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CHARACTERISTICS OF GEM (“GEM”) OF THE
STOCK EXCHANGE OF HONG KONG LIMITED
(THE “STOCK EXCHANGE”)

GEM has been positioned as a market designed to
accommodate small and mid-sized companies to
which a higher investment risk may be attached

than other companies listed on the Stock Exchange.
Prospective investors should be aware of the potential
risks of investing in such companies and should
make the decision to invest only after due and careful
consideration.

Given that the companies listed on GEM are generally
small and mid-sized companies, there is a risk that
securities traded on GEM may be more susceptible to
high market volatility than securities traded on the main
board of the Stock Exchange and no assurance is given
that there will be a liquid market in the securities traded
on GEM.

Hong Kong Exchanges and Clearing Limited and the Stock
Exchange take no responsibility for the contents of this report,
make no representation as to its accuracy or completeness and
expressly disclaim any liability whatsoever for any loss howsoever
arising from or in reliance upon the whole or any part of the
contents of this report.

This report, for which the directors (the "Directors”) of Viva China
Holdings Limited (the “Company” or “Viva China’, which together
with its subsidiaries, the “Group”) collectively and individually
accept full responsibility, includes particulars given in compliance
with the Rules Governing the Listing of Securities on GEM ("GEM
Listing Rules”) for the purpose of giving information with regard
to the Company. The Directors, having made all reasonable
enquiries, confirm that to the best of their knowledge and belief
the information contained in this report is accurate and complete
in all material respects and not misleading or deceptive and there
are no other matters the omission of which would make any
statement herein or this report misleading.
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RESULTS

During the nine months ended 30 September 2020, the Group’s
consolidated revenue decreased from HK$495.5 million in the
corresponding period in prior year to HK$420.9 million this year,
representing a decrease of 15.1%. Revenue from “sports and
lifestyle consumables” business was significantly increased by
HK$159.9 million, which was mainly due to the acquisition of
Bossini International Holdings Limited (“Bossini”, together with
its subsidiaries, the “Bossini Group”) in late July 2020. However,
“sports experience” business recorded a decrease in revenue
amounting to HK$51.5 million as outbreak of COVID-19 resulted
in the closure of sports parks, sports centres and ice-skating
rinks during February to March 2020 and postponement and
cancellation of sports competitions and events. Moreover, the
Group has also faded out the construction material business
which led to a decrease in revenue of HK$182.9 million. Gross
profit for the nine months ended 30 September 2020 was
HK$143.0 million (the corresponding period in 2019: HK$92.6
million), representing an increase of HK$50.4 million or 54.4%
as compared to the corresponding period in prior year. Increase
in gross profit was mainly contributed by the sports and lifestyle
consumable business through the acquisition of Bossini Group.

The Group'’s other income and other gains — net for the nine
months ended 30 September 2020 amounted to HK$1,313.5
million (the corresponding period in 2019: HK$852.9 million).
Other income and other gains — net during the period was mainly
attributable to the gain on disposal of 2.85% (the corresponding
period in 2019: 6.8%) of the total issued share capital in Li Ning
Co amounting to HK$1,023.0 million (the corresponding period
in 2019: 817.4 million), government grants of HK$24.5 million
(the corresponding period in 2019: HK$15.2 million) and gain
on bargain purchase of HK$245.3 million (the corresponding
period in 2019: HK$ nil).

Selling and distribution expenses for the nine months ended

30 September 2020 amounted to HK$108.0 million (the
corresponding period in 2019: HK$33.4 million), representing

a significant increase of HK$74.6 million as compared to the
corresponding period in prior year. The increase was attributable
to the expenses incurred from the acquisition of Bossini Group in
late July 2020 and the acquisition of new sports parks, esports
and ice-skating rinks businesses last year.
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Administrative expenses and other operating expenses
(“Administrative Expenses”) incurred for the nine months

ended 30 September 2020 amounted to HK$239.7 million
(the corresponding period in 2019: HK$188.8 million) which
represented an increase of HK$50.9 million as compared to
the same period in prior year. The increase in Administrative
Expenses was primarily attributable to i) the impairment loss on
goodwill of HK$58.8 million (the corresponding period in 2019:
HK$ nil) as the performance of ice-skating rink business was
below the management’s expectation due to the outbreak of
COVID-19 and ii) expenses of Bossini Group were included in the
Group’s consolidated financial statements since late July 2020;
but the increase was partially offset by the absence of i) fair
value loss on investment properties (the corresponding period in
2019: HK$16.5 million) and ii) one-off compensation cost (the
corresponding period in 2019: HK$15.5 million) in the current
period.

Finance costs for the period amounted to HK$49.8 million (the
corresponding period in 2019: HK$93.7 million). The decrease
in finance costs was primarily attributable to the re-financing by
redemption of convertible notes in December 2019 which bore a
higher interest rate.

Li Ning Co Is accounted for as an associate of the Group. The
Group has adopted the provision contained in HKAS 28 whereby
it is permitted to include the attributable share of associate's
results based on the financial statements drawn up to a non-
coterminous period end where the difference must be no greater
than three months. During the period, the Group shared the
results of Li Ning Co based on its adjusted financial results for
the nine months ended 30 June 2020 and adjusted for any
significant events or transactions for the period from 1 July
2020 to 30 September 2020. There is no non-coterminous
period end for other associates and joint ventures.

Apart from the disposal of 2.85% of the total issued share
capital in Li Ning Co, there was no other material change on the
investment in associates and joint ventures in the current period.
Details of the disposal were set out on page 7 of this report.

Financial Review
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During the nine months ended 30 September 2020, the Group
shared the profits less losses of associates and joint ventures
amounting to HK$183.3 million (the corresponding period in
2019: HK$287.3 million). The decrease was mainly due to the
decrease in contributions from i) Li Ning Co of HK$39.3 million
due to the reduction of shareholding in Li Ning Co and ii) Double
Happiness of HK$62.5 million due to the absence of one-off
gain in the current period.

During the nine months ended 30 September 2020, the

Group has recorded a net profit attributable to equity holders

of HK$1,214.1 million comparing to HK$912.3 million for the
corresponding period in 2019 representing a significant increase
of HK$301.8 million. The increase was mainly due to the gain on
disposal of interest in an associate (Li Ning Co) of HK$1,023.0
million (the corresponding period in 2019: HK$817.4 million)
and gain on bargain purchase of HK$245.3 million, but partially
offset by the decrease in share of profits of associates and joint
venture amounting to HK$104.0 million in the current period.

SEGMENT

Sports and lifestyle consumables

As stated in the Group’s 2019 annual report, the Group believes
that there are a lot of opportunities in the domestic market of
sports life-related consumer goods, we launched the “sports and
lifestyle consumables” business at the end of 2019 to capture
opportunities in such consumer products market in China.

In the third quarter of 2020, the Group completed the acquisition
of 66.5% of the entire issued share capital of Bossini. Bossini
Group is engaged in the retail and distribution of casual wear
garments and is a well-known apparel brand in the industry.
Thereafter, Bossini became a non-wholly-owned subsidiary of the
Group, which bring new sources of revenue for the Group starting
from the third quarter of 2020.
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Apart from the acquisition of Bossini Group, the Group also
acquired of the apparel and footwear brand “LNG" in November
2019 to embark on its apparel business. The target customers
of the "LNG" brand are youngsters. In January 2020, the Group
officially launched a new series of apparel and footwear under
the “LNG" brand. The initial marketing avenues of the “LNG”
branded products are through (i) online platforms including,
among others, T-mall, JD.com, Wechat Mini Program, Weimob
and Douyin; and (i) about 32 distributors. The Group is also in
discussion with some other distributors to expand its distribution
network. The Group is cautiously monitoring the market and it is
expected that the Group will commence operation of the physical
retail stores in the fourth quarter of 2020 tentatively.

The sports and lifestyle consumables segment generated
revenue of HK$159.9 million and recorded an operating loss of
HK$51.5 million during the nine months ended 30 September
2020.

Sports Destinations Development

Currently, sports destinations development segment mainly
comprises operation of sports parks, sports centres and ice-
skating rinks; provision of community development consultancy;
and property development for sales and investment.

The Group has been dedicating its effort to promote a sportive
and healthy lifestyle in the community. Echoing the PRC
government’s strategy to promote nationwide physical fitness,
the Group actively seeks cooperation with different prospective
contracting parties, including local governments, property
development and construction companies, and established
financial institutions. The Group has been selecting suitable
cooperation opportunities to invest in and operate potential
sports destination projects, including sports centres and sports
parks, and sports-related commercial opportunities that promote
healthier living and sports awareness in the PRC. The Group will
continue to invest in development and related opportunities in
sports destinations with enormous growth prospects in the PRC.

Financial Review

BT UWERMESBEIN REBTIR =
T NF+—AKBEERRE TING ] -

FItAE AR 275 o [ING | A2 ey B 12
BEEAFEA-RZZE_TF—F &K
EEIEA L TING ] R E5 R
ELEE[ING] REEREVIZER
(VBIERE  RE eI 2F B
BENGREFE: R()ORED HEEE
TEER - AEBIEEAE T HHE
S AR AR RS REE B AT IE
EERRMBUEARNEBBEER =
T _EFENTEHRRELETRTE
Eo

BYLEETRBEBRYTIREE=

T_EFAA=ZF+HLEABAESE
H&z £159,900,0007% 7T & 8% 15 48 & 5 18
51,500,0005% 7T °

?EEE’Jﬂi’.?&E
FEEHMMBERSDEFARIZRE
Z%%A%E?i EE P L RIBKE R

HEERER ARGEDEME LR

AEE-BERIRHETSEEEER
RBENEETA - REETERTNE
B2 5B RN B E S SRk E i )7 K
- BHEREREENR UEMHA
E’]é%ﬂ%%i?ﬁﬂ’]iaﬁiﬁﬁﬁ%ﬁﬁé
F-AEERBEHEQHENAIERE N
REKLBERAEBNLIER  BIEE

BhoRBER AR BEEEER
/E)SZ‘E“K“E%%ZEE HER R A

RHEERENPEEREXRERA
ﬁ%% B &3 e 3% R AR RE 1B

THIRD QUARTERLY REPORT 2020 5= [Z £45iRE

05



06

Financial[Review]

i1 3% (o) B8

The sports destination development segment generated revenue
of HK$106.7 million (the corresponding period in 2019:
HK$242.9 million) during the nine months ended 30 September
2020, which represented a decrease of HK$136.2 million or
56.1% as compared to the corresponding period in prior year.
The decrease in sports destination development segment’s
revenue was mainly attributable to a significant scale down

of construction materials business as a result of adjustment

in corporate strategy, which led to a decrease in sales of
construction materials, but partially net off by the increase in
operating revenue of sports parks, sports centres and ice-skating
rinks as the Group continues to expand the sports destination
network. The Group's strategy is to expand its sports destination
network, and expects that more sports destinations and facilities
will be operated by the Group. Taking into account lower than
expected revenue due to the business lockdown as a result of
outbreak of COVID-19 which all sports parks, sports centres and
ice-skating rinks were closed from February to March 2020 and
they have gradually resumed normal operation since April 2020,
this segment reported an operating loss of HK$6.2 million during
the period (the corresponding period in 2019: HK$60.6 million).

