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GEM has heen positioned as a market designed
to accommodate small and mid-sized companies
to which a higher investment risk may be
attached than other companies listed on the
Stock Exchange. Prospective investors should
he aware of the potential risks of investing in
such companies and should make the decision to
invest only after due and careful consideration.

Given that the companies listed on GEM are
generally small and mid-sized companies, there
is a risk that securities traded on GEM may be
more susceptible to high market volatility than
securities traded on the Main Board and no
assurance is given that there will be a liquid
market in the securities traded on GEM.

Hong Kong Exchanges and Clearing Limited and
the Stock Exchange take no responsibility for the
contents of this report, make no representation
as to its accuracy or completeness and expressly
disclaim any liability whatsoever for any loss
howsoever arising from or in reliance upon the
whole or any part of the contents of this report.

This report, for which the directors (“Directors”
and each a “Director”) of Chinese Energy
Holdings Limited (the “Company”) collectively
and individually accept full responsibility,
includes particulars given in compliance with
the Rules Governing the Listing of Securities on
the GEM (the “GEM Listing Rules”) of the Stock
Exchange for the purpose of giving information
with regard to the Company. The Directors,
having made all reasonable enquiries, confirm
that, to the best of their knowledge and belief:
(1) the information contained in this report is
accurate and complete in all material respects
and not misleading or deceptive; (2) there are
no other matters the omission of which would
make any statement in this report misleading;
and (3) all opinions expressed in this report
have been arrived at after due and careful
consideration and are founded on bases and
assumptions that are fair and reasonable.
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The Company and its subsidiaries
(collectively referred to as the
“Group”) recorded a revenue of
approximately HK$212,940,000
(2019: HK$155,751,000) for the
six months ended 30 September
2020, representing an increase of
approximately 36.72% when compared
with the same period in 2019.

The Group recorded a loss of
approximately HK$723,000 (2019:
HK$1,072,000) for the six months ended
30 September 2020, representing a
decrease of approximately 32.56%
when compared with the same
period of last year. The board (the
“Board”) of Directors considers that
the improvement in the performance
of the Group is mainly attributable to
increase in revenue and decrease in
administrative expenses.

The Board does not recommend the
payment of an interim dividend for the
six months ended 30 September 2020.
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RESULTS

The Board of the Company hereby announces
the unaudited consolidated results of the Group
for the three months and six months ended 30
September 2020, together with the comparative
unaudited figures for the corresponding periods

in 2019, as follows:

CONDENSED CONSOLIDATED
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STATEMENT OF PROFIT OR LOSS

Wy 35 2=

AND OTHER COMPREHENSIVE

INCOME
Three months ended Six months ended
30 September 30 September
BEAAZTBLZMEA BEAAZTRLAEA

2020 2019 2020 2019
b S 33 “I-NE g St 23 “I-nE
HK$'000 HK$ 000 HK$'000 HK$000
FAT FET FET FET
Notes (Unaudited) (Unaudited) (Unaudited) (Unaudited
Ha# (RBEH) (KEFH) (REER) (REER)
Revenue Wi 4 106,366 82,329 212,940 155,751
Cost of sales HERA (103,624) (80,643) (209,000) (152,158)
Gross profit Ei 2,742 1,686 3,940 3,593
Other income HipA 6 274 427 1,109 934
Administrative expenses THAER (1,784) (1,904) (3,866) (4,089)
Finance costs BEMK (716) (589) (1,400) (1,129)
Share of profit in a joint venture  E{5—HA B0 % 2EF - 6 - 13
Profit (loss) before tax BHAET (BR) 7 516 (374) (217) (678)
Income tax expense FERRAX 8 (407) (201) (508) (394)
Profit (loss) for the period HnaF (5E) 109 (575) (123) (1,072)
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CONDENSED CONSOLIDATED fH#eEZEREMEZE

STATEMENT OF PROFIT OR LOSS W%k (&)

AND OTHER COMPREHENSIVE

INCOME (CONTINUED)

Three months ended

Six months ended

30 September 30 September
BEAA=tHL=@A HEAA=TALAER
2020 2019 2020 2019
It “E-NE ZB3I2%fF “E-NF
HK$'000 HK$000 HK$'000 HK$000
FET FET FET FET
Note (Unaudited) (Unaudited) (Unaudited) (Unaudited)
Hrdt (REEHK) (KEZER) (REER) (REER)
Other comprehensive income SR HM2AKE (%)
(expense) for the period, ENRAEH
net of income tax .
ltems that have been reclassified B E# 7B R E#TEH
or may be reclassified AEEERZEA:
subsequently to profit or loss:
Exchange differences arising nﬁﬁb%iﬁﬁﬁﬁiz
on translation of foreign ERES
operations 10,701 (8,838) 11,423 (12,776)
Share of exchange differences Bl —HASREL
of a joint venture ERZEE - (559) - (1,036)
10,701 (9,397) 11,423 (13,812)
ltem that will not be reclassified %7 ﬁiﬁf}]‘ﬁ T
to profit or loss: RA
Fair value gain on investment in & 22 E{E”r)\ﬁﬁ
financial assets at fair value Wiz ([RARERA
through other comprehensive ~ Eft12E W) 2
income (“FVTOCI") mﬁéﬁxéﬁ@
NhEkE 3,928 2921 12,450 4,322
Other comprehensive income ~ HREMH2E R (B%)
(expense) for the period 14,629 (6,476) 23,873 (9,490)
Total comprehensive income BR2EWE (B EE
(expense) for the period 14,738 (7,051) 23,150 (10,562)
Earnings (loss) per share SREF (FR) 9
- basic (HK cents) —EX(El) 0.19 (0.98) (1.23) (1.82)
- diluted (HK cents) 8% () 0.19 (0.98) (1.23) (1.82)
4 Chinese Energy Holdings Limited
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CONDENSED CONSOLIDATED fB&SEUMBERIE
STATEMENT OF FINANCIAL

POSITION
As at As at
30 September 31 March
2020 2020
R-B-%% RZZ-F%F
nA=tH ZA=+-8
HK$'000 HK$000
FEn FEL
Notes (Unaudited) (Audited)
Vik:3 (RBER) (TEH)
Non-current assets FRBEE
Property, plant and equipment nE BEREE
(“PPE") (W% BERRE]) 11 53 79
Right-of-use assets FHESE 795 1,186
Financial assets at FVTOCI BAABHALMZE
Wz eBEE 2 43,969 31,519
44817 32,784
Current assets RBEE
Trade and other receivables ZHREMEKFE 13 174,554 159,691
Non-pledged time deposits BEATHER 11,593 77,536
Cash and cash equivalents ReRBEEED 178,920 115,886
365,067 353,113
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CONDENSED CONSOLIDATED fH&ZaHBMRRE (&)

STATEMENT OF FINANCIAL

POSITION (CONTINUED)

As at As at
30 September 31 March
2020 2020
R-B-%% RZZ-F%
AA=tH ZA=+-8
HK$'000 HK$000
FET FET
Notes (Unaudited) (Audited)
Vik3 (RBER) (TEH)
Current liabilities REBER
Other payables and accruals Ef (I FIB kBB 14 2,622 3,035
Lease liabilities HEafk 781 917
Convertible note (“CN") TARER
((TEREE]) VY 9,312 8,352
Tax liabilities WEEE 4,136 3,458
16,851 15,762
Net current assets RBEEFE 348,216 337,351
Total assets less current liabilites ~ AEERADER 393,033 370,135
Non-current liability FrBak
Lease liabilities HEEE 47 299
Net assets EERE 392,986 369,836
Capital and reserves RARGEE
Share capital A 5 847,601 847,601
Reserves i (454,615) (477.765)
Total equity ERAE 392,986 369,836
6 Chinese Energy Holdings Limited
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CONDENSED CONSOLIDATED

