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CHARACTERISTIC OF GEM OF THE STOCK
EXCHANGE OF HONG KONG LIMITED (THE “STOCK
EXCHANGE")

GEM has been positioned as a market designed to
accommodate small and mid-sized companies to
which a higher investment risk may be attached
than other companies listed on the Stock Exchange.
Prospective investors should be aware of the potential
risks of investing in such companies and should
make the decision to invest only after due and careful
consideration.

Given that the companies listed on GEM are generally
small and mid-sized companies, there is a risk that
securities traded on GEM may be more susceptible
to high market volatility than securities traded on the
Main Board and no assurance is given that there will be
a liquid market in the securities traded on GEM.

Hong Kong Exchanges and Clearing Limited and the
Stock Exchange take no responsibility for the contents
of this report, make no representation as to its accuracy
or completeness and expressly disclaim any liability
whatsoever for any loss howsoever arising from or in
reliance upon the whole or any part of the contents of this
report.

This report, for which the directors (the “Director(s)”) of
KML Technology Group Limited (the “Company”, together
with its subsidiaries, the “Group” or “We ") collectively and
individually accept full responsibility, includes particulars
given in compliance with the Rules Governing the Listing
of Securities on GEM of the Stock Exchange (the “GEM
Listing Rules”) for the purpose of giving information
with regard to the Company. The Directors, having made
all reasonable enquiries, confirm that to the best of their
knowledge and belief the information contained in this
report is accurate and complete in all material respects and
not misleading or deceptive, and there are no other matters
the omission of which would make any statement herein or
this report misleading.

This report, in both English and Chinese versions, is
available on the Company’s website at www.kml.com.hk.
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FINANCIAL HIGHLIGHTS

Revenue of the Group for the nine months ended 31
December 2020 amounted to approximately Hong Kong
dollars (“HK$") 176.1 million, representing an increase of
approximately HK$16.0 million or approximately 10.0% as
compared with the revenue of approximately HK$160.1
million for the nine months ended 31 December 2019.

Gross profit of the Group for the nine months ended 31
December 2020 amounted to approximately HK$49.1
million (2019: approximately HK$44.9 million).

The net profit of the Group for the nine months ended
31 December 2020 amounted to approximately HK$26.2
million (2019: approximately HK$10.9 million).

The board of Directors (the “Board”) does not recommend
a payment of an interim dividend for the nine months ended
31 December 2020 (2019: Nil).
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CONDENSED CONSOLIDATED STATEMENT OF
PROFIT OR LOSS AND OTHER COMPREHENSIVE

INCOME

For the nine months ended 31 December 2020

Revenue
Cost of sales

Gross profit

Other income

Other gains and loss, net

Impairment losses on financial
assets and contract assets,
net of reversal

Administrative expenses

Finance costs

Profit before tax
Income tax expense

Profit and total comprehensive
income for the period
attributable to owners of the
Company

Earnings per share attributable
to ordinary equity holders

of the Company

Basic

Diluted

KML Technology Group Limited
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Nine months ended
31 December

BE+-A=+—HLNEA

2020 2019
—_ 7 — ﬂ—: s _jLEF
HK$°000 HK$'000
FExT FHT
(Unaudited) (Unaudited)
(REEX) (R ER)
176,053 160,081
(126,983) (115,149)
49,070 44,932
13,019 898
- 185
(90) (122)
(32,327) (32,512)
(218) (129)
29,454 13,252
(3,226) (2,374)
26,228 10,878

HK6.62 cents
6.6278 11l

HK2.72 cents
2.7274

HK6.61 cents
6.61781l

HK2.72 cents
2.727%Al
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CONDENSED CONSOLIDATED STATEMENT OF

CHANGES IN EQUITY

For the nine months ended 31 December 2020

Nine months ended
31 December 2020

At 31 March 2020 and
1 April 2020 faudited)

Profit and total comprefensive
income for the period
Eouity-settled share option arrangements
Purchases of shares and contribution in
the share award scheme
Eouity-settled share award arrangements
Vesting of shares of share award scheme
Dividend paid

At31 December 2020 unaudited)
Ning months ended
31 December 2019
At 31 March 2019 and
1 Apri 2019 {audited)
Profit and total comprehensive

income for the year
Eouity-settled share option arrangements

At 31 December 2019 (unaudited)

Note:

HRGEEREBR

HE—F_FF+ - F=1+—HILNEA

Attributable to owners of the Company

KLAREARE
Shares held
under the Share-hased
Share Share ~ share award Other ~ payments  Accumulated Total
capital ~ premium stheme TEServes reserves profits equity
BhER YA
RELD UL
B&  REEE REORD  AtRE Mk ZREA £Rg
HKS'000 HiK$'000 HKS000  HKS000  HKSO00  HKSO00  HKS000
Tn Tn Tén Tn Tn Tin Tin
BECZ-R51A=1-R
LEAfER
RRCRESA=T-BR
“RCTEMA-A
(2 40 45 o) 149 3B 03% 16618
BRENREENAEE
- - - - - %28 26,228
- - - - 639 - 639
- - (142) - - - (142)
- - - - 298 - 298
- - 176 - (176) - -
= = = = . (7.931) (7931)
e
=T-B(FEEH) 4,000 41,552 (824) 14,791 1,066 118,693 185278
BE-2-AEHZAZT-A
LEhBR
RZE-NE=R=1-AR
“E-15MA-R
(Ezh) 4,000 4155 - 14339 1,166 T8 1A%
EmaR2ENEEE
- - - - - 10878 10878
BagsRhErt - - - - Iy - it
RZ5-NEtZA=1-A
(7%H) 4000 47582 - 14339 1608 87,966 155,455

The Group's other reserves mainly represent (i) the difference

between the nominal value of the ordinary shares issued by the
Company and the share capital of subsidiaries acquired through
a exchange of shares pursuant to the reorganisation of the
Group during the year ended 31 March 2018 and (ii) the deemed
capital contribution from Mr. Luk Kam Ming (“Mr. KM Luk”), a
controlling shareholder and an executive director of the Company,
in respect of the transfer of 2,000,000 shares to the trust of the
share award scheme at nil consideration.
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS
For the nine months ended 31 December 2020

1.

