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CHARACTERISTICS OF THE GEM OF THE STOCK EXCHANGE OF HONG KONG
LIMITED (THE "STOCK EXCHANGE")

GEM has been positioned as a market designed fo accommodate small and mid-sized companies to which a higher
investment risk may be affached than other companies listed on the Main Board. Prospective investors should be
aware of the potential risks of investing in such companies and should make the decision to invest only after due and
careful consideration.

Given that the companies listed on GEM are generally small and mid-sized companies, there is a risk that securities
fraded on GEM may be more susceptible to high market volatility than securities traded on the Main Board of the
Stock Exchange and no assurance is given that there will be a liquid market in the securities fraded on GEM.

Hong Kong Exchanges and Clearing Limited and The Stock Exchange take no responsibility for the contents of this
report, make no representation as fo its accuracy or completeness and expressly disclaim any liability whatsoever for
any loss howsoever arising from or in reliance upon the whole or any part of the contents of this report.

This report, for which the directors of the Company (the "Directors”) collectively and individually accept full
responsibility, includes particulars given in compliance with the GEM Listing Rules for the purpose of giving information
with regard to the Company. The Directors, having made all reasonable enquiries, confirm that to the best of their
knowledge and belief the information contained in this report is accurate and complete in all material respects and
not misleading or deceptive and there are no other matters the omission of which would make any statement herein
or this report misleading.
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UNAUDITED RESULTS KREEUEE

The board of directors (the "Board”) of Sino Vision Worldwide — $#BEEZERAR AR (KRR EFg ([E5
Holdings Limited (the *Company”) announces the first quarterly & )&/ ARFAIREWNBAR ((AEE])HE=
unaudited condensed consolidated results of the Company Z-_ZFHNA=+HIF=EAR([KHE|) 2F—=F
and its subsidiaries (the “Group”) for the three months ended 30 EAREEZBALEEE ER-_T—NFRER
September 2020 (the “Period”) together with the comparative &z Z LLEE T T ¢

unaudited figures for the corresponding period in 2019 as follows:

Condensed Consolidated Statement of Profit or Loss fHEfGESEH R Htt 2 E Uk H &
and Other Comprehensive Income

For the three months ended

30 September
BERA=1+HL=MEA
2020 2019
ety 23 —E-NF
Notes HK$°000 HK$’000
B & FEx FAT
CONTINUING OPERATIONS BESEEL
REVENUE KA 3 9.889 45,519
Cost of sales and services SHE KRB A (3.076) (34,051)
Gross profit EH) 6,813 11,468
Other income and gains HAn WA K iz 3,780 121
Selling and distribution costs SHE Ko HHK AR (1.969) (3.377)
Administrative expenses and THRERAREMER
other expenses (9.041) (23,837)
Reversal of impairment/(impairment) 5] f& i & 5 & F| 888 5%
on loan and interest receivables mE, CRiE) 286 (294)
Reversal of impairment on trade BRI E S RIORE
receivables 500 1,120
Reversal of impairment on other F¢ (0] EL 4t & WK IE R (B
receivables 561 -
Share of loss of an associate AR B & R RIE 8 m 3)
Finance costs E KA 4 (3.507) (3.316)
LOSS BEFORE TAX FROM REFELEEBLZHRBIA
CONTINUING OPERATIONS BB 5 (2,578) (18.118)
Income tax expense Fristi & H 6 - 92)
LOSS FOR THE PERIOD AHEREFELSEEL 2
FROM CONTINUING OPERATIONS BB (2.578) (18,210)
DISCONTINUED OPERATION BIPREEE
Loss for the period from discontinued — ZARHARE 2 B & S & £ 2
operation B8 8 - (38)
LOSS FOR THE PERIOD AHEE &R (2.578) (18,248)

Sino Vision Worldwide Holdings Limited | First Quarterly Report 2020/21

/’_\\



Condensed Consolidated Statement of Profit or Loss

and Other Comprehensive Income

FRGREEERAtEZE KSR

For the three months ended
30 September
BEAB=1THL=MEA

2020 2019
—E-EF —E-NF
Notes HK$'000 HK$’000
k=3 FER FET
Loss attributable to: AT % 77 e AL 48
Owners of the Company ZN/NEIE RSN (2.476) (15,236)
Non-controlling interests FEFE Rt R (102) (3,012)
(2.578) (18,248)
LOSS PER SHARE FOR THE PERIOD AHEBEAQ TS BERERS
ATTRIBUTABLE TO ORDINARY EQUITY BEAEGZERER
HOLDERS OF THE COMPANY
Basic and diluted (Hong Kong cents)  E AN K ##538 (511) 9
- Loss for the period — N EAfE B 1R (0.07) (0.50)
- Loss from continuing operations —REFERLEEBZER (0.07) (0.50)
Loss for the period ANEARE S 1B (2.578) (18,248)
Other comprehensive income 1o HEth e mREENZBHEER
be reclassified to profit or loss in N REBR
subsequent period:
- Exchange differences arising on —HERRINEBRELE Y
translation of foreign operations M= 991 (684)
TOTAL COMPREHENSIVE INCOME AEEEEREEE
FOR THE PERIOD (1,587) (18,932)
Total comprehensive income FER2EB SRR -
attributable to:
Owners of the Company VAN/NCIE SN (1.528) (16,052)
Non-controlling interests FEFE R MR (59) (2,880)
(1.587) (18,932)

2020/21 E—FEHRE | FHEEEERARAF]

—

—

—_



Condensed Consolidated Statement of Changes In BB SEE B E R
Equity
Attribufable fo owners of the Company
ARTREAE
Converfible
bonds Treasury Share  Exchange Non-
Issued Share equify ~ Confributed share opfion  fluctuation Other  Accumulated controlling Total
capifal ~ premium reserve surplus feserve reserve reserve reserve losses Total Interests equify
TERES Ef EX
BRFRA  RAEE  BERE  REERR  RORE  BREEE 298 RMEE  ZhER A REREE  RESE
HKS 000 HKS'000 HKS'000 HKS 000 HKS'000 HKS'000 HKS'000 HKS 000 HKS'000 HKS'000 HKS 000 HKS 000
Fin TEL TR FiEn TEL TER FEn Fin TEL TEn TR TEL
AT July 2019 RZB-hELA-B 30,601 304,304 28033 77,068 3526 6,351 (2.081) (834) (29102 14849 3661 182146
Loss for he period 1ENER - - - - (1523%8)  (1523) (3010 (18248)
Eichange diferences arsngon franslofion A $HRELZER£E
of foreign operafions - - (816) - (816) 18 (682)
Totol comprehensive income forhe peiod ~ AHE2EAEAE - - - - 816) - (1826 (1609) (2880) (1893
Acquistion of a subsidiary hE-EHELR - - - - - - - - 160 160
At 30 September 2019 RZZ-AENAZ1A 30,601 304,304 28033 77,068 3526 6,351 (2897) (8344) (306,259 132,443 91 133374
AtT July 200 RZB-BELA-B
Loss for he period THRER
Eichange diferences arsng on franlofion ~~ SAE $BREL VB £E
of foreign operations
Total comprehensive incomeforhe period ~ A8M2 EXZAE
Equiy seffle share opfion arrangement FrGERkERF

