@ Loco Hong Kong Holdings Limited
R kA IR A H

(incorporated in Hong Kong with limited liability A& Bat K Z B R A 5] )
(Stock Code BR31%55 : 8162)

@0

@
=

® '.

‘ ' o
N0 )5




CHARACTERISTICS OF GEM OF THE STOCK EXCHANGE OF HONG KONG LIMITED (THE “STOCK
EXCHANGE”)

GEM has been positioned as a market designed to accommodate small and mid-sized companies to which
a higher investment risk may be attached than other companies listed on the Stock Exchange. Prospective
investors should be aware of the potential risks of investing in such companies and should make the
decision to invest only after due and careful consideration.

Given that the companies listed on GEM are generally small and mid-sized companies, there is a risk that
securities traded on GEM may be more susceptible to high market volatility than securities traded on
the Main Board of the Stock Exchange and no assurance is given that there will be a liquid market in the
securities traded on GEM.

Hong Kong Exchanges and Clearing Limited and the Stock Exchange of Hong Kong Limited take no responsibility for
the contents of this report, make no representation as to its accuracy or completeness and expressly disclaim any
liability whatsoever for any loss howsoever arising from or in reliance upon the whole or any part of the contents of
this report.

This report, for which the directors (the “Directors” or individually a “Director”) of Loco Hong Kong Holdings Limited
(the “Company’) collectively and individually accept full responsibility, includes particulars given in compliance with
the Rules Governing the Listing of Securities on the GEM of the Stock Exchange (the “GEM Listing Rules”) for
the purpose of giving information with regard to the Company. The Directors, having made all reasonable enquiries,
confirm that to the best of their knowledge and belief the information contained in this report is accurate and
complete in all material respects and not misleading or deceptive, and there are no other matters the omission of
which would make any statement herein or this report misleading.

This report shall remain on the “Latest Listed Company Information” page of the GEM website at www.hkgem.com
for at least seven days from the date of its posting and on the Company’s website at www.locohkholdings.com.
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CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR L0SS AND OTHER COMPREHENSIVE INCOME

MG EakEMEERE R

Unaudited
Three months ended 31 March
RIBEZ
BE=H=1+—HL={EB
2021 2020
—E-—F —EIERF
Note HK$’000 HK$’000
B 5% FET T
Revenue KA
— Education management services —#¥ & & IERF 1,180 612
— Interest income from customers  —AREEFP REEEH
and suppliers FIE HﬁU\_ ________________________________ - I 9
Total revenue Al g 1,180 621
Trading losses on commodity BEEEmRBSONEE
forward contracts = (22)
Other income =wm oo 52 48
1,232 647
Change in fair value of EmiFEZ2 AT EES
commaodity inventory (13) (12)
Depreciation of property, ME--BERZEITE
plant and equipment (313) (310)
Depreciation of right-of-use assets EAESEFTE (760) (587)
Employee costs BEK (5,096) (4,995)
Rental expenses HERE (313) -
Other operating expenses Hm& S (2,174) (1,919)
(Provision)/reversal of provision on & 5 KR E M E IR IEE B
loss allowance on trade and (Bt8) HEEED
other receivable (31) 307
Share of profit of associates PMEEE A BREF] 17 38
Finance costs BT 7% B AR 3. (119
Loss before income tax expense PRETISIR B ST AT K5 18 (7,463) (6,850)
Income tax expense FrisMmB X R S - (9
Loss for the period R EsE (7,463) (6,865)
Loss for the period UTALREGEIAEE
attributable to:
— Owners of the Company —KRNBEBA A (6,946) (7,017)
- Non-controlling interests — IR RS (517) 152
(7,463) (6,865)
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CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR L0SS AND OTHER COMPREHENSIVE INCOME

MEHEmKkEMEE R R

Unaudited
Three months ended 31 March
RIBEZ
BE=H=1+—HL={EB
2021 2020
—E-—5F BT
Note HK$’000 HK$’ 000
B 5% FET FHET
Loss for the period HANEsE (7,463) (6,865)
Other comprehensive loss Hth2mEEIE
ltem that may be reclassified AIREBRENDEERRZ
subsequently to profit or loss: HA
Exchange differences on translating B SN EFELE 2 EREL
foreign operations (100) (655)
Total comprehensive loss HARZmEsEAEE
for the period (7,563) (7,520)
Total comprehensive loss for UTALTEGIHAZE
the period attributable to: E5i848%E .
— Owners of the Company S UNCIE TN (6,999) (7,358)
— Non-controlling interests —JEIE R (564) (162)
(7,563) (7,520)
HK cents HK cents
Al Al
Basic and diluted loss per share EREAREEEER 6 (1.00) (1.22)
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQuITy
HHEAEZEH X