Sports team and event management

The sports team and event management segment continued its
business which encompasses coordination and investments of
sports competitions and events, management and operation of
an esports club, sports talent management, and sports-related
marketing and consultancy services. During the period under
review, our sports segment generated revenue of HK$154.3
million (the corresponding period in 2019: HK$252.5 million),
which represents a decrease of HK$98.2 million or 38.9% as
compared to the same period in prior year. The drop in sports
team and event management segment’s revenue was mainly due
to the postponement or cancellation of sports competitions and
events as a result of outbreak of COVID-19. The sports segment
recorded an operating loss of HK$3.0 million (the corresponding
period in 2019: operating profit of HK$10.4 million), which
represented a decrease of 128.8%.

Charges on Assets

As at 30 September 2020, interest in an associate with
carrying amount of approximately HK$1,178.1 million (as at 31
December 2019: HK$1,065.1 million) had been charged as
security for a bank borrowing of a subsidiary.
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Material Transactions
The Group entered into the following material transactions:

(@

On 1 April 2020, the Group announced the sale of
2.85% of the total issued share capital in Li Ning Co by
way of placing (“Placing”). The Placing was completed
on 3 April 2020 and all the relevant sale shares were
placed with net proceeds of HK$1,493.5 million
received. The Group's equity interests in Li Ning Co have
decreased from approximately 16.3% to approximately
13.5% immediately after the completion of Placing. The
Placing represented an opportunity to realise part of the
investment by the Group in Li Ning Co. For detalls, please
refer to the announcements of the Company dated 1
April 2020 and the circular of the Company dated 13
May 2020.

On 14 May 2020, Dragon Leap Development Limited
(a company with 80% shares held by the Group,
‘Dragon Leap”) entered into an agreement which
conditionally agreed to acquire 1,093,091,098 shares
of Bossini, a company incorporated in Bermuda with
limited liability and the issued shares of which are

listed on the Main Board of the Stock Exchange (stock
code: 592), representing approximately 66.6% of

the entire issued share capital of Bossini as at 14

May 2020. The consideration for the transaction was
HK$46,620,000. The acquisition was completed in
July 2020 and thereafter, Bossini became a non-wholly
owned subsidiary of the Group. Following completion,
Dragon Leap owns approximately 66.6% of the entire
issued share capital of Bossini and is required to make
a mandatory unconditional cash offer for all the issued
shares of Bossini (other than those already owned or
agreed to be acquired by Dragon Leap and parties acting
in concert with it) and an offer to cancel all outstanding
share options of Bossini (collectively, the “Offers”). The
Offers were closed on 14 August 2020 and the Group
holds approximately 66.5% of the total number of issued
shares of Bossini immediately after the close of the
Offers.
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Bossini and its subsidiaries are principally engaged in
the retail and distribution of casual wear garments. Over
the past two decades, Bossini has rapidly established an
extensive international operating platform and distribution
network that extended to a total of 287 directly managed
stores and 799 export franchised stores in 30 different
countries and regions as at 31 December 2019. With
the established operating track record of the Group in
the PRC over the last decade, its core businesses have
laid a solid foundation for the Group in the sports-related
sector market in the PRC. The Group believes that the
apparel consumer market in the PRC has immense
market potentials given the increasing public awareness
of health and well-being lifestyle of the population across
all ages. With the profound experience possessed by

the management team of the Group and also the long-
established household name of Bossini in the region,

the Board believes that there would be much synergy
between the business of Bossini and that of the Group
in penetrating the PRC markets for Bossini's products,
and the crossover of intergroup products and sales after
completion of the acquisition. Further details of the above
were set out in the Company’s announcements dated

14 May 2020, 30 June 2020, and 21 July 2020, 24
July 2020 and 14 August 2020, and the circular of the
Company dated 24 June 2020 and the composite and
response document relating to the Offers dated 24 July
2020.
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Pursuant to a loan agreement (the “Loan Agreement”)
entered into between Viva China Entertainment Holdings
Limited (the “Lender”), a wholly owned subsidiary of the
Company and LionRock Capital GP Limited acting in its
capacity as the general partner (the “General Partner”) of
LionRock Capital Partners QiLe L.P. (the “Borrower”) on
28 September 2020, the Lender has agreed to provide
a facility of GBP54,000,000 (the “Facility”) to the
Borrower at an interest rate of 4% per annum.

The Group completed the sale of shares by way of
Placing with net proceeds of approximately HK$1,493.5
million. The Group wishes to fully utilize its financial
resources. Given the Borrower is in need of financing

for making certain investment and the interest income
expected to be generated from the loan agreement

is higher than depositing the cash of the Group into
commercial banks, the Group decided to provide financial
assistance to the Borrower which allows the Group to
maximize the return of its financial resources. In addition,
the general partner of the Borrower (“General Partner”)
is an experienced private equity firm in Asia’s consumer
sector with investments in a wide range of businesses
including consumer products, sports and food and
beverages. The Group considered that this would provide
a good opportunity for the Group to establish business
relationship with the General Partner and also to review
the investment of the Borrower and explore participation
if appropriate opportunities suitable for the Group shall
arise. For details, please refer to the announcements of
the Company dated 28 September 2020.

©)

Financial Review
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PROSPECTS

Plagued by the novel coronavirus pandemic for over half a year,
Chinese citizens have been pursuing a sustainable and healthy
lifestyle, paying growing attention to their physical and mental
wellbeing. This, together with national policies as a driving force,
has brought about a positive fitness trend across our society,
which is conducive to the faster recovery of the pandemic-
stricken sports industry. In late September, Chinese President
Xi Jinping made a public address, indicating greater efforts to
be made to facilitate the high-quality development of the sports
industry under the 14th Five-Year Plan. He also encouraged all
provinces and municipalities to build a variety of sports venues
to achieve the virtuous and well-coordinated development
between health and socio-economy. In the meantime, the
General Office of the State Council released the “Opinions on
Leading the Faster Development of New Consumption through
New Business Forms and Models” ( €87 LA ¥ 3£ BE 5
RS EMEE B MREROZR) ), while four
ministries and commissions including the National Development
and Reform Commission (“NDRC”) jointly issued the “Guidelines
on Expanding Investment in Strategic Emerging Industries and
Cultivating New Growth Drivers” ( € B8 5 488 A 85 & 14 7 B
EXREEFHAMEREERGNEEER))
which lists the sports industry as the new business and model
that drives China’s economic development. Both documents
demonstrate strong support from national authorities to develop
the sports industry.

The Group anticipates that the sports industry, under the

firm support of national policies, is on track to become a

future pillar of economic growth. Viva China should capture

such opportunities to develop premium sports and lifestyle
consumables as well as superior sports experience, and advocate
a healthy lifestyle and sports culture.

In the third quarter of 2020, countries continued to assess the
pandemic risks and loosened travel restriction on citizens in an
orderly manner. Nevertheless, as experts are yet to work out a
vaccine for the novel coronavirus, the Group will keep monitoring
the actual conditions, adopt prudent business strategies, and
focus on cost cutting and cash flow enhancement to mitigate the
pandemic’s impact on the Group's financial performance.
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SPORTS AND LIFESTYLE CONSUMABLES

In view of the tremendous market potential of sports life-

related consumables in China, the Group launched the “sports
and lifestyle consumables” business in late 2019 to capture
such industry opportunities. During the first half of 2020, its
“LNG" casual footwear and apparel brand business delivered
poorer-than-expected sales performance due to the pandemic.
Nonetheless, the Group expects its “LNG” esports team-branded
products to embrace growth amidst the recovering consumer
sentiment under the controlled pandemic situation in China, in
addition to the high-profile LOL World Championship ST0 which
took place in Shanghai on 25 September and would whip up
public enthusiasm towards esports. Furthermore, with its physical
retail stores slated to commence operation in the fourth quarter
of 2020, the Group is cautiously monitoring the market before
proceeding with the plan.

In addition, the Group completed its acquisition of Bossini

Group in July 2020 and is actively leveraging the acquiree’s
extensive global sales and distribution network to explore the
market demand for sports and lifestyle consumables. However,
Bossini Group, bearing the inevitable impact from the retail
sector which is battered by the pandemic, is examining its
various expenditures and renegotiating rental reduction and
exemption with property owners in all core markets. Its outlet
portfolio is also under review, with underperformers or those with
unreasonable rents closed so as to save costs and expenses.
Going forward, the Group will remain dedicated to improving the
financial performance of Bossini Group and cementing its market
position in Mainland China, thus boosting the revenue from the
sports and lifestyle consumables business segment of Viva China.

The Group will also continue to actively explore M&A
opportunities for sports, health and leisure-related footwear and
apparel brands.
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SPORTS EXPERIENCE

Stepping into the second half of 2020, China has been effective
in preventing and controlling the novel coronavirus pandemic.

As a result, the venues of the Group’s sports destinations have
resumed operation step by step since the second quarter, with

a new ice-skating rink and a sports park set to open during the
third quarter in Shanghai and Hefei respectively. As the Group’s
sports destination development segment has resumed operation,
the Group expects to gradually reduce its operating loss from
this segment through higher revenue as well as prudent control
of the operating costs. In respect of event operation, various
sports events have been back on the agenda successively, as the
pandemic situation stabilises in the PRC. 2020 BADFIVE 3+1
Street Basketball League, an event hosted by the Group, was
relaunched successiully during the quarter, with Shenyang as the
first stop. In addition, this August also saw the smooth conclusion
of Season 2019/2020 of the Chinese Basketball Association
(“CBA”") and LPL 2020 Summer.

The Group believes that sports will become a key area of
development in China and that there will be growing market
demand for diversified sports experience, driven by stronger
health consciousness among the public. The Group will continue
to advocate healthy lifestyle, spread sports culture and develop
its business of “sports and lifestyle consumables” and “sports
experience”, striving for the vision of “sports for all" and
ultimately generating greater value for the Group’s shareholders.

VIVA CHINA HOLDINGS LIMITED 3E N, R B #2 iR B PR A 7]
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The board of directors (the “Board”) announces the unaudited
condensed consolidated results of Viva China Holdings Limited
(the “Company”) and its subsidiaries (the “Group”) for the periods
from 1 July 2020 to 30 September 2020 and from 1 January
2020 to 30 September 2020 together with the comparative
unaudited condensed consolidated results for the corresponding
periods in 2019 as follows:

CONDENSED CONSOLIDATED STATEMENT OF

Unaudited

A(IAEEDR®

—A—HZEC

bE T

PROFIT OR LOSS AND OTHER COMPREHENSIVE

INCOME
For the three months and nine months ended 30 September HE-_Z-_TFAA=TRHIE=EAK
2020 NEA

BERR=THL={EA

For the three months ended
30 September

Consolldated Results
N = 1

Ere([EFg ) B AMELPH
TREBRAA ([RARA]) REWEA

N\ZEZFTFLH—H
EEZ_ZFAA-FTHR-Z-ZF
T-TFANR=THILH
M2 AEEREPEREESE BRI =T
—NFRPZ RIEEZGBERE

HRGEEERAMEZEKER

For the nine months ended
30 September

HENAZTHLENEA

lll, =3

S P

Revenue 6
Cost of sales HERA
Gross profit EYil
Other income and Efl A R
other gains — net s F58
Selling and distrioution expenses  $EE R DAY
Administrative and other operaing ~ TBI R H {8 &
expenses 2R
Finance costs BB AR
Share of profits less losses of "1 E Hﬁf ERF]
associates and joint ventures g %Z
ZE% Fie B4
Profit/(loss) before WRETER A
income tax WA/ (E8)
Income tax EH
Profit/(loss) for the period HRERN/
(H8)

