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CHARACTERISTICS OF THE GEM OF THE STOCK EXCHANGE OF HONG KONG LIMITED (THE “"STOCK
EXCHANGE")

GEM has been positioned as a market designed to accommodate small and mid-sized companies to which
a higher investment risk may be attached than other companies listed on the Stock Exchange. Prospective
investors should be aware of the potential risks of investing in such companies and should make the decision
to invest only after due and careful consideration.

Given that the companies listed on GEM are generally small and mid-sized companies, there is a risk that
securities traded on GEM may be more susceptible to high market volatility than securities traded on the Main
Board of the Stock Exchange and no assurance is given that there will be a liquid market in the securities
traded on GEM.

Hong Kong Exchanges and Clearing Limited and the Stock Exchange take no responsibility for the contents of this report,
make no representation as to its accuracy or completeness and expressly disclaim any liability whatsoever for any loss
howsoever arising from or in reliance upon the whole or any part of the contents of this report.

This report, for which the directors (the “Directors”) of CNC Holdings Limited (the “Company”) collectively and
individually accept full responsibility, includes particulars given in compliance with the Rules Governing the Listing of
Securities on GEM of the Stock Exchange (the “GEM Listing Rules”) for the purpose of giving information with regard to
the Company. The Directors, having made all reasonable enquiries, confirm that, to the best of their knowledge and belief
the information contained in this report is accurate and complete in all material respects and not misleading or deceptive
and there are no other matters the omission of which would make any statement herein or this report misleading.
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HIGHLIGHTS

2

The Group’s revenue for the six months ended 30 September
2020 increased by approximately 4.0% to approximately
HK$115.1 million (2019: approximately HK$110.7 million).

Loss of the Group for the six months ended 30 September
2020 decreased by approximately 10.5% to approximately
HK$42.5 million (2019: approximately HK$47.5 million).

Basic loss per Share attributable to the owners of the
Company for the six months ended 30 September 2020 was
approximately HK1.04 cents (2019: approximately HK1.17
cents).

The Board does not recommend the payment of any dividend
for the six months ended 30 September 2020.
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The board of Directors (the “Board”) is pleased to announce the
unaudited condensed consolidated results of the Company and its
subsidiaries (collectively, the “Group”) for the six months ended 30
September 2020, together with the unaudited comparative figures
for the corresponding periods in 2019, as follows:

CONDENSED CONSOLIDATED STATEMENT OF PROFIT
OR LOSS AND OTHER COMPREHENSIVE INCOME
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(UNAUDITED)

For the three months and six months ended 30 September 2020
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Six months ended
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Three months ended

30 September 30 September
BEAA=TAHL BEAA=TAL
~ME A =fA
2020 2019 2020 2019
TECEE | ZZ-NF | 2828 | Z2-NF
Notes HK$'000 HK$'000 HKS$'000 HK$'000
iz FET FET FE7 FHET
Revenue Yoz 4 115,112 110,706 57,986 51,052
Cost of services BRI (129,485) (121,483) (66,099) (58,534)
Gross loss B (14,373) (10,777) (8,113) (7,482)
Other income HE A 5 6,376 184 5,512 88
Other gains and losses Hihim RER 6 169 1,018 (155) 394
Amortisation expenses ﬁﬁﬁ (553 (9,183) (9,183) (4,616) (4,616)
Selling and distribution expenses HERDHERAY (385) (578) (192) (289)
Administrative expenses THHES (14,306) (14,224) (6,092) (7,525)
Changes in fair value of financial assets EBBRIZATEARZ S8
at fair value through profit or loss BEZATEED 118 (2,162) 212 (1,583)
Loss from operations LEER 8 (31,584) (35,722) (13,444) (21,013)
Finance costs MEKA 10 (14,153) (13,884) (6,812) (7,059)
Loss before income tax BRETETAIER (45,737) (49,606) (20,256) (28,072)
Income tax PR 11 3,225 2,094 1,833 1,057
Loss for the period HNEE (42,512) (47,512) (18,423) (27,015)
Attributable to: AT AL B :
Owners of the Company N/NETE 2PN (42,085) (47,512) (18,238) (27,015)
Non-controlling interests MR ER (427) - (185) -
Loss for the period HNER (42,512) (47,512) (18,423) (27,015)
Loss per Share attributable to the AAREEAEEERROE
owners of the Company B 13
— Basic and diluted (HK cent(s)) —BERREE B (1.04) (1.17) (0.45) (0.67)
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Loss for the period

Other comprehensive income/(loss):

Items that may be dlassified
subsequently to profit or loss:

Exchange differences on translating
foreign operations

Other comprehensive income/(loss)
for the period, net of tax

Total comprehensive loss
for the period

Total comprehensive loss for the
period attributable to:
Owners of the Company
Non-controlling interests

Total comprehensive loss
for the period

Notes
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Six months ended Three months ended
30 September 30 September
BEAA=TAHL BZNA=tAHL
A~ME A =f@A
2020 2019 2020 2019
“ECEF —NE | ZBZ8F | ZE-NF
HK$000 HK$'000 HKS$'000 HK$000
FET FET FET FET
(42,512) (47,512) (18,423) (27,015)
220 (632) 180 (473)
220 (632) 180 (473)
(42,292) (48,144) (18,243) (27,488)
(41,865) (48,144) (18,058) (27,488)
(427) - (185) -
(42,292) (48,144) (18,243) (27,488)




CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

EHHSEEMBRAR

At 30 September 2020 R=-F=—FFNHA=+4H

Non-current assets

Property, plant and equipment
Right of use assets

Intangible assets

Deferred tax assets

Current assets

Trade and other receivables

Contract assets

Financial assets at fair value through
profit or loss

Cash and cash equivalents

Total assets

Current liabilities

Trade and other payables
Contract liabilities

Lease liabilities

Employee benefits
Promissory note
Convertible notes
Current tax liabilities
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As at As at

30 September 31 March
2020 2020

® S
—E-EF —ZEETF
hB=+H | ZA=+—H
(Unaudited) (Audited)
(REEZ) (&%)
HK$'000 HK$°000
FETT FET
22,281 26,407

7,137 9,107

16,812 25,995

59 124

______ 46,289 | 61,633
63,739 84,552

12,921 9,238

1,953 1,835

69,522 91,196

_____ 148,135 | 186,821
_____ 194,424 | 248454
128,115 131,243
49,384 63,302

6,433 7,231

3,672 3,672

45,040 44,658
252,461 242,990
16,631 16,474
501,736 509,570
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Net current liabilities

Total assets less current liabilities

Non-current liabilities
Lease liabilities
Deferred tax liabilities

Total liabilities

Net liabilities

Capital and reserves
Share capital
Reserves

Equity attributable to the owners
of the Company
Non-controlling interests

Total Equity

Notes
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As at As at

30 September 31 March
2020 2020

® i
—E-EF —E-FF

hWB=+H | =A=+—8H
(Unaudited) (Audited)

(RE&EX) (gez=iz)
HK$000 HK$'000
FET FEIT
____(353.601) | (322,749
____(307.312) | (261,116)
639 2,925

4,813 7,927
_______ 5452 | 10,852
_____ 307,188 | 520422
(312,764) (271,968)
4,055 4,055
(319,110) (276,023)
(315,055) (271,968)
2,291 -
(312,764) (271,968)




—

CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY (UNAUDITED)
BHGEERHnEHR (REHFZK)

For the six months ended 30 September 2020 & =F = FF /L H =1 HIEA~EA

Foreign
Convertible currency Investment Non-
Share Share Capital  notes equity translation revaluation Other  Accumulated controlling Total
capital premium* reserves* reserves* reserves* reserves* reserves* losses* Total interests equity
TEREE HBRE REEf
R& RHEE" ety ERRE e e R iR &t FERES 24
HKS 000 HKS 000 HKS 000 HKS 000 HKS 000 HKS 000 HKS 000 HK$000 HK$000 HKS 000 HKS 000
TEr F#r F#r F#r FEr FEr TEr TEr TEr T T
Asat 1 April 2020 4,055 1,238,195 2,758 14,400 (@751 = H.214 (1,569,839) (271,968) = (271,968)
Loss for the period - - - - - - - (42,085) (42,085) (421) (42,512)
Other comprehensive income for the period:
Items that may be dlassified subsequenty
toprofit or loss:
Exchange differences on translating BERNEBCELEE
foreign operations - - - - 20 - - - 20 - 0
Total comprehensive oss for the period BR2EFELE - - - - 20 - - (42,085) (41,865) (@27) (82,292)
Deemed disposal of subsidiaries arising from capital
injection from non-controling interests - - - - - - - (1,222 (1,222) 2718 1,49
As at 30 September 2020 (unaudited)
4,055 1,238,195 2,758 14,400 (2531) c H214 (1,613,146) (315,055) 291 (312,764)
Asat 1 April 2019 4,055 1,238,195 2,758 14,400 (1,647) (1,057) 4,214 (1,464,909) (166,991) - (166,991)
Adoption of HKFRS 16 = = = = o o = (2.530) (2.530) = (2.530)
Adjusted balance at 1 April 2019
4,055 1,238,195 2,758 14,400 (1,647) (1,057) 4,214 (1,467439) (169,521) - (169,521)
Loss for the period - - - - - - - (47512) (47,512) - (47512)
Other comprehensive loss for
the period:
Items that may be dlassified subsequenty
to profitor loss:
Bxchange differences on translating
foreign operations - - - - (632) - - - (632) - (632)
Total comprehensive loss for the period - - - - (632) - - (47512) (48, 144) - (48,144)
Transfer to accumulated losses upon derecognition
of investrment revaluation - - - - - 1057 - (1,057) - - -
As at 30 September 2019 (unaudited)
4,055 1,238,195 2,758 14,400 @219 - 4,214 (1,516,008) (217,665) - (217,665)

*  The aggregate amount of these balances of approximately — *  ZEZHHEEHLEMAI319,110,0005T (= F

HK$319,110,000 in deficit (31 March 2020: approximately ZEF=H=+4—H:4276,023,000/& ) EFt A
HK$276,023,000) is included as reserves in the condensed consolidated B E BRI RAIER R -

statement of financial position.
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CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS (UNAUDITED)

BAGZEHERER (KREEFE)

For the six months ended 30 September 2020 # % =F =FF /1 H =+ HI1LA~EA

Net cash used in operating activities

Investing activities
Disposal of financial assets at fair value
through other comprehensive income
Purchase of property, plant and equipment
Additions to right-of-use assets
Other cash flows generated from
investing activities

Net cash used in investing activities

Net cash used in financing activities

Net decrease in cash and cash equivalents

Cash and cash equivalents at the
beginning of the period

Effects of foreign exchange rate changes

Cash and cash equivalents at the end
of the period

Analysis of cash and cash equivalents
Cash and bank balances
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Six months ended

30 September

BEAA=1+HL
~ME B
2020 2019
—E-EF —FE-hF
HKS$°000 HK$'000
FET F#T
(16,201) (3,068)
- 1,245
(3,534) (5,956)
- (259)
751 231
(2,783) (4,739)
(2,592) (4,693)
(21,576) (12,500)
91,196 79,915
(98) (164)
69,522 67,251
69,522 67,251




NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
AEECEHASSUBRRME

For the six months ended 30 September 2020

HBE—F_FFNA=1HILA~EA

GENERAL INFORMATION

The Company was incorporated in the Cayman Islands
on 15 March 2010 as an exempted company with limited
liability under the Companies Law, Cap 22 (Law 3 of 1961
as consolidated and revised) of the Cayman Islands. The
registered office and principal place of business of the
Company are located at the offices of Cricket Square,
Hutchins Drive, PO Box 2681, Grand Cayman, KY1-1111,
Cayman Islands and Suites 2708-2710, Everbright Centre, 108
Gloucester Road, Wanchai, Hong Kong respectively.

The Company's ordinary shares (the “Share(s)”) were listed
on GEM of the Stock Exchange on 30 August 2010 by way of
placing.

The principal activities of the Company are investment
holding. The subsidiaries are engaged in the provision of
civil engineering services for the public sector in Hong Kong
and media and advertising business comprising television
broadcasting business in the Asia-Pacific region (excluding the
People’s Republic of China (the “PRC")) and digital marketing
business on overseas market in return for advertising and

related revenue.

