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CHARACTERISTICS OF GEM OF THE STOCK EXCHANGE OF HONG KONG LIMITED
(THE “STOCK EXCHANGE")

GEM has been positioned as a market designed to accommodate small and mid-sized
companies to which a higher investment risk may be attached than other companies listed on
the Stock Exchange. Prospective investors should be aware of the potential risks of investing
in such companies and should make the decision to invest only after due and careful
consideration.

Given that the companies listed on GEM are generally small and mid-sized companies, there is
a risk that securities traded on GEM may be more susceptible to high market volatility than
securities traded on the Main Board and no assurance is given that there will be a liquid
market in the securities traded on GEM.

This report, for which the directors (the “Directors”) of Million Stars Holdings Limited (the “Company”)
collectively and individually accept full responsibility, includes particulars given in compliance with the
Rules Governing the Listing of Securities on GEM of the Stock Exchange (the “GEM Listing Rules”) for
the purpose of giving information with regard to the Company. The Directors, having made all
reasonable enquiries, confirm that to the best of their knowledge and belief the information contained
in this report is accurate and complete in all material respects and not misleading or deceptive, and there
are no other matters the omission of which would make any statement herein or this report misleading.
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QUARTERLY RESULTS

FOR THE PERIOD ENDED 31 MARCH 2021 (UNAUDITED)
BET-—F=A=1—RILHRCREER)

The board (the “Board”) of Directors of Million Stars
Holdings Limited is pleased to announce the unaudited
condensed consolidated results of the Company and its
subsidiaries (the “Group”) for the nine months ended
31 March 2021, together with the unaudited
comparative figures for the corresponding period in
2020 as follows:

UNAUDITED CONDENSED CONSOLIDATED
STATEMENT OF PROFIT OR LOSS AND OTHER

COMPREHENSIVE INCOME
For the nine months ended 31 March 2021

Revenue WA

Cost of sales HERKA

Gross profit E|

Other income, gains and losses, net HA « R BB
FH

Selling and distribution expenses HERDHER

Administrative expenses THR %
Reversal of impairment losses BOEMEEREER

on intangible assets
BEEL B AR

Reversal of impairment losses on
amount due from an associate, FE - ESREMER

BERRERAREES((ESEMA
EMRARBREMBEAR((AEEDEBE
TECH=A=F—HIENMEAZRE
ERBBRGREXAERN _F-_TFRHMZ
REERLBEFOT :

ARELERAGERERAMEE
Wz &

HE_Z-_—F=A=+—HIIEA

Nine months ended 31 March
BE=A=t+-HLNEA

trade and other receivables, net SEREEETE
Profit from operations mEERERN
Finance costs BIRA
Share of results of associates E(EHE AT EE
Profit before tax BB ATER
Income tax expense FrERR%
Profit for the period BREF

20202021 E=FE®RE

(unaudited)

(REEER)

2 198,159 368,376
(170,233) (356,967)

27,926 11,409

653 1,292

(1,147) (3,448)

(14,832) (25,074)

4,040 -

4,964 41,287

21,604 25,466

3 (728) (3,805)
(1,882) 4

4 18,994 21,665
= (96)

18,994 21,569

-gBEERERAT 03



QUARTERLY RESULTS

FOR THE PERIOD ENDED 31 MARCH 2021 (UNAUDITED)
HE-FT-—F=-A=1+—BILHMCREER)

Nine months ended 31 March
BE=A=1t-HLAEA

2021
—EB--F
HK$'000
TR
(unaudited) (unaudited)
(REEH) (REEZ)
Other comprehensive income Htt2EKR
ltems that may be reclassified subsequently —~ E#£ P[4 E# A BT /e
to profit or loss: HER :
Exchange differences on translation of BERN B ERER
foreign operations 7,100 (5,594)
Share of exchange differences of associates ~ JE(LES 2 A A)fE X 5 3,146 (1,128)
Other comprehensive income for the period B E # 2 Y3 10,246 (6,722)
Total comprehensive income BrzEKE
for the period o 29,240 14,847
Earnings per share attributable ADAREAEESR
to owners of the Company B 6
Basic and diluted BRREE HK$4.52 cents Bl HKS$5.14 cents
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UNAUDITED CONDENSED CONSOLIDATED
STATEMENT OF CHANGES IN EQUITY

AEECEPGREEER B R

FOR THE NINE MONTHS ENDED 31 MARCH 2021
HE-_Z-_—F=RA=+—HILNEA

Attributable to owners of the Company

LTINS

Statutory Retained

earmnings Total
ke RfEE  AERE  EXGR  REEA &3t

HK$'000 HK$'000 HK$'000 HK$'000 HK$'000

Thn Thn Thn BT Thn Thn

Share Share Exchange

capital ~ premium reserve reserve

At 1 July 2020 (audited)

Profit for the period (unaudited)
Other comprehensive income
for the period (unaudited)

Total comprehensive income for
the period (Unaudited)

At 31 March 2021 (unaudited)

