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CHARACTERISTICS OF THE GEM OF THE STOCK EXCHANGE OF
HONG KONG LIMITED (THE “STOCK EXCHANGE")

GEM has been positioned as a market designed to accommodate small &
med-sized companies to which a higher investment risk may be attached than
other companies listed on the Stock Exchange. Prospective investors should
be aware of the potential risks of investing in such companies and should
make the decision to invest only after due and careful consideration.

Given that the companies listed on the GEM are generally small & med-sized
companies, there is a risk that securities traded on the GEM may be more
susceptible to high market volatility than securities traded on the Main Board
of the Stock Exchange and no assurance is given that there will be a liquid
market in the securities traded on the GEM.

Hong Kong Exchanges and Clearing Limited and the Stock Exchange take no
responsibility for the contents of this report, make no representation as to its accuracy
or completeness and expressly disclaim any liability whatsoever for any loss howsoever
arising from or in reliance upon the whole or any part of the contents of this report.

This report, for which the directors (the “Directors”) of SK Target Group Limited (the
“Company"”) collectively and individually accept full responsibility, includes particulars
given in compliance with the Rules Governing the Listing of Securities on the GEM of
the Stock Exchange of Hong Kong Limited (the "GEM Listing Rules”) for the purpose
of giving information with regard to the Company. The Directors, having made all
reasonable enquiries, confirm that to the best of their knowledge and belief, the
information contained in this report is accurate and complete in all material respects
and not misleading or deceptive, and there are no other matters the omission of which
would make any statement herein or this report misleading.
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Corporate Information
LFEEH
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Corporate Information
LFEH
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Interim Results
RRXR

The board of Directors (the “Board”) of the ARAFNEEE ([EEE|) MARR
Company is pleased to present the unaudited MW TARARREKBAR (FFE 4
condensed consolidated results of the Company &£ B #Z T -FTF+—HF=+
and its subsidiaries (collectively referred to  BIEANEANKREEXEPLEL EE
as the “Group”) for the six months ended ([FHEAMEHRER]) ER_-_T—NF
30 November 2020 (the “Interim Financial REIRGERZ L EH T
Statements”) together with the unaudited

comparative figures for the corresponding period

in 2019 as follows:

CONDENSED CONSOLIDATED STATEMENT OF
PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME

RS REREMZEREER
For the three months and six months ended 30 November 2020 &2 -2 -Z&+— A=+ R =R L~EA
Three months ended Six months ended
30 November 30 November
BET-A=THL=( BEt-A=THLAER
2020 2020
It Smd- 23 2/ CECER
RM'000 " RM'000
<8 T4£E
(unaudited) d)  (unaudited)
(REER) (RERR)  (REER)
Revenue WA 4 5,787 6,782 10,981 13,654
Cost of sales HERK (3,914) (4,639) (7,915) (9,294)
Gross profit ES ) 1,873 2,143 3,066 4,360
Other income A 227 197 516 449
Administrative expenses TBER (2,389) (2,715) (3,746) (5,072)
Selling and distribution expenses &R A #EHEX (233) (275) (449) (533)
Finance costs RARA 5 (14) (59) (53) (113)
Loss before taxation BHAEE (536) (708) (666) (909)
Taxation B 7 (247) (273) (372) (531)
Loss for the period BNEE 6 (783) (981) (1,038) (1,440)
Other comprehensive loss items B¢ ala &5 EE
that may be reclassified BaNAM2EER

subsequently to profitor loss: B8 :
Exchange differencesarising B/ EBBEEENEL
=8

on translation of foreign

operations (136) (34) (415) (14)
Total comprehensive loss for the  HIR2EFELE

period (919) (1,015 (1,453) (1,454)
Loss per share SREE

- Basic (RM cents) -ER(L5E) 8 (0.11) (0.16) (0.15) (0.23)
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condensed Consolidated Statement of Financial Position

B R e M BRRER

As at 30 November 2020 A=Z=ZTF+—HF=+1+H

30 November

31 May

2020 2020
- el 53 —TTF
+—HB=tH AA=+—8H
Note RM’000 RM'000
B &k - EH
(unaudited) (audited)
(REER) (f82#E%)
Non-Current Assets *RBEE
Property, plant and L E S
equipment 3,788 4,133
Investment property HEYE 366 371
Right of use assets FREEE 1,200 3,649
Equity investment RiERE 368 561
Deferred tax assets EERIEEE 32 32
Total Non-Current Assets JFRBEEAE 5,754 8,746
current Assets RBEE
Inventories =g 2,091 2,336
Receivables, deposits and  JEURGRIE - & MFER
prepayment b7 10 12,157 12,023
Amount owing from ultimate B S KR A TR
holding company 1" 17 17
Amount owing from a JEUS R R AR IE
shareholder 1 11 13
Tax recoverable A EIF A 111 205
Short-term bank deposits RERTTER 12 9,000 10,135
Cash on hand and at bank ~ FHERRTES 13,605 12,712
Total Current Assets RBEELE 36,992 37,441
current Liabilities nRBEE
Payables and accrued FER TR K ERT & A
charges 13 6,954 6,532
Leased liabilities HEEE 249 2,360
Tax payable RN BIE 43 -
7,246 8,892
Net Current Assets REBEEFE 29,746 28,549
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Condensed Consolidated Statement of Financial Position
BRFESMBERAE

As at 30 November 2020 R=Z=ZF+—H=+H

30 November
2020
- a3

+-A=+8

Note RM’000

B aE °H
(unaudited) (audited)
(RBER) ([m21%)

Total Assets Less Current AEERREBERE
Liabilities 35,500 37,295

Non-Current Liabilities *REBEE

Leased liabilities HEBE 702 1,020
Deferred tax liabilities EEFREAE 143 167
Total Non-Current Liability 3R B & E& 5 845 1,187
Net Assets FEE 34,655 36,108

Capital and Reserves &N E

Share capital %N 14 3,765 3,765
Reserve 1 30,890 32,343
Total Equity R 34,655 36,108
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condensed Consolidated Statement of

Changes in Equity
BAGSHEGEBR

For the six months ended 30 November 2020 2= -2 F+—A=+H1L/NEA

Share
capital

Share
premium

RM000
Tef

Other  Translation
reserve reserve
ol 3

Retained
profits
Al
RM'000
TLE

At 31 May 2019 (audited) =575
TA=+-H
(&%%) 3382 19,891 8,579 (583) 4,165 343
Loss for the period BhEE - - - - (1,440) (1,440)
Exchange differences B EHAEES
arising on translation of ~ MEH 28
foreign operations - - - (14) - (14)
Total comprehensive loss SR EEE
for the period ag - - - (14) (1.440) (1,454)
At30 November 2019 RZE-E
(unaudited) - £+
(REE7) 3382 19,891 8579 (597) 2725 33980

Share
capital

Share
premium
KiaE
R
T2E

Other  Translation
reserve reserve
Rfbite

RM'000

4%

Accumulated
losses
itEE
RM'000
FoE

31 May 2020 (audited) R-F-FE
#A=+-A
(8%%) 3,765 24,290 8,579 (263) (263) 36,108
Loss for the period HnER - - = = (1,038) (1,038)
Exchange differences  BhhgihERES
arising on translation of -~ MIEH 28
foreign operations = = = (415) - (415)
Total comprehensive loss  ZR2EEE
or the period g - - - (415) (1,038) (1,453)
At30November 200 W-E-FF
(unaudited) T-A=+A
(REEH) 3,765 24,290 8,579 (678) (1,301) 34,655
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condensed Consolidated Statement of Cash Flows