At 30 September 2020

RZZ-FEAA=1A
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Notes to the Condensed Consolidated Financial
Statements

CORPORATE AND GROUP INFORMATION

The Company was a limited liability company incorporated in the
Cayman Islands on 15 March 2000 under the Companies Law of the
Cayman Islands and changed its domicile fo Bermuda with limited
liability on 21 August 2015. The shares of the Company were listed
on GEM of The Stock Exchange of Hong Kong Limited (the “Stock
Exchange”) on 2 August 2000.

The registered office of the Company was located at Clarendon
House, 2 Church Streef, Hamilton HM11, Bermuda.

The principal place of business of the Company was located at Unit
9, 28/F, W50, 50 Wong Chuk Hang Road, Wong Chuk Hang, Hong
Kong.

The Group is principally engaged in (i) e-commerce and provision
of online sales platform; (ii) money-lending business; and (iii)
intellectual property (*IP") rights licensing and international IP
development, media infegrated marketing, distribution agency and
frading of sports and related products business.

BASIS OF PRESENTATION

These unaudited condensed consolidated financial statements
have been prepared in accordance with Hong Kong Financial
Reporting Standards ("HKFRSs") (which include all Hong Kong
Financial Reporting Standard, Hong Kong Accounting Standards
("HKASs") and Interpretations) issued by the Hong Kong Institute
of Certified Public Accountants ("HKICPA"), accounting principles
generally accepted in Hong Kong and the disclosure requirements
of the Hong Kong Companies Ordinance and the Rules Governing
the Listing of Securities on GEM of the Stock Exchange (the "GEM
Listing Rules”). They have been prepared under the historical cost
convention, except for financial assets at fair value through profit or
loss, which have been measured at fair value.

The accounting policies adopted in the preparation of the
unaudited condensed consolidated financial statements for the
Period are consistent with those adopted by the Group in its annual
financial statements for the year ended 30 June 2020.

Accounting Policies

In the Period, the Group has applied, for the first fime, certain revised
HKFRSs issued by the HKICPA, which are effective for the financial
year beginning on or after 1 January 2020. The application of these
revised HKFRSs in the Period had no material impact on the Group.

fE B4R & B IS SRR B o
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EVN-Z - X
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3. REVENUE &k PN
An analysis of the Group's revenue is as follows: REBZWADFTAT :
For the three months ended
30 September
BEAA=+HL=EA
2020 2019
—ECEF —E-NF
(Unaudited) (Unaudited)
(RBERK) (RigEZ)
HK$’000 HK$"000
FET FAET
Revenue: YA
E-commerce and provision of online sales platform & F @& LIEHA LHEETE 5,479 16,446
Interest income arising from the money-lending BEEEBHEENF EUWA
business 2,701 2,625
IP rights licensing and international IP development, %038 7 1 % 7 1%
media infegrated marketing and distribution B A EEMNE  HBRRE
agency and trading of sports and related EHARDHEREREEEH R
products business HEAmES 1,709 26,548
9.889 45,519

Information reported to the executive Directors, being the chief
operating decision maker, for the purposes of resource allocation
and assessment of segment performance focuses on types of goods
or services delivered or provided are:

(0] E-commerce and provision of online sales platform;

(i) Money-lending business; and

(i)  IP rights licensing and international IP development, media
infegrated marketing, distribution agency and trading of

MOBRERRFEAMREME - MATES (AE
BEBERRE) 2ERZERNTIARR NS RHE 2SR
HRBEBAER

0] BRI RIRHAE LHEETA

(i) HBEEHK R

ity A ERERE R BRI - KRR
EEME DEREREEEYREERAME

sports and related products business. % o
4. FINANCE COSTS 4. & A
For the three months ended
30 September
BEAMA=TRAL=EA
2020 2019
—EZEF —E-NF
(Unaudited) (Unaudited)
(REER) (REEEZ)
HK$'000 HK$"000
FET FAET
Imputed interest expenses on convertible bonds ARRERFZHEN SR 3,143 3,276
Inferest on other borrowing HAb gz & 350 -
Interest on lease liabilities HEABZHE 14 40
3,507 3,316
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5.

LOSS BEFORE TAX

The Group's loss before tax from contfinuing operations is arrived at

after charging/(crediting):

5. KRBIATEIE

REBEREFELE

FEA) TR B HRFH

B BBAEETIRNEG,

For the three months ended
30 September
BEAA=+RHL=EA

2020 2019
—E-EF —E-NFE
(Unaudited) (Unaudited)
(REER) (REE#EZ)
HK$’000 HK$'000
FEx FHET
Cost of sales and services $HE RIRBS KA
Cost of sales HER A 2,984 33,380
Cost of services PR 75 B AR 92 671
3,076 34,051
Technical expenses included in "Cost of sales” BREEReERRZ[HEKRAE]
in the consolidated statement of profit or loss ) B 9 & A 410 795
Depreciation of property, plant and equipment ME BELEBZITE 142 397
Depreciation of right-of-use assets ERREEERE 325 493
Loss on disposal of plant, property and equipment LEWE  BE R&E2EE - 405
Amortisation of other infangible assets HA I & - 198
Staff costs (including directors’ remuneration) BIRAN(BREEMHS)
Wages and salaries IERF® 2,580 4,175
Housing allowance FEEM - 150
Net pension scheme contribution RIKEETEMEFOFRE 99 409
Equity-settled share option expenses RAEEBERERS 735 -
3.414 4,734
Fair value loss on financial assets af RATEAAERZEREE
fair value through profit or loss NFEEE 28 4,425
Government grants received B W A 4 B (163) 73)
Ancillary service income EWENRBWA ©) (23)
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6.