2020 2019 2020 2019
“$-BF  "E-QE  C$-BF  SE-E
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(RBER) (REER) (REER) (REFR)
HK$'000 HK$'000 HK$'000 HK$'000
TERT TER TERT TET
265,750 121,742 420,909 495,458
(147,705) (81,400) (277,953) (402,900)
118,045 40,342 142,956 92,558
271,370 15,284 1,313,533 852,933
(83,554) (11,599) (108,039) (33,394)
(96,631) (73,353) (239,697) (188,814)
(16,529) (32,069) (49,767) (93,657)
64,367 59,891 183,307 287,303
257,068 (1,500) 1,242,293 916,935
(2,485) (5,176) (3,452) (9,301)
254,583 (6,676) 1,238,841 907,634
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Unaudited Condensed Consolidated|Results)

RESEERSD % &

CONDENSED CONSOLIDATED STATEMENT OF HRGEERRAEAMEEKRER
PROFIT OR LOSS AND OTHER COMPREHENSIVE (%)
INCOME (Continued)

For the three months and nine months ended 30 September HE-_Z-_ZFNLA=THIE=@AR
2020 NEA
For the three months ended For the nine months ended
30 September 30 September
HEZAA=tHL=MA BEANR=THILAEA
2020 2019 2020 2019
—E-ZF C—Z-hf C-B-TF C"E-hE
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REE®R) (REER) (REER) (REER)
Notes HKS'000 HK§'000 HKS'000 HK§'000
ik THEL T TEL FET
Other comprehensive Ht2m
income/(loss): W&/ (B8):
ltems that may be reclassified HgmENHEE
subsequently to profit or loss, BncER"
net of income tax of ni MRAEH
(&)
— Share of other -AE—ABE
comprehensive income/ ARZEM
(logs) of an associate 2EMNE/
(B8) 2 (10 253 (108)
~ Reclassification adjustment ~BAEHE—FH
upon partal disposal of BEARRE
an associate HABHE - - 56,562 36,901
— Exchange differences on ~BREGNER
franglation of foreign ZERES
operations 130,172 (157,134) 49,813 (151,064)
Other comprehensive income/  HREAM2E
(loss) for the period, Wi/ (B8)
net of income tax of nil NRAEH
(&) 130,192 (157 ,144) 106,628 (114,271)
Total comprehensive income/  HIRZ2EKE
(loss) for the period (BR) &% 384,775 (163,820) 1,345,469 793,363

VIVA CHINA HOLDINGS LIMITED 3E LB R AR A F



Unaudited d|Consolidated Results

CONDENSED CONSOLIDATED STATEMENT OF

RS E % p I e D

HRGFEEEREME2EKER

PROFIT OR LOSS AND OTHER COMPREHENSIVE (#)
INCOME (Continued)
For the three months and nine months ended 30 September BHE_Z-_ZFNLA=-THLE=-@ARK
2020 NEA
For the three months ended For the nine months ended
30 September 30 September
BEAA=tHL=MA BENA=THILAEA
2020 2019 2020 2019
“E-8F CZEBE-h§ C"E-EF CZEBE-hE§
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REER) (REER) (REEK) (REER)
Notes HK$'000 HK$'000 HK$'000 HK$'000
B 5k FHR FET FHR FET
Profit/(loss) attributable to: UT AL
WA/ (F]):
Equity holders of the Company RAFERFEA 219,847 (4,291) 1,214,066 912,349
Non-contralling interests FEkER 34,736 (2,385) 2,775 (4715)
254,583 (6,676) 1,238,841 907,634
Total comprehensive income/ B\ F A £ FE{
(loss) attributable to: 2AKE/
(BB &%
Equity holders of the Company ADAERREA 396,726 (159,790) 1,367,921 800,243
Non-controling interests RS (11,951) (4,030) (22,452) (6,880)
384,775 (163,820) 1,345,469 793,363
Profit/(loss) per share ARFREBEEA
attributable to equity EESRERN/
holders of the Company: (B8):
Basic (HK cents) HEA (B 8 1.95 (0.04) 10.78 8.10
Diuted [HK cens) B8 (1) 8 1.95 (0.06) 10.75 804

The accompany notes form part of these unaudited condensed
consolidated results.

ES
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1.  GENERAL INFORMATION

The Company is a limited liability company incorporated in the
Cayman Islands and the ordinary shares of which are listed on
the GEM of The Stock Exchange of Hong Kong Limited (“Stock
Exchange”).

Principal activities
During the period, the Group was involved in the following
principal activities:

o production and distribution of sports content,
management and marketing of sports talents and provision of
sports-related marketing and consultancy services;

. operation of sports parks, sports centres and ice-skating
rinks; provision of community development consultancy; and
property development for sales and investment; and

o development, design and sale of sports and lifestyle
consumables.

Li Ning Company Limited (“Li Ning Co"), a company incorporated
in the Cayman Islands with limited liability, the issued shares

of which are listed on the main board of the Stock Exchange
(stock code: 2331), is an associated company of the Group,
whose principal activities include brand development, design,
manufacture, sale and distribution of sport-related footwear,
apparel, equipment and accessories in the People’s Republic of
China ("PRC").

CITIC Land Co., Ltd (“CITIC Land"), a company incorporated

in the PRC with limited liability and a directly owned subsidiary
of CITIC Group Corporation, is an associated company of the
Group, whose principal activities include project investment, real
estate development, hotel investment and management, property
management, project contracting and real estate consultancy.

VIVA CHINA HOLDINGS LIMITED 3E N, R B #2 iR B PR A 7]

Notes to the Unaudlted Condensed

Consolidated|Results)

1. —RER

AR A —ERAEHSEMKIZE

BAE ELEBRAREABALSHA
A ([BERFT]) GEM T -

FEEK
HIN REERETIETEER

. ’%‘i’f%lﬂ/\if’ﬁ&?‘ﬁ BEAS
ERRMGHEERRHEEEETSE
BERE AR

. KERAEE EFHPORIBIK
BoRHUEBRERER URGFEYME
FlE R IRE R

. TR
GNEGRE

Rt R HEE R R AR IR

FEERABD([FERA]) —HR
MERSEMARLZARLAA  EE
BITRONBRZMER LT (KHAR
5% 1 2331) RAKEZ —MEERE K
TEXBHEREXNTEARANE
(TRE] x2S Eﬁ%ﬁ%‘iﬁ B &6 -
Ae b MBC M 2 s hE B B RR AT B
HERDHE-

HEEXEERAR ([MEEX] —H
R BEREMAR L Z AR AR K AT E T
FREEARATAEERERZMERT)
RAEERZ —HB=ZRR EXTEXK
HEREHERE FHERSE BEE
REER WEER ITRABNEM
B



Notes, to;the|Unaudited

1.  GENERAL INFORMATION (Continued)
Principal activities (Continued)

Shanghai Double Happiness Co., Ltd. (“Double Happiness”),

a company incorporated in the PRC with limited liability, is an
associated company of the Group, whose principal activities
include manufacture, research and development, marketing and
sale of principally table tennis and badminton equipment under
its own “4L # = (Double Happiness)” brand and other sports
accessories.

These unaudited condensed consolidated results are presented
in Hong Kong dollars, unless otherwise stated.

2. BASIS OF PREPARATION AND CHANGES IN
ACCOUNTING POLICIES

(a) Basis of preparation

The unaudited condensed consolidated results for the nine
months ended 30 September 2020 have been prepared to
comply with the disclosure requirements of the Rules Governing
the Listing of Securities on the GEM (“GEM Listing Rules”).

These unaudited condensed consolidated results do not include
all the information and disclosures required in the annual financial
statements, and should be read in conjunction with the Group’s
annual financial statements for the year ended 31 December
2019, which have been prepared in accordance with Hong Kong
Financial Reporting Standards (the "HKFRSs").

The accounting policies used in the preparation of the unaudited
condensed consolidated results are consistent with those
adopted in preparing the Group’s annual audited financial
statements for the year ended 31 December 2019.

During the nine months ended 30 September 2020, the
Group has applied, for the first time, the following new and
revised HKFRS for the preparation of the Group’s condensed
consolidated results.

Amendment to HKFRS 16
COVID-19—Related Rent Concessions

The adoption of the new and revised HKFRS in the period

ended 30 September 2020 has had no material impact on the
amounts reported in these condensed consolidated results and/
or disclosures set out in these condensed consolidated results.

Condensed[Consolidated Results

~p - —————

EY A T EEET R
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EBAIEERMBERAR ([4I2E]
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Notes to the Unaudlted Condensed
K& E T% SRS E B

Consolidated|Results)

3. REVENUE, OTHER INCOME AND OTHER 3. - Wz Ht AR H ks

GAINS — NET

3

For the three months ended
30 September
BEAA=THL=M@A

2020 2019

ZB-E2F ZEB-hE
(Unaudited) (Unaudited)
BER) (REEZ)
HK$'000 HK$'000
TET TET

For the nine months ended
30 September
BEAA=THLAEAR

2020 2019
“B-8f ZB-h§
(Unaudited) (Unaudited)
REER) (REER)
HK$'000 HK$'000
TET FET

Revenue
Sports content production and
distribution income 48,810 85,981 139,766 239,777
Sports talent management
income 6,265 5,534 14,536 12,762
Sales of goods 156,482 5,000 165,584 192,539
Community development
consultancy service income - - 1,247 10
Sports park and ice-skating
rink’s facilities hiring,
management and
other service income 51,680 22,572 94,933 42,026
Gross rental income 2,513 2,655 4,843 8,344
265,750 121,742 420,909 495,458
Other income
Government grants 16,225 4917 24,459 15,161
Interest income 6,008 2,607 14,078 10,125
QOthers 3,304 7,760 5,908 8,111
25,537 15,284 44,445 33,397
Other gains - net Hitrlh i3 28
Gain on bargain purchase ZENENS 245,300 - 245,300 -
Net gain on disposal of LEME BB R
property, plant and KRGl FE
equipment 53 - 53 -
Net gain on partial disposal of ~ HER—BHERAZ
interest in an associate BoEzlsFE - - 1,022,999 817,352
Fair value (loss)/gain on PTERBIAZ
derivative financial AHE(BR) W
instruments (109) - (109) 2,184
Foreign exchange gain 589 - 845 -
245,833 - 1,269,088 819,536
Other income and Httl AR
other gains - net Hit iz F 8 271,370 15,284 1,313,533 852,933

VIVA CHINA HOLDINGS LIMITED 3E LB R AR A F



4.  FINANCE COSTS

S e Uk

4, BIEERAK

For the three months ended For the nine months ended
30 September 30 September

BERA=tHLE=EA BEANA=TRALAEA

2020 2019 2020 2019
“B-¥F "E-AF "B-%¥F “¥-NF

Interest on bank loans
Interest on convertible notes
Interest on lease liabilities

RITEFFE

BRRERER S

HEREFE

Note
Pt &

(Unaudited) (Unaudited) (Unaudited) (Unaudited)

(REER) (REER) (REER) (REEHR)

HK$'000 HK$'000 HK$'000 HK$'000
TR TET TR TET
11,233 512 38,177 1,448
- 29,633 - 87,490

5,296 1,724 11,590 4,713
16,529 32,069 49,767 93,651
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5. SHARE OF PROFITS LESS LOSSES OF
ASSOCIATES AND JOINT VENTURES

The unaudited condensed consolidated results for the nine
months ended 30 September 2020 include the Group’s share
of the results and reserves of Li Ning Co for the nine months
ended 30 June 2020 and adjusted for any significant events or
transactions for the period from 1 July 2020 to 30 September
2020. The unaudited condensed consolidated results for

the nine months ended 30 September 2019 included the
attributable share of the results and reserves of Li Ning Co

for the nine months ended 30 June 2019 and adjusted for
any significant events or transactions for the period from 1

July 2019 to 30 September 2019. The Group has adopted
the provision contained in HKAS 28 whereby it is permitted to
include the attributable share of associate’s results based on
accounts drawn up to a non-coterminous period end where
the difference must be no greater than three months. There is
no non-coterminous period end for other assoclates and joint
ventures.