BASIS OF PRESENTATION AND PRINCIPAL
ACCOUNTING POLICIES

(a) Statement of compliance

The unaudited condensed consolidated interim financial
statements for the six months ended 30 September
2020 (the “Interim Financial Statements”) have been
prepared in accordance with the Hong Kong Accounting
Standards (“HKAS") 34 “Interim Financial Reporting”,
other relevant Hong Kong Accounting Standards,
Interpretations and the Hong Kong Financial Reporting
Standards (“HKFRSs") issued by the Hong Kong Institute
of Certified Public Accountants (the “HKICPA") and the
disclosure requirements of the GEM Listing Rules.
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BASIS OF PRESENTATION AND PRINCIPAL
ACCOUNTING POLICIES (Continued)

(b) Basis of preparation

(0

CNC HOLDINGS LIMITED

The accounting policies and method of the computation
used in the preparation of the Interim Financial
Statements are consistent with those used in the annual
report for the year ended 31 March 2020, except for
those related to new standards and interpretations
effective for the first time periods beginning on 1 April
2020 and expected to be reflected in the forthcoming
annual financial statements.

The Interim Financial Statements have been prepared
under the historical cost convention except for certain
financial instruments that are measured at fair values at
the end of each reporting period and are presented in
Hong Kong dollars (“HK$"), which is also the functional
currency of the Company.

Going Concern

In preparing the Interim Financial Statements, the
Directors have given careful consideration to the future
liquidity of the Group notwithstanding that:

e The Group has incurred an unaudited net loss
of approximately HK$42,512,000 during the six
months ended 30 September 2020 and, as of that
date, the Group had unaudited net current liabilities
and unaudited net liabilities of approximately
HK$353,601,000 and HK$312,764,000
respectively; and

e The Group had promissory note in principal amount
of approximately HK$45,040,000 which was
overdue on the reporting date but the Group has not
been able to obtain extension of repayment of such
balance prior to the date of approval of the Interim
Financial Statements; and

INTERIM REPORT 2020/2021
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2. BASIS OF PRESENTATION AND PRINCIPAL 2. 2HEERFTESTEHE (&)

ACCOUNTING POLICIES (Continued)
(c) Going Concern (Continued) () BERE (£)

REE 2 RE R84 /257,030,000
BT BRREBR T _FF
NA=+HERR+=EARE
Hyo

e The Group had convertible notes in principal amount o
of approximately HK$257,030,000 which is due
within the next twelve months after 30 September
2020.

EENRET M B HRRE S RAT
RERESDEM NI RANRE
AEEZEBEES MRBUEALRE

The Directors adopted the going concern basis in

the preparation of Interim Financial Statements and
implemented the following measures in order to improve

the working capital and liquidity and cash flow position of MEM
the Group:
(1) Financial support (1) BELZHF

China Xinhua News Network Co., Limited (“China
Xinhua NNC”), one of the major shareholders
of the Company and a convertible notes holder,
has confirmed to provide financial support to the
Group in a reasonable manner under relevant
laws and regulatory requirements, to maintain
the going concern of the Company. The financial
support only refers to allow the Company to
extend the repayment for the liabilities due to
China Xinhua NNC to not earlier than 12 months
commencing from 30 September 2020, including
(1) the convertible notes in the principal amount of
approximately HK$257,030,000; (2) the interests
payable on the convertible notes amounted to
approximately HK$54,963,000 as of 30 September
2020; and (3) the liabilities due to China Xinhua
NNC of approximately HK$21,837,000 as of 30
September 2020 in respect of annual fee for
television broadcasting right, carriage fee payment
and satellite transmission fee, if the repayment
would cause the Company to be unable to settle its
liabilities due to other parties when they fall due.

FEFEFEHEREBER QA
([PEFEFMEERB]) (KD
RAIZEERR s —RAJBBRERE
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FEEMEE ERN T RS
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EABE B EBA R A A (EE H At
EEADHEBONERLTATAR
Nz —_E-_EF A=+
H 8+ =B A 1& &2 FE T A Bl
EHHEESEEANES  2FMNA
MR EBEA &5 A49257,030,000
BT QBE-_ZT=_ZF A
=+ HIEZ T BRBRER 2 ERF
B A #4954,963,0007%8 7T« & (3)EL
E-E-FFNA=THILZHE
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REREEE  EAPRETESN
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Ao
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BASIS OF PRESENTATION AND PRINCIPAL
ACCOUNTING POLICIES (Continued)

() Going Concern (Continued)

(2) The Group is in the process of negotiating with the
promissory noteholder of any possible proposal
regarding the potential renewal of extension of the
promissory note and other feasible solutions.

(3) Alternate source of funding

The Group is actively considering to raise new capital
by carrying out fund raising activities including but
not limited to rights issue, open offer and placing of
new shares.

(4) The Group will implement operation plans to control
costs and generate adequate cash flows from the
Group's operations.

In the opinion of the Directors, in light of the various
measures/arrangements implemented after the end
of the reporting period, the Group will have sufficient
working capital for its current requirements and it is
reasonable to expect the Group to remain a commercially
viable concern. Accordingly, the Directors are satisfied
that it is appropriate to prepare the Interim Financial
Statements on a going concern basis.

Should the Group be unable to continue to operate as
a going concern, adjustments would have to be made
to write down the value of assets to their recoverable
amounts, to provide for any future liabilities which might
arise and to reclassify non-current assets and liabilities
as current assets and liabilities respectively. The effect of
these adjustments has not been reflected in the Interim
Financial Statements.
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ADOPTION OF NEW AND REVISED HONG KONG
FINANCIAL REPORTING STANDARDS

In the current period, the Group has applied, for the first
time, the following new and amendments to Hong Kong
Accounting Standards (“HKASs”) and Hong Kong Financial
Reporting Standards (“HKFRSs"”) issued by the Hong Kong
Institute of Certified Public Accountants (the “HKICPA") that
are relevant for the preparation of the Group’s unaudited
condensed consolidated financial statements:
HKFRS 3 Definition of a Business
(amendments)
HKAS 1 and HKAS 8 Definition of Material
(amendments)
Conceptual Framework Revised Conceptual Framework
for Financial
Reporting 2018
HKAS 39, HKFRS 7 and

HKFRS 9

for Financial Reporting

Hedge accounting

(amendments)

The application of the other new and amendments to HKASs
and HKFRSs in the current period has had no material effect
on the amounts reported in Interim Financial Statements and/
or disclosures set out in Interim Financial Statements.
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REVENUE

Revenue recognised during the three months and six months
ended 30 September 2020 and 30 September 2019 were as

follows:

Over time of revenue recognition

Construction works
Advertising income

CNC HOLDINGS LIMITED INTERIM REPORT 2020/2021
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Six months ended
30 September
BENA=THILAEAR

FNANAR=+TBR-ZZ—IF
NA=1BIE=EA M E AR W

Three months ended
30 September
BEZhRA=1+HIL=M@EA

2020 2019 2020 2019
—ECEF —T-NEF —ECEF —T-NEF
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REEZ) (REEZ) (REERZ) (REEZ)
HK$'000 HK$'000 HK$'000 HK$°000
FET FErT FET FET
86,262 106,839 41,824 50,119
28,850 3,867 16,162 933
115,112 110,706 57,986 51,052




OTHER INCOME

Other income recognised during the three months and six
months ended 30 September 2020 and 30 September 2019

were as follows:

Interest income arising
from bank deposits
Interest income arising
from rental deposits
Dividend income
Sundry income
Government subsidy

BITERELZ
FBHA
MERSELZ
FBHA
BB A
MIRMA
BRI B

5. Hplr A

HE-—T-

= = _

BEAA=TAR=E-NF

NA=+BIE=@AKNEAERZEM

WAL

Six months ended

Three months ended

30 September 30 September
BEAA=THLEAEAR BEAA=THLE=EA

2020 2019 2020 2019
—B-EF —T-NEF g el 53 —E-NEF
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REEX) (REEER) (REEX) (REER)
HK$'000 HK$°000 HK$000 HK$'000
FEx FET FET FET
284 87 95 48
10 18 10 18
305 37 305 2
931 42 256 20
4,846 — 4,846 -
6,376 184 5,512 88
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OTHER GAINS AND LOSSES

Other gains and losses recognised during the three months
and six months ended 30 September 2020 and 30 September

2019 were as follows:

Exchange (loss)/gain, net

Net (losses)/gains on
disposal of property,
plant and equipment

Reversal/(provision) of
allowance for expected
credit losses recognised
for trade receivables

Reversal/(provision) of
allowance for expected
credit losses recognised
for contract assets

CNC HOLDINGS LIMITED INTERIM REPORT 2020/2021

5 (B18) e
HH

HENE BEX
Rz (BR)/
Wogs % aR

T 5 AR R
ZBHEEER
BHEm/
(5T12)

RAENEERRL
BHEEEBE
BERD,/ (FHR)

HE-T-

—

6. HttlhmKkEiE

BENA=TARZE-NF

NA=1TBIE=EA M E AR EHAi
Yeas M EsHENT

Six months ended

Three months ended

30 September 30 September
BENA=1TRHLKEAR BENA=THL=M@EA

2020 2019 2020 2019
—Bo®F | ZTNF | =B=BFE | ZEFONF
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REER) (REER) (REER) (REER)
HK$000 HK$°000 HK$000 HK$'000
FHET FHET FHET &
(200) 402 (148) 171

(24) 336 (25) 174

336 261 (33) 51
57 19 51 (2)

169 1,018 (155) 394




SEGMENT INFORMATION

The Group’s segment information is presented on the basis of
internal reports that are regularly reviewed by the executive
Directors, being the chief operating decision maker in
order to allocate resources to the segments and assess their
performance. For each of the Group's reportable segments,
the executive Directors reviews internal management reports
on a regular basis.

Under the segment structure implemented during the six
months ended 30 September 2020, information reported to
the executive Directors, being the chief operating decision
maker, for the purposes of resource allocation and assessment
of segment performance focuses on types of goods or services
delivered or provided are:

(i)  Provision of civil engineering services — provision of
waterworks engineering services, road works and
drainage services and site formation works for public
sector in Hong Kong; and

(i) Media and advertising business — (a) the business of
broadcasting television programmes on television
channels operated by television broadcasting companies
in the Asia-Pacific region (excluding the PRC) and (b)
business of promoting digital marketing activities on
overseas video platform in return for advertising and
related revenue.

Each of these operating segments is managed separately
as each of the products and service lines requires different
resources as well as marketing approaches.

7 EBE

Zli'i Bz BERDIREATES (HE
LERARE)RDEERES D BMMFT
ﬁﬁﬁﬁﬁﬁfﬁﬁﬁiﬂmﬁﬂzW*B#ﬁi%bx
EHR-RAKEEANE2H/O MM S BITE
SEMERMABERRS -

RERBE-_ZT-_TFAA=THILNAE

ABMZ D ERE ARTES (NETRE
BRRE )T 2MARE D BERKHE
DHRPRBE 2 BRI SRR R H
R 2 EER

() BEHEIARIRERS-A2FBQLIHMHA
REKEITRERE B IERRER
7% M EHEFEIR &

(i) RELESFEH-(QEUNEARE
(TEETE) ZERBERAB ML
B2 ERIRBEITERD B REMER

K (D) SMEIAT & e B RS 2 310
B USRS AR E 2 %5 -

HREEEMMRBENFETRNER
ABHRARBEHEF IR R & 28
DEEIFRERE
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7. SEGMENT INFORMATION (Continued)
Segment revenue and results

The following is an analysis of the Group's revenue and results
by reportable segment.

For the six months ended 30 September 2020

Revenue from external customers REIMNBEP 2 Y m
Other income and gains HAh A Rz
Reportable segment revenue BEE SR
Reportable segment results A2WMDHEE
Unallocated corporate income AABEERA
Unallocated corporate expenses AAREEFRX
Finance costs BE KA

Loss before income tax BRATEBIRIEE

18 CNC HOLDINGS LIMITED INTERIM REPORT 2020/2021

DEER (&)

2 R A

AEBEIRAI 2 %KD ME DO Wm K RED

Mo

BE-ZTE-_ZEFNA=1THILAXER

Provision
of civil Media and
engineering advertising
services business Total
RELK BER
IRRK BEER #at
(Unaudited) (Unaudited) (Unaudited)
(REBEZ) (REEZ) (REEZR)
HK$'000 HK$'000 HK$'000
FET FET FET
86,262 28,850 115,112
6,149 - 6,149
92,411 28,850 121,261
(20,580) (7,602) (28,182)
716
(4,118)
(14,153)
(45,737)




7. SEGMENT INFORMATION (Continued)

Segment revenue and results (Continued)

For the six months ended 30 September 2019

Revenue from external customers REIMNPEP 2 W
Other income and gains HAb e A Rz
Reportable segment revenue TR
Reportable segment results A2WMAEHER
Unallocated corporate income AAREERA
Unallocated corporate expenses ANREERS
Finance costs BERA

Loss before income tax BRFT1S T Al &S 18

Segment revenue reported above represents revenue
generated from external customers. There were no inter-
segment sales for the six months ended 30 September 2020
and 30 September 2019.