INCOME TAX EXPENSE 6. FEHEHR
For the three months ended
30 September
BEAA=TRAL=EA
2020 2019
—ECEF —ZET-NF
(Unaudited) (Unaudited)
(REER) (REgE=R)
HK$'000 HK$'000
FET FHT
Current tax - Elsewhere BREARL 75 — E At 3t [

Charge for the period AN RS B S = 92
Total tax charged for the period RERFR R IA S e R = 92
Hong Kong profits tax has been provided at the rate of 16.5% (2019: ERNER IR ANHESBEE 2 Gl ERH R
16.5%) on the estimated assessable profits arising in Hong Kong FR16.5% (ZF—NF : 16.5%) 2 B RHRAHS -
during the Period, except for one subsidiary of the Group which is HEAEE—EHBARIKRIN Z AR AFEE-Z=
qualifying entity under the two-tiered profits tax rates regime effective T/ RBFERERZMBHFIEHEGEZ
from the year of assessment 2020/21. The first HK$2,000,000 (2019: B - ZMIB 2R R & 20000008 T (ZE—hF:
HK$2,000,000) of assessable profits of this subsidiary is taxed at 2,000,000 7T) 2 FER B 12 8.25% (ZZE —fu
8.25% (2019: 8.25%) and the remaining assessable profits are taxed F 1 8.25%) BIEBB LB T RABAFIZ16.5% (=
at 16.5% (2019: 16.5%). Taxes on profits assessable elsewhere have Z—NF :16.5%) B REB - AR 2 ERTE
been calculated at the rates of tax prevailing in the countries or FFED IR A EE L EMERRK AR 2 IRTT

jurisdictions in which the Group operates. TERHE o

No provision has been made for Hong Kong Profits Tax as there are HREZ T NER-_ZE-_ZTFNLA=+THILH
no assessable profits generated for the period ended 30 September BWHEEERRT RN Bt W ETIREBHNEH
2019 and 2020. B -

DIVIDENDS 7. BE

The Directors do not recommend the payment of first quarterly
dividend (2019: Nil).

/—\\
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DISCONTINUED OPERATION

In the year ended 30 June 2019, the Directors decided to cease the
operation of the provision of property management and property
agency services and the segment results were reclassified to
discontinued operation. During the year ended 30 June 2020, the
Company entered into a sale and purchase agreement with an

8. HRIEREER
BE_ZT-NFERNAZTALEFE EFRERL
REMEEBRMERBRBLEED - BEHH
EEBNMHEERIEEER BE-_T 2R
A=+HILFE AARE—EBUE=FFILE
EREANEZ S HEFBER _Z_TFHA

independent third party to dispose of the segment. In April 2020, the FERK °

disposal was completed.

The unaudited results of the discontinued operation included in the

FEARHMEBRNR IS EER 2 REEREEHR

loss for the period are set out below: T
For the
three months
ended
30 September
H=E
hA=+H
E=1EA
2019
—E-NF
(Unaudited)
(REEER)
HK$'000
FHET
Revenue WA -
Cost of sales HER A -
Gross profit EA -
Other income and gains 8 N6 -
Administrative and other expenses TR EME R (38)
Loss before tax i 2% A1 S 18 (38)
Loss for the period from discontinued operation RERERERIEEE X 2 EE (38)
Loss atffributable o owners of the Company RRARER AEIEEE (38)
The net cash flow incurred by the discontinued operation BRI EEBEHWReRE
are as follows: SRR ¢
Operating activities KEED 16)
Investing activities BEED -
Financing activities MEED 30
Net cash inflow RemAFHE 14

2020/21 E—FEHRE | FHEEEERARAF]




9. LOSS PER SHARE ATTRIBUTABLE TO ORDINARY EQUITY 9. AR EBERERFEEABRLZERER
HOLDERS OF THE COMPANY

The calculation of basic and diluted loss per share attributable to ARREARERTE ARGRBRE 2 GRER K
ordinary equity holders of the Company for the period are based on BHEBDERNTEIENHE
the following:

For the three months ended
30 September
BEAA=THLE=MEA

2020 2019
b St 23 —E-NF
(Unaudited) (Unaudited)
(REERK) (REE#EZ)
HK$"000 HK$"000
FET FHET
Loss: B
Loss attributable to ordinary equity holders for the REREREREH S LTHER
purpose of basic loss per share RmiEa ABLOEE (2.476) (15,236)
Attributable to: FEA -
Continuing operations SIBIS B ETE (2,476) (15,198)
Discontinued operation RIEIEEET - (38)
(2.476) (15,236)
Numbers of shares
as at 30 September
RHOEE
RRA=+H
2020 2019
b et 23 —E-NF
(Unaudited) (Unaudited)
(REER) (REeER)
Number of shares: RHEE -
Weighted average number of ordinary shares for REAEEREREE 2 EBR
the purpose of basic loss per share calculation niEF I8 3,679,278,496 3,066,070,496
No adjustment has been made to the basic loss per share amounts BE-_ZT - NFR-Z-_ZFFHLA=1+HIL=EA
presented for the three months ended 30 September 2019 and HIRS  WES S E I MNEREREBSEEY
2020 in respect of a dilution as the impact of the share options and FE RRAMKTEZERERATRRES 27
convertible bonds outstanding had an anti-dilutive effect on the LB EBRENFIESEES T REFERUE -

basic loss per share amounts presented.
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FINANCIAL REVIEW

Revenue

During the Period, the consolidated revenue of the Group
was approximately HK$9,889,000, representing a decrease of
approximately 78.3% compared to the consolidated revenue
of approximately HK$45,519,000 for the three months ended 30
September 2019. The consolidated revenue for the Period was
mainly contributed by the revenue of (i) the e-commerce business
(the “E-commerce Business”) of approximately HK$5,479,000;
(i) the money-lending business (the "Money-lending Business”)
of approximately HK$2,701,000; and (iii) the franchise income
arising from IP rights licensing, international IP development,
media infegrated marketing, and distribution agency and frading
of sports and related products business (the "IP Rights Licensing
Business”) of approximately HK$1,709,000.

The COVID-19 pandemic, the intensified market competition
and the escalating Sino-US trade friction impacting the business
environment which the Group operates in have led fo a decline of
revenue of the Group.

Gross Profit and Gross Profit Margin

The gross profit dropped from approximately HK$11,468,000 in
the corresponding period of 2019 to approximately HK$6,813,000
in the Period, representing a drop of approximately 40.6%, while
the gross profit margin increased from approximately 25.2% to
approximately 68.9%, representing an increase of approximately
43.7%. The decrease in the gross profit was mainly contributed by
the significant decrease in revenue in the E-commerce Business
and the IP Rights Licensing Business. The significant increase in the
gross profit margin is mainly aftributable to the increase in sales
of products from the E-commmerce Business with higher gross profit
marginz.

Selling and Distribution Expenses

The drop in the selling and distribution expenses was resulted
from (i) a drop in selling and distribution expenses relating to the
e-commerce business as the result of the decrease in revenue
of e-commerce businesses; and (ii) adoption of fiscal austerity
policies by the Group during the Period.

Administrative Expenses and Other Expenses

The decrease in the administrative and other expenses during the
Period was mainly due to the adoption of fiscal austerity policies
by the Group during the Period.

