investment Holdings Co., Ltd.*) (“Shenzhen MX
Investment”). Pursuant to the MOU, subject to entering into a formal
agreement, the Company will through its wholly-owned subsidiary
incorporated in the PRC invest in the form of capital injection by taking up the
equity interests in & JI| T K #1 fE 1& B B BR 2 & (Shenzhen MX Longfeng
Technology Co., Ltd.*) (the “Target Company”), representing 51% of the
registered capital of the Target Company after the capital injection (the
“Potential Investment”). The MOU was intended to record the preliminary
mutual understanding between the parties to the MOU and to serve as a start
for exploration and negotiations before formal agreement being signed and for
commencement of due diligence review and was not intended to be legally
binding on the relevant parties. The consideration for the Potential Investment
will be subject to the result of the due diligence review and feasibility study to
be conducted by the Company. Directors considered that the Potential
Investment represents an opportunity for the Group to form strategic alliance
with Shenzhen MX Investment to enhance its stake in Cable-TV set-top box
market in the PRC (the “Project”) and is in line with the investment objectives
and development strategy of the Group. Details are set out in the
announcement of the Company dated 2 December 2019. As disclosed in the
announcement of the Company dated 2 March 2020, both parties agreed to
extend the due diligence period to 1 September 2020 having considered the
outbreak of the Novel Coronavirus (COVID-19). Up to the date of this report,
the Company and Shenzhen MX Investment have not entered into any legally
binding agreement in relation to the Potential Investment.
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LITIGATION

As disclosed in the announcement of the Company dated 9 December 2019,
a claim in respect of dispute over certain tenancy agreements was made
against a former indirect wholly-owned subsidiary of the Company disposed in
March 2019, namely Central Pacific Int Technology Ltd.* (AR &M ZE ¥ (&)
BBR/AT]) in respect of outstanding rental and charges and the Company as
guarantor for such tenancy agreements by Shenzhen Yucan Industrial Co.,
Ltd.* CRYITHMEEEAMR A7) in a city of mainland China. Legal counsel is
advising the Company. A court hearing had been held in May 2020 and as at
the date of this report, the Company is still awaiting the judgement to be given
by the court. The Company will publish announcement(s) to update its
shareholders of any major progress to the matter as and when appropriate in
accordance with the requirements of the GEM Listing Rules.

The Directors are of the view that the abovementioned claim will not have
material impact on the business and operation of the Company.

Charges over Assets of the Group
As at 30 June 2020, there is no charges over assets of the Group. (31
December 2019: Nil).

Interim Dividend
The Board does not recommend the payment of an interim dividend for the six
months ended 30 June 2020 (six months ended 30 June 2019: Nil).

Employees and Remuneration Policies

As at 30 June 2020, the Group had a total of 32 employees (as at 30 June
2019: 52 employees). The Group’s staff costs for the six months ended 30
June 2020 amounted to approximately HK$2.3 million (six months ended 30
June 2019: HK$11.2 million). The Group’s remuneration policies are in line
with the prevailing market practice and are determined on the basis of
qualification, responsibility, experience and performance of the individual and
the performance of the Group. The Group recognises the importance of a
good relationship with its employees. The remuneration payable to its
employees includes salaries and allowances. Other benefits and incentives
include training and share options.

In Hong Kong, the Group has participated in the mandatory provident fund
prescribed by the Mandatory Provident Fund Schemes Ordinance (Chapter
485 of the Laws of Hong Kong). In the PRC, the Group has participated in the
basic pension insurance, basic medical insurance, unemployment insurance,
occupational injury insurance, maternity insurance prescribed by the Social
Insurance Law of the PRC ({/ # A R EFBI+ 2 {RE2I%)), and housing fund
prescribed by the Regulations on the Administration of Housing Fund ((£F 2
25 B EM)). Al PRC based employees have the right to participate in the
social insurance and housing provident fund schemes.
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Share Option Scheme

The share option scheme (the “Share Option Scheme”) adopted by the
Company on 20 June 2014 is a share incentive scheme and is established to
recognize and acknowledge the contributions that eligible participants (as
defined therein, including employees) have made or may make to the Group.

The Share Option Scheme shall be valid and effective for a period of 10 years
commencing from the adoption date (i.e. 20 June 2014) pursuant to the terms
of the Share Option Scheme.