Segment profit/(loss) represents the profit earned/loss incurred
by each segment without allocation of central administration
costs, interest income, dividend income, finance costs, change
in fair value of financial assets at fair value through profit or
loss and income tax expenses. This is the measure reported to
the chief operating decision maker for the purpose of resource
allocation and assessment of segment performance.

7. DRER (&)

DEE R EE (F)

BE_ZT-NAFAA=THILREH

Provision
of civil Media and
engineering advertising
services business Total
LR WK
TR BE¥% BEt
(Unaudited) (Unaudited) (Unaudited)
(REEZ) (REEHEZ) (REEZ)
HK$°000 HK$'000 HK$'000
FET FET FET
106,839 3,867 110,706
659 - 659
107,498 3,867 111,365
(17,753) (11,802) (29,555)
141
(6,308)
(13,884)
(49,606)

FXERNDIBREIEREITZL 2
W HE T -_EFANA=FTHEHE_-F
—NFNAZ=ZF+H LA A2 ERRE 8

&= o
=

DEEF (BRI EZDBERSBEF
RITHBCA ~ M BUA - BB A - BRVE K
K BEBBRBRAFEARZEREER
TEZE KPS B AT R F,
EANEBRE- ML IRTIBEEERREZR
MAEEDBERRFEDBRBZTET
o
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SEGMENT INFORMATION (Continuea)

Segment assets and liabilities

The following is an analysis of the Group's assets and liabilities

by reportable and operating segment:

As at 30 September 2020 (Unaudited)

Segment assets
Unallocated

Consolidated assets

Segment liabilities

Unallocated

Consolidated liabilities

CNC HOLDINGS LIMITED INTERIM REPORT 2020/2021

DEER (&)

THEERER

AREBZAI2HMELED

BESMT

okt

(Bt

IDEEER

RZZB-ZBFAA=TH (REHFXR)

Provision

of civil
engineering
services
Rt A
IRERH%
(Unaudited)
(REER)
HK$°000
FHET

92,946

82,393

Media and
advertising
business
BEx
EEX®
(Unaudited)
(REER)
HK$°000
FHET

26,129

40,465

Total

#ct
(Unaudited)
(REER)
HK$000
FAET

119,075
75,349

194,424

122,858
384,330

507,188




7. SEGMENT INFORMATION (Continued)

Segment assets and liabilities (Continued)

As at 31 March 2020 (Audited)

Segment assets DEEE
Unallocated RHHEL
Consolidated assets REBE
Segment liabilities DEHEE
Unallocated Ko
Consolidated liabilities meEBaE

For the purposes of monitoring segment performance and
allocating resources between segments:

e all assets are allocated to operating segments other than
deferred tax assets, financial assets at fair value through
profit or loss, cash and cash equivalents, current tax
recoverable and assets for corporate use; and

e all liabilities are allocated to operating segments other
than convertible notes, current and deferred tax liabilities
and promissory note.

7. DRER (&)

THEERRE(A)

K= SFE=A=+—A (;

Provision

of civil
engineering
services
RELA
TR
(Audited)
(R &EZ)
HK$'000
FET

112,730

101,624

RERDRARDEDHEIR :

Media and
advertising
business
He K
BEXRH
(Audited)
(BEZ)
HK$'000
TFHET

37,223

46,006

EZ)

Total

maEt
(Audited)
(BEZ)
HK$000
FET

149,953

98,501

248,454

147,630

372,792

520,422

s REEMEEE BEBEmRATE
ANEZEREE RELRSFEY -
A EERHEALREEAREEIN
MEEEDNRZLEDH: &

s KRAUBRKRE EHLRETEHBEARG
NREABREIN ERBHANEEE

EER
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SEGMENT INFORMATION (Continuea)

Information about major customers

During the six months ended 30 September 2020, included
in revenue arising from provision of civil engineering services
of approximately HK$86,262,000 (2019: approximately
HK$106,839,000) and media and advertising business
of approximately HK$28,850,000 (2019: approximately
HK$3,867,000) are revenue generated from three
(2019: three) customers amounting to approximately
HK$109,402,000 (2019: approximately HK$106,332,000).
Each customer has individually accounted for over 10% of the
Group's total revenue. No other single customer contributed
10% or more to the Group's revenue for the six months ended
30 September 2020 and 30 September 2019.

Revenue from major customers is as follows:

Customer A EFH
Customer B BRZ
Customer C (Note) XPR(HiE)
Customer D BFET

Note:  No information was disclosed as the corresponding revenue did
not contribution over 10% of the Group's revenue for the six
months ended 30 September 2020.
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DEER (&)

FBRXERFZENR

RBE-_ZT_ZTZFNA=Z+HILAME
A RELTARIERBETESH KR
#4786,262,0008 T (=2 — L F : 4
106,839,000/ 7t ) R 88 KB & X 1
T EE 4 Hy Uk 25 928,850,000/ T (=&
— N5 : 493,867,000 L)1 - BIE M
ZE(ZE—AF ZR)BFPERHIK
% #£9109,402,0008 L (ZE— NLF : 4
106,332,000/ 7T ) © & & P B 515 A & &
BUZEH0% A Lo mEME —KP R
HE_Z_TFAAZF+BER-Z—HLEF
NA=+THIEANEAGEREBEKRZE10%K
LA k-

KEXTERP WM T :

Six months ended

30 September
BENALA=+HLARHEA

2020 2019
i S 223 —ZE-NF
(Unaudited) (Unaudited)
(REER) (REEZ)
HKS$’000 HK$°000
FHET FET
42,869 55,305
39,550 40,077
- 10,950
26,983 -
109,402 106,332

it BRERREIIFGAEERE T -F
FAA=ZTHIEREA ZWE10%IA L
M EETRERER -



8.

LOSS FROM OPERATIONS

Loss from operations is arrived at after charging the following:

Amortisation of intangible
assets (included in
amortisation expenses)

Contract costs recognised
as expense

Depreciation of property,
plant and equipment

Depreciation of right of
use assets

Staff costs (note 9)

E B

(RTAEHRFR)

HRRAXZAH

EEN

mE-BELRRBENE

EREEENE

BIRA (fi29)

8. EEER

SEBRNDEHBRA TSR ESL

Six months ended
30 September
BENA=THILAER

2020
—E-EF
(Unaudited)
(REEER)
HK$'000

FET

9,183

104,755

7,682

2,786
40,617

2019
—E-NF
(Unaudited)
(RE&ERZ)

HK$'000
FHET

9,183

117,188

10,262

4,091
42,005

Three months ended
30 September
BENA=THIL=@A

2020
—EEF
(Unaudited)
(REER)
HK$'000
FET

4,616

51,290

3,899

1,307
20,727

2019
—E-NF
(Unaudited)
(RE&ERZ)

HK$'000
FHET

4,616

57,065

5,007

4,091
22,475
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STAFF COSTS

Staff costs
(including Directors'’

remuneration) comprise:

Wages, salaries and
other benefits
Contribution to

defined contribution

retirement plan

CNC HOLDINGS LIMITED INTERIM REPORT 2020/2021

BTRA(BRES
M) B

TE HehkEM
=
ERERENREE
R

N7

9. EIRK

Six months ended

Three months ended

30 September 30 September
BEhA=+TRHLEAREAR BENA=THL=M@EA

2020 2019 2020 2019
—BoRF | ZTNF | SB=BE | ZEFONF
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REER) (REERZ) (REER) (REERZ)
HK$000 HK$°000 HK$000 HK$'000
FET FET FET FET
40,070 41,469 20,120 22,207
547 536 607 268
40,617 42,005 20,727 22,475




10. FINANCE COSTS

Interests on: UNTEBEZHE:
Lease liabilities ME&E

Promissory note (note 18) &% E# (#1:18)
Convertible notes (note 19) IR ZEH (A1:#19)

10. ME KA

Six months ended
30 September
BENB=THILAEA

Three months ended
30 September
BENA=THIL=@A

2020 2019 2020 2019
“BSRF | ST NF | =B=BF | ZTNF
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REER) (REER) (REER) (REER)
HK$'000 HK$'000 HK$'000 HK$'000
FEr FET FET FET

108 45 49 45

719 1,445 - 726

13,326 12,394 6,763 6,288
14,153 13,884 6,812 7,059
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11. INCOME TAX

The amount of income tax in the unaudited condensed

consolidated statement of profit or loss and other

comprehensive income represents:

Fr i85

AEBEZERGEBRE LA EERER
ZAEH M

Six months ended
30 September
BENA=THLKEA

Current tax—Hong Kong ~ EEHAFIBE-BEFEH

profits tax

— current period — N HA ]
— (over)/under-provision —BEFE (BEE
in respect of B/ BETR

prior years

Current tax — PRC Enterprise & Hi%i 78— B> ¥ F7

Income tax ey

— current period —7NHAR
Deferred tax EERIIE

— current period —7NHAE
Income tax credit FTSHER

Three months ended
30 September
BEZNA=1HIL=@EA

2020 2019 2020 2019
—g-%f | —z-n5 | —®-eE | —z-af
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REEZ) (REEZ) (REERZ) (REEZ)
HK$'000 HK$'000 HK$'000 HK$'000
FET FET FET FET
208 511 109 383

(384) - 18 -

(176) 511 127 383

(176) 511 127 383
(3,049) (2,605) (1,960) (1,440)
(3,225) (2,094) (1,833) (1,057)
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11.

12.

INCOME TAX (Continued)

On 21 March 2018, the Hong Kong Legislative Council passed
The Inland Revenue (Amendment.) (No. 7) Bill 2017 (the
“Bill"”) which introduces the two-tiered profits tax rates regime.
The Bill was signed into law on 28 March 2018 and was
gazetted on the following day. Under the two-tiered profits tax
rates regime, the first HK$2,000,000 of assessable profits of
qualifying corporations will be taxed at 8.25% and assessable
profits above HK$2,000.000 will be taxed at 16.5%. The
assessable profits of corporations not qualifying for the two-
tiered profits tax rates regime will continue to be taxed at a flat
rate of 16.5% for the three months and six months ended 30
September 2020 and 30 September 2019.

Pursuant to the rules and regulations of the Cayman Islands
and the British Virgin Islands (the “BVI"), the Company and
its subsidiaries incorporated in the BVI are not subject to any
income tax in the Cayman Islands and the BVI respectively.

No provision for PRC Enterprise Income tax has been made
as the subsidiary incorporated in the PRC had no assessable
profits arising in the PRC during each of three months and six
months ended 30 September 2020 and 30 September 2019.

DIVIDENDS

The Board does not recommend the payment of any dividend
for each of the three months and six months ended 30
September 2020 respectively (2019: nil).

11.

12.
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BB (CE—LFEHB (BF]) (F75%) K
PIEZR) ([EFR])  BERS|EFSHMK
fle BERR-_ZB—NF=ZA=-F+\BEE
Sk WRE A TR - REFISHRARS -
BB A B E 2,000,000/ 7T FE 2R B i B 15
18.25% &4 5 - 2,000,0005% 7T LA+ fE R F
B RIE16.5% B - BE_T_TFNA
=t+ARER-E-—AFAA=+HIL=EA
RAEA FISHEMRGHTTEERDA
2 ERTE A BB E — T E16.5% %
i o

REHASHELARBRELAES ([REBREX
BEDRUIER NRARREREER
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HERRBRIZEESS A ZERMMEHR-

BE-T-FFAAS+AR-T-LF
NAS+EEE=EARAES R
FEM A ST 2 WY 28 730 4 B o L R
Bkl 0 4 ko B 18 B IR B
e

g
EEeTERERNIREBE_T_FFAH

A=1TH L& =EAKNEAZERMER
(ZF—NF:8&)-

27



13.

14.

28

LOSS PER SHARE ATTRIBUTABLE TO THE OWNERS
OF THE COMPANY

The calculations of basic loss per Share for the three months
and six months ended 30 September 2020 is based on the
unaudited consolidated loss of approximately HK$18,238,000
and approximately HK$42,085,000 attributable to the
owners of the Company for each of the three months and six
months ended 30 September 2020 respectively (three months
and six months ended 30 September 2019: approximately
HK$27,015,000 and approximately HK$47,512,000
respectively) and the weighted average number of
4,055,349,947 Shares and 4,055,349,947 Shares in issue for
the three months and six months ended 30 September 2020
respectively (weighted average number of Shares in issue for
the three months and six months ended 30 September 2019:
4,055,349,947 Shares and 4,055,349,947 Shares respectively)
as if they had been in issue throughout the periods.