Bt 5[] 8

WA

RAEBE A - REELRE B AL AE9,889,000/8 7T -
BEE_ZT-NFNA=THIE=EANGZEKA
#945,519,000 % T 4 47 78.3% « A HARI M 42 & Uk
AFERBNEFRABER (BEFEBERD MUK
A#)5,479,000% T : (NEBEXB ([EEXEBKDH
W A 492,701,000 7T ¢ J (i) 2028 7 4 A S A )
A E 2R - BB M ERERE  HEEeE
HARDHERERBEEES MEARRES ([MHE
EREEEER]) WA 41,709,000% T

HABRRERE THERFNEIRDEEHER
THEE R EIE **FﬁE EHRBENTE  BHAE
B U AT Bk -

EFNRERNR

AEE A EN B —Z— N F R L 11,468,000%
TTTIEZEX 6,813,000 7T - (184 %40.6% * E
F =R %) 25. 2%ijJD #4)68.9%  HEIEH) R 43.7% °
ENRDEEERRETFRABES L ARERRE
%m&mxmm» ENRARIFIEINE R 5 E R R
BEEFRABEBLAARSENENERMEEEM -

HERDIHER
WERSHRATREDERABEERN () ETEHLE
B AR > S B RE %ﬁ%%%ﬁm%%%&
WBATH R (i) A= BRI B R R

THRERAREMER
RER TR R AR AR E B BN AR EERA
EART PO SRR B B R AR R P -
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Finance Costs

The finance costs for the Period amounted to approximately
HK$3,507,000 (2019: approximately HK$3,316,000), which consists
mainly of the imputed inferest expense of the convertible bonds.

BUSINESS REVIEW

E-commerce business and provision of online sales
platform

The Group engaged in the business of e-commerce mainly
through its business-to-customer (B2C) foreign trade e-commerce
on-line sales platform, namely DX.com. The E-commerce Business
of the Group has been adversely affected by the increasingly
intensifying competition within the e-commerce industry in recent
years. The Group's platform recorded a continuous decrease in
revenue from approximately HK$16,446,000 for the same period
last year to approximately HK$5,479,000 for the current period,
while the gross profit margin increased from approximately 35.6%
to approximately 45.5%.

To cope with the adverse business environment, the Group has
adopted fiscal austerity policies to control its cost and focused
on trading of products with higher gross profit margin during the
Period leading fo the increase in gross profit margin. Further, the
Group will continue to improve its back-end system and shopping
process optimization.

Money-lending business

During the Period, the revenue of the Group’s Money-lending
business amounted to approximately HK$2,701,000 (2019:
approximately HK$2,525,000). The Group offered loans to clients
at an interest rate ranging from 8% to 12% per annum. The
Group will continue to review its loan portfolio so as to maintain a
balanced portfolio and control the risks of delbt default.

\
BE R
75 # R 7O B & AR A5 40 4 3,507,000 8 7T (Z B — A1
F : 43,316,000/ 7T) - T EBFETHRRES 2

HRNER

FE
ETEBEBREHBLHETE

AEENEFRABEBRTIEEIINBEFRBHE L
EFBDX.comABEEHEE ([REHEEE])
FREE EFR  EFRHBITERT AHMNE - A
SEEFABEBAMIBNTAZE - REENTF
AWARE T - AEFRHA 16,446,000 T T
PR ZEZARHEAME 495,479,000 7T - i EFIEHK35.6%
HEINEHX)45.5%

REHTANERRE - AEEE R A SRR K
EREBRAREHERER  TETEEAARRET
RNER  BEENZEM - I AEE GRS
HEHRAFGRBLRBRE -

EERK

RAERA - ANEE 2 5 E ¥ 5811540 2.701,0005
TL(ZB—AL4F 1 92,525,000470) A « A EEA
BPEEER - FRIERNF%RE12% AL 4
BB BN BB ENES RIZFIEFHEL
R -
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IP rights licensing and international IP development,
media infegrated marketing and distribution
agency and trading of sports and related products
business

The Group commenced the IP rights licensing and international IP
development and the media integrated marketing business upon
the completion of the acquisition (the "Sense Media Acquisition”)
of Sense Media Group Limited (fogether with its subsidiaries, the
“Sense Media Group”). The Sense Media Group positioned itself
as a comprehensive operation platform for IP rights, specialising
in media integrated marketing business, including provision of
integrated marketing, planning and design service for brands.
It capitalises on the abundant resources available within the
Greater China region and the strong operational flexibility of
the Company, and conducts product design and commercial
operation in respect of licensed IP rights and brands. Sense Media
Group is also a pioneer of the “Intellectual Property + Augmented
Reality + Food & Beverage” business concept in China. Its licensed
IP rights “Le Petit Chef” and "'Dinner Time Story": Marco Polo”, were
licensed out to various users and had generated new business
opportunities and revenue to the Group. During the Period, the
revenue of approximately HK$757,000 (corresponding period of
2019: HK$8,615,000) was generated from the Sense Media Group.

Further, in January 2018, the Group acquired Strong Network
International Limited (fogether with its subsidiaries, the “Strong
Network Group”), a service provider for distribution agency,
sales and marketing channel of licensed IP products (the
"Strong Network Acquisition”). Strong Network Group has been
endeavouring to expand its distribution channel within the
PRC through engagement with various cooperation partners
which cover different provinces of the PRC. In addition, the
Strong Network Group commenced its business of distribution
agency of sports goods in February 2018. During the Period, the
Strong Network Group contributed a revenue of approximately
HK$952,000 (corresponding period of 2019: HK$17,933,000) to the
Group.

During the Period, the business has been adversely affected by
the unexpected COVID-19 pandemic, in particular, the food
and beverage catering market in the PRC and the business of IP-
themed restaurants operated by the cooperative partners were
severely impacted by the implementation of strict quarantine
measures, causing the collapse of our IP distribution network;
and the decrease in revenue growth was further contributed
by the adverse effect of the intensified Sino-US trade war on the
PRC economy causing decline in the end-consumers’ appetite
affecting businesses which rely on the usage or consumption of IP-
related products or licenses.