Unaudited
FEBY
Equity
attributable
Share to owners Non-
Share Merger option Statutory Exchange  Accumulated ofthe  controlling Total
capital reserve reserve reserve reserve Losses Company interests equity
FATHEA
% AR BRERE EEkE SERR RitER EibEE  FERER o
HK$'000 HK$'000 HKS'000 HKS'000 HKS'000 HK$'000 HK$'000 HKS'000 HKS'000
TEL TEL TEn TEL TEL TEL TEn TEL TET
At 1 January 2020 KZZZE%-B-R 144,480 (1,857) 418 - (16) (73,127) 74,115 8,898 83,008
Loss for the period BREE - - - - - (7017) (7,017) 152 6,865)
Other comprehensive logs: Eft2EEE:
Exchange differences on translating foreign BERNERELZERER
operations - - - - (341) - (341) (314) (655)
Total comprefensive loss for the period BREEFRER - - - - (341) 7,017) (7,358) (162) (7,520)
Capital injection by non-controling interest FFERERTE - - - - - - - 4 -
Transfer of statutory reserve ERIERE - - - 1643 - (1,643) - - -
Recogntion of equity-settled share-based BRURAER 2 RIFERGH
payment - - 996 - - - 996 - 996
At 31 March 2020 K-B-2£ZR=+-R 144,480 (1,357) 5,131 1,643 (367) (81,787) 67,753 9223 76,976
At1 January 2021 W-B--%-A-§ 161,112 (1,357) 7,000 1,647 669 (121,503) 47,568 3,655 51,203
Loss for the period BREE - - - - - (6,946) (6,946) (517) (7,469)
Other comprehensive loss: Ht2EGR
Exchange differences on REENERELZERER
translating foreign operations - - - - (53) - (53) (47) (100)
Total comprehensive loss for the period ENEERRAE - - - - (59) (6,946) (6,999) (564) (7,569)
Recognition of eqity-settled share-based IR RS 2 R EREANR
payments - - 320 - - - 320 - 320
At 31 March 2021 W-2z-£ZB=+-B 161,112 (1,357) 7,320 1,647 616 (128449) 40,889 3,001 43,980
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GENERAL INFORMATION

Loco Hong Kong Holdings Limited (the “Company”) is a limited
liability company incorporated in Hong Kong and its shares
are listed on the GEM of The Stock Exchange of Hong Kong
Limited (the “Stock Exchange”) with effect from 5 August
2014. The addresses of the registered office and principal
place of business are Unit 401, 4/F., Fairmont House, 8 Cotton
Tree Drive, Admiralty, Hong Kong.

The Company is an investment holding company. The
Company and its subsidiaries (collectively the “Group”) is
principally engaged in provision of education management
services in mainland of the People’s Republic of China (the
“PRC Mainland”), trading of precious metal and commodity
forward contracts, and provision of money lending services in
Hong Kong.

The unaudited condensed consolidated financial statements
of the Group for the three months ended 31 March 2021
are presented in thousands of units of Hong Kong dollars
("HK$’000”), unless otherwise stated. The unaudited
condensed consolidated financial statements were approved
and authorised for issue by the board of Directors (the
“Board”) on 13 May 2021.

BASIS OF PREPARATION AND ACCOUNTING
POLICIES

These unaudited condensed consolidated financial statements
have been prepared in accordance with all applicable Hong
Kong Financial Reporting Standards, Hong Kong Accounting
Standards and Interpretations (hereinafter collectively referred
to as the “HKFRSs”) issued by the Hong Kong Institute of
Certified Public Accountants (the “HKICPA”) and the applicable
disclosure provisions of the GEM Listing Rules.

These unaudited condensed consolidated financial statements
do not include all the information and disclosures required in
a full set of financial statements prepared in accordance with
HKFRSs, and should be read in conjunction with the Group’s
annual financial statements for the year ended 31 December
2020 (the “2020 annual financial statements”).
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
& BA &% & B %5 3 R MY 5F
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BASIS OF PREPARATION AND ACCOUNTING
POLICIES (continued)

These unaudited condensed consolidated financial statements
have been prepared with the same accounting policies adopted
in the 2020 annual financial statements, except for those that
relate to new or revised HKFRSs effective for the first time for
periods beginning on or after 1 January 2021. The adoption of
these new or revised HKFRSs has had no material effect on the
amounts reported and/or disclosures set out in these unaudited
condensed consolidated financial statements. The Group has
not early adopted any other new or revised HKFRSs that has
been issued but is not yet effective.