Diluted loss per share for the three months and six months
ended 30 September 2020 and 30 September 2019 are the
same as the basic loss per share. The computation of diluted
loss per share for the three months and six months ended 30
September 2020 and 30 September 2019 does not assume
the Company's outstanding convertible notes since the
assumed conversion of convertible notes would result in a
decrease in loss per share.

PROPERTY, PLANT AND EQUIPMENT

During the six months ended 30 September 2020, the
Group acquired items of property, plant and equipment with
aggregate cost of approximately HK$3,534,000 (six months
ended 30 September 2019: approximately HK$5,956,000).
During the six months ended 30 September 2020, items
of property, plant and equipment with carrying value of
approximately HK$176,000 were disposed of (six months
ended 30 September 2019: approximately HK$49,000).
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13.

14.

RRARFERABEERROER

BE_Z-_ZFAA=ZF+HI=ZEAK
ANEAANBRBEOEAEBEDREEE
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BT(BEZFT—hLFNALA=F+RHIE=
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TR #)47,512,0008 L) BEEZE T =T
FRA=ZFTHLE=RARNEREET
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15. INTANGIBLE ASSETS

Cost: A
At 1 April 2019, 31 March 2020, N-ZE—HNEMA—

1 April 2020 and 30 September 2020

Accumulated amortisation R RRE :
and impairment:

At the beginning of period/year RE/F )

Amortisation expenses for the HFR RS
period/year

At the end of period/year A FR

Carrying amount at end of RE FRZEHEE

period/year

Intangible assets represent television broadcasting right
acquired by the Group. The useful life of television
broadcasting right is 10 years.

—E-TF=A=+—8-
—EEFOA—BK
—EEFHA=1H

15. BILEE

As at As at
30 September 31 March
2020 2020
—E-EF —ECEF
hB=+H | Z=A=+—H
(Unaudited) (Audited)
(REEX) (&%)
HK$'000 HK$'000
FET FHET

E' N
567,000 567,000
541,005 522,638
9,183 18,367
550,188 541,005
16,812 25,995

B EAERASEMBE 2 ERBEME-
EREREZAERAFEHA TS

FEFEESRERERAT  DHIRE 2020/2021 29



16. TRADE AND OTHER RECEIVABLES

30

Trade receivables (note (i) & (i)
Allowance for expected credit losses

Other receivables and prepayments
(note (iii)
Deposits

Notes:

16. E5 R HAib B IR

B 5 WA (W20 )
BEHIEEEERE

H Al & Wk IR N TR AN 3R (A a2 (i) )

re

(i)  Trade receivables as at the end of the reporting period mainly derived
from provision of construction works on civil engineering contracts.
The related customers are mainly government department/
organization and reputable corporations. The Group does not hold

any collateral over these balances.

CNC HOLDINGS LIMITED

INTERIM REPORT 2020/2021

BT

As at As at

30 September 31 March
2020 2020

i i
—E-EF —E-EF

hBA=+RH | ZA=+—H
(Unaudited) (Audited)
(REEX) (&%)
HK$'000 HK$'000
FET FHET
27,844 40,841
(11,530) (11,866)
16,314 28,975
41,464 43,592
5,961 11,985
63,739 84,552

() HMEPRZBZRRFEIZRARELA
ITRAHNZEEIR -BERFIZRBUN
P HMEREERIF o OE NEEYE
AR ERERIT A ETAERS-
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16. TRADE AND OTHER RECEIVABLES (Continued) 16. EF R EMEWFIE (&

Notes (Continued): Kiat: (&
() (Continued) (i (%)

B 5 RUGIA (RINRBERR) STAE S R

Included in trade and other receivables are trade receivables (net

of impairment losses) with the following ageing analysis based on Hih s  REZHHRRERRZE
invoice date as at the end of the reporting period: o :

As at As at

30 September 31 March

2020 2020

et et 223 —ECEF

hB=+H —A=+—8

(Unaudited) (Audited)

(REERZ) (&%)

HK$°000 HK$'000

FET FET

Current or less than 1 month BNERsk R 1 1E A 16,314 28,975

1 to 3 months 12318 A - -

More than 3 months but less than HBi@3EAELRI2EA

12 months - -

More than 12 months BiE121E A = -

16,314 28,975

The Group grants an average credit period of 30 days to its trade AEFERMEAHIRESEFIREFH30H
ZEEH-aHNTREEZTIERFEEHE

contract works is made on a regular basis. 7o

customers of contract works. Application for progress payments of
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16. TRADE AND OTHER RECEIVABLES (Continued)

32

Notes (Continued):

(0

(ii)

(iii)

(Continued)

Movements in the allowance for expected credit losses
(“ECL") of trade receivables

Movement in lifetime ECL that has been recognized for trade
receivables in accordance with simplified approach set out in HKFRS

16. EZ R EAMEWFIR (&)

Hiaz: (&

@)

(%)

BEZRWREZAMGEESSE ([AHEES
BERESS

RIBEEM R ELRNEISR A 2B
E REBESRRFERAZENAEREEES

9 as below: BEHNOT:
HK$'000
FET
Balance at 1 April 2019 RZZE-NFOA—RBZ&ER 3,946
Allowance of expected credit losses TEE = E R B 7,920
Balance at 31 March 2020 RZTZZTF=A=+—Bz&H% 11,866
Reversal of allowance of expected credit losses BHREEEERERD (336)
Balance at 30 September 2020 RZTZZZTFNA=+THZ&EH# 11,530

Trade and other receivables are short term and hence the Directors
consider the carrying amounts of trade and other receivables
approximate their fair values at the end of the reporting periods.

[t mainly consists of prepayment of insurance and new tenders and
advance payment to subcontractors.
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(ii)

(iii)

BHLEMERFEREHEE BtES
RRE S R EA B TR Z REER & 5
REHEANFERE -

HEFEEERREFRERNK LA
DEBXMNZBR-



17. TRADE AND OTHER PAYABLES

17. EZ R EMERNRE

As at As at

30 September 31 March

2020 2020

i i

—E-EF —E-FTF

hB=+B | =ZA=+—8H

(Unaudited) (Audited)

(REER) (Re&EZ)

HK$'000 HK$'000

FET FHET

Trade payables g 5N IA 17,304 25,355
Retention money payables FERRE & 10,087 10,019
Amount due to a shareholder (note (i) &S — B IREFRIE (H1220)) 21,837 20,337
Interest payables FEAS 1B 58,869 54,676
Amount due to a related party (note (i) & — & @88 N 238 (A1) 2,009 2,009
Other payables and accruals HAth & 1~ 5018 & FE 5T 3R 18,009 18,847
128,115 131,243

Notes:

(i)  Amount due to a shareholder represents amount due to a major
substantial shareholder, China Xinhua News Network Co., Limited
("China Xinhua NNC"), which is unsecured, interest-free and
repayable on demand.

(i) Amount due to a related party represents amount due to ¥1ZE &
&AL, FESZ &S0 and China Xinhua NNC have a common
shareholder, Xinhua News Agency (¥7#4) . The amount is
unsecured, interest-free and repayable on demand.

Hiat -

() N —BREREEES —EXERERE
FEFMERBARAR ([FEFENNE
A1) 2308 RREAEER 8 RRE
S -

(i) BN—2EEALRBREENFESEDL
ZHB-HEZGEHOEPEHEREER
W ARBRRASHEL - ZRAREER 2
BRIREREE -
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17.

18.

34

TRADE AND OTHER PAYABLES (Continued)

The Group normally settles trade payables within 30 days
credit term. Based on the invoice date, ageing analysis of trade
payables at the end of the reporting period is as follows:

BPER s DR E A
1231 A

Current or less than 1 month

1 to 3 months

More than 3 months but less than
12 months B E3{E A E D126 A

More than 12 months HBim1218 A

PROMISSORY NOTE

A promissory note with a principal amount of HK$45,040,000
was issued by Profit Station Limited (”Profit Station”), a direct
wholly-owned subsidiary of the Company on 11 August 2011
(the “Issue Date”) upon the completion of the acquisition of
17% of equity interests in China New Media (HK) Company
Limited. The promissory note is unsecured, carried interest at
the rate of 3% per annum and matured on 11 August 2014.
Profit Station might early redeem all or part of the promissory
note at any time from the Issue Date. Unless previously
redeemed, Profit Station will redeem the promissory note on
its maturity date.

CNC HOLDINGS LIMITED INTERIM REPORT 2020/2021

18.

 BERHEMENARE(E)

AEBE—RNI0AZEERREEESE
NHE-RBEEREH BEHREHEN
RIEZ BREe TN T

As at As at

30 September 31 March
2020 2020
—E-EF —EEF
hRA=+HB | =A=+—H
(Unaudited) (Audited)
(REER) (&&= =%)
HK$°000 HK$°000
FET FET
16,964 24,239

76 884

23 -

241 232

17,304 25,355

AR

RRAR 2 EZEZENEB R RProfit Station
Limited ( [Profit Station | ) A =T ——F N\
A+—R (178 8)) TR BT
B (BEB)ERRTZI1T%RAERIEET
N %8 /545,040,000 0 2 BRI © UL
EERABRER REMNEKIFHERNR-ZE
— % N\ A +—HEJH - Profit Station "] 1
BITHHBREMREIZAER 25D
EE BRI -BRIEZATIEWEE - B RIProfit
Station 78 H EI| HA A g B4 3 R ¥% -



18. PROMISSORY NOTE (Continued)

On 11 August 2014 (the “First Renewal Date”), Profit Station
has entered into the first extension agreement with the
noteholder of the promissory note pursuant to which the
maturity date of the promissory note was extended from 11
August 2014 to 11 August 2017 and the extended promissory
note will be non-interest bearing with effect from 11 August
2014 till 11 August 2017. Furthermore, the noteholder has
agreed to waive the interest accrued on the promissory
note amounting to approximately HK$4,054,000 for the
period from 11 August 2011 to 11 August 2014. Except
the abovementioned, other terms and conditions of the
promissory note remains unchanged.

On 15 December 2017 (the “Second Renewal Date”), Profit
Station has entered into the second extension agreement
with the noteholder of the promissory note pursuant to which
the maturity date of the promissory note was extended from
11 August 2017 to 31 December 2018 and the extended
promissory note will bear interest of 3% per annum with
effect from 11 August 2017 till 31 December 2018. Except
the abovementioned, other terms and conditions of the
promissory note remains unchanged.

On 15 February 2019 (the “Third Renewal Date"”), Profit
Station has entered into the third extension agreement with
the noteholder of the promissory note pursuant to which
the maturity date of the promissory note was extended
from 31 December 2018 to 30 June 2020 and the extended
promissory note will bear interest of 3% per annum with
effect from 11 August 2017 till 30 June 2020. Except
the abovementioned, other terms and conditions of the
promissory note remains unchanged.

18. ARFRE (&)

RZZE—HENA+—B ([E—XREHA
HA]) - Profit StationEi& i BB 2 R FHE
ABEIME—IERGZE Bl - AALER
ZEHHEBEE—OWENA+—BERZE
“E—+tFNA+—HB BEERZER
ZEKE T —NOMFN\A+—HRBRE=Z
—tFNAT—BLERE I BERE
AEREBEEKAREEBE S —FN\A
+—HEZZ—NOFN\A+—BHEEE
2 F 8. #14,054,00078 7T ° Bk £ it & o - &
HERZ HM R RIGER T

RZE—+F+=—A+HB ([FZXREH
HE3]) - Profit StationE & 5 =4 7 ZEiR %
BEACNEZMERGZE Bt AALE
BEsRBHAEE_E—+tFNA+—HEE
22T - \F+ZA=+—H BELEEK
ZEASEREE -_T—+ENA+—B#
BT N\E+-A=1+—BIHRFF=X
BEF R B LB A A FIR 2 H A
ARG R -

R-ZE—NEF-ZATHRB ([E=XEHA
HA|) - Profit StationE2& X ZiE 2 ZIEH A
ABFIMNEBE=MERBGE B & EER
ZEHBEBEZE-N\F+A=+—HL&
EE-_ZE-"ZFA=Z+H BEERZ
AHEEEAE _E—+tFEN\A+—BEE
—E_EFXNAZTHLERFERNRIET
BB bt E N AR IR 2 H AR R E
s TE .
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18. PROMISSORY NOTE (Continued)

36

Upon the third extension, the fair value of the liability
component of the extended promissory note was reassessed

and calculated using an equivalent market interest rate for an

equivalent instrument at the Third Renewal Date. The fair value

of the extended promissory note at the Third Renewal Date
amounted to approximately HK$43,101,000. The fair value

is calculated using discounted cash flow method at a rate of

9.707%.