During the nine months ended 30 September 2020, the Group
shared the profits less losses of associates and joint ventures
amounting to HK$183,307,000 (the corresponding period in
2019: HK$287,303,000). The Group completed the sale of
shares by way of placing which accounted for 2.85% of the total
issued share capital in Li Ning Co on 3 April 2020. The Group’s
equity interests in Li Ning Co have decreased from approximately
16.3% to approximately 13.5% immediately after the completion
of placing.

VIVA CHINA HOLDINGS LIMITED 3E N, R B #2 iR B PR A 7]
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Notes, to;the|Unaudited

6.  PROFIT/(LOSS) BEFORE INCOME TAX

The Group'’s profit/(loss) before income tax is arrived at after

charging/(crediting):

Cost of inventories sold
Cost of services provided
Depreciation
Amortisation of intangible assets
Foreign exchange (gain)/loss, net
Gain on bargain purchase
Net gain on partial disposal of
Interest in an associate
Impairment loss on intangible
assets
Net loss/(gain) on disposal
of property, plant and
equipment
Net fair value loss/(gain) on
investment properties
Fair value loss/(gain) on
derivative financial
instruments
Employee benefits expense
(including directors’
remuneration):
— Wages and salaries
— Equity-settled share option
expenses
— Contributions to
defined contribution
retirement plans

BEFERA

FrER IR A

RE

BVAEHRE

B (K&)/BREE

FEWERE
HER—RBLEARZ
BoEm M FE

BVEEZRERR

HENE FER
REBE/ (ezg)
R

BAMEZDYE
BR/ (558

ITESBTAEZ
RYEBR/
(k)

BEBMMAX
(BREESHN):

-TER¥%

—UBREEE 2
BN

—ERHFRAKEE
ZHER

Condensed[Consolidated Results

6.

~p ~

For the three months ended
30 September
BEAA=THL=M@A

2020
—E"Ef

(Unaudited)
(REER)
HK$'000
TERT
82,558
65,147
34,966
8,864

(589)
(245,300)

(53)

109

69,016

1,599

3,301
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2019
“E-NF
(Unaudited)
(REER)
HK$'000
TERT
3,753
77,647
5,796

4,205

72

(165)

18,933

3,730

1,420

——

EY A EEE T

BRATEBADER, (&18)
AEBBRIAERANER, (BB T
g% (GEA) TH S EES:

For the nine months ended
30 September
BENB=THLENER

2020
—B-Ef
(Unaudited)
(REER)
HK$'000
TERT
86,963
190,990
51,075
26,208

(845)
(245,300)

(1,022,999)

58,774

(53)

109

110,873

5,440

5,078

2019
ZZ-NF
(Unaudited)
(REER)
HK$'000
FTET
183,229
219,671
14,375
8,555

2,603

(817,352)

16,478

(2,184)

52,950

8,257

4,257

21



22

Notes to the Unaudlted Condensed
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7.  INCOME TAX

Consolidated|Results)

For the three months ended For the nine months ended
30 September 30 September

BZEhA
2020 2019 2020 2019

BE ZE-hf ZB-BE Z—E-nf
(Unaudited) (Unaudited) (Unaudited) (Unaudited)

_7_

=tHLE=A EBEAR=TRLAEA

(RBER) (REEZ) (REER) (REFER)

HK$'000 HK$'000 HK$'000 HK$'000

THT TEL THT THEL

Current — the PRC AKHEAR) — R 4,298 6,164 9,859 14,986
Deferred R (1,813) (988) (6,407) (5,685)
2,485 5,176 3,452 9,301

No provision for Hong Kong profits tax has been provided for
the nine months ended 30 September 2020 as the Group

did not generate any assessable profits arising in Hong Kong
during the period (the corresponding period in 2019: Nil). The
PRC corporate income tax provision in respect of operations in
the PRC is calculated based on the statutory tax rate of 25%
on the estimated assessable profits for the nine months ended
30 September 2020 and 2019 based on existing legislation,
interpretations and practices in respect thereof.

VIVA CHINA HOLDINGS LIMITED 3E LB R AR A F
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Notes,to the|Unaudited

8.  PROFIT/(LOSS) PER SHARE ATTRIBUTABLE
TO EQUITY HOLDERS OF THE COMPANY

The calculation of basic earnings/(loss) per share amounts for
the nine months ended 30 September 2020 and 2019 is based
on the profit/(loss) for the period attributable to equity holders
of the Company, and the weighted average number of ordinary
shares in issue and participating equity instruments during the
periods.

The calculation of the diluted earnings per share amounts for
the period ended 30 September 2020 is based on the profit
for the period attributable to equity holders of the Company
after adjustments to the dilutive effects of share of profits in

an associate arising from its potential ordinary shares; and the
weighted average number of ordinary shares after adjustments
for the effects of deemed exercise or conversion of all dilutive
potential ordinary shares at no consideration at the beginning of
the period. The effect of the outstanding share options was not
included in the computation of diluted earnings per share for the
period ended 30 September 2020 as they were anti-dilutive.

The calculation of the diluted earnings per share amounts for
the period ended 30 September 2019 is based on the profit
for the period attributable to equity holders of the Company
after adjustments to the dilutive effects of convertible notes
and share of profits in an associate arising from its potential
ordinary shares; and the weighted average number of ordinary
shares after adjustments for the effects of deemed exercise
or conversion of all dilutive potential ordinary shares at no
consideration at the beginning of the period.

Condensed Consolldated Results
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8.  PROFIT/(LOSS) PER SHARE ATTRIBUTABLE 8.

TO EQUITY HOLDERS OF THE COMPANY

(Continued)

ERRAEEFAEARGER

BRSO (BE) (#)

For the three months ended

For the nine months ended

30 September 30 September
BZNA=1AL=@A HEAA=tHILAEA
2020 2019 2020 2019
—E-EE CZB-HNFf CZ—B-FBF _"Z-hE
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REER) (REER) (REER) (REERZ)
Profit/(loss) attributable o AR EGRERRA
equity holders of the ZERAREREA
Company, used in the BIEEF/ (BE)
basic earnings per share (F#L)
calculation (HK$'000) 219,847 (4,291) 1,214,066 912,349
Adjustment to the share of EETEFL AR
profits In an associate arising MAZSE—H
from fts diutive potential NG i
ordinary shares (HK$'000) (F&1) - (2,578) (3,571) (7,295)
Profit/(loss) attributable to AR E g REERA
equity holders of the ZARRAERRBA
Company used in the R/ (BE)
diluted earnings per share (F&x)
calculation (HK$'000) 219,847 (6,869) 1,210,495 905,054
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Condensed Consolldated Results
A e

8. PROFIT/(LOSS) PER SHARE ATTRIBUTABLE
TO EQUITY HOLDERS OF THE COMPANY

(Continued)

4«

=

T

5 LA 53

. ERRERBAEARGER
wR(EBE) (&)

For the three months ended
30 September
HEAA=T+HIL=MEA

For the nine months ended
30 September
BEAA=THLAEA

2020 2019 2020 2019
“E-Zf C—Z-hf Z-B-Bf CZE-h%f
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REER) (REER) (REBK) (REER)
Number of ordinary shares ~ SERE A
Weighted average number of AR EGRER
ordinary shares in issue B/ (BB)2
and participating equity BRENEBRL2H
instruments used in the basic BATEZ MEFH
eamings/(loss) per share H(THR)
calculation ('000) 11,264,333 11,264,333 11,264,333 11,259,591
Dilutive equivalent shares RBETEBRMEE
arising from potential ZEEZRKND
ordinary shares ((000) (Fh) - 540 - 1,271
Weighted average number of AR EGREE
ordinary shares and potential Bz TRk RE
ordinary shares used in the LEBRMETHE
diluted earnings per share (FH)
calculation ('000) 11,264,333 11,264,873 11,264,333 11,260,862
Basic eamings/(oss) per share ~ FREARRF]/ (B1E)
(HK cents) () 1.95 0.04 1078 8.10
Diluted earnings/(loss) per BREERF/ (FE)
share (HK cents) (&) 1.95 (0.06) 10.75 8.04
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9.  RESERVES

Attributable to equity holders of the Company

AAFEREEAERL
Share Perpetual Share Convertible
premium convertible option Exchange Reserve notes equity Accumulated
account bonds reserve fluctuation reserve funds reserve losses Total
KA BRE E %R E EE-JES
B 12 % (B IR ] 0% 3 i i fHEES EEREE RitEE @t
(Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REBER) (REBER) (REBER) (REBER) (REBER) (REBER) (REBER) (REBEZ)
HK$°000 HK$’000 HK$’000 HK$’000 HK$’000 HK$’000 HK$’000 HK$’000
FTHERT FTHERT FTHERT FTHERT FTHERT FTHERT FHERT FHERT
For the nine months ended 30 September 2020 BE-_ZE-_ZHfhA=1+HLIEA
Balance at 1 January 2020 RZTE_EF-—F—HZH&HK 2,543,460 1,139,046 139,815 (353,834) 11,799 - (902,206) 2,578,080
Profit for the period R - - - - - - 1,214,066 1,214,066
Other comprehensive income for the period: HBAEMEERE:
Exchange differences on translation of foreign operations BREENEB ELER - - - 97,040 - - - 97,040
Share of other comprehensive income of an associate DMy —FEE R 7Z§ﬁﬂ%@q&ﬁn - - - 253 - - - 253
Reclassification adjustment upon partial disposal of an associate BHOHE—HBHE R ARETHEAE - - - 56,562 - - - 56,562
Total comprehensive income for the period HAzEKEEE - - - 153,855 - - 1,214,066 1,367,921
Equity-settled share option arrangements RS E 2 BT - - 5,440 - - - - 5,440
Transfer of share option reserve upon the forfeiture or expiry of REREROZ WS ER S ERRERERE
share options - - (17,834) - - - 17,834 -
Share of an associate’s reserve DE—HEBE R R EE - - 25,060 - - - - 25,060
Dividend paid BERRE (298,505) - - - - - - (298,505)
Balance at 30 September 2020 RZEZEFNA=THZHE 2,244,955 1,139,046 152,481 (199,979) 11,799 - 329,694 3,677,996
For the nine months ended 30 September 2019 BEZ-Z-NEAA=+AHLAEA
Balance at 1 January 2019 RZE-NF—A—Bz&H# 4,199,052 1,139,046 165,911 (303,815) 11,799 90,392 (1,853,644) 3,448,741
Profit for the period R - - - - - - 912,349 912,349
Other comprehensive loss for the period: HAEMEEEE:
Exchange differences on translation of foreign operations ]‘Q%‘; INEB B ERE - - - (148,899) - - - (148,899)
Share of other comprehensive loss of an associate 45 Hli= Rz A 2EER - - - (108) - - - (108)
Reclassification acjustment upon partial disposal of an associate AHE - ERRRENDERE - - - 36,901 - - - 36,901
Total comprehensive (loss)/income for the period HREE (5E) hEes - - - (112,106) - - 912,349 800,243
Shares issued upon exercise of share options BRERETERETZRG 11,510 - (3,133) - - - - 8,377
Equity-settled share option arrangements RS E 2 BT - - 8,448 - - - - 8,448
Transfer of share option reserve upon the forfeiture or expiry of RERERZ WS ER S E R ERERE
share options - - (40,420) - - - 40,420 -
Share of an associate’s reserve DE—EBE QAR EE - - 11,650 - - - - 11,650
Dividend paid BRRE (1,667,102) - - - - - - (1,667,102)
Balance at 30 September 2019 RIZB-NEALR=TRZEH 2,543,460 1,139,046 142,456 (415,921) 11,799 90,392 (900,875) 2,610,357
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9.  RESERVES (Continued)