These unaudited condensed consolidated financial statements
have not been audited but have been reviewed by the audit
committee of the Company (the “Audit Committee”).

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
B A& & B %5 3 R M 5E

RNBERGHEBE (B

MUZSAECEZBERETMBRE
PMAZES AR _S_SFFEMN
BRERAAEMERR BN T - —F
—A—HARZEFEAIVHBERENR
e T B R M B IR S ERIE
&R - RMZFME] WEETE
BUBREENTEHZFREEZ
BRGREHBREMZBNEE R
HFHRBEENEATE AERLE
RERMBEMEEREMNEMAE
] WAEEST B R M B S 2R -

ZERKEEZERESHMBRERDAK
KB BEEEAARBEREES (&8
“wEEE)) =6

FINANCE COSTS M
Unaudited
Three months ended 31 March
REEZ
B#E=H=+—HL={EA
2021 2020
—T-—F —_EEHF
HK$’000 HK$’000
FHET TFHETT
Interest expenses on lease liabilites fHE&BFEZF B8 12 19
INCOME TAX EXPENSE FRiSIRRAX
The amount of the income tax expense represents the RSB EBE25UWT :
following:
Unaudited
Three months ended 31 March
REER
BE=A=+—HL={EA
2021 2020
T —F —_EEHF
HK$’000 HK$’'000
T #T TFHETT
Current tax BNEATR I8 - 15
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
& BA &% & B %5 3 R MY 5F

4. INCOME TAX EXPENSE (continued)
Hong Kong profits tax is calculated at 16.5% (2020: 16.5%)
on the estimated assessable profit for the period. No provision
for Hong Kong profits tax has been made in the condensed
consolidated financial statements as the Group incurred tax
losses for the period.

Subsidiaries in the PRC Mainland are subject to PRC Mainland
Enterprise Income tax at 25% (2020: 25%) on estimated
assessable profit for the period.

5. DIVIDENDS
The Board does not recommend the payment of any dividend
of the Company for the three months ended 31 March 2021

FRiieRFEX (&)

BEAMBIRTIZEAR L 5T SRR E A
I16.5% (ZEZFE 1 16.5%) HRE
SHE -MENEREASHBRR]ELS
BANEREE RARAEEHNESE
MRIARSIE

oh B P 3t B 8 A B) 2R WL B A9 1 ST AE ER
MIGEHR25% (ZEZZF 1 25%) K
R AR R B Y st 1 R PRAS AR ©

2251
EFRUAERBRUVEAFTVHET
T—F=ZR=t+—HLE=ERZEM

(2020: nil). KE(CEZZ2F  F)-
6. LOSS PER SHARE SRS
The calculation of basic and diluted loss per share attributable AANTBBEANELEREARBEE
to the owners of the Company is based on the following data: BB IRE TSRS E
Unaudited
Three months ended 31 March
RIBEZ
BE=A=+—HL={ER
2021 2020
—E-—%F —EIZHF
HK$’000 HK$’'000
FET THET
Loss for the purpose of BUGTESRELRBEBRZEBE
basic loss per share (6,946) (7,017)
Number of shares K& 8
Weighted average number of BUGtESRELRBE
ordinary shares for the purpose of TZERINETIHE
basic loss per share 691,170,000 576,170,000

Diluted loss per share for loss attributable to owners of the
Company for the three months ended 31 March 2020 and
2021 was the same as basic loss per share because the
impact of the exercise of share options is anti-dilutive.
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MANAGEMENT DISCUSSION AND ANALYSIS

EBESWADH

BUSINESS REVIEW

For the three months ended 31 March 2021, the Group’s principal
activities were broadly divided into the provision of education
management services in the Mainland of the People’s Republic of
China (the “PRC Mainland”), sales of precious metal and provision
of money lending services in Hong Kong.

Provision of education management services

For the three months ended 31 March 2021 (“Q1 2021” or “Current
Period”), our indirect subsidiary, )II;BREEHESERARA
&) (Sichuan Loco Yahui Education Management Limited*) (“‘Loco
Yahui”), was principally engaged in the provision of education
management and consulting services to different schools in the
PRC Mainland. Due to the outbreak of the COVID-19 pandemic in
2020, the operation of this business segment was greatly affected.
With the effective prevention and control of the pandemic in the
PRC Mainland, relevant schools and training institutions have
gradually resumed operations, and the education industry has also
gradually recovered. In Q1 2021, this business segment contributed
approximately HK$1.18 million in revenue to the Group (for the three
months ended 31 March 2020: approximately HK$0.61 million).