HHGRSRaRER

For the six months ended 30 November 2020 HE-Z-ZTF+—A=+HIE/ @A

Six months ended
30 November
BE+—A=1+HLXEA

2020 2019
—E-EF —E-NF
RM’'000 RM'000
<E °H
(unaudited) (unaudited)
(REEZ) (REgE%)
Net Cash Generated From K& EHFESRETFE
Operating Activities 550 665
INVESTING ACTIVITIES REEE
Interest received B UF B 171 209
Purchase of property, BEWME - BRE&&#E
plant and equipment (13) (306)
Decrease (Increase) in pledged E % B4R 177 R0R
short-term bank deposits (38m) 69 (106)
Net Cash Generated From WEEBE (FTA) 1’
(Used In) Investing Activities &F%8 227 (203)
FINANCING ACTIVITIES A& EE
Finance costs paid BB E A AR (5) (5)
Capital element on lease rentral 2N EMR S 2
paid A EH (847) (1,202)
Interest element on lease rental ENHEEHE S
paid FBEH (48) (108)
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condensed Consolidated Statement of Cash Flows
HHRGESRERER

For the six months ended 30 November 2020 & E - -ZTF+—A=1+HIL/ @A

Six months ended
30 November
BE+—HA=1+HLXEA
2020 2019
—ECEF —E-NF

RM’000 RM'000

PN A
<A <=

(unaudited) (unaudited)
(REEZ) (REFEZ)

NET CASH USED IN RMETHIARS TR

FINANCING ACTIVITIES (900) (1,315)
NET DECREASE IN CASH ReERAESEEYWRD

AND CASH EQUIVALENTS  $# (123) (853)
CASH AND CASH HUERSRESEEY

EQUIVALENTS AT

BEGINNING OF PERIOD 21,712 19,909
Effects of exchange differences (&, =5 r 2 (50) (88)
CASH AND CASH HARRERBESEEY

EQUIVALENTS AT END OF

PERIOD 21,539 18,968
REPRESENTED BY: 15 -
Current: BNER -

Short-term bank deposits RHAIRTTIE X 9.000 9,140

Cash on hand and at bank FENIETRS 13,605 10,968
Total et 22,605 20,108
Less: Deposits pledged as Ao B EHEERY

security TR (1,066) (1,140)
Cash and cash equivalents RehRSEEY 21,539 18,968
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Notes to the Condensed Consolidated
Financial Statements
HRFRESMEERERME

For the six months ended 30 November 2020 HE—Z - & +—A=+HI1E/ @A

1.

GENERAL INFORMATION

SK Target Group Limited (the "Company”)
was incorporated in the Cayman lIslands
with limited liability on 28 October 2016.
The addresses of the registered office and
principal place of business are P.0O. Box
1350, Clifton House, 75 Fort Street, Grand
Cayman KY1-1108, Cayman Islands and
18, Jalan LP 2A/2, Taman Lestari Perdana,
43300 Seri Kembangan, Selangor Darul
Ehsan, Malaysia, respectively.

Merchant World Investments Limited
("Merchant World”), a limited company
incorporated in the British Virgin Islands
(“BV1"), is the immediate and ultimate
holding company of the Company. Mr. Loh
Swee Keong, is the ultimate controlling
party of the Company who wholly owns
Merchant world.

The Company is an investment holding
company and the principal activities of the
Group are manufacturing and trading of
precast concrete junction boxes, trading
of accessories and pipes and provision of
mobile crane rental and ancillary services
in Malaysia, Japanese catering service and
sourcing service of materials in Hong Kong.

1.

—REH
meEBEBRAATERAR
A RZZE—RFT+AZTN
AEREREEMKIAB
PR 2 &) o 7 M 3F 3 Rt hk A
&x B E 5 5 /BP.O.
Box 1350, Clifton House, 75
Fort Street, Grand Cayman
KY1-1108, Cayman Islands
218, Jalan LP 2A/2, Taman
Lestari Perdana, 43300 Seri
Kembangan, Selangor Darul
Ehsan, Malaysia °

Merchant World Investments
Limited ([ Merchant World |
—RERBEZES ([EBE
ZEE] MK INERA
A BRAREMERE L&KL
£ i% A A] ° Loh Swee Keong
KEBRRDNB 2 RTERT
Merchant World B E & & #
5o

ARBR—KEEZERRAF
MAEENTEXBRNER
ARt =EREERIEZEN
HEME S ENEEEES
UREHESHALSHEE R
RERBARNREBREAR
ERENMERIRB R -
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Notes to the Condensed Consolidated
Financial Statements
HIFESMBERRME

For the six months ended 30 November 2020 2= =2 F+—A=+H1L/~EA

2.

12

BASIS OF PREPARATION AND
PRESENTATION

The unaudited condensed consolidated
financial statements of the Group for the
six months ended 30 November 2020 (the
“Interim Financial Statements”) have
been prepared in accordance with the
International Financial Reporting Standards
("IFRSs”) issued by the International
Accounting Standards Board (the “IASB")
and the applicable disclosure requirements
of the GEM Listing Rules.

The accounting policies and methods of
computation used in the preparation of the
Interim Financial Statements are consistent
with those adopted in the annual report for
the year ended 31 May 2020 (the “2020
Annual Financial Statements” ), except
for the adoption of the new and revised
IFRSs which are effective for the financial
year begin on or after 1 June 2020. The
adoption of the new and revised IFRSs had
no material effect on how the results and
financial position for the current or prior
accounting periods have been prepared
or presented. Accordingly, no prior period
adjustment has been required. The Group
has not early adopted any new and revised
IFRSs that has been issued but not yet
effective in the current accounting period.
The Interim Financial Statements do not
include all the information and disclosures
required in the annual financial statements
and should be read in conjunction with the
2020 Annual Financial Statements.

The Interim Financial Statements have
been prepared on the historical cost basis,
except for certain financial instruments
that are measured at fair values. The
Interim Financial Statements are presented
in Malaysian Ringgit (“RM"), which is also
the functional currency of the Company. All
values are rounded to nearest thousands
(RM'000), unless otherwise stated.

2.
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Notes to the Condensed Consolidated
Financial Statements
HRFRESMEERERME

For the six months ended 30 November 2020 HE—Z - & +—A=+HI1E/ @A

3.

ESTIMATES

The preparation of Interim Financial
Statements requires management to make
judgements, estimates and assumptions
that affect the application of accounting
policies and the reported amounts of
assets and liabilities, income and expense.
Actual results may differ from these
estimates.

In preparing these Interim Financial
Statements, the significant judgements
made by management in applying the
Group's accounting policies and the key
sources of estimation uncertainty were
the same as those that applied to the 2020
Annual Financial Statements.

REVENUE AND SEGMENTAL
INFORMATION

Information reported to Mr. Loh Swee
Keong, the Director of the Group, being the
chief operating decision maker (“CODM"),
for the purposes of resource allocation
and assessment of segment performance
is based on the following reportable and
operating segments identified under IFRS 8
Operating Segments:

(@ Manufacturing and trading -
manufacturing and trading of precast
concrete junction boxes;

(b)  Other building materials and services
— trading of accessories and pipes
and provision of mobile crane rental
and ancillary services; and

() Japanese catering services -
provision of Japanese catering
services;

(d) Sourcing services - provision of
sourcing services.

No operating segments identified by the
CODM have been aggregated in arriving at
the reportable segments of the Group.