Balance at the beginning of the
reporting period/year

Interest charged at effective interest
rate of 9.707% (Note 10)

Interest payables

Balance at the end of the reporting
period/year

CNC HOLDINGS LIMITED

REEH,FOER

HEBNZE707%E

MEBFHXZ (KiE10)
et ﬂu

RIWEH,FREH

INTERIM REPORT 2020/2021

18.

RARE (&

REEE

EE_—‘Z

D ZRFERE

IRFIEHR - RER 2 AHEBZE
= REH BHTIAF

BITAVEBETEMNREGERIE KT

H 2 A RE 2 A ERE = RE B H
#3#943,101,000/ 7T ° & quﬁ)—ﬂmﬁﬁﬁfﬁfﬁ

SMEENT07% 2 ITIRKETE

As at As at
30 September 31 March
2020 2020
S IS
—EZEF —ZE_TF
AB=+H | =A=+—H
(Unaudited) (Audited)
(REER) (&%)
HK$°000 HK$'000
FET FEIT
44,658 43,123
719 2,890
(337) (1,355)
45,040 44,658




19. CONVERTIBLE NOTES

On 9 December 2011, the Company issued convertible notes
with the principal amount of approximately HK$607,030,000,
carried interest at the rate of 5% per annum as part of the
consideration for the acquisition of Xinhua TV Asia-Pacific
Operating Co., Limited (“Xinhua TV Asia-Pacific”). Each note
entitles the holder to convert to ordinary shares at a conversion
price of approximately HK$0.196 per share. Conversion might
occur at any time between 9 December 2011 and 8 December
2014. If the notes have not been converted, the Company
would redeem on 9 December 2014 at the outstanding
principal amount. Interest of 5% per annum would be paid
annually until the notes are converted or redeemed.

On 9 December 2014, the Company entered into the first
supplemental deed with China Xinhua NNC, the sole holder
of the outstanding convertible notes, pursuant to which the
Company and China Xinhua NNC agreed to amend certain
terms and conditions of the convertible notes, where (i) the
maturity date of the convertible notes will be extended for 3
years and the conversion period will accordingly be extended
for 3 years to 9 December 2017; and (i) the interest rate of the
convertible notes will be amended from 5% per annum to 3%
per annum for the extended period, being from 9 December
2014 to 9 December 2017.

On 13 December 2017, the Company entered into the second
supplemental deed with China Xinhua NNC, the sole holder
of the outstanding convertible notes, pursuant to which the
Company and China Xinhua NNC agreed to amend the term
and condition of the convertible notes, where the maturity
date of the convertible notes will be extended for 1 year
and the conversion period will accordingly be extended for
1 year to 9 December 2018. Except the abovementioned,
other terms and conditions of the convertible notes remain
unchanged.

19. AR ERE

RZZE——F+ZANAB  ARREITES
%8 4 #9607,030,000/8 T * 1 FF B R5E &t
BZARBREE EAKBHEEREX
BEEARAA ([FESHEARE])2E
SPRE-BHEEE THEAEMNEZER
AR #0196 T2 RIRE R IR AL B -
AHRERIN _ZE—F+_-_AhBZE
—ZE—NFE+—ANBHEAERLRE
BRAD - MEBE AL RARRZZE—Y
F+_ANBERXRITEAELE - FF5E
ZHBHEASFIMN EEHERBRE
@ °

R-ZE—E+_—_ANB ARFEEHEK
HRABRRER 2 E—FE AP B ES
BERMITLIE—MDHEARZE BILEEARQ
AP B EFEEGEREEET T RR
SR E TR RGN R ()TRiRRE
ZHEEBERIF BRI EELR
3FEZE—EF T ANE RG)ERE
B(Al—Z—mWFE+-_AhHZEZ-Z—+
FTZANB)ZARBRER 2 FEiEH
BES%EFI REF3% °

RZE—+tF+ZH+=08 ARQaHERH
REBMABMBRER 2 E—FEAPBEIE
FEERMITIE _MNREREE B
AREAPEHENEEEARZBET TR
BREBIE 2GR R BRI RERERZ
FHEBER 1T BB EERELER
FE-ZT—)\F+_ANB B LiiEs-
AR R 2 H A R R R a5 T o
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19.

38

CONVERTIBLE NOTES (Continued)

On 9 December 2018, the Company entered into the third
supplemental deed with China Xinhua NNC, the sole holder
of the outstanding convertible notes, pursuant to which the
Company and China Xinhua NNC agreed to amend the term
and condition of the convertible notes, where the maturity
date of the convertible notes will be extended for 2 years
and the conversion period will accordingly be extended for
2 years to 9 December 2020. Except the abovementioned,
other terms and conditions of the convertible notes remain
unchanged.

The convertible notes contain two components, liability
component and equity component. The equity component
is presented in equity heading “convertible notes equity
reserves”. The effective interest rate of the liability component
is 10.795% from 9 December 2018 to 9 December 2020.

Equity component o
Balance at the beginning and end

of the reporting period/year

CNC HOLDINGS LIMITED INTERIM REPORT 2020/2021

19. ATERRERE (&

RZZE-—N\F+-_ANB ARAREH
MEMHERE (AARLBRTRRERZ
ME—HAAN)FILE=MITRE Fit
ARmEPBEHEFEERBRBIETA
BRRE IR RGN R A R
ZBHRBER2F - AR B BAEERTER
XFEEZTTHFF+ZANA B EXFTA
BN AR R RIR 2 B A R R AR Ry

AJ 3 A SR A% e R fE AR 0 EJZ DHREE
#By R Ags e o EE/\* Rz [A]#
BEEEDFE B T2 -BEHBDE

BRIz —FE—N\F+= HjL HEE =
—ZEE+=-RANAIEA10.795EF -

R|RERFORRZ &8

As at As at

30 September 31 March
2020 2020

S IS
—EZEF —ZE_TF
AB=+H | =A=+—H
(Unaudited) (Audited)
(REE®) (ge2&=%)
HK$°000 HK$'000
FET FrETT
14,400 14,400




19. CONVERTIBLE NOTES (Continued)

Liability component

At the beginning of the reporting
period/year

Interest charged calculated at an
effective interest rate of 10.795%
(Note 10)

Interest payable

Balance at the end of the reporting
period/year

BERD
REEH,FH

BEBNZEI10.79525H
MEBRX (Ait10)

e FI S

REH,FRZ R

19. TR RE (&)

As at As at
30 September 31 March
2020 2020
—E-EF —EETF
hB=+H | =A=+—H
(Unaudited) (Audited)
(REER) (&%)
HK$’000 HK$°000
FET FHET
242,990 225,475
13,326 25,240
(3.855) (7,725)
252,461 242,990
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20.

40

SHARE CAPITAL

Ordinary shares of HK$0.001 each

Authorised:

As at 1 April 2020 and
30 September 2020 (unaudited)

Issued and fully paid:

As at 1 April 2020 and
30 September 2020 (Unaudited)

HE

RZZE-ZEFWNA—HR
z FhLA=+H

—EFE-F
—= =

(REE=Z)

ERTRARE:

RZZE-ZTEMA—HK
:%é_gijlﬂ :+E|

(REER)
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20. B
SREE0.0018 T2 ZiER
Number Nominal
of Shares value
g 4= EE
HK$'000
FET
500,000,000,000 500,000
4,055,349,947 4,055




21. MATERIAL RELATED PARTY TRANSACTIONS

21. EXRELTRS

During the reporting period, the Group entered into the
following related party transactions:

RS A NRERT A TRETRS

Related party relationship Type of transaction Transaction amount
BERREZ RZER X728
Six months ended Three months ended
30 September 30 September
BENA=THLAMERA BENA=tHL=M@EA
2020 2019 2020 2019
ZBIRE | ZZ-NF | ZBIRE | _TNF
(Unaudited) (Unaudited) | (Unaudited) (Unaudited)
(REER) | (KEER) | (REEK) | (REER)
HK$'000 HK$'000 HK$000 HK$'000
FET FHET FET FHET
China Xinhua NNC Annual fee for television 1,500 1,500 750 750
broadcasting right (note (7))
REEREERE BERENEEE (H7())
Accrued interests on convertible 3,855 3,866 1,933 1,944
notes (note (ii))
QEAES: Pl gilh)
(Hizi)
Notes: Bat

(i)  Pursuant to the agreement signed between the Group and China
Xinhua NNC on 5 September 2011, China Xinhua NNC granted
the television broadcasting right to Xinhua TV Asia-Pacific for the
period from 1 September 2011 to 31 August 2021 on an exclusive
basis with an annual fee of approximately HK$ 1,000,000 payable by
Xinhua TV Asia-Pacific to China Xinhua NNC prior to 31 December
2016, and approximately HK$3,000,000 payable by Xinhua TV Asia-
Pacific to China Xinhua NNC with effect from 1 January 2017.

(0}

BEASERPEFERBHERAR _-F
——FNARBERZHZE  PEMERE
EREAMFEERTRARTERERIER
1 BREREEARE S ——F LA —
ARRE-_T-_—FN\A=FT—HIL-R=ZE
—RNE+ZA=+—Hp FEBBRERAE
R BT EE ST AR 48,2 5 5 491,000,000
BT MEZT—tF—A B HEER
DRAENPENENHEREIFEA A
#93,000,0007% 7T
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21. MATERIAL RELATED PARTY TRANSACTIONS
(Continued)

22,

42

Notes: (Continued)

(ii)

During the six months ended 30 September 2020, the convertible
notes interest payable to China Xinhua NNC was amounted to
approximately HK$3,855,000 (six months ended 30 September
2019: approximately HK$3,866,000).

The Directors considered that the above related party

transactions were conducted on normal commercial terms and

in the ordinary and usual course of the Group's business.

FAIR VALUE OF FINANCIAL INSTRUMENTS

The fair value of financial assets and financial liabilities are

determined as follows:

The fair values of financial assets and financial liabilities
with standard terms and conditions and traded on active
markets are determined with reference to quoted market
bid prices and ask prices respectively.

The fair values of derivative instruments are calculated
using quoted prices. Where such prices are not available,
a discounted cash flow analysis is performed using the
applicable yield curve for the duration of the instruments
for non-optional derivatives, and option pricing models
for optional derivatives.

The fair values of other financial assets and financial
liabilities (excluding those described above) are
determined in accordance with generally accepted pricing
models based on discounted cash flow analysis.

The Directors consider that the carrying amounts of financial

assets and financial liabilities recognised in the Interim

Financial Statements approximate to their fair values.
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2. EXBEERRS (&)

22,

Biat: (&)

(ii)

E¥RAH

HE=

I%ﬁ%*ﬁfxﬁ
#93,855,000/8 7T (&
B k7@ A

—ZEEAA=THIENEAR - EfRfF
BEBZTHRRERF E;ﬁ%ﬁz%
: #93,866,000/8 7T ) ©

LRBEEARSIIRERTEE

BRRAEE —RAEXRFBIEPET

TEMITAZAFE

TREERTRAGBZA

FETRAT %

AIEE

EERA NP HUKRRPERZE

ABEREGER MG TRERTIZE
BEZemEBEERESREBE DO
EHBmEERENEREEELF
B

TTETAZ A FERRESE iR
REESERER  RIAFHEITET
A TAMRNBERESHR AR
HIEITE T A EERAETRE
BERENN-

HiheMEELSRAE (MBEL
ME) 2 R FEDREERMRRS
MEIMZERFNEEEAEE -

BE

EMEBBEIRAERELAFERES-



22. FAIR VALUE OF FINANCIAL INSTRUMENTS 22. SRMIAZAYHE (&)
(Continued)
Fair value measurements recognised in the condensed REBGREMBERRERPER 2D FEG
consolidated statement of financial position 2
The following table provides an analysis of financial TREFINNTERBRATEFEZS
instruments that are measured subsequent to initial BTAST UREBEERAFEABRIEE
recognition at fair value, grouped into Levels 1 to 3 based on DBRE—EF=HA:

the degree to which the fair value is observable:

e Level 1 fair value measurements are those derived from o FE—RANFEFETNEETSAAE
quoted prices (unadjusted) in active markets for identical FEESEBRZRE (REHAE)

assets or liabilities;

e Level 2 fair value measurements are those derived from o FERANFEFETIFAFE KA
inputs other than quoted prices included within Level 1 ZREASNT EEE (BDEERE) S
that are observable for the asset or liability, either directly (BNRBER) MEEX B BB RN
(i.e. as prices) or indirectly (i.e. derived from prices); and AEHR: &

e Level 3 fair value measurements are those derived from o ZE=BRAFEFEREBIEWLIEA
valuation techniques that include inputs for the asset or ABEmSREAER  EEXARE
liability that are not based on observable market data BWAER (TAEBRNEAER) AW
(unobservable inputs). (EWDZ~

