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CHARACTERISTICS OF GEM OF THE STOCK EXCHANGE OF HONG KONG LIMITED (THE
“STOCK EXCHANGE”)

GEM has been positioned as a market designed to accommodate small and mid-sized companies to which a higher
investment risk may be attached than other companies listed on the Stock Exchange. Prospective investors
should be aware of the potential risks of investing in such companies and should make the decision to invest
only after due and careful consideration.

Given that the companies listed on GEM are generally small and mid-sized companies, there is a risk that
securities traded on GEM may be more susceptible to high market volatility than securities traded on the Main
Board and no assurance is given that there will be a liquid market in the securities traded on GEM.

Hong Kong Exchanges and Clearing Limited and the Stock Exchange take no responsibility for the contents of
this report, make no representation as to its accuracy or completeness and expressly disclaim any liability
whatsoever for any loss howsoever arising from or in reliance upon the whole or any part of the contents of this
report.

This report, for which the directors (the “Directors”) of Polyfair Holdings Limited (the “Company”) collectively
and individually accept full responsibility, includes particulars given in compliance with the Rules Governing the
Listing of Securities on GEM of the Stock Exchange (the “GEM Listing Rules”) for the purpose of giving information
with regard to the Company. The Directors, having made all reasonable enquiries, confirm that to the best of their
knowledge and belief the information contained in this report is accurate and complete in all material respects
and not misleading or deceptive, and there are no other matters the omission of which would make any statement
herein or this report misleading.
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Unaudited Condensed Consolidated Statement of Profit or Loss
and Other Comprehensive Income

AREBLEHHGEEERAMEAKRAR

For the six months ended 30 September 2020
B £20205F6 A30B L= A

Interim Results

The board (the “Board”) of Directors is pleased to announce the
unaudited condensed consolidated results of the Company and
its subsidiaries (collectively the “Group”) for the six months ended
30 September 2020 (the “Reporting Period”), together with the
unaudited comparative figures for the corresponding period in
2019 as follows:

PHIRE

EZEMAEMARAREK B QR (FTE
[AR&EE |) & = 2020F9A308 1k~ 1@ A ([¥&

SHEDHRERZLGH

095 AN AEEZLELBRRFOT

Six months ended 30 September

B Z9A30AH <@ A
2020 2019
20204 20194
Notes HK$’000 HK$°000
B 5 TER FA T
(Unaudited) (Unaudited)
(REER) (R E=Z)
Revenue U 2= 4 156,710 154,729
Cost of services BR 75 BX 7R (146,352) (144,077)
Gross profit £ F 10,358 10,652
Other income, gain and loss EaUg A - Wz K EE 5 1,509 65
Administrative expenses THHAX (5,806) (6,742)
Finance costs B & pk A 6 (2,270) (2,844)
Profit before taxation Fx Fi B A 7 3,791 1,131
Taxation 7] 8 (326) 2,146
Profit for the period BN & A 3,465 3,277
Other comprehensive expenses Htt2HEBEX
Item that may be reclassified HiEaJpgtEF 7 HE B m
subsequently to profit or loss: HIIHA -
Exchange difference arising on B HNE TGP EE A Y
translation of foreign operation fE N Z=%8 (21) 2)
Other comprehensive expenses for HAEM 2
the period (21) (2)
Total comprehensive income for the  HEJRZ2E IR A B %58
period 3,444 3,275
HK cents HK cents
AL ol
Earnings per share — basic BRARN - AR 10 0.43 0.4
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Unaudited Condensed Consolidated Statement of

Financial Position

AEEXRERLR S B BRI R

At 30 September 2020
7202059 H30H

At At
30 September 31 March
2020 2020
R2020%F 20204
9H30H 3A31H
Notes HK$’000 HK$’000
B 5 FET Tt
(Unaudited) (Audited)
(REEZ) (L EZ)
Non-current assets FRBEE
Property, plant and equipment W= BERZE 1 690 890
Right-of-use assets FERAEEE 455 1,366
Rental and other deposits HekEMmire 3,200 -
Financial assets at fair value ERAFEFABRRZN
through profit or loss SREE 10,360 10,360
Deferred tax assets FEERIBEE E 756 756
15,461 13,372
Current assets REEE
Contract assets EHEE 12 120,228 115,569
Trade receivables B 5 W5k IE 13 42,939 14,930
Prepayments, deposits and other TERRIE - ke R HEM
receivables JE& W 5k 18 2,351 5,142
Tax recoverable A] U [ 7 18 1,019 1,019
Pledged bank deposits EEMRBITER 32,373 32,313
Bank balances and cash RITEBR MR 12,138 8,099
211,048 177,072
Current liabilities REBEE
Trade and other payables B 5 & H b fE T 508 14 53,736 28,335
Lease liabilities HEBE 484 1,428
Tax payable JE 5 B IE 326 10
Bank borrowings AT B 15 104,116 96,268
158,662 126,041
Net current assets RBEEFE 52,386 51,031
Net assets EEFE 67,847 64,403
Capital and reserves EXRFE
Share capital fi&% 25 16 8,000 8,000
Reserves 15 59,847 56,403
Total equity R 67,847 64,403

Polyfair Holdings Limited ZE#ZERAERAH




Unaudited Condensed Consolidated Statement of
Changes in Equity
AREZEHAESEREER

For the six months ended 30 September 2020
# £20206F9A308 1L /<& A

Attributable to owners of the Company

capital of the Company issued as consideration of acquiring
Polyfair Construction & Engineering Limited (“Polyfair HK”)
and issued share capital of Polyfair HK pursuant to a group

reorganisation completed on 19 January 2018.

NGk 2-DN; 2
Share Share Other Translation Retained
capital  premium reserve reserve profits Total
BA  ROEE HtFEE RERE REEHN @t
HK$000 HK$'000  HK$000 HK$'000  HK$'000  HK$'000
TET THET TET THET TET TET
(Note)
k3]
At 1 April 2019 (Audited) 20194818
(RER) 8,000 37,915 3,000 42 12,496 61,453
Adjustments upon adoption of RENEBRBERE
HKFRS 16 KB F165 - - - - (89) (89)
At 1 April 2019 (Restated) 201954818
(BE5) 8,000 37,915 3,000 42 12,407 61,364
Profit for the period HA A A - - - = 3,277 3,277
Other comprehensive expenses ~ A EMG2EH X
for the period - - - (2) - (2)
Total comprehensive expenses  HIAZEM X (KA) AH
(income) for the period = = = (2) 3,277 3,275
At 30 September 2019 #2019569A30H
(Unaudited) (REBEX) 8,000 37,915 3,000 40 15,684 64,639
At 1 April 2020 (Audited) 20205 481A
(RER) 8,000 37,915 3,000 12 15,476 64,403
Profit for the period B %4 7 - - - - 3,465 3,465
Other comprehensive expenses ~ HAEM 2 EHA X
for the period = - - (21) - (21)
Total comprehensive (expenses) HAZE (Bix%) WALAE
income for the period - - - (21) 3,465 3,444
At 30 September 2020 #2020%9A30R
(Unaudited) (RBER) 8,000 37,915 3,000 9) 18,941 67,847
Note: Other reserve represented the difference between the share MieE: HtREEAQABTEARBEERE

RIRAERAR(EEFTEDNRED
PR ERAR IR 72201851 B19 A FE Ak B 5=
ENERBRABERTRAZHENERE -

Interim Report 2020/21 FH#i#RE §



Unaudited Condensed Consolidated Statement of Cash Flows

AREREAGESRERESR

For the six months ended 30 September 2020
£ Z£202049HA30A 1L/~ 18 A

Six months ended 30 September

B Z9A30AH <@ A
2020 2019
20204 20194
Notes HK$’000 HK$'000
B = THET FHET
(Unaudited) (Unaudited)
(REER) (R %)
Net cash used in operating activities #&&Z/EBATAER S FHA 19 (537) (14,345)
Net cash used in investing activities & & EEFTAIR & /F58
Interest received B4 F B 60 97
Acquisition of property, plant and BEWE BERZE
equipment (65) (48)
Placement of pledged bank FABBERBITEK
deposits (60) (90)
(65) (41)
Net cash from financing activities MEEBAEREFHE
New bank borrowings raised L RATE 79,342 299,846
Repayments of bank borrowings EEFETER (71,494) (293,159)
Finance costs paid for bank loans RITERKBITEIHN
and bank overdrafts B & & A A (2,252) (2,786)
Payments of lease liabilities and HEAERHERE
interests (962) (987)
4,634 2,914
Net increase (decrease) in cash and R& RIREFE WL N
cash equivalents CR ) 5 &8 4,032 (11,472)
Cash and cash equivalents at the HUNBEeRREEEYD
beginning of the period 8,099 14,791
Effect of foreign exchange rate IEEREZENTE
difference 7 (32)
Cash and cash equivalents at the end EIRHIR & MBS ZEEY
of the period 12,138 3,287
Analysis of cash and cash RERRESEEMDOIT:
equivalents:
Bank balances and cash IRITHEB AR S 12,138 3,287

Polyfair Holdings Limited ZE#ZERAERAH




Notes to the Unaudited Condensed Consolidated

ARERERARS

General Information

The Company was incorporated and registered as an
exempted company with limited liability in the Cayman
Islands under the Companies Law Chapter 22 (Law 3 of
1961, as consolidated and revised) of the Cayman Islands
on 25 May 2017 and its shares have been listed on GEM
of The Stock Exchange of Hong Kong Limited with effect
from 23 February 2018 (the “Listing Date”). Its controlling
shareholder is C.N.Y. Holdings Limited (“CNY”), a company
incorporated in the British Virgin Islands (the “BVI”) and is
held as to 83% by Mr. Chow Mo Lam (“Mr. Chow”) and 17%
by Mr. Yu Lap On Stephen (“Mr. Yu”). The address of the
Company’s registered office is Cricket Square, Hutchins
Drive, P.0. Box 2681, Grand Cayman KY1-1111, Cayman
Islands.