3.
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K AhEr N EE A RH L B RIR
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EHER e

BARSEHEH

HERDERDEXRRTEE
#) T A A &% B % FLoh Swee
Keongst & (BN E AL RKA
([EEEEREAN])) ERL
B TR T PR R B BR B 1
R FEIR AL L 5 EB T A
Al RS RSB D 2R
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TEGENRERES
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Notes to the Condensed Consolidated
Financial Statements

HIFESMBERRME

For the six months ended 30 November 2020 B2 —Z -2 F+—A=+HIL/NEA

4. REVENUE AND SEGMENTAL 4. KARSIEHE (8)
INFORMATION (CONTINUED)
Segment revenues and results S EBMR A B 3 iR
Six months ended 30 November 2020 B2 _FF+—HA=1H
(unaudited) IEANEAR (RiEFEE)

Other building Japanese
Manufacturing  materials and catering sourcing
and trading services services services
Hfpes

HERES HHRER RAEE KM
RM'000 RM'000 RM'000 RM'000

At At At Ax
YA YA YA YA

Revenue BA

External sales ShipsE 8,000 2,016 943 2 10,981

Inter-segment seles  HEIEHE 2792 292 - - 3,084
Segment revenue AHHA 10,792 2,308 943 2 14,065
Elimination B (3,084)
Group revenue SEHA 10,981
Segment result A58 2213 203 581 9 3,066
Administrative expenses  THER (3,746)
Selling and cistribution ~ HERA AR

LXDENses (449)
Finance coss BERA (53)
Other income 2 516
Losshefore taxation ~ BEIER (666)
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Notes to the Condensed Consolidated

Financial Statements
AR S M B ERME

For the six months ended 30 November 2020 HE—Z - & +—A=+HI1E/ @A

4. REVENUE AND SEGMENTAL 4.
INFORMATION (CONTINUED)
Segment revenues and results

BARSEHEH ()
SEHBAR R (&)

(Continued)
Six months ended 30 November 2019 BE—_FT—F+—HA=1+H
(unaudited) IEANEAR (RiEFE)
Other bulding Japanese
Manufacturing -~ materials and catering Sourcing
and trading Services Services Senvices
ERES A%
RM000 RM'000
TRE TRE
Revenue A
External sales e 10,082 1,961 1527 84 13654
Inter-segment sales  AIREHE 3403 38 - - 3761
Segrment revente AHHA 13485 2319 1527 81 17415
Elimination g (3761)
Group revenue EBUA 13,654
Segment resLlt e 3213 m 885 10 130
Administrative expenses /B R (5,072)
Selling and distribution &R AR
£Xpenses (533)
Finance costs BENA (113
Other income HA 19
Loss before taxation ~~ BAIEE (909)
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Notes to the Condensed Consolidated
Financial Statements
HIFESMBERRME

For the six months ended 30 November 2020 2= =2 F+—A=+H1L/~EA

4. REVENUE AND SEGMENTAL 4. BWARSEHEE (&)
INFORMATION (CONTINUED)
Segment revenues and results FEBMR A R | (#8)
(Continued)
Segment results represents the profit DEEBETIERDEITERA
from each segment without allocation of X LETHX HELRDHEA
administrative expenses, listing expenses, T REBEKRA - HtA - %
selling and distribution expenses, finance NFEFAEGNCRHEEDN
costs, other income, fair value change of NEELERBIER DM
financial assets at fair value through profit wmA o W AFEIRS B RFKIA
or loss and taxation. This is the measure I ERmMmE TERLER
reported to CODM for the purposes of RAWETERE o
resource allocation and performance
assessment.
Inter-segment sales are charged at 53 BB 85 6 LA & Bl T 3% A 2 [
prevailing market rates with discount given METARAREBG TOIHET
for certain bulk purchase. Ho

5. FINANCE COSTS 5 MERAE

Six months ended
30 November
BET-A=tHLEARER

Three months ended
30 November
BET-A=tHLE=MEA

2020 2019 2020 2019
—_— ﬁ -_— §$ £

—E-8F

—R—% —R—=

RM‘000 RM‘000

Ax VAN A=E ;F A+
<A R4 <A XA

(unaudited) (unaudited)  (unaudited
(REEER) (REEER) ( %)

“Z-NE
RM'000

Interest expense on: THRBHFEHT :

Other facilities HitpE = 1 = 1
Commitment fees E#E 2 2 5 5
Leased liabilities interest ~ TAEBENE 12 9 43 107

14 58 53 113

16 SK TARGET GROUP LIMITED e INTERIM REPORT 2020



Notes to the Condensed Consolidated
Financial Statements

SRS M BERRME
For the six months ended 30 November 2020 B E -2 - FF+—A=+H 1L /NEA
6. LOSS FOR THE PERIOD 6. HAEHE
Loss for the period has been arrived at HREBRINR,(GTA) LT
after charging/(crediting): BIRBES
Three months ended Six months ended
30 November 30 November
HEt-A=tHL=R BEFE+-B=tHL~EA
2020 2019 2020
—ECBFE -“T-N\F CZBCEF
RM'000 00 RM'000
i FRE ki
(unaudited) (unaud'\ted) (unaudited)
(RBER) (REEY (REEK)
Auditor remuneration B 109 178 219 356
Cost of inventories BERBEINFERE
recognised as an expense 2,910 3412 5,880 6,925
Staff costs, excluding EIMA  TREESE
Directors' remuneration: B :
- Salaries, wages and -%4 TEREM
other benefits & 915 1,226 1,724 2,532
- Contribution to EPF - EERESER 64 55 123 148
979 1,281 1,847 2,680
Lease payments not included Kt AHE&E:EM
in the measurement of REMT:
lease liabilities:
Crane REH 5 4 10 4
Shop 5% 162 - 264 -
Staff accommodation MRS - 5 - 10
Office equipment BAERE 2 4 6 6
Depreciation on: ATEERE:
Property, plant and nE - BEREE
equipment 171 294 342 460
Investment property RENE 3 3 5 5
Right-of-use assets FRESE 155 779 770 1436
Unrealised loss/(gain) on FEREHER/
foreign exchange (Mz) (639) 15 (859) 75
Interest income FBHA (76) (138) (171) (209)
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Notes to the Condensed Consolidated
Financial Statements

B S B ERERME
For the six months ended 30 November 2020 2= =2 F+—A=+H1L/~EA
7. TAXATION 7. BRI
Three months ended Six months ended
30 November 30 November
BE+-A=tHL=EA BEt-A=tHLAfER
2020 2019 2020
—7—7$ 7§F_j"¢$ —7—7£IE
RM'000 RM'000 RM'000
LE TRF LE
(unaudited)  (unaudited) (unaudited)
(REER) (REFZ)  (REER)
Malaysia corporate SRABLEREH -
income tax:
Current period RS 247 273 372 531
Deferred tax EERE - - - -
247 273 372 531
Malaysia corporate income tax rate is HBRARREMEHNERE
calculated at the statutory tax rate of 24% JRE FR 75 HB Rl &9 fik 51 8 SR B 0 )
(2019: 24%) on the estimated assessable ?ﬁ)ﬁmﬁ 24% —E-NF
profits for each of the assessable period. 24%) 5t &
Hong Kong Profit Tax is calculated at rate BEFSH S ERT BB A
of 16.5% (2019: 16.5%) of the estimated iy 51 FE 2R Bl i = 1 = 16.5%
assessable profits each of the assessable —E—NF 165%) ;TE -
period. Hong Kong tax has not been AR R (B HA I 9 R 2 A FE R B
provided for both periods as there is no S Al B0 A 5% PR E B R AT
assessable profits for both periods. REBH -
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Notes to the Condensed Consolidated
Financial Statements

AR S M B ERME

For the six months ended 30 November 2020 B E -2 - FF+—A=+H 1L /NEA

8. LOSS PER SHARE 8. HERER
The calculation of the basic loss per share FREREEBTIIRE T
is based on the following data: 8

g

Three months ended Six months ended
30 November 30 November
HEt-A=tHL=R BEFE+-B=tHL~EA
2020 2019 2020
ZE-EF “T-NF CZBCEE

RM'000 00 RM'000
eF T4 &%
(unaudited)  (unaudited) (unaudited)
(REBR) (REER) (RBER)

Loss for the purpose of BRHEALA
calculating basic loss BEAEEHR
per share for the period BREABENSE
attributable to the owners
of the Company (0.11) (0.16) (0.15)

(unaudited)  (unaudited) (unaudited) (unaudlted)

(REEG)  (REER)  (REER)

Weighted average number — BRHESRER
of ordinary shares forthe ~ BBHLZER

purpose of calculating MEEE

basic loss per share 688,200,000 620,000,000 688,200,000 620,000,000
No diluted loss per share information HREBE-_ZE-—NEFk=Z=
has been presented for the six months §¢+*ﬂ_+5¢/\1lﬂzﬁ
ended 30 November 2019 and 2020 as the NEHEBTEINEEE R
Company has no potential ordinary shares A% - B A St E% R E EA TR 2 5]
outstanding during both periods. BRESEEENER -