As at 30 September 2020 (Unaudited)

R-B-ZFEAA=1A (RLEER)
Level 1 Level 2 Level 3 Total
58— Kl BB E=RA st
HK$'000 HK$000 HK$'000 HK$000
FET FET FET FET

Financial assets at fair value BiBIERE A FE

through profit or loss AEZEREE 1,953 - - 1,953
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22. FAIR VALUE OF FINANCIAL INSTRUMENTS 22. EMIBEZNFE (&)
(Continued)
Fair value measurements recognised in the condensed REBFREMBERRERPERZ D FES
consolidated statement of financial position (Continued) B (%)

44

As at 31 March 2020 (Audited)
R-ZE-_THE=F=+—H (KEX%)

Level 1 Level 2 Level 3 Total
F—HH FHA E=R7 et
HK$°000 HK$'000 HK$ 000 HK$'000
FET FET FET FET
Financial assets at fair value #EBIEZE A FE
through profit or loss ARZERMEE 1,835 = = 1,835
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MANAGEMENT DISCUSSION AND ANALYSIS
EEE SRS

BUSINESS REVIEW

The Group is principally engaged in the provision of civil
engineering services for the public sector in Hong Kong and
media and advertising business comprising television broadcasting
business in the Asia-Pacific region (excluding the PRC) and digital
marketing business on overseas market in return for advertising and
related revenue. During the six months ended 30 September 2020
(the “Period”), the Group continued to focus on rendering civil
engineering services for the public sector in Hong Kong, develop its
television broadcasting business and commence digital marketing
business on overseas market in return for advertising and related

income.
Provision of civil engineering services

During the Period, the Group has been undertaking two main
contracts and six subcontracts. Among the eight contracts, one are
related to provision of waterworks engineering services and the
remaining contracts are related to provision of drainage services and
site formation services. Details of the contracts undertaken are set
out below:

Contract number

£ 3C1)

AEETI2RER/RBTBRNEMMARFELATRR
R RREREEERS  BREREAR (TR
B ETERBERER KR EBINT S BB
LIHER MRGREEMEBRRE - BE—T
TENA=ZTHIEAREAR ((XHRE]) - N&E
BEZINEEBRAEMPRKEIATRER
% BREBREBERED AMRERREINTS
BB & B 375 - RIS B & ARR U A

RETARTREH

RAHBER AEEEAEMEETEHORANIE
DEEH ZN\BEHNF A —HERHKET
ERBER MEKSORIEREHRERSE &
T FERBEB PIAEANZFBHIW
T

Particulars of contract

Advance Works for Shek Wu Hui Sewage Treatment Works —

Further Expansion Phase 1A and Sewerage Works at Ping

AORIE) 5K R IR AT HR T A2 — # — IR B 1 A P = ER ey

=¥k L ERFHE
Main contracts DC/2013/09
EEH
Che Road
JEKERTHE
Q067133

Elevated Road along Lohas Park Road and the pedestrian

footbridge FB1

R R

2R RIT AKRIEFBI
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Contract number

BRRS

Subcontracts 5/WSD/13

CV/2015/03

810B

CVv/2016/10

PYC-03084BAH-001

ND2018/02

Particulars of contract

BRFE

Replacement and rehabilitation of water mains, stage 4 phase
1 and stage 4 phase 2 — mains in northern and eastern New
Territories

FMRIEEKE TR FARRE IR RFAERE2H AL
K REKE L2

Site Formation and Infrastructural Works near Tong Hang Road
and Tsz Tin Road in Area 54, Tuen Mun

EPIcARAAET IR R EARN T PR R ERETE

West Kowloon Terminus Station South, Contract 810B

PINLBEAR L (F) - £ 4I810B

Site Formation and Association Infrastructural Works For
Development of Columbarium at Sandy Ridge Cemetery

RLE R NERESKEN T TERARERZIE

Site Formation, Foundation & Sub-structure Works for the
Student Residence Development at The Hong Kong
University of Science and Technology

REBRBRABHELFTEERO LI TR B R T R4
‘IR

The Establishment of an Agricultural Park in Kwu Tung South
(Phase 1)

RERmEEZRER (F15)

Among the above eight contracts, two subcontracts (contract LA E A\IEA &)/ - A HA RS R 37 9% 5 R (]
numbered PYC-03084BAH-001 and ND2018/02) were newly 584 #) (& #4148 5% APYC-03084BAH-001 X%

awarded during the Period.

ND2018/02) ©

During the Period, a contract with contract numbered CV/2016/10  RAHIEI A - & 44 5R ACV/2016/102 —HE
was the main contributor to the Group'’s revenue, which generated ~ #)AAEE 2 EEHR » B4 457,600,000
approximately HK$57.6 million, constituting approximately 50.0% & 7T » 1 A~ 5= B 42 8 35 4950.0% ©

of the Group's total revenue.
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Media and advertising business

Despite the continuing uncertain global political and economic
environment and the public health issue in the first half of 2020,
the Group's original television broadcasting segment is currently
experiencing tougher operating environment including, but not
limited to intense competition in a crowded marketplace with
different operators and changing user habits. To broaden its
revenue base, the Group promotes digital marketing activities on
overseas video platform during the Period. As such, it could further
promote the development strategy of brand diversification and
enhance the Group's brand awareness in the media industry. The
expansion of media resources and platforms allow the Group to
offer the advertising customers with a wider range of advertising
solutions, including various advertising media, forms and formats
that cater to different target audiences. The attempts to promote
new media business are expected to make progress in media and
advertising business and contribute a stable advertising income to
the Group, which will then push the development of the Group
into a new chapter. The Group will continue to co-operate with
different partners and diversify to different media platforms for
generating synergies between television broadcasting business and
digital marketing business. The Group will seize the opportunities in
the booming internet advertising sector to step up investments in
the internet advertising market, seeking to tap on new customers,
business and revenue streams for delivering better returns to the
shareholders of the Company.

In addition, the Group will continue to improve the operational
efficiency of each business division and actively optimise its
existing resources so as to enhance the profitability and the core
competitiveness of the Group to cope with the current challenges
and to present satisfactory results and bring favourable returns to
the shareholders of the Company. The Group will also actively seek
for potential business opportunities to create higher value for the
shareholders of the Company.
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FINANCIAL REVIEW

Revenue

For the Period, the Group reported a revenue of approximately
HK$115.1 million (2019: approximately HK$110.7 million),
representing an increase of approximately 4.0% as compared
with that for the same period of the previous year. The revenue
derived from provision of civil engineering services and media
and advertising business constituted approximately 74.9% and
approximately 25.1% respectively during the Period. The slightly
increase in revenue was mainly due to the net impact of (i) increase
in advertising income from commencement of digital marketing
business and (ii) slightly decrease in revenue in construction works
due to decrease in work from certain civil engineering projects
reaching the maintenance stage or nearly completion stage as well
as keen competition faced by the Group in obtaining new tenders
for the Period.

During the Period, the revenue of the Group was primarily
generated from the undertaking of civil engineering contracts in
the capacity as a subcontractor and a jointly controlled operator.
The revenue generated from undertaking in a capacity of a
subcontractor and a jointly controlled operator amounted to
approximately HK$77.7 million (2019: approximately HK$95.4
million), representing approximately 67.5% (2019: approximately
86.2%) of the total revenue for the Period. On the other hand,
the aggregate revenue generated from the undertaking of
civil engineering contracts in the capacity of a main contractor
amounted to approximately HK$8.5 million (2019: approximately
HK$11.5 million), representing approximately 7.4% (2019:
approximately 10.3%) of the total revenue for the Period.

With the commencement of digital marketing business of the
Group during the Period, the advertising revenue derived from
media and advertising business increased by approximately 6.4
times to approximately HK$28.9 million (2019: approximately
HK$3.9 million) as compared with that for the same period of the
previous year. Majority of the advertising income was derived from
the digital marketing business for the Period.

48 CNC HOLDINGS LIMITED INTERIM REPORT 2020/2021

Bt %5 1o R

iy 28

RASEARE A - 2N & B 8145 Y25 49115,100,000/%
7T (ZZ— A% 4110,700,00087T) * iREF
B BRI hN494.0% - RABBE R R B IR LR
TR2RRFS A R I B8 e B 5 5 75 2 Wizs - 5 Bl
#I74.9% K #925.1% o IRANHAR AU + Uk 2 88 4ok 3
MBEEHRATEBEZFZEMY: ()RR
FISEHEBEE 2 BESW AL MK G)E T+
ARIRIEERD KEBIRER RSB IIE TR
B UERAEBRREGHEEREERRURFE
i B OR D L TR WA FTE

ﬁ“ﬁﬁﬁf’ﬂﬂﬂ CAREBERDZERREADEEH R

RiIEHEERZEHEEZ I ATREEL-
LA BEkERENEERSHEAEMES
< W 7%%77700000/%75(_?—)1%-%@

95,400,000/ 7t ) * 14 A< HA &) A2 W 25 4967 .5%
(ZZE—NF:4862%) - B— M  NET&

BREEMABZEIARIRBANELERBKRI ALY
8,500,000/ 7T (=& — L. : 4911,500,000/%
70) A AEIR AR N7 4% (ZE—NF 4
10.3% ) °

BEAEBRAHERAERIBEHER KB
HEEREEERBESREEREF R LN
#16.415 = #728,900,0008 T (—Z T — LF: 4
3,900,000/ 7T ) - RANERRE A+ KEBSD B & s
EEAHGEHEER-



Cost of services

The Group's cost of services increased by approximately 6.6%
to approximately HK$129.5 million for the Period (2019:
approximately HK$121.5 million) as compared with that for the
same period of the previous year. The Group’s cost of services
mainly includes costs of construction services, costs of media
and advertising business and other direct operating costs. Costs
of construction services mainly comprise raw materials, direct
labour and subcontracting fee for services provided by the
subcontractors. Costs of media and advertising business mainly
comprise of costs of television broadcasting business and costs
of digital marketing business. Costs of television broadcasting
business mainly comprise transmission costs, broadcasting fee and
other direct costs attributable to television broadcasting business.
Transmission costs comprise satellite transmission fee and carriage
fee payable to satellite operators while broadcasting fee comprises
annual fee payable to media broadcasting providers and China
Xinhua News Network Co., Limited (“China Xinhua NNC"). Costs
of digital marketing business mainly comprise of costs of usage
of information contents to content providers and other direct
costs. Other direct operating costs mainly comprise depreciation
charges of LED display screens. The increase in cost of services
was mainly due to the overall increase in staff costs, materials and
subcontracting costs in respect of provision of civil engineering
services business and incurrence in costs of digital marketing
business as it commenced for the Period.
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Gross loss

The gross loss of the Group for the Period increased by
approximately 33.4% to approximately HK$14.4 million (2019:
approximately HK$10.8 million) as compared with that for the same
period of the previous year. The gross loss margin of the Group
was amounted to approximately 12.5% for the Period (2019:
approximately 9.7%). The increase in gross loss was mainly due to
(i) the progress of certain construction projects with higher gross
profit margin had slowed down during the Period; (i) the decrease
in gross profit margin of certain construction projects awarded to
the Group in the recent years as a result of keen competition in
the construction industry in Hong Kong; (iii) an increase in direct
costs incurred from (a) general increasing construction costs; (b)
unexpected complexity arising from construction works for certain
construction projects of the Group during the Period and towards
the completion stage and (c) delays in certain construction projects
as a result of the outbreak of the novel coronavirus (COVID-19)
epidemic.

Other income

The Group's other income for the Period increased by
approximately 33.7 times to approximately HK$6.4 million (2019:
approximately HK$0.2 million) as compared with that for the same
period of the previous year. The other income mainly consisted
of government grants received regarding to novel coronavirus
(COVID-19) epidemic and sundry income during the Period.

Other gains and losses

The Group's other gains and losses for the Period decreased by
approximately 83.4% to approximately HK$0.2 million in surplus
(2019: approximately HK$1.0 million) as compared with that
for the same period of the previous year. Other gains and losses
mainly consisted of reversal of allowance for expected credit losses
recognised for trade receivables and contract assets for the Period.
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Amortisation expenses

The Group’s amortisation expenses for the Period was amounted
to approximately HK$9.2 million (2019: approximately HK$9.2
million). The amortisation expenses mainly consisted of
amortisation of television broadcasting right for the television
broadcasting business included in media and advertising business.

