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CHARACTERISTICS OF GEM OF THE STOCK
EXCHANGE OF HONG KONG LIMITED (THE
“STOCK EXCHANGE")

GEM has been positioned as a market designed to
accommodate small and mid-sized companies to
which a higher investment risk may be attached
than other companies listed on the Stock Exchange.
Prospective investors should be aware of the potential
risks of investing in such companies and should make
the decision to invest only after due and careful
consideration.

Given that the companies listed on GEM are generally
small and mid-sized companies, there is a risk that
securities traded on GEM may be more susceptible to
high market volatility than securities traded on the Main
Board and no assurance is given that there will be a
liquid market in the securities traded on GEM.

Hong Kong Exchanges and Clearing Limited and the Stock
Exchange take no responsibility for the contents of this report,
make no representation as to its accuracy or completeness
and expressly disclaim any liability whatsoever for any loss
howsoever arising from or in reliance upon the whole or any
part of the contents of this report.

This report, for which the directors (the “Directors”) of
Shen You Holdings Limited (the “Company”) collectively
and individually accept full responsibility, includes particulars
given in compliance with the Rules Governing the Listing of
Securities on GEM of the Stock Exchange (the “GEM Listing
Rules”) for the purpose of giving information with regard
to the Company. The Directors, having made all reasonable
enquiries, confirm that to the best of their knowledge and
belief, the information contained in this report is accurate
and complete in all material respects and not misleading
or deceptive, and there are no other matters the omission
of which would make any statement herein or this report
misleading.
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Financial Summary
B 5 E

For the three months ended 31 March 2021, the unaudited
operating results of the Company and its subsidiaries
(collectively, the “Group”) were as follows:

° revenue recorded for the three months ended 31 March
2021 amounted to approximately HK$14.2 million;

° loss after taxation for the three months ended 31 March

2021 amounted to approximately HK$15.2 million; and

° basic and diluted loss per share of the Company for the
three months ended 31 March 2021 was approximately
HK4.99 cents.
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Financial Highlights
B 1% & ¥

FINANCIAL INFORMATION

The board of Directors (the “Board”) is pleased to announce
the unaudited condensed consolidated financial results of the
Group for the three months ended 31 March 2021 together
with the comparative unaudited figures for the corresponding
period in 2020, which are presented in Hong Kong dollars
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("HK$") as follows:

Unaudited Condensed Consolidated Statement of Profit or Loss
AREZERITIESERR

For the three months ended 31 March 2021
e T —F=H=+—Hi/=@EA

For the three months ended
31 March
BZ=A=+—-HIE=@EA

2021 2020
—E-—fF —TTHF
Notes HK$’000 HK$'000
B it FTER FHET
(unaudited) (unaudited)
(REFER) (REEEZ)
Revenue W &= 3 14,186 8,114
Cost of sales 55 & R AR (11,660) (6,843)
Gross profit EH 2,526 1,271
Other income and gains R NN 4 770 939
Selling and distribution expenses  $& & 7 $§ 5 % (1,482) (1,354)
Administrative expenses THAX (5,097) (3,273)
Other expenses H B (638) (237)
Finance costs B & AR 5 (144) (203)
Impairment loss on goodwill SRR SR 6 (11,128) =
LOSS BEFORE TAX BB A& 7 (15,193) (2,857)
Income tax credit Fr 15 Fi 48 % 8 = =
LOSS FOR THE PERIOD HREE (15,193) (2,857)
LOSS ATTRIBUTABLE TO BATBEEAEMLEIR
OWNERS OF THE PARENT (15,193) (2,857)
(Restated)
(L&)
LOSS PER SHARE BATEEA 10
ATTRIBUTABLE TO OWNERS EhtERER
OF THE PARENT
Basic and diluted (expressed in EARK#E
HK cents per share) (AT AW R) (1.79)

REZERERAE /2021FE - FTEXERE
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Unaudited Condensed Consolidated Statement of Comprehensive Income
AEEZERAGS 2EK AR

For the three months ended 31 March 2021 #%2 - F _-—# = HA=+—HIF=1EA

For the three months ended
31 March
BE=A=+t—-HBL=@EA

2021 2020
—EB-—F —E_THF
HK$'000 HK$'000
TE T FET
(unaudited) (unaudited)
(REEZ) (REgE=Z)

LOSS FOR THE PERIOD BAEE (15,193) (2,857)

OTHER COMPREHENSIVE LOSS HuzxmEa

Exchange differences on translation of # &8N E K E K =58

foreign operations (1,161)

OTHER COMPREHENSIVE LOSS HREMEZEER

FOR THE PERIOD, NET OF TAX (BEHMBRBIE) (1,161)

TOTAL COMPREHENSIVE LOSS HAZHEHEEREARE
FOR THE PERIOD (15,656) (4,018)

ATTRIBUTABLE TO OWNERS OF BRAEEBAEM
THE PARENT (15,656) (4,018)
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Unaudited Condensed Consolidated Statement of Changes in Equity

A S A i 3L a4
AEEZEPREEREaEEHR
For the three months ended 31 March 2021 #Z2 - T _-—#=-HA=+—HIF=1EA

Statutory Exchange

Share Share Merger surplus  fluctuation Accumulated
capital premium reserve reserve reserve losses
EE B

BE  BHEE  GOHHEE  BBER  RERE  RIER
HK$'000  HK$'000  HKS'000  HK$'000  HKS'000  HK$'000

TER TER TER TER TER

TER

Total
equity

BHAR
HK$'000
TiEL

As at 1 January 2020 RZZ-E45-H-H

(audited) (BEH%) 8,000 57751 (1,000 5,670 6,037 (33,986) 42472
Loss for the period HRER - - - - - (2,857) (2,857)
Other comprehensive loss SR E 2 A& :

for the period:

Exchange differences on B E B INEFHH

translation of foreign EHESR

operations - - - S (1,161) S (1,161)
Total comprehensive loss  HR2AFELE

for the period - - - - (1,161) (2,857) (4,018)
As at 31 March 2020 R-Z_ZF

{unaudited) =ZA=t+-H

(REEH) 8,000 57751 (1,000 5,670 4,876 (36,843) 38,454

As at 1 January 2021 RZB--F-f—-H
audited) (BEH) 12,000 68,392 (1,000) I 10,127

Loss for the period HNEE

Other comprehensive loss B E 2 E B :
for the period:

Exchange differences on B EBINEHH
translation of foreign ELER
operations

Total comprehensive loss BR2AFELR
for the period

Issue of consideration ~ FLMEBEEL
shares for acquisition RERD

Issue of new shares under 1R — B REETT
general mandate )

As at 31 March 2021 RZE--F
{unaudited) =R=1-A
(REER) 17772 102,169 (1,000)

HREERERAR /202145 —

(49,581)

(15,193)

(15,193)

(64,774)

45,608

(15,193)

(463)

(15,656)
25,628

13,921

69,501




6

Notes to the Unaudited Condensed Conso

For the three months ended 31 March 2021

#

=—F —

4 — =

idated Financial Statements
AREEIZEAGE SRR T

CORPORATE AND GROUP INFORMATION

The Company was incorporated as an exempted company
with limited liability in the Cayman Islands under the
Companies Law (as revised) of the Cayman Islands on
18 August 2016. The registered office address of the
Company is Windward 3, Regatta Office Park, P.O. Box
1350, Grand Cayman KY1-1108, Cayman Islands.

The Company is an investment holding company. During
the period, the Company’s subsidiaries were principally
engaged in the manufacture and trading of sewing
threads and broad categories of garment accessories
and also in the provision of interior design, fitting out and
decoration services.