HEIRE 2020 o WBEEBRAA
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Notes to the Condensed Consolidated
Financial Statements

HIFESMBERRME

For the six months ended 30 November 2020 B2 —Z -2 F+—A=+HIL/NEA

9. DIVIDEND 9. EKR
The Board does not recommend the HE-_ZT-_ZF+—HA=+H
payment of a dividend for the six months EARER EFTglEER
ended 30 November 2020 (30 November R A< A% B (:%%*ﬂEJr*H
2019: Nil). =t+B8:&)-

10. RECEIVABLES, DEPOSITS AND 10. BRHRE - RERFAFAFR
PREPAYMENT

30 November 31 May
2020 2020
—7— E —?—?i
+— E_-i-EI EA=+—H

RM’'000 RM'000
pa :F/L\:':
I8 Sa=

(unaudited) (audited)
(REEZ) (& 5=%)

Trade receivables SN TE 10,038 8,857
Less: Allowance for credit B : EEHEEE

losses (1,246) (870)

8,792 7,987

Other receivables H b e TR E 213 154

Deposits e 2,527 3,177

Prepayments TET R 625 705

12,157 12,023
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Notes to the Condensed Consolidated
Financial Statements
AR S M B ERME

For the six months ended 30 November 2020 HE—Z - & +—A=+HI1E/ @A
10. RECEIVABLES, DEPOSITS AND

11.

PREPAYMENT (CONTINUED)

The amounts due from trade debtors are
unsecured, do not carry any interest and
the credit term granted by the Group
ranges from 30 to 120 days.

The following is an aged analysis of trade
receivables (net of allowance for credit
losses) presented based on the invoice
date.

1-30 days 1£230H
31-60 days 31&260H
61-90 days 61£290H
91-120 days 91£120H
More than 120 days 1208 A £

10. EBHRE - Ee R TR

(&)

EWE SRR AERER T
B MALEERRTHEES
NF30E1208 -

NTAREEZARNZ2INES
FEY IR CRIEREBEREE) 1
BRER AT ©

30 November

2020
—EEF
+-A=+8
RM’000
<&

(unaudited) (audited)

(REEER) (58 %)

1,730 308

1,061 44

1,216 876

1,609 1,395

3,176 5,364

8,792 7,987

AMOUNTS OWING FROM
ULTIMATE HOLDING COMPANY
AND A SHAREHOLDER

The amount owing from the ultimate
holding company is non-trade nature,
unsecured, interest free and repayable on
demand.

The amount owing from a shareholder is
non-trade nature, unsecured, interest free
and repayable on demand.

M. BREXRZERAFRER

R

MR IR AR R BRI R
SIHE - EER - 28 RAR

MR FBRIFES L -
BEM  RENEREFEE -
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Notes to the Condensed Consolidated
Financial Statements
HIFESMBERRME

For the six months ended 30 November 2020 2= =2 F+—A=+H1L/~EA

12.

13.

22

SHORT TERM BANK DEPOSITS
Short-term bank deposits of the Group
have an average maturity ranging from 1
to 3 months. The average interest rates
of deposits of the Group are ranging from
2.40% to 3.70% and ranging from 2.13% to
2.95% per annum as at 31 May 2020 and
30 November 2020 respectively. Included in
the short-term bank deposits are amounts
totaling RM1,135,000 and RM1,066,000
that have been pledged to secure general
banking facilities granted to the Group as
at 31 May 2020 and 30 November 2020
respectively.

PAYABLES AND ACCRUED
CHARGES

Trade payables Z SN HRIE
Accrued charges [EETER
Other payables EH b fER IR
Advance from customers BEFPER

12.

13.

HHRITER
AEBRHBTERFEHEEH
HRENTI1E3@MA - R=F
—EFRA=Z+—HEZZEZ
ZTE+—-A=+0  A&EH
BERZ2EHEMNE D BN
F2.40%%E3.70%K%2.13% %
2.95% o FHARITIE R B IE D B
R-E-_ZTFRA=+T—8BK
—E-EF+—A=+HEH
WAERTFAEEZ —RIBITH
AHRMHERZ 4 $%81,135,000
S5 K1,066,000567F °

EARARENEA

30 November 31 May
2020
—ECEF
+—HA=+8
RM’'000
A+
<A

(unaudited) (audited)

(REEEFR) (&2=%)

3,726 3,341

2,549 2,671

263 328

416 192

6,954 6,532
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Notes to the Condensed Consolidated
Financial Statements

BRRE M RERME

For the six months ended 30 November 2020 HE—Z - & +—A=+HI1E/ @A

13. PAYABLES AND ACCRUED 13. EFRRERENER (&)
CHARGES (CONTINUED)
The following is an aged analysis of trade LWTAREZZEAHZINES
payables presented based on the invoice JERTRIRRBRER 24T o
dates.

30 November 31 May
2020 2020

—E-EHF —EF-FTF

— =< —=—=

+—HB=+HB HZH=+—H

RM’000 RM'000

A N
<R < A

(unaudited) (audited)
(REEER) (&%)

1-30 days 1230H 1,044 514
31-60 days 31&260H 973 29
61-90 days 61290H 942 403
91-120 days 91£2120H 575 1,262
Over 120 days 1208 A £ 192 1,133

3,726 3,341
The average credit period on purchases BEHFHIEE S AETS
of goods is 30 to 75 days. The Group has A "EEZRBVBERER
financial risk management policies in place R ATEIRFR A FER I 1
to ensure that all payables are settled EEHRRES -

within the credit timeframe.

FhEIIRE 2020 o HIBEBMARAR 23



Notes to the Condensed Consolidated
Financial Statements
HIFESMBERRME

For the six months ended 30 November 2020 2= =2 F+—A=+H1L/~EA
14. SHARE CAPITAL 14. BE

15.

24

Number of
shares
g 4]

‘000
T

Share capital
(&
HK$'000

BREE0OVET
&R

Ordinary shares of
HK$0.01 each

Authorised: EE
At 31 May 2020 and at R-Z T4

30 November 2020 FA=+-H8BK
RZZE_TF
+—A=+H 10,000,000 100,000
Issued and fully SRTRABR
paid:
At 31 May 2020 and at R-ZZE-F4F
30 November 2020 HFA=+—H8BK
RZZE_TF
+—A=+H 688,200 6,882 3,765

All ordinary shares issued during the period
rank pari passu with the then existing
ordinary shares in all aspects.

Pursuant to the written resolutions passed
by the shareholders of the Company on 27
June 2017, the Company has conditionally
adopted a share option scheme. No option
was granted as at the date of this report.
EVENT AFTER REPORTING 15.
PERIOD

There are no significant events which have

taken place subsequent to 30 November

2020.
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Management Discussion and Analysis

THERMRR S

BUSINESS REVIEW AND OUTLOOK
The Group manufactures and sells precast
concrete telecommunication junction boxes
and precast concrete electrical junction boxes
under the brand of “Target” in Malaysia (the
“Manufacturing and Trading Business”).
The Group’s precast concrete junction boxes
are used in (i) telecommunication and electrical
infrastructures upgrade and expansion works;
and (i) construction projects in Malaysia. They
are buried underground to deter tampering
and are used to house and protect a junction
with telecommunication and electrical utility
connection and distribution access points from
weather, changing elevation underground and
provide easy access for maintenance.

The Group has been a registered supplier
or approved supplier of various notable
telecommunication companies such as Celcom
Axiata Berhad (“Celcom”) and Telekom
Malaysia (“Telekom”) since 2008 and the
registered supplier of Tenaga National Bhd.
("TNB"), the only electric utility company
in Malaysia since 2012. Hence, the Group's
precast concrete junction boxes can be used in
infrastructure or construction projects involving
telecommunication companies and TNB.

For the six months ended 30 November
2020, the revenue of the Group decreased by
approximately 19.58% due to the decrease in the
revenue generated from the Manufacturing and
Trading Business.