HRGEERBEEH R

STATEMENT OF CHANGES IN EQUITY

Investment
Share  Exchange  CN equity Merger  Translation  revaluation Accumulated
capital reserve reserve reserve reserve reserve losses Total
AREE REEMH
Rk SERE  BERE  A0ER  EXEE EE  2:ER @t
HKSO00  HKSOOO  HKSDOD  HKSUOO  HKSOOD  HKSUOO  HKSUOD  HKSOOO
A Az T AT 2 T T Az
Asat 1 Aprl 2019 (audited) RZZ-NEBA-H (EEH) 847,601 (588) 338 45918 51,265 (3580)  (554811) 389,203
Loss for the period BREE - - - - - - (1,072) (1,072)
Other comprehensive (expenses) 28 (R K
income
- Exchange differences arising on -BESNERFEL B 2R
translation of foreign operations - - - - (12,776) - - (12,776)
~ Fair value gain on investment in -RRABF AL REREL
financiel assets at FVTOCI SREERENAAERE - (1,867) - - - 6,189 - 432
- Share of exchange diferences of -RE-RaB0ECELER
a joint venture - - - - (1,030) - - (1,036)
Total comprehensive (expenses) BA2E (RR)KaLE
income for the period - (1,867) - - (13812) 6,189 (1,072) (10,562)
As at 30 September 2019 (unaudited)  R=F-HEAEZTH
(*E5%) 847,601 (2,459) 33% 45918 37453 2609 (555883 378641
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CONDENSED CONSOLIDATED

HREERSZEEH X (&)

STATEMENT OF CHANGES IN EQUITY

(CONTINUED)
Investment
Share  Exchange  CN equity Merger  Translation  revaluation  Accumulated
capital Teserve reserve reserve reserve Teserve losses Total
TERZE REEf
RE  HERE EZEE  ARRE  EXGR BE  2iEE &t
HKSO00  HKSOOD  HKSOOO  HKSUOO  KKSOOO  HKSUOD  KKSOOO  HKSUOD
FEr FEr FEr FEr Az FEr FEr FEr
As at 1 April 2020 (audited) RZZZZFMA-A (%K) 847,601 (2,566) 3,398 45,918 31,380 (191)  (555,104) 369,836
Loss for the period ifal i - - - - - - (123) (123)
Other comprehensive income B2 ERE
- Exchange differences arising on -BESNERFEL 2R
translation of foreign operations - - - - 11423 - - 11423
~ Fair value gain on investment in -RRABF AL REREL
financiel assets at FVTOCI SREERENAAERE - 263 - - - 12,187 - 12450
Total comprehensive income Bn2ENE (FX) 8%
(expenses) for the period - 263 - - 1423 12,187 (123) 23,150
As at 30 September 2020 (unaudited)  R-F-TEAB=1R
(REER) 847,601 (2,303) 3308 45918 42,803 11396 (555827) 392,986
8 Chinese Energy Holdings Limited
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CONDENSED CONSOLIDATED fH&SEEERER
STATEMENT OF CASH FLOWS

Six months ended

30 September
BEAAZ=TRLAAEA
2020 2019
= N
HK$'000 HK$000
FET FEx

(Unaudited) (Unaudited)
(REER) (REER)

Net cash (used in) generated from mEEBm (BA)ESH

operating activities ReFE (8,016) 44,206
Net cash generated from (used in) REXBMES (BR)N

investing activities ReEE 68,560 (76,644)
Net cash used in financing activities BEEBMBANRL TR (888) (569)
Net increase (decrease) in cash and ReRASSEMEMORD)

cash equivalents 8 59,656 (33,007)
Cash and cash equivalents BNRERELEEY

at beginning of period 115,886 122,643
Effect of foreign exchange rate changes Exgg g8 3,378 (453)
Cash and cash equivalents at end of period ~ HIREE REELZEN 178,920 89,183
Analysis of balances of cash and RBeRALSENLEH I

cash equivalents:

Represented by deposit in a financial ER-HeBgB R

institution, bank balances and cash RITEHRRE 178,920 89,183
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The Company is a public limited company
incorporated in Hong Kong (“HK") and its ordinary
shares (“Shares” and each a “Share”) are listed on
the GEM of the Stock Exchange. The addresses of
its registered office and principle place of business
of the Company are Unit 3517, Floor 35, West
Tower, Shun Tak Centre, No. 168-200 Connaught
Road Central, HK. The Group principally engaged
in trading of liquefied natural gas (“LNG") products,
general trading (including market sourcing of
technical and electronic products), investment in
financial assets and provision of money lending.

The condensed consolidated financial statements
have been prepared in accordance with Hong
Kong Accounting Standard 34 (“HKAS 34")
Interim Financial Reporting issued by the Hong
Kong Institute of Certified Public Accountants
(“HKICPA”) as well as with the applicable disclosure
requirements of Chapter 18 of the GEM Listing
Rules.

The condensed consolidated financial statements
have been prepared on the historical cost basis
except for certain financial instruments, which are
measured at fair values, as appropriate.

Except for the new and amendments to Hong Kong
Financial Reporting Standards (“HKFRSs”) applied
by the Group in the current period, the accounting
policies and methods of computation used in the
condensed consolidated financial statements for
the six months ended 30 September 2020 are
consistent with those adopted in preparing the
Group’s annual financial statements for the year
ended 31 March 2020.
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The financial information relating to the year
ended 31 March 2020 included in these financial
statements as comparative information does
not constitute the Company’s statutory annual
consolidated financial statements for that financial
year but is derived from those financial statements.
Further information relating to these statutory
financial statements required to be disclosed in
accordance with section 436 of the Companies
Ordinance (Chapter 622, Laws of HK) is as follows:

The Company has delivered the financial
statements for the year ended 31 March 2020 to
the Registrar of Companies in accordance with
section 662(3) of, and Part 3 of Schedule 6 to, the
Companies Ordinance (Chapter 622, Laws of HK).

The Company’s external auditors have reported
on the financial statements for the years ended
31 March 2019 and 2020. Those independent
auditors’ reports were unqualified; did not include
references to any matter to which the auditors drew
attention by way of emphasis without qualifying
their reports; and did not contain statements under
sections 406(2), 407(2) or (3) of the Companies
Ordinance (Chapter 622, Laws of HK).

The condensed consolidated financial statements
have been prepared in accordance with HKFRSs
issued by the HKICPA. In addition, the condensed
consolidated financial statements include
applicable disclosures required by the GEM Listing
Rules and by the Companies Ordinance (Chapter
622, Laws of HK).

The condensed consolidated financial statements
are unaudited, but have been reviewed by the audit
committee (the “Audit Committee”) of the Company
and were approved for issue by the Board.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

RS M RRME (&)

2

APPLICATION OF NEW AND AMENDMENTS TO
HKFRSs

New and amendments to HKFRSs that are
mandatorily effective for the current year

The Group has applied the following new and
amendments to HKFRSs issued by the HKICPA for
the first time in the current period:

Amendments to HKFRS 3 Definition of a Business

Amendments to HKAS 1
and HKAS 8

Definition of Material

Amendments to HKFRS 9,
HKAS 39 and HKFRS 7

Interest Rate Benchmark Reform

New and amendments to HKFRSs issued but
not yet effective

The Group has not early applied the following
new and amendments to HKFRSs that have been
issued but are not yet effective:

HKFRS 17 Insurance Contracts

Amendments to HKFRS 3 Reference to the Conceptual
Framework’

Sale or Contribution of Assets
between an Investor and its
Associate or Joint Venture?

Covid-19 - Related Rent
Concessions”

Classification of Liabilities as
Current or Non-current®

Property, Plant and Equipment -
Proceeds before Intended Use?

Amendments to HKFRS 10
and HKAS 28

Amendments to HKFRS 16

Amendments to HKAS 1

Amendments to HKAS 16

Amendments to HKAS 37 Onerous Contracts — Cost of
Fulfilling a Contract!
Annual Improvements to HKFRSs

2018-2020¢

Amendments to HKFRSs

Chinese Energy Holdings Limited
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

BRRE M B RERME (&

APPLICATION OF NEW AND AMENDMENTS TO
HKFRSs (CONTINUED)

New and amendments to HKFRSs issued but
not yet effective (Continued)

1 Effective for annual periods beginning on or after 1 January
2021

2 Effective date to be determined

3 Effective for annual periods beginning on or after 1 June
2020

4 Effective for annual periods beginning on or after 1 January
2022

N Effective for annual periods beginning on or after 1 January
2023

The Directors anticipate that the application of the
above new and amendments to HKFRSs which
have been issued but are not yet effective will have
no material impact on the results and the financial
position of the Group.