In the opinion of the Directors, the ultimate holding
company of the Group is Three Gates Investment
Limited, which was incorporated in the British Virgin
Islands (“BVI") with limited liability and is controlled by
Mr. Wong Kwok Wai, Albert.

As at the date of this report, the Company has direct
and indirect interests in its subsidiaries, all of which are
private limited liability companies (or, if incorporated
outside Hong Kong, have substantially similar
characteristics to a private company incorporated in Hong
Kong), the particulars of which are set out below:

Nominal value of
issued ordinary/

Place of
incorporation/

1.

—F=ZA=1—HI=1EAH

RAREEER

KRARRZZE—AFNATNBRIE
HERERAREEEBIER=2 R
SFAMALAERRERRAR AR
& /9 3 i 9% = B 3k AWindward 3,
Regatta Office Park, P.O. Box 1350,
Grand Cayman KY1-1108, Cayman
Islands °

ARARB/REEBR AR - KRR KB
RAHAETERERAGRN S BR
KBHEERBES  TRHEAR
it REREHMRY -

EERAE AEEERERRAAA
Three Gates Investment Limited ' Jj
REBRZHS (I RBELZEB T
MEIHERLA  AERELE
P o

RAREBS ARAEEEMBAR
AMERLREZERES ZSWEBA
AHARLEERAR(HHREFEE
SNEEB A AL - RIEA K BB M AK
YHWRERRZ KBEBEURR) &
BT

Percentage of equity
attributable to the

registration and paid-up/ registered Company
Name operations share capital AAREHERAIL
BRAEE/ . . & -5
SMAL/ 87 /%R Direct Indirect  Principal activities
B ERREE Y RAEE HE B TEER
Strat Tech Holdings Limited BVI US$1 100% - Investment holding
RBRNHE (Ey REER
Shen You (China) Limited Hong Kong HK$10,000,000 100% - Investment holding
RE(RE)BRAT 30 10,000,000/ 7t REER
Tseyu International Trading Hong Kong HK$45,000,000 - 100%  Trading of sewing threads and
Company Limited broad categories of garment
accessories
ERARESBRAR Bk 45,000,000% ¢ BOSNEEREEHNES

SHEN YOU HOLDINGS LIMITED / FIRST QUARTERLY REPORT 2021



Notes to the Unaudited Condensed Consolidated Financial Statements (Continued)
REEZBHGS ST RERM T (E)

For the three months ended 31 March 2021 #Z —E - —4#=H=+—HIF=1EAH

1. CORPORATE AND GROUP INFORMATION 1. ARAREEER (&)
(Continued)
Place of Nominal value of  Percentage of equity
incorporation/ issued ordinary/ attributable to the
registration and paid-up/ registered Company
Name operations share capital AAREEEREDLL
BRALE/
. Direct Indirect  Principal activities
gL/ #R/HM paactiy
2 MR EELY RAEE HE B TEER
Newchamp Industries Limited ~ Hong Kong HK$30,000,000 - 100%  Trading of sewing threads
AR EEEARAR BE 30,000,000 1t BORES
Clolab International Limited Hong Kong HK$10,000 - 100%  Dormant
HRABRERARA B 10,000% 1T EmERK
Cheerful Keen Limited BVI USS$1 - 100%  Trading of sewing threads and
broad categories of garment
accessories
EERARAT EERAES E ROGNEEREEHES
Guangzhou Xinhua Thread People’s Republic of HK$56,250,000 - 100%  Manufacture and trading of sewing
Company Limited* China (the "PRC")/ threads and broad categories of
Mainland China garment accessories
BMHEGERRAA REARLAE (T 56,250,0007% 7T BOSNZERESH
8l)/RERi YERES
MEREME(LE)BERAT*  PRC/Mainland China HK$5,000,000 = 100%  Investment holding
wE/RER 5,000,000/ 1T BRE1RK
MNFHREEERAF PRC/Mainland China RMB500,000 = 100%  Trading of sewing threads and
broad categories of garment
accessories
hE/hER AR 500,0007C BOSAZBEREENES
Diamond Motto Limited BVI US$300 100% - Investment holding
ERERAR EEEAES 300% T REER
LMP International Limited Hong Kong HK$1 - 100%  Provision of interior design, fitting
out and decoration services
MHEERERAT A 18T REZHRT  REREHRE
e Registered as wholly-foreign-owned enterprises under PRC law. e BEFEERFMAIEBELE -

REERERAR /2021FE - FEFERE
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Notes to the Unaudited Condensed Consolidated Financial Statements (Continued)

2N

For the three months ended 31 March 2021 #Z —E - —4#=H=+—HI =

2.

=

/\\I jf Z FIEﬁ an\

BASIS OF PREPARATION

(a)  These consolidated financial statements have been
prepared in accordance with all applicable Hong
Kong Financial Reporting Standards (“HKFRSs"),
Hong Kong Accounting Standards (“HKASs"”) and
interpretations (hereinafter collectively referred to as
the "HKFRSs") issued by the Hong Kong Institute
of Certified Public Accountants ("HKICPA"). In
addition, the consolidated financial statements
include applicable disclosures required by the Rules
Governing the Listing of Securities on GEM of The
Stock Exchange of Hong Kong Limited (the “GEM
Listing Rules”) and the Companies Ordinances.

(b) In January 2020, the Independent Commission
Against Corruption (the “ICAC”) conducted a search
of the registered office of the Company and the
Company’s chairman and chief executive officer
was under investigation (the “Investigation”) with
no prosecution issued by the ICAC up to the date of
approval of these consolidated financial statements.

As at the date of this first quarterly report, the ICAC
investigation is still ongoing. The Company will make
further announcement(s) as and when appropriate
pursuant to the requirements under the GEM Listing
Rules.

In the opinion of the directors of the Company (the
“Directors”), the Investigation does not have material
impact to these financial statements.

The accounting policies adopted in preparing the
unaudited consolidated results for the three months
ended 31 March 2021 are consistent with those followed
in the preparation of the Group’'s annual financial
statements for the year ended 31 December 2020.
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Notes to the Unaudited Condensed Consolidated Financial Statements (Continued)

2N
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BEZERGEE M BEHRRWE(E)

For the three months ended 31 March 2021 #Z2 - T _-—#=-HA=+—HIF=1EA

3.

OPERATING SEGMENT INFORMATION

The Group identifies its operating segments and prepared
segment information based on the regular internal
financial information reported to the Group's executive
directors for their decisions about resources allocation to
the Group’s business components and review of these
components’ performance.

The Group has two reportable segments as follows:

Manufacture — manufacture and trading of high
and trading of performance sewing threads
threads and broad categories of garment

accessories

Interior design
and decoration

— trading of furnishing and the
provision of interior design,
fitting out and decoration
services

Segment profit or loss does not include unallocated
corporate results. Information about reportable segment
profit or loss:

Information about reportable segment profit or loss:

3.