The Company acts as an investment holding company and
its subsidiaries are principally engaged in construction
and engineering business. The Company and all of the
subsidiaries are collectively referred to as the “Group”.

The unaudited condensed consolidated interim financial
statements are presented in Hong Kong dollars (“HKS”).

Other than those subsidiaries established in the People’s
Republic of China (the “PRC”) whose functional currency is
Renminbi (“RMB”), the functional currency of the Company
and its remaining subsidiaries are HK$.

All values are rounded to the nearest thousands (“HK$'000”)
except when otherwise indicated.

Financial Statements

B AR MY RE

For the six months ended 30 September 2020
# £20206F9A308 1L /<& A

— R
RAFR2017F5A2BIRBERAESEHS
ERE2L2ERAEBIFEN = - &
HakEi ) ERSBHETMA L
BLREREAERRAR  BERHAE
20182 A23R ([ ETHEBA NN EE
BaXS5MARABGEM £ o EiE
BRERR K BERERAT (KB -
EUNCIVEYNES g = Ediiif VA |
AE - ABRARMELETELEEDRR
YrEETREED D HFHI% K
17%HE 25 © 2NN B A R 3 35 B2 b 41k
#5Cricket Square, Hutchins Drive, P.O.
Box 2681, Grand Cayman KY1-1111,
Cayman lIslands °

ARABEREZERRATE  HHI B R
TEREEERTREER - 7«1&/&5&
FEMBARSBAIASHE] -

ARBEZERRSPHMBRRIAE
T2 -
B AmEARKMBE(HE]) KD
MEBAR  HWEEE /AR
AR REBTHBARNINEEHS
RBABTT e

BEEHEBEN MEEEOREE
RELTRTTETD -
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Notes to the Unaudited Condensed Consolidated Financial Statements

ARBLERAGRESV BRI

For the six months ended 30 September 2020
£ £ 202049A308 IE< 1@ A

Basis of Preparation

The unaudited condensed consolidated financial statements
have been prepared in accordance with Hong Kong
Accounting Standard 34 (“HKAS 34”) “Interim Financial
Reporting” issued by the Hong Kong Institute of Certified
Public Accountants (“HKICPA”) and with the applicable
disclosure requirements of Chapter 18 of GEM Listing Rules.

The condensed consolidated financial statements do not
include all the information required for a complete set
of Hong Kong Financial Reporting Standards (“HKFRSs”)
financial statements and should be read in conjunction with
the Group’s annual consolidated financial statements for the
year ended 31 March 2020.

The unaudited condensed consolidated financial statements
for the six months ended 30 September 2020 have not been
audited by the Company’s independent auditors, but have
been reviewed by the audit committee of the Company (the
“Audit Committee”).

Significant Accounting Policies

The condensed consolidated financial statements have been
prepared on the historical cost basis except for financial
assets at fair value through profit or loss and in accordance
with HKFRSs issued by HKICPA.

Other than changes in accounting policies resulting from
application of new and amendments to HKFRSs, the
accounting policies and methods of computation used in
the condensed consolidated financial statements for the six
months ended 30 September 2020 are the same as those
followed in the preparation of the Group’s annual financial
statements for the year ended 31 March 2020.

Polyfair Holdings Limited ZE#ZERAERAH

mBE X

AREZEREREMBRRIDIRRE
BEIMASRMANETESTENE
345k [Fh A 75 5 ] A RGEM £ 4]
AIETN\ENERRERERS

BHGEVBRRLUTBERER S
MBEHREEAGBERRAENEE
B I FE B 7R R B & E 202053 A 31
HIEFENFEHRE M BRE — (5

A
=#F=

=

L Z=2020F9A30R [E/<fE By A &=
RERGEMBERRARCEARARAE L
ZHMELZ HEHAARREBZREES
g((B%ZEg))EH -

FTEEIHE
BIRAFPEFABENSBMEAEI -
MEAMR A B RKC RBE B BEH
NEBEMEBH B RELAAE L
RAERY -

KREEAFIIBEEMBHREENRS
BB REEETIAMSI BN E5
BREREE N - FHZ=2020F9A30H 1E7
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Notes to the Unaudited Condensed Consolidated Financial Statements

Significant Accounting Policies (continued)

Application of new and amendments to
HKFRSs

In the current interim period, the Group has applied, for the
first time, the following new and amendments to HKFRSs
issued by the HKICPA which are mandatory effective for
the annual period beginning on or after 1 April 2020 for the
preparation of the Group’s condensed consolidated financial
statements:

Amendments to Definition of a Business
HKFRS 3

Amendments to
HKAS 1 and 8

Amendments to
HKFRS 7 and 9,

and HKAS 39

Definition of a Material

Interest Rate Benchmark Reform

The application of these new and amendments to HKFRSs
did not have any material impact on the Group’s condensed
consolidated financial statements.

The directors of the Company do not anticipate that the
application of the other new and amendments to HKFRSs
will have a material effect on the condensed consolidated
financial statements in the foreseeable future.

R

3.

RERERGESMBRERME

For the six months ended 30 September 2020
# Z=20204F9A30H 1E /<@ A

TEEHEE)

ERHIBEREVBEREEAUR
BEEMBRELENBETE

RAFHEE - AKECEXEAT
IR EE A QMM 20205
LATB S Z R EFEERG A&
BRI B AN B RELEA R EFBH
BRELREFTA - UREANEED
ARG E M BREK

EEMBREENFEN XBEMNER
RS

ERGENF R R BEANTE
F85R (BFTA)
BEEPBREERETH HEEERS

RERNAREEES
AR 395 (B 7] AK)

ERZEMA BTN HEREENRE
BB HRELEIERT ANE AR E G
RGN BERRYBEMNEATE -

ARAPEEREY > EREMHITEE
MsmEERREBMB RS ERE
AIATERA RS R EARAE MG
BERBREATE -
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Notes to the Unaudited Condensed Consolidated Financial Statements

&

4

RERERGEEHMBRRME

For the six months ended 30 September 2020

#H =2020F9A30H IE N @ B

Revenue and Segment Information

Revenue represents income received or receivable from
provision of construction services.

The Group’s operating activities are attributable to a single
operating segment focusing on provision of construction
services. This operating segment has been identified on
the basis of internal management reports prepared in
accordance with accounting policies conform with HKFRSs,
that are regularly reviewed by the chief operating decision
maker (“CODM”) (i.e. being executive directors of the
Company). The CODM regularly reviews revenue analysis by
relevant types of properties for which construction contract
work is provided, and considers them as one single operating
segment since all revenue of the Group is generated from
one single line of business. Other than revenue analysis, no
operating results and no other discrete financial information
are available for the assessment of performance.

The CODM reviews the profit for the period of the Group
as a whole to make decisions about resource allocation.
No analysis of segment assets or segment liabilities is
presented as they are not regularly provided to the CODM.
The operation of the Group constitutes one single operating
segment under HKFRS 8 “Operating Segments” and
accordingly, no separate segment information other than
entity level information is prepared.

An analysis of the Group’s revenue are as follows:

W == K 2 2B &
Wi 3 95 9 4 2 S AR5 D 2 0 o5 A M o
WA

AEBNEEEBRBASTRERE
ERBNE-—REDH - ZEEDH
DREBERGEEEMBRELANG
ARRBRHALETEZREERKE A
ARBMTESR) E MEMNALE R
BEHA - TERERKERERM
REANIRNEENEBLTHE
Bt UAHERSE-—RKED
B RERAEENMAAKEHRE
B—X% - BRkaEa I ELE
FEa R EAME R B E R A ARG
= e

EEERFEEBENAEE D
5792 FI - DA 7 B R 5 TR #R
o R EENAEEEEREE
RHSBEELH HABHHN - E
b3 2 5 AR A - REE B
HERABSRTEHH] LB
EHHE— GRS BAK  FihE
BEANERN  TEEBELD B
EH o

REBWKRE M T

Six months ended 30 September

B Z9H308 L~ fE B
2020 2019
20204 20194
HK$’000 HK$'000
TERT FHET
(Unaudited) (Unaudited)
(REEXK) (R &%)

Recognised over time: B Iy AR

Residential properties FEME 30,012 25,709
Commercial properties EEXZES 126,698 129,020
156,710 154,729

Polyfair Holdings Limited ZE#ZERAERAH




Notes to the Unaudited Condensed Consolidated Financial Statements

Revenue and Segment Information (continued)

Revenue during each of the reporting period is primarily
derived from customers in Hong Kong. The Group’s provision
of construction services are made directly with customers
which are mainly property developers (including subsidiaries
of property developers) and main contractors from the
private sector in Hong Kong.