At 1 July 2019 (audited)
Subscription of new shares

Profit for the period (unaudited)
Other comprehensive income
for the period (unaudited)

Total comprehensive income for
the period (unaudited)

Changes in equity for the period

At 31 March 2020 (unaudited)

R-R-RELA-B(5ER)
B (MR

HnEtrEgs
(rEE0)

CAE Gt
(rEE0)

RZE--£2f=1-H
(&)

RB-NELA-B(EER)
RERN
Hi-gllesis ol

HnEtEELE
(xEEH)

BnemiEes
(&)
EAT Sov

R-E-F£=f=+-8
(727

4,200 458 1:806 (17.297) 131583 164,834
= = o = 18,994 18,994

- - - 10,246 - 10,246

- - - 10,246 18,994 29,240
4,200 44,582 1,806 (1051) 150,537 194,074
4,000 39,782 1,806 (11,305) 175,582 209,865
200 43800 - - - 5,000
- - - - 21,569 21,569

- - - (6,722) - (6,722)

- - - (6,722) 21,569 14,847
200 43800 - (6722) 21,569 19,847
4,200 44,582 1,806 (18,027) 197,151 29,112

20202021 E=FERE - £ 21

waRAT 05




UNAUDITED CONDENSED CONSOLIDATED

STATEMENT OF CHANGES IN EQUITY

AEBEGERGERRBB K
FOR THE NINE MONTHS ENDED 31 MARCH 2021
BE_Z-_—F=A=+t—RALNEA

Notes:

(0]

(i)

06

Statutory reserve

Pursuant to the relevant laws and regulations for business
enterprises in the People’s Republic of China (the “PRC"), a
portion of the profits of the entities which are registered in
the PRC has been transferred to the statutory reserve which
is restricted as to use. When the balance of such reserve
reaches 50% of the capital of that entity, any further
appropriation is optional. The statutory reserve can be
utilised, upon approval of the relevant authority, to offset
prior years’ losses or to increase capital. However, the
balance of the statutory reserve must be maintained at a
minimum 25% of capital after such usage.

Exchange reserve

Exchange reserve represents exchange differences relating to
the translation of the net assets of the Group's foreign
operations from their functional currencies to the Group’s
presentation currency (i.e. Hong Kong dollars) that are
recognised directly in other comprehensive income and
accumulated in the exchange reserve. Such exchange
differences accumulated in the exchange reserve are
reclassified to profit or loss on the disposal of the foreign
operations.

Htat -

(0]

(ii)

HEE
RIFREARAME ((HE]) BB EE
BEER RPEEMzEEZHBIEND
BREAREMELEHE - BEREHE
HEHERBERER 0% - ARERTE
HAEE — P 815 - R E R BEESAR
PIRt AR RIEN A - RSB FE 2 B8
KILE - A EREEHBRIEHEAR
FHEARZHIE25%

SR
ERRERERAREENEBZEEFE
MEDNEEREREAAEEZ 257K
BT)EEZEREZE HERREM2EEK
BPERENELFED R - RERER
RERZELERNHEFIEBREN
DIERER
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED STATEMENT

OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME

AEELERAGERER

BASIS OF PREPARATION AND BASIS

OF PRESENTATION

The unaudited condensed consolidated financial
statements for the nine months ended 31 March
2021 have been prepared in accordance with
the accounting principles generally accepted in
Hong Kong and comply with Hong Kong
Financial Reporting Standards (“HKFRSs")
issued by the Hong Kong Institute of Certified
Public Accountants (“"HKICPA") and the
applicable disclosures by the GEM Listing Rules.
The unaudited condensed consolidated financial
information does not include all information and
disclosures as required in the annual financial
statements and should be read in conjunction
with the Company’s annual report for the year
ended 30 June 2020.

The unaudited condensed consolidated financial
statements for the nine months ended 31 March
2021 have been prepared on the historical cost
basis.

The unaudited condensed consolidated financial
statements have not been audited by the
Company’s auditors, but have been reviewed by
the audit committee of the Company.

The consolidated financial statements are
presented in Hong Kong dollars (“HK$"), which
is also the functional currency of the Company.

20202021 E=FE®E -

1.

Hit 2w st R M

RAUEERZHEE

BE-_ZT-_—F=ZA=+—HIAN
B A REFIZERGRE VB RE
TIREEB ARG REIARER
EREgMAE((EBEHMA
BEGNEEUBREEN(E
BMEREER ) X GEM £ A
MEMBAREGRURE - REH
HEBAGRANBER L EHAFE
MBREMBRENMEERRE
B MEEAQREE-S-ZF
NAZTBIEFENFR—HEE -

BE-Z-_—F=A=1t—HILLA
EAMREEZERAESMBHRER
THIRIESL R AR B AR

REBZBBERE P BRE HARE
AARZEEER - EEAAKRRQF
BREZEEEN -
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED STATEMENT
OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME

x

08

=

BASIS OF PREPARATION AND BASIS
OF PRESENTATION (Continued)
Amendments to standards adopted by
the Group

The following amendments to standards have
been adopted by the Group for the first time for
the financial year beginning on or after
1 January 2020:

Amendments to Definition of material
HKAS 1 and
HKAS 8

Amendments to Definition of a business
HKFRS 3

Amendments to Interest Rate Benchmark
HKFRS 7, HKFRS 9 Reform
and HKAS 39

The adoption of these amended standards does
not have significant impact on the consolidated
financial statements of the Group.