GENERAL INFORMATION

The Company was incorporated in the Cayman Islands
as an exempted company with limited liability on 5
May 2017 under the Companies Law, Cap. 22 (Law
3 of 1961, a consolidated and revised) of the Cayman
Islands. The registered office of the Company is
located at Cricket Square, Hutchins Drive, PO Box
2681, Grand Cayman, KY1-1111, Cayman Islands.
The principal place of business of the Company in
Hong Kong is located at B12, G/F, Shatin Industrial
Centre, Siu Lek Yuen Road, Shatin, New Territories,
Hong Kong.

The Company’s shares were listed on the GEM of
The Stock Exchange of Hong Kong Limited (the
“Stock Exchange”) on 16 October 2017. The
principal activity of the Company is investment
holding and its subsidiaries are principally engaged in
the provision of electrical and mechanical (“E&M")
engineering solutions and services. The condensed
consolidated financial statements are presented in
Hong Kong dollars (“HK$"), which is the same as the
functional currency of the Company and its principal
subsidiaries.
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BASIS OF PREPARATION

The condensed consolidated financial statements
for the nine months ended 31 December 2020
prepared in accordance with Hong Kong Financial
Reporting Standards ("HKFRSs") issued by the
Hong Kong Institute of Certified Public Accountants
("HKICPA") as well as with the applicable disclosure
requirements of Chapter 18 of the Rules Governing
the Listing of Securities on the GEM of the Stock
Exchange.

The condensed consolidated financial information
does not include all the information and disclosures
required in the annual financial statements and
should read in conjunction with the Group's annual
financial statements for the year ended 31 March
2020.

The condensed consolidated financial information
of the Group has been prepared in accordance with
the same accounting policies adopted in the Group’s
annual financial statements for the year ended 31
March 2020, except for the adoption of (i) accounting
for joint operations below and (ii) the revised HKFRSs
(which include all HKFRSs, Hong Kong Accounting
Standards (“"HKASs") and Interpretations) as
disclosed in note 3 below.

Interests in joint operations

A joint operation is a joint arrangement whereby the
parties that have joint control of the arrangement
have rights to the assets, and obligations for the
liabilities, relating to the arrangement. Joint control
is the contractually agreed sharing of control of an
arrangement, which exists only when decisions
about the relevant activities require the unanimous
consent of the parties sharing control.

KML Technology Group Limited
SR EEER AR

REEE

BE—_Z-_FTF+-_A=+—H
IENEAMEREETBRED
$E})*§ﬁ§ AR Ag ([E8ET
A BEHNBE BT HREE
BI([EBMBEREER]) R
FTGEM#E# F R A5 18 E MiE
AHEERTHRR -

RIRRGRA B AR X R IR
R L B ey
B wEEARERE_T-F
£=H=+—BILFENFEH
Bk —bH00E -

BRI EERBNE

EE&(H)ETXMT?%HBZ%%“‘ \5
AEBMBRELEA(BEMER
AP BREEN - FE G ER
([EBEEER) MBS &K
SENEREEVBERREA
EEHE—TTF=-_FA=1—
RIS ENFE BRI T AR
MOBR T RRRE -

BERBES

BEEBIEES HEEGIEN S
E¢Eﬁ&ﬁ%ﬁ%%é?%ﬂ
kBEEEN—EEERH -
ﬂ%ﬂhﬁpéﬁﬁiﬁfﬁﬁ
BERR I Z RSB R [
Eﬁ%é@%*;ﬁ?ﬂ%ZJ
WAL —BREZRERF
£ -

Third Quarterly Report 2020
SE-TEE=FEME

9



10

2.

BASIS OF PREPARATION (Continued)

The Group recognises in relation to its interest in a
joint operation:

o its assets, including its share of any assets
held jointly;

o its liabilities, including its share of any liabilities
incurred jointly;

o its revenue from the sale of its share of the
output arising from the joint operation;

° its share of the revenue from the sale of the
output by the joint operation; and

° its expenses, including its share of any

expenses incurred jointly.

The assets, liabilities, revenues and expenses
relating to the Group's interest in a joint operation
are accounted for in accordance with the HKFRSs
applicable to the particular assets, liabilities, revenues
and expenses.

This condensed consolidated financial information
has not been audited or reviewed by the Company's
external auditors, but has been reviewed by the
Company’s audit committee.

CHANGES IN ACCOUNTING POLICIES

In the accounting period beginning from 1 April
2020, the Group has adopted, for the first time, the
following amendments to HKFRSs issued by the
HKICPA that affect the Group and are adopted for the
current period’s financial information:

Amendments to HKFRS 3 Definition of a Business

Interest Rate
Benchmark Reform

Amendments to HKFRS9,
HKAS 39 and HKFRS 7

Amendments to HKAS 1
and HKAS 8

Definition of Material
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CHANGES IN ACCOUNTING POLICIES
(Continued)

These amendments have had no material effect on
how the Group's results and financial position for the
current or prior periods that have been presented in
this condensed consolidated financial information.
The Group has not applied any other new standards
or interpretation that is not yet effective for the
current accounting period.

REVENUE AND SEGMENTAL INFORMATION

An analysis of the Group's revenue for both periods is
as follows:

E&M engineering solutions and
services (Note a)
E&M engineering maintenance

BR¥s (f73ta)
WETRFRERY

services

E&M engineering design and WETIRRE
fabrication services (Note b) (Hiztb)

Sales of parts and components SHE T R

Notes:

(a)

(b)

Amount represents revenue generated from design,
supply, installation of systems and implementation of
E&M engineering solutions and services, design and
fabrication services for the fabrication of made-to-order
products for the customers, where applicable ("E&M
engineering solutions and services”).