Information about major customers

Revenue from customers contributing over 10% of total
revenue of the Group during the period are as below:

AEBERHERARES VB RRME

For the six months ended 30 September 2020
# Z=20204F9A30H 1E /<@ A

4, WHEKR D EHER(E)

EREMNUBETEREBTRETP, o
AEBERATFP (X2REBLER
MHMEZRRB(BRDEERBOM
BRrR) k@A rm REZERY -

FREEEFNESR

KEHAGLLEBBANEEBKZEI0%
MEPHKEIT

Six months ended 30 September

HZ9H30H 1L <@ A
2020 2019
20205 20194
HK$’000 HK$'000
THET FAT
(Unaudited) (Unaudited)
(REE®) (R zE=Z)
Customer Al EEA N/A 738 A4 32,056
Customer B? ®FB N/A 7+ 38 F* 86,615
Customer C? =pPEC? 115,362 22,880

! Revenue from commercial properties and residential

properties contract works.

Z Revenue from residential properties contract works.
g Revenue from commercial properties contract works.
“ Revenue from these customers was less than 10% of the

total revenue for the period.

! KERMEMEREEYWESLHIE
UL 2

2 KEEEMEAO TR -

: KEREMEEDOTEN SR -

‘ KEZEEPH W a PR BR AR
FHEN10% °
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Notes to the Unaudited Condensed Consolidated Financial Statements

ARECERREMBHRRME

For the six months ended 30 September 2020
£ £ 202049A308 IE< 1@ A

5. Other Income, Gain and Loss 5. Htlh A - REKEE
Six months ended 30 September

H ZE9H30H 1L A A
2020 2019
20204 20194
HK$’000 HK$°000
TET F& T
(Unaudited) (Unaudited)
(REER) (RE&FEZ)
Interest income B U A 60 96
Exchange loss ME W E 18 (18) 31
Other income H b Uy 25 1,467 =
1,509 65

6. Finance Costs 6. ®E KK

Six months ended 30 September

H Z9H30H 1L~ fE A
2020 2019
202045 20194
HK$’000 HK$'000
TET FB T
(Unaudited) (Unaudited)
(REEX) (REEZ)

Interest on bank loans and bank RITERRBTEIFE

overdrafts 2,251 2,786
Interest on lease liabilities HEAERNE 19 58
2,270 2,844

Polyfair Holdings Limited ZE#ZERAERAH




Notes to the Unaudited Condensed Consolidated Financial Statements

AEBERHERARES VB RRME

For the six months ended 30 September 2020
# Z=20204F9A30H 1E /<@ A

7. Profit before Taxation 7. BRBADREF
Six months ended 30 September
B Z9A30R L <{EA
2020 2019
20204 20194
HK$’000 HK$'000
THERT FHET
(Unaudited) (Unaudited)
(REEXR) (RE&zE =)
Profit before taxation has been arrived & & Bl 3% A oA 0B LA T
at after charging: RIFIBZEDR :
Directors’ remuneration == E5H M 2,688 2,670
Other staff costs HihEITKA 16,340 16,057
Retirement benefit schemes REME TEHARIKRE
contributions for other staff F 5T &1 4 3K 557 1,228
Total staff costs BT A4% 19,585 19,955
Auditor’s remuneration 1% £ B B & 293 500
Depreciation of property, plant and M- BMEREHETE
equipment 269 265
Depreciation of right-of-use assets CREEENE 911 939
Short-term lease rentals in respect of HREEEWEMNTHEE
rented premises izl 179 233

Interim Report 2020/21 F IR E 13
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Notes to the Unaudited Condensed Consolidated Financial Statements

ARBLERAGRESV BRI

For the six months ended 30 September 2020
£ £ 202049A308 IE< 1@ A

8. Taxation 8. WHIE
Six months ended 30 September
B Z9A30R L <{EA
2020 2019
20204 20194
HK$’000 HK$'000
THERT FHET
(Unaudited) (Unaudited)
(REEXR) (R&zE %)
The tax charge (credit) comprises: HEIH(ER) B :
Current tax B EA 7% 18
Hong Kong Profits Tax BENGM 328 197
PRC Enterprise Income Tax B ERTER - 5
328 196
Overprovision in prior years BAFEBERE
PRC Enterprise Income Tax PR EMEH (2) -
326 196
Tax refund from prior years BREBRBEFERNRM
Hong Kong Profits Tax ERCRRE - (2,342)
326 (2,146)

Under the two-tiered profits tax rates regime in Hong
Kong, the first HK$2,000,000 of profits of the qualifying
group entity will be taxed at 8.25%, and profits above
HK$2,000,000 will be taxed at 16.5%. The profits of group
entities not qualifying for the two-tiered profits tax rates

regime will continue to be taxed at a flat rate of 16.5%.

The directors of the Company considered the amount
involved upon implementation of the two-tiered profits tax

rates regime as insignificant to the consolidated financial
statements. Hong Kong Profits Tax is calculated at 16.5% of
the estimated assessable profit for both periods.

No provision for Hong Kong Profits Tax for the six months
ended 30 September 2020 has been made as all assessable
profits of the subsidiaries in Hong Kong are offset by tax
losses brought forward, and the subsidiaries in Hong Kong

incurred tax losses for the year ended 31 March 2020.

Polyfair Holdings Limited ZE#ZERAERAH

REFEMEHNEHE  GERE
BEREEBERTHNANGERHEEXS
8.25% - #Bi@2A & /& JT /Y a A Al 3%
16.5%E B © T A MAAHFFHEE
1% 1) 5% (B E B8 A9 ) A % 4 AR 1216.5%
BB — B EEH -

ARREZRR MEHNEREE
BESENEEHEAMBEREMS
TAREKX - WEHENEBNGSHRT
B {h AT B SR B A IR T R 16.6% A1 & ©

HMRE £2020F9A30H L NEAAE S
B B A ) B FT 8 FE =R B i A W A R
RIAEBERE WY ERETBFER
STIREE - MBI 2202038318 LEF
EBEMBRARAIELEMEBEESE -



Notes to the Unaudited Condensed Consolidated Financial Statements

Taxation (continued)

According to the Enterprise Income Tax Law (2 A & £ 70
Bl 1> % AT 15 %4 )%) and the Implementation of the Enterprise
Income Tax Law of the PRC (FR# A B A E 1> 2 Fr 15 8 0%
EEIEBY), an entity eligible as a Small Low-profit Enterprise
(NEUBIF 1 %) is subject to preferential tax treatments.
From 1 January 2017 to 31 December 2018, a Small Low-
profit Enterprise with annual taxable income not more than
Renminbi (“RMB”) 500,000 is subject to Enterprise Income
Tax calculated at 50% of its taxable income at a tax rate
of 20%; from 1 January 2019 to 31 December 2021, a Small
Low-profit Enterprise with annual taxable income not more
than RMB1,000,000 is subject to Enterprise Income Tax
calculated at 25% of its taxable income at a tax rate of 20%.
During both years, a subsidiary of the Group is eligible as a
Small Low-profit Enterprise and is subject to the relevant
preferential tax treatments.

Dividends

No dividends were paid, declared and proposed by the
Company during the six months ended 30 September 2020
nor since the end of the Reporting Period.

The Directors do not recommend the payment of a dividend
for the six months ended 30 September 2020 (Six months
ended 30 September 2019: Nil).