Sales of precious metal

As of Q1 2021, the COVID-19 pandemic had continued to spread
globally, the downside risks of the world economy had intensified,
and the instabilities and uncertainties had increased significantly,
making the business environment for this business segment even
more difficult. During the Current Period, the price trend of precious
metal (including gold and silver) continued to fluctuate sharply,
mainly due to the negative outlook from the abovementioned
economic uncertainties. Competition in the procurement trading
of silver scrap (non-standard) products remained fierce with the
shortage in supply accompanied with the obviously weakening
demand for physical silver. The stringent condition of the COVID-19
pandemic in Hong Kong also affected the import and export
industry as well as logistic business in general, which enhanced the
settlement risks significantly. Although the Group endeavoured to
seek other business opportunities in this business segment during
the Current Period, it believed that the business risks of this segment
were still volatile and required the exercise of caution and further risk
control based on its consistent strategy of strict compliance with
risk management and control. Therefore, no revenue was recorded
in this business segment during the Current Period. Although the
performance of this business segment will not be optimistic in the
next quarter, we believe that market conditions may improve if the
impact of the COVID-19 pandemic becomes more controllable and
alleviated (for the three months ended 31 March 2020: Nil).

* English name for identification purpose only
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MANAGEMENT DISCUSSION AND ANALYSIS

BUSINESS REVIEW (continued)

Provision of money lending services

As of Q1 2021, due to the continuous spread of the COVID-19
pandemic globally, the resumption of work and production as
well as economic and social development had been facing new
difficulties and challenges, and the environment for individual
employment and business operation remained grim. Similarly, the
PRC Mainland market was also affected and hence the credit risk in
the money lending services was perceived to be significantly higher
accordingly. Given the stringent economic situation and business
outlook, the Group strictly adhered to cautious credit assessment
and review policies by timely assessing existing and potential
clients’ credit profile with reference to the then market condition
and their respective background. In view of the current uncertain
economic condition that affected forecasts on asset valuation,
business forecast and individual's repayment abilities forecast, the
Group adopted a more prudent approach in selecting qualified
credit applicants for potential business opportunities to strictly
control risks. Therefore, no revenue was recorded in this business
segment in Q1 2021 (for the three months ended 31 March 2020:
approximately HK$9,000).

OUTLOOK

Given that the PRC Mainland and the global society and economy
are still facing severe challenges, the precious metal and money
lending businesses still require cautious assessment and robust
risk control when the global pandemic is not yet under control. In
the PRC Mainland, with the effective prevention and control of the
pandemic, the education management service business will gradually
recover, but it still faces severe challenges. We will strive to seek
further opportunities to consolidate our education management
service business and market position, carefully manage precious
metal and money lending businesses, and continue to strengthen
risk control. All in all, the Group will strive to seek development in the
balance of risk control in its existing business model.
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MANAGEMENT DISCUSSION AND ANALYSIS

EBESWADH

FINANCIAL REVIEW

For the three months ended 31 March 2021, the Group had a total
revenue of approximately HK$1.18 million (for the three months
ended 31 March 2020: approximately HK$0.62 million), representing
an increase of approximately 90% as compared with the three
months ended 31 March 2020. For the three months ended 31
March 2021, the Group recorded a loss of approximately HK$7.5
million (for the three months ended 31 March 2020: approximately
HK$6.9 million), representing an increase of approximately 9%
as compared with the three months ended 31 March 2020. The
increase in loss was mainly attributable to net effect of:

(i) an increase in the Group’s total revenue of approximately
HK$0.6 million as discussed above;

(i) a loss allowance of approximately HK$0.03 million provided
on trade and other receivable (for the three months ended
31 March 2020: reversal of loss allowance of approximately
HK$0.3 million)

(i) an increase in rental expenses of approximately HK$0.3 million;
and

(iv) an increase in other operating expenses of approximately
HK$0.3 million.

For the three months ended 31 March 2021, the Group’s loss
attributable to owners of the Company was approximately HK$6.9
million, as compared to the loss attributable to owners of the
Company of approximately HK$7 million for the three months ended
31 March 2020.

GEARING RATIO
The Group monitors capital on the basis of the net gearing ratio. This
ratio is calculated as net debt divided by total capital.

As at 31 March 2021, no gearing ratio was presented as the Group
has net cash surplus (31 December 2020: net cash surplus).

CHARGE ON THE GROUP’S ASSETS
As at 31 March 2021, no Group’s asset was pledged as security (31
December 2020: Nil).