Amount represents revenue generated from design
and fabrication services for the fabrication of made-to-
order products for the customers, such as control room
consoles, public access kiosks and terminals, relay racks,
test rigs and also control room technical furniture and
industrial enclosures and instrument cabinets without
supply, installation of systems and implementation
of E&M engineering solutions and services ("E&M
engineering design and fabrication services”).

KML Technology Group Limited
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Nine months ended
31 December
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2020 2019
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REVENUE AND SEGMENTAL INFORMATION
(Continued)

Segment information

The Group’'s operation is derived from E&M
engineering solutions and services, and E&M
engineering maintenance services with focus on
(i) the automatic fare collection system at railway
stations; (ii) the electronic payment and ticketing
system; (iii) the road and tunnel toll collection
system; (iv) the traffic control and surveillance
system; and (v) the railway signaling communication
and control system, E&M engineering design and
fabrication services, as well as sales of parts and
components during both periods. For the purposes
of resource allocation and performance assessment,
the chief operation decision maker (i.e. the executive
directors of the Company) reviews the overall
results and financial position of the Group as a
whole. Accordingly, the Group has only one single
operating segment and no separate analysis of this
single segment is presented other than entity-wide
disclosure.

OTHER INCOME

During the nine months ended 31 December 2020,
these primarily represented government subsidies
granted due to COVID-19 pandemic which include
subsidies of approximately HK$10,502,000 under
Employment Support Scheme and other subsidies of
approximately HK$182,000 under the Anti-epidemic
Fund of the Hong Kong Government.

KML Technology Group Limited
SR EEER AR

4.

W & 7 B E R ()

DEER

AEBPZMERENLERE
CE TR RERE MEE
TRERRYE - EIN0)HIKE
WHBEBRE RS (IEFX(
REBRL (IR RBEER
BERR  (WRBEGRIRERER
B RVBBETBEARES F
B WMETIZRFT MERRE K
HETHREM - ERD B R
R E - TELERRE
(BIARBMITES) EHAKE
MVEB A MR o B
FEHREE—HEE-KENHK
HEBGSEANRE)  TES
SIZE— D ERR BB

Hipg A

REBEE_Z-_TF+-_A=+—
BIEA@EA  ZEeEEZiEM
R COVID-19&JE M R & BUF
BB ERREEERER
% 5217 T /10,502,000 7T
NEPHRBHENEESBTH
182,000/ TR E A & BY -

Third Quarterly Report 2020
SE-TEE=FEME



6. FINANCE COSTS

An analysis of finance costs is as follows:

Interest on a bank loan IRITERZFE
Interest on lease liabilities HEABZAE

7. INCOME TAX EXPENSE

Current — Hong Kong: BIE— &S :
Charge for the period AR
Deferred IEE

Hong Kong profits tax has been provided at the rate
of 16.5% (2019: 16.5%) on the estimated assessable
profits arising in Hong Kong during the period, except
for one subsidiary of the Group which is a qualifying
entity under the two-tiered profits tax rates regime
effective from the year of assessment 2018/19.
The first HK$2,000,000 (2019: HK$2,000,000) of
assessable profits of this subsidiary is taxed at 8.25%
and the remaining assessable profits are taxed at
16.5%.

KML Technology Group Limited
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BB R A
BERADHTLT

Nine months ended
31 December

BE+-A=t+—HLNEA

2020 2019
—g-8F —T-AF
HK$'000 HK$'000
FHR FET

(Unaudited) (Unaudited)
(REEX) (ReEEER)

= 14
218 115
218 129

Frigwipax

Nine months ended
31 December

BEt+t-A=+—RHILLAEA

2020 2019
BB —ThF
HK$’000 HK$'000
THET FET

(Unaudited) (Unaudited)
(REEER) (R ER)

2,668 1,504
558 870
3,226 2,374
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INCOME TAX EXPENSE (Continued)

The Group is not subject to any income tax in
the Cayman Islands and the British Virgin Islands
pursuant to the rules and regulations in those
jurisdictions.

DIVIDEND

The Board does not recommend the payment of any
dividend for the nine months ended 31 December
2020.

EARNINGS PER SHARE ATTRIBUTABLE
TO ORDINARY EQUITY HOLDERS OF THE
COMPANY

The calculation of the basic earnings per share
amount for the nine months ended 31 December
2020 is based on the profit for the period attributable
to owners of the Company of HK$26,228,000 (2019:
HK$10,878,000), and the weighted average number
of ordinary shares in issue less treasury shares held
under share award scheme during the nine months
ended of 396,211,000 (2019: 400,000,000). No
adjustment has been made to the basic earnings
per share amount presented for the nine months
ended 31 December 2019 in respect of a dilution
as the impact of the share options outstanding had
no dilutive effect on the basic earnings per share
amount presented.

The calculation of the diluted earnings per share
amounts for the nine months ended 31 December
2020 is based on the profit for the period attributable
to owners of the Company and the weighted
average number of ordinary shares in issue as used
in the basic earnings per share calculation, and the
weighted average number of 556,000 ordinary shares
assumed to have been issued at no consideration on
the deemed exercise of the shares held under share
award scheme into ordinary shares.