RERERGESMBRERME

For the six months ended 30 September 2020
# Z=20204F9A30H 1E /<@ A

BiE (&)

LR E A R LB ¥ AT E LT
A RLFBE G EAMEREE MBI
FENHUBFCEERNER]ZE
BHFB - R2017F1A1H £20184
12A318 - FEERBMBLATHEIEA
R #500,0007T A /)N B 0 F) 10 22 78 Bt
H R B U A B950% 1% B £20% 51 &
PEFSH  R2019F1A1BE202146F
12A318 - FEERBMBLATHEIEA
R #1,000,0007T # /) B 4% FI) 10 3 78 Bt
HE R U ARI25% 32 B R20% 1 &
CEMSH AMEFE ~AEBE—
BB ARMFENEMASEERT
ZEHRBEERGS -

g &

KRR REE 20209 830H IE751E A
FEREHRURBERS  ERE
BORERE S -

FEETEZMEE2020F9A30H 1N
& Ak 1~ i& B (& £2019%9 83081 1
ANEA &) -
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Notes to the Unaudited Condensed Consolidated Financial Statements

ARBLERAGRESV BRI

For the six months ended 30 September 2020
£ £ 202049A308 IE< 1@ A

10. Earnings Per Share

The calculation of the basic earnings per share attributable
to owners of the Company is based on the following data:

10. BRZEF

ARBFEBEARIEEBRELRRN TR
BUAT#IEE

Six months ended 30 September

H Z9A30H LL A8 A
2020 2019
20204 20194
HK$’000 HK$'000
FET FAT
(Unaudited) (Unaudited)
(REER) (R zE %)
Profit for the period attributable to HAETRERBN TS A
owners of the Company for the NAa B ANEEA
purpose of basic earnings per share i Al 3,465 3,277
Six months ended 30 September
B Z9AH308 L <8 B
2020 2019
20204 20194
Number of shares % 5 2B
Weighted average number of ordinary Bt EFREXRRFME &
shares for the purpose of basic 3 A N AE 19
earnings per share 800,000,000 800,000,000

For the six months ended 30 September 2020 and 2019, no
diluted earnings per share were presented as there were no

potential ordinary shares in issue.

Polyfair Holdings Limited ZE#ZERAERAH
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Notes to the Unaudited Condensed Consolidated Financial Statements

AEBERHERARES VB RRME

For the six months ended 30 September 2020
# Z=20204F9A30H 1E /<@ A

11. Property, Plant and Equipment "N V¥ BERRE
During the Reporting Period, the Group acquired property, MRS - A& BB A 465,000
plant and equipment of approximately HK$65,000 70 (B Z2201949A308 L/~ @l A : &9
(Six months ended 30 September 2019: approximately 48,000 TT)MME BMEKRERE -
HK$48,000).
12. Contract Assets 12. EHEE
At At
30 September 31 March
2020 2020
20204 720204
9A30H 3H31H
HK$°000 HK$'000
FET FHET
(Unaudited) (Audited)
(REEZX) (B&EZ)
Construction contracts BEAEN 121,550 116,891
Less: Impairment allowance for ECL B TEHEEBED
BB B (1,322) (1,322)
120,228 115,569
The contract assets relate to the Group’s right to BRBEEEARNEEFRE KM AL A
consideration for work completed and not billed because the REMNIREKRRENENER -
rights are conditioned on the Group’s future performance. REZEENBARANE B A RREK
The contract assets are transferred to trade receivables IR o RN A A EAR G (RFEHERBERIN
when the rights become unconditional other than passage i aRNEEEBREESRIKIE -
of time.
Included in carrying amount of contract assets comprises 202059 H30H - £ E ERREE
retention money receivables of HK$32,525,000 as at 30 BLIE FE IR B8 £32,525,0008 T (B &=
September 2020 (For the year ended 31 March 2020: 202043 A31R Ik & F : 25,241,000/
HK$25,241,000). T) e

Interim Report 2020/21 FE#i#RE 17
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Notes to the Unaudited Condensed Consolidated Financial Statements

ARBLERAGRESV BRI

For the six months ended 30 September 2020
£ £ 202049A308 IE< 1@ A

13.

Trade Receivables

Trade receivables represent the amounts receivable, after
deduction of retention money, for construction services
which usually fall due within 14 to 30 days after the work
is certified, except for several credit worthy customers to
whom an extended credit period would be granted. Retention
money is usually withheld from the amounts receivable for
work certified. 50% of the retention money is normally due
upon completion of construction services and the remaining
50% portion is due upon finalisation of construction
accounts.

The aged analysis of trade receivables based on invoice date
is as follows:

13.

BZRWRE

BIEWFBENBRRESEOER
BERKRE BEREEIEESR
FRI4BOARNEH  ETEER
HHEFERBRREEHRI - RE
CBEFECREREMNIRERZIFF
WIEH  EFL0% M REBE —MAEE
E R TR R - M E #R50% A R
EETHEERBRERIEEE -

B5RWHREREZZAHELNR
BROMMWT

At At

30 September 31 March

2020 2020

120205 F20204F

9H30H 3H31H

HK$°000 HK$’000

TET FHET

(Unaudited) (Audited)

(REEX) (BEZ)

Within 30 days 30HA 37,446 13,652
31 to 90 days 31E90H 4,824 609
Over 90 days 0B X 669 669
42,939 14,930

As at 30 September 2020, the carrying amount of
trade receivables from contracts with customers is
HK$42,939,000, net of impairment loss of HK$2,857,000.

As at 31
receivables from contracts with customers is
HK$14,930,000, net of impairment loss of HK$2,857,000.

March 2020, the carrying amount of trade

Polyfair Holdings Limited ZE#ZERAERAH

R2020F9H30H ' BEFAHEZEW
FRIEH BR | 8 A&42,939,000/8 0T &
FR B BRRE 5 182,857,000/ JT ©
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13.

Notes to the Unaudited Condensed Consolidated Financial Statements

Trade Receivables (continued)

As at 30 September 2020, the management of the Group
closely monitors the credit quality of trade receivables. All of
the trade receivables, that is neither past due nor impaired,
is considered to be of good credit quality based on historical
repayment from the customers.

Included in the Group’s progress payments receivables
balance are debtors with an aggregate carrying amount
of HK$669,000 (as at 31 March 2020: HK$669,000) at 30
September 2020 which are past due for which the Group
has not recognized an allowance for doubtful debts because
there has not been a significant change in credit quality and
the amounts are still considered recoverable. The Group
does not hold any collateral over these balances.

Ageing of trade receivables which are past due but not
impaired:

R

13.

RERERGESMBRERME

For the six months ended 30 September 2020
# Z=20204F9A30H 1E /<@ A

BZEWREGE)

20205 9H30H - AEBEEEEE
ERZORBABENEFEELER - ERN
EEMBTERLE  BREaMINE
BENEHNESERKRIBHEREE
EERGT o

M2020F9H30R + REE M EUEE
R4S B B FE R T 48 B £ 669,0007% T
(7202043 A31H : 669,000/ JT) HY
FEWER S REEEH  mMAE
BV ERLERREREE RAAH
EEHRABEREHRZIHIEAMDN
WRAAWE - REBEIW ERZELE
B AEEMERR -

EaHERBENESE K FIEN K

A
H< -

At At

30 September 31 March

2020 2020

120204 20204

9H30H 3H31H

HK$°000 HK$’000

TET FHET

(Unaudited) (Audited)

(REEX) (BEZ)

Over 90 days Q0B M £ 669 669

Interim Report 2020/21 8k = 19



Notes to the Unaudited Condensed Consolidated Financial Statements

ARBLERAGRESV BRI

For the six months ended 30 September 2020
£ £ 202049A308 IE< 1@ A

14. Trade and Other Payables

14. EZREMENRE

At At

30 September 31 March

2020 2020

120204 F20204F

9A30H 3H31H

HK$’000 HK$°000

FTHET FHET

(Unaudited) (Audited)

(REEEZ) (REZ)

Trade payables E 5 N R 41,892 17,114
Retention payables — amount payable [ERREE - AR —FA

within one year SENEo kA 5,677 5,379
Retention payables — amount payable EBfIR&EE - AR —F1&

after one year W& 2,331 718

Accrued charges FEET & H 3,740 5,084

Other payable EH b & 1 5K IE 96 40

53,736 28,335

The credit period of trade payables is 30 to 60 days. B9 EMNRIBHN(EEH /30E60H -

The following is an aged analysis of trade payables based on LTARBRESNBHER BESEMGR

20

the invoice date at the end of the Reporting Period:

ERBEZBMELOREK DT

At At

30 September 31 March

2020 2020

#2020%F 20204

9H30H 3H31H

HK$°000 HK$'000

TET FHET

(Unaudited) (Audited)

(REEZ) (&%)

Within 30 days 30H A 31,617 13,897
31 to 60 days 31E60H 8,430 2,209
61 to 90 days 61290H 1,790 825
Over 90 days Q0B M E 55 183
41,892 17114

Polyfair Holdings Limited ZE#ZERAERAH




Notes to the Unaudited Condensed Consolidated Financial Statements

AEBERHERARES VB RRME

For the six months ended 30 September 2020
# Z=20204F9A30H 1E /<@ A

15. Bank Borrowings

15. R 1T E

At At
30 September 31 March
2020 2020
20204 720204
9H30H 3H31H
HK$°000 HK$'000
TERT FET
(Unaudited) (Audited)
(REEER) (B&EZ)
Bank loans RITE R 99,187 88,354
Bank overdrafts RITHE X 4,929 7.914
104,116 96,268
The carrying amounts of the above A FEREEERRAT
borrowings repayable*: HREE:
- On demand or within one year -RERFE—FA 98,904 94,568
~ Within a period of more than one year -—FNUN FEMEAN
but not exceeding two years 3,186 1,200
— Within a period of more than two -MEUAEERFR
years but not exceeding five years 2,026 500
104,116 96,268
* The amounts due are based on scheduled repayment dates * B H @ #E )R IR B R i A Ek A 5T &
set out in the loan agreements. BRHME -
At At
30 September 31 March
2020 2020
#R2020F 20204
9H30H 3H31H
HK$’000 HK$°000
FTERT FAT
(Unaudited) (Audited)
(RBEZ) (&EZ)
Comprising: 2ECE
Amount due within one year shown — E A B BRI 5 R
under current liabilities B &M IR 98,904 94,568
Amount that are not repayable within EARBREARBR
one year from the end of the BEF—FANER
Reporting Period but containing a BEBRERERER
repayment on demand clause 16 5% B 5k 18 5,212 1,700
104,116 96,268

Interim Report 2020/21 # HA 3R &
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Notes to the Unaudited Condensed Consolidated Financial Statements

ARBLERAGRESV BRI

For the six months ended 30 September 2020
£ £ 202049A308 IE< 1@ A

15. Bank Borrowings (continued)

Variable-rate bank loans comprises:

15.