MEERRENRBERAEEEME KR
FEEHURDHERNEREEEH KA
mﬂﬂ%ﬁ

K’igﬂn}iﬂ&@ﬁ_u@ﬁ%ﬁﬂﬁ 7] GE R H M &

HEIEREREER]) (=R EHKESE]D
félﬁ%%ﬂ%?%&%&II‘?%%DE%%E%F%% DA R 85
BGcaHER —REEEEKEEUANEE
BEREEETE HPNFEBEFEEHER B
RERAMBEREEEEHE  HEIRFRFRS - HFA
RAEME AN ANLEERIAA R ELE
RN AREABERRBEETERRT AR
PEEE —REEEEI SB[ M ERE + 158
RERMM+ B CER ML - HERARER
[Le Pefit Chef| R [[# & %] : Marco Polo ] B #
HTTRAFRAREES I RBA o RA
B —BEEEEEERALT57,0008 T (=T
—NFREH] : 8,615000/87T) ©

o RZE—NF— A AEERE T Strong
Network International Limited (& 7] Z K1 & A &
#tid [ Strong Network & & ) (['Strong Network 1z
BEH]) ZEEARENBERERNDER
% 8 REIHRERBMHER - Strong Network
EEZARRNETETREONSHEAIERHE
M ES DB RENPEE D HEREE - b5 - Strong
Network RER —Z—N\F_ARRDHRIEED
FAfmr ¥R - IRAHR - Strong Network £ B 3]
REEFRIRA L 952,000 0 (ZT— NFRE :
17,933,000 7T) °

RAERE - ZEBXROEROFTEBRESEE
AN ZE  LHEFENERTSARAEEH
RENHBEE T BEREHRERERANRERE
MM X B BRERE - EEE IR BERE D HR G
AR - R REZBONE S T ELEN TN EE
—FEHRARRE TR  EMERRmT P KL
1K S 5K RE A S0 380 E 1 A1 R 2 o SR IR R O £ P B
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In response to the current business environment, the Board
adopts various cost control management measures such as
restructuring Shanghai and Shenzhen office so as to streamline
the Group'’s corporate structure and reduce the labour cost.
At the same time, the Group aims to effectively allocate and
increase the Group’s financial and other resources to restore the
IP distribution channels.

PROSPECT

As affected by the intensifying China-United States frade
frictions and the ravage of COVID-19 pandemic, the Period was
particularly challenging for the Group. Nevertheless, the Group
still strived to seek for new opportunities to generate fruitful returns
for its Shareholders.

In respect of each business segment of the Group., as
continuously affected by the domestic and overseas economic
downturn and the intensifying competition within the industry, our
e-commerce business recorded a decrease in revenue for the
Period. However, the Group will continue to implement various
measures, improve profit margin, control cost and broaden its
income source. The Board still believes that the outlook of licensed
IP rights is still promising with huge potential for development.
However, as the distribution and agency channel of the Group’s
IP Rights Licensing Business is relatively relied on the food and
beverage industry as well as the retail industry, the agency
network of the Group’s IP Rights Licensing Business contfinued to
be adversely affected by the pandemic.

Although the Group faced various challenges and dilemmas
for its existing businesses amid the pandemic, the Group
envisages certain opportunities arising from the COVID-19
outbreak. For instance, the increase in gross profit margin of the
Group’s E-commerce Business for the Period as compared to
the corresponding period of last year was due to the increase in
proportion of revenue generated from sales of merchandises with
higher profit margin.

In view of this, the Group will also consider focusing more on our
own E-commerce Business in future. In particular, the Group will
continue to explore merchandise mix with higher profit margin,
in which it enables our E-commerce Business to create more
returns and value for the Group and its shareholders. At the same
fime, the Group will continue to devote efforts in seeking for new
potential business, so as to generate new profit growth points for
the Group.

BEHEMBEES  #ESRREERAEHE
B MEME LSRRI E R A E ey
ATRBRALSTRA - FF - ARBEEAR
31053 B B 48 07K o B A T B R A A
T e

A=
FHERFERNBINTE U RFTREOHE
AHMHAREH SRR RE  REMY - ARE
(E SN BRI H SRR B A28 D
-

REASENSEEL EFEEEBRHEXER
SMEBT BMERNZFNBINTE - AEEEAD
R  AEBEREEERSBER RERIEE
ZHIRA - IIRRAKR - EESKEREREM
BERNARKELE  RAERAERESN - AW
MR AREANRERREETNDHERREREL
REKBERURTEE  TREBYAEENAH
EREEEGNRIEEKER TRENFHZE -

BEEEREEBERBLETHERELEEAR
% COVIDI9MBRE O BEAEEUTER —LH
HoPltn - AHR AEBEFEBEHZIEMNE
NRREFRS  WIHENEEAERESFERZ
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LIQUIDITY AND FINANCIAL RESOURCES

During the Period, the Group financed its operations by infernally
generated cash flow and funds from debt financing.

As at 30 September 2020, the Group’s consolidated shareholders’
equity, current assets and net current assets were approximately
HK$19,730,000 (as af 30 June 2020: approximately HK$20,582,000),
approximately HK$224,974,000 (as at 30 June 2020: approximately
HK$194,646,000) and approximately HK$983,000 (as at 30 June 2020:
approximately HK$2,231,000) respectively.

Subsequent to the Period under review, on 23 October 2020,
the Company proposed a share consolidation (the “Share
Consolidation”) consolidating every 20 issued and unissued
ordinary shares of HK$0.01 each in the Company’s existing share
capital into one ordinary share of HK$0.20 each. The Share
Consolidation is subject to, among other things, the approval by
the shareholders of the Company at a special general meeting
to be convened on 20 November 2020. Please refer to the
announcement of the Company dated 23 October 2020 and the
circular of the Company dated 5 November 2020 (the “Circular”)
for further details.

In respect of the Group’s total current assets, trade receivable
(net of impairment) accounted for approximately 0.06% (as
at 30 June 2020: approximately 0.02%), loan and interest
receivables accounted for approximately 52.9% (as at 30 June
2020: approximately 52.2%) whilst cash and cash equivalents
accounted for approximately 7.9% (as at 30 June 2020:
approximately 14.5%). As at 30 September 2020, the Group’s cash
and cash equivalents amounted to approximately HK$17,782,000
(as at 30 June 2020: approximately HK$28,157,000).

The Group’s cash and cash equivalents were denominated in
Hong Kong dollars, Pound sterling, Euro, Renminbi, Canadian
dollars, Swiss Franc, Australian dollars, Japanese Yen, Mexican
Peso, United States dollars, Singapore dollars and Russian Rubles.

REBEZRUBEER
AR - ARENNBELZ RS REREBR
BHBESAREEREAES -

RZZBEZZEFNA=TH AEBZGEREER
MEBERRBEEFED A 19,730,000 T
(RZZEZZEFRA=+ARH: i’]20582000/%7’£)
49224,974,0008 T (RZZE=_FA=+H:
194646000/%713)&£']983000/;§7'E(EA_$:$
FXA=+H:#2231,000%7T) °
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CAPITAL STRUCTURE

The Group mainly finances its operation with internally resources
and debt financing. The Group continued to exert stringent
control over treasury policies.

As at 30 September 2020, the number of total issued shares of the
Company was 3,679,278,496 (as at 30 June 2020: 3,679,278,496).