KML Technology Group Limited
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400,000,0008%) 5T & - AR H AR
TENBEREYFMESSRER
BRNSHETEETYE  WHE
REBFHEBE_T—NF+=A
—t+—BLNEAMEINER
EAREF|SEEIEL AE -

HE-_T-_ZFTF+=-_A=+—H
IENEA SR SR SEIR
%F$ AR AEGEHAEF -
FTEEREARFRAFEANES
% TEBRINETESE - AR
WRETTEIRIBIR (D BN FT &I B
MR AT B - R EEDR
172.556,000 % 38 A% 04 719
e

Third Quarterly Report 2020
SE-TEE=FEME



10. RELATED PARTY TRANSACTIONS 10. BEBAERS

.
oS

" 28 Bk = 2T o7 R
The Group entered into the following transactions A EEARM TR TR
with its related parties: ZE

Nine months ended
31 December

BE+=-A=+—HLNEA

2020 2019
—s-g5 —T-nF
HK$'000 HK$'000
FBT 5T

(Unaudited) (Unaudited)
(REEXR) (CREEER)

Purchase of materials from Logistic [f/&+ T ¥ 22 B R A 7

Industrial Supply Company ([T FEEYR
Limited (“Logistic Industrial ) (Wista)
(Note a) 7 119

Rental payments #SHEE

K M L Limited (Note b) Bz AR AR (Hatb) 4,168 4,051

Notes: Bt &

(@) Logistic Industrial is a company over which Mr. KM Luk (@) BT TEAMEERTERPEARZE
and Ms. Leung Kwok Yee have significant influence. The TTHEBBERZENNRR ©
purchase prices of goods were mutually agreed between HERZREBEREHHLHE -
the parties.

(b) K M L Limited is controlled by Mr. KM Luk. Rental (b) B A R A 7 iy i AR 55 A 1%
payments were on a mutually-agreed basis and constitute &l o B SR E e Bk
connected transactions or continuing connected TE - WIS RRER 55 RS
transactions as defined in Chapter 20 of the GEM Listing RS (E&RGEM EMMHAIZE20
Rules. &) o
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MANAGEMENT DISCUSSION AND ANALYSIS
BUSINESS REVIEW

The Group has been providing electrical and mechanical
("E&M") engineering solutions and services in Hong Kong
for over 40 years. Our principal business is the provision of
E&M engineering works, and comprises (i) E&M engineering
solutions and services on Transportation Mission Critical
Systems Solutions and other E&M engineering solutions
and services; (ii) E&M engineering design and fabrication
services; (iii) E&M engineering maintenance services;
and (iv) sales of parts and components. Depending on
our customers’ needs and requirements, we provide a
full spectrum of solutions and services covering design,
equipment assembly, supply, installation, fabrication, testing,
and commissioning and maintenance support with a focus on
Hong Kong Transportation Mission Critical System Solutions.

The following table sets forth the details of our Group's
revenue by type of projects and services we undertook for
the nine months ended 31 December 2020 and 2019:

AEBNBARMLE ([HE]) TER
RARFRBEE+F - RMOIHEZHE
BAREERETRE  BRENBEBEZR
SRR R E TR = RRE
MEAME TRAERATREERE  ()#
BILRERTRE @EEW‘X (i) E T2 R
BRG  RIVEESHREH - TF
FPEENR - BMRER %E&La N ES
E CHRE . TR R ORERFABA
HESTENZERRFRKERS - £
;z#&—i?/%x AR ZGRRAR -

T?%%WIJ$E ERRHE—T-_TFR
—E-AF+ZA=+—HILAEA
FrAdRHIR B MRS R AIE) 0 e Mk s 7F

%

Type of Projects For the nine months ended 31 December
EEER BZT-HA=1t—-HIEAMEA
2020 2019
— —\' —= $ :g_ﬂi
HK$'000 % HK$'000 %
FiEx FAET

E&M Engineering Solutions and ~ #E TR TEN

Services Hﬁ“
— Transportation Mission Critical RiBEAR R GRR

System Solutions S 47,925 27.2 33,438 20.9
- Other E&M Engineering —HMgETRMA

Solutions and Services LEE 90,338 51.3 99,422 62.1
Subtotal NEF 138,263 785 132,860 83.0
E&M Engineering Design and BIRRA RER

Fabrication Services MR 8,305 47 2,797 1.7
E&M Engineering Maintenance ~ #E TRRRERE

Services 28,540 16.3 23,536 14.7
Sale of Parts and Components  $§& T & 2B {F 945 0.5 888 0.6
Total wst 176,053 100.0 160,081 100.0

KML Technology Group Limited
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E&M Engineering Solutions and Services segment accounts
for the largest business segment of our Group’s business.
Approximately 78.5% of the revenue was attributable to
this segment for the nine months ended 31 December
2020. The second largest segment is E&M Engineering
Maintenance Services. Revenue from this segment
increased by approximately 21.3% from approximately
HK$23.5 million for the nine months ended 31 December
2019 to approximately HK$28.5 million for the nine
months ended 31 December 2020. The Group foresees
that revenue generated from these two segments will
continue to grow especially in relation to the renovation
and replacement of E&M, communication and automatic
fare collection (“AFC") assets projects from our customers
as well as new business opportunities the Group has
identified.

During the nine months ended 31 December 2020, the
Group has submitted 272 tenders and quotations to our
customers (2019: 252 tenders and quotations) with 107
contracts being awarded (2019: 122 contracts) including (i)
supply of AFC equipment for a new station at the Taoyuan
Airport MRT; (ii) supply and installation charging facilities
for electric vehicles in one public carpark; and (iii) provision
of electrical supervision work for part of a new Integrated
Waste Management Facilities Project in Hong Kong.