Saved for the above, the significant accounting
policies that have been used in the preparation
of the unaudited condensed consolidated
financial information for the nine months ended
31 March 2021 are consistent with those
followed in the preparation of the Group’s
consolidated financial statements for the year
ended 30 June 2020 included in the 2020
Annual Report.

The Group has not applied any new and revised
HKFRSs that are not yet effective for the current
period.

BELEAGES AR REMEE WS RME

mEEER 25 EE (H)
FEE R 2 ERMERT A

AREBMER -_ZE-_TF—F—Hx
2 BBV BFEERRA TS
AERERTAN «

ERGRTLEA
F1REEEEGE
QI 8 5%
(ERTAR)

ERMBMEREN EBZER
EERACCHES)

BRMBRELN  MERELERE
BT BEYMB
BEERFE IR
R GRTER
3958 (EFTA)

BERZES

RNZEEETEATBHALE
ZIREMTERRBREATE -

BREdEN GREE_T-_—F
—“A=t+—HIEAERAZREEX
BRAGE T HENSRANERS
HRE BARE_E_TEEHR
FrEAEEBHEE ST -_TFE XA
=+ BILFENGRE P HRE AR
BE—B -

ARG B R A A B i R A K
AR MR BRI H S
ZER) o
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED STATEMENT
OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME
AEBLEAGERER A MMEZERERNE

REVENUE 2. KA

Revenue mainly represents income from provision WAEBEEEEHAESRER
of internet advertising agency services. TS °

FINANCE COSTS 3. HEAAE

For the nine months ended
31 March
BE=A=+-—HLENEA

2021

—EB_—F =
HK$°000 HK$'000
FET FHT
(unaudited) (unaudited)
CRE&E®R) (CREER)

Interest on bank borrowings RITEERN S 191 698
Interest on other borrowings HafEEHS 321 2,335
Interest on lease liabilities HEBEFE 216 772

728 3,805

20202021 E=FEHE - L2 aELa 09



NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED STATEMENT
OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME

ARERERGSEER A2 E KRS RHE

4.  PROFIT BEFORE TAX 4.  BRBLADEF
The Group's profit before tax is arrived at after AR B E BB AT F T A0k (BT
charging/(crediting) the followings: A) TOIEERES

Nine months ended
31 March
BE=ZA=+—HLAEA
2021 2020

—EB-—F _—ZT_TF
HK$'000 HK$'000
FET FHIT
(unaudited) (unaudited)
(CR&FER) CREER)

Amortization of intangible assets BB E Y 3,188 1,094
Depreciation of property, W - BB REETE

plant and equipment 1,158 795
Depreciation of right-of-use assets ~ {# FI#E & E T E 2,152 6,043
Reversal of impairment losses on (5] pE U — R EgE 8 A )

amount due from an associate, HIE - BHREHM

trade and other receivables JEUCRIE H) R E B 18 (4,964) (41,287)
Reversal of impairment losses BEEPEEREERE

on intangible assets (4,040) -

10 MILLION STARS HOLDINGS LIMITED « THIRD QUARTERLY REPORT 2020/2021



NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED STATEMENT

OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME

AEELERAGERER

INCOME TAX EXPENSE

Pursuant to the rules and regulations of the
Cayman Islands and the Republic of Seychelles,
the Group is not subject to any income tax in
the Cayman Islands and the Republic of
Seychelles for both years.

Hong Kong Profits Tax has been provided at a
rate of 16.5% (2020: 16.5%) on the estimated
assessable profit for the period ended 31 March
2021. No provision has been made for Hong
Kong Profits Tax as there are no assessable
profits generated for the period ended 31 March
2021.

On 21 March 2018, the Inland Revenue
(Amendment) (No. 7) Bill 2017, which introduces
a two-tiered profits tax regime, was substantively
enacted. Under the two-tiered profits tax
regime, the first HK$2 million of assessable
profits of qualifying corporations will be taxed at
8.25% with effect from the year assessment
2018/2019. Profits above HK$2 million will
continue to be subject to the tax rate of 16.5%.

The provision for PRC EIT is based on the
respective applicable rates on the estimated
assessable profit of the Company’s subsidiaries
in the PRC as determined in accordance with the
relevant income tax rules and regulations of the
PRC for both years. PRC EIT has been provided
at a rate of 25% (2020: 25%).