On 19 December 2017, the Company granted share options to certain eligible
participants to subscribe for a total of 500,000,000 ordinary shares of
HK$0.0002 each (the “Old Shares”) in the issued share capital of the
Company (the “Old Options”). The Old Options were outstanding and not yet
exercised. As a result of the share consolidation whereby every eight (8)
existing issued and unissued ordinary shares of par value of HK$0.0002 each
in the share capital of the Company into one (1) consolidated share of par
value of HK$0.0016 each took effect on 29 May 2019 (the “Share
Consolidation”), the exercise price of the Old Options had been adjusted
from HK$0.1632 per Old Share to HK$1.3056 per consolidated share and the
number of shares of the Company to be issued upon exercise of the
outstanding Old Options had been adjusted from 500,000,000 Old Shares to
62,500,000 consolidated shares.

The overall limit on the number of Shares which may be issued upon exercise
of all outstanding options granted and yet to be exercised under the Share
Option Scheme and any other schemes of the Company must not exceed
30% (or other percentage as stipulated in the GEM Listing Rules) of the Shares
in issue from time to time. Subject to the aforesaid limit, the number of Shares
which may be issued upon the exercise of all options granted or to be granted
under the Share Option Scheme and any other share option schemes of the
Company is 68,722,500 Shares, representing 10% of the issued Shares as at
21 June 2018, being the date of approval of the Existing Scheme Limit by the
Shareholders (the “Refreshment”), and as adjusted following the Share
Consolidation became effective on 29 May 2019. Since the Refreshment, on 4
June 2019, it was resolved by the Company to cancel the 62,500,000
outstanding Old Options and subject to the irrevocably and unconditionally
agreement of each of grantees to the cancellation of their respective Old
Options, to grant 68,720,000 new share options with exercise price of
HK$0.2412 per share (the “New Options”) entitling the grantees to subscribe
for 68,720,000 shares of the Company. Details are set out in the
announcement of the Company dated 4 June 2019. The closing price of the
Shares, immediately before the grant date was HK$0.131 per Share. The
average closing price of the Shares for the five business days immediately
preceding the grant date was HK$0.2412 per Share. Out of the 68,720,000
newly grant Options, 18,436,000 Options had lapsed and none of the Options
had been exercised and/or cancelled as at the date of this report.

As at 30 June 2020, 50,284,000 effective share options were outstanding.
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The maximum entitlement of each participant under the Share Option Scheme
is 1% of the issued Shares of the Company unless such grant has been duly
approved by resolution of the shareholders of the Company in general
meeting.

The exercise period of any option granted under the Share Option Scheme
must not be more than 10 years commencing on the date of grant.

The acceptance amount for the option is determined by the Board from time
to time.

The exercise price determined by the Board shall be at least the higher of (i)
the closing price of the Shares as stated in the Hong Kong Stock Exchange’s
daily quotations sheet on the date of grant, which must be a business day;
and (i) the average of the closing prices of the Shares as stated in the Hong
Kong Stock Exchange’s daily quotations sheet for the five business days
immediately preceding the date of grant.

Subject to earlier termination by the Company in a general meeting or by the
Board, the Share Option Scheme shall be valid and effective for a period to be
determined and notified by the Board to the grantee during which the option
may be exercised and in any event shall not be more than 10 years
commencing on the date on which the offer in relation to such option is
deemed to have been accepted in accordance with the terms of the Share
Option Scheme and expiring on the last day of the ten-year-period. The
remaining life of the Share Option Scheme was up to 19 June 2024.
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The following table discloses movements in the Company’s outstanding
options under the Share Option Scheme during the Reporting Period.