Manufacturing and trading
of threads
BOKREERES

2021
—B--F

HK$'000 HK$'000
TER FHEL
(METCACLM  (unaudited)
(REER) EEXETA)

RENBEF K &

Revenue form external

customers 11,642

Segment profit/(loss) AHEF/(BR)

2020
—7—7¢

8,114

HREERERAR /202145 —

AEERBEEHAASEATES
ﬁiuﬁﬁgﬁ$$@¥ﬁ@&%
DHERDEFLRE T &F
MO RENANBUFER &
MEKLETHBRBHIHBER -

AEBREMTMEZHD S
ROKEE —BERIGNEE
kB 5 REEMEE R
B85
=R RET —%ﬁﬁ%u&%f
kEE REF K&
K # R 75

EHEROMBENER:

Three months ended 31 March
HEZ=PA=t-HL=fEA

Interior design and

Total
h

decoration

ERRITRES

2021 2020 2021 2020

=t bl —TCTF Bl CToTF
HK$"000 HK$'000 HK$'000 HK$'000
TERT TAR TERT TAR
ENLHELM  (unaudited) BSENLIERIS  (unaudited)
FETAN (REE%) BMEEIAN (KEE%)

2,544 14,186

(594) - (2,223)

FEEERSE



Notes to the Unaudited Condensed Consolidated Financial Statements (Continued)

A EZEREE T B WKW TE(E)
" For the three months ended 31 March 2021 B Z-F-—#=H=+—HIt=1AA
3. OPERATING SEGMENT INFORMATION 3. RESHER(HE)
(Continued)
Reconciliations of reportable segment profit or loss: EFH I BEENE R

Three months ended 31 March

BE=ZA=+-—

—EBE_—F
HK$'000
TET
(unaudited)
(REER)

Total loss of reportable segments EWMOINBELEE
Unallocated corporate results RAOBEEHEE
Consolidated loss for the period HREREEE

An analysis of revenue by geographic location, based on
shipping destination and location of service provided, is
set out below:

PRC A Y
Overseas & Fh
Hong Kong BB

Fe T3 1 B (IR 1538
BARFS B ) B D
0

HiE={@A
2020
—_E_FTHF
HK$'000
FET
(unaudited)

(REE®Z)

1,386
1,471

2,857

% B A NPT IR
Z W gk 3 A # 5

Three months ended 31 March

BE=ZA=+-—
2021
—_E_-_—=F

HK$’000
THET

(unaudited)

(RBER)

6,151
4,477
3,558

14,186

10
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Notes to the Unaudited Condensed Consolidated Financial Statements (Continued)

2N
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CLRE TN

(&)

For the three months ended 31 March 2021 #Z2 - T _-—#=-HA=+—HIF=1EA

4,

OTHER INCOME AND GAINS

An analysis of other income and gains is as follows:

Exchange gains, net
Gross rental income
Others

PE 5 8 %5 0F 58
el A @5
HAib

4. HWARIER

Htp WA REHZO DT :

Three months ended 31 March
BE=RA=+—HL=@EA

2021
—_E_—F
HK$°000
FTHEx
(unaudited)
(REER)

193
527
50

FINANCE COSTS

An analysis of finance costs is as follows:

Interest on bank loans and overdrafts

Interest on lease liabilities

HEEBEHNE

5. BERAX

BMEKRADHMAT :

2020
—E-FF
HK$'000
FET
(unaudited)

(REFER)

608
295
36

939

For the three months ended
31 March
BEZE=A=+t—HIE=EA

2021
—_E_—F
HK$'000

F % T
(unaudited)
(REER)

RITERMEREX 62

82

144

HREERERAR /202145 —

2020
—E-FF
HK$'000
FAT
(unaudited)

(REER)

116
87

203

EERERE 11
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Notes to the Unaudited Condensed Consolidated Financial Statements (Continued)

2N

For the three months ended 31 March 2021

6.

KEZBRAE S BB HRKM

IMPAIRMENT LOSS OF GOODWILL

During the three months ended 31 March 2021, the
Group recognised an impairment loss of HK$11,128,000
in relation to the goodwill arising on the acquisition of
Diamond Motto Limited. Details of the acquisition are set
out in the Company's circular dated 12 January 2021 and
the announcement dated 9 February 2021.

In connection with the acquisition of Diamond Motto
Limited, 67,441,860 consideration shares were
transferred at the issue price of HK$0.215 each. The
difference between (i) the grant date fair value of the
consideration shares for the Acquisition of Diamond
Motto Limited as determined based on the closing
price of HK$0.38 per share of the Company on the
completion date and (ii) the issue price of HK$0.215 per
consideration share pursuant to the sale and purchase
agreement for the Acquisition of Diamond Motto
Limited, has resulted in an increase in the goodwill and
share premium by the same amount of approximately
HK$11,128,000.

Given such unexpected increase in the total consideration
transferred for Acquisition of Diamond Motto Limited,
from HK$14,500,000, being the consideration
as stipulated in sale and purchase agreement
for the acquisition of Diamond Motto Limited, to
HK$25,628,000, being the fair value of the consideration
having been transferred, and the fact that there have
been no other substantial changes in relation to the
Acquisition of Diamond Motto Limited from the date of
acquisition to the Completion Date, the Directors of the
Company considered there is an indicator of which the
goodwill may be impaired. According to the impairment
assessment made on the Completion Date, the Directors
of the Company concluded that the carrying amount of
the Diamond Motto Limited exceeded its recoverable
amount of HK$14,500,000 and an impairment loss on
goodwill of HK$11,128,000 had been charged to profit or
loss during the three months ended 31 March 2021.

SHEN YOU HOLDINGS LIMITED / FIRST QUARTERLY REPORT 2021
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Notes to the Unaudited Condensed Consolidated Financial Statements (Continued)

7. LOSS BEFORE TAX

The Group's loss before tax is arrived at after charging/

(crediting):

Cost of inventories sold

Depreciation of fixed assets

Depreciation of right-of-use assets

Lease payments not included in the
measurement of lease liabilities

Auditor’'s remuneration

Employees’ benefit expenses (excluding
Directors’ remuneration)

Net exchange gain

Loss on disposal of fixed assets

EZERAGE M B mRW T

For the three months ended 31 March 2021 #Z —ZE - —#=H=+—HI =

==
(48

18 A

7. BRBAERE

IEIE-R:E

BEEFERA

BlE&EHRE

ERREERE

YEAABEREFEN
HE KA

% 8RB &

& B8 M F X
(TEREESHH)

S B 25 % FR

HEBTEEEZEIE

AEBOBBABEENG,(GTA)

For the three months ended

31 March

BE=-ZA=t—-HL=

2021
—E-—fF
HK$'000
F& T
(unaudited)
(REER)

9,487
407
353

107
105

5,062

(192)

8 A

2020
—E-FF
HK$'000
FHET
(unaudited)

(REFER)

6,843
356
446

450
3,645

(608)
124

REZERERAE /2021FE - FTEXERE
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Notes to the Unaudited Condensed Consolidated Financial Statements (Continued)

8.

2 1% 5 P

INCOME TAX

The Group is subject to income tax on an entity basis on
profits arising in or derived from the jurisdictions in which
subsidiaries of the Group are domiciled and operate.
Pursuant to the rules and regulations of the Cayman
Islands and BVI, the Group is not subject to any income

tax in the Cayman Islands and BVI.

Hong Kong profits tax has been provided at the rate of
16.5% on the estimated assessable profits arising in
Hong Kong during the period, except for one subsidiary
of the Group which is a qualifying entity under the two-
tiered profits tax rates regime effective from the year
of assessment 2018/2019. The first HK$2,000,000 of
assessable profits of this subsidiary is taxed at 8.25%

and the remaining assessable profits are taxed at 16.5%.

Pursuant to the PRC Income Tax Law and the respective
regulations, the subsidiaries which operate in Mainland
China are subject to corporate income tax at a rate of

25% on the taxable income.