B4 75 E1ER
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BAETEBEEEE=B=+—HIL=
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MANAGEMENT DISCUSSION AND ANALYSIS

FUTURE PLAN FOR MATERIAL INVESTMENTS AND
CAPITAL ASSETS

As at 31 March 2021, the Group did not have any concrete plan for
material investments or capital assets.

SIGNIFICANT INVESTMENTS, ACQUISITIONS AND
DISPOSALS

During the three months ended 31 March 2021, the Group did not
have any significant investments, acquisitions and disposals.

CAPITAL COMMITMENT
As at 31 March 2021, the Group did not have any significant capital
commitment (31 December 2020: Nil).

FOREIGN EXCHANGE EXPOSURE

The Group’s sales, purchase and borrowings are predominantly
denominated in HK$, United States dollars and Renminbi. The
Directors considered that the Group had no significant exposure
to foreign exchange fluctuations and believed it was not necessary
to hedge against any exchange risk. Nevertheless, the Company’s
management will continue to monitor the foreign exchange exposure
position and will take any future measures if appropriate.

CONTINGENT LIABILITIES

As at 31 March 2021, the Group did not have any material
contingent liabilities, guarantees or any litigation or claims of material
importance pending or threatened against any member of our Group
(81 December 2020: Nil) and there has not been any material change
in the contingent liabilities of the Group since 31 March 2021.
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OTHER INFORMATION
HmEM

DIRECTORS’ AND CHIEF EXECUTIVES’ INTERESTS AND
SHORT POSITIONS IN SHARES, UNDERLYING SHARES
AND DEBENTURES

As at 31 March 2021, the interests and short positions of the
Directors and the chief executives of the Company in the shares,
underlying shares and debentures of the Company or its associated
corporations (within the meaning of Part XV of the Securities and
Futures Ordinance (the “SFQ”)), as recorded in the register required
to be kept by the Company under section 352 of the SFO, or as
otherwise notified to the Company and the Stock Exchange pursuant
to Rule 5.46 of the GEM Listing Rules, were as follows:

Long Positions
(a) Ordinary shares and underlying ordinary shares of the

EFRFETHASNRMG ERMRRG
REEENERRRE

RZIBE-_—F#=B=+—8" K@T%%&
FETBRAEBRAADZEMEE LR (E
REFKBERY (FEFRAEEG) %XV
) R BRI D REEEFERESR
BRI AR R 58 5 R B G R GI 235218 KA B A
GFEZzERMANERREE  FRIBEGEM
EHRAIES 466 BRI E AR A B KR PTY
oty =R I

e
(a) ZREHEBERRIEMEER

Company
Number of
underlying
Name of Number of ordinary Approximate
Directors/chief ordinary shares of the percentage of
executives Nature of interests shares held  Company held Total shareholding
FRis & B ZEE VNG|
EE/IETBABHY g BB HWZERYAE Bt BRBLEIL
(Note 1) (Note 2)
(Mizt1) (Hzt2)
Executive Directors:
RiITESE:
Mr. Wang Wendong Beneficial Owner - 5,700,000 5,700,000 0.82%
EXEEE EnEBA
Mr. Fung Chi Kin Beneficial Owner - 5,700,000 5,700,000 0.82%
BEBRE BEanEBA
Independent Non-Executive
Directors:
BUFRTES:
Mr. Zhou Tianshu Beneficial Owner - 570,000 570,000 0.08%
BXR&ELE BEanEBA
Ms. Wu Liyan Beneficial Owner - 570,000 570,000 0.08%
REHRL BEREBA
Ms. Wong Susan Chui San Beneficial Owner - 570,000 570,000 0.08%
BRMZL EnEBA
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DIRECTORS’ AND CHIEF EXECUTIVES’ INTERESTS AND

SHORT POSITIONS IN SHARES, UNDERLYING SHARES

AND DEBENTURES (continued)

Long Positions (continued)

(a) Ordinary shares and underlying ordinary shares of the
Company (continued)

Note 1:

These are share options granted by the Company to the Directors

under the Scheme on 27 August 2019. The particulars of the

Directors’ interests in share options are set out in part (b) below.

Note 2:

The approximate percentage of shareholding was calculated based on

the total number of ordinary shares in issue, being 691,170,000 shares
as at 31 March 2021.