XGOERREE

AEEBRERAETRERESE
[Target] MM TERLE R T EEER
arEEERLENERS ([RER
BHEK])  ASENBERERETE
FERRBERALMNEERENE
BAGRERTIRE K()EHEHEB -
ZEESEIEE N A IEIEE
ARAERE RRERBERENHR
FEEENERA R DM AL
RERERMTESEZNTE I
RIELBBE T ERE -

AEEETZTN\FRAZRAEL
E{=/227) (&nCelcom Axiata Berhad
(fcelcom]) K Telekom Malaysia
([Telekom])) & &t it 4 FE P sk 3R
iER UWRB-ZTE—ZF8A
Tenaga National Bhd. ([TNB] @ F3k
FEEH—MENARAEERA) A
fetpEm - Bt - AEETBRR R
TEKITAN S REEREKINB
HEFRESEEIBE o

BEZZTZFEF+—A=+HLEE
B REBHKRAR A 419.58% - 1tk
TR RS R E SEBMEERNBA
B o
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Management Discussion and Analysis

THRAWRE S

Moreover, other factors which include labour
shortage, dependency on foreign workers, and
the rising production and transportation costs
may exert pressure on the Group’s business
operations. Nevertheless, the Group remains
cautiously optimistic about the overall business
prospects.

FINANCIAL REVIEW

Revenue

The revenue decreased from approximately
RM13.7 million for the six months ended 30
November 2019 to approximately RM10.9 million
for the six months ended 30 November 2020,
representing a decrease of approximately
19.58%. Such decrease was mainly due to the
decrease of the revenue generated from the
manufacturing and trading of precast concrete
junction boxes business.

For the manufacturing and trading of precast
concrete junction boxes business, the revenue
decreased by approximately 20.65%, from
approximately RM10.1 million for the period
ended 30 November 2019 to approximately
RM8.0 million for the period ended 30 November
2020.

For the trading of accessories and pipes and the
provision of mobile crane rental and ancillary
services business, the revenue slightly increased
by approximately 2.8%, from approximately
RM1,961,000 for the period ended 30 November
2019 to approximately RM2,016,000 for the
period ended 30 November 2020. The increase
was mainly caused by the increase in sales of
steels.

BESN - BTRER - FREIBUAREE
FBBIKA LA EHMERAEEH A
SENEBRLHEMES - AW - K

SEDHEREBNSHSRBELBE
o

Pt 363 [0 R

B A
WARBE-_T-AF+—A=1H

IEAMERAIBTEEST RV EESE
:%:%EJr*HEJrEUJ:/—JH%’U
1098 82E © KI84919.58% - B#
Vo EEEEEEEA%%E/WEE:I:&i?mE’J
SE R B SHEBMEERNA TREET
B o

REHRRT RSN EREFHE
BinE  WARBZE-Z—NLF+—
A=+ HIEHENN10.18E8SEH R
LH20.65%EHE T _TF+— A
f+E|JJ:,HﬂFﬁE'Ji’]8.0§%/7\§ °

MEGLREBEESIULEEREHAL
@%ﬁiﬁ&ﬁaﬁﬁw‘kﬁkﬁﬁm A
mEZ= —NEF+—A=+ALt
HA R Y zm 961,000% = #E 4k 12 A1 49
S%I@E_?_7¢+ BA=+H
Jtﬂsﬁf'ﬁa’ﬁ'nméooo%m BRAEM
T = 2 e 80 5 8 S AN AT R o
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Management Discussion and Analysis

THERMRR S

For the Japanese catering services, the revenue
decreased by approximately 38.24%, from
approximately RM1,527,000 for the period ended
30 November 2019 to approximately RM943,000
for the period ended 30 November 2020. The
decrease is mainly due to the third wave
outbreak of COVID-19 in Hong Kong.

The sourcing services of materials has
contributed a small portion to the Group’s
revenue.

Cost of sales and Gross Profit

Costs of sales mainly consists of (i) cost
of raw materials and trading products; (ii)
manufacturing overheads; (iii) direct labour; (iv)
crane hiring costs and (v) food costs. The cost
of sales decreased from approximately RM9.3
million for the six months ended 30 November
2019 to approximately RM7.9 million for the six
months ended 30 November 2020, decrease
of approximately 14.84%. Such change was
mainly attributable to the decrease in sales of
manufacturing and trading of precast concrete
junction boxes business for the six months
ended 30 November 2020.

The Gross Profit decreased from approximately
RM4.4 million for the six months ended 30
November 2019 to approximately RM3.1 million
for the six months ended 30 November 2020.

Administrative expenses

Administrative expenses of the Group decreased
by approximately RM1.3 million or 26.14% from
approximately RM5.0 million for the six months
ended 30 November 2019 to approximately
RM3.7 million for the six months ended 30
November 2020.

ms - WABREZRE
)Elf"I—EIJi,HﬂF?%’J
1 527 0007 =R A 4938.24%F H E
—_ZE= ¢+ A=+HIEHEY
943,000 F c ML I EBHNE
ﬁékgﬁéé*”* JECOVID-19 o

BAREREM
E-NE+—

PIRHRIE R S A R B A BRI

/N

HERXRETF
HEXNAETEBRONEMBALES
EmA G (WREBER (iii)ﬁ%%%
@j IVti@%fﬁﬁﬁﬁZZ’S& Ruu
AR SHERAHBEE-ZE—NLF
+—A= +E¢/\1IH£793§*‘A
TR ERE-_T-_TFE+—H=+
BItAEAY7OBEST » BRIEA
14.84% - BEAZH T EHREEZ
T_RFE+—A=ZTHILANEAER
BRIEGaNIEREFERES
NBEFTER -

ENHBE_TE-NF+—HA=+H
ERNEAYMABEESTHTRIEZHS

TECEF+—AZ=Z1+HIEANEAY
3EBSE °

TR
REENTRAXHBEE=Z—NF
+—A=Z+HIEXNEALS0EES
HRADL13E E L EH R26.14%E &,
EZE-EF+—A=+HILXNEAR
#37EBESH -
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Management Discussion and Analysis

THEBHARR SR

The Group’s administrative expenses mainly
consisted of salaries, welfare and other benefits,
rent and rates, general office expenses,
depreciation and professional service fees. The
decrease was mainly attributable to tighter
control on expenses.

Selling and distribution expenses
Selling and distribution expenses of the Group
decreased by approximately RM84,000 or
15.76% from approximately RM533,000 for
the six months ended 30 November 2019 to
approximately RM449,000 for the six months
ended 30 November 2020.

The Group’s selling and distribution expenses
mainly consisted of salaries, welfare and other
benefits for sales and marketing staff and
travelling and entertainment expenses. The
decrease of selling and distribution expenses
was mainly due to the decrease in staff cost.

Loss for the period

The Group recorded a net loss of approximately
RM1.0 million for the six months ended 30
November 2020 due to the decrease in revenue
of the Group for the six months ended 30
November 2020.

AEENTRAXIEZRESHE &
MEEMEN - B RZMm - — R
REFAX  TEREXRBEE - LR
DTHEERREBERIRAS -

SHERDHAX
AEEMHEERSHERAYXAEBEEZ
E-NE+—A=+BIE~ERL
533,000% & A 4 4984,000% & =X
15.76%2HE-_E-_EF+—A=+
B 1E7<E A 49449,0006F °

AEEEERDHERAXEBZBREIHEE
LTiGHEEE THHS & REM
BHRIA R ZIRFIREFT - HE KD
EHXEAD D ETEARNE TRAR

e

HMRNER
REFAHE T -_ZTF+—F=+
BitNEAHZBFEEMNOIEES
T EREBE_Z_EF+—f8
=+ 8 1EXNEAREBERNBRARD -
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Management Discussion and Analysis

THERMRR S

SIGNIFICANT INVESTMENTS HELD
During the six months ended 30 November
2020, the Company did not have any significant
investments held.

MATERIAL ACQUISITIONS AND
DISPOSALS, AND PLAN FOR
MATERIAL INVESTMENT OR
CAPITAL ASSETS

There were no material acquisitions and
disposals of subsidiaries and affiliated companies
during the six months ended 30 November 2020.
There is no specific future plan for material
investments or capital assets as at the date of
this report.