R 1T A= (&)

FERBRTERRRE:

At At
30 September 31 March
2020 2020
#2020%F 720204
9H30H 3H31H
HK$’000 HK$'000
FTHERT FAT
(Unaudited) (Audited)
(REEXR) (= %)
Secured bank loans (note (a)) BEEARITER ()
HK$ bank loans at bank’s lending prime 1% iR 1T &8 B B 3 | R
rate (“Prime Rate”) less 0.50% to (IHEBEARMZE])FH0.50%=
2.25% (31 March 2020: Prime Rate 2.25% (20205 3A31H :
less 0.50% to 2.75%) per annum B EMEF0.50%E
2.75%) Ky F F| 5 B K
BITRITERK 7,634 8,321
HK$ bank loans at Hong Kong RBEBRITRAZERS
Interbank Offered Rate (“HIBOR”) 1N2.50% £3.25% (20204
plus 2.50% to 3.25% (31 March 2020: SA3IH : BB RITRAE
HIBOR plus 2.50% to 3.25%) I B 112.50% £3.25%) K
per annum FEREFER B IR
g% 84,953 77133
92,587 85,454
Unsecured bank loan (note (b)) EIR AR TER ()
HK$ bank loan at HIBOR plus 3.25% BREBRITRIEREM
(81 March 2020: HIBOR plus 3.25%) 3.25% (2020438318 :
per annum BABRITRAZEFREM
3.25%) B Fl K5+ B HY
BILRITER 2,600 2,900
HK$ bank loan at HIBOR plus 2.25% RBEBRITRZERS
(31 March 2020: Nil) per annum 102.25% (20204 3A318 :
)R F R E G BB E T
RITER 4,000 =
99,187 88,354
Secured bank overdrafts (note (a)) BEARITELX(HFE@Q)
HK$ bank overdrafts at Prime Rate B ENERK0.50%E
less 0.50% to 1.15% (31 March 2020: 1.15% (20203 A31H :
Prime Rate less 0.50% to 1.15%) B BN EH0.50% %
per annum 1.15%) B 5 F R 5 S8
BILRTEX 4,929 7914
104,116 96,268

22 Polyfair Holdings Limited HEERAERAT




Notes to the Unaudited Condensed Consolidated Financial Statements

AEBERHERARES VB RRME

For the six months ended 30 September 2020

15. Bank Borrowings (continued)

Notes:

a)

As at 30 September 2020, the secured bank loans and
bank overdrafts are secured by the pledged bank deposits
of HK$32,373,000, trade receivables of HK$15,592,000,
contract assets of HK$13,935,000 and financial assets at fair
value through profit or loss (“FVTPL”) of HK$10,360,000 and
properties held by a director of the Company and companies
controlled by a director of the Company or his close family

and secured by corporate guarantees of the Company.

As at 31 March 2020, the secured bank loans and bank
overdrafts are secured by the pledged bank deposits
of HK$32,313,000, trade receivables of HK$10,060,000,
contract assets of HK$13,898,000 and financial assets at
FVTPL of HK$10,360,000 and properties held by a director
of the Company and companies controlled by a director of
the Company or his close family and secured by corporate
guarantees of the Company.

The secured bank loans carry effective interest rates ranging
from 2.75% to 4.75% (31 March 2020: 2.25% to 4.82%) per

annum.

The bank overdrafts carry effective interest rates ranging
from 3.85% to 4.75% (31 March 2020: 4.10% to 4.75%) per

annum.

The unsecured bank loans are guaranteed by the Government
of The Hong Kong Special Administrative Region under Small
and Medium Enterprises (“SME”) Loan Guarantee Scheme or/
and The Hong Kong Mortgage Corporation Limited under SME
Financing Guarantee Scheme. The unsecured bank loans
carry effective interest rates ranging from 2.75% to 3.69%
(81 March 2020: 4.82%) per annum.

B Z=2020F9A30H 1L~ @ A

15. R 1T AR (F&)

B

a)

72020F9H30H + A & # R 17
TR REBTEINEEHRT
¥ 732,373,000/ ;T & 5 E W
X TA15,592,000 T A K B E
13,935,000 7T * 12 A FEFAEZE
#) & B & 10,360,000 7T JA R AR A
Al—REENAARR —REERH
HBEBEGHNARATFEYEERST -
WIARRA G H R RAIEREER -

\

M2020%3A318 » A & # R 17

EXRLEBATEIANE G HRIMT
15 032,313,000 7t & 5 E WK
X 1810,060,000% T~ & 4 & E

13,898,000 T * AT EFTAEBZE
4 B & 210,360,000 7T IA R AR
Al—BEENAARR —BESRH
BEBEGH AR EEERR -
WARAB AT ERIEER -

EERBTERNERFENEN
F2.75% £4.75% (2020438318 :
2.25% % 4.82%) °

BITHE I HERF R RN F3.85%
%4.75% (2020963 A31H : 4.10% &
4.75%) °

ER IR TERAE B RERTEREE
IR EH N EEERBTEIS K
BEBRBEFARIABREFR /B
ERMERRAEER - BEIFERT
EFHNEBRFRNEA2.75%%3.69%
(2020 £3A31H : 4.82%) °
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Notes to the Unaudited Condensed Consolidated Financial Statements

ARBLERAGRESV BRI

For the six months ended 30 September 2020
£ £ 202049A308 IE< 1@ A

16. Share Capital 16. BRZA
Number of
shares Amount
il =] &8
HK$'000
FAT
Authorised: AR
At 31 March 2020 (Audited) and 20209 3 A318 (& # #%)
30 September 2020 (Unaudited) K2020F9H30H (R &
(HK$0.01 each) %) (F IR E{E0.01
B IT) 5,000,000,000 50,000
Issued and fully paid: BEETREE:
At 31 March 2020 (Audited) and 202043 A31H (K& %)
30 September 2020 (Unaudited) }2020F9A30H (R &
(HK$0.01 each) %= %) (8K EE0.01
S 7T) 800,000,000 8,000
17. Contingent Liabilities 17. AREE
The Group provides guarantees in respect of the surety AEENE TEESGANEFRFAX =
bonds in favour of the customers of certain construction AMMEERBREER - ZFERH
contracts. Details of these guarantees are set out follows: HBWT:
At At
30 September 31 March
2020 2020
20205 720204
9H30H 3H31H
HK$’000 HK$'000
THET FAT
(Unaudited) (Audited)
(REBEZ) (B&EZ)
Surety bond issued in favour of NEFAX = AZER
customers EERE 23,166 15,078

Polyfair Holdings Limited ZE#ZERAERAH




Notes to the Unaudited Condensed Consolidated Financial Statements

AEBERHERARES VB RRME

For the six months ended 30 September 2020
# Z=20204F9A30H 1E /<@ A

18. Related Party Transactions 18. BBt A R 5

Key management personnel compensation TEEBAEWHE

Six months ended 30 September
B Z9AH308 L <8 B
2020 2019
20204 20194
HK$’000 HK$°000
THERT FAET
(Unaudited) (Unaudited)
(REEXK) (R zEZ)
Salaries and other short-term benefits ¥4 & H b %2 Hi & 7 2,364 2,364
Retirement benefits scheme R KR BT &) 3

contribution 18 18
2,382 2,382
As at 30 September 2020, properties held by a director of MR2020F9H308 AR Al —RHKRE S
the Company and companies controlled by a director of MAETHARG —RZESAHEEBIT
the Company or his close family members were pledged M ARIFFEE TWEDE R - 1
to secure bank loans of HK$82,066,000 (31 March 2020: /92,586,000 T (2020 3318 :
HK$76,710,000) out of total secured bank loans of 85,454,000 ) B E A RITE R L
HK$92,586,000 (31 March 2020: HK$85,454,000) as set out BEr82,066,00078 7T (20204F3 H31H -
in note 15. These properties were also pledged to secure 76,710,0007% 7o) ] 17 B 5% & 3K # (40
surety bonds of HK$23,166,000 and HK$15,078,000 given MfsE16FT#) - WEWEEEH -
by bank as at 30 September 2020 and 31 March 2020 EAMR2020F9H30H & 202043 A
respectively as disclosed in note 17. 31H MR 1T1E £ A9 23,166,000/% 7T &