Hit 2w st R M

FR8HiBx
RIEHSHERETRIAMBENHE
B R0 AEBERMIEFEHEA
BHSHBEREFTRHHMBEHE
A FT1SHL »

EBAFERIBEHE-_ZT=-—F
= A=+ —B I AE AT ERR
i Al E165%( = T = T F:
16.5%) 2 Tt Bt - AREE
—E-—F=ZA=1+—HItHER
S 4 EE A FE AR RS A 0 A I ST
IRBEBFIEHAE -

(ZE—EFBBUEET) (751§
PIERYR=_FE—N\FE=A=+—H
BE FHIE Iﬁmakﬂgﬁﬁ
ol e ARIE RSB AR
—E-N\F/ T ﬂi%mif
s - A& ARE2,000,00087T
JERR B A 2 i K £ 8.25% + it
82,000,000/ 7T 2 @ # i 1) 1%
16.5% 2 Tt =G -

R {E 4 S 7 R B (b SRS Rt i i %
FRARYR R BIARREFT1S Bl AR Rl SRR
TEEAQ AR BB A RN ER
ﬁﬁﬂmkimﬁ SETE o REIRE

SR 255% (2T =T F : 25%)
meﬁk%ﬁ
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED STATEMENT
OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME

AREGERFEEEREM2EH RS RMEE

12

INCOME TAX EXPENSE (Continued)
Pursuant to the Notice of the Ministry of Finance
and the State Administration of Taxation on
Enterprise Income Tax Policies for Xinjiang Uygur
Autonomous Region and Xinjiang Kashgar
Autonomous Region ({ B EtEh « BIR B T5 48 3
ARIERATEARIMEASKREERERE
EFTISTUEEEER 6@ A)) promulgated by the
State Council on 29 November 2011, if a
corporate enterprise is newly established within
calendar years 2010 to 2020 in two specific
regions with business fallen in the scope of the
Catalogue of Preferred Enterprise Income Tax for
Key Encouraged Industries in Poor Areas of
Xinjiang ((FTiBRE M E S HBHEREE D
¥ FT{S T EE B %)), the corporate enterprise
can enjoy a preferential treatment of 5-year
exemption from the first year when the entity
begins to generate revenue. Ef LB LEL
B H A& B 2 7] (Horgos Sifan Information
Technology Limited (“Horgos Sifan")), & & &
EEBAEERKEEAEMRA A (Horgos
Xiangjiao Chaoren Information Technology
Limited (“Horgos Xiangjiao”)) and & £ H &
RS EHR AR A A (Horgos Dongrun Network
Technology Limited (“Horgos Dongrun”)) are
exempted from income tax from calendar years
2017 to 2020 upon approval by the State
Taxation Bureau of the Xinjiang Uygur
Autonomous Region in 2017.

5.

Fri8®ip X (&)

BEBEBBRA-_ZE——F+—A
ZTNBBEHHETEE - RS
BRENTERTERRINRES
KREBERABELEMBSHEIBR
HBAN) - iR Al ZE R MR T i
BRABE_T—ZSFE_T_TF
¥uapka - BEBBCGIERE#E
EHEBEREECEMGHRER
Bép)#E - AlARICEAREEM
MWEERANE -—FRZASFE
REE -ERETEBEAEERES
BRAITEEREGEAN]D EBE
FTEEBAGERBEERAR(E

MEERAR ((EERGRB) P
R FENEATREREH
BiRdER BEF-_T-tFx
R TEHRER RS o
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED STATEMENT
OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME

ARERERGSEEREMZE KRS RHE

INCOME TAX EXPENSE (Continued) 5. FiEEBx (&)

Tax charge on profits assessable elsewhere have At B[R A9 E SR B0 0% A B AR 35 AR
been calculated at the rates of tax prevailing in EBEEMERRORAEED - 2
the countries in which the Group operates, BEREM  REMMBITHREAE
based on existing legislation, interpretation and I H -

practices in respect thereof.

Nine months ended
31 March
BE=A=t—HLENM@EA

2021 2020
SNl T _TF
HK$’000 HK$'000
FET FHTT
(unaudited) (unaudited)
(CREER) CREER)

Current income tax: EHIEH
Hong Kong Profits Tax EBFEH - -
PRC Enterprise Income Tax RS = 96
Income tax expense for the period BANFTE B = 96

20202021 E=FEHE - 2R aRLT 13



NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED STATEMENT
OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME

AEELERGSER R E M2 HE WS RME

EARNING PER SHARE ATTRIBUTABLE 6. ZAATEAAEGERER
TO OWNERS OF THE COMPANY

The calculations of the basic earnings per Share KAREA ANEEEGREXRZEF
attributable to owners of the Company were TIRBE(O)ARBHEAE ABAERR
based on (i) the profit attributable to owners of Fo RGYEARBE 2178 (TRRH )
the Company for the periods; and (ii) the 2B 420,000,000 (ZZE=FF :
number of 420,000,000 (2020: 420,000,000) 420,000,000 f%) 5T & -

shares (the “Shares”) in issue during the

periods.

The diluted earnings per Share for the nine EREAMED BITAESNEN
months ended 31 March 2021 and 2020 are BELTBEKR BE-_Z-_—Fk
equal to the basic earnings per Share as there —E-EF=A=+—HILANMEAR
were no dilutive potential ordinary Shares in NEREERNEFIRERNEFHE
issue during the periods. @ °

DIVIDENDS 7. BE

The Company has not declared or paid any
dividends during the period ended 31 March
2021 and 2020.