KML Technology Group Limited
SR EEER AR

BWETRERIRERESHANEE
EBNRREBIH -BE_ZT-_ZTF
+=—A=+— Hihﬂﬁ #778.5%HY

Was KB D8P - = K‘*B?‘f‘ﬁ%%l
RERERY - Zo M lEmEE—

—NEFE+=-A=+— Ethﬂﬂmws
BEBITENN21 3%EHE
F+—A=+— Htﬂﬂﬂ%m5§%
BT o AN ETERT M A D SPE £ R UK
HLERRABMNZTEHKE - ﬁﬁ
rEBKE((BEBWRE]) EENKSE
FIREHEEMESSEELR - M&
AR 5B A FT R o

REE-_Z-_ZTF+-_A=+—HIth
BA  AEBEREFRR272IBFIZ
MBRE(CZ—NF : 262 RIEN R
)  BR107MEH(ZT—NF : 122

Ma#) - B %Ml&%%k 1@
%ﬁiﬁﬁ%@t@ﬁb%%% (|| 7% (B
HEESENER TR RHRLEAER

i (iii)?%%\?%ﬂ%ﬁﬁéﬁé?%%ﬁ?&ﬁﬁ
BERHAIENEETIE-
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OUTLOOK

The Group has been providing a full spectrum of E&M
engineering solutions and services including development,
design, fabrication, installation and maintenance for our
customers. Apart from the existing business, the Group
has been and will continue to expand our business scope
as well as explore different market sectors. In April 2020,
KML Engineering Limited (“KML Engineering”) has been
successfully admitted to the List of Approved Suppliers
of Materials and Specialist Contractors for Public Works
under the category of Video Electronics Installation. The
Group expects that we could expand our market portfolio
by undertaking more projects in relation to the video
electronics and closed circuit television (“CCTV").

In addition, the Group has started to explore more business
opportunities including those in relation to the provisioning
of electric vehicles charging facilities. Several tenders
in relation to the electric vehicles charging facilities in
government car parks have been submitted. In December
2020, KML Engineering has been awarded a tender in
relation to the supply and installation charging facilities for
electric vehicles in one public carpark.

Meanwhile, the Group will continue its focus in
opportunities in relation to the provision of electronic
payment (“ePayment”) in different sectors. In October
2020, KML Technology Limited has signed two teaming
agreements with a credit card company and a merchant
payment solution service provider respectively in relation
to the provision of ePayment system. The Group will
continue to deepen and widen our penetration in providing
or upgrading ePayment services and solutions.

KML Technology Group Limited
SR EEER AR
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FINANCIAL REVIEW

Revenue

Revenue of the Group for the nine months ended 31
December 2020 amounted to approximately HK$176.1
million, representing an increase of approximately
HK$16.0 million or approximately 10.0% as compared with
approximately HK$160.1 million for the nine months ended
31 December 2019. Such increase was mainly contributed
by the contracts awarded during the year ended 31 March
2019 and 2020 which have substantial work completed
during the period.

Cost of Sales and Gross Profit

The majority of the Group's cost of sales comprised
(i) material and equipment; (ii) direct labour; and (iii)
subcontracting cost. The cost of sales increased by
approximately 10.3% from approximately HK$115.1
million for the nine months ended 31 December 2019 to
approximately HK$127.0 million for the nine months ended
31 December 2020. The gross profit of the Group increased
by approximately 9.4% from approximately HK$44.9
million for the nine months ended 31 December 2019 to
approximately HK$49.1 million for the nine months ended
31 December 2020. The increase in gross profit is mainly
due to the increase in revenue as discussed above.

Administrative Expenses

The Group's administrative expenses have slightly decreased
by 0.6% from approximately HK$32.5 million for the nine
months ended 31 December 2019 to approximately HK$32.3
million for the nine months ended 31 December 2020.

Profit attributable to owners of the Company

The Group recorded net profit attributable to the owners
of the Company of approximately HK$26.2 million for the
nine months ended 31 December 2020 (2019: net profit
approximately HK$10.9 million). The increase in net profit
is mainly due to (i) an increase of gross profit; (i) financial
support received from the Government of the Hong Kong
Special Administrative Region in response to the novel
coronavirus epidemic; and (iii) receipt of a long outstanding
payment from a customer.

KML Technology Group Limited
SR EEER AR
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Dividend

The Board does not recommend a payment of an interim
dividend for the nine months ended 31 December 2020
(2019: Nil).

SUBSEQUENT EVENT AFTER REPORTING PERIOD
As at the date of this report (i.e. 3 February 2021) (the “Date

of this Report”), there were no subsequent events after
this reporting period.

KML Technology Group Limited
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CORPORATE GOVERNANCE AND OTHER
INFORMATION

CORPORATE GOVERNANCE PRACTICES

The Company is committed to maintaining high standards
of corporate governance to safeguard the interests of the
shareholders of the Company (the “Shareholder(s)”)
and to enhance corporate value and accountability. The
Company has adopted the Corporate Governance Code (the
“CG Code") as set out in Appendix 15 to the GEM Listing
Rules as its own code of corporate governance. During
the nine months ended 31 December 2020, the Company
has complied with all applicable code provisions of the CG
Code.

COMPLIANCE WITH THE REQUIRED STANDARD
OF DEALINGS IN SECURITIES TRANSACTIONS BY
DIRECTORS

The Company has adopted the required standard of
dealings set out in Rules 5.48 to 5.67 of the GEM Listing
Rules as its own code of conduct regarding Directors’
securities transactions in the securities of the Company.
Having made specific enquiries of all the Directors, each of
the Directors has confirmed that he has complied with the
required standard of dealings during the nine months ended
31 December 2020.

KML Technology Group Limited
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AUDIT COMMITTEE AND REVIEW OF ACCOUNTS

The Company has established an audit committee (the
“Audit Committee”) with written terms of reference in
compliance with Rules 5.28 to 5.33 of the GEM Listing
Rules and the CG Code. The Audit Committee comprises
three members, namely Mr. Lau On Kwok (chairman), Mr.
Law Wing Chi Stephen and Dr. Tse Chi Kong, all of them are
independent non-executive Directors. The Audit Committee
has reviewed with the management the accounting policies
and practices adopted by the Group and discussed financial
reporting matters of the Company, including the review of
the unaudited condensed consolidated results of the Group
for the nine months ended 31 December 2020 and this
quarterly report. The Audit Committee is of the opinion that
the unaudited condensed consolidated results of the Group
for the nine months ended 31 December 2020 comply
with the applicable accounting standards and that adequate
disclosures have been made.