LIQUIDITY AND FINANCIAL
RESOURCES

As at 30 November 2020, the Group's cash and
cash equivalents was approximately RM22.6
million (31 May 2020: approximately RM22.8
million).

As at 30 November 2020, the Group’s had no
borrowings (31 May 2020: Nil).

As at 30 November 2020, the Group's current
ratio was 5.1 (31 May 2020: 4.2), which is
calculated based on the total current assets
divided by the total current liabilities. The gearing
ratio was nil as at 30 November 2020 (31 May
2020: Nil), which is calculated based on the total
interest-bearing loans divided by the total equity.

The Directors consider that the Group’s financial
position is sound and strong. With available bank
balances and cash and bank credit facilities, the
Group has sufficient liquidity to satisfy its funding
requirements.

BREXKRR
BE_Z_FF+—-A=1TRHLAXE
A ARRERBIAEARE -

EXKMRHE - LLREXHE
RARFRERR

@i E_EFE+—A=1HILNE

R B A MY B A R R
Eﬂﬂﬁﬁéﬂ(ﬂ&%ﬁlﬁﬂj%§%§H§° RARIRE
BE MEEAREXEAEENS
FEARKEHE -

mEE &R MHEF
R-Z-ZE+-A=1A &%
MERe LR EENNR26EE

%%(:7_7¢£H +—8 8
W8HEESTE) °

R-ZZE-_ZF+—-A=1+H X%
BYEBERXR(ZE_FFRA=1—
B E) e

RZZEZZEF+—A=+H  ~&E
MAEBLEAIME (ZE_ZEFH
A=Z+—H :4.2f5) RERHE
E&%W\%@\mu@ﬁf u+~§~ © F—g—g
F+—A=+H BXrAGBELRAEET
(ZZE-_ZFERA=+—H:Z)
BB EERR AR RRETE -

EERARKENYHRRERY
X o BHARNBIEBURRS R
RITEEME - AEEEE RN
DELURRAARRE -
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THRAWRE S

CAPITAL STRUCTURE

There has been no change in the capital
structure of the Group during the period. The
share capital of the Group only comprises of
ordinary shares.

As at 30 November 2020, the share capital
and equity attributable to owners of equity
of the Company amounted to approximately
RM3.8 million and approximately RM30.9 million
respectively (31 May 2020: RM3.8 million and
RM32.3 million respectively).

CAPITAL COMMITMENTS

As at 30 November 2020, the Group had no
capital commitments in respect of the acquisition
of property, plant and equipment (31 May 2020:
Nil).

BEER
AEENEARBRAAREZS -
REEB PR AAE AT AR

RZFEZTF+—HA=+8 ' £27A
FRAETEA AN BIERR A RIRE D RI4 A
38EESTNMB0IAESE (=T
“EFRA=+—H: »5lA38H
BSENRNIAESE) -

BERIE
RZZEZTF+—A=+10 gtk
ME BELEENS  A£EIL
mEXREE(ZEEFRAA=1T—
B:&®)-
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ETHEMRE SR

DIRECTORS’ AND CHIEF
EXECUTIVES' INTERESTS AND
SHORT POSITIONS IN SHARES,
UNDERLYING SHARES AND
DEBENTURES OF THE COMPANY
AND ASSOCIATED CORPORATIONS
As at 30 November 2020, the interests and short
positions of the Directors and chief executive of
the Company in the shares, underlying shares
or debentures of the Company or any of its
associated corporations (within the meaning
of Part XV of the SFQO) (i) as required to be
notified to the Company and the Stock Exchange
pursuant to Divisions 7 and 8 of Part XV of the
SFO (including interests and/or short positions
which they are taken or deemed to have under
such provisions of the SFO), or (ii) as required to
be recorded in the register required to be kept
by the Company pursuant to Sections 352 of the
SFO, or (iii) as otherwise notified to the Company
and the Stock Exchange pursuant to the required
standard of dealings by directors of listed issuers
as referred to in Rule 5.46 of the GEM Listing
Rules were as follows:

Ordinary Shares of the Compan

Name of
Director/Chief
Executive

Capacity/Nature
of Interest

B FETH
ABHESH

g4 REMHE

Mr. Loh Swee Keong Interest in controlled

(Note 2) corporation
Loh Swee Keongst &  SZiEHIAEREZ
(M13E2)

EERERETHRAERELR
RAEBEEBRG - HMKRG
RfEENERRKRE

RZZE-_ZF+—AF=+8"  KAQ7
BERNTBTHRAEBRN ARG HET
I FEEEE (F& REHFRBHEED
FEXVER) M%) - MBS EEE
Fo BEA)RIEE S MR GGIEXV
78D BB ME AN A KB A
MiEZMAR (BREBEESREE
EREBIEXEEWEERRAER
MR R SAR) - S()BREER
A RIRIE B H M E 50 535215
AP FENELMOBIR AR - &
(i) ARIEGEM LT iR BIJE8 5. 4616 it =
METAESHETRHNREIZEER
BTG AR R) R B R FTEY R a5 KAk
BWF ¢

Percentage of
the Company’s
issued share

Number of capital as

shares at 30 November

interested 2020

B2 A F]

R-BE-EHF

+—HA=+H

EERAEE BRTREAESH

238,620,000 (L) 34.67%
(Note 1)
(PfFsE)
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THEBHARR SR

Notes:

(1 The letter (L) denotes the person’s long interest
in the Shares.

(2) Merchant world Investments Limited is a
company incorporated in the BVI and is wholly-
owned by Mr. Loh Swee Keong. Mr. Loh Swee
Keong is deemed to be interested in all the
Shares held by Merchant World Investments
Limited for the purpose of the SFO.

Save for disclosed above, as at 30 November
2020, none of the Directors and chief executive
of the Company had any interests or short
positions in any shares, underlying shares
or debentures of the Company or any of its
associated corporations (within the meaning
of Part XV of the SFO) (i) as required to be
notified to the Company and the Stock Exchange
pursuant to Divisions 7 and 8 of Part XV of the
SFO (including interests and/or short positions
which they are taken or deemed to have under
such provision of the SFO), or (ii) as required
to be recorded in the register required to be
kept by the Company pursuant to Section 352
of the SFO, or (iii) as otherwise notified to the
Company and the Stock Exchange pursuant to
the required standard of dealings by Directors of
the Company as referred to in Rule 5.46 of the
GEM Listing Rules.
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SUBSTANTIAL SHAREHOLDERS'
AND OTHER PERSONS’ INTERESTS
AND SHORT POSITIONS IN THE
SHARES AND UNDERLYING SHARES
OF THE COMPANY

As at 30 November 2020, the following persons
(other than the Directors or chief executive
of the Company) had interests and/or short
positions in the shares and underlying shares of
the Company which would fall to be disclosed of
the Company under the provisions of Divisions
2 and 3 of Part XV of the SFO or as required to
be recorded in the register required to be kept
under Section 336 of the SFO were as follows:

Ordinary Shares of the Compan

2
|

N_E_EF+—-A=1+H AT
AL (é%&zﬁ AIE2THASK
SN RARR D KA R HEE
RIBEE 7 RGO EXVEFH2M3D
ERECRMA R EREN SR %
KR RBRERIRIEE 7 LRSI
I 2£3361% B T IFEMNE M A
K,/ SRRWT

Merchant World Investments Limited

Merchant World Investments Limited &

Ms. Woon Sow Sum (Note 2)
Woon Sow Sum %+ (Fi5E2)

Greater Elite Holdings Limited
Greater Elite Holdings Limited

Mr. Law Fung Yuen Paul (Note 3)
ERRESE (M3)

Ms. Cheng Lai Wah Christina (Note 4)
OEExT (Fid)

Mr. Fung Tak, Andrew (Note 5)
BERE (M5)

Mr. Fung Hong, Albert (Note 6)
BEAE (ko)

Ms. Lo Pui Chu, Amy (Note 7)
EGLL (f7)

Ms. Cho Ka Lai (note 8)
LEBRT (M)

Capacity/Nature of
Interest

5/ BEtE

Beneﬁcial owner
wHEA

Interest of spouse
[

Beneficial owner
ERAEA

Interest in controlled corporation
Rt EE#ER

Interest of spouse
BfBiER

Beneficial owner and joint interest
EnlE ARLRER

Beneficial owner and joint interest
ERABARLAER

Interest of spouse
RiBER

Interest of spouse
BfBER

Number of
shares
interested

RRRHHE

238,620,000 (L) (Note 1)

(1)
238,620,000 (L)

108,980,000 (L)

108,980,000 (L)

108,980,000 (L)

99,872,000 (L)

99,872,000 (L)

99,872,000 (L)

99,872,000 (L)

Percentage of the

Company’s issued

share capital as at

30 November 2020
{EZF;\jﬁA ? - ?

+—A=tH

BRTREAEDL

34.67%

34.67%

15.84%

15.84%

15.84%

14.51%

14.51%

14.51%

14.51%
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Notes:

Save

2020,

The letter (L) denotes the person’s long interest
in the Shares.