15,078,000 7T = M 42 1% 79 15 38 (20 Bt
17T E) ©
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Notes to the Unaudited Condensed Consolidated Financial Statements

ARBLERAGRESV BRI

For the six months ended 30 September 2020
£ £ 202049A308 IE< 1@ A

19. Reconciliation of Profit before Taxation to 19. B A S FEKLLFAARE S

Net Cash Used in Operations FHENYEER
Six months ended 30 September
#H EZ9H308 L A8 B
2020 2019
20204 20194
HK$°000 HK$°000
THET FHET
(Unaudited) (Unaudited)
(REER) (R =Z)
Profit before taxation B 35 Bl g A 3,791 1,131
Adjustments for: FTFIIEE (EE A A2 -
Premium charged on life insurance ASRBRERE
policies - -
Depreciation e 269 265
Finance costs A& AR 2,270 2,844
Interest income A2 WA (60) (96)
6,270 4,144
Operating profit before working capital 2 & & & % 8 5] /Y & 2 & 7
changes
Increase in trade receivables B 5 & U Rk IE 1 N (28,009) (8,696)
(Increase) decrease in prepayment, TENFIE - Ze R EMER
deposits and other receivable I8 (38 ) m (406) 1,886
Decrease in right-of-use assets EREEERD 911 939
Increase in trade and other payables & 5 & £ it f& 15 53X 3H 1 0 25,356 10,888
Increase in contract assets B EEL (4,659) (23,506)
Cash used in operations CEFTAR € (537) (14,345)
PRC Enterprise Income tax paid BRI EMEH - -
Net cash used in operating activities KB TEBFTAIR & F 5 (537) (14,345)
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Management Discussion and Analysis

BUSINESS REVIEW

We are a subcontractor that provides facade and curtain wall
works solutions in Hong Kong. Our solutions are customised to
meet the technical specifications and performance requirements
of our customers. We generally provide both design and build
services in our projects, ranging from developing designs,
conducting structural calculations, preparing shop drawings,
sourcing and procuring building materials, arranging for building
material logistics and installation works, project management to
post-project completion services. We engage subcontractors to
perform the installation work from time to time.

As at 30 September 2020, the Group had nine projects in progress
with a total original contract sum of approximately HK$651.1
million. Total revenue of approximately HK$138.6 million was
recognised during the Reporting Period.

During the Reporting Period, we were awarded three new projects,
namely Fo Tan, Yuen Long and Kwun Tong Road, with a total
contract sum of approximately HK$236.2 million.

OUTLOOK

The demand for facade and curtain wall works is driven by
construction of residential and commercial buildings. The
development of residential buildings in Hong Kong has been a
major driver of facade and curtain wall works and the number is
expected to increase from 13,643 new units in 2019 to 20,854 new
units in 2020.

Another driver for the facade and curtain wall works industry is
office buildings in Hong Kong where the Hong Kong Government
puts effort in developing areas like Kowloon East as new
business areas. According to The Hong Kong Property Review
2020 compiled by the Rating and Valuation Department, office
completions in 2019 were 266,900 m?, representing a rise of
49% from 2018. 90% of the completions were in the non-core
districts. Completions of Grade A space amounted to 241,900 m?,
equivalent to 91% of the total supply. These buildings included
both installation of curtain wall systems as the envelop system
above the podium and the works for the building entrance, lobby
and the associate stores.

EEENWE DN

EHORE

BMRETBRHIIGE LB R ITREERT
RN ERE - - RFNBROIRDABRESR
FPERMMRERIEEERMER - BT
B /5 P e 18 B IR (a2 £ IR 7S - B
PR ETTHEBHE  BEBETIE Y
BREBEEME  REREMBOYDR
Re®#TR BHEEERBETIERE -
BT THZEOEBRETLEERETR -

202099 A30H » AEBENEEZEIER -
MEAEOELEHABIIEE LT - Nk
EHIMERNAWRIEA A1386EEB T °

REmEHH RMES=ExHEE ' A
KCTBANEBEBEIRE AHNRBRESEOA
236.2B & BT °

Bl =
HOINBEREBIENERETEZERATEES
X¥EFERIRTY BETEEFHHE
B—EANMELEBEBIENTIEHHRE
HEFEA2019F 13,643 EM RS
20204 #920,854 1 FT E {7 -

HEBIEREBEIRITENS —KBEER
BEENMAEFT MEBRNFERNBA
EREHERERAYEXER - RRBREMN
MELEBRENCE AW EHRE2020)
2019F B FHERE K 2 £266,900F 75 K -
E20184F 18 K 49% ° 90% K E B £ i X 3F
ZOHER - RS FTEMEKE A241,900
FRAK HERBEKRENINY - ZZEF
BRETEBRRAGIEATAUN ELNEEE
EoUREFAOD - RERBBEHIRE -
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Management Discussion and Analysis
EEENWEDT

Notwithstanding the negative impact from the economic slowdown
driven by the global macro-economic conditions, the Group
remains optimistic about its core business as the management
believes that there is a market for quality facade and curtain wall
works in Hong Kong. The Group will further strengthen its sales
effort, closely monitor the status of the projects and carefully
control the cost of services as to expand its customer base and
achieve sustainable business growth and long-term benefits to its
shareholders. We are hoping to be more competitive and able to
compete for more sizeable and profitable projects.

The Group considers that the recent outbreak of the COVID-19
would affect our business and the Group is actively updating
its project status with its customers. The Board will continue
to assess the potential impact of the outbreak on the Group’s
operation and will closely monitor the Group’s exposure to relevant
risks and uncertainties.

FINANCIAL REVIEW
Revenue

The total revenue of the Group slightly increased by approximately
HK$2.0 million or 1.3% from approximately HK$154.7 million
for the six months ended 30 September 2019 to approximately
HK$156.7 million for the six months ended 30 September 2020.

Cost of Services

The Group’s cost of services primarily consisted of building
material costs, subcontracting charges, staff costs and other
direct costs. The cost of services increased to approximately
HK$146.4 million for the six months ended 30 September 2020
from approximately HK$144.1 million for the six months ended 30
September 2019, representing an increase of approximately 1.6%.
The increase was in line with the increase in revenue.

Polyfair Holdings Limited ZE#ZERERAT

BEXHNEHABEERBEXNNEER
i BEHRNERERREBEINEEE
BIRRETSE—EMS  RAKEHEZ
LDERBDHRBEE - NEEKE— 18
REMENE  BYIEZRARRKRI - EEE
B AR TSR A - LATR KB P BRI A A T 4 A
EBBEMBEREEMNE - RAEERS
BFEN - NEBRREZAREAAF A EHIE
B o

AEERRIOIHBREMNTRBESE HLMAD
EBERTE AEEEERATFPE2HE
HERAR EFERFEFGERBEHLE
BEBNBECEYE UKZVEELAEE
0 K B0 4 B 2L B e I e TE M o

Bt % [0 R
i #8

AEBEMBUWZAEE2019F9A30H 1ER
BAMYISLIAB B TEMIERN20EE
B ITE1.3% B & £ 2020998308 17~ E B
R #156.7E BB T -

AR %5 A 2R

AEENRBEAATEZBIEEZEMBAAE -
SBEERA - BIXNAREMEENA - R
TR AR E 20196 9H308 1E A AR
14418 BELEREEH £2020F9A30A 1k
NERBKI146.4BEEIT - EIRHIAE1.6% °
RR 75 B A BE UL 2 45 R T 38 N o



Management Discussion and Analysis

Gross Profit and Gross Profit Margin

The Group’s gross profit slightly decreased by approximately
HK$0.3 million from approximately HK$10.7 million for the six
months ended 30 September 2019 to approximately HK$10.4
million for the six months ended 30 September 2020. The Group’s
gross profit margin slightly decreased from approximately 6.9%
for the six months ended 30 September 2019 to approximately
6.6% for the six months ended 30 September 2020, representing
a decrease of approximately 0.3% points.

Other Income, Gain and Loss

Other income, gain and loss increased by approximately HK$1.4
million for the six months ended 30 September 2020 mainly due
to the fund raising from Employment Support Scheme issued by
HKSAR Government.