9. f#fE (&)

Attributable to equity holders of the Company

AAFRBEEAEN
Share Perpetual Share Convertible
premium convertible option Exchange Reserve notes equity Accumulated
account bonds reserve fluctuation reserve funds reserve losses Total
KA BRE B XK & TREEE
% 12 % (E BR ] 2 1R 1 3 e e HEES RERHE RitEHE st
(Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)
(RBER) (RBER) (RBER) (RBERZ) (RBER) (REBER) (REBER) (REBEZR)
HK$’000 HK$’000 HK$’000 HK$’000 HK$’000 HK$’000 HK$’000 HK$’000
FEx FERT TR FER FER FER FER FER
For the three months ended 30 September 2020 BE-_T-ZFAA=1+HIL=HEA
Balance at 1 July 2020 RZZE-ZEFLtA—HZEH 2,543,460 1,139,046 139,710 (376,858) 11,799 - 109,847 3,567,004
Profit for the period R - - - - - - 219,847 219,847
Other comprehensive income for the period: HBAEMEERE:
Exchange differences on translation of foreign operations BERHNEBERZ5E - - - 176,859 - - - 176,859
Share of other comprehensive income of an associate DME—EEEAR HM2ERE - - - 20 - - - 20
Total comprehensive income for the period BRazEbEEHE - - - 176,879 - - 219,847 396,726
Equity-settled share option arrangements AR 2 B AR 2 Bt - - 1,599 - - - - 1,599
Transfer of share option reserve upon the forfeiture or expiry of RERER LK E R ERERERE
share options - - - - - - - -
Share of an associate’s reserve DiE—HEE DR 2 #E - - 11,172 - - - - 11,172
Dividend paid BEfRE (298,505) - - - - - - (298,505)
Balance at 30 September 2020 R-E-_ZTFEAA=+THZEH 2,244,955 1,139,046 152,481 (199,979) 11,799 - 329,694 3,677,996
For the three months ended 30 September 2019 BE-ZT-hAFAA=+HIL=HEA
Balance at 1 July 2019 RZBE-NFtA—BZ&EH 2,543,460 1,139,046 155,106 (260,422) 11,799 90,392 (913,471) 2,765,910
Loss for the period HNEE - - - - - - (4,291) (4,291)
Other comprehensive loss for the period: HBAEMEHEER:
Exchange differences on translation of foreign operations BERNEBERZ5E - - - (155,489) - - - (155,489)
Share of other comprehensive loss of an associate DME—EEEAR HME2EEE - - - (10) - - - 10)
Total comprehensive loss for the period HBAZEEBEEHE - - - (155,499) - - (4,291) (159,790)
Equity-settled share option arrangements AR S 2 B AR 2 Bt - - 3,730 - - - - 3,730
Transfer of share option reserve upon the forfeiture or expiry of RERER LK E R ERERERE
share options - - (16,887) - - - (16,887) -
Share of an associate’s reserve DG —HEE DR 2 #EE - - 507 - - - - 507
Balance at 30 September 2019 RZBE-NAFAA=Z+HZEH 2,543,460 1,139,046 142,456 (415,921) 11,799 90,392 (900,875) 2,610,357
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Consolidated|Results)

10. DIVIDEND 10. B2
For the three months ended For the nine months ended
30 September 30 September
BEAA=THL=MEA BENR=THLANER
2020 2019 2020 2019
ZB-2f ZZ-hnf ZB-BFf ZB-1f
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REER) (REER) (REER) (REER)
Notes HK$'000 HK$'000 HK$'000 HK$'000
k3 TER T TER T
Special dividend of HK$0.0265 5 RIEX &
(2019: HK$0.148) per share F10.02658 T
ZE-E
0.148% ) 298,505 - 298,505 1,667,102
The Directors do not recommend the payment of any interim EETEBRKNEBEZE-_ZE=-_ZF 1A

dividend in respect of the nine months ended 30 September
2020 (20719: Nil).

11. BUSINESS COMBINATION

In July 2020, the Group acquired 1,093,091,098 shares of
Bossini, representing approximately 66.6% of the entire issued
share capital of Bossini as at 21 July 2020, for consideration
of HK$46,620,000. Following completion, the Group made

a mandatory unconditional cash offer for all the issued shares
of Bossini and an offer to cancel all outstanding share options
of Bossini. The Offers were closed on 14 August 2020 and
additional 748,148 shares were acquired for consideration of
HKD38,000. The Group holds approximately 66.5% of the total
number of issues shares of Bossini immediately after the close of
the Offers. Bossini and its subsidiaries are principally engaged in
the retail and distribution of casual wear garments.

The Group believes that the apparel consumer market in the
PRC has immense market potentials given the increasing public
awareness of health and well-being lifestyle of the population
across all ages. With the profound experience possessed by the
management team of the Group and also the long-established
household name of Bossini in the region, the Board believes
that there would be much synergy between the business of
Bossini and that of the Group in penetrating the PRC markets for
Bossini's products, and the crossover of intergroup products and
sales after completion of the acquisition.

VIVA CHINA HOLDINGS LIMITED 3E LB R AR A F
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Notes to the

11. BUSINESS COMBINATION (Continued)
Details of the purchase consideration, the net assets acquired
and gain on bargain purchase are as follows:

Purchase consideration BERE
Cash paid [=ERE: N

Condensed Consolldated Results
Y LA EE

1. EXE6t(E)
EERE WE EEFELREEK
U BN

HK$'000
TET

46,658

The assets and liabilities recognised as a result of the acquisition
are as follows:

RpEEREERcEELRABNT

Fair value
(provisional)
A¥E(EE)
HK$'000
FET
Cash and cash equivalents ReMBESEED 170,753
Investment properties "EME 205,100
Property, plant and equipment Y BB M 24,593
Right-of-use assets FREEE 153,089
Trademark [EEES 14,000
Inventories FE 219,960
Prepayment, deposits, trade and FERNRIE Ee BRER K
other receivables E b fE WK IE 184,975
Restricted bank balances PR I M 88 77 45 84 57
Financial assets at fair value through profit or loss A Bz RIEAFEVIRZ S MEE 546
Deferred tax assets REFIEEE 389
Trade payables, other payables and accruals FERTRRE - b BT 5B &
et & (173,021)
Borrowing BE (54,829)
Lease liabilities HEBE (273,064)
Financial liabilities at fair value through profit or  FA Bz BRIZ A FEMERZ SR EE
loss (7)
Deferred tax liabilities FEEFHIBEE (33,770)
Net identifiable assets acquired TR B B EF 58 438,771
Less: gain on bargain purchase (provisional) W EERERE (TE) (245,300)
non-controlling interest FE 1 AR A 2 (146,813)
46,658
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11.  BUSINESS COMBINATION (Continued)

The fair value (provisional based on draft valuation report) of the
acquired intangible assets, investment properties and inventories
of HK$14,000,000, HK$205,100,000 and HK$219,960,000
respectively and deferred tax of HK$32,997,000 has been
provided in relation to these fair value adjustments.

(i) Acquisition-related costs
Acquisition-related costs of HK$6,548,000 are included in
administrative expenses in profit or loss.

(i)  Acquired receivables

The fair value (provisional based on draft valuation report) of
trade and other receivables is HK$63,022,000 and includes
trade receivables with a fair value of HK$42,129,000. The gross
contractual amount for trade receivables due is HK$15,563,000
of which nil is expected to be uncollected.

(iii)  Non-controlling interest

The Group has chosen to recognise the non-controlling interest
at the proportion of net assets acquired shared by the non-
controlling interest.

(iv)  Revenue and profit contribution

The acquired business contributed revenues of
HK$148,315,000 and net loss of HK$38,202,000 to the Group
for the period from the acquisition date to 30 September 2020.
If the acquisition had occurred on 1 January 2020, consolidated
revenue and consolidated profit after tax for the period ended
30 September 2020 would have been HK$864,156,000 and
HK$952,036,000 respectively.

12. EVENT OCCURRING AFTER THE
REPORTING PERIOD

Pursuant to a loan agreement (the “Loan Agreement”) entered
into between Viva China Entertainment Holdings Limited (the
“Lender”), a wholly owned subsidiary of the Company and
LionRock Capital GP Limited acting in its capacity as the general
partner (the “General Partner”) of LionRock Capital Partners QiLe
L.P. (the “Borrower”") on 28 September 2020, the Lender has
agreed to provide a facility of GBP54,000,000 (the “Facility”) to
the Borrower at an interest rate of 4% per annum. For details,
please refer to the announcements of the Company dated 28
September 2020.

As at 30 September 2020, no drawn down has been made by
the Borrower. Subsequent to 30 September 2020, part of the
loan has been drawn down by the Borrower. As at the date of this
report, the outstanding amount of loan was HK$254,235,000
(equivalent to GBP25,500,000).

VIVA CHINA HOLDINGS LIMITED 3E LB R AR A F
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ADVANCE TO AN ENTITY

Pursuant to a loan agreement (the “Loan Agreement”) entered
into between Viva China Entertainment Holdings Limited (the
“Lender”), a wholly owned subsidiary of the Company and
LionRock Capital GP Limited acting in its capacity as the general
partner (the “General Partner”) of LionRock Capital Partners QiLe
L.P. (the "Borrower”), the Lender has agreed to provide a facility
of GBP54,000,000 (the “Facility”) to the Borrower at an interest
rate of 4% per annum. The General Partner is wholly owned by
Mr. Tseung Daniel Kar Keung. The single largest limited partner
of the Borrower is LionRock Capital Partners, L.P., the total
contribution of which is not more than 49%. Li Ning Company
Limited (Stock Code: 2331) is a limited partner of LionRock
Capital Partners, L.P..

According to the Loan Agreement, the Borrower shall apply

all amounts borrowed under the Facility in or towards (directly

or indirectly) financing the acquisition or subscription of equity
interests in any target company (the “Target Company”) that

may be acquired by LionRock Capital Partners QiLe Limited

(the “SPV"), a company wholly owned by the Borrower, from
time to time for investment purposes and any related expenses.
The Lender may, at any time in its sole discretion, request the
Borrower to grant security over certain proportion of the equity
interest in the SPV. The parties to the Loan Agreement may
agree the principal amount of a loan together with all outstanding
amounts under the Loan Agreement be converted and/or set off
against any subscription amounts payable by the Lender in order
to subscribe for equity in the SPV. Details of the Facility are set
out in the announcement of the Company dated 28 September
2020.