BE-_T - —FR-_F-_FF=H
=+—AIEHE ARFRTESIK
FORHEMARE ©
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MANAGEMENT DISCUSSION AND ANALYSIS

INTERIM DIVIDEND

The Board does not recommend the payment of any
interim dividend for the nine months ended 31 March
2021 (2020: nil).

INTRODUCTION
The Group is an integrated company specialising in
internet advertising agency services.

BUSINESS REVIEW

The Group principally provides internet advertising
services to different customers in Hong Kong and
mainland China. As a result of the sudden outbreak of
the COVID-19 pandemic in 2020, substantially most of
the industries in the world were adversely impacted. For
the Group, our customers from the internet advertising
services started to squeeze their advertising budgets. In
response to the above circumstance, the Group
proactively makes optimisation through strengthening
the selection of customers to ensure that the business
needs of our quality customers are prioritised, while
exiting cooperation with certain low gross profit
customers. During the nine months ended 31 March
2021, the Group's sales decreased by approximately
46.2% as compared to that of the corresponding
period of last year.

20202021 E=FE®E -

BEEFNWR DM

RHEIR R
EFEETRERAEE_S-—4=8
=+ —HIEAEARMEMF RS (ZF
ZEF )

by

FEBA—MEADT  EFNFERE
BRI -

RO

REBEBRES AP EKE R AR
BERETHRABESERERE =%
FRINE A COVID-19 B B IR B 2 ERAB
ﬁ%ﬁﬁ%Lﬁ%%%;'g$%lﬁ
EBRESEB R, AREERE
BEBE S EAER NEEEGM
LA METHREFOEGE  BERE
BEEFNEBRRR  MESHEEND
BE -HE-Z-—#=ZA=+—HILh
A AEENHEREREXFREHD
#946.2% °

]]II
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MANAGEMENT DISCUSSION AND ANALYSIS

BEENWE M

Million Stars Internet Media Limited (“MSIM"), a
wholly-owned subsidiary of the Group, develops the
overseas internet advertising market. Through a global
mainstream online platform, including Facebook and
Google, MSIM provides its customers with access to
global advertising, including the provision of game
promotion, big data support, integrated marketing
solutions, local language support and account
stabilisation services for its customers. During the
period, operating income of the Group of
approximately HK$198.2 million was achieved.

OUTLOOK

Looking ahead, the Group will seize the opportunities
in the development of the internet advertising sector to
step up investments in the internet advertising market,
seeking to tap on new customers, businesses and
revenue streams for delivering better returns to its
shareholders.

The outbreak of the Epidemic has caused disruptions to
most industries in the PRC as well as other countries
and regions. Despite the challenges, governments and
international organisations have implemented a series
of measures to contain the Epidemic. The Group will
closely monitor the development of the Epidemic and
assess its adverse impact on its operations.

AEE2ENBRARBEPEEEBRA
ABERAKEEBEIEHBERESED
5 BEPNKBBEERERBETE
Facebook * Google F AE B PIREEEZ D
HEEERBRTY - BRIEAEEPIRERN
BHEE - REBZE BEEEHIR 8
BRI BERRSRS - HAXK
EEHERLNI1982HEBTHLERA -

RE
AEERARGENMEERBRESTERRN
BEe NMAEEBMBESTSENKREN
B BOHRERHRNEP  EBHEREAK
R RERERES@IE -

R HY IR T E T BUA K B B 3R N it [
RAMDITRERTE - BEBEHKE -
BUF K BIRR AA B B i — R 8 IR
B AEEBENERRBEERLFHE
HEBELNEETE
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MANAGEMENT DISCUSSION AND ANALYSIS

FINANCIAL REVIEW

Revenue

The Group's revenue principally represented income
derived from the provision of internet advertising
agency services.

The Group has recorded a revenue of about
HK$198.2 million for the nine months ended 31 March
2021, representing a decrease of about 46.2% as
compared with about HK$368.4 million for the nine
months ended 31 March 2020.

Cost of Sales and Gross Profit

Cost of sales mainly represents costs incurred for
provision of internet advertising agency services during
the period.

The Group's cost of sales amounted to about
HK$170.2 million for the nine months ended 31 March
2021. Cost of sales decreased by about 52.3% as
compared with the cost of sales for the nine months
ended 31 March 2020.

Gross profit margin of about 14.1% for the nine
months ended 31 March 2021 was higher comparing
to the gross profit margin of about 3.1% for the nine
months ended 31 March 2020, mainly due to the
Group proactively adjusts its business through
strengthening the selection of customers to ensure that
quality customers are best served.