(b) Interests in share options relating to ordinary shares of

the Company

OTHER INFORMATION

HthE

EFRFETHASNRMG ERMRRG
RE#ENERRRE (&)

e &

(a) ZREHEBERRIEMEER (B

ez -

ZERDRERIANR_ZE—LENA

“HEtERESAEPEFRENER
HoBENBRENBEFERNTX

(0)EB 5 ©

etz :

FRENEOLENDREBEEHTEER

WY N _ZE_—F=B=+—HH

691,170,000/ f& 1) 5+ & °

(b) ZFRETEBRIEMHZIEREZ E

Number of share options and underlying shares

BRERERRNYE
Exercise Outstanding Outstanding
price per  Exercise as at as at
Name of Directors Date of grant share  period 1.1.2021  Granted Exercised Cancelled  Lapsed 31.3.2021
RZEZ-% RZEZ-§
—-A-H =R=+-H
32 ehd=E SRITEE TEH HETE BEE  BfE  BEE  BXR ESHE
HK$S
AT
Mr. Wang Wendong 27.8.2019 0.616  27.8.2019 - 5,700,000 - - - - 5,700,000
26.8.2022 (Note 1)
INERE “2-NE “T-NE
NEZ+tH NEZF+tHE
ECCE
NEZ+7H
(1)
Mr. Fung Chi Kin 27.8.2019 0.616  27.8.2019 - 5,700,000 - - - - 5,700,000
26.8.2022 (Note 1)
BEREL ZZ-nE Z-NE
NEZ++tH NEZ+tHE
“ECCE
NEZ+7H
(1)
BIRZERBRAE | ZEZ—EFF—FFTERS
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OTHER INFORMATION

HthEwl

DIRECTORS’ AND CHIEF EXECUTIVES’ INTERESTS AND
SHORT POSITIONS IN SHARES, UNDERLYING SHARES

AND DEBENTURES (continued)

Long Positions (continued)
Interests in share options relating to ordinary shares of
the Company (continued)

(b)

EFRFETHASNRMG ERMRRG
RE#ENERRRE (&

e &
(b) ZFREEBERIEMZIBREZ E
(&

Number of share options and underlying shares

BRERERRNUE
Exercise Outstanding Outstanding
price per  Exercise as at as at
Name of Directors Date of grant share  period 1.1.2021  Granted Exercised Cancelled  Lapsed 31.3.2021
RZEZ- RZEZ-§
-A-H =ZR=+-H
BEY RYAH BRITER  TEN HATE BREE  BAE  BEE BAW I R 1T
HKS
AT
Mr. Zhou Tianshu 27.8.2019 0.616  27.8.2019 - 570,000 - - - - 570,000
26.8.2022 (Note 1)
BRHLE ZE-0E 0%
NEZ+tH NEZ+tHE
_ECCF
NBZ+7H
(1)
Ms. Wu Liyan 27.8.2019 0.616  27.8.2019 - 570,000 - - - - 570,000
26.8.2022 (Note 1)
REfuT —Z-nE “I-N0E
NEZ+tH NEZ+tHE
“ECCE
NBZ+7H
(1)
Ms. Wong Susan Chui San 27.8.2019 0.616  27.8.2019 - 570,000 - - - - 570,000
26.8.2022 (Note 1)
ERRuL “E-nE “E-nE
NAZ+tAR NEZ+tHE
ECE
NEZ+7<H
________________________________ W2 .
13,110,000 - - - - 18,110,000
Note 1 : The share options granted will vest to the Directors at the date of grant Kzt FiEHEREEREREE B2

(i.e. 27 August 2019), the first and second anniversary of the date of
grant (i.e. 27 August 2020 and 27 August 2021, respectively) at an
average amount, the share options once vested shall be exercisable on

a cumulative basis.

—hNENBZ++tH) - BEHBSE—
REZBEE I TENBZ+t
HR-_ZZ—ENBZ+tH) B¥y
SHERBYES BRE-—CREB T
RBEITE
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DIRECTORS’ AND CHIEF EXECUTIVES’ INTERESTS AND
SHORT POSITIONS IN SHARES, UNDERLYING SHARES
AND DEBENTURES (continued)

Short Positions

As at 31 March 2021, no short positions of Directors and chief
executives in the shares of the Company and its associated
corporations were recorded in the register or as otherwise notified to
the Company and the Stock Exchange pursuant to Rule 5.46 of the
GEM Listing Rule.