Pursuant to a resolution passed on 1 November 2016, The
Company adopted a new share option scheme (the *“New Share
Option Scheme”) to issue up to 10% of the shares in issue on the
grant of options under the New Share Option Scheme. As at 30
September 2020, 100,000,000 (as at 30 June 2020: 100,000,000)
share options was outstanding which were granted under the
New Share Option Scheme.

As at 30 September 2020, there were outstanding convertible
bonds with the aggregated principal amount of HK$100,000,000.

In December 2017, the Company issued convertible bonds in
the principal amount of HK$100,000,000 carrying a coupon
rafe of 2.5% due in November 2020 (the “December 2017 CB")
to Excel Action Global Limited (the “Subscriber”) pursuant to
the subscription agreement dated 23 November 2017 entered
into between the Company and the Subscriber. All outstanding
conversion rights of the December 2017 CB, which remained
outstanding as at 30 September 2020, were extinguished
pursuant to the terms and conditions of the December 2017 CB
upon the issuance of the irrevocable mandatory redemption
notice by the Subscriber in September 2020. As disclosed in the
Company’s Circular dated 5 November 2020, the Company
infends to settle the outstanding principal and interest of the
December 2017 CB by the proceeds raised from the placing
of new shares under general mandate (which was completed
in May 2020), the proceeds raised from the proposed placing
of new shares under specific mandate (completion of which
is subject to, inter alia, the approval by the shareholders of the
Company at the special general meeting fo be convened on
20 November 2020), repayment(s) and early repayment(s) of
certain loans granted by the Company, and debt financing.
Please refer to the Circular for details.

During the Period, there is no material change to the capital
structure of the Group.
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MATERIAL ACQUISITIONS, DISPOSALS AND
SIGNIFICANT INVESTMENTS

(i) The Group did not make any material acquisition or
disposal of subsidiaries during the three months ended 30
September 2020.

(iiy ~ Significant Investments

The Directors consider that individual investment with
a market value that accounts for more than 5% of the
Group’s fotal assets as at the end of the reporting period
as significant investments. No individual investment with
a market value that accounted for more than 5% of the
Group's total assets were held as at 30 September 2020.
However, the Group will confinue fo monitor closely the
performance of its investments and the market trend.

Gearing Ratio

As at 30 September 2020, the gearing ratio of the Group (ratio of
the net debt divided by the total capital, plus the net debt), was
approximately 86.8% (as of 30 June 2020: approximately 83.6%).
The net debt includes trade payables, other payables, deposits
received and accruals, contract liabilities, convertible bonds and
other borrowing less cash and cash equivalents.

CONTINGENT LIABILITIES

As at 30 September 2020 and 30 June 2020, the Group had no
significant contingent liability.

FOREIGN CURRENCY RISK

The Group mainly generated revenue and incurred costs in Hong
Kong dollars, Renminbi, Euro, and United States dollars.

In accordance with the Group’s conservative treasury policy, the
Group had not entered into any forward confract for hedging
purpose during the Period. The Group will keep monitoring
its foreign currency risk and consider any tool for hedging if
necessary.

As at 30 September 2020 and 30 June 2020, the Group has no
outstanding forward exchange contracts.
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DISCLOSURE OF INTERESTS UNDER PART
XV OF THE SECURITIES AND FUTURES
ORDINANCE (THE "SFO")

A. Directors and Chief Executives

As at 30 September 2020, the interests of the Directors
and the chief executives of the Company in the shares,
underlying shares and debentures of the Company or any
of its associated corporations (within the meaning of Part XV
of the SFO) as recorded in the register required to be kept
by the Company pursuant to Section 352 of the SFO, or as
ofherwise nofified to the Company and the Stock Exchange
pursuant to the required standard of dealings by directors
of the Company as referred to in Rule 5.46 of the GEM Listing
Rules were as follows:

1. Interests in shares of the Company

RigEFRBER0 ((EEFRHEE
{5451 1) 38 XV BB 4R B fE 25

A EEREFETBAE
R-Z-ZFNA=1TH BEFRARAE
ZTBABRAR B S EEMBEER (EE

EH LG GRDIIEXVER) 2 ki - HHEE K
i MEFR A RLARRRIRERE SRS
E{&PI% 3521517 E 2 Bl < ##5 - iRE
GEM LR RIS 546 (B AR R ERHETT
BEZAEREASITHAEARNRR KA
ZrEEMS

1. RAERERG #wm

Capacity
Eg7)
Number of Interest of Percentage of
ordinary shares controlled Beneficial issued share
Name of director interested corporations owner capital*
BEREZZ HEBITRE
Exps ZERHE SEREEEEDS BEEBEEA B
Mr. WANG He 904,559,072 882,639,072 21,920,000 24.59%
ks (note) (fiz)

Nofte: These 882,639,072 shares of the Company were held

by Sense Capital Investment | Limited, a controlled
corporatfion wholly-owned by Sense Media Group
Holdings Limited which was controlled as to 35% by
Mr. WANG He ("Mr. Wang”). Accordingly, Sense Media
Group Holdings Limited and Mr. Wang were deemed
to be interested in all shares and underlying shares
of the Company held by Sense Capital Investment |
Limited pursuant to Part XV of the SFO. Please also refer
to note (ii) under the section "1. Ordinary shares of the
Company” under "B. Substantial Shareholders” below.

The percentage represents the number of ordinary
shares interested divided by the number of issued
shares of the Company as at 30 September 2020.

HtaE - QA% % 882,639,072 fR AR 17 &
Sense Capital Investment | Limited
A » Sense Capital Investment
| Limited % Sense Media Group
Holdings Limited 2 & # & 0 %
2 4% E - Sense Media Group
Holdings Limited Bll g8 F 56 4 ([ £
KA EHI35% R o BH Ut - BB
FHHRBE KO FEXVE - Sense
Media Group Holdings Limited
& F %&£ # #7 B 1R Sense Capital
Investment | Limited #:4 B9 K A BIFT
B RAEBROhEGER - A
2 TX[B.EEREIAN.AKAF]
AR | — 8T T MR (i) ©

* FZADLIEFHEE s 2 TRRE A
BUARRAIR_—ZE_ZFA/=1H
ZBETROEE -

Sino Vision Worldwide Holdings Limited | First Quarterly Report 2020/21

/

—

—




2. Interests in underlying shares of the
Company (physically settled equity
derivatives)

No such inferest was reported by the Directors.

Save as disclosed above, as at 30 September 2020, none
of the Directors nor the chief executives of the Company
had any interests or short positions in the shares, underlying
shares and debentures of the Company or any of its
associated corporations (within the meaning of Part XV
of the SFO) as recorded in the register required to be kept
by the Company pursuant fo Section 352 of the SFO, or as
ofherwise nofified to the Company and the Stock Exchange
pursuant fo the required standard of dealings by directors
of the Company as referred to in Rule 5.46 of the GEM Listing
Rules.