20202021 E=FE®E -

BEEFNWR DM

B35 1o

WA
AEENBPAEERRHEIBE
PR P EE A B URA ©

B (T

AEEHE-ZT-_—F=A=+—HILtAN
1IH§§- SWAKIB2EE BT BEE
—E-TEFE=-A=+—HIENERNH
3684 EEBIT TAA46.2% ©

HERERER
HERA T EREABRIEHIEA
BRRISEEZ KA

BEER

AEEBEE-_T-_—F=A=+—HILA
ERAMIEEXNANL AB1702BEB T -
ERABHE-_T-_TF-A=-+—HL
NEAKHERATEL52.3% °

HE_Z-_—F=A=+—HILN@AKN
EFMEHR/I4N% BBEE T _FTF
=A==+ —BUEAEANEMNELN3I% S
= EE RN AEEE RN P S g
RAEBEEPIRHERERY  BERAEE
Y
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MANAGEMENT DISCUSSION AND ANALYSIS

BEENWE M

Other Income, Gains and Losses, net
Other income, gains and losses, net, mainly represents
sundry income or (losses) incidental to our business,
principally including interest income and gain on
disposal of property, plant and equipment.

Other income, gains and losses, net, amounted to net
gains of approximately HK$0.7 million for the nine
months ended 31 March 2021 compared to net gains
of approximately HK$1.3 million for the nine months
ended 31 March 2020.

Selling and Distribution Expenses

Selling and distribution expenses comprise mainly
payroll expenses. The selling and distribution expenses
for the nine months ended 31 March 2020 and 2021
were approximately HK$3.4 million and HK$1.1 million
respectively. The decline in selling and distribution
expenses was mainly due to the tight cost control
exercised for internet advertising agency business.
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MANAGEMENT DISCUSSION AND ANALYSIS

Administrative Expenses

Administrative expenses comprised mainly payroll
expenses, rent and rates and other office administrative
expenses. Administrative expenses were decreased
from approximately HK$25.1 million for the nine
months ended 31 March 2020 to approximately
HK$14.8 million for the nine months ended 31 March
2021, representing a decrease of approximately 40.8%.

The lower administrative expenses for the nine months
ended 31 March 2021 were recorded mainly due to the
decrease in salaries of approximately HK$6.6 million
and decrease in depreciation of right-of-use assets of
approximately HK$3.9 million for the nine months
period ended 31 March 2021.

Taxation

Income tax represents Hong Kong profits tax at 16.5%
for the Company’s subsidiaries in Hong Kong and PRC
Enterprise Income Tax at 25% for the Company’s
subsidiaries in the PRC. Certain subsidiaries of the
Company, which are incorporated in the Horgos
Economic Development Zone and engaged in industries
particularly encouraged by the local government, are
entitled to a preferential tax treatment of five years
exemption from enterprise income tax.
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MANAGEMENT DISCUSSION AND ANALYSIS

BEENWE M

Profit for the Period

The Group recorded a profit for the period of
approximately HK$19.0 million and HK$21.6 million for
the nine months ended 31 March 2021 and 2020
respectively.

Financial Position, Liquidity and Financial
Resources

The Group adopts a prudent cash and financial
management policy. In order to achieve better cost
control and minimise the costs of funds, the Group’s
treasury activities are centralised and cash is generally
deposited with banks in Hong Kong and Mainland
China.

The Group has maintained its funds at a sound and
healthy financial resource level during the period under
review. As at 31 March 2021, included in net current
assets were cash and bank balances (including pledged
bank deposits) totalling approximately
HK$2.1 million (30 June 2020: HK$55.8 million), the
decrease in which was mainly attributable to the
repayment of borrowings and increase in deposits,
prepayments and other receivables.

The Group's outstanding borrowings as at 31 March
2021 amounting to HK$7.5 million (30 June 2020:
HK$30.8 million) were principally denominated in HKD
and carried at fixed interest rates (30 June 2020: USD,
variable interest rates).

The Group monitored capital using gearing ratio, which
is total debt of the Group dividend by total equity of
the Group.

Total debt to equity ratio of the Group expressed as a
percentage of interest bearing borrowings over the
total equity was approximately 3.9% as at 31 March
2021 (30 June 2020: 18.7%).
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MANAGEMENT DISCUSSION AND ANALYSIS

As at 31 March 2021 and 30 June 2020, there was no
seasonality as to the Group’s borrowing requirements
and no committed borrowing facilities.

Financial Management Policies

The Group in its ordinary course of business is exposed
to market risks such as currency risk and interest rate
risk. The Group’s risk management policy aims to
minimise the adverse effects of these risks on its
financial performance.

Cash is generally deposited with banks in Hong Kong
and Mainland China, which is denominated mostly in
United States dollars, Hong Kong dollars and Renminbi.
Hong Kong dollars are pegged to United States dollars
under the current policy of the Government of Hong
Kong.

As the Group's trading transactions, monetary assets
and liabilities in Mainland China are denominated
mainly in Renminbi, and trading transactions, monetary
assets and liabilities in Hong Kong and overseas are
denominated mainly in Hong Kong dollars (being the
Group's operating and reporting currencies) and United
States dollars (to which Hong Kong dollars were
pegged), the impact of foreign exchange exposure to
the Group was minimal and the changes in foreign
exchange rates did not have a significant adverse effect
on normal operations during the reporting periods.