8.

iR & B % s R M et ()

For the three months ended 31 March 2021 #Z —E - —4#=H=+—HI =

.4
FriE®

AEBAREEEERE L LRR
AN o B 2 R R R K AT PR A

FEERMNBENBAMEH - RIE
MENBEBRABREIEESNAAR
AR CAEEBEABARERER
RBEXBEENEMRMAER -

EAFNERITRBAREBE LD
fly 51 & SR B i M 1% % K 16.5% F ) #
# EAEEN—HHBAR AR
?—Aﬁ/:ﬁ—nﬁﬁﬁiﬁii
MHOFEHMAEHBEBTITHNEERE

BRI XM BA '7§zmmoom%
JC R FE &R B i F 12 8.25% B B - T &
TR HEF R IZ16.5% M -

s

RIEFEFRB m%&ﬁ@%i'%
TEAMEEZHEB R EE%
B A B 25% B4 1 %ﬁfr

For the three months ended

31 March

BEZE=A=+—-HL=MEA
2021 2020
—EB_—F —E-FF
HK$'000 HK$'000
THET FAT
(unaudited) (unaudited)
(REEZK) (RE&EER)

Current — Hong Kong and BB — BB KPP B A
Mainland China

Deferred IR 3E

Tax credit HIEE &
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Notes to the Unaudited Condensed Consolidated Financial Statements (Continued)
RAEBZEAGSEI B RERITF(E)

For the three months ended 31 March 2021 #Z2=F=-—F=H=+—HIF=1FA TeSN——
9. DIVIDENDS 9. RKE

The Board does not recommend the payment of an EEelTEamiEz—_2-_—F=A

interim dividend for the three months ended 31 March —t+—HLE=@ARNSFEHERE -

2021.
10. LOSS PER SHARE ATTRIBUTABLE TO 10. BRRIEEAELERER

OWNERS OF THE PARENT

For the three months ended
31 March
BE=ZA=+t—HL=@EA
2021 2020
—EC-—F —TTF
(unaudited) (unaudited)
(RBER) (REER)

Loss attributable to owners of the parent & X & ¥ A A FE (L & 18

(HK$'000) (F#L) 2,857
(Restated)
(&)
Weighted average number of ordinary AUGTESRELREEY
shares for the purpose of basic loss I3 AR b RE T B
per share 304,350,387 160,000,000
Basic and diluted loss per Share FREARBEEISE
(HK cents) AL 1.79
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I\/Ianagement Discussion and Analysis

BEE WO

BUSINESS REVIEW

The Group is principally engaged in the manufacturing and
selling of high performance sewing threads. It currently
manufactures polyester sewing threads, which are mainly
used for garments. The major product of the Group is 100%
spun polyester sewing threads. Other types of sewing threads
are also offered, including textured polyester series, elastic
filament sewing threads and weft yarn. The Group’s customers
are located in the People's Republic of China (the “PRC"),
Hong Kong as well as overseas countries, including the United
Arab Emirates ("UAE"), Mauritius and Switzerland. While
the Group's customers in the PRC and Hong Kong are mainly
garment manufacturers, its overseas customers are mainly
wholesalers. The production facilities of the Group, where
the sewing threads manufacturing process is conducted, are
located in Liwan, Guangzhou (the “Guangzhou Production
Facilities”).

To diversify our business focus, the Group has completed
an acquisition for the acquisition of 100% of equity interest
of Diamond Motto Limited (“DML") and it's subsidiary, LMP
International Limited (collectively, the “DML Group”) on
9 February 2021. DML Group is principally engaged in the
provision of interior design, fitting out and decoration services.
The Group consider that there is a growing popularity of
interior design, fitting-out and decoration in commercial,
residential and public sectors in Hong Kong and the Greater
Bay Area to seek individuality and style. Hence, the Group
expected the new line of business can diversify its existing
business portfolio and to increase source of income.

For the three months ended 31 March 2021, the Group's
recorded an unaudited revenue of approximately HK$14.2
million, representing an increase of approximately 74.8% as
compared with approximately HK$8.1 million for the three
months ended 31 March 2020. The increase in revenue is
mainly attributable to successful completion of the acquisition
of DML Group and the recovery of the sewing threads
business due to the tension of COVID-19 seemed to be
abating. The gross profit margin increased to approximately
17.8% for the three months ended 31 March 2021 from
approximately 15.7% for the same period in the preceding
year.
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Management Discussion and Analysis (Continued)

BB W & (B

The loss attributable to the owners of the parent increased to
approximately HK$15.2 million for the three months ended 31
March 2021 from approximately HK$2.9 million for the same
period in 2020, representing an increase of approximately
431.8%. Such increase was primarily due to the impairment
loss of goodwill and increase of administrative cost.

FINANCIAL REVIEW
Revenue

The revenue was generated from the segment of
manufacturing and trading of threads product and interior
design and decoration. The following table sets out a
breakdown of the Group’s revenue attributable to two
business segments of the Group of the three months ended
31 March 2020 and 2021.

HE_T_—F=A=t—RHIL=@EA"
BRARBEEARGEEER _T_ZFRAY
K29RBRETEAEMG2BEEET - Tt
B#431.8% - B LA T EAREER
BEE RITHAAE N -

g dE) ]
e #8

ZWBEHBOBREENRESIURER
RAREEDHLEL - TREIAEBR
HE-_ZT-_TFRZE-_—F=A=+—
BE= 18 A 7 & B /@ %75 5 36 R 0=
AF 48 :

Three months ended 31 March
BZ=A=+t—-HL=MA

Rate of
2021 2020 change
—R-—F —T-THF 2EHty
% of total % of total
HK$’000 revenue HK$'000 revenue %
1l 48 Wy 28 1h B =
THER Rl FET ANt ERNsd
Manufacturing and trading ##GELE K
of threads 25 11,642 8,114 100.0 43.5
Interior design and ERRFTREE
decoration 2,544 - - -
14,186 8,114 100.0 74.8
Manufacturing and trading of threads BORLEERES

The revenue attributable to the manufacturing and trading
of threads increased to approximately HK$11.6 million for
the three months ended 31 March 2021 from approximately
HK$8.1 million for the three months ended 31 March 2020,
representing an increase of approximately 43.5%. The revenue
increase was mainly attributable to the increase in sales in
PRC market and the overseas market due to the tension of
COVID-19 seemed to be abating.

BOBEERBESRMHKRZENERZ
TE - —FZA=+T-BULHE=ZEANY
NEEBRA T REE-_ZE_ZTF=A
=+ —BLE=EAMLNSIEEB TEMY
435% o WM BT EH RN FH AT MR K
SNERBBUTFEEENMSHEMS
K8 HNTT 35 K 85 & 15 0 AT BR o

REZERERAE /202155 - FTEXERE
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I\/Ianagement Discussion and Analysis (Continued)
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Interior design and decoration

The Group completed the acquisition of Diamond Motto
Limited on 9 February 2021. No revenue recorded for the
segment of interior design and decoration was recorded for
the three months ended 2020 and the revenue for the three
months ended 2021 is covered the period from 9 February
2021 to 31 March 2021. The revenue attributable to the
interior design decoration for the three months ended 31
March 2021 was HK$2.5 million.

Cost of sales

The Group’s cost of sales primarily consists of direct material
costs, processing fees, direct labour costs and welfare and
social insurance. The following table sets out a breakdown
of the Group’'s cost of sales attributable to two business
segments of the Group of the three months ended 31 March
2020 and 2021.