REVENUE

Disaggregation of revenue from contracts with

ERHATEEMBREEAR
ERPBREER Z BT (&)
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BRI ZEAT (%)

: R-F=—F—A—BR2 %MK
2 F R

z EME BT

s NoB-BFEAA-BHZEHM
2 F R

. R-F-—F—A—ARZEMEH
2 FEIREN

; R-B-=F-A-ARZEMM
2 F B AR

BRI R DREEMERR
AT BB EREER R
BEMBHREEMNZETETE
HAREE 2 RA R BEARERK
BEAFE-

e &
REEPAHKEZ DI

customers:

Three months ended Six months ended

30 September 30 September
BEAA=tHL=MEA BEAA=TAHLREA
2020 2019 2020 2019
ZBIER —Z-NF —ECEF —2-NE
HK$'000 HK$000 HK$'000 HK$000
FET FET FET FET
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REER) (REER) (REER) (REER)
Types of goods and service E¥ R REER
Trading of LNG products  BItXAZERES 106,366 82,329 212,940 155,751
Revenue from contracts ~ REEFAHKE
with customers 106,366 82,329 212,940 155,751
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

BHRES

MBHRRME (&)

14

REVENUE (CONTINUED) 4, Wi (4)
Disaggregation of revenue from contracts with % = TR E—r F'eﬁi
customers by timing of revenue recognition: Ak

PZRERF

Trading of LNG products

BIERARERES
2020 2019
—E-EH —ET-NF
HK$'000 HK$'000
FET FET
(Unaudited) (Unaudited)
(RBEZ) (REEEZ)
For three months ended BEABR=+HLE=@EA
30 September
Disaggregated by timing of RN ERERE D 2 2 IF
revenue recognition
Point in time F B2 106,366 82,329
Over time HE—BHE - -
106,366 82,329
For six months ended BEAA=+RHLEAXEA
30 September
Disaggregated by timing of BRI D 2 2
revenue recognition
Point in time K2 212,940 155,751
Over time R —BKHE - -
212,940 155,751

Chinese Energy Holdings Limited
EHRRZERERAF



NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

RS M RRME (&)

SEGMENT INFORMATION

The Group's operating segments represent
information reported to the Board, being the
chief operating decision maker (“CODM”"), for the
purposes of resource allocation and assessment
of segment performance focus on types of goods
or services delivered or provided. No operating
segments identified by the CODM have been
aggregated in arriving at the reportable segments of
the Group.

The Group’s operating and reportable segments
under HKFRS 8 are as follows:

(a)  Trading of LNG products;

(b) General trading (including market sourcing
of technical and electronic products);

(c) Investment in financial assets; and

(d) Money lending.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

BRRE M B RERME (&

5. SEGMENT INFORMATION (CONTINUED) 5. TEER (#)
Segment revenue and results W REE
The following is an analysis of the Group’s revenue AEBZWEMESERITRE
and results by reportable segments. DEEHZHMT -
For the six months ended 30 September 2020 BE-_ZF-_FFNA=1+HI
N1EA
Investment in
Trading of LNG products General rading financial assets Money lending Total
ALXRRERES -RE3 RENEREE it it
2020 2019 2020 2019 2020 2019 2020 2019 2020 2019
CB-RF CTNF CBCRF CTNF CECRF TN CECRF CTNF CECRF CTNE
SO0 HKSOO0  HKSDOD  HKSOOU  HKSDOD  HKSOOD  HKSDOO  HKSOOO  HKSDOO  HKSODD
&t FEr  FEr  TET  FEr TEr FEr FEr TET FEL
(Unaudited) ~ (Unaudited) ~ (Unaudited) ~ (Uneudted)  (Unaudited) (Unaudited) — (Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)
(78R (REER) (REBR) (REER) (REBR) (REER) (REBR) (REER) (REBR) (REEX
SEGMENT REVENUE SEhE 21240 155,751 - - - - - - 212,40 155,751
SEGMENT RESULTS FRER 3940 3593 - - 353 312 - - 4,293 3905
Unallocated corporate income~ RAREEMA 756 62
Unalocated corporate FARLERR
expenses (5,266) (5218)
Share of profi in a joint ElE-BaEREs
venture pvi] - 3
Loss before ax BHRAER @ (678)
Income tax expense FERAR (506) (3%4)
Loss for the period ilal1 (123) (1,072)
'| 6 Chinese Energy Holdings Limited
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
EHGREMBRRME ()

5. SEGMENT INFORMATION (CONTINUED) 5. PEER (&)
Segment assets and liabilities TEEEREME
As at 30 September 2020 R -FE_FFNA=+H
Investment in
Trating of LNG products General trading financial assets Money lending Total
AEXARERER -RE3 RENEHEE HE a3t
Asat Asat Asat Asat Asat Asat Asat Asat Asat Asat

30 September 31 March 30 September 31 March 30 September 31 March 30 September 31 March 30 September 31 March
2020 2020 2020 2020 2020 2020 2020 2020 2020 2020

B B B B ) B B B R B
CBCRE CTOTF CRCRE CTOTF CRCRE RF CRRF CTCRF CRTRE IO
ABZtE ZA=+-R AAZtE ZA=t-E AAZ1A = ABZtE ZA=+-B AAZtA ZA=1-B
SO0 HKSORO  HKSUOD  HKSDOO  WKSUOD  HKSUOD  HKSDOO  HKSUDD  HKSDOO HKSOOO
Tz FEr Tz FEr Tz FEr Tz FEr Tz FET
(Unaudited) ~ (Audfted) ~ (Unaudited)  (Rudied)  (Unaudied)  (Audted)  (Unaudted)  (Audited)  (Unaudited)  (Audited)
(%EEH) (H87) (REER) (3R (REFK) (089 (REBR)  (H20) (REER)  (58%)

ASSETS g2

Segnentzssels HRiE wi IBR W% 0B 8 A moL B 15

Unallocated segment assets ~ AAEAEAE 28301 21438

Consoldated assets BALEE 409884 385897

ABILTES 8%

Segnentlatits ABEE (568) B e @ - S 0GR 659

Unallocated segment liabilties K 7E 2 EEE (10948)  (10,508)

Consolidated liabiltes fAgfk (16,898)  (16,061)

For the purposes of monitoring segment MEESERARESERAS

performances and allocating resources between BRME :

segments:

. all assets are allocated to reportable . Yz BE kR EHD
segments, other than part of PPE, other E A FERGRIE - ST
receivables, non-pledged time deposits, and T DUSUE%&E%%EE
cash and cash equivalents which cannot be VAR DN ZEARE
allocated into these reportable segments; PN FTEEEH DR
and AmESEP K

. all liabilities are allocated to reportable . BB o> H A5 R IE K fE
segments, other than part of other payables d‘ LI DA R AT AR R R
and accruals, and CN which cannot be ANBRERZEAREDLE
allocated into these reportable segments. N A B &S SR AT ®

d:/\;,EEF

Interim Report 2020/21 '| 7
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

RS M RRME (&)

5. SEGMENT INFORMATION (CONTINUED)

Geographical information

The Group’s revenue from external customers by
location of operations and information about its
non-current assets by location of the assets are
disclosed below:

Revenue from

DRER (F)