No. of options

TREE

HED -

RIREFARA R IR RS BT 8180 15 R 1T B RERY

granted exercised lapsed exercise price
on  duringthe  during the during the on exercise of the options
date of grant 1 January Reporting Reporting Reporting 30 June Vesting period of the per share
of the options 2020 Period Period Period 2020 period options @ (HKD)
R BEAR R SRERE
name of grantee BRE “ECEf ®E #% b3 v kS 53 AT
ERAER RHRH -B-H HRgH Bk BlREsA ~A=1A BEH BRETEROR (B7)
Mr. Wu Yong Fu 4 June 2019 6,756,000 Ni Nil Nil 6,756,000 N/A 4June 2019- 02412
RAEEE S 3 Z E3 Z ol 3June 2029
~AmA ZE-NEXAMAZE
ZB-NFRAZR
Mr. Chong Yu Keung 4 June 2019 6,756,000 Ni Nil Ni 6,756,000 N/A 4June 2019- 02412
HREAE ZE-NE g S S TR 3June 2029
~AEA “Z-NE/AMAE
“E-NERAZR
Other grantees 4 June 2019 24,226,000 Nil Nil 5,840,000 18,386,000 4 June 2019 - 4 June 2020 - 0.2412
RfEEA ZI-NE z z 3June 2020 3June 2029
AAEA ZE-NEXRBAE  ZE-TE,AMAZR
ZZZSERAZH ZENERAZH
Other grantees 4 June 2019 24,226,000 Ni Nil 5,840,000 18,386,000 4 June 2019- 4 June 2021 - 02412
EfEEA “ENE Z z 3June 2021 3June 2029
~AmA “E-NE/AMAE  —E--§5AMAZ
“B--£XAZR ZECASNAZH
Total 61,964,000 Ni Nil 11,680,000 50,284,000
5t z Z
1) The New Options granted to the directors will be vested immediately upon their 1) BTEENMERERZ—LER B8RS -

acceptance of such New Options.

2) The New Options granted to the employees have a vesting period of 2 years, i.e.
one-half of the New Options shall be vested on the first (1st) anniversary (round
down to the nearest New Option) and the remaining one-half of the New Options
shall be vested on the second (2nd) anniversary of the date of grant respectively.
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CORPORATE GOVERNANCE PRACTICES

The Company endeavours to maintain high standards of corporate
governance for enhancement of shareholders’ value and to provide
transparency, accountability and independence. The Company’s corporate
governance practices are based on the principles and the code provisions (the
“Code Provisions”) set out in the Corporate Governance Code (the “CG
Code”) contained in Appendix 15 of the GEM Listing Rules. The Company
adopted the Code Provisions as set out in the CG Code since the listing of the
Company on 18 July 2014. During the six months ended 30 June 2020, the
Company had complied with the applicable Code Provisions and mandatory
disclosure requirement as set out in the CG Code, except for the following
deviations in respect of which remedial steps for compliance had been taken
or considered reasons are given below.

Code provision C.1.2 of the CG Code provides that management should
provide all members of the board with monthly updates giving a balanced and
understandable assessment of the issuer’s performance, position and
prospects in sufficient detail to enable the board as a whole and each director
to discharge their duties under Rule 3.08 and Chapter 17 of the GEM Listing
Rules. The management of the Company provided quarterly update to the
members of the Board and the management keeps providing information and
updates to the members of the Board as and when appropriate.

Compliance with the Required Standard of Dealings in Securities
Transactions by Directors

The Group adopted the required standard of dealings set out in Rules 5.48 to
5.67 of the GEM Listing Rules as the code of conduct regarding Directors’
securities transactions in securities of the Company effective from 18 July
2014 upon the Listing. Upon the Group’s specific enquiry, each Director
confirmed that, he had fully complied with the required standard of dealings
and there was no event of non-compliance since its effective date up to the
date of this report.

Directors’ and Chief Executives’ Interests and Short Positions in
Shares, Underlying Shares and Debentures of the Company or
any Associated Corporation

As at 30 June 2020, the interests and short positions of the Directors and
chief executives of the Company in the shares, underlying shares and
debentures of the Company and associated corporations (within the meaning
of Part XV of the Securities and Futures Ordinance (“SFO”)), as recorded in the
register maintained by the Company pursuant to Section 352 of the SFO, or
as otherwise notified to the Company and the Stock Exchange pursuant to the
required standard of dealings by directors of listed issuers as referred to in
Rules 5.46 of the GEM Listing Rules were as follows:
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Long positions
Ordinary shares of the Company

B A
mp

!