EARGTRER

AEBR-_ZE-_—F_AALHZHKKE
Diamond l\/lotto Limited cHEZT-F
FIF=M@A - A R E S o 28L& B
154 Eki_gi—iﬂz & A & Uz
MERA T F_ANBEZZT=_—F
—A=+t—HHM -#E=zZZT=-—%F=A
=+t HLE=ZFEANEAZTREEBEN
Wi E2588E T -

SHER A

AEENHERATZBREEMBKA
BHIE&E? 5T KA A B f@ A Rt & 1R

CTREIAEERBE_ZT_TFR
:gz—i—ﬂ—ﬂ- BE=EAAA&KH
M8 26 75 o0 BRFE A BH B A AN B AR

Three months ended 31 March
BEZ=A=+—HIE=ME@A

2021 2020 Rate of change
—E-—F A A FB)t =
HK$'000 HK$'000 %
FET FHET BO
Manufacturing and trading #4014 £ &E &

of threads H 5 6,843 38.6

Interior design and ERRETRERS
decoration (Note) (Bt 3E) = =
6,843 58.7
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Management Discussion and Analysis (Continued)

BB Mo AT ()

Manufacturing and trading of threads

The cost of sales attributable to the manufacturing and trading
of threads increase to approximately HK$9.5 million for the
three months ended 31 March 2021 from approximately
HK$6.8 million for the three months ended 31 March 2020,
representing an increase of 38.6%. The cost of sales for the
manufacturing and trading of threads increased due to the
significant increase in sale for the period.

Interior design and decoration

The cost of sales attributable to the interior design decoration
for the three months ended 31 March 2021 was HK$2.1
million. No revenue recorded for the three months ended
31 March 2020 due to Group completed the acquisition of
Diamond Motto Limited during this period.

Gross profit and gross profit margin

The Group's gross profit increased to approximately HK$2.5
million for the three months ended 31 March 2021 from
approximately HK$1.3 million for the three months ended 31
March 2020, representing an increase of approximately 98.7%.
The increase in gross profit was mainly attributable to the
significant increase in sales for the segment of manufacturing
and trading of threads and the new segment of interior design
and decoration segment acquired by the Group during the
three months ended 31 March 2021. The gross profit margin
increased to approximately 17.8% for the three months
ended 31 March 2021 from approximately 15.7% for the
three months ended 31 March 2020 was mainly attributable
to the increase of gross profit margin for the segment of
manufacturing and trading of threads.

HYRLEERES
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MOBBEERE L BBE_ZT_ZTF=H
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T BETEF-A=+—HI=f
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R A 52 AX U8 B8 Diamond Motto Limited °

ENRERR

TEEBNENBBEZE_ZTE_ZF=A
—t+—BHUE=Z@BAMM3EEST AR
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I\/Ianagement Discussion and Analysis (Continued)
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Other income and gains, net

The Group recorded other income and gains, net of
approximately HK$0.8 million for the three months ended 31
March 2021 as compared with other income and gains, net of
approximately HK$0.9 million for the three months ended 31
March 2020. Such fluctuation was mainly attributable to the
recognition of exchange gain of approximately HK$0.2 million
for the three months ended 31 March 2021 while an exchange
gain of approximately HK$0.6 million was recorded for the
same period in the preceding year.

Selling and distribution expenses

Selling and distribution expenses mainly consist of staff costs
of the sales department and transportation expenses. Selling
and distribution expenses increased to approximately HK$1.5
million for the three months ended 31 March 2021 from
approximately HK$1.4 million for the three months ended 31
March 2020, representing an increase of approximately 7.1%.
The increase in the Group’s selling and distribution expenses
was mainly attributable to the slightly increase of staff costs.

Administrative expenses

Administrative expenses primarily consist of staff costs, audit
fee, Directors’ remuneration and legal and professional fees.
Administrative expenses increased to approximately HK$5.1
million for the three months ended 31 March 2021 from
approximately HK$3.3 million for the three months ended 31
March 2020, representing an increase of approximately 55.7%.
Such decrease was mainly attributable to the increase in staff
costs for the new business segment and increase in legal
and professional fee of the acquisition of the new business
segment during the period.
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Management Discussion and Analysis (Continued)
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Loss before income tax

As a result of the aforesaid, the Group recorded a loss before
income tax of approximately HK$15.2 million for the three
months ended 31 March 2021, representing an increase of
approximately 431.8% from approximately HK$2.9 million for
the same period of the preceding year.

Total comprehensive loss attributable to the owners
of the parent

The total comprehensive loss attributable to owners of the
parent was approximately HK$15.7 million for the three months
ended 31 March 2021. In comparison, for the corresponding
period in 2020, a total comprehensive loss of approximately
HK$4.0 million was recorded. Such change was mainly due to
the impairment loss of goodwill during the acquisition and the
combined effect of increase in the Group's loss for the three
months ended 31 March 2021 mentioned above.

Basic and diluted loss per Share

The Company’s basic and diluted loss per Share for the three
months ended 31 March 2021 was approximately HK4.99
cents (2020: HK1.79 cents (restated)), representing an increase
of approximately HK3.20 cents, or approximately 178.8%,
which was primarily due to the increase in loss for the three
months ended 31 March 2021.
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I\/Ianagement Discussion and Analysis (Continued)
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INTERIM DIVIDEND

The Board does not recommend the payment of an interim
dividend for the three months ended 31 March 2021.

CAPITAL STRUCTURE

On 9 February 2021, the Group has completed the acquisition
of 100% equity interest in Diamond Motto Limited by the
allotment and issuance of an aggregate of 67,441,860
consideration shares and the closing price of the Company’s
share on the acquisition date was HK$0.38. Details of the
acquisition are set out in the Company's circular dated 12
January 2021 and the announcement dated 9 February 2021.

On 19 January 2021, the Company entered into the
subscription agreement with the subscriber, pursuant to
which the subscriber has conditionally agreed to subscribe
for and the Company has conditionally agreed to allot and
issue 24,000,000 new Shares at the subscription Price of
HK$0.30 per subscription share. Also, the placing agent and
the Company entered into the placing agreement, pursuant to
which the Company has conditionally agreed to place through
the placing agent, on a best effort basis, up to 24,000,000
placing shares at the placing price of HK$0.30 per placing
share to not less than six placees who and whose beneficial
owners shall be Independent Third Parties. The subscription
and placing of the new shares has been completed on 11
February 2021. Details of the subscription and placing of the
new shares are set out in the announcements of the Company
dated 19 January 2021, 2 February 2021 and 11 February
2021.

As at 31 March 2021, the Company’s issued share capital

amounted to approximately HK$17.8 million, divided by
355,441,860 Shares of HK$0.05 each.
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Management Discussion and Analysis (Continued)
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SIGNIFICANT INVESTMENTS

As at 31 March 2021, the Group did not hold any significant
investments (as at 31 March 2020: Nil).

FOREIGN EXCHANGE EXPOSURE

The Group is exposed to foreign currency risk when it enters
into transactions which are not denominated in the Group's
functional currency. Such exposure mainly relates to the
distribution and sale of the Group’s products and purchases of
raw materials in the PRC. As at 31 March 2021, the Group did
not have a foreign currency hedging policy. Yet, the Group's
management monitors foreign exchange exposure closely and
will consider hedging significant foreign currency exposure
should the need arise.

CONTINGENT LIABILITIES

As at 31 March 2021, the Group did not have material
contingent liabilities (as at 31 March 2020: Nil).
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Management Discussion and Analysis (Continued)
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FUTURE PLANS AND PROSPECTS

For the existing principal business of manufacturing and
selling of sewing threads, the Group has experienced
some difficulties owing to the outbreak of the coronavirus
("COVID-19") pandemic and uncertainties due to the ongoing
trade conflict between the People’s Republic of China (the
“PRC") and the United States of America ("U.S.") as well as
the gradual slowdown of the PRC economy. In coming year,
although the tension of COVID-19 seemed to be abating, we
expect that the trade conflict between the PRC and the US
and the COVID-19 will still continue impacting our business.
The Group will continue to pay close attention to the trade
conflict and COVID-19 and to evaluate its impact on the
financial position, cashflows and operating result of this
business line.