CHANGES TO DIRECTORS’ INFORMATION

As at the Date of this Report, the Directors confirm that no
information is required to be disclosed pursuant to GEM
Rule 17.50A(1) of the GEM Listing Rules.

PURCHASE, SALE OR REDEMPTION OF THE LISTED
SECURITIES OF THE COMPANY

During the nine months ended 31 December 2020, neither
the Company nor any of its subsidiaries had purchased,
sold or redeemed any of the Company’s listed securities.
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DIRECTORS’ AND CHIEF EXECUTIVE’S INTERESTS
AND SHORT POSITIONS IN SHARES, UNDERLYING
SHARES AND DEBENTURES OF THE COMPANY

As at 31 December 2020, the interests and short positions
of the Directors and the chief executive of the Company
in the shares, underlying shares and debentures of the
Company or its associated corporations (within the meaning
of Part XV of the Securities and Futures Ordinance (the
“SFO")) which were required (i) to be notified to the
Company and the Stock Exchange pursuant to Divisions 7
and 8 of Part XV of the SFO (including interests and short
positions which they were taken or deemed to have taken
under such provisions of the SFO); or (i) to be recorded in
the register required to be kept pursuant to Section 352 of
the SFO; or (iii) as otherwise notified to the Company and
the Stock Exchange pursuant to the Rules 5.46 to 5.67 of
the GEM Listing Rules were as follows:

Capacity/
Name Nature of Interest
HE Vg i3k

Mr. Luk Kam Ming
(“Mr. KM Luk") ™
EEREL ((EEREED)" BHm

Beneficial owner; Interest of spouse
BEA  EER

Mr. Luk Kwai Lung
(“Mr. KL Luk")®?
BEREE(EEREE)?

Interest in a controlled corporation
R AR

Mr. Luk Yin Cheung
(“Mr. YC Luk") ?®
EESAE ((REEEE])™

Interest in a controlled corporation;
Interest of spouse
REFERES  BEBER

Mr. Chan Chak Lun Philip
(“Mr. CL Chan") ¥
BB ((ROEBEE])Y

Beneficial owner

EGRAA

KML Technology Group Limited
AR EEAR AR

BEERFETBRAERED AR
RO R EERENER LR

R-Z-_ZTFE+-_A=+—H EFFEK
ARREZBITRABRAR R SCE AR
B (EER(GEH LSRN ([EH
REE BB |) EBXVED) Bty - BB,
MAEEEP A (VR IE B %&%fw
1§\J>>%XV*B%7%D8“* ANEARD
B FT R e Sk B (B IR IRIR (& %&
Ehﬂ>ﬁ%wxﬁ%&“¢%ﬁm
%m& KB (N BAZEABREGE
&ﬁf%%>%%mwﬁam3£% B
(i) RIEGEM LT 4R R ZE5.46 5.6 7%
ARG ARRRRBRATHERS RARE
I

Number of
Shares/ Approximate
underlying percentage of
Shares held/  Long/short  shareholding of
interested  position © the Company

Fiks/ BB
BERH/ RAEARRH
HERAHE H2/KRY HRENEML
(%)
157,000,000 L 39.25
138,000,000 L 34.50
138,600,000 L 34.65
4,000,000 L 1.00
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Notes:

(1) Mr. KM Luk directly holds 100,000,000 shares (“Shares”). Since
Mr. KM Luk is the spouse of Ms. Leung Kwok Yee (“"Madam
Leung”), Mr. KM Luk is deemed to be interested in all the Shares
in which Madam Leung is interested or deemed to be interested
under the SFO, which is 57,000,000 Shares.

(2) Each of Mr. KL Luk and Mr. YC Luk owns one common share in
KML Holdings Limited ("KML Holdings"), representing 50% of
the issued share capital of KML Holdings carrying voting rights.
Mr. KL Luk and Mr. YC Luk are deemed to be interested in all
Shares in which KML Holdings is interested or deemed to be
interested under the SFO, which is 138,000,000 Shares.

(3) Since Mr. YC Luk is the spouse of Ms. Woo Siu Wai (“Madam
Woo"), Mr. YC Luk is deemed to be interest in all the Shares
in which Madam Woo is interested or deemed to be interested
under the SFO, which is 600,000 Shares.

(4) Mr. CL Chan directly holds 2,000,000 Shares and was interested
as a grantee of options to subscribe for up to 2,000,000 Shares
under the share option scheme (announced on 2 January 2020).

(5) The Letter “L" denotes the entity/person’s long position in the
Shares.

Save as disclosed above, as at 31 December 2020, none
of the Directors or the chief executive of the Company had
or was deemed to have any interest or short position in the
Shares, underlying Shares or debentures of the Company
or its associated corporations (within the meaning of Part
XV of the SFO) that was required to be notified to the
Company and the Stock Exchange pursuant to Divisions
7 and 8 of Part XV of the SFO (including interests and
short positions which they were taken or deemed to have
taken under such provisions of the SFO), or required to be
recorded in the register required to be kept under Section
352 of the SFO, or as otherwise notified to the Company
and the Stock Exchange pursuant to the Rules 5.46 to 5.67
of the GEM Listing Rules.