Al B

Percentage of

Number of the Company’s
Capacity and shares issued share
Name nature of interest Class of Shares (note 1) capital
ROBHE EARRRE BT
e SORERUE IR 13 %8 5 (Kat 1) BRAEZBEDH
Wu Yong Fu Beneficial owner share options (note 2) 6,756,000 (L) 0.66%
RKE BEREBA FERHE (Bat2)
Chong Yu Keung Beneficial owner share options (note 2) 6,756,000 (L) 0.66%
R BERBEBA FERHE (Bat2)
Notes: st -
1. The letter “L” denotes a long position in the shareholder’s interest in the share 1. TR (L) SRR AR TR A2 M IT A ©
capital of the Company.
23 These represented the interests in underlying shares in respect of share options 2. HEIE B ANA R AR B AR HE S R AR RA IR (D A s - BEIE

granted by the Company, details of which are disclosed in section headed “Share
Option Scheme” above.

Save as disclosed above, as at 30 June 2020, none of the Directors and chief
executives of the Company had any interests or short positions in any shares,
underlying shares or debentures of the Company or any of its associated
corporations (within the meaning of Part XV of the SFO) as recorded in the
register required to be kept by the Company pursuant to Section 352 of the
SFO or as otherwise notified to the Company and the Stock Exchange
pursuant to the required standard of dealings by directors of listed issuers as
referred to in Rule 5.46 of the GEM Listing Rules.

Substantial Shareholders’ and Other Persons’ Interests and
Short Positions in the Shares and Underlying Shares of the
Company

As at 30 June 2020, the following persons (other than a Director or chief
executive of the Company) had interests or short positions in the shares and
underlying shares of the Company as recorded in the register required to be
kept under section 336 of the SFO:
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Long positions
Ordinary shares of the Company

B A
mp

5

Al B

Percentage of

Number of the Company’s
Capacity and shares issued share
Name nature of interest Class of Shares (note 1) capital
AT
RHEE ERITRAE
®E S RERMEE Ligvikbl (Btat1) ZEDH
Martford Limited (note 2) Beneficial owner Ordinary shares 316,981,250 (L) 30.75%
Martford Limited (#f#2) ERfEAA ELEAR
CITIC Group Corporation (note 3) Interest of controlled corporation Ordinary Shares 55,555,555 (L) 6.23%
FEFEERERAR (A7 3) ZESEE R gl
CITIC Polaris Limited (note 3) Interest of controlled corporation Ordinary Shares 55,555,555 (L) 6.23%
FEREBRAR (AiE3) RS EEER il
CITIC Glory Limited (note 3) Interest of controlled corporation Ordinary Shares 55,555,555 (L) 6.23%
FEEREBERAR (F1:73) Sy EE LBk
CITIC Limited (note 3) Interest of controlled corporation Ordinary Shares 55,555,555 (L) 6.23%
FREPEROBERAR (MiE3) RS EEER gl
CITIC Corporation Limited (note 3) Interest of controlled corporation Ordinary Shares 55,555,555 (L) 6.23%
FEPEERAT (H:3) Sy EE LBk
China CITIC Bank Corporation Interest of controlled corporation Ordinary Shares 55,555,555 (L) 6.23%
Limited (note 3)
FERITRHER QB (K:E3) RS EE RS il
CITIC New Horizon Limited (note 3) Interest of controlled corporation Ordinary Shares 55,555,555 (L) 6.23%
CITIC New Horizon Limited (#73F3) REGEE R Tk
Extra Yield International Limited (note 3) Interest of controlled corporation Ordinary Shares 55,555,555 (L) 6.23%
Extra Yield International Limited (#72# 3) B AERER LmAR
Metal Link Limited (note 3) Interest of controlled corporation Ordinary Shares 55,555,555 (L) 6.23%
Metal Link Limited (/7% 3) REGEE R Tk
CITIC International Financial Interest of controlled corporation Ordinary Shares 55,555,555 (L) 6.23%
Holdings Limited (note 3)
FIEERSRIERER AT (MiF3) REGDEE R EBAR
CITIC International Assets Interest of controlled corporation Ordinary Shares 55,555,555 (L) 6.23%
Management Limited (note 3)
FEEREETBERAR (ME3) RS EEER gl
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Percentage of

Number of the Company’s
Capacity and shares issued share
Name nature of interest Class of Shares (note 1) capital
AT
RHEE ERTRAE
®E S RkERMEE R38R (K1aE1) ZEDE
CITIC Merchant Co., Limited (note 3) Interest of controlled corporation Ordinary Shares 55,6155, (L) 6.23%
FEEEEEEEERAR (MZE3) RS EE R gl
Radiant Assets Management Beneficial owner Ordinary Shares 55,555,555 (L) 6.23%
Limited (note 3)
Radiant Assets Management Limited EnEEA gl
(Ht5£3)
Notes: Kt -

The letter “L” denotes a long position in the shareholder’s interest in the share
capital of the Company.