On the other hand, the Group has completed the acquisition
for the DML Group which engaged in the provision of interior
design, fitting out and decoration services on February
2021. The Group consider that there is a growing popularity
of interior design, fitting-out and decoration in commercial,
residential and public sectors in Hong Kong and the Greater
Bay Area to seek individuality and style. Hence, the Group
expected the new line of business can diversify its existing
business portfolio and to increase source of income.

The Group would continue to review the existing businesses
of the Group from time to time with a view to improving the
business operation and financial position of the Group. The
Group is in the course of feasibility study to invest in new
business related to quality thoroughbred, acquire the horse
racing and breeding operations. The Board considers that
it is beneficial for the Group to seek suitable investment
opportunities with a view to increasing the value of the Group
and maximising returns to the Shareholders.
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Other Information
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INTERESTS AND SHORT POSITIONS OF
DIRECTORS AND CHIEF EXECUTIVE IN

THE SHARES, UNDERLYING SHARES AND
DEBENTURES OF THE COMPANY AND ANY
ASSOCIATED CORPORATION

As at 31 March 2021, the interests or short positions of each
of the Directors and the chief executive of the Company in
the shares, underlying shares and debentures of the Company
and its associated corporations (within the meaning of Part XV
of the Securities and Futures Ordinance (Chapter 571 of the
laws of Hong Kong) (the “SFO"), which were (a) required to
be notified to the Company and the Stock Exchange pursuant
to Divisions 7 and 8 of Part XV of the SFO (including interests
and short positions which they were taken or deemed to have
taken under such provisions of the SFO); or (b) required to be
recorded in the register required to be kept under section 352
of the SFO; or (c) as otherwise notified to the Company and
the Stock Exchange pursuant to rules 5.46 to 5.67 of the GEM
Listing Rules, were as follows:

Long position in the Shares and Underlying Shares

EERETETBRAEBRADARMEM
MESEERNR G - AEROREER
PR R R A

NZZEBE-_—F=ZA=+—H AA0&E
ERFETBRAERARR K EBE ZE
(EEREBENENEZLRBEEN
((BHERBEKRMDEXVI) KRG - A
BROLEEZETHEBQEEESFNGE
O EXVEETRSD M BME KR &M
IO EZSIAE (BEREES K
BRI BRI ESENEIERRIEHESR
MEZNERRE) HOBLABELEE
P B3R EBTENELMER
FKA HC)BIEGEM LT R A $5.46 %
.67 M E B BITME ARDQGE KB AT EY
EEHBABWT

REROREERGZHE

Percentage of issued

Number of ordinary share capital of

Name of Director Nature of interest/holding capacity Shares held the Company (Note 1)

LR N

i & BRITRAH

o ButE /BRYH EEREE B (HEE)

Mr. Wong Kwok Wai, Albert Interest of a controlled corporation 120,000,000 (L) 33.76%
(Note 2)

BEREEE REbEE R 120,000,000 (L) 33.76%
(P55 2)

Mr. Leung King Yue, Alex Beneficial owner 10,000,000 (L) 2.81%

REMTHE ERBERA 10,000,000 (L) 2.81%
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Other Information (Continued)
H &R (g)

INTERESTS AND SHORT POSITIONS OF
DIRECTORS AND CHIEF EXECUTIVE IN

THE SHARES, UNDERLYING SHARES AND
DEBENTURES OF THE COMPANY AND ANY
ASSOCIATED CORPORATION (Continued)

Long position in the Shares and Underlying Shares
(Continued)

Notes:

1. As at the date of this report, the Company’s issued ordinary share
capital was HK$17,772,093 divided into 355,441,860 Shares of HK$0.05
each.

2. Three Gates Investment Limited (“Three Gates Investment”), a
company incorporated in the British Virgin Islands on 15 August 2016,
is wholly and beneficially owned by Mr. Wong Kwok Wai, Albert (“Mr.
Wong"), who is the chairman and an executive Director of the Company.
Therefore, Mr. Wong is deemed to be interested in 120,000,000 Shares
held by Three Gates Investment by virtue of the SFO.

Save as disclosed above, as at 31 March 2021, none of the
Directors or the chief executive of the Company had any
other interests or short positions in the shares, underlying
shares or debentures of the Company or any of its associated
corporations (within the meaning of Part XV of the SFO),
which were required to be recorded in the register kept by the
Company pursuant to section 352 of the SFO, or as otherwise
notified to the Company and the Exchange according to rules
5.46 to 5.67 of the GEM Listing Rules.
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Other Information (Continued)
Hi &R (5g)

INTERESTS AND SHORT POSITIONS OF
SUBSTANTIAL SHAREHOLDERS IN THE SHARES
AND UNDERLYING SHARES OF THE COMPANY

To the best knowledge of the Directors, as at 31 March 2021,
the following persons or corporations (other than the Directors
and the chief executive of the Company) who had interests
and/or short positions in the shares or underlying shares of
the Company which would be disclosed to the Company under
the provisions of Divisions 2 and 3 of Part XV of the SFO, or
which were recorded in the register required to be kept under
section 336 of the SFO were as follows:

Long position in the Shares and Underlying Shares

Name of Substantial

Nature of interest/

Number of ordinary

FERRRAQTRAD K AR 5 Y

BERAXE

BEEMAN R-_E-_—F=ZA=+—8"
U FTATHZEZB(RAATNEERETETHR
ABBINRADT DB RERD T %
EREBARHEEMEXVIEE2RID
MABRBFALNTXBALAESRBEK
BIE336 IR EAFEN LM ERR
SORBWT

REGREBRGZHFE

Percentage of issued
share capital of the

Shareholder Holding capacity shares held Company (Note 1)

N

ERITRAN

TERRER BEtE BREH6 FEEEREE B (B &)

Three Gates Investment Beneficial owner 120,000,000 33.76%
(Notes 2, 3)
EanEBA 120,000,000 8% f&% 17
(M2 3)

Gold-Face Finance Limited Person having a security interest in 80,000,000 22.51%
Shares (Notes 3, 4)
HRGFBEERAR R HEEESFEROAL 80,000,000/ A& 12
(HT#E3 ~ 4)

Upbest Credit and Mortgage Person having a security interest in 80,000,000 22.51%
Limited Shares (Notes 3, 4)
EREEREBERRQA R PEEESFEROAL 80,000,000 f& 12
(HT7¥3 ~ 4)

Good Foundation Company Person having a security interest in 80,000,000 22.51%
Limited Shares (Notes 3, 4)
MEEARQE RBROPEBEESFEZNAL 80,000,0004% & 13
(HT#¥3 ~ 4)

Upbest Strategic Company Person having a security interest in 80,000,000 22.51%
Limited Shares (Notes 3, 4)
ERRBERDA R EEEFEROAL 80,000,000 f% 13
(M3 4)

Upbest Financial Holdings Person having a security interest in 80,000,000 22.51%
Limited Shares (Notes 3, 4)
RBOFPEEEFERNATL 80,000,0005% f% 13
(fT5E3 ~ 4)
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Other Information (Continued)
H &R (g)

INTERESTS AND SHORT POSITIONS OF FERRRADF]R 0 KA 4
SUBSTANTIAL SHAREHOLDERS IN THE SHARES ##z: kX & (&)
AND UNDERLYING SHARES OF THE COMPANY

(Continued)

Long position in the Shares and Underlying Shares RIBORIEERGZHE (E)

(Continued)