SUBSTANTIAL SHAREHOLDERS’ INTERESTS AND
SHORT POSITIONS IN SHARES AND UNDERLYING
SHARES

As at 31 March 2021, the following persons/entities (other than the
Directors and chief executives of the Company as disclosed above)
have interest or short positions in the shares and underlying shares
of the Company which would fall to be disclosed to the Company
under the provisions of Divisions 2 and 3 of Part XV of the SFO,
or which were recorded in the register required to be kept by the
Company pursuant to section 336 of the SFO were as follows:

OTHER INFORMATION
HmE M

EFRFETHASNRMG ERMRRG
RE#ENERRRE (&

HE
RIE-_—F=ZRA=+—H'HEBEFEkE
ETBRAERE AR REMBBEBENRMN T
BERARBEGEM EHRAFS.46/R A it &
SEMAEBITHNERRE REFTEIXE

FERRIER KRR Z 8 R3%
B

A _E - —F=ZRB=+—H BRLEXmKE
ZHRABDEEREETHAEIN ULTAL
S BRIV ARAB RN REMIRGD P EEIRE
5 REAEE B EXVEPE 2K E350 2B AV IE
NEARARABEHIEENEZI XS HE
BRI AR B R R 58 5 K B & (& 51 553361%
BEBEZECMOERIRBWT

Number of Approximate

ordinary shares percentage of

Name Nature of interests held shareholding

pe EmtE FRiSZERSE FERELSESIL

(Note)

(H152)

Hon Pok Beneficial owner 76,000,000 11.00%
e BHER A

Poon Lai Beneficial owner 55,300,000 8.00%
IR Bm#EAA

Fung Ping Tak Beneficial owner 55,000,000 7.96%
BRE Bm#EAA

Poon Kwan Ho Beneficial owner 46,000,000 6.65%
EYE Bm#EAA

Zhang Bo Beneficial owner 45,000,000 6.51%
SR 18 BHEAA

Note: The approximate percentage of shareholding was calculated based on the total
number of ordinary shares in issue, being 691,170,000 shares as at 31 March
2021.

BIRERBRAR | CE-—F5—FFTERS
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OTHER INFORMATION

HthEwl

SUBSTANTIAL SHAREHOLDERS’ INTERESTS AND
SHORT POSITIONS IN SHARES AND UNDERLYING

SHARES (continued)

Save as disclosed above, no other interests or short positions of any
persons/entities (other than the Directors and the chief executives
of the Company) in the shares or underlying shares of the Company
were recorded in the register or as otherwise notified to the

Company and the Stock Exchange as at 31 March 2021.

SHARE OPTIONS

The Company adopted a share option scheme on 22 July 2014 (the
“Share Option Scheme”), a summary of the share options granted

under the Share Option Scheme are as follows:

FERRIRRG RAERMRG Z Rk
B #@

FREXFIRBEEN R -_—F=A~
=+—H EBEEAAL BR (KAFE
EREETHAERIN REARTZRMH N
BEROFFACSHNELHAHESTA
ERRBIRBRFAZEMBRmIKE

RRatE

ARABR ZE-—NFLtB -+ HRH—IA
st (TRERRESTE)) - RIBREIRES
FRETREZBRESENT

Number of share options and underlying shares

ERERERRNEE
Exercise Outstanding Outstanding
Type of price per as at as at
participants Grant date share  Exercise period 1.1.2021 Granted Exercised Cancelled Lapsed 31.3.2021
RZEZ-& RZEZ-§
sk -B-H =R=+-H
SHEER BHAM I fTEME Ief R AT Bt Bi7fE 23] B&H I AT
HKS
AT
Directors 27.8.2019 0.616  27.8.2019 - 26.8.2022 (Note) 13,110,000 - - - - 18,110,000
E ZE-nF “E-NENAZTLRE
NBZ+tH St V= =
(iz)
Employees 10.4.2015 0.78  10.4.2015 - 9.4.2025 160,000 - - - - 160,000
28 ZZ-RF “EZ-1FMA+RE
mE+H ZECRFMANR
27.8.2019 0.616  27.8.2019 - 26.8.2022 (Note) 23,500,000 - - - - 28,500,000
ZE-nF “E-NENAZTLRE
NBZ+tH St V= =
(iz)
Others 10.4.2015 0.78  10.4.2015 - 9.4.2025 120,000 - - - - 120,000
Eif ZZ-RF “EZ-1FMA+RE
__________ RATR _______FEEREBANB .
36,890,000 - - - - 386,890,000

Note: The share options granted vest to the grantees at the date of grant (i.e. 27
August 2019), the first and second anniversary of the date of grant (i.e. 27
August 2020 and 27 August 2021, respectively) at an average amount, the share

options once vested shall be exercisable on a cumulative basis.