The 316,981,250 shares were held by Martford Limited which is wholly and
beneficially owned by Mr. Wang Lianghai.

The entire issued share capital of Radiant Assets Management Limited is owned
by CITIC Merchant Co., Limited, which is in turn owned as to 51% by CITIC
International Assets Management Limited (“CITIC Asset Management”). CITIC
Asset Management is owned as to 46% by CITIC International Financial Holdings
Limited (“CITIC Financial Holdings”), which is in turn wholly owned by China
CITIC Bank Corporation (“China CITIC Bank”). China CITIC Bank is owned as to
65.37%, 0.02% and 0.58% by CITIC Corporation Limited, Extra Yield International
Limited (“Extra Yield”) and Metal Link Limited respectively. Extra Yield is owned
as to 100% by CITIC New Horizon Limited, which is wholly owned by CITIC
Corporation Limited (“CITIC Corporation”). CITIC Corporation is wholly owned
by CITIC Limited which owns 100% of CITIC Corporation and 100% of Metal Link
Limited. CITIC Limited is owned as to 25.60% and 32.53% by CITIC Glory Limited
and CITIC Polaris Limited respectively. CITIC Glory Limited and CITIC Polaris
Limited are wholly owned by CITIC Group Corporation.

Save as disclosed above, as at 30 June 2020 no other interests or short
positions in the shares or underlying shares of the Company were recorded in
the register required to be kept by the Company under section 336 of the

SFO.
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CHANGES IN DIRECTORS’ INFORMATION

Pursuant to Rule 17.50A(1) of the GEM Listing Rules, the changes in the information
of the Directors since the publication of the 2019 annual report of the Company
and up to the date of this report are set out below:

Since July 2020, Mr. Huang Jian, an independent non-executive Director, has
ceased to be a Certified Public Accountant (Practising) in Beijing Yongtuo Certified
Public Accountants* and has been a Certified Public Accountant (Practising) in
Shenzhen Yongxin Ruihe Certified Public Accountants (Special General
Partnership)*.

Save as disclosed above, there are no other matters required to be disclosed
pursuant to Rule 17.50A(1) of the GEM Listing Rules since the date of the
2019 annual report.

PURCHASES, SALES OR REDEMPTION OF THE
COMPANY’S LISTED SECURITIES

Neither the Company nor any of its subsidiaries purchased, sold or redeemed
any of the Company’s listed securities during the six months ended 30 June
2020.

COMPETING INTERESTS

The Directors confirm that none of the controlling shareholders or Directors
and their respective close associates (as defined in the GEM Listing Rules) is
interested in any business apart from the business operated by the Group
which competes or is likely to compete, directly or indirectly, with the business
of the Group during the Reporting Period.

AUDIT COMMITTEE

The Company has established an audit committee with written terms of
reference in compliance with the GEM Listing Rules. The primary duties of the
audit committee are to review and supervise the financial reporting process
and internal control systems of the Group. The audit committee comprises
three independent non-executive Directors, namely Mr. Huang Jian (committee
chairman), Mr. Zheng Wan Zhang and Mr. Wong Tik Tung.

The unaudited condensed consolidated financial statements of the Company
for the six months ended 30 June 2020 has been reviewed by the audit
committee. The audit committee is of the opinion that such financial
information complies with the applicable accounting standards, the GEM
Listing Rules and legal requirements, and that adequate disclosure have been
made.

By order of the Board

Millennium Pacific Group Holdings Limited
Zhou Chuang Qiang

Director

Hong Kong, 13 August 2020

As at the date of this report, the Board comprises three executive Directors,
namely Mr. Wu Yong Fu, Mr. Zhou Chuang Qiang and Mr. Wang Li; one non-
executive Director, namely Mr. Chong Yu Keung; and three independent non-
executive Directors, namely Mr. Huang Jian, Mr. Zheng Wan Zhang and Mr.
Wong Tik Tung.

* For identification purpose only
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