Percentage of issued

Name of Substantial Nature of interest/ Number of ordinary share capital of the

Shareholder Holding capacity shares held Company (Note 1)

L N

ERTRAMN

TERFER BatE BERap FEEREREAE B (B EE1)

Upbest Group Limited Person having a security interest in 80,000,000 22.51%
Shares (Notes 3, 4)
EREBERAA RBROFEEESFEZNATL 80,000,0008% & 13
(M3~ 4)

Mr. Leong Chi Wai Interest of controlled corporation 17.875,972 5.03%
(Note 5)
R RE XEGEEES 17,875,972 0% B 17
(Bt 5%5)

Glory Radiance International Beneficial owner 17875,972 5.03%
Limited (Note b)
EnBEAA 17,875,972 % f% 13
(Bt 5%5)

Fung Wing Cheung, Tony Beneficial owner 24,000,000 6.75%

5 K ExnEAA 24,000,0000% A% 15

Notes: B 5 -

1. As at the date of this report, the Company’s issued ordinary share 1. RABEBH  ARRMERITEBERBRAA
capital was HK$17,772,093 divided into 355,441,860 Shares of HK$0.05 17,772,093% 7T 9 /355,441,8600% & IR E &
each. 0.05 TR AR 17 ©

2. Three Gates Investment is wholly and beneficially owned by Mr. 2. Three Gates Investment A AR A £ F A 1TE
Wong, who is the chairman and an executive Director of the Company. EELEEREBEBEREE AL BEEAEHEKA
Therefore, Mr. Wong is deemed to be interested in 120,000,000 Shares i% i@ FT #5 Three Gates Investment 100% A% # #
held by Three Gates Investment by virtue of his 100% shareholding & Three Gates Investment Ff#5120,000,0000%
interest in Three Gates Investment. R D H RE S o

3. 80,000,000 Shares held by Three Gates Investment have been charged 3. Three Gates Investment FT4580,000,000 % % 1

in favour of Gold-Face Finance Limited (“Gold-Face"”) as security for CDEEWMTFTHRUEARAR(HEER]) - UE
a loan granted in favour of Mr. Wong Kwok Wai, Albert, the chairman, BARNBER THEH BTESHRERRK
chief executive officer, executive director and controlling shareholder of REBEREALERERNER -

the Company.
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Other Information (Continued)
H & r(8)

INTERESTS AND SHORT POSITIONS OF
SUBSTANTIAL SHAREHOLDERS IN THE SHARES
AND UNDERLYING SHARES OF THE COMPANY
(Continued)

Long position in the Shares and Underlying Shares
(Continued)

Notes: (Continued)

4. As Gold-Face is wholly-owned by Upbest Credit and Mortgage Limited,
which in turn is wholly-owned by Upbest Strategic Company Limited
and Good Foundation Company Limited in equal parts, which in turn are
both wholly-owned by Upbest Financial Holdings Limited, which in turn
is wholly-owned by Upbest Group Limited, Upbest Credit and Mortgage
Limited, Upbest Strategic Company Limited, Good Foundation Company
Limited, Upbest Financial Holdings Limited and Upbest Group Limited
are all deemed to be interested in the security interest in the 80,000,000
Shares charged in favour of Gold-Face by virtue of the SFO.

b, Glory Radiance International Limited (“Glory Radiance”) is wholly and
beneficially owned by Mr. Leong Chi Wai. Mr. Leong Chi Wai is deemed
to be interested in the 17,875,972 Shares held by Glory Radiance by
virtue of the SFO.

Save as disclosed above, as at 31 March 2021, the Directors
are not aware of any interests and short positions owned by
other parties, other than a Director or the chief executive of
the Company who held interests or short positions in the
shares and the underlying shares of the Company which were
required to be disclosed under the provisions of Divisions 2
and 3 of Part XV of the SFO, or which were recorded in the
register required to be kept under section 336 of the SFO.

DIRECTORS’ AND CONTROLLING
SHAREHOLDERS’ INTERESTS IN COMPETING
BUSINESSES

The Directors and the controlling shareholders of the
Company have confirmed that for the three months ended
31 March 2021 and up to the date of this report, none of the
Directors, controlling shareholders of the Company or any
of their respective close associates (as defined in the GEM
Listing Rules), engaged in any business that competes or may
compete with the business of the Group, or had any other
conflict of interest with the Group.

FERRRAQTRAD K AR 5 Y
rakxE (&)

RERGREBER G ZHFE (F)

M (&)

4. HREYREERCEERKBBERAREZER
F MERBGCEERRBERAFNBHERKE
BRABKFABRBERARZEREHS MW
% B Upbest Financial Holdings Limited & &
A » MUpbest Financial Holdings Limited 8l
ZREBBRAGLZEAER  BREZEHFNE
EgP - EREERRBERAR - Z&X
BARAR - FAEABMRAF - Upbest Financial
Holdings Limited R EE X B HR A AT H R
AR E TR A980,000,0008% B% 15 # # A &

5. Glory Radiance International Limited ([Glory
RadianceJ)m%iﬁ%ﬁ%i%ﬁ?ﬁé%ﬁ o IRIE
BARBEGRD - RIGH# K EHBE RN Glory
Radiance FT#517,875,972R IR A R B # & o
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EXVEE2RID AR E AT B E G #
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ENECMAOBESKABRNTAREEL
FETHRAB  BMECRNEMALZES
EAEERAE -

EERERRRRBFXRB 2 ES
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Other Information (Continued)
H & r(8)

CORPORATE GOVERNANCE PRACTICES

The Board believes that cultivating and maintaining a culture
focused on good corporate governance is essential to
effect strong business growth and continue the efficient
management of the Company. The Directors are of the view
that strong corporate governance practices can safeguard the
interests of and ensure accountability to the Shareholders as a
whole.

The corporate governance code (the “CG Code”) as set out
in Appendix 15 to the GEM Listing Rules has been adopted
by the Board. Nevertheless, the Directors are committed
to regularly reviewing its corporate governance practices to
ensure conformity with the standard set out in the CG Code,
as well as meeting the rising expectation of the Shareholders
and other stakeholders of the Company.

Except for the deviation from code provision A.2.1 of the CG
Code, the Board is of the view that the Company has complied
with the code provisions of the CG code for the three months
ended 31 March 2021.

Mr. Wong Kwok Wai, Albert is the chairman of the Board
and the chief executive officer of the Company and has been
involved in the daily operations management of the Group
since 2008. The Directors believe that vesting the roles of
the chairman of the Board and the chief executive officer of
the Company in Mr. Wong will ensure strong and consistent
leadership, facilitate the Group’s business strategies and boost
the effectiveness of its operation. The Board will continue
to review and consider splitting the roles of chairman of the
Board and the chief executive officer of the Company when
such role splitting is beneficial to the Group as a whole.