RFEBHNER
REBEIEALPBRIREITRERAE ([E
RAIARBN—H2ENBAR)
i | jonRock Capital GP Limited ( JA LionRock
Capital Partners QiLe LPRIEBAE A ([
BAEBANDEOITE [BHRADET
YHERBZE ([ERWBHE])  -BERA
£ [ &\ 8 R A 18 #£54,000,000% 85
MEE (TRE]) FHNEARI% LB
AR ANBBERREELZEHEB ER
AWE —HZKBEREZ A BlLionRock
Capital Partners, L.P.- B ¥ BB ET BB
49% - ZZEHR AR (R R 2331)
/LionRock Capital Partners, LPEY AR & &
Ao

BEGEFHE ERABEREET
WTEEReE (EEBE) AR
& BjLionRock Capital Partners QiLe Limited
([SPV] HERAZEREBEHNRR)D
BREEBOKRBEARBEMNEZER
A (TBEERA]) &R K A el A8 B 7
X o ERAFIBER 2 RNERE EKE
HAESPVREME T D REHER -
BERBEMNETLN A A RESERGRE
TH—EERASERMERERSE
B KSR E A FE T 89 (] 3R A
FRIE - LARESPVEY AR AE - B A FFIEEN
AARBEMA_Z_ZF LA _+/\H

PZN-R
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The Borrower may utilise the Facility in no more than 5 drawings
within the period from and including the date of the Loan
Agreement to and including 31 December 2020. The initial
drawdown date is the date on which the first loan under the
Facility is made or to be made and the final maturity date is

12 months from the initial drawdown date, or any later date as
determined by the Lender in its sole discretion and notified to
the Borrower. The loan together with all accrued interests shall
be repayable in full on the final maturity date. If the Borrower

is unable to provide evidence of application of the loan within
four months from the initial drawdown date, or if the loan is not
applied towards the purpose of the loan by such date (or any
later date as determined by the Lender in its sole discretion and
notified to the Borrower), all outstanding loan and other amounts
accrued under the Loan Agreement shall become immediately
due and payable unless otherwise agreed by the Lender. In

the event of an occurrence of an event of default under the
Loan Agreement, the Lender may by notice to the Borrower,
declare all or any part of the loan and all outstanding amounts
be immediately due and payable. The Borrower may prepay

the principal amount of a loan under the Facility at any time
and from time to time prior to the final maturity date, in whole
or in part, together with accrued and unpaid interests on the
principal amount being prepaid, without penalty or premium. As
at 30 September 2020, no drawn down has been made by the
Borrower. Subsequent to 30 September 2020, part of the loan
has been drawn down by the Borrower. As at the date of this
report, the outstanding amount of loan was HK$254,235,000
(equivalent to GBP25,500,000).
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BERARREERHZE B SR (BiEZ
AzE_Z-_ZTF+-_A=+—H8(L
EZB) B S ~BiBs N RS A
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REBETEHEZ2ERNBESH K3 HA
AEEXRAHE2EA mE
RATHERSETLBAERANT
ARE B - EZGERFE BT B E
RERE B 2 EEE - WiE A KA
R E R IRE B R O E A IR E A
BRMEE WERRZB (HER
AZEHEBRIEE T T BANERANEIM
BRAHAAARZERASE Bk
BERASTERE BAMBEREEZEER
MEFBHEETOMEEMETSEE
SENE S A o WA BRI EE T
BHEMGH BRATEBRGBERAZEL
B EHEHNTAEDEREFAE
REBFBY RS ERARTR
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BEETEREHKNLOAE  ERAT
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BER-RARESBH RAEEEREE
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PURCHASE, SALES OR REDEMPTION OF THE
COMPANY'’S LISTED SECURITIES

Neither the Company nor any of its subsidiaries purchased, sold
or redeemed any of the Company’s listed securities during the
nine months ended 30 September 2020.

INTERESTS AND SHORT POSITIONS OF
DIRECTORS AND THE CHIEF EXECUTIVE IN

THE SHARES AND UNDERLYING SHARES AND
DEBENTURES OF THE COMPANY AND ITS
ASSOCIATED CORPORATIONS

As at 30 September 2020, the interests and short positions

of the Directors and chief executive of the Company in the
shares, underlying shares and debentures of the Company and
its associated corporations (within the meaning of Part XV of
the Securities and Futures Ordinance (the “SFQ”)) which were
required to be notified to the Company and the Stock Exchange
pursuant to Divisions 7 and 8 of Part XV of the SFO (including
interests and short positions which the Directors and chief
executive of the Company were deemed or taken to have under
such provisions of the SFO), or which were required to be and
are recorded in the register required to be kept by the Company
pursuant to Section 352 of the SFO, or as otherwise required to
be notified to the Company and the Stock Exchange pursuant to
the required standard of dealings by Directors as referred to in
Rules 5.46 to 5.67 of the GEM Listing Rules were as follows:

B HEERAAR LT
FH
BHE-_Z-_ZTFNA=+HINLEA
A AR E R E AR B A R AR
B HEKIEE AR R ZEMA ETE
%o

EERITHRABRALDAREME
BBz RO RAEERDRERE
HEBERAR

RIEBE-ZTFANA=ZTH AQBIZE
ERITERAFEN ARG REEBEE
(EEREHFLBEERN ([FHEHE
1&B11) SEBXVER) Z BX 1D - HE RN 1D R fE
BEP HEAREEFRBEEASE
XVERERT7 R S5 8 B AN & AN A 7] K A AT
S NKE (BIERAAREERITHR
REBIBEES R BAEEOE B GRS
BANEFERBZEZIKE)
BARODRENANTREZERBE
1B B 35215 B 17 B 2 ae it 2 4 28 Kk
2 SRR GEM T 48 BI 585,46 £5.67 1%
FrilERESEE Y AT ZEBNE R
NEI MR SRR WT
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Number of shares/

underlying shares held
FERG,/ RERHAHA Approximate
percentage of
Nature of interests shareholding
BHEME Number of asat
Personal Corporate  share options 30 September
Directors Capacity interest interest held®  Total interests 2020
RZB-%%
fB=+A
i FEsRE
Ez 5% fAESR NEEE BREZA BRAR BRI
(a) The Company A& 2 7
Long positions in the ordinary shares (the “Shares”), underlying Shares and debenture of the Company
REAREER (TRE)) HERAREEE2HR
Mr. LI Ning Beneficial owner 21,508,000 - 1,500,000
FEEE EnBEAA
Interest of controlled corporation - 8,212,443,1511 - 8,235,451,151 92.91%
REHEEER
Mr. LI Chunyang Beneficial owner 13,067,669 - 5,000,000 18,067,669 0.20%
2ERAE EanfEAA
Mr. LI Qiin Beneficiary of trusts 6,080,022,769% - -
TEHBAE EHERRA
Beneficial owner - - 21,750,000 6,101,772,769 68.84%
EGfBA
Mr. MA Wing Man Beneficial owner 1,544,000 - 1,500,000 3,044,000 0.03%
FRNEE EafEBA
(b) Associated Corporation - Bossini International Holdings Limited (“Bossini”)
REiE-2REEREEARAR (25
Long Positions in the ordinary shares of HK$0.10 each of Bossini (the “Bossini Shares”)
RERESREBIETZEER ([EHERG]) 28
Mr. Li Ning Interest of controlled corporation - 1,093,839,246 - 1,03,839,246 66.54%
FERE REHEEER
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Notes:

Mr. Li Ning is deemed to be interested in the long positions of
8,212,443,151 Shares in aggregate through his interests in

Lead Ahead Limited (“Lead Ahead"), Victory Mind Assets Limited

("Victory Mind Assets”) and Dragon City Management (PTC)
Limited (“Dragon City"), respectively as follows:

the long position of 2,132,420,382 Shares is held by
Lead Anhead, which is owned as to 60% by Mr. Li Ning
and 40% by Mr. Li Chun. Mr. Li Ning is also a director
of Lead Ahead;

the long position of 2,728,582,769 Shares in which
Victory Mind Assets is interested in comprises (i)
1,680,022,769 Shares held by Victory Mind Assets
and (i) 1,048,560,000 Shares which may be issued
on the basis of a full exercise of conversion rights at a
conversion price of HK$0.325 per Share attaching to
the convertible bonds issued to Victory Mind Assets by
the Company in November 2013. Victory Mind Assets
is owned as to 57% by Ace Leader Holdings Limited
("Ace Leader”) and 38% by Jumbo Top Group Limited
("Jumbo Top”). All shares of Ace Leader are held by
TMF (Cayman) Ltd. (“TMF") in its capacity as trustee
of a discretionary trust. Mr. Li Ning is the settlor of the
trust and is therefore deemed to be interested in such
2,728,582,769 Shares. Mr. Li Ning is a director of
each of Victory Mind Assets and Ace Leader; and

1.

ZE S A E B LA T FA Lead Ahead Limited
(TLead Ahead ) -~ Victory Mind Assets
Limited ( [Victory Mind Assets | ) % Dragon
City Management (PTC) Limited ( [ Dragon
Cy Do Rl ERmmEERERE
348,212,443 151 IR 4F B 2 2w

(a) 2,132,420,382% & 10 4 B A
Lead Ahead$§ 7 * miLead Ahead g
FEEERFTEREDRESR
60% R 40%A% 4 © Z=EE S A IR B
Lead Ahead” B % ;

) Victory Mind Assets## /5 2,728,582,769
RN IFEERZ 48
5 (i)Victory Mind AssetsFri%H 2
1,680,022, 7698% A% 17 K (i) & A
ARAR-ZZE—Z=ZF+—AnR
Victory Mind Assets®% 1T z B] 3 i%
EH S 2 SR EiREn
B &A% 190.32578 TTER KT
f# i 7] T ¥ 17 21,048,560,000
J% A& 1% © Victory Mind Assets7 Bl
FAAce Leader Holdings Limited ( [Ace
Leader ] ) KzJumbo Top Group Limited
(TJumbo Top 1) B57%K38% °
Ace LeaderZ 5 B 19 B3 TMF (Cayman)
Ltd. ([TVMF ) AR IBERE 2 X 5E
ANEDRE -FTEEERZE
FZAITA FARERAR £
2,728,582, 769R% A% 17 R 1 A 1
25 o ZRE S A AVictory Mind Assets
RAce leader B BZEE : &
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() the long position of 3,351,440,000 Shares in
which Dragon City is interested in comprises (i)
2,000,000,000 Shares held by Dragon City and (i)
1,351,440,000 Shares which may be issued on
the basis of a full exercise of conversion rights at a
conversion price of HK$0.325 per Share attaching
to the convertible bonds issued to Dragon City by the
Company in November 2013. Dragon City is interested
in such 3,351,440,000 Shares in its capacity as
trustee of a unit trust, the units of which are owned as
to 60% by TMF and as to 40% by TMF, each as the
trustee of separate discretionary trust. Mr. Li Ning is the
60% shareholder of Dragon City and a founder of the
unit trust and is therefore deemed to be interested in
such 3,351,440,000 Shares. Mr. Li Ning is a director
of Dragon City.

2. See note 1(b) and note 1(c) under “Interests and short positions
of substantial shareholders and other persons in the share capital
of the Company” below.

3. These represented the share options granted by the Company to
the respective Directors, the details of which are provided in the
section headed "Share Option Scheme” in this report.

4. Dragon Leap Developments Limited (“Dragon Leap”) is interested
in 1,093,839,246 Bossini Shares. Dragon Leap is owned as
to 80% by Viva China Consumable Holdings Limited, a wholly-
owned subsidiary of the Company. As such, Mr. Li Ning is
deemed to be interested in the same 1,093,839,246 Bossini
Share by virtue of his interests in the Shares of the Company.