Ms. Woon Sow Sum is the spouse of Mr. Loh
Swee Keong and is deemed, or taken to be
interested in all Shares in which Mr. Loh Swee
Keong has interest under the SFO.

Greater Elite Holdings Limited is a company
incorporated in the BVI and is wholly-owned by
Mr. Law Fung Yuen Paul. Mr. Law Fung Yuen
Paul is deemed to be interested in all the Shares
held by Greater Elite Holdings Limited for the
purpose of the SFO.

Ms. Cheng Lai Wah Christina is the spouse of Mr.
Law Fung Yuen Paul and is deemed, or taken to
be interested in all Shares in which Mr. Law Fung
Yuen Paul has interest under the SFO.

Mr. Fung Tak, Andrew is interested in 99,872,000
shares jointly with Mr. Fung Hong, Albert.

Mr. Fung Hong, Albert is interested in 99,872,000
shares jointly with Mr. Fung Tak, Andrew.

Ms. Lo Pui Chu, Amy is the spouse of Mr. Fung
Tak, Andrew and is deemed, or taken to be
interested in all the Shares in which Mr. Fung
Tak, Andrew has interest under the SFO.

Ms. Cho Ka Lai is the spouse of Mr. Fung Hong,
Albert and is deemed, or taken to be interested
in all the Shares in which Mr. Fung Hong, Albert
has interest under the SFO.

for disclosed above, as at 30 November
the Company has not been notified by any

person (other than the Directors or the chief
executive of the Company) who had, or was
deemed to have, interests or short positions in
the shares or underlying shares of the Company
which would fall to be disclosed to the Company
and the Stock Exchange under provisions of
Division 2 and 3 of Part XV of the SFO or as
required to be recorded in the register required

to be

kept by the Company under Section 336 of

the SFO.
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CHARGE ON GROUP’S ASSETS

As at 30 November 2020, the Group had
bank deposits pledged with banks totalling
approximately RM1.1 million (31 May 2020:
approximately RM1.1 million). These deposits
were pledged to secure general banking facilities
granted to the Group.

FOREIGN CURRENCY RISK

Since a substantial amount of income and profit
of our Group is denominated in Malaysian Ringgit
("RM"), any fluctuations in the value of RM
may adversely affect the amount of dividends,
if any, payable to the Shares in HK$ to our
Shareholders. Furthermore, fluctuations in the
RM'’s value against other currencies will create
foreign currency translation gains or losses and
may have an adverse effect on our Group's
business, financial condition and results of
operations. Any imposition, variation or removal
of foreign exchange controls may adversely
affect the value, translated or converted into
HK$, of our Group's net assets, earnings or
any declared dividends. Consequently, this
may adversely affect our Group's ability to pay
dividends or satisfy other foreign exchange
requirements. The Group will monitor its foreign
currency exposure closely and will consider
hedging significant foreign currency exposure
should the need arises.

INTERIM DIVIDEND

The Board does not recommend the payment of
an interim dividend for the six months ended 30
November 2020 (six months ended 30 November
2019: Nil).
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EMPLOYEES AND REMUNERATION
POLICIES

As at 30 November 2020, we had 73 employees
who are located in Malaysia and the Hong
Kong Special Administrative Region. The Group
generally recruits employees from the open
market by placing recruitment advertisements.
The Group entered into individual labour
contracts with each of the employees in
accordance with the applicable labour laws
of Malaysia and the Hong Kong Special
Administrative Region, which cover matters such
as wages, employee benefits and grounds for
termination. The remuneration package that the
Group offers to the employees includes salary,
bonuses, allowances and medical benefits. In
general, the Group determines an employee’s
salary based on each employee’s qualifications,
experience and capability and the prevailing
market remuneration rate. The Group has
designed and implemented a review system to
assess the performance of our employees once
a year, which forms the basis of our decisions
with respect to salary adjustments, bonuses and
promotions.

PRINCIPAL RISK AND
UNCERTAINTIES

Operational risk

The Group’s operation is subject to general
economic and market risks which may affect
the competition and profitability of construction
projects. The Group’s key risk exposures are
summarised as follows:

(@ Fluctuation in the prices of our major raw
materials may have adverse impacts on
the Group's financial results;
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(b) The Group’s revenue is mainly derived
from the manufacturing and sale of precast
concrete junction boxes to its customers
for infrastructure upgrades and expansion
work for construction projects, which are
nonrecurrent in nature and there is no
guarantee that the customers will place

new business purchase orders; and

The Group's cash flow position may
deteriorate owing to a mismatch between
the time of receipt of payments from its
customers and payments to its suppliers
if the Group is unable to manage its cash
flow mismatch properly.

For other risks and uncertainties facing the
Group, please refer to the section headed “Risks
Factors” in the prospectus of the Group dated 6
July 2017 (the “Prospectus”).

Financial risks

As a manufacturer of precast concrete junction
boxes, the Group has to purchase raw materials
from its suppliers from time to time based on its
procurement policy. The Group relies on cash
inflow from its customers to meet its payment
obligations to our suppliers. The Group’s cash
inflow is dependent on the prompt settlement of
its payments. The Group is exposed to credit risk
and liquidity risk.
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FUNDRAISING EXERCISE OF THE
COMPANY DURING THE PAST
TWELVE MONTHS

Oon 17 April 2020, the Company entered into a
Subscription Agreement with Mr. Ho Ivan Siu-
Hin (the “Subscriber”), pursuant to which
the Subscriber agreed to subscribe and the
Company agreed to issue a total of 68,200,000
new ordinary shares at par value of HK$0.01 per
share of the Company at the price of HK$0.125
per share (the “Subscription Shares”) and the
net subscription price per Subscription Share
was approximately HK$0.1246. The aggregate
nominal value of the Subscription Shares was
HK$682,000. The market price was HK$0.15
per share on 17 April 2020. The Subscription
Shares have been issued pursuant to the general
mandate to allot and issue up to a maximum of
124,000,000 shares granted to the Directors of
the Company by a resolution of the shareholders
passed at the Company’s annual general meeting
held on 25 November 2019. The subscription
completed on 8 May 2020. The net proceeds of
approximately HK$8,500,000 was intended to
be used as general working capital of the Group
and the net proceed has been fully utilized as
general working capital up to the period ended
30 November 2020.

CONTINGENT LIABILITIES
The Group had no contingent liabilities at the
balance sheet date.
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CORPORATE GOVERNANCE
PRACTICES

Under the code provision A.2.1 of the Corporate
Governance Code (the “CG Code”), the roles of
chairman and chief executive officer should be
separate and should not be performed by the
same individual. The division of responsibilities
between the chairman and chief executive
officer should be clearly established.