KML Technology Group Limited
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SUBSTANTIAL SHAREHOLDERS’ AND OTHER
PERSONS’ INTERESTS AND SHORT POSITIONS IN
SHARES, UNDERLYING SHARES AND DEBENTURES

As at 31 December 2020, to the best knowledge of the
Directors, the following persons (not being a Director or
chief executive of the Company) had interests or short
positions in the Shares or underlying Shares which would
fall to be disclosed to the Company under the provisions of
Divisions 2 and 3 of Part XV of the SFO, as recorded in the
register required to be kept by the Company pursuant to
Section 336 of the SFO:

Capacity/
Name Nature of Interest
#e/ 2R B/ BREMHE
KML Holdings " Beneficial owner
Ema A
Madam Leung % Beneficial owner; Interest of spouse
Rt ERBAA  BBER
Ms. Chan Patricia® Interest of spouse
BRIS L f s
Madam Woo ¥ Beneficial owner; Interest of spouse
izt ERBAA  BBER

KML Technology Group Limited
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Number of
Shares/ Approximate
underlying percentage of
Shares held/  Long/short shareholding
interested  position © of the Company

Fiks/ BB
BERH/ RAEARRH
HERAHE H2/%RY REENEIL
(%)
138,000,000 L 34.50
157,000,000 L 39.25
138,000,000 L 34.50
138,600,000 L 34.65
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Notes:

(1) Each of Mr. KL Luk and Mr. YC Luk owns one common share
in KML Holdings, representing 50% of the issued share capital
of KML Holdings carrying voting rights. Mr. KL Luk and Mr.
YC Luk also own approximately 50% and approximately 50%,
respectively, of the issued preferred shares in KML Holdings
which do not carry voting rights but only rights to dividends.

(2) Madam Leung is the spouse of Mr. KM Luk. By virtue of the SFO,
Madam Leung is deemed to be interested in all the Shares in
which Mr. KM Luk is interested or deemed to be interested under
the SFO, and vice versa.

() Ms. Chan Patricia is the spouse of Mr. KL Luk. By virtue of
the SFO, Ms. Chan Patricia is deemed to be interested in all
the Shares in which Mr. KL Luk is interested or deemed to be
interested under the SFO.

(4) Madam Woo is the spouse of Mr. YC Luk. By virtue of the SFO,
Madam Woo is deemed to be interested in all the Shares in
which Mr. YC Luk is interested or deemed to be interested under
the SFO, which is 138,000,000 Shares. Madam Woo directly
holds 300,000 Shares and was interested as a grantee of options
to subscribe for up to 300,000 Shares under the share option
scheme (announced on 2 January 2020)

(5) The Letter “L" denotes the entity/person’s long position in the
Shares.

Save as disclosed above, as at 31 December 2020, the
Directors were not aware of any persons (who were not
Directors or chief executive of the Company) who had an
interest or short position in the Shares or underlying Shares
of the Company which would fall to be disclosed under
Divisions 2 and 3 of Part XV of the SFO, or which would be
required, pursuant to Section 336 of the SFO, to be entered
in the register referred to therein.
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SHARE OPTION SCHEME

In order to recognise and acknowledge the contributions
that the directors and employees of the Group have made
or may make to the Group, the Company approved and
adopted the share option scheme pursuant to the written
resolutions of the Shareholders passed on 20 September
2017 (the “Share Option Scheme").

(i)

(ii)

(iii)

(v)

The Board may, at its absolute discretion and on such
terms as it may think fit, grant an option to subscribe
any director or employee of the Group, from time to
time on the basis of his/her contribution or potential
contribution to the development and growth of the
Group.

The maximum number of Shares in respect of which
options may be granted under the Share Option
Scheme must not in aggregate exceed 40,000,000
Shares, representing 10% of the total number of
Shares in issue as at the date of approval of the
Share Option Scheme.

The total number of Shares issued and to be issued
upon exercise of options granted to any participant
(including both exercised an outstanding options)
under the Share Option Scheme, in any 12-month
period up to the date of grant shall not exceed 1%
of the Shares in issue. Any further grant of options in
excess of such limit must be separately approved by
Shareholders in general meeting with such grantee
and his/her close associates abstaining from voting.

An option may be exercised in accordance with the
terms of the Share Option Scheme at any time during
a period as the Board may determine which shall not
exceed 10 years from the date of grant subject to the
provisions of early termination thereof.

An offer for the grant of options must be accepted
within three business days from the date of offer.
The amount payable by the eligible persons of an
option to the Company on acceptance of the offer for
the grant of an option is HK$10.
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(vi)

(vii)

The subscription price of a Share in respect of any
particular option granted under the Share Option
Scheme shall be a price solely determined by the
Board and notified to an eligible person and shall not
be less than the highest of: (i) the closing price of
the Shares as stated in the Stock Exchange’s daily
quotations sheet on the date of grant of the option,
which must be a business day; (ii) the average
closing prices of the Shares as stated in the Stock
Exchange’s daily quotations sheets for the five
business days immediately preceding the date of
grant of the option; and (iii) the nominal value of a
Share on the date of grant of the option.

The Share Option Scheme will remain in force for
a period of 10 years commencing on the date of
listing and shall expire at the close of business on
the business day immediately preceding the 10th
anniversary thereof unless terminated earlier by the
Shareholders in a general meeting.

On 2 January 2020, the Company granted 9,800,000 share
options (“Options”) to certain eligible participants (the
“Grantee(s)"), subject to acceptance by the Grantees, to
subscribe for Shares with nominal value of HK$0.01 each
of the Company under the Share Option Scheme. Among
the Options granted, 2,000,000 Options were granted to
a Director, 700,000 Options were granted to a director of
a subsidiary of the Company and 300,000 Options were
granted to an associate to a Director.
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The estimated fair values of the above 9,800,000 Options
granted was approximately HK$1,057,000, which was
calculated by using the binomial option pricing model
based on following inputs. The values of the Options are
subject to certain fundamental limitations, including the
subjective nature of and uncertainty relating to a number
of assumptions of the expected future performance
input to the model, and certain inherent limitations of the
model itself. The expected volatility was determined with
reference to the historical daily volatilities of the Share
price of the Company. The risk-free rate was determined
with reference to the prevailing rates on debt securities as
reference from Thomson Reuters.