With the current interest rates staying at relatively low
levels, the Group has not entered into any interest rate
hedging contracts or any other interest rate related
derivative financial instrument. However, the Group
continues to monitor its related interest rate exposure
closely.

Charge Over Assets of the Group

As at 31 March 2021, there is no pledged bank
deposits of the Group to support the Group's banking
facilities (30 June 2020: HK$5.9 million).
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MANAGEMENT DISCUSSION AND ANALYSIS

BEENWE M

Capital Commitments and Contingent Liabilities
As at 31 March 2021, the Group did not have any
significant capital commitment (30 June 2020: nil). As
at 31 March 2021, the Group did not have any
significant contingent liability (30 June 2020: nil).

MATERIAL ACQUISITIONS AND DISPOSALS
During the nine months ended 31 March 2021, the
Group did not have any material acquisition or disposal.

EVENTS AFTER REPORTING PERIOD
Subscription of New Shares under General
Mandate

As disclosed in the Company’s announcement dated 28
April 2021 (the “Announcement”), the Company
entered into the subscription agreement (the
“Subscription Agreement”) with Jia Heng Tai Feng
Co., Limited and Mr. Gan Xiaohua (the “Subscribers”),
independent third parties, pursuant to which the
Subscribers conditionally agreed to subscribe for (the
“Subscription”), and the Company conditionally
agreed to allot and issue 84,000,000 ordinary shares at
the subscription price of HK$0.25 per share in
accordance with the terms and conditions as set out in
the Subscription Agreement. The total subscription
price of HK$21,000,000 will be payable by the
Subscribers in cash at the completion of the
Subscription.

The subscription of new shares has not yet completed
up to the date of this report and is subject to the
fulfillment or waiver of any conditions precedent in
accordance with the clause on or before 31 May 2021
(or such other date as may be agreed by the Company
and the Subscribers) as details disclosed in the
Announcement.

Saved as disclosed above, there is no material
subsequent event undertaken by the Group after 31
March 2021 and up to the date of this report.
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DIRECTORS’ AND CHIEF EXECUTIVE'S
INTERESTS AND SHORT POSITIONS IN
SHARES, UNDERLYING SHARES AND

DEBENTURES

As at 31 March 2021, the interests and short positions
of the Directors and chief executive in the shares,
underlying shares and debentures of the Company or
any of its associated corporations (within the meaning
of Part XV of the Securities and Futures Ordinance
(Chapter 571 of the Laws of Hong Kong) ("SFO"))
which were notified to the Company and the Stock
Exchange pursuant to Divisions 7 and 8 of Part XV of
the SFO (including interests or short positions which
they were taken or deemed to have under such
provisions of the SFO), or which were recorded in the
register required to be kept by the Company under
Section 352 of the SFO, or which were, pursuant to
Rules 5.46 to 5.67 of the GEM Listing Rules, required to
be notified to the Company and the Stock Exchange,
were as follows:

Interests in Shares of the Company

Name of Director Capacity

EEnt

Mr. Zhu Yongjun
REERLE

Note:

1. As at 31 March 2021, the Company had 420,000,000 shares
in issue.

Abbreviation: “L" stands for long position.

OTHER INFORMATION
H fth & %
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miESRAR (BERSRIEES PSR
151 B 3% S R SUAR & FE AR TE T B O AR 25 3k
KA KBLRARAIRIEESR RS IE
BIEIS2IEATEE 2B LM AMERS R
KA RIRIEGEM LR RIS 5.46 £ 5.67
IEAME AR LB AOERE AR DN
T

RADQFRAD S

Approximate
Percentage of
Issued Share
Capital of
the Company
HAAT
ERTRAN
BB

Interests in
Shares

RIRD 2 i
38,398,786 (L)

P

1. WZTEZ—F=RA=+—B  AQAA
420,000,000 f& 2 1 TRED ©
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OTHER INFORMATION
Hith &%

INTERESTS AND SHORT POSITIONS OF
SUBSTANTIAL SHAREHOLDERS AND

OTHER PERSONS

As at 31 March 2021, so far as is known to the
Directors of the Company, persons (other than the
Directors or chief executive of the Company) who had
interests or short positions in the Shares or underlying
Shares of the Company which would fall to be disclosed
to the Company and the Stock Exchange under the
provisions of Divisions 2 and 3 of Part XV of the SFO, or
which were recorded in the register required to be kept
by the Company under Section 336 of the SFO were as
follows:

Name of Shareholders Capacity

BREH

7Road Holdings Limited

ELRBERBRAR

United Conquer Limited (“UCL") Benef\qal owner

United Conquer Limited ([UCL]) EBA

Shanghai Hutong Investments Centre Beneﬁaal owner
(Limited Partnership)* BExEAA

FERRREMALHERR AR

R-ZB-—F=ZA=+—H BREARQRRE
EFRM BRARREELTEZTHRAE
Hh REJ AT RARA RIS SRR AR
BEBREBEEFRBEKRAEXVEE2RS
DEZAEXBRAR A RERHEKE
R AR AR E %&%hw%%%ﬂ%
BYFEZERMANERTAE