AEBMZSEREBRE D 2K
BINERE P 2 sk RAR B EMRE
wREDzHIERBEENER
BEWMT:

external customers Non-current assets*
RENPEF 2 hH FRBEE"
Six months ended As at As at
30 September 30 September 31 March
BEAAZTHLEARER 2020 2020
® R’
2020 2019 —E-EF “E-%F
ZBCER —ZoEE hAB=tHE ZA=1-H
HK$'000 HK$000 HK$'000 HK$000
FET FET FET FET
(Unaudited) (Unaudited) (Unaudited) (Audited)
(REER) (REER) (REER) (8%ER%)
The People’s Republic ~ HIEAR#AE
of China (“PRC") (&) 212,940 155,751 144 131
HK EE - - 704 1,134
212,940 155,751 848 1,265
* Non-current assets exclude financial assets * FETEEET LA
at FVTOC!. EFFAR M2 E K22 %
FEE -

'| 8 Chinese Energy Holdings Limited
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

RS M RRME (&)

5. SEGMENT INFORMATION (CONTINUED)

Information about major customers

Revenue from customers contributing over 10% of
the total revenue of the corresponding periods for
the Group from continuing business is as follows:

DRER (F)
FHTEEFZEHN

RESRE R EE S E LR 2 K
B EERBI0% TS 2 W
o

Six months ended
30 September
BEAA=1TRHILEXEAR

2020 2019
—B-BF  —TNF
HK$'000 HK$'000
FET TET

(Unaudited) (Unaudited)
(REEZ) (REETEZ)

Revenue from trading of REBRIERARRER
LNG products Bz
Customer A =P 188,972 149,959
Customer B BFZ 23,968 -
6. OTHER INCOME Hipl A
Three months ended Six months ended
30 September 30 September
BEAA=+HL=M@A BEAA=+HL~EAR
2020 2019 2020 2019
EBCER ZZ-NE “BCIEBR ZZ-NEF
HK$'000 HK$000 HK$'000 HK$000
FET FAET FET FAET
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REER) (REER) (REER) (REER)
Dividend income BREMA - - 353 312
Interest income from RERITR—HLRERE
banks and a financial 2R EMA

institution 220 451 696 612
Net exchange loss EXZER - (31) - =
Other refund HiR 3 54 7 54 10
Sundries M - - 6 =
274 427 1,109 934

Interim Report 2020/21 1 9
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
EREEMBBRHME (K)

7. PROFIT (LOSS) BEFORE TAX 7. MRBLADEF (F518)
Profit (loss) before tax has been arrived at after BRERDEF (B518) BN (FTA)
charging (crediting) the following items: LATNIER -
Three months ended Six months ended
30 September 30 September
BEAAZTHLEZM@EA HEAAZTHLERMEA
2020 2019 2020 2019
g 33 “E-NF g %3 “E-NF
HK$'000 HK$000 HK$'000 HK$000
FET FET FET FET

(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REEEZ) (REBER) (REEERZ) (REBER)

Staff costs (including BIRAK (BEEEHE)
Directors” emoluments)
Salaries, allowances and ¥ % 2B R E M EF

other benefits 961 1,039 1,975 2,057
Contributions to RINEFE B
retirement benefits
schemes 16 25 27 50
971 1,064 2,002 2,107
External auditor's JNERZEEN I 4
remuneration
— audit services — & RE 100 95 200 190
— other services —Ef R 25 25 50 50
Depreciation of PPE NE-BERRGEINE 9 34 29 69
Depreciation of right-of-use £ BEEE 2 E
assets 225 156 451 156
Legal and professional fees ZZ R ZEEH 45 37 114 71
Net exchange (gain) loss [ 5%,/% (Uia ) B518 (44) 19 35 19

Operating lease charges HENE v ELHREER
in respect of rented
premises 1" 83 22 327

20 Chinese Energy Holdings Limited
EHRRZERERAF



On 21 March 2018, the Legislative Council of HK
Special Administrative Region passed The Inland
Revenue (Amendment) (No. 7) Bill 2017 (the
“Bill") which introduced the Two-tiered Profits Tax
Rates Regime. The Bill was signed into law on 28
March 2018 and was gazetted on the following day.
Under the Two-tiered Profits Tax Rates Regime, the
first HK$2 million of profits of the qualifying group
entity will be taxed at 8.25%, and profits above
HK$2 million will be taxed at 16.5%. The profits
of group entities not qualifying for the Two-tiered
Profits Tax Rates Regime will continue to be taxed
at a flat rate of 16.5%. The Directors considered
the amount involved upon implementation of the
Two-tiered Profits Tax Rates Regime is insignificant
to the condensed consolidated financial
statements. HK Profits Tax is calculated at 16.5%
of the estimated assessable profits for both periods.
No provision for HK profits tax had been made as
the Group did not generate any assessable profits
in HK for both periods.

Under the Law of PRC on Enterprise Income Tax
(“EIT Law”) and Implementation Regulation of the
EIT Law, the tax rate of PRC subsidiaries are 25%
for both periods. Taxation for other entities of the
Group is charged at their respective applicable
income tax rates ruling in the relevant jurisdictions.

RZE-N\F=A=+—H &%
FRIFTHRE D EE @A (20174
B (BR1) (FB75%) KHEZR)
(I RBIER) 1) S| AFIEFR
MRS GBI ERR =T —\F=
AZ+N\BESESER WHEH
?IJ% IRBAF MRS & EH
EERy 8855 iR
825%4ﬁ%ﬁ'ﬁ1§ BEBITULE
2 FBIR16. 5% BT - T A ﬂ
FEMARGER 2 REE RN
ﬂH—rT—irZ*g‘J*TRl65%4iﬁR°§$
R MSTH MRS EIEFTS &
SR ERGA M ERET S I
TEKX - R EE  FEFNE
BI9IRE et ERBUR ] 216.5%
FHE o R AN S B M EHIE I
BEREBEETMERBREF -
B BB AN S BIEHR RS

ﬁﬁﬁéqﬂlmiﬁﬁ SHUE ([
E REEMSTIEE G
1’?" Bz B A R R fE A R
M2 BRI 25% - REBE M
a‘%zmlﬁi’ﬂﬂﬁﬁaﬁiﬂélﬁiﬁ
BEEERZAEHREEE
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

RS M RRME (&)

9. EARNINGS (LOSS) PER SHARE

The basic and diluted earnings (loss) per Share
attributable to the owners of the Company are
calculated on the following data:

BRE
RN

Three months ended
30 September
BEAR=+HL=MEA

VA
SR

A (BR)

BAEARGESRERLE
(BRI TR E

Six months ended
30 September
BEAA=+ALAEA

2020 2019 2020 2019
ECDER “E-NF i 32 “E-NF
HK$'000 HK$000 HK$'000 HK$000
FET FET FET FET
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REEHR) (REER) (REER) (REBER)
Earnings (loss) 27 (F#8)
Earnings (loss) for the HESRERRF
purpose of basic earnings (BB)FERZ
(loss) per Share BF (FE) 109 (575) (723) (1,072)
Effect of dilutive potential BEEERGO 2
Shares: % &
Interest on CN (net of ARREEFRE
income tax) (B AEH) - - - -
Earnings (loss) for the HESREERF
purpose of diluted earnings (518 BT 2
(loss) per Share BF (EE) 109 (575) (723) (1,072)
000 000 000 000
Fi FH FH FH
Number of Shares RABE
Number of Shares for the HEGREARF
purpose of basic earnings (BR)MERZ
(loss) per Share B E 58,901 58,901 58,901 58,901
Effect of dilutive potential BEBEERGZ
Shares: ¥E:
CN HRRER - - - -
Number of Shares for the AEEREERA
purpose of diluted eamings  (S18) FrEM 2
(loss) per Share RinEE 58,901 58,901 58,901 58,901

22 Chinese Energy Holdings Limited
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

RS M RRME (&)

EARNINGS (LOSS) PER SHARE (CONTINUED)

The calculation of basic and diluted earnings (loss)
per Share are based on the profit (loss) attributable
to owners of the Company, and 58,900,537 (2019:
58,900,537) Shares in issue.

For the six months ended 30 September 2020 and
2019, the computation of diluted earnings (loss)
per Share has not assumed the conversion of the
Company’s outstanding CN since the exercise
would result in an increase in earnings per Share
and a decrease in loss per Share respectively.