Save as disclosed abave, none of the Directors nor the chief
executive of the Company had, as at 30 September 2020, any
interests or short positions in the shares, underlying shares and
debentures of the Company or any of its associated corporations
(within the meaning of Part XV of the SFO) which were required
to be notified to the Company and the Stock Exchange pursuant
to Divisions 7 and 8 of Part XV of the SFO (including interests or
short positions which they were deemed or taken to have under
such provisions of the SFO), or which were required to be and
are recorded in the register required to be kept by the Company
under Section 352 of the SFO, or which were required to be
notified to the Company and the Stock Exchange pursuant to the
required standard of dealings by Directors as referred to in Rules
5.46 to 5.67 of the GEM Listing Rules.
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(©) Dragon City# /&3,351,440,000
% B& 10 4F B i 2 - & R B EE()
Dragon City¥¥ A& 2.2,000,000,000
AR RNEAERRABRZE
— =%+ — A mDragon CityZ
T AR EH K2 &
BRERERETRR%K0.325
BT ERTEm A T T
2.1,351,440,0008% % 15 * Dragon
City A BN {EE 2 ZEEA T D
A #% %3,351,440,0008% A% 17 1
7 0 M B S 58 2 A B TMFTE
REBUREELNZTEAT
7 BIEE60%40%  FE A
/%5 A Dragon City 60%HE 25 2 I%
RREBEMEFLZESA Bt
AR A 5% %3,351,440,0008%
BOFPHEEES - TELEA
Dragon CityZ Z 5 -

2. ETXIEFEZREREMATRAD
RIS AR ] HT 2 M
1(0) R M 5E (o)

3. WRIARBMEESR N 2 BRRE
BRAFBRHARNARE (BT E]

—ffe

4, RRERERAA ([ERER]RV
1,093,839, 246% £2 B8 A% 1 b # B 1
moRBEEMIIELFBEERER
BERAR (AR —HE2EWNBR
A])HEAB0%MRAE - It - IRIEF T 5
ERARARRDF RS ERERA
51,093,839, 246% L& 4 58 A% {0 P
B

BREXWEEN R_T_ZTF A
=t+B ARREERITRAHEBEER
AQRHEAMEREE (T RLES
N HRE 5B EXVED) 2 B fn - IR A% 15
LERET BEREESRIBEED
EXVEBET RS EBMEG AR A LR
Frz RS AR (BEREES K
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INTERESTS AND SHORT POSITIONS OF
SUBSTANTIAL SHAREHOLDERS AND OTHER
PERSONS IN THE SHARE CAPITAL OF THE
COMPANY

As at 30 September 2020, so far as was known to the Directors,
the interests and short positions of the persons (other than the
interests and short positions of the Directors or chief executive of
the Company as disclosed above) in the shares and/or underlying
shares of the Company (within the meaning of Part XV of the
SFO) as recorded in the register required to be kept by the
Company pursuant to Section 336 of the SFO, or as otherwise
notified to the Company are set out below:

Long positions in the Shares and underlying Shares

Number of Shares/

FTERRREMATREQAR
FAMESZRAR

R-CZ_ZFAA=THE HREZ=MH
B EXEREZ RNAREELITHMA
HER AR IN AT ATRARFRK
W/ SEERD (EERERRAT
fERBISEXVER) BB R BN AN R RIR B E
7 M ERPIFE6HATE < E LM
N HERTHEARF 2 EELRR
ms

REBROREBERD ZHFE

Approximate
percentage of
shareholdings as at

Capacity underlying Shares held 30 September 2020
R=E-EF
FER®R, AAR=+H
g6 HEARDZHE FERESAEIL
Substantial Shareholders
FERR
Mr. L\\ Chun® Interest of controlled corporation 8,212,443,151 92.65%
XA XEGEEER
Lead Ahead® Beneficial owner 2,132,420,382 24.06%
EmMAA
Victory Mind Assets® Beneﬁcijl owner 2,728,582,769 30.78%
EnBBA
Ace Leader® Interest of controlled corporation 2,728,582,769 30.78%
ZEHEEER
Jumbo Top® Interest of controlled corporation 2,728,582,769 30.78%
XEGEEER
Dragon City Trustee 3,351,440,000 37.81%
ZFEA
TMFE Trustee 6,080,022,769 68.59%
A
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Approximate
percentage of

Number of Shares/ shareholdings as at
Capacity underlying Shares held 30 September 2020
R-ZB-ZF
g e,/ hA=+AH
54 HEROZHE MERESRNEIHL
Other Persons
Hig AL
Mr. MA Chi Seng Beneficial owner 521,750,000 5.89%
BEKESE EmfAA
Notes: B 5E
1. Mr. Li Chun is deemed to be interested in the long positions of 1. = S5 B B LA T H Lead Ahead » Victory

8,212,443,157 Shares in aggregate through his interests in
Lead Ahead, Victory Mind Assets and Dragon City, respectively as
follows:

(a) the long position of 2,132,420,382 Shares is held by
Lead Ahead, which is owned as to 60% by Mr. Li Ning
and 40% by Mr. Li Chun;

(b) the long position of 2,728,582,769 Shares in which
Victory Mind Assets is interested in comprises (i)
1,680,022,769 Shares held by Victory Mind Assets
and (ii) 1,048,560,000 Shares which may be issued
on the basis of a full exercise of conversion rights at a
conversion price of HK$0.325 per Share attaching to
the convertible bonds issued to Victory Mind Assets by
the Company in November 2013. Victory Mind Assets Is
owned as to 57% by Ace Leader and 38% by Jumbo
Top. All shares of Jumbo Top are held by TMF in its
capacity as trustee of a discretionary trust. Mr. Li Chun
is the settlor of the trust and is therefore deemed to be
interested in such 2,728,582,769 Shares. Mr. Li Qilin is
a beneficiary of the trust and is also therefore deemed
to be interested in such 2,728,582,769 Shares. Mr. Li
Chun is also a director of each of Victory Mind Assets
and Jumbo Top; and
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Mind Assets K2 Dragon City2> BIl 435 5 4 25
WAR AR A ££8,212,443,151 B A& 12
FE

@ 2,132,420,382f f& 10 47 &
Lead Ahead+¥ 7 * ifi Lead AheadF
FEEERTEEED RIS
60% K 40%R% 4

(b) Victory Mind Assets# B
2,728,582,769M% It 7 47 & #E
5 B B FE () Victory Mind Assets
Fr ¥/ 21,680,022,7698% A& 17
RiEEAXRARR_TE—=F
+— AAVictory Mind Assets#1T
ZARRES K 2 Bk
R EIR(E T IR AR 190.32578
TTEBBTEMmMA TETLZ
1,048,560,0008% A% 1% ° Victory
Mind Assets7> Bll R Ace Leader &
Jumbo Top¥E B57% K38%HE 25 °
Jumbo TopZ ZBA% 17 BA TMFLA B 1E
BRZIEATOHFR FH
EERZERZBMA Eit
AR B L alt2,728,582,7694%
ROPHEARER FTEBTAE
REEFEZZwm A BT
R AR 2,728,582, 7690 A%
DHREAERE -FEREENR
Victory Mind Assets &z Jumbo Top&
BZEE: R



(c) the long position of 3,351,440,000 Shares in
which Dragon City is interested in comprises (i)
2,000,000,000 Shares held by Dragon City and (ii)
1,351,440,000 Shares which may be issued on
the basis of a full exercise of conversion rights at a
conversion price of HK$0.325 per Share attaching
to the convertible bonds issued to Dragon City by the
Company in November 2013. Dragon City is interested
in such 3,351,440,000 Shares in its capacity as
frustee of a unit trust, the units of which are owned
as to 60% by TMF and as to 40% by TMF, each
as the trustee of a separate discretionary trust. Mr.
Li Qilin is a beneficiary of one of the said separate
trusts and is also therefore deemed to be interested
in such 3,351,440,000 Shares. Mr. Li Chun is taken
to be interested in 40% of the shares of Dragon City
and is therefore deemed to be interested in such
3,351,440,000 Shares. Mr. Li Chun is a director of
Dragon City.

Lead Ahead is owned as to 60% by Mr. Li Ning and 40% by his
brother, Mr. Li Chun. Mr. Li Ning is also a director of Lead Ahead.

See note 1(b) under “Interests and short positions of directors
and the chief executive in the shares and underlying shares and
debentures of the Company and its associated corporations” and
note 1(b) above. For avoidance of doubt and double counting,

it should be noted that Ace Leader, Jumbo Top and TMF are
deemed to be interested in the 2,728,582,769 Shares which
Victory Mind Assets is interested in.

See note 1(c) under “Interests and short positions of directors
and the chief executive in the shares and underlying shares and
debentures of the Company and its associated corporations”
and note 1(c) above. TMF is deemed to be interested in the
3,357,440,000 Shares which Dragon City is interested in.

Mr. Ma Chi Seng was interested in 500,000,000 Shares and the
share options of the Company entitling to subscribe for a total of
21,750,000 Shares.

(c) Dragon City# & 3,351,440,000
RRG T AR &R EIE(
Dragon City#§ 4 22,000,000,000
g AN PS N B =
— =4+ — A mDragon City3#
THBRRESH S 28R
R ERESRR 5032578
TEBRETEMA TETZ
1,351,440,0008% % {5 ° Dragon
City A BRI EFRZ AT DR
A % %3,351,440,0008% i% 17 #
& i B aAE FE 2 B A R TMAVE
AEBYREELENZTEAM
2 BB 60% K 40% o 2= B 5t
EhEEFR—EABIETZ
2 A B TR AR it
3,351,440,0008% A% 1 = ¥k 7 12
= o ZHE ST A AR A A Dragon
City 2 40% &9 AR 17 4 75 - &l bt 4%
A7 Et3,351,440,0008% B
MAREAER - FTHLER
Dragon City 2 Z = ©

Lead Ahead R AE R A L T3 %%
5 B E B 60% K 40%R% HE - ZEEE S A
7R A Lead Ahead 2 B £ o

RIZEERITHREHER AR KEM
BB 2 R0 &R B AR 10 R (&
ZHEERARE] — M) R EX
MaEih)  -ARERBREETE -
22 55 %8 B Ace Leader ~ Jumbo Top &2 TMF#
8 AR Victory Mind AssetsFr#E B £ 25 2
2,728,582, 769R% A& 19 #E 5 2k o

RIESERITHAZINAAT REE
A B 2 IR & A8 B IR 1) R (& 4 i
2R RKAE ] —EHT () R £ SR
F1(c) ° TMF# 4% & # Dragon CityFr ¥ &
HE 25 2.3,351,440,0000% A% 15 7 $E A 1
%o

55 AP %t & $2500,000,0008% A% 15 & 2%
ARERE(HTEAMNATREA R
21,750,000% f& 10 ) AP B #E 2 o
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As at 30 September 2020, save as disclosed above, so far as
was known to the Directors, no other person (other than the
Directors or chief executive of the Company) had any interests
or short position in the shares and/or underlying shares of the
Company as recorded in the register required to be kept by the
Company pursuant to Section 336 of the SFO, or as otherwise
notified to the Company.