Mr. Loh Swee Keong (“Mr. Loh") is the
chairman of the Board and the chief executive
officer of the Company. In view of Mr. Loh has
been operating and managing the operating
subsidiaries of the Group since 1993, the
Board believes that it is in the best interest
of the Group to have Mr. Loh taking up both
roles for effective management and business
development. Therefore, the Directors consider
that the deviation from the CG Code provision
A.2.1is appropriate in such circumstances.

Save as disclosed above, for the six months
ended 30 November 2020, in the opinion of the
Directors, the Group has complied with the code
provision of the CG Code.
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SHARE OPTION SCHEME

The purpose of the Share Option Scheme is to
attract and retain the best available personnel,
to provide additional incentive to employees
(full time and part time), or any member of the
Group, including any Executive, Non-executive
Directors and Independent Non-executive
Directors, advisers, consultants of the Group.

The Company conditionally adopted the Share
Option Scheme on 27 June 2017 whereby the
Board is authorised, at its absolute discretion
and subject to the terms of the Share Option
Scheme, to grant options to the Eligible
Participants to subscribe for the shares of the
Company. The Share Option Scheme will be valid
and effective for a period of ten years from the
date of the adoption of the Scheme.

The maximum number of shares in respect of
which options may be granted under the Share
Option Scheme and any other share option
schemes of the Company must not in aggregate
exceed 10% of the total number of shares
in issue upon the date of the shares of the
Company listed on the GEM, being 62,000,000
shares (or such numbers of shares as shall result
from a subdivision or a consolidation of such
62,000,000 from time to time) (the “Scheme
Limit"). Subject to shareholders’ approval in
general meeting, the Board may (i) renew this
limit at any time to 10% of the shares in issue as
at the date of the approval by the shareholders
in general meeting, and/or (i) grant options
beyond the Scheme Limit to Eligible Participants
specifically identified by the Board.
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The number of shares which may be issued
upon exercise of all outstanding options granted
and yet to be exercised under the Share Option
Scheme and any other share option scheme of
the Company at any time shall not exceed 30% of
the shares in issue from time to time. No options
shall be granted under any schemes of the
Company (including the Share Option Scheme) if
this will result in the limit being exceeded.

The total number of shares issuable upon
exercise of the options granted under the Share
Option Scheme and any other share option
schemes of the Company to each Participants in
any twelve months period shall not exceed 1% of
the shares in issue. Any further grant of options
is subject to shareholders’ approval in general
meeting with such Eligible Participants and his
associates abstaining from voting.

An option may be exercised in accordance with
the terms of the Share Option Scheme at any
time during a period as the Board may determine
which shall not exceed ten years from the
date of grant subject to the provisions of early
termination thereof.

An offer for the grant must be accepted not less
than five business days from the date on which
the Option is granted. The amount payable
by the grantee of an option to the Company
on acceptance of the offer for the grant of an
options is HK$1.

Pursuant to the Share Option Scheme, the
participants may subscribe for the shares of the
Company on exercise of an option at the price
determined by the Board provided that it shall
be at least the highest of: (i) the closing price
of the shares as stated in the Stock Exchange’s
daily quotation sheet on the date of grant, which
must be a trading day; (ii) the average of the
closing prices of the shares as stated in the
Stock Exchange’s daily quotation sheets for the
five trading days immediately preceding the date
of grant; and (iii) the nominal value of the share.
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During the six months ended 30 November
2020, other than the share option scheme is set
out above, the Company did not enter into the
other equity-linked agreement, nor did any other
equity-linked agreement exist during the period
under review.

As at 30 November 2020, no share option has
been granted, exercised, lapsed or cancelled
under the Share Option Scheme of the Company.

COMPLIANCE WITH RELEVANT
LAWS AND REGULATIONS

During the six months ended 30 November 2020
and up to the date of this report, the Group has
compiled with the relevant laws and regulations
that have a significant impact on the operations
of the Group.

DIRECTORS' RIGHT TO ACQUIRE
SHARES OR DEBENTURES

Other than as disclosed under the section
“Share Option Scheme” and “Directors’ and
chief executives’ interests and short positions
in shares, underlying shares and debentures of
the company and associated corporations”, at
no time during the period was the Company,
its or any of its holding companies or any of
its subsidiaries a party to any arrangement to
enable the Directors and the Chief Executives
(including their spouses and children under
18 years of age) to hold any interests or short
positions in the shares, or underlying shares,
or debentures of the Company or its associated
corporations (within the meaning of PART XV of
the SFO).
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DIRECTOR’S SECURITIES
TRANSACTIONS

The Company has adopted a code of conduct
regarding securities transactions by the Directors
on terms no less exacting than the required
standard of dealings set out in Rules 5.48 t0 5.67
of the GEM Listing Rules. The Company had also
made specific enquiry of all the Directors and
all Directors confirmed that they have complied
with the required standards of dealings regarding
securities transactions by the Directors during
the six months ended 30 November 2020 to the
date of this report.

PURCHASE, SALE OR REDEMPTION
OF LISTED SECURITIES

Neither the Company nor any of its subsidiaries
purchased, sold or redeemed any of the
Company’s listed securities for the six months
ended 30 November 2020.

DIRECTOR’S INTEREST OF
COMPETING BUSINESS

During the six months ended 30 November
2020, the Directors confirm that none of the
controlling shareholders or Directors and their
respective close associates (as defined in the
GEM Listing Rules) is interested in any business
apart from the business operated by the Group
which competes or is likely to compete, directly
or indirectly, with the Group’s business or any
other conflicts of interest which any such person
has or may have with the Group.

AUDIT COMMITTEE

The Group has established an Audit Committee
with written terms of reference in compliance
with Rules 5.28 to 5.33 of the GEM Listing Rules
and paragraph C.3 of the Corporate Governance
Code and Corporate Governance Report as set
out in Appendix 15 to the GEM Listing Rules. The
duties of the Audit Committee are to primary
review the financial statements of the Company
and oversee the internal control and risk
management procedures of the Company.

ERETERESXS
RRFRCRMNEBESTETESRS
TR R B ER AN ERGEM LT

FRAIEES. A8 5 671K FTH M TE R 5 %
Al e RARNMEMEZEEEIFHAE
EH MEEEEERARSNEEZ
7—7£E+ H +E|_|J:/\1.H&é:k
i$ﬁ¢5%¢ HETHBESE
TEHFRSHHREXHEA

BE HEXROLTES

BE_Z_ZTF+—-A=1THILAXE
A $A NEARMEARBERE
B HEXBEARBEMLHE
%o

EERREREHES

HE-_Z-_ZF+—A=1+HILAE
B Eéﬁmv BRAEEL SN ETR
%'Mﬂ%kk$t§$&ﬁ¥ﬁ
BERNEZBEA (EERGEMETR
wDEﬁ$§l%%E§i%§%&
Al B A % ?iEﬂAiEYT

G BN B AT A R 25 5e
EREBPEETRELS -

ERERE
AEBCKIERZES  LER
GEM L 7 #7 1| 5.28 % 5.33{% K GEM
ER B S E e (B AT A
REERERREECIR  HEHSE
mEERE ERZEGRETERS
EHARANPBREALEEL AR
AR EEE R AR EIRIZFF o

FHEIIRE 2020 o HIBEBERAR 43



Management Discussion and Analysis

THRAWRE S

The Audit Committee currently consists of three
members namely, Mr. Yau Ka Hei, Mr. Chu Kin
Ming and Mr. Ma, She Shing Albert. The chairman
of the Audit Committee is Mr. Chu Kin Ming.

The Audit Committee has reviewed the
accounting principles and policies adopted
by the Group and the unaudited condensed
consolidated financial statements of the Group
for the six months 30 November 2020 and is of
the opinion that such statements complied with
applicable standards, the GEM Listing Rules and
that adequate disclosure had been made.

By Order of the Board

SK Target Group Limited
Loh Swee Keong
Chairman

Hong Kong, 13th January 2021

As at the date of this report, the Board
comprises one Executive Director, namely, Mr.
Loh Swee Keong; and three Independent Non-
executive Directors, namely, Mr. Yau Ka Hei, Mr.
Chu Kin Ming and Mr. Ma, She Shing Albert.
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