INTERIM DIVIDEND

The Board do not recommend the payment of
an interim dividend for the six months ended 30
September 2020 (2019: Nil).

PPE

During the six months ended 30 September 2020,
the Group did not spend any expenditure on PPE
(2019: Nil).

9.

10.

11.

BREN (FE) (#)

BRERREERF (FB) iR
EARDRIEA AR (EE)
558,900,637/ (= F — L& :
58,900,537/% ) B BT ETH ©

RBE-_Z-_ZFR_ZT-NF
NAZTRIEAER  REtEER
BEaf (B BT ERRAR
B AITEZ TR RECES
BT ARITEEMEREE
7 BIE ISR B A FOR D B AE

e

R
EFRTRELERE-T-T
FERA=+A81EAAAZ TR
B(ZE—NE &) -

ME BERRE
REBE-ZZT-TFNA=+HL
ANEA - AL AR E T
ME - -BEREE(ZT—NF:
;) o
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12a.

12b.

Categories of financial instruments

12a. £MITEEF

As at As at
30 September 31 March
2020 2020
iy S
—EZEF =T
hB=+8B =A=+—H
HK$'000 HK$'000
FET FHEIT
(Unaudited) (Audited)
(REER) (fe5i%)
Financial assets: SRMEE:
Financial assets at FVTOCI BRAAEFAREMEE
Wz ©REE 43,969 31,519
Financial assets at amortised cost X EtEX AT E 2 S RVEE 327,887 333,578
371,856 365,097
Financial liabilities: SREE:
CN at amortised cost REHER AR
AR RE 9,312 8,352
Other financial liabilities at REBHAARFEZ
amortised cost EmemaE 1,869 2,618
11,181 10,970
Fair value measurement 12b. AAEFE
(i) Financial instruments carried at fair value (i) BHAIREIRZEZHBTA

The following table presents the fair value of
the Group’s financial instruments measured
at the end of the reporting period on a
recurring basis, categorised into the three-
level fair value hierarchy as defined in
HKFRS 13, fair value measurement. The
level into which a fair value measurement
is classified is determined with reference
to the observability and significance of the
inputs used in the valuation technique as

follows:

TREJNBERR  BE
BB RELABIINRA
REFEMRENER/=
BAREERIZET
ARG EZAKRESRT
BZRRfE - AREFTED
B2 ER2RAEBERMM
R ABBEZIERENE
RREEEMNT



NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

ERARE M BERRWE (&)

12.  FINANCIAL INSTRUMENTS (CONTINUED)

12b. Fair value measurement (Continued)
(i) Financial instruments carried at fair value
(Continued)

. Level 1 valuations: Fair value
measured using only Level 1 inputs
i.e. unadjusted quoted prices in
active markets for identical assets
or liabilities as at the measurement
date.

. Level 2 valuations: Fair value
measured using Level 2 inputs i.e.
observable inputs which fail to meet
Level 1, and not using significant
unobservable inputs. Unobservable
inputs are inputs for which market
data are not available.

o Level 3 valuations: Fair value
measured using significant
unobservable inputs.

Fair value of the Group’s financial
instruments, including financial assets at
FVTOCI - listed equity securities which are
categorised into Level 1, are determined
with reference to quoted market closing
prices in an active market.

SRIA (&)

RAEEHE ()
(i) BAZEIKRZEZHBTA
(4)

. E—REE:EF
& —RE A\ 2R
(BIFEERT IS b
HREEXABER
AEHBZRER
EHE)FEZLR
Ao

. SEAREE TS
R ARE (B
TREFAE—RZ
BB ARE - 76
FFNRERTAE
RBABIKR)FTEZ
RAE N BRE
ABUR BEZRE
[EE-2-¢ PA-VN |
o

. E=REE: FIRE
ZOLIE E3VN
Bt B2 ARE-

AEESBRT A (BES
BRE -—MzmAER
AEM2ERE 2 SBE
E—-LmREER) 2R
EN2EFRTHMBZ
W BREE -
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

RS M RRME (&)

12.  FINANCIAL INSTRUMENTS (CONTINUED) 12, @I A (F)
12b. Fair value measurement (Continued) 12b. AALEFE (&)
(i) Financial instruments carried at fair value (i) HBAREIERZLBITA
(Continued) (#&)
Fair value as at Fair value measurement
30 September as at 30 September 2020 categorised into
2020 RZBZBFAAZ+HZ
RZZ-%F DMEFEZHE
AA=tR Level 1 Level 2 Level 3
ZhRE -8 2= EEE
HK$'000 HK$'000 HK$'000 HK$'000
FET 1223 FET 1223
(Unaudited) (Unaudited)  (Unaudited) (Unaudited)
(REER) (REER) (REBR) (REER)
Financial assets: SREE:
Financial assets at FVTOCI BAREHAERLZEREZ
- listed equity securities - LkERS 43,969 43,969 - -
Fair value as at Fair value measurement
31 March as at 31 March 2020 categorised into
2020 WZZ-FFE=A=1-HZ
i AMEGEZHE
ZA=Z1+-8 Level 1 Level 2 Level 3
ZARME - £ =R
HK$000 HK$ 000 HK$000 HK$ 000
FEr FET FEx FET
(Audited) (Audited) (Audited) (Audited)
(&%%) (8&7) (&%%) (&E%)
Financial assets: SREE:
Financial assets at FVTOCI BRAREHAENZEREL
~ listed equity securities —FiEES 31,519 31519 - -

Chinese Energy Holdings Limited
EHRRZERERAF
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12b.  Fair value measurement (Continued)

(i)

(i)

Financial instruments carried at fair value
(Continued)

During the reporting periods ended 30
September 2020 and 31 March 2020,
there were no transfer between Level 1 and
Level 2, or transfers into or out of Level 3.
The Group's policy is to recognise transfers
between levels of fair value hierarchy as at
the end of the reporting periods in which
they occur.

Fair values of financial instruments that are
not measured at fair value (but fair value
disclosure are required)

In respect of trade and other receivables,
non-pledged time deposits, cash and cash
equivalents as well as other payables and
accruals, the carrying amounts approximate
their fair value due to the relatively short-
term nature of these financial instruments.

(i)

B & ()
BRAAEIRZEBTA
(4)

RBE-E-TFAA

=S+AR-E-TF=A
S+—ALERENEE
—BRE-HrEE
B S mEARE LSS
o AEMZBEARALR
8% 4R A BIRS 2 89
e E R ]

%o

W HER
TAZA
ATRE)

REFEZEZH
RE(ERALE

HEHREMEWIE &
BIRERER Re ke
SEY AR E A R B
MIERTRIEME  ARZE
ERMIACZEYHEHME
fE8  BREEEE A REE
=,
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

RS M RRME (&)

13.

28

TRADE AND OTHER RECEIVABLES 183. ESRHMEWRE
As at As at
30 September 31 March
2020 2020
IS i
gt 53 —E-THF
hB=+H =ZA=+—H
HK$'000 HK$'000
FHET F#T
(Unaudited) (Audited)
(REER) (&%)
Trade receivables from contracts REBEEFP AL
with customers B 5 EWGIE 138,752 140,695
Less: allowance for credit losses  Jal : 12 B B 18 4 (1,957) (1,881)
136,795 138,814
Other receivables H fth pE MR IE 211 977
Prepayments and deposits ENRERES 37,548 19,900
174,554 159,691
The Group's credit period granted to each AEERZEPELEZEES—

customer was generally for an average period from
60 days to 180 days. The following is an aging
analysis of the Group’s trade receivables presented

M RHE0HE £180H < R ¥RkE
HR - REERAHE25NAREE
BHRWHER (MK EEEEE

based on the invoice date net of allowance for H)WRRSTIT
credit losses at the end of the reporting periods:

As at As at
30 September 31 March
2020 2020
g 23 —ETF
hA=+8B =A=+—H
HK$'000 HK$ 000
FET FHET
(Unaudited) (Audited)
(REEZ) (&%)
Within 90 days 90H A 112,505 100,212
91 to 180 days 91%F180H 9,610 38,602
Over 180 days H3E180H 14,680 -
136,795 138,814