Date of grant
RHBH

Share price at grant date

R H B HIR AR B

Exercise price

1T1EE

Expected volatility
TEERR IR

Expected life
TREREFHR

Risk-free rate
1 BB 1| 2

Expected dividend yield
TREARR B R

Exercise multiple

TR
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2 January 2020
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HK$0.250
0.250% 7T

HK$0.259
0.259% 7T

54.96%
54.96%

5 years from the date of grant

BEH AL RF

2.056%
2.056%

0%
0%

2.X
2.x
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Details regarding the number of Options, date of grant, B FARIFEA TSI LA E 2 B
vesting period, exercise period and exercise price of the  ##&(H « RH AL  BEH  7FEHK
Options granted under the Share Option Scheme are set  {HEEZ FHIEHFIMOT ¢

out below:

Closing price
immediately
Dateof  Total number of Number of Exercise price before date
Name of participants Options granted ~ Options granted ~ Options granted Vesting period Exercise period of Options of grant
BRURRE B BERLAD
PEEE RUERERS LEEL L e k8 BREGRE HZ4nE
HKG pershare ~ HKS per share
En/B /R
M. CL Chan 2 January 2020 2,000,000 2,000,000 2 January 20200 1Juy 2021 t0 0259 025
(Director and chief 30 June 2021 1 January 2025
executive officer)
REREE ] CERE-PIRE CEC-EHR-REE
(EgxmE) TE-ERATHR CECRE-R-R
Ms. WaiHang Ying Helen 2 January 2020 700,000 700,000 2 January 20200 1Juy 20210 0259 025
[Director of KML Enginggring) 30 June 2021 1 January 2025
ERsnt RCRE-fIR CIRE-fCRE CRCELR-RE
(RRHRTRNES) i Sy o o R S 2
Madam Woo 2 January 2020 300,000 300000 2January 2000 to 1July 2021 to 0.259 025
{Company Secrstary) 30 June 2021 1 January 2025
it | CIRF-ACAE CRC-FtR-RE
(A7) Eo-ERACHR CECREE-R
Employees 2 January 2020 6,800,000 3,500,000 2 January 2020 to 1July 200t 0.259 025
30 June 2020 1 January 2026
B8 RCEE-RIR 3 2 e
Z5CRE-R-R
3,300,000 2 January 20200 2 January 2021 to 0259 025
1 January 2021 1 January 2025
CIRE-fCRE CRC-F-AIAE
B-F-f-8 ZECRE-F-R
Total 9,800,000
o)
KML Technology Group Limited Third Quarterly Report 2020
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Details of the movements of Options granted, exercised
or cancelled/lapsed during the nine months ended 31
December 2020 and still outstanding as at 31 December

REBE-_Z-_ZTF+_-_A=+—HIh
IﬂWE%ﬁ BT EEH Bk
MER-_E-_TF+-A=+—BiEkK

2020 are as follows: Iz BEREEEFIENT
Outstanding as at
Outstanding as at Number of Number of Number of Number of 31 December
Name of participants 1 October 2020  Options granted  Options exercised Options cancelled  Options lapsed 2020
RZB=%% R=B-%%
tA-A Bt gk G5t BA¥  tZA=1-A
SEERE HAITE BREHE BREHE BREHE BREEE HAITE
Mr. CL Chan 2,000,000 - - - 2,000,000
(Director and chief executive officer]
REBEE
EES S
Ms. Wai Hang Ying Helen 700,000 - - - 700,000
(Director of KML Enginegring)
FhEnt
(BHRETENES)
Madam Woo 300,000 - - - 300,000
{Company Secretary)
ke
(RaHE)
Employees 6,800,000 - - - 6,800,000
Total 9,800,000 - - - 9,800,000
3
SHARE AWARD SCHEME IR 17 e @ st &

The Company adopted a share award scheme (the “Share
Award Scheme"”) on 5 November 2018 (the “Adoption
Date”). Subject to any early termination as may be
determined by the Board, the Share Award Scheme shall
be valid and effective for a term of 15 years commencing
on the Adoption Date.

On 29 June 2020 and 6 July 2020, 800,000 and 1,750,000
awarded shares were granted to employees of KML
Engineering respectively. The 2,550,000 awarded shares
granted represent approximately 0.6% of the total number
of Shares in issue as at the Date of this Report.

KML Technology Group Limited
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DIRECTORS’ RIGHTS TO ACQUIRE SHARES OR
DEBENTURES

At no time during the nine months ended 31 December
2020 was the Company or any of its subsidiaries a party to
any arrangement that would enable the Directors to acquire
benefits by means of acquisition of shares in, or debentures
of, the Company or any other body corporate, and none
of the Directors or any of their spouses or children under
the age of 18 were granted any right to subscribe for the
equity or debt securities of the Company or any other body
corporate or had exercised any such right.

DIRECTORS’ AND CONTROLLING SHAREHOLDERS'
INTERESTS IN COMPETING BUSINESS

For the nine months ended 31 December 2020, none of
the Directors, controlling Shareholders or their respective
associates had engaged in or had any interest in any
business which competes or is likely to compete, either
directly or indirectly, with the business of the Group.

On behalf of the Board
KML Technology Group Limited
Luk Kam Ming
Chairman and Executive Director

Hong Kong, 3 February 2021

As at the Date of this Report, the executive Directors are
Mr. LUK Kam Ming, Mr. CHAN Chak Lun Philip, Mr. LUK
Kwai Lung and Mr. LUK Yin Cheung, and the independent
non-executive Directors are Mr. LAU On Kwok, Mr. LAW
Wing Chi Stephen and Dr. TSE Chi Kong.
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