Administrative Expenses

Administrative expenses of the Group decreased by approximately
HK$0.9 million from approximately HK$6.7 million for the
six months ended 30 September 2019 to approximately
HK$5.8 million for the six months ended 30 September 2020.
Administrative expenses consisted primarily of staff costs and
Directors’ emoluments, depreciation, legal and professional
fee, rental expenses and other administrative expenses. The
decrease was mainly attributable to the decrease in audit fee
of approximately HK$0.2 million, the decrease in legal and
professional fee of approximately HK$0.2 million the decrease in
insurance of approximately HK$0.1 million and the decrease in
travel and transportation of approximately HK$0.1 million during
the period.

EEE WD

EMNRENZ

AEBMEFAE E2019F97308 1751
A#1078 BB TE MR L 03B E S T
ZH E202049A308 (E N8 A 1048 B
BT e AEEMERNEHEE2019F9H30
B IE 7S F £6.9% 8 55 T f& 2= 8 £20204F
9A30H 1L /XA A 496.6% * TIE#0.3EE D
2o

Htbg A - s R &8

HE2020F9A30B LN A - Ha A -
WakEEEMOLiBEEST NEER
REBFBRRTEMIMRREEIGTEEELESE
SRR -

TTHRX

AEEMITHRAZBE E£201949A308 IE
NERKTEBB LRI HN0IEEETLE
#H £2020F9A30R 1L~ A A #45.88 &8
T THAXEERIEEIN AR E F
® - WE ZEREXER HelIRHE
MITEAX BARIETELSHNBAREZ
BERARBRINO2EBEBL  AEREES
RARALH02EEE T REBHELHN01EE
BTRERBEARDN0IBESTH
@(o

Interim Report 2020/21 FH#IRE 29



30

Management Discussion and Analysis
EEENWEDT

Finance Costs

Finance costs decreased from approximately HK$2.8 million
for the six months ended 30 September 2019 to approximately
HK$2.3 million for the six months ended 30 September 2020. The
decrease in finance costs was mainly attributable to the decrease
in the average interest rate of the bank borrowings.

Taxation

The income tax expenses for the six months ended 30 September
2020 was approximately HK$0.3 million as compared to the
income tax credit of approximately HK$2.1 million for the six
months ended 30 September 2019. Such change was mainly
attributable to the one-off tax refund of approximately HK$2.3
million arisen from prior years during the six months ended 30
September 2019.

Profit for the Period

Profit for the period increased from approximately HK$3.3 million
for the six months ended 30 September 2019 to approximately
HK$3.5 million for the six months ended 30 September 2020.
Such increase was mainly attributable to the net result of: (i) the
decrease in the gross profit of approximately HK$0.3 million; (ii)
the increase in the other income, gain and loss of approximately
HK$1.4 million; (iii) the decrease in the administration expenses
of approximately HK$0.9 million; (iv) the decrease of the finance
costs of approximately HK$0.5 million; and (v) the increase in
taxation of approximately HK$2.4 million for the six months ended
30 September 2020.

LIQUIDITY AND FINANCIAL RESOURCES

Cash and bank balances as at 30 September 2020 was
approximately HK$12.1 million, increased by approximately HK$4.0
million when compared with approximately HK$8.1 million as at 31
March 2020. Such change was mainly attributable to the interim
payments from our customers. Our cash and bank balances are
mainly denominated in HK$.
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Management Discussion and Analysis

The pledged deposits as at 30 September 2020 was approximately
HK$32.4 million, increased by approximately HK$0.1 million
when compared with approximately HK$32.3 million as at 31
March 2020, as a result of the interests generated from pledged
deposits.

During the Reporting Period, the Group had principally financed
its operations through a combination of internally generated cash
flows from our operations and bank borrowings. Interest rates
of our bank borrowings please refer to Note 15 of this report. As
at 30 September 2020, the Group had outstanding borrowings
of approximately HK$98.9 million repayable within one year (as
at 31 March 2020: HK$94.6 million) and outstanding borrowings
of approximately HK$5.2 million repayable after one year (as at
31 March 2020: HK$1.7 million). The Group’s borrowings were
denominated in HK$.

The current ratio of the Group as at 30 September 2020 was 1.3
times as compared to that of 1.4 times as at 31 March 2020. The
gearing ratio, being the net debt (defined as bank borrowings less
cash and cash equivalents and pledged bank deposits) divided by
net debt plus total equity at the end of the period, increased from
approximately 46.4% to approximately 46.8% as at 31 March 2020
and 30 September 2020, respectively.

CAPITAL STRUCTURE

The shares of the Company were successfully listed on GEM on 23
February 2018. There has been no change in the capital structure
of the Group since then. The share capital of the Group only
comprises of ordinary shares.

As at 30 September 2020, the Company’s issued share capital was
HK$8.0 million and the number of its issued ordinary shares was
800,000,000 of HK$0.01 each.

FUTURE PLANS FOR MATERIAL INVESTMENTS
AND CAPITAL ASSETS

Save as disclosed in this report, the Group did not have other plans
for material investments or capital assets as at the date of this
report.
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Management Discussion and Analysis

EEENWEDT

PLEDGE OF ASSETS

As at 30 September 2020, the Group’s bank deposits with carrying
amounts of approximately HK$32.4 million (as at 31 March 2020:
HK$32.3 million), invoices issued to customers with total amount
of approximately HK$29.5 million (as at 31 March 2020: HK$24.0
million) and the financial assets at fair value through profit or loss
of approximately HK$10.4 million (as at 31 March 2020: HK$10.4
million) were pledged to secure certain letters of guarantee facility
and banking facilities respectively, granted to the Group.

CAPITAL COMMITMENTS

As at 30 September 2020 and 31 March 2020, the Group did not
have any significant capital commitments.

CONTINGENT LIABILITIES

The Group provides guarantees in respect of the surety bonds in
favour of the customers of certain construction contracts. Details
of these guarantees are set out as follows:
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Management Discussion and Analysis

SIGNIFICANT INVESTMENTS, ACQUISITIONS AND
DISPOSALS

There were no significant investments held, acquisitions or
disposals of subsidiaries and affiliated companies by the Group
during the Reporting Period. Saved as disclosed in this report,
the Group did not have other plans for significant investments,
acquisitions and disposal of subsidiaries as at 30 September
2020.

EXPOSURE TO EXCHANGE RATE FLUCTUATION

The majority of the Group’s businesses is in Hong Kong and is
denominated in HK$, RMB and US$. As no material monetary
assets or liabilities were denominated in foreign currencies, the
Group is of the opinion that its exposure to foreign exchange rate
risk is limited. Thus, the Group currently does not have a foreign
currency hedging policy. However, the management monitors
foreign exchange exposure closely and will consider hedging
significant foreign currency exposure should the need arise.

EMPLOYEES AND REMUNERATION POLICIES

As at 30 September 2020, the Group had 94 (as at 31 March
2020: 87) employees. During the Reporting Period, total staff cost
(including Directors’ emoluments) were approximately HK$19.6
million (for the six months ended 30 September 2019: HK$20.0
million). The remuneration package offered to our employees
generally included basic salaries, bonuses and other cash
allowances or subsidies. The Company has also adopted a share
option scheme for its employees and other eligible persons. The
Group determines the salary of our employees mainly based on
each employee’s qualifications, relevant experience, position and
seniority. The Group conducts annual review on salary increase
and promotions based on the performance of each employee. The
Group provides on-the-job training to our employees and sponsors
certain employees to attend training courses.

COMPLIANCE WITH LAWS AND REGULATIONS

The Group mainly carries out its business in Hong Kong. To the
best of the Directors’ knowledge, the Group has complied with all
relevant laws and regulations in Hong Kong during the Reporting
Period.
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Management Discussion and Analysis
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PRINCIPAL RISK AND UNCERTAINTIES

The Group believes that the risk management practices are
important and uses its best effort to ensure it has sufficiently
mitigated the risks present in our operations and financial position
as efficiently and effectively as possible.

- Changes in the cost of building materials and staff as well
as the subcontracting fees may result in cost overrun, which
could materially affect our results of operation and financial
performance;

- The Group may face difficulties in refinancing or increase in
cost of financing;

- Mismanagement or delay of our projects will materially
affect our reputation and also our financial performance as
penalties and/or additional costs may be incurred;

- Cash flow of our projects may fluctuate;

- We rely on subcontractors to complete our projects.
Underperformance by our subcontractors or unavailability
of subcontractors may adversely affect our operations,
profitability and reputation; and

- Our success significantly depends on the key management
and our ability to attract and retain additional facade and

curtain wall design team staff.