Chinese Energy Holdings Limited
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
EREEMBBRHME (K)

14. OTHER PAYABLES AND ACCRUALS 14. Hah N FRIE R BT RIE
As at As at
30 September 31 March
2020 2020
)i »

—E-EH —ECETF
hB=+8B =A=+—H

HK$’000 HK$'000
FET FHET
(Unaudited) (Audited)
(REEZ) (&%)
Other payables and accruals H fth JE A BB KB ET ROE 1,041 1,402
PRC value added tax and P B (E B R RS R
levies payables 1,581 1,633
2,622 3,035
15. SHARE CAPITAL 15. &N
Number of
Shares Amount
R E B G|
‘000 HK$'000
K FHET
Issued and fully paid ERTRHERE
As at 1 April 2019, 30 September 2019, K=Z— N FMLA—H -
31 March 2020, 1 April 2020 and —Z-NENA=THE:
30 September 2020, Shares with —E-THEZA=+-8-
no par value ZEZTFMHA-BR
—Z-EENAZTR
W EEEZRH 58,901 847,601
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

RS M RRME (&)

16. RELATED PARTY DISCLOSURE

Remuneration for key management personnel

Remuneration for key management personnel,
including emoluments paid to the Directors and
certain employees of the Group, are follows:

16. BEALHE
FTEEEARZHH

FEEBABZHHN(REIM
FAREFEESRETEEZHE)
E | BN

Six months ended
30 September
BEAA=1tRHILAREA

2020 2019
i —E-NEF
HK$'000 HK$'000
FET FET

(Unaudited) (Unaudited)
(REERZ) (REEZ)

Salaries, allowances and o B REHAER

other benefits 1,252 1,292
Contributions to retirement RIRTEFIET B3R

benefits schemes 9 9
Total remuneration paid to key MEZEBABXMNZ

management personnel T aaza 1,261 1,301

30 Chinese Energy Holdings Limited
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The Board does not recommend the payment of
an interim dividend for the six months ended 30
September 2020 (2019: Nil).

For the six months ended 30 September 2020,
the revenue of the Group was approximately
HK$212,940,000 (2019: HK$155,751,000). The
cost of sales of the Group for the six months
ended 30 September 2020 was approximately
HK$209,000,000 (2019: HK$152,158,000).
The gross profit of the Group for the six months
ended 30 September 2020 was approximately
HK$3,940,000 (2019: HK$3,593,000).
Dividend income received by the Group from
investment in financial and investment products
for the six months ended 30 September
2020 was approximately HK$353,000 (2019:
HK$312,000). The administrative expenses
of the Group for the six months ended
30 September 2020 was approximately
HK$3,866,000 (2019: HK$4,089,000). The
Group recorded a loss of approximately
HK$723,000 (2019: HK$1,072,000) for
the six months ended 30 September 2020,
representing a decrease of approximately
32.56% when compared with the same period
of last year. The Board considers that the
improvement in the performance of the Group
is mainly attributable to increase in revenue and
decrease in administrative expenses. The Group
continues to be in a healthy financial condition
with net current assets of approximately
HK$348,216,000 at the end of the reporting
period (31 March 2020: HK$337,351,000).

EEe T TEBRBRBE_T_FF
NA=Z1TBLERNEAZHHRE
(ZE—NF:E\E)-

HEZZ-_EFNA=+HILEAE
B AN &£ B Uk 49212,940,000
B (ZZ — h % 155,751,000
BL) BE-_ZEZ-_ZTEHA=T
BIEAHEA  RNEBMEERK AL
209,000,000/ 0 (=& — h. & :
152,158,000/ L) ~HE—T =%
FAA=Z+THLEREA AEEX
ZE M #93,940,0008 T (—ZF— A
43,593,000 L) cHE T =
TENA=ZTHIEABA  AEH
Bk ERERERRIEEER
Z BB A #9353,0008 7 (=&
— N5 312,000 T)  EHE-E
—EFANAZFTHLEANEA K
% B 117 B F X 493,866,000/ T
(ZZ— A4 4,089,000 T ) °
B2 -_ZTFNA=+HIEAR
8 A - 7 & @ 4315 E5 18 £9723,000
B (ZZT— 1% :1,072,000
B) BAFRBAMBLRD D
P56 EFERBAEE K
R+ ZEEN UGN RZITE
AR RNRERR NEE
WA RSB RBEEFED
348,216,000 (ZE =T F =
HA=-+—H8:337,351,000%& ) °
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The Company continues to identify suitable
investments in HK stock equity market as well
as any industry with high growth potential in
PRC. As of 30 September 2020, the Group
has investment classified as financial assets
at FVTOCI of approximately HK$43,969,000
(31 March 2020: HK$31,519,000).
the investment strategy will be reviewed and

In general,

monitored constantly with appropriate actions
taken whenever necessary in response to
the changes in global economic and market
situations.

The Group did not make any material acquisition
and disposal of subsidiaries and affiliated
companies for the six months ended 30
September 2020.

RATEEEEARETSE RIRF
HESERENZEMITERNDE
SREZKREBEB - BHE_ZT_ZTF
NA=1TH REESERIZAR
Bt \Ett2EKEseREE
218 & #143,969,000%8 7T (—E =
TH=H=+—H:31,519,000%
o) —MimE  AEEEELER
*T&EFT BB R W EEH 2R
ERTAEESERSKEEETH-

BE_Z-_FTFAA=THILLNE
R AN & B0 AT ) K WO e
EMBARRBBLAR-



As at 30 September 2020, the Group
had total current assets of approximately
HK$365,067,000 (31 March 2020:
HK$353,113,000). The management of the
Group considers its financial resources to be
liguid because approximately 49.01% (31
March 2020: 32.82%) of this total comprised
of cash and cash equivalents. The Group’s
current ratio as at 30 September 2020 was
approximately 21.66 times (31 March 2020:
22.40 times) as calculated by taking the ratio of
the Group’s current assets divided by its current
liabilities. The Group’s gearing ratio as at 30
September 2020 was approximately 2.37% (31
March 2020: 2.26%), as calculated by taking
the ratio of the Group’s total interest-bearing
borrowings (including CN) divided by its total
equity.

The date of maturity of CN will be 1 February
2021. The Group regularly and closely monitors
its overall debt position and reviews its cost
of debt and maturity situation to facilitate
refinancing.

The Group’s treasury policies are designed to
mitigate the impact of fluctuations in interest
and exchange rates on the Group’s overall
financial position and to minimise the Group's
financial risks. The Group’s treasury function
operates as a centralised service for managing
financial risks, including interest rate and foreign
exchange risks and for providing cost-efficient
funding to the Group.

T_TFNA=Z1+H A%£H
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The Group has no significant contingent
liabilities as at 30 September 2020 (31 March
2020: Nil). As at 30 September 2020, the Group
did not pledge any asset to financial institution
in respect of the due and punctual payment of
its obligations (31 March 2020: Nil).

During the period under review, most of the
Group’s business transactions, assets and
liabilities are denominated in HK dollars and
Renminbi. The Group’s exposure to currency
risk is minimal. The Group did not have any
derivatives or financial instruments for hedging
against the foreign exchange risk (31 March
2020: Nil).

The widespread disruptions from the
Coronavirus Disease 2019 (the “COVID-19")
pandemic has significantly impacted
organizations of all sizes and across all
industry sectors, including the Group. Due to
travel restrictions and mandatory quarantine
measures imposed by governments of different
countries to combat the COVID-19 pandemic,
the Group faces negative impacts on its financial
performance.

Amid the COVID-19 pandemic, the Group has
been assessing its operational and financial
strategies as well as implementing measures in
order to reduce the impacts to the Group. The
objective of which is to protect the interests of
our key stakeholders, including our shareholders
(“Shareholders”) of the Company. The Group will
continue to seize any opportunity available albeit
the COVID-19 pandemic would not be eased off
in a short period.
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The geographical location of the Group’'s
financial and investment products can be
categorised into PRC and HK. Details of results
by geographical segments are shown in note 5 to
the condensed interim financial statements.