Administrative expenses

The Group's administrative expenses for the Period increased by
approximately 0.6% to approximately HK$14.3 million (2019:
approximately HK$14.2 million) as compared with that for the
same period of the previous year. The administrative expenses
mainly consisted of legal and professional fees, staff costs (including
Directors’ remuneration), depreciation expenses and rental
expenses.

Finance costs

The Group's finance costs for the Period increased by approximately
1.9% to approximately HK$14.2 million (2019: approximately
HK$13.9 million) as compared with that for the same period of
the previous year. The finance costs mainly consisted of interest
expenses for the promissory note and convertible notes.

Net Loss

The net loss of the Group for the Period decreased by approximately
10.5% to approximately HK$42.5 million (2019: approximately
HK$47.5 million) as compared with that for the same period of the
previous year. The decrease in net loss was mainly due to increase
in advertising income from commencement of digital marketing
business and the government grant received regarding to novel
coronavirus (COVID-19) epidemic during the Period.

Loss per Share
The basic loss per Share attributable to the owners of the Company

was approximately HK1.04 cents (2019: approximately HK1.17
cents).
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PROSPECTS

The Period had been filled with much uncertainty. The unforeseen
novel coronavirus (“COVID-19") outbreak had severely disrupted
the local and international economies in unprecedented ways,
and its impacts on the economy in the near future are not to be
undermined. It is anticipated that the coming year is a tough and
challenging year to the Group, specifically the business environment
in Hong Kong was adversely affected by the recent political tension
in Hong Kong and the impact due to the COVID-19 outbreak.
The provision of civil engineering service business will continue
to provide a stable source of revenue and remains the major
contributor to revenue while the Group will continue to develop
the television broadcasting business. With the commencement of
new business of promoting digital marketing activities on overseas
video platform, the Group has diversified the business spectrum and
broadened the revenue base of the Group.

Provision of civil engineering services

Hong Kong is facing unprecedented challenges in public health and
its economy. The epidemic brings challenges to the construction
industry. In order to prevent the spread of the COVID-19 epidemic,
the Hong Kong Government has implemented various measures
including social distancing policies, compulsory quarantine and
border control measures. These measures have caused delays
in certain civil engineering projects and have slowed down
the construction progress. Also, the Group has been facing
increasing costs of operation, including cost of direct labour
and subcontracting charges as well as keen competition with
competitive project pricing on tenders and quotations in the
market, together with the social demonstration may affect the
progress of on-going construction projects and it will likely affect
the Group's result. Therefore, the construction business in Hong
Kong is expected to continue to be very challenging in the coming
years.
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Going forward, the Group expects the local construction market
in 2020 to remain competitive and demanding. The Group will
continue to strengthen the competitive edge of the Group over
competitors in the construction industry and expanding the
business in order to increase shareholders’ return. To enable a
healthy inflow of business against current woes in the construction
industry, the Group continues to implement a prudent approach
in projects selection in the upcoming year by tendering to well-
established contractors and remarkable business partners in both
private and public sector in order to overcome the difficulties. The
Group will also proactively seek for potential business opportunities
that can broaden the sources of income of the Group and enhance
value to the shareholders

Media and advertising business

The COVID-19 epidemic has brought about unprecedented
challenges and turmoil to the global economy. The media industry
has also experienced unprecedented challenges. In order to tackle
with the overall tough operating environment in media industry, the
Group commenced to switch its focus for internet and multimedia
platforms over traditional television platform in advertising market
in a view to generate synergies between them. The addition of a
new sector of promoting digital marketing activities on overseas
market could accelerate advertising business expansion of the
Group and boost up the subscription and advertising revenues,.
It is expected the new business will generate sustainable synergy
with the existing resources on television broadcasting business and
thereby creating a broad space for development for the Group
in the media market. Looking ahead, the Group will also actively
promote the synergistic operation of multiple media platforms
including traditional media and other digital media. Through
the provision of integrated media services to the end customers,
the Group aims at reconstructing the value chain of media and
advertising business and hence broadens the sources of revenue
and boosts up the profit of the Group.

Looking ahead, the Group will continue to integrate various
resources to actively seek business opportunities that can help
maintain the future development of the Group and bring better
returns to the shareholders of the Company.
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CAPITAL STRUCTURE

The Shares were listed on GEM of the Stock Exchange on 30
August 2010. The capital of the Group comprises only ordinary
shares.

Total equity attributable to the owners of the Company amounted
to approximately HK$315.1 million in deficit as at 30 September
2020 (31 March 2020: approximately HK$272.0 million). The
decrease in equity was mainly resulted from net loss for the Period.

LIQUIDITY AND FINANCIAL RESOURCES

During the Period, the Group generally financed its operations
through internally generated cash flows.

As at 30 September 2020, the Group had net current liabilities of
approximately HK$353.6 million (31 March 2020: approximately
HK$332.7 million), including cash balance of approximately
HK$69.5 million (31 March 2020: approximately HK$91.2 million).
The current ratio, being the ratio of current assets to current
liabilities, was approximately 0.30 as at 30 September 2020 (31
March 2020: approximately 0.37). The decrease in current ratio
were primarily due to the fact that the promissory note was overdue
and convertible notes will be matured within twelve months from
the reporting date and thus reclassified as current liabilities.

GEARING RATIO

The gearing ratio, which is based on the total amount of promissory
note and convertible notes, lease liabilities and advance received
from customers divided by total assets, was approximately
180.5% as at 30 September 2020 (31 March 2020: approximately
145.0%). The increase in gearing ratio was resulted from decrease
in total assets which was resulted from amortisation of intangible
assets.
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FOREIGN EXCHANGE EXPOSURE

The group entities collect most of the revenue and incur most of the
expenditures in their respective functional currencies. The Directors
consider that the Group’s exposure to foreign currency exchange
risk is insignificant as the majority of the Group’s transactions are
denominated in the functional currency of each individual group
entity. During the Period, the Group was mainly exposed to foreign
currency exchange risk of Renminbi and United States Dollars and
the management mainly monitored the foreign currency exchange
risk with advices from the Group’s major banks.

CAPITAL COMMITMENT

As at 30 September 2020, the Group did not have any capital
commitment. As at 31 March 2020, the Group had contracted
but not provided for capital commitment of HK$3.0 million
representing property, plant and equipment in respect of provision
of civil engineering services business.

CHARGES ON THE GROUP’S ASSETS

The Group’s motor vehicles with net book values of approximately
HK$1.9 million (31 March 2020: approximately HK$2.1 million) was
held under finance lease as at 30 September 2020.

CONTINGENT LIABILITIES

As at 30 September 2020, the Group did not have any material
contingent liabilities (31 March 2020: Nil).

DIVIDENDS

The Board does not recommend the payment of any dividend for
the Period.
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INFORMATION ON EMPLOYEES

As at 30 September 2020, the Group had 215 full-time employees
in Hong Kong and over 90% of them are direct labour. Total staff
costs (including Directors’ remuneration) for the Period amounted
to approximately HK$40.6 million (2020: approximately HK$42.0
million), representing a decrease of approximately 3.3% over that
for the previous year.

Remuneration is determined with reference to the nature of
job, performance, qualifications and experience of individual
employees, as well as the result of the Group and the market trend.
The Group carries out staff performance appraisal once a year and
the assessment result is used for salary reviews and promotion
decisions. The Group recognises the importance of staff training
and thus regularly provides internal and external training for its staff
to enhance their skills and knowledge.

SIGNIFICANT INVESTMENT HELD

Except for investment in subsidiaries, during the Period and as at the
end of the reporting period, the Group did not hold any significant
investment in equity interest in any company.

FUTURE PLANS FOR MATERIAL INVESTMENTS AND
CAPITAL ASSETS

As at 30 September 2020, the Group did not have other plans for
material investments and capital assets (31 March 2020: Nil).

MATERIAL ACQUISITIONS AND DISPOSALS OF
SUBSIDIARIES AND AFFILIATED COMPANIES

During the Period, the Group did not have any material acquisitions
and disposals of subsidiaries and affiliated companies.
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SHARE OPTION SCHEME

A share option scheme was adopted and approved by the
shareholders of the Company on 11 August 2010. The share option
scheme expired on 10 August 2020. No share options have been
granted pursuant to the share option scheme during the Period.

The Board has resolved to propose the adoption of a new share
option scheme for the approval by the shareholders of the
Company. The purpose of the new share option scheme is to
provide incentive or reward to eligible persons for their contribution
to the Group and/or to enable the Group to recruit and retain high-
calibre employees and attract human resources that are valuable
to the Group or any entity in which the Group holds any equity
interest.

The new share option scheme will constitute a share option scheme
under Chapter 23 of the GEM Listing Rules. The Board will propose
the new share option scheme for shareholders’ approval at a
general meeting of the Company to be convened in due course
for the purposes of, among other things, seeking the approval
from the shareholders of the Company for the adoption of the
share option scheme and authorising the Board to grant the share
options pursuant to the share option scheme and to allot and issue
the shares of the Company pursuant to the exercise of the share
options. At the date of this report, the new share option scheme
remains subject to the obtaining of (i) the approval from the
shareholders of the Company at a general meeting of the Company
to be convened in due course; and (ii) the approval from the Stock
Exchange for the listing and trading of any Shares to be issued
under the share options that may be granted under the new share
option scheme.
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DIRECTORS’ AND CHIEF EXECUTIVE'S INTERESTS AND
SHORT POSITIONS IN THE SHARES, UNDERLYING
SHARES OR DEBENTURES OF THE COMPANY AND ITS
ASSOCIATED CORPORATIONS

As at 30 September 2020, the interests and short positions of
the Directors and chief executive of the Company in the Shares,
underlying Shares and debentures of the Company or its associated
corporations (within the meaning of Part XV of the Securities and
Future Ordinance (Cap. 571, Laws of Hong Kong) (“SFO")) which
have to be notified to the Company and the Stock Exchange
pursuant to Divisions 7 and 8 of Part XV of the SFO (including
interests and short positions in which they are taken or deemed to
have under such provisions of the SFO); or which were required,
pursuant to Section 352 of the SFO, to be entered in the register
referred to therein; or which were required to be notified to
the Company and the Stock Exchange pursuant to the required
standard of dealings by Directors as referred to in Rule 5.46 of the
GEM Listing Rules, were as follows:

Long position in the Shares:

Name

i a6/ RENE

Capacity/Nature of interest

EERFETRAEBRAQAAREAEE
M 69 AR 47 - 46 B AR 40 =R R R YR AR R
-}

RZZE-_ZTFNA=Z+H BERARFEE
TBABRARRIREEREZE (ERREHR
EBIESTEER S REGL ([FH5 KRR
Bl 1) EXVED) BIRR D - R (D R BEEE %
BEARBESFRAEGROIEXVHBETIRESH &
MEARRBRBMRAHNER AR (BERE
BEREEENBBEXESEE ERIE
BENERRAR)  IIRBEESRAEKROE
3521 B RE SRR RZ AR FT i B AL A 25 BOA R
HIREGEM ET AR BIES A6IEFT M E R EITTR
SHHEZEEBMNE NN R LR TR RS &
KRBT

RERBz2HFR:

Percentage

of aggregate

interests to

Number of total issued
Shares held share capital
mRER
B2
BRITRE

FrRnEE WEDH

Mr. Kan Kwok Cheung (“Mr. Kan") (Note)

BEREEE ([EEE]) (Hit) REEHEE R
Mr. Kan is the sole beneficial owner of Shunleetat (BVI) Limited
(“Shunleetat”), which was interested in 69,000,000 Shares. Under
the SFO, Mr. Kan is deemed to be interested in all the Shares held by
Shunleetat.

Note:
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Interest in controlled corporation

69,000,000 1.70%

izt - B§%H A Shunleetat (BVI) Limited ([Shunleetat ] )
WME—EmES A - ifi& % % H69,000,0000% A%
PR - IBEBEES LB BEERR A

#E8 Shunleetat P 2 #RAR 19 By #E =5 -



Saved as disclosed above, as at 30 September 2020, none of
the Directors and chief executive of the Company had any other
interests or short positions in any Shares, underlying Shares and
debentures of the Company or its associated corporations (within
the meaning of Part XV of the SFO) which were required to be
notified to the Company and the Stock Exchange pursuant to
Divisions 7 and 8 of Part XV of the SFO (including interests or short
positions which they were taken or deemed to have under such
provisions of the SFO); or which were required, pursuant to Section
352 of the SFO, to be entered in the register referred to therein; or
which were required to be notified to the Company and the Stock
Exchange pursuant to the required standard of dealings by Directors
as referred to in Rule 5.46 of the GEM Listing Rules.