Substantial Shareholders
As at 30 September 2020, the following parties had interests
of 5% or more in the shares and underlying shares of the

2. RZEA

» AIGRIR 0. #as (BY)
XRAGTAETA)

EEVEEMZES

BEXHIHEEEN RZEZTFENA=T
H EFHARAEETHRAEMEREAR
Al E AR EE (EE R ESF KRB E
EXVER) 2 &t - HERND REFFHHEB A
SARD AR IR B F K B 16591 28 352 (617
BBz EiERSKE - SRR GEM
ETRAES LGB A RBIEFTETESR
ZHEREASTHERRA RBR I ZE
AR A R -

FERR
RZZ-TFAA=+A  UTALIREAR
AR RABBIAR (3 1 A AR AR AR

Company as recorded in the register required to be kept by BH MBS RNIE 336 1&F B 2 B Lt 5% 3K
the Company pursuant to Section 336 of the SFO: LALZF“¥ :
(1) Ordinary shares of the Company (1) XRAIEEK
Number of Percentage of
Long position/ ordinary shares  issued share
Name of substantial shareholder Capacity Short position interested capital*
EERERZ HE BT
TERREH L8 BE/ KR EERHE RAEEDH*
Great Capital (H.K.) Limited Beneficial owner Long 198,288,000 5.39%
BE(BE)BRLF ERBEBA HE (note (1)) (H17% (1))
Swift Success Enterprises Limited Interest of confrolled Long 198,288,000 5.39%
corporation 155 (note (i) (K17t ()
SR EE gD
Mr. XIA Boyu Interest of confrolled Long 198,288,000 5.39%
EEFEE corporations e (note (i) (W&t (1))
SR EEES
Beneficial owner Long 69,264,000 1.88%
EalEEA Ha
CS Asia Opportunities Master Fund ~ Beneficial owner Long 298,000,000 8.10%
EREAA Ha
China Silver Asset Management Investment manager  Long 298,000,000 8.10%
Limited REFE e
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Name of substantial shareholder ~ Capacity
TERRER 5%
Sense Capital Investment | Limited ~ Beneficial owner
BRBEBA
Sense Media Group Holdings Interest of confrolled
Limited corporations
REHEE RS
Noftes:
@) These 198,288,000 shares of the Company were

(i)

held by Great Capital (H.K.) Limited, a corporation
wholly controlled by Swift Success Enterprises Limited
which was in turn wholly controlled by Mr. XIA Boyu.
Accordingly, Swift Success Enterprises Limited and
Mr. Xia were deemed to be inferested in these shares
of the Company held by Great Capital (H.K.) Limited
pursuant to Part XV of the SFO.

These 882,639,072 shares of the Company were held
by Sense Capital Investment | Limited, a corporation
wholly controlled by Sense Media Group Holdings
Limited which was controlled as to 35% by Mr. WANG
He. Accordingly, Sense Media Group Holdings Limited
and Mr. Wang were deemed to be inferested in all
shares and underlying shares of the Company held
by Sense Capital Investment | Limited pursuant to Part
XV of the SFO. Please also refer to the note under the
section "1. Inferests in shares of the Company” under
"A. Directors and Chief Executives” above.

The percentage represents the number of ordinary
shares inferested divided by the number of issued
shares of the Company as at 30 September 2020.

Long position/
Short position

HRE/ %A

Long
A

Long
A
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Number of Percentage of
ordinary shares  issued share
interested capital*
BEERZ HEBRT
ZERYA BREBEDL*
882,639,072 23.99%
(note (ii)) (H1i# (i)
882,639,072 23.99%
(note (ir)) (Wi (i)
(i) ARA#%198,288,000H % 5 H

(i

BE(BEB)ARAAFEAE BE
(&%) BB A 7 & Swift Success
Enterprises Limited & & #2 #l £
% @ - Swift Success Enterprises
Limited | B F LR £ 2 B2 o
Fit - RIRFEH RS RGIEXVES -
Swift Success Enterprises Limited 5
BrREBRARESE (BR)ARAA
RHENRRARZEROPHEAER -

NN )% % 882,639,072 i ik 1
Sense Capital Investment | Limited
A ' Sense Capital Investment
| Limited & Sense Media Group
Holdings Limited & & ¥ | &9 %
* Sense Media Group Holdings
Limited 8l B3 F #f 5t 4 % §i 35% &
o AL - RIBES KB EGIEXV
&b - Sense Media Group Holdings
Limited & F 5 4 # 18 /& 1 Sense
Capital Investment | Limited £ & ¢
RNRBFTE R KA P AR
mo M 2M EXTA EERFES
BABIARI. RAARRMD 2]
—EfIE N o

ZANEMEA a2 S BREE
BUARRAR—ZE_FTFAA=1H
ZBEITRMEKE °




(2) Underlying shares of the Company -
unlisted derivatives (convertible bonds)

(2) XRFAEBKGD - ETITE
TA (TR EF)

Number of Percentage of

Long position/ underlying  issued share
Name of substantial shareholder Capacity Short position shares interested capital*
BEERZ EERT
TERREH 54 BE/ KA HEROHE REBDL *
Excel Action Global Limited Beneficial owner Long 552,486,187 15.02%
EREBA o) (note () (M3 ()
VSTECS Holdings Limited Interest of confrolled Long 552,486,187 15.02%
BLERZRARAA corporations e (note () (W7t (1))
SR LB gD
Mr. LI Jialin Interest of confrolled Long 552,486,187 15.02%
FEMEE corporations HE (note (1)) (W17 (1))
SR LB gD
Ms. LIU Li Interest of confrolled Long 552,486,187 15.02%
ElbE e corporations A (note (i) (B ()
SR LB gD
Note: Htet

@) These 552,486,187 underlying shares of the Company
were held by Excel Action Global Limited, a corporation
wholly controlled by VSTECS Holdings Limited which
was jointly controlled as to 40.7% by Mr. Li Jialin and
his spouse, Ms. Liu Li. Accordingly, VSTECS Holdings
Limited, Mr. Li Jialin and Ms. Liu Li were deemed to be
interested in these underlying shares of the Company
held by Excel Action Global Limited pursuant to Part XV
of the SFO.

* The percentage represents the number of underlying
shares interested divided by the number of issued
shares of the Company as at 30 September 2020.

Save as disclosed above, as at 30 September 2020, so far as is
known to any Director or chief executive of the Company, no
person had registered an interest or a short position in the shares
or underlying shares of the Company that was required to be
recorded under Section 336 of the SFO.