For management purposes, the Group is
organised into four operating divisions during
the period ended 30 September 2020. These
divisions are the basis on which the Group
reports its primary segment information.

Principal activities are as follows:
(a) Trading of LNG products;

(b) General trading (including market sourcing
of technical and electronic products);

(c) Investment in financial assets; and
(d)  Money lending.

Details of results by business segments are
shown in note 5 to the condensed interim
financial statements.

As of 30 September 2020, the Group had
an aggregate of 18 (2019: 19) full-time
employees. Remuneration for the employees
of the Group is typically reviewed once a
year by the remuneration committee (the
“Remuneration Committee”) of the Company,
or as the management deems appropriate. For
the six months ended 30 September 2020, the
Group's total staff costs including Directors’
emoluments, employees’ salaries and retirement
benefits schemes amounted to approximately
HK$2,002,000 (2019: HK$2,107,000).
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Employees are rewarded on the basis of
merit, qualifications, competence and market
conditions and in accordance with the statutory
requirements of the respective jurisdiction where
the employees are located. The Group has not
granted any share option to the employees
under its existing share option schemes during
the period under review (30 September 2019:
Nil).

As at 30 September 2020, the interests of the
Directors, chief executives of the Company
and their associates in the Shares or any of its
associated corporations (within the meaning of
Part XV of the Securities and Futures Ordinance
(the “SF0”) (Chapter 571, Laws of HK)) which
are required (a) to be notified to the Company
and the Stock Exchange pursuant to Divisions 7
and 8 of Part XV of the SFO (including interests
or short positions which they are taken or
deemed to have under such provisions of the
SFO), or (b) pursuant to Section 352 of the
SFO, to be entered in the register referred to
therein, or (c) to be notified to the Company and
the Stock Exchange pursuant to the required
standards of dealing by Directors as referred to
in Rules 5.48 to 5.67 of the GEM Listing Rules,
were as follows:
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DIRECTOR’S INTERESTS AND

EERA D E N AE T H A B

SHORT POSITIONS IN THE SHARES,

ZFE 2RO -HEHBEERAOK

UNDERLYING SHARES AND

ExcEERAAE (F)

DEBENTURES OF THE COMPANY

OR ANY OF ITS ASSOCIATED
CORPORATION (CONTINUED)
Long position in the Shares: REHZEFE:
Percentage of
issued share
Number of capital
Name of a Director Capacity Shares held  of the Company
LR N
fix  EROTREAZ
—HREZELR 54 R &E BAl
Mr. Chen Haining (“Mr. HN Chen”)  Held by controlled 7,141,000 12.12%

corporation (Note)

B EHEERE (HiZ)

REELE ((REELE])
Note:

These Shares are registered in the name of Wise Triumph
Limited (“WTL"), which is wholly-owned by Mr. HN Chen
who is deemed to be interested in all the shares in which
WTL is interested by virtue of the SFO.

Save as disclosed above, none of the Directors,
chief executive of the Company nor their
associates had or was deemed to have any
interests or short positions in the Shares,
underlying shares or debentures of the Company
or any of its associated corporations.

WERONEBERAR ([EBAERA
Al z2RER REELE2EHS
ZAR] BIRE B RAEED KR
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s AR AR -

BREXHBEEEIN EF ARA
ITBITRABRREZHE AL E
RAR B S EAEFARBEBZ R
0~ AR BB S5 A AR
FHREEMBEIAR -
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As at 30 September 2020, the following persons

or companies (other than the Directors or chief

executive of the Company) had interests or short

positions in the Shares or underlying shares of

the Company which would fall to be disclosed

to the Company and the Stock Exchange under

the provisions of Divisions 2 and 3 of Part XV of

the SFO, or which were recorded in the register

required to be kept by the Company under

Section 336 of the SFO.

Name of
substantial Shareholders

TERRER

Keen Insight Limited
(Note 1) (H1i1)

Hony Capital Group L.P.
(Note 1) (fii21)

Hony Group Management Limited
(Note 1) (Hi#t1)

Capacity/
nature of interests

86/ BiEtE

Beneficial owner
EGHEAA

Interests in controlled
corporation

WNEEHEE

Interests in controlled
\ icorporation\
N 2

RZZZTFANA=+H THA
THAAR (EFHARAEZTH
ABBRIN) IR SR A &) M RE Ak
MPEBERE(BEHERBER
By EXVERFE2REID B2 RER
RAR KRB RZFRE iRk (&
F NERE &P F33605K0 R A
RRAGEZBRRERMAmER

DT E

Number of
underlying
shares/
Shares held

Fi &
HERH
ROEE

8,250,000

8,250,000

8,250,000

Percentage of
issued share
capital of

the Company
(Note 4)
AR
BRITREZ
Bal
(Hit4)

14.01%

14.01%

14.01%



SUBSTANTIAL SHAREHOLDERS’' FERRNRKRHRAERERKRGZ
INTERESTS AND SHORT POSITIONS ##ZERAXA (&)

IN THE SHARES AND UNDERLYING

SHARES (CONTINUED)

Long positions in the underlying shares and RHEBROEROZ2FE (&)
Shares (Continued)

Number of Percentage of

underlying issued share

Name of Capacity/ shares/ capital of
substantial Shareholders nature of interests Shares held the Company
(Note 4)

i !
HERG,/ BRTREZ

TERRER B/ BEHE ROEE BAW
(Hi5t4)
Hony Managing Partners Limited Interests in controlled 8,250,000 14.01%
(Note 1) (Hf#£1) corporation
REESEE 2R
Exponential Fortune Group Limited  Interests in controlled 8,250,000 14.01%
(Note 1) (H#£1) _corporation
REZEEE 2 #8
Mr. Zhao John Huan (Note 1) Interests in controlled 8,250,000 14.01%
WRBEE (M) corporation
REBGER 2
Gold Achieve Inv‘estments Limited Bene]icial owner 11,111,111 18.86%
(Note 2) (Hf#22) EGHEBAA
Eminence Enterprise Limited Interests in controlled 11,111,111 18.86%
 (Note 2) \ _corporation
eIl ERRAR (Hi22) REESEE 2R
WTL (Note 3) \ Beneficial owner 7,141,000 12.12%
BBERRA (HiE3) ERBEBA

Interim Report 2020/21 39
“ECZE_-FRHRE



SUBSTANTIAL SHAREHOLDERS’

FERRRRORERRKRE 2

INTERESTS AND SHORT POSITIONS

EakARE (&)

IN THE SHARES AND UNDERLYING

SHARES (CONTINUED)

Long positions in the underlying shares and
Shares (Continued)

Notes:

1.

Keen Insight Limited is a wholly-owned subsidiary
of Hony Capital Group L.P.. Hony Capital Group
L.P. is a wholly-owned subsidiary of Hony Group
Management Limited. Hony Group Management
Limited is owned as to 80% by Hony Managing
Partners Limited, a wholly-owned subsidiary of
Exponential Fortune Group Limited. Exponential
Fortune Group Limited is held as to 49% by Mr.
Zhao John Huan, and the remaining 51% is held
by two individuals equally.

Gold Achieve Investments Limited, a wholly-owned
subsidiary of Eminence Enterprise Limited, is a CN
noteholder. Assuming full conversion of the CN, a
total of 11,111,111 Shares will be issued by the
Company to the CN noteholder.

WTL is wholly controlled by Mr. HN Chen.

The percentage is based on 58,900,537 issued
Shares as at 30 September 2020.

Save as disclosed above, there was no long
positions of the other persons and substantial
Shareholders in the underlying shares and
Shares recorded in the register.

40

Chinese Energy Holdings Limited
EERRERERAA

REBERORRGz2FRE (&)

Hyat

1.