For other risks and uncertainties facing the Group, please refer to
the section headed “Risk Factors” in the Prospectus.
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DIRECTORS’ AND CHIEF EXECUTIVES’ INTERESTS
AND SHORT POSITIONS IN SHARES, UNDERLYING
SHARES AND DEBENTURES

As at 30 September 2020, the interests or short positions
of the Directors and the chief executive of the Company or
their respective associates in Shares, underlying Shares and
debentures of the Company or its associated corporations (within
the meaning of Part XV of the Securities and Futures Ordinance
(the “SFO”)) which are required to be notified to the Company and
the Stock Exchange pursuant to Divisions 7 and 8 of Part XV of
the SFO, including interests and/or short positions which they are
deemed or taken to have under such provisions of the SFO, or
which will be required, pursuant to section 352 of the SFO, to be
entered in the register referred to therein, or as otherwise notified
to the Company and the Exchange pursuant to Rules 5.46 to 5.67
of the GEM Listing Rules were as follows:

(@) Interests in Shares of the Company
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(@) RADARGHER

Percentage of

Long/short Number of shareholding in
Name of Director Capacity Position Shares held the Company
RAEXAHN
EEps 8 BR KR FERGEE REBDL
Mr. Chow Mo Lam Interest of controlled Long position 600,000,000 75%
corporation Shares (Vote
JB B Mk A REHEEE R Sy 600,000,000
[ (i)
Note: B 5 -

600,000,000 Shares are directly held by CNY, a company
incorporated in the BVI with limited liability, which is owned by Mr.
Chow as to 83% and by Mr. Yu as to 17%. Both Mr. Chow and Mr. Yu
are executive Directors. By virtue of the SFO, Mr. Chow is deemed
to be interested in the 600,000,000 Shares held by CNY. Each of Mr.
Chow, Mr. Yu and CNY is regarded as a controlling shareholder of
the Company.
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(b) Interests in shares of the associated

corporation of the Company

(b) RALQTRBEBR G N ESR

Percentage of
shareholding in

Name of associated Long/short Number of the associated
corporation Name of Director Capacity Position Shares held corporation
RAEEEE M
HEEE AR E3ns 54 #R/ KR FEROBE REBAL
C.N.Y. Holdings Limited ~ Mr. Chow Mo Lam Beneficial owner  Long position 83 shares 83%
KEEBRERAT IR ML E ERZBEAA e 83 e
C.N.Y. Holdings Limited Mr. Yu Lap On Stephen Beneficial owner  Long position 17 shares Mete) 17%
KBERERAF RUREHE ERBEAA e 17[ )

Note:

600,000,000 Shares are directly held by CNY, a company
incorporated in the BVI with limited liability, which is owned by Mr.
Chow as to 83% and by Mr. Yu as to 17%. Both Mr. Chow and Mr. Yu
are executive Directors. By virtue of the SFO, Mr. Chow is deemed
to be interested in the 600,000,000 Shares held by CNY. Each of Mr.
Chow, Mr. Yu and CNY is regarded as a controlling shareholder of
the Company.

Save as disclosed above, as at 30 September 2020, none
of the Directors or the chief executives of the Company or
their respective associates had any interests and short
positions in the shares, underlying shares, convertible notes
or debentures of the Company or any of its associated
corporations as recorded in the register maintained by the
Company pursuant to section 352 of the SFO or otherwise
notified to the Company and the Stock Exchange as at 30
September 2020.
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SUBSTANTIAL SHAREHOLDERS’ INTERESTS AND
SHORT POSITIONS IN SHARES

Save as disclosed in the paragraph headed “Directors’ and Chief
Executives’ Interests and Short Positions in Shares, Underlying
Shares and Debentures” in this report, as at 30 September 2020,
so far as it was known to any Directors or chief executive of
the Company, the following interests of which would fall to be
disclosed under Divisions 2 and 3 of Part XV of the SFO, or who
were deemed to be directly or indirectly interested in 5% or more
of the issued capital of the Company, or which were recorded in
the register of interests required to be kept under Section 336 of
the SFO or have notified to the Company were as follows:
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Percentage of

Number of shareholding in

Name of shareholders Capacity Long/short position Shares held the Company

RAERARH

RREB A 5% BR/ KA FrERHBBE REBD L

C.N.Y. Holdings Limited Beneficial owner Long position 600,000,000 Shares ™ot 7 75%
KEEBRBRAF BEmfmaAmay iR 600,000,000 #7”

Ms. Hau Pak Sui Interest of spouse ™2 Long position 600,000,000 Shares et 2 75%

=k g i 4 122 25 (W2) 78

600,000,0008% 2/

Notes:

1. 600,000,000 Shares are directly held by CNY, a company
incorporated in the BVI with limited liability, which is owned by Mr.
Chow as to 83% and by Mr. Yu as to 17%. Both Mr. Chow and Mr. Yu
are executive Directors. By virtue of the SFO, Mr. Chow is deemed
to be interested in the 600,000,000 Shares held by CNY. Each of Mr.
Chow, Mr. Yu and CNY is regarded as a controlling shareholder of
the Company.

2. Ms. Hau Pak Sui is the spouse of Mr. Chow and she is deemed to be
interested in the 600,000,000 Shares, in which Mr. Chow is deemed
interested by virtue of the SFO.
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Save as disclosed above, and as at 30 September 2020, the
Directors were not aware of any persons (who were not Directors
or chief executives of the Company) who had an interest or short
position in the share capital of the Company which would fall to
be disclosed under Divisions 2 and 3 of Part XV of the SFO, or
which would be required, pursuant to Section 336 of the SFO, to
be entered in the register referred to therein.

DIRECTORS’
BUSINESSES

For the six months ended 30 September 2020 and up to the date
of this report, the Directors were not aware of any business or
interest of each of the Directors, or the controlling shareholders
of the Company and their respective close associates (as defined
under the GEM Listing Rules) that competes or may compete,
either directly or indirectly, with the business of the Group and
any other conflicts of interest which any such person has or may

INTERESTS IN COMPETING

have within the Group.

PURCHASE, SALE OR REDEMPTION OF LISTED
SECURITIES

During the Reporting Period, neither the Company nor any of
its subsidiaries has purchased, sold or redeemed any of the
Company’s listed securities.

SECURITIES TRANSACTIONS BY DIRECTORS

The Company has adopted a code of conduct regarding securities
transactions by the Directors on terms no less exacting than the
required standard of dealings as set out in Rules 5.48 to 5.67 of
the GEM Listing Rules (the “Required Standard”). Having made
specific enquiry with all the Directors, all the Directors confirmed
that they have complied with the Required Standard for the six
months ended 30 September 2020.

SHARE OPTION SCHEME

The Group had adopted a share option scheme for the purpose
of providing incentives and rewards to participants for the
contribution of the Group. Up to 30 September 2020, no share
option had been granted.
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CORPORATE GOVERNANCE

As at 30 September 2020 and up to the date of this report,
the Company has applied the principles and code provisions in
the Corporate Governance Code (the “CG Code”) as set out in
Appendix 15 to the GEM Listing Rules. During the six months
ended 30 September 2020, to the best knowledge of the Board,
the Company has complied with all the applicable code provisions
set out in the CG Code.

CHANGE OF AUDITOR

Messrs. Deloitte Touche Tohmatsu (“Deloitte”) resigned as the
auditor of the Company with effect from 28 September 2020.
ZHONGHUI ANDA CPA Limited has been appointed as the new
auditor of the Company with effect from 28 September 2020 to
fill the casual vacancy following the resignation of Deloitte and
to hold office until the conclusion of the next annual general
meeting of the Company. For further details, please refer to the
announcement of the Company dated 28 September 2020.

AUDIT COMMITTEE

The Company established the Audit Committee on 25 January
2018 with written terms of reference in compliance with Rules
5.28 to 5.33 of the GEM Listing Rules and paragraph C.3 of the
CG Code as set out in Appendix 15 to the GEM Listing Rules. The
written terms of reference of the Audit Committee was revised
on 12 November 2018. The Audit Committee comprises three
independent non-executive directors: Dr. Lung Cheuk Wah, Mr.
Man Yun Yee and Mr. Wong Chi Yung. Dr. Lung Cheuk Wah was
appointed to serve as the chairman of the Audit Committee.

The primary duties of the Audit Committee are to make
recommendations to the Board on the appointment and dismissal
of external auditor, review the financial statements and the
information and provide advice in respect of financial reporting
and oversee the internal control procedures of the Company.
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The Audit Committee has reviewed the unaudited condensed
consolidated financial statements of the Group for the six months
ended 30 September 2020 and this interim report and is of the
view that such statements and report have been prepared in
compliance with the applicable accounting standards, the GEM
Listing Rules and other applicable legal requirements, and the
adequate disclosure had been made.

By order of the Board

Polyfair Holdings Limited

Chow Mo Lam

Chairman and Executive Director

Hong Kong, 10 November 2020

As at the date of this report, the executive Directors are
Mr. Chow Mo Lam (Chairman), Mr. Yu Lap On Stephen (Chief
Executive Officer) and Mr. Wong Kam Man, and the independent
non-executive Directors are Dr. Lung Cheuk Wah, Mr. Man Yun Yee
and Mr. Wong Chi Yung.

This report will remain on the “Latest Company Announcements”
page of the GEM website at www.hkgem.com for at least 7 days
from the date of its posting and on the Company’s website at
www.polyfaircurtainwall.com.hk.
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