SHEN YOU HOLDINGS LIMITED / FIRST QUARTERLY REPORT 2021

EEERER

EEeHE RARAEEBREBERR
EEEENG  ALEBRBENAERFEIR
HEXERAXL - BEERA/AREND
XEATHRURERROBRN G - W E
REERBRROBEME

EESERMCGEMLETRAME T H AR
ﬁ%ﬁ‘ﬁﬁ?mﬁﬁE?ﬂD & E
CEBEREAGETHRICEEARAER
%%LﬁﬁmTW%ﬁmhﬁ PSR
R EARRBEAM R D ETE LR -

B IR BE 1 & ST B A ST R STA.2. HE S -
EEeRAARIREBEE_STS-_—F=H
=t BHUIE=EARN—EBEETELETHHN
SF BRI S o

EBREAERBARFREFTEEIRRITHRAE
ﬁ’ﬁ5_77ﬂii/A$EIME%
EEEE EFRRARTEREIAR
%%%I%&ﬁﬁ%ﬁ%T%%ﬁk&*
HMRE EHHEBDASENEBKRE R
%%'LxA°§$§%%%%ﬁ“$E
AEEFSTIERITRAR BB ETER
I 74§ B4 2 ﬁﬁ%%ﬁ$%l¥%ﬁﬂ%
ROBBEBG -



Other Information (Continued)
Hi &R (5g)

MODEL CODE FOR DIRECTORS’ SECURITIES
TRANSACTIONS

The Company has adopted the standard of dealings regarding
securities transactions by the Directors equivalent to the
required standard of dealings as set out in rules 5.48 to 5.67
of the GEM Listing Rules. The Directors have all confirmed,
having been made specific enquiry by the Company, that they
have complied with the required standard of dealings and the
required standard concerning securities transactions by the
Directors for the three months ended 31 March 2021.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY'’S LISTED SECURITIES

Neither the Company nor its subsidiaries purchased, sold or
redeemed any of the Company's listed securities during the
three months ended 31 March 2021.

CONNECTED TRANSACTION

Shareholder’s loan agreement between Mr. Wong
and Tseyu International

On 31 March 2020, Mr. Wong Kwok Wai, Albert, a controlling
shareholder of the Company and an executive Director (“Mr.
Wong”), and Tseyu International Trading Company Limited
(“Tseyu International”), a wholly-owned subsidiary of the
Company, entered into a shareholder’'s loan agreement in
respect of the shareholder’s loans provided by Mr. Wong to
Tseyu International. The shareholder’s loans, amounting to
HK$19,171,000, are interest-free, unsecured and repayable in
cash on demand. As the shareholder’s loans were provided
on normal commercial terms or better and were not secured
by the assets of the Group, the shareholder’'s loans are fully
exempt under Chapter 20 of the GEM Listing Rules. Details
of the shareholder’s loan agreement are set out in the circular
dated 16 February 2021.
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Other Information (Continued)
H &R (g)

CONNECTED TRANSACTIONS (Continued)

Loan agreement between Mr. Wong and Guangzhou
Xinhua

On 31 March 2020, Mr. Wong and Guangzhou Xinhua Thread
Company (EMELEAFR2AF) ("Guangzhou Xinhua"),
a wholly-owned subsidiary of the Company, entered into
a loan agreement in relation to the intra-group current
accounts balance in a sum of RMB16,760,277 (equivalent to
HK$18,603,907) due from Mr. Wong to Guangzhou Xinhua. It
was agreed that, among other things, interest shall be payable
by Mr. Wong to Guangzhou Xinhua to be accrued at a rate of
2% per annum on the outstanding current accounts balance
from the date of the loan agreement and the current accounts
balance shall be repaid by Mr. Wong within three years from
the date of the loan agreement. Such loan agreement has
been approved by the independent shareholders based on
Chapter 20 of the GEM Listing Rules. Details of the loan
agreement are set out in the circular dated 16 February 2021
and announcements of the Company dated 8 March 2021.

Save as disclosed above, there are no other transactions for
the three months ended 31 March 2021 under the definition of
connected transactions or continuing connected transactions
pursuant to Chapter 20 of the GEM Listing Rules. The
Company confirms that it has complied with the applicable
disclosure requirements in accordance with Chapter 20 of the
GEM Listing Rules.
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Other Information (Continued)
Hi &R (5g)

EVENTS AFTER REPORTING DATE

There are no material subsequent events undertaken by the
Group after 31 March 2021 and up to the date of this report.

AUDIT COMMITTEES

The audit committee of the Company (the “Audit
Committee”) was established pursuant to rules 5.28 to 5.33
of the GEM Listing Rules and code provision C.3.3 of the
CG Code. The Audit Committee is mainly responsible for
reviewing financial information, monitoring the Company's
financial reporting system and internal control procedures and
maintaining the relationship with the Company’s auditors.

The Audit Committee consists of three independent non-
executive Directors, namely, Mr. Sung Alfred Lee Ming (the
chairman), Mr. Chan Tsun Choi, Arnold and Mr. Chow Chin
Hang, Joel. No member of the current Audit Committee is a
member of the previous independent auditor of the Company.
The Audit Committee has reviewed this report as well as the
unaudited first quarterly results of the Group for the three
months ended 31 March 2021.

By order of the Board

Shen You Holdings Limited
Mr. Wong Kwok Wai, Albert
Chairman, chief executive officer
and executive Director

Hong Kong, 12 May 2021
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Corporate Information

NAElE#

BOARD OF DIRECTORS

Executive Directors

Mr. Wong Kwok Wai, Albert (Chairman and chief executive officer)

Mr. Chan Yiu Tung, Enoch
Mr. Leung King Yue, Alex

Independent non-executive Directors
Mr. Sung Alfred Lee Ming

Mr. Chan Tsun Choi, Arnold

Mr. Chow Chin Hang, Joel
COMPLIANCE OFFICER

Mr. Chan Yiu Tung, Enoch

AUTHORISED REPRESENTATIVES

Mr. Wong Kwok Wai, Albert
Mr. Chan Yiu Tung, Enoch

COMPANY SECRETARY

Mr. Chan Yiu Tung, Enoch

AUDIT COMMITTEE

Mr. Sung Alfred Lee Ming (Chairman)

Mr. Chan Tsun Choi, Arnold
Mr. Chow Chin Hang, Joel
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Corporate Information (Continued)

NAElE R (E)

REMUNERATION COMMITTEE

Mr. Chow Chin Hang, Joel (Chairman)
Mr. Sung Alfred Lee Ming
Mr. Chan Tsun Choi, Arnold

NOMINATION COMMITTEE

Mr. Wong Kwok Wai, Albert (Chairman)
Mr. Sung Alfred Lee Ming

Mr. Chan Tsun Choi, Arnold

Mr. Chow Chin Hang, Joel

AUDITOR

Asian Alliance (HK) CPA Limited

PRINCIPAL BANK

The Hongkong and Shanghai Banking Corporation Limited
REGISTERED OFFICE

Windward 3, Regatta Office Park
PO Box 1350

Grand Cayman KY1-1108
Cayman Islands

PRINCIPAL PLACE OF BUSINESS IN THE PRC

No. 386 Zeng Nan Road
Zeng Jiao Cun

Fang Cun

Liwan District
Guangzhou

China
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Windward 3, Regatta Office Park
PO Box 1350

Grand Cayman KY1-1108
Cayman Islands
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Corporate Information (Continued)

NAElE R (E)

HEADQUARTERS AND PRINCIPAL PLACE OF
BUSINESS IN HONG KONG

Unit 1302, 13/F,,

New East Ocean Centre
9 Science Museum Road
Tsim Sha Tsui East
Kowloon, Hong Kong

HONG KONG BRANCH SHARE REGISTRAR AND
TRANSFER OFFICE

Tricor Investor Services Limited
Level 54

Hopewell Centre

183 Queen’s Road East

Hong Kong

PRINCIPAL SHARE REGISTRAR AND
TRANSFER OFFICE

Ocorian Trust (Cayman) Limited
Windward 3, Regatta Office Park
PO Box 1350

Grand Cayman KY1-1108
Cayman Islands

COMPANY’'S WEBSITE

www.shenyouholdings.com

STOCK CODE

8377
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Ocorian Trust (Cayman) Limited
Windward 3, Regatta Office Park

PO Box 1350
Grand Cayman KY1-1108
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