Keen Insight Limited&Hony
Capital Group LP.Z—H&%&
Fff /@ A & ° Hony Capital Group
L.P.Z&Hony Group Management
Limitedz —f 2 &M @A A -
Hony Group Management Limited
i Hony Managing Partners
Limited ¥ H80%# & i 1% & &
Exponential Fortune Group Limited
2 —f2&WEB R a] > Exponential
Fortune Group Limited i % % 81 5E
EFEEA9% R - MR T 51 %R
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& 2 A]Gold Achieve Investments
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As at 30 September 2020, no short positions
of other persons and substantial Shareholders
in the underlying shares of equity derivatives of
the Company and Shares were recorded in the
register.

As at 30 September 2020, save as disclosed
above, the Directors and chief executive of the
Company were not aware of any persons or
companies (other than the Directors and the
chief executive of the Company) who had, or
was deemed to have, interests or short positions
in the Shares or underlying shares of the
Company which were interested in 5% or more
of the issued share capital carrying rights to
vote in all circumstances at general meetings of
any other members of the Group or any persons
(not being a Director) have interests or short
positions in the Shares or underlying shares of
the Company which would fall to be disclosed
to the Company and the Stock Exchange under
the provisions of Divisions 2 and 3 of Part XV of
the SFO, or which were recorded in the register
required to be kept by the Company under
Section 336 of the SFO.
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There are no provisions for pre-emptive rights
under the Company’s Articles of Associations
(“Articles”) which would oblige the Company to
offer new Shares on a pro-rata basis to existing
Shareholders.

During the period under review, the Group has
adopted a code of conduct regarding securities
transactions by Directors on terms no less
exacting than the required standard of dealings
as set out in Rules 5.48 to 5.67 of the GEM
Listing Rules. The Company had also made
specific enquiry of all Directors, the Company
was not aware of any non-compliance with the
required standard of dealings and its code of
conduct regarding securities transactions by the
Directors.

At no time during the six months ended 30
September 2020 was the Company, its holding
company or any of its subsidiaries a party to any
arrangements to enable the Directors to acquire
benefits by means of the acquisition of Shares
in, or debentures of, the Company or any other
body corporate and none of the Directors, their
spouses or children under the age of eighteen,
had any rights to subscribe for securities of
the Company, or had exercised any such rights
during the six months ended 30 September
2020.
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PURCHASE, SALE OR REDEMPTION

BE LEIFBEALQXFA LT

OF LISTED SECURITIES OF THE

&5

COMPANY

During the period under review, neither the
Company nor any of its subsidiaries purchased,
sold or redeemed any of the Company’s listed
securities.

COMPETITION AND CONFLICT OF

50 R P9 A2 ) o A T BB
ARBERE L EREREAA
AR ETES

BRERESRER

INTERESTS

During the period under review, none of the
Directors, the management Shareholders
or substantial Shareholders or any of their
respective associates (as defined in the GEM
Listing Rules) had interests in a business which
causes or may cause any significant competition
and conflict of interests with the business of the
Group.

CORPORATE GOVERNANCE

REBEN EF ERERRS
TERREEES G EAREA
(E#5 (GEMLERREAD )meE
B S B T AL T AR AR T
EABFRREER T LB
W -

%

T

AR

PRACTICES

The Company has complied with the code
provisions set out in the Corporate Governance
Code (the “CG Code”) contained in Appendix
15 of the GEM Listing Rules for the six months
ended 30 September 2020 except for the
following deviation:
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Code Provision A.2.1 of the CG Code
stipulates that the roles of chairman
(“Chairman”) of the Company and chief
executive officer (“Chief Executive Officer”)
of the Company should be separate and
should not be performed by the same
individual. The division of responsibilities
between the Chairman and Chief Executive
Officer should be clearly established and
set out in writing.

At present, Mr. HN Chen currently
performs these two roles. The Board
believes that vesting the roles of both
Chairman and Chief Executive Officer
in the same person has the benefit of
ensuring consistent leadership with the
Group and enables more effective and
efficient overall strategic planning for
the Group. The Board considers that the
balance of power and authority for the
present arrangement will not be impaired
and this structure will enable the Company
to make and implement decision promptly
and efficiently. The Group considers that,
at its present size, there is no imminent
need to segregate the roles of Chairman
and Chief Executive Officer.

Code provision A.4.1 of the CG Code
stipulates that non-executive directors
should be appointed for a specific term,
subject to re-election while all Directors
should be subject to retirement by
rotation at least once every three years.
All independent (“Independent”) non-
executive (“Non-Executive”) Directors were
not appointed for a specific term but they
are subject to retirement by rotation and
re-election at annual general meetings
of the Company in line with the Articles.
As such, the Company considers that
sufficient measures have been taken to
ensure that the Company’s corporate
governance practices are no less exacting
than those in the CG Code.
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The Audit Committee has three members
comprising three Independent Non-Executive
Directors, namely, Mr. Luk Chi Shing (“Mr. Luk”)
(Chairman of the Audit Committee), Mr. Leung
Fu Hang (“Mr. Leung”) and Mr. Chen Liang (“Mr.
L Chen”).

The primary duties of the Audit Committee are
to ensure the adequacy and effectiveness of
the accounting and financial controls of the
Group, oversee the performance of internal
control systems, risk management, and financial
reporting process, monitor the integrity of the
financial statements and compliance with
statutory and listing requirements.

The Group’s interim results for the six months
ended 30 September 2020 have been reviewed
by the members of the Audit Committee, who
are of the opinion that the preparation of such
financial results complied with the applicable
accounting standards, the GEM Listing Rules
and legal requirements, and that adequate
disclosures have been made.
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The Remuneration Committee has three
members comprising three Independent
Non-Executive Directors, namely, Mr. Leung
(Chairman of the Remuneration Committee), Mr.
Luk and Mr. L Chen.

The primary duties of the Remuneration
Committee, among others, are (i) to make
recommendations to the Board on the
Company’s policy and structure for all Directors’
and senior management remuneration and on
the establishment of a formal and transparent
procedure for developing remuneration policy;
(ii) to review and approve the management’s
remuneration proposals with reference to the
Board’s corporate goals and objectives; and (iii)
to make recommendations to the Board on the
remuneration packages of individual executive

(“Executive”) Directors and senior management.
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The nomination committee (the “Nomination
Committee”) of the Company has three members
comprising two Independent Non-Executive
Directors, namely, Mr. L Chen (Chairman of the
Nomination Committee) and Mr. Leung, and one
Executive Director, namely, Mr. HN Chen.

The primary duties of the Nomination Committee
include, among other things:

(a) to review director nomination policy and
board diversity policy;

(b) to review the structure, size and
composition (including the skills,
knowledge and experience) of the Board at
least annually and make recommendations
on any proposed changes to the Board
to complement the Company’s corporate
strategy;

(c) to identify individuals suitably qualified
to become Board members and select or
make recommendations to the Board on
the selection of individuals nominated for
directorships;

(d) to assess the independence of
Independent Non-Executive Directors; and

(e) to make recommendations to the Board
on the appointment or re-appointment
of Directors and succession planning for
Directors, in particular the Chairman and/
or chief executive of the Company.
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DISCLOSURE OF INFORMATION OF

B#E (GEMLETRA) £

DIRECTOR UNDER RULES 17.50(2)

17.50(2) %17.50A(1) KK E

AND 17.50A(1) OF THE GEM LISTING

RULES

Save as disclosed below, there is no change in
the information of each director that is required
to be disclosed under Rules 17.50(2) and
17.50A(1) of the GEM Listing Rules during the
six months ended 30 September 2020.

Mr. L Chen, an Independent Non-Executive
Director of the Company

Mr. L Chen has resigned as an executive director
of Top Standard Corporation (stock code: 8510),
a company listed on the GEM of the Stock
Exchange, with effect from 11 September 2020.

By order of the Board
Mr. Chen Haining
Chairman and Chief Executive Officer

Hong Kong, 13 November 2020

As at the date hereof, the Executive Directors
are Mr. Chen Haining (Chairman and Chief
Executive Officer), Ms. Wu Hongying and Ms.
Tong Jiangxia; and the Independent Non-
Executive Directors are Mr. Luk Chi Shing, Mr.
Leung Fu Hang and Mr. Chen Liang.
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