Approximate

Percentage of

Issued Share

Interests in Capital of
Shares  the Company  Note

RN

BRTREN
Rk 2 g% BREAL  HiE

54,000,000 (L) 12.86%
22,497,169 (L) 5.36%

50,000,000 (L) 11.9%

("SHIC") Interest of controlled corporation 22,497,169 (L) 5.36%

LBBAERET L (BRAH) S EE RS
(TLs#m])
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Name of Shareholders

BOC-HFT-BOC-Overseas
No.1 QDII Segregated Account
(“BOC Account”)
B 7&5M 5% QDI
2([hEEEGE])
Shanghai Angell Asset Management
Company Limited*
(“Shanghai Angell”)
HEREEEERERAA
([EBBE])

Jilin Province Investment Group

Yao Ligang
v
Jiang Peijie
Wang Fei

3

Sino Splendid Holdings Limited
R ERGRIZRER AR

OTHER INFORMATION
H fth & %

Approximate

Percentage of

Issued Share

Interests in Capital of

Capacity Shares  the Company
RN

BRTREN

R 2z BHABEAL

ment manager 50,000,000 (L)
i

Interest of controlled corporation 72,497,169 (L) 17.26%

Interest of controlled corporation 72,497,169 (L) 17.26%
Fr B
Interest of controlled corporation 72,497,169 (L) 17.26%
S EE R
Beneficial owner 29,150,000 (L) 6.94%

40,000,000 (L) 9.52%
ERAA
Security interest 40,000,000(L) 9.52%
RErEnR
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OTHER INFORMATION
HtE#

Notes:

As at 31 March 2021, the Company had 420,000,000
Shares in issue.

SHIC’s deemed shareholdings stated above were held by
virtue of its 100% shareholding interests in UCL.

BOC Account’s deemed shareholdings stated above were
held as a trustee of a discretionary trust of which SHIC was
the founder.

Shanghai Angell's deemed shareholdings stated above were
held by virtue of its 1% capital commitment in SHIC's
contribution through general partnership.

Jilin Province Investment Group’'s deemed shareholdings
stated above were held by virtue of its 37.03% capital
commitment in SHIC's contribution through limited
partnership.

Yao Ligang’s deemed shareholdings stated above were held
by virtue of its 43.20% capital commitment in SHIC's
contribution through limited partnership.

Abbreviation: “L" stands for long position.

* for identification purpose only
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DIRECTORS AND CONTROLLING
SHAREHOLDERS’ INTEREST IN COMPETING
BUSINESS

During the nine months ended 31 March 2021, the
Directors are not aware of any business or interest of
the Directors or the controlling shareholders of the
Company that competes or may compete with the
business of the Group and any other conflicts of
interest which any such person has or may have with
Group.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY'’S LISTED SECURITIES

During the nine months ended 31 March 2021, neither
the Company nor any of its subsidiaries purchased, sold
or redeemed any of the Company’s listed securities.

AUDIT COMMITTEE AND REVIEW OF
FINANCIAL STATEMENTS

The Audit Committee has been established in
accordance with the GEM Listing Rules and comprises
Mr. Chen Ce (Chairman), Ms. Jiang Ying and
Ms. Zhu Minli, all of them are independent non-
executive Directors.

OTHER INFORMATION
HttE#
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OTHER INFORMATION
HtpE#

The Audit Committee has reviewed this quarterly results
report with the management, including the unaudited
consolidated results for the nine months ended 31
March 2021, prior to recommending them to the Board
for approval.

The consolidated results for the nine months ended 31
March 2021 have not been audited by the Company’s
auditor.

By Order of the Board

Million Stars Holdings Limited
Zhu Yongjun

Chairman and Chief Executive Officer

Hong Kong, 11 May 2021

As at the date hereof, the Board comprises Mr. Zhu
Yongjun and Ms. Tian Yuan as executive Directors, and
Mr. Chen Ce, Ms. Jiang Ying and Ms. Zhu Minli as
independent non-executive Directors.

RAEEEELEZAMIER  BEZ
SECHEREENATERERE (R
BE_Z-—F=A=+—HILNEAK
REVEARR -

BE_Z-—F$=A=+—HILNEAKN
IRAEEREARDRZEENER -

REEGm
BEEZERBRAA
FIEFITBARE
KEBEE
a5 TZ-_—FFHA+—H
RAREAR EFSEE HTEF
KEFESLERAREL L REIIFHTE
FFRSEAE  TRAL T RRGEL L -

28 MILLION STARS HOLDINGS LIMITED « THIRD QUARTERLY REPORT 2020/2021



W

Million Stars
22X

MILLION STARS HOLDINGS LIMITED
REERBMRAF




	Cover
	Characteristics of GEM
	Contents
	Unaudited Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income
	Unaudited Condensed Consolidated Statement of Changes in Equity
	Notes to The Unaudited Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income
	Management Discussion and Analysis
	Other Information