® NN A% 55 552,486,187 B AH B AR (5
i Excel Action Global Limited
A  Excel Action Global Limited %
BAERERBR AR ZEE G 8E
CEAERERERAFABFE
MR A R R A8 21 F 2+ R 4E
40.7% M - FL - RIBEEFRE
RBIEXVES - BEERERBRA
Al FEMEE RBFIZ TR AR
Excel Action Global Limited # 5 &)
RARZERBRNPHEE R -

: %A LR e 2 AR AR BX

BRUAARBTR-_E-_TFENLA=T+
AZBE#ITRHEE -

B EXFREEN RZZB-2FAA=1TH &
EERARNRATBETHRAESMAE  UEEFMAL
EERAREESLAEGRIIFEIB6HTIALEZ
RARRRD HARRRR D 2 R TR A ©
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SHARE OPTION SCHEME iRt S

The movement of number of share options under the share option WA TNAEHZE—_T-_ZFNA=+H LHBEBREER
scheme during the period ended 30 September 2020 is as follows:  #Est&] 2 B EEE 2 &

Number of share options
BREHE
Outstanding
Outstanding as at
asat  Granted during 30 September Date of grant of  Exercisable period of  Exercise price of
Name or category of participant 1 July 2020 the Period 2020 share options share options share options*
RZZZ2E RZZZ2F
tA-H NA=tH
SHEELBIFRER HRTE FrHBERL CEXd RUBREAS BREZOES  BREzORE*
HKS per share
BhAT
Employees 100,000,000 - 100,000,000 4 December 2019 4 December 2019 fo 0.15
=l ZE-NETZARA 3 Sepfember 2023
“E-NETZAEBZE
—EZ=%#NA=H
100,000,000 - 100,000,000

* The exercise price of the share options is subject to adjustment in * R 2T ERR T HRS TR - AR F]
the case of rights or bonus issues, or other similar changes in the f&AR 2 B SN B i AT T EE o
Company’s share capital.

The closing price of the shares of the Company on the date on AR RRMARFEZSERERH 2 WM EAETR
which these share options were granted was HK$0.133 per share.  0.1337T ©

The first 12.5% of these share options shall become exercisable ZEBREZ EH#125%FER —_E—NLFE+ AN
from 4 December 2019 to 3 December 2021; and the remaining HZEZZ=—F+ZA=HA P17F : R&ZSHEK
87.5% of these share options shall be divided info 7 equal batches 12 # T 87.5% 1§39 % 5 At #t - T 512.5%
of 12.5% share options and each batch shall vest on the 1st day & BBHBERE T -SF = ANARE =@
of every three months starting from 4 March 2020; each batch of A Z & BEE : BHL12.5% ERAE A5 B B IRE S
12.5% share options shall become exercisable within 2 years from B2 HfEMFERA] 174 -

the date when the share options become vested.

No options were granted, exercised, expired or lapsed under the 1§ £ B J% 4 7 78 H7 B4R 15 2N 5= (B3R /5 B8 AR 4 ot 21 4
Group's existing share option scheme during the Period. B~ 1710 ER SRR -
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DIRECTORS’ RIGHTS TO ACQUIRE SHARES

At no time during the Period were rights to acquire benefits
by means of the acquisition of shares in or debentures of the
Company granted to any Directors or their respective spouse or
children under 18 years of age, or were any rights exercised by
them; or was the Company, or any of its subsidiaries a party to any
arrangement to enable the Directors to acquire such rights in any
other body corporate.

SUFFICIENCY OF PUBLIC FLOAT

Based on information that is available to the Company and within
the knowledge of the Directors, at least 25% of the Company’s
total issued share capital was held by the public as af the date of
this report.

DIRECTORS’ INTERESTS IN A COMPETING
BUSINESS

None of the Directors and controlling shareholders of the
Company has an interest in a business which competes or may
compete with the business of the Group.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY'’S LISTED SECURITIES

During the three months ended 30 September 2020, neither the
Company nor any of its subsidiaries had purchased, sold or
redeemed any of the Company’s listed securities.

SECURITIES TRANSACTIONS BY DIRECTORS

The Group has adopted stringent procedures governing Director’s
securities transaction in compliance with Rules 5.48 to 5.67 of
the GEM Listing Rules. Relevant employees who are likely to be
in possession of unpublished inside information of the Group are
also subject to compliance with guidelines with no less exacting
terms than those set out in the rules. No incidence of non-
compliance was noted for the three months ended 30 September
2020.

CORPORATE GOVERNANCE

The Company has compiled with the code provisions of the
Corporate Governance Code (the "CG Code”) set out in
Appendix 15 of the GEM Listing Rules throughout the three months
ended 30 September 2020, except for the following deviation:

Code provision A.2.1 of the CG Code stipulates that the roles of
Chairman and Chief Executive Officer should be separate and
should not be performed by the same individual.
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To achieve clear division of responsibilities between the
management of Board and the day-to-day management of
business and hence to ensure balance of power and authority,
there are separation of duties for the Chairman and Chief
Executive Officer of the Company (as stipulated under the Code
Provision A.2.1 of the CG Code). However, after the resignation
of Mr. CHOW Siu Kwong as the Chief Executive Officer of the
Company on 23 September 2016, the previous Chairmen
(Mr. POON Man Sum and Mr. Al Kuiyu prior to their respective
resignations) had, and the Chairman (Mr. WANG He) of the
Board has, temporarily taken up the function as Chief Executive
Officer of the Company since 18 May 2017 and this represented
a deviation from the code provision A.2.1 since then. The Group
has been looking for suitable candidate to fill for the post of Chief
Executive Officer.

AUDIT COMMITTEE

The Company set up an Audit Committee (the “Committee”) with
written terms of reference in compliance with the requirements
of the GEM Listing Rules. The primary duties of the Committee are
to review and provide supervision over the financial reporting
process and risk management and infernal control systems of
the Group. The Committee comprises three independent non-
executive Directors, Ms. LIU Pui Shan, Mr. WEI Wei and Ms. XU
Yilei. The information contained in the Group’s first quarterly
report for the three months ended 30 September 2020 has not
been audited but has been reviewed by the Committee, who
was of opinion that such report compiled with the applicable
accounting standards, the GEM Listing Rules and the applicable
legal requirements and that adequate disclosures had been
made.

DIRECTORS

As at the date of this report, the executive Directors are Mr. WANG
He, Mr. BAI Long, Mr. HUANG Qing and Mr. LO Pak Ho; and the
independent non-executive Directors are Ms. LIU Pui Shan, Mr. WEI
Wei and Ms. XU Yilei.

On behalf of the Board
WANG HE

Chairman

Hong Kong, 12 November 2020
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