SUBSTANTIAL SHAREHOLDERS AND OTHER PERSONS’
INTERESTS AND SHORT POSITIONS IN THE SHARES AND
UNDERLYING SHARES OF THE COMPANY

So far as was known to the Directors, as at 30 September 2020,
the following persons/entities (other than the Directors or chief
executive of the Company) had, or are deemed to have, interests
or short positions in the Shares, underlying Shares or debentures
of the Company which would fall to be disclosed to the Company
under the provisions of Divisions 2 and 3 of Part XV of the SFO or
who/which were directly or indirectly interested in 5% or more of
the nominal value of any class of share capital carrying rights to
vote in all circumstances at general meetings of any member of the
Group or who/which were recorded in the register required to be
kept by the Company under Section 336 of the SFO with details as
follows:

BREXFEEEIN R_TE_TFAA=1H"
BEEERAQAEBZTHRABRAQRHHE
HEHEE (EERBHFLRAEBKRGIEXVER) Eﬁ&
Al %15 *ﬁFﬁﬂxfﬁ&fiﬁéﬁq:'%ﬁbﬁﬁﬁf

RHAEIRBIEXVE TR FESD HBAME AR

Bt 32 BT 9 £ ) L b 8 25 =K% é(@%ﬁﬁ%ﬁ

&Hﬁ S IEBIM B BRI S & kRS
MERIAR)  HIRIEEFH KB E (K] 5352
IEBRSRZIGTI B C MRS IAE 5
BIEGEM LM MR AIFES 46IFFTME FETR S
B T AR AEZE AN e AN A KB 22 P O A s oA

AN

B e

FTERRREMATRERXTRG REE
R RS ROR R

BESFFTA EQ_T:Z?E%H =+8 THA
T/ ER(EERARAEBITRABRIN B
ﬁ??ﬁﬁf’ﬁ%ﬁ*ﬁﬁﬁﬂﬂ%&ﬁﬂ 5 5B SEXVER S
2R EIDFEME X BAMA R RIHE R AR AR
7 HEARMNERINERIORE  HEEK
FEEENEERN TR EABER T EAEET
A B ARIMIREREAE LIRENEAERIRA
EES5% A EMERIOAE R HERAR
AIRIRE HF R A EGRAIE336GFE &L M
WERSORE  FBEAT
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Long position in the Shares: RBROZHER:
Number of
underlying Shares under
Number of Shares held convertible notes (\ote a)
TRRRBRT 2 Percentage of
FrRBEE RERBHE (s aggregate
Interest in Interest in interests to
Beneficial controlled Beneficial controlled total issued
Name owner corporation owner corporation Total interests share capital
BERhEY
REEH R ERTREZ
28 BRERA EEZER BREEA EEZER AR BAl
China Xinhua NNC 1,188,621,377 - 1,311,378,622 - 2,499,999,999 61.65%
(Note b) (Note b)
MEFENEERE 1,188,621,377 131,378,622
(Fiztb) (Fid#b)
PRNENEEREERAA - 1,188,621,377 - 1,311,378,622 2,499,999,999 61.65%
("CNC China") (Note b) (Note b)
TENENHERBERAA 1,188,621,377 1,311,378,622
(PEHEFEERAE (FE)]) (frztb) (Hrith)
Notes: Biat -
(a) Details of the convertible notes were set out in the circulars of the (a) FAIHBRBEZHENFBEHNARATBHA-T——4F

Company dated 19 November 2011, 6 January 2015, 17 January 2018
and 16 January 2019.

(b) China Xinhua NNC is wholly and beneficially owned by CNC
China. Accordingly, CNC China is deemed to be interested in the
1,188,621,377 Shares and 1,311,378,622 underlying Shares held by
China Xinhua NNC under the SFO.

Saved as disclosed above, as at 30 September 2020, the Directors
were not aware of any other person/entity (other than the Directors
or chief executive as disclosed in the paragraph headed “Directors’
and chief executive’s interests and short positions in the Shares,
underlying Shares or debentures of the Company and its associated
corporations” above) who/which had, or is deemed to have,
interests or short positions in the Shares, underlying Shares or
debentures of the Company which would fall to be disclosed to the
Company under the provisions of Divisions 2 and 3 of Part XV of
the SFO or who/which were directly or indirectly interested in 5%
or more of the nominal value of any class of share capital carrying
rights to vote in all circumstances at general meetings of any
member of the Group or who/which were recorded in the register
required to be kept by the Company under Section 336 of the SFO.
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DIRECTORS’ RIGHTS TO ACQUIRE SHARES OR
DEBENTURES

Save as disclosed in this report, none of the Directors and their
respective associates including spouses and children under 18 years
of age was granted by the Company or its subsidiaries any right to
acquire shares or debentures of the Company or any other body
corporate, or had exercised any such right during the Period.

PURCHASE, SALE OR REDEMPTION OF THE SHARES

During the Period, neither the Company nor any of its subsidiaries
has purchased, sold or redeemed any of the Shares.

CONNECTED TRANSACTIONS

During the Period, the Group entered into following the continuing
connected transaction:

Television Broadcasting Right Agreement

On 5 September 2011, Xinhua TV Asia-Pacific entered into
a television broadcasting right agreement (the “Television
Broadcasting Right Agreement”) with China Xinhua NNC, pursuant
to which China Xinhua NNC granted the television broadcasting
right in respect of broadcasting information contents from Xinhua
News Agency under the CNC Channels on television channels in the
Asia-Pacific region (excluding the PRC) to the Group for an annual
fee of approximately HK$1.0 million prior to 31 December 2016
and approximately HK$3.0 million with effective from 1 January
2017. The Television Broadcasting Right Agreement has a term of
120 months from 1 September 2011 to 31 August 2021. Since
China Xinhua NNC is a substantial shareholder of the Company,
and therefore a connected person of the Company within the
meaning of the GEM Listing Rules, the transactions contemplated
under the Television Broadcasting Right Agreement constitute
continuing connected transactions for the Company pursuant to
Chapter 20 of the GEM Listing Rules.

EEREROIUEEFNER

BRAREWEEIN RAHREA HEEEK
HESBNBEA (BRELBERMI8EMN T
) EARRRRENB AR HEREMNABE
ARRBHRAETEMEA BB K EHERE -
TMEATE (] B RRER -

BE -HEIHEE KRG

RABEA - RNA A R EAEANE ARG EE
B HEXBERIEMRD

HEXS

RABEA  AEBT A TRERERS

ERBRED R

R-E——FNARA FEESHLASEFER
FENEERBEI L —HhERERERE ([E
RIBBERZE]) - Bt PRFEFEERER
REBRHEREAME (TEEFER) 2 EIRE
BRI EHL ZCNCHRB T2 EMABT ZER
BRE - R_E—R"E+-_A=1+—HHZHF
£4)/1,000,0008 TkBE=E—+F—A—H
# 2 B #9/53,000,000/8 7T - B4R & HUE 17 %
AE20EA BEZE——FNA—BRE=-Z
——FN A=+ AL -ARFEFEFEE
BREARRRZEERE WARQRZBE
AT (EERGEMLEMRA]) o Ft - IRIZGEM
ETRAE0E  ERBERUEREB T HET
ZRGERANNR 2 IHEBER S -
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GEM Listing Rules Implications

Pursuant to Rule 20.41 of the GEM Listing Rules, the transactions
contemplated under the Television Broadcasting Right Agreement
are subject to the applicable reporting, annual review and disclosure
requirements under Chapter 20 of the GEM Listing Rules. The
Company will comply with the applicable reporting, disclosure and
independent shareholders’ approval requirements, as the case may
be, under Chapter 20 of the GEM Listing Rules upon any variation
or renewal of the Television Broadcasting Right Agreement.

Save as disclosed above, none of the Directors, controlling
shareholders and their respective associates has any other conflict
of interests with the Group during the Period.

CODE OF CONDUCT FOR SECURITIES TRANSACTIONS
BY DIRECTORS

The Company has adopted a code of conduct regarding securities
transactions by Directors on terms which are the same as the
required standard of dealings set out in Rules 5.48 to 5.67 of the
GEM Listing Rules. The Company periodically issues notices to its
Directors reminding them of the general prohibition on dealing
in the Company’s listed securities during the blackout periods
before the publication of announcements of financial results. The
Company has confirmed, having made specific enquiry of the
Directors, that all the Directors have complied with the required
standards of dealings throughout the Period under review. The
Company was not aware of any non-compliance in this respect
during the Period.

CODE ON CORPORATE GOVERNANCE PRACTICES

The Company is committed to maintaining high standards of
corporate governance to safeguard the interests of the shareholders
and enhance the performance of the Group. The Company has
applied the principles and code provisions in the Code on Corporate
Governance Practices (the “Code”) as set out in Appendix 15 to
the GEM Listing Rules. In the opinion of the Board, the Company
has complied with the Code during the Period, except paragraphs
A.1.8, A5.1 and A.6.7 of the Code. This report further illustrates in
detail as to how the Code was applied, inclusive of the considered
reasons for any deviation throughout the Period.
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Following the retirement of Mr. Fan Chun Wah, Andrew, /P (“Mr.
Fan”) as an independent non-executive Director, Mr. Fan ceased to
be the chairman and a member of the risk management committee
of the Company (the “Risk Management Committee”), a member
of the nomination committee of the Company (the “Nomination
Committee”) and a member of the remuneration committee of
the Company, all with effect from the conclusion of the annual
general meeting held on 11 August 2020. Accordingly, (i) there will
be a vacancy for chairman of the Risk Management Committee
as required under the terms of reference of the Risk Management
Committee; and (ii) the Nomination Committee comprises three
executive Directors and three independent non-executive Directors
and accordingly, the Company no longer fulfils the requirement
of establishing a nomination committee comprising a majority
of independent non-executive directors under paragraph A.5.1
of the Code as set out in Appendix 15 to the GEM Listing Rules.
As such, the Company will actively look for a suitable candidate
to fill the vacancy as soon as practicable, and will make further
announcement(s) as and when appropriate.

Pursuant to code provision A.1.8 of the Code, the Company
should arrange appropriate insurance cover in respect of legal
action against its Directors. Such directors’ liability insurance will
be reviewed and renewed annually. Upon the expiry of existing
insurance cover on 30 August 2020, the Company did not arrange
appropriate insurance cover in respect of legal action against its
Directors as it took time for the Company to solicit a suitable insurer
at reasonable commercial terms and conditions.

Paragraph A.6.7 of the Code requires that independent non-
executive directors and non-executive directors shall attend general
meetings and develop a balanced understanding of the views of
shareholders. A non-executive Director, namely Ms. Tang Li, did
not attend the annual general meeting of the Company held on
11 August 2020 due to overseas commitment and pre-arranged
business engagements. Other Board members, the chairmen of
the relevant Board committees and the external auditor of the
Company also attended the annual general meeting to inter-face
with, and answer questions from the Shareholders.
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AUDIT COMMITTEE

The audit committee of the Company (the “Audit Committee”)
was established on 11 August 2010 with terms of reference in
compliance with paragraph C.3.3 of the Code. The primary duties
of the Audit Committee include, among other things, reviewing
and supervising the financial reporting process and internal control
systems, as well as the overall risk management of the Group,
reviewing the financial statements and the quarterly, interim
and annual reports of the Group, and reviewing the terms of
engagement and scope of audit work of the external auditors.

As at 30 September 2020, the members of the Audit Committee
were Mr. Wong Chung Yip, Kenneth, Ms. Tang Li, Mr. Law Cheuk
Hung, Mr. Wu Guo Ming and Mr. Wan Chi Keung, Aaron, B85S,
JP. Mr. Wong Chung Yip, Kenneth was the chairman of the Audit
Committee. The Audit Committee had reviewed the unaudited
condensed consolidated results of the Group for the Period and is
of the opinion that the preparation of such results complied with
the applicable accounting standards and that adequate disclosures
have been made.

*  For identification purpose only

By Order of the Board
CNC Holdings Limited
Li Yong Sheng
Vice Chairman & CEO

Hong Kong, 10 November 2020

As at the date of this report, the Directors are Dr. Jiang Yan'
(Chairman), Dr. Li Yong Sheng’ (Vice Chairman and Chief Executive
Officer), Mr. Liu Da Yong', Mr. Kan Kwok Cheung’, Ms. Tang L7, Mr.
Law Cheuk Hung?, Mr. Wu Guo Ming?, Mr. Wan Chi Keung, Aaron,
BBS, JP? and Mr. Wong Chung Yip, Kennetf?.

J Executive Director
2 Non-executive Director

< Independent non-executive Director
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