SHARE OPTION SCHEME

On 29 June 2010, the Company passed an ordinary resolution
to adopt a share option scheme (the “Share Option Scheme”) for
the purpose of providing incentives to participants to contribute
to the Group and/or to enable the Group to recruit high-calibre
employees and/or attract human resources that are valuable

to the Group. Participants of the Share Option Scheme include
employee, officer, agent, consultant, business associate or
representative of the Company or any subsidiary or otherwise
contributes to the success of the Group, including any executive,
non-executive or independent non-executive director of the
Company or any subsidiary who, as the Board or a committee
comprising Directors and members of the senior management of
the Company (as the case may be) may determine in its absolute
discretion, is regarded as valuable human resources of the Group
based on his working experience, knowledge in the industry and
other relevant factors, and subject to such conditions as the
Board or such committee (as the case may be) may think fit. The
Share Option Scheme was valid and effective for a period of ten
years commencing on 29 June 2010 and expired on 29 June
2020. Upon expiry of the Share Option Scheme, no further share
options should be granted thereunder. The share options granted
under the Share Option Scheme which remained outstanding
immediately prior to the expiry of the Share Option Scheme
shall continue to be valid and exercisable in accordance with the
terms of grant and the Share Option Scheme.
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Particulars of the share options under the Share Option Scheme HE_Z-_ZTFNA=+HILIEA"

and their movements during the nine months ended 30 AR RT T 2 BB B R BB H I
September 2020 are set out below: T
Number of Share Options
BREHE
Balance as at Lapsed during Balance as at
Date of Grant 1.1.2020 the period 30.09.2020
RZZ-2F RZBZ2%
REBH -A-BE&&K REAXK hB=tRER
Directors
£
LI Ning 20.01.2017 3,000,000 1,500,000) 1,500,000
-
LI Chunyang 20012017 10,000,000 (5,000,000) 5,000,000
X
LI Qiin 20.01.2017 43,500,000 (21,750,000) 21,750,000
FRE
MA Wing Man 2001.2017 3,000,000 (1,500,000) 1,500,000
HAX
59,500,000 (29,750,000) 29,750,000
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Number of Share Options
BREHA
Balance as at Lapsed during Balance as at
Date of Grant 1.1.2020 the period 30.09.2020
R-B-%f R-E-2f
REAH -B-R#% RERER hAZTRES
Other employees
HibES
n aggregate 20.06.2014 1,304,0007 (1,304,000) -
A
n aggregate 20.01.2017 10,450,000 (5,225,000) 5,225,0009
A
n aggregate 15.08.2019 26,000,000 - 26,000,000
A
n aggregate 06.09.2019 40,000,000 - 40,000,000°
A
77,754,000 (6,529,000) 71,225,000
Other grantees
HBFEEA
n aggregate 20.01.2017 83,900,000 (54,450,000) 29,450,0009
At
83,900,000 (54,450,000) 29,450,000
221,154,000 (90,729,000) 130,425,000
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(a) The share options as at 1 January 2020 comprised the Q]
following: (i) 1,500,000 share options with exercisable
period from 20 January 2018 to 19 January 2020;
and (ii) 1,500,000 share options with exercisable
period from 20 January 2019 to 19 January 2021,
The number of share options under (i) and (ii) of this
note was 0 and 1,500,000 respectively as at 30
September 2020.

(b) The share options as at 1 January 2020 comprised the
following: (i) 5,000,000 share options with exercisable
period from 20 January 2018 to 19 January 2020;
and (i) 5,000,000 share options with exercisable
period from 20 January 2019 to 19 January 2021.
The number of share options under (i) and (ii) of this
note was 0 and 5,000,000 respectively as at 30
September 2020,

(c) The share options as at 1 January 2020 comprised the
following: (i) 21,750,000 share options with exercisable
period from 20 January 2018 to 19 January 2020;
and (ii) 21,750,000 share options with exercisable
period from 20 January 2019 to 19 January 2021,
The number of share options under (i) and (ii) of this
note was 0 and 21,750,000 respectively as at 30
September 2020.

Exercisable period: from 20 June 2017 to 19 June 2020. 2)

The share options as at 1 January 2020 comprised the 3)
following: (i) 5,225,000 share options with exercisable period

from 20 January 2018 to 19 January 2020; and (i) 5,225,000

share options with exercisable period from 20 January 2019

to 19 January 2021, The number of share options under (i)

and (ii) of this note was 0 and 5,225,000 respectively as at 30
September 2020.
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(a) R-ZZE-ZZTF—A—H BR
ERENTSE: (ITEHR

- N\F-A-tRE-F
—ZTF— A+ LH 21,500,000
DERE: RiTEHA-T
—h&E—A=-+tHE=ZT=—
F— A+ .8 21,500,0001 &
RS ARE o AT 5 (i) K (i) 7B 2 BE AR i
ﬁﬁ%:%:%inﬂz+ﬁ
2 Bl &0 k1,500,000

(b) RZTEZZTF—A—H BR
EEEUATSE: )(ITESHR
—E-N\F—A=ZF+HE=Z
—ZF— A+ /825000000
MRERE: RITTERE=T
—hWE—A=Z+tBE=Z=—
&F— A+ 18 25,000,00017 &

PR o NP B () B (1) 25 R AR
%E N—Z-TFEAA=1H

2 Bl &0 55,000,000

(©) RZEZZTF—A—H '8
RIEBEUATEE: ()T
WhE-T-—N&F—A=+H

E-T-_FTF—-/F+hBZ
21,750,00017 i A% 48 + B (i1 T 12
WE-_T-h&—A=+H
E-T-—F—A+hB2
21,750,00015 & A% # 7 B 7% ()
RiEzERERER ==
ZENA=ZTEDR AN R
21,750,00017 ©

TEH: —T—cFAZFTRHEZ
T-TEXA+HA-

WZZT=ZZTF—HF—8" %%%@E
NTEE: ((TEHAR=Z—N\F—
BZtEE-T-_TF— ﬁ+naz
5,225,00017 B8 AR 1 : R ()fT R EA R =
T NFE—A=Z+RE-T=_—F—
B+ L8 25,225,000 f B4 o 2% B
FORNBEZEREHRER-_ZT_F
FNA =185 51 A0 k5225000
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The share options comprised the following: (i) 20,000,000 (4)
share options with exercisable period from 5 September 2019

to 4 September 2021; (ii) 2,000,000 share options with

exercisable period from 15 August 2020 to 14 August 2022;

(iii) 2,000,000 share options with exercisable period from 15

August 2021 to 14 August 2023; and (iv) 2,000,000 share

options with exercisable period from 15 August 2022 to 14

August 2024.

The share options comprised of the following: (i) 20,000,000 5)
share options with exercisable period from 5 September 2020

to 4 September 2022; and (il) 20,000,000 share options with
exercisable period from 5 September 2027 to 4 September

2023.

The share options as at 1 January 2020 comprised the (6)
following: (i) 41,950,000 share options with exercisable

period from 20 January 2018 to 19 January 2020; and (ii)
41,950,000 share options with exercisable period from 20

January 2019 to 19 January 2021. The number of share

options under (i) and (i) of this note was 0 and 29,450,000
respectively as at 30 September 2020,

The exercise prices of the share options are as follows: (7)

Date of Grant

BREBEUTSE: ((ITEHEZ
E-NENARBE-_T=-—%17
P4 H 2.20,000,00017 A% : (i)77 6 EA
A-E-_ZFNAt+RAHE=ZT==
£\ A+ A 22,000,000 8 A5 4 :
ifTERE—TE-_—F N \NA+HEZE
—Z =% \A-+mH 220000000
R RITERA=ZZS=ZZFN
A+RABE=ZZT-_MFNA+TEZ
2,000,000 B A% 42 o

BREAEULNTESE: (TEHLZ
ZEFNARBEZZ==_FNA
P4 B 220,000,00017% & A% 4 : &wﬁﬁ
HMEZT-_—FNARABZE =
¢nﬂm52mwwmﬁﬁh%

RZZ_TF—A—BZERERRE
LTEE: ((fTEHAR=ZF—N\F—
AZ+BE-_ZT-_TF—A+hRAZ
41,950,000 FE AR 4« R (VTR =
T-NEF—-A-tHE=-Z=-—F—
H+thM%wwﬁ%%%°$m

RiEz BREHER =T =F
¢nﬁ + B % 5l &0f5 129,450,000

e
BERRAE 2T ET

Exercise Price per Share (HKS)

BHAH SRITEE(BR)
20.06.2014 0.80
20.01.2017 0.80
15.08.2019 0.478
06.09.2019 0.49
No Share options were granted, exercised or cancelled during 8) BE-Z-TFNA=+RHLNLE

the nine months ended 30 September 2020.
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DIRECTORS’ INTERESTS IN COMPETING
BUSINESSES

During the nine months ended 30 September 2020 and up to
the date of this report, according to the GEM Listing Rules, the
following Directors have interests in the following businesses
which are considered to compete or are likely to compete, either
directly or indirectly, with the businesses of the Group other than
those businesses where the Directors of the Company were
appointed as directors to represent the interests of the Company
and/or the Group:

EENBEER 2 ER

REBEE-ZT=-FTFNA=THIENEAR
FEEAREAS BRARRINERE
FEAEBEEEBNEEUARKREARAR
SR AR E @B EF SN RIRGEM E TR
Al THIESZHA YR AEARER
N EE BRI AH
FREBAER

Businesses which are considered to compete or likely to
compete with the businesses of the Group

BRREAFEERBEERRFRTEBRRTNES

Name of Director Name of Entity

Description of the Entity’s Business

Nature of interest of the
Director in the Entity

BEEEE ERER ERNEBEN EERZERNOERME
Mr. Li Ning Li Ning Company ~ mainly engaged in brand marketing, research and director and substantial shareholder
Limited development, design, manufacturing, distribution  (within the meaning of the SFO)
and retail of professional and leisure footwear, sport
apparels, equipment and accessories under the LI-
NING brand and other licensed brands.
FEELE FEERAR FERFTERRRAGRERETHE BERIERFT(EERE
ERABER EPRE B[BUMEGOE FRESE)
i REtBE - DEETE-
Mr. Li Qilin Li Ning Company  as disclosed above director and substantial shareholder
Limited (within the meaning of the SFO)
B LA FEBRAT WEXFEESE EERFERR(EERE
RS D)
Note: F 5T -

Mr. Li Chun, an elder brother of Mr. Li Ning, the father of Mr. Li Qilin and
a substantial shareholder (within the meaning of the SFO) of the Company,
is deemed to be interested in the shares and underlying shares of Li Ning
Company Limited held by the Company.

As the Board of Directors of the Company is independent of the board of
the above-mentioned entity and none of the above Directors can control

the Board of the Company, the Group is therefore capable of carrying on
its businesses independently of, and at arm'’s length from the businesses

of this entity.

FHERE REBEREZRL FHEBIKEZ
XBEARBEIERR (EXREFRPE
P - MR RN AR RFENFTEERAA
Bt S AR RA R £ h HE B S o

ARAREFENBEUNLAERNESS
M LR ESAEHARRERE WA
SERRNBUN DREENEBILIZAF
BT EET -
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AUDIT COMMITTEE

The Company established an audit committee (the “Audit
Committee”) with written terms of reference in compliance with
Rules 5.28 to 5.29 of the GEM Listing Rules. The primary duties
of the Audit Committee are to review the Company’s financial
statements, annual reports, half-year reports, quarterly reports
and risk management and internal control systems and to provide
advice and comments thereon to the Board.

The Audit Committee currently comprises three independent
non-executive Directors, namely, Mr. Pak Wai Keung, Martin (the
Chairman of the Audit Committee), Mr. Li Qing and Mr. Wang
Yan and one non-executive Director, Mr. Ma Wing Man. The
unaudited consolidated results of the Group for the nine months
ended 30 September 2020 have been reviewed by the Audit
Committee.

By order of the Board

Viva China Holdings Limited

Li Ning

Chairman and Chief Executive Officer

Hong Kong, 12 November 2020

As at the date of this report, the Board comprises the following
members:

Executive Directors:

Mr. Li Ning (Chairman and Chief Executive Officer)
Mr. Li Chunyang

Mr. Li Qilin

Non-executive Director:
Mr. Ma Wing Man

Independent Non-executive Directors:
Mr. Li Qing

Mr. Pak Wai Keung, Martin

Mr. Wang Yan
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