16
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SHARE OPTIONS (continued)

The fair value of equity-settled share options granted during the year
ended 31 December 2015 was HK$0.319 per option, amounted to
approximately HK$520,000 in aggregate. It was estimated as at 10
April 2015, being the date of grant, using the Black-Scholes Option
Pricing Model and taking into account the terms and conditions
upon which the options were granted. The significant assumptions
and inputs used in the estimation of the fair value are as follows:

Share price at date of grant REHBZRE
Exercise price 1TEE

Volatility R IE

Risk-free interest rate i R e A =1
Dividend yield A% B U s =
Expected life of option B ETEEAT AR

The expected life of the options may not be necessarily indicative of
the exercise pattern that may occur. The expected volatility reflects
the assumption that the historical volatility of comparable companies
are indicative of future trends, which may also not necessarily be the
actual outcome.

The fair value of equity-settled share options granted during the
year ended 31 December 2019 were HK$0.211, HK$0.212 and
HK$0.213 per option each for three tranches which will be vested on
27 August 2019, 27 August 2020 and 27 August 2021, respectively,
amounted to approximately HK$7,984,000 in aggregate. The fair
values were estimated as at 27 August 2019, being the date of
grant, using the Binomial Option Pricing Model and taking into
account the terms and conditions upon which the options were
granted. The significant assumptions and inputs used in the
estimation of the fair value are as follows:

Share price at date of grant EHBBHZKRE
Exercise price 1TEME

Volatility R &

Risk-free interest rate i R ) =
Dividend yield B WmE
Early exercise multiplier REITHEEH
Expected life of option B TR

BIRERBRAR | CE-—F5—FFTERS
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iR (&
BE_ZT—RE+_HBA=+—HLEEE B
BERAEEBREZ AT ELASHBERE
0.319%8 75> & 49520,0008 T iR - &
—hFEMA+HB BIEEHR FHEMIR-
HEHAREEEETHE W AR H
BRI B EHE EE R FEMFERZ
BABREBRBABIRUT

HK$0.7878 7T
HK$0.7878 7T
45.90%
1.09%

0%

5 yearstE

BRERHFHROBAIEHRZITEAR
2R - FARIRIE D RIRPI LA B 2 381
REMERERREES ZRE TROBAKRE
RAER o

MO EBR_E—NEFENB+tH =
E-E2FNBCZ +tEI7§z_v_—fﬁ/\)%
“t+tHEBHN=ZHMEREmMS  RNEE_
E—NF+_B=+—HIEFEEMRRHR
BEEERE AFEDRAEMHERE
0.2118 7502128t &0.2138 T & HA
7,984,000 Lo AFEIIR ZE—NFNAB
“+tHEMEEHE) EREBEEE
BRETG Ut RBEEEREZ R
B BT AFEERRBZEABRRLHE A
AR -

HK$0.607& 75
HK$0.61678 75
52.68%
1.31%

0%

2.80

3 yearstE

17



18

OTHER INFORMATION
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SHARE OPTIONS (continued)

Estimation of the value of the share options is subjective and
uncertain as such values are subject to a number of assumptions
and with regard to the limitation of the model. The expected volatility
is based on the historical volatility reflecting the assumption that
the historical volatility is indicative of future trends, which may also
not necessarily be the actual outcome. The expected early exercise
multiplier is also estimated and is not necessarily indicative of the
exercise patterns that may occur.

All significant features necessary to be considered for the
measurement of fair values of the share options granted during the
period were incorporated into such measurement.

The Group recognised employee costs of approximately
HK$0.3million for the three months ended 31 March 2021 (for the
three months ended 31 March 2020: approximately HK$1 million) in
relation to share options granted by the Company.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY'’S LISTED SECURITIES

During the three months ended 31 March 2021, neither the
Company nor any of its subsidiaries purchased, sold or redeemed
any of the Company’s listed securities.

COMPETITION AND CONFLICT OF INTEREST

To the best knowledge of the Directors, none of the Directors,
management, shareholders or substantial shareholders of the
Company or any of its respective associates has engaged in any
business that competes or may compete, either directly or indirectly,
with the businesses of the Group, as defined in the GEM Listing
Rules, or has any other conflict of interests with the Group during the
three months ended 31 March 2021.

MRt (2
BREBEZMGSDERRENREE  RE
PmBREBERETRRABRERHIFTAER -
FRHREDEREL KRR RRBEREME
AERARBEZRR TROARBERE
Re-TEESFRPRETEESE BRLOKR
BR ] BE S ERVITREMR T

HANPIRHBREATESEFTEZE BRI
BERFHEIIMALAGE-

KEBMALABDFEHNBERERNBEEZS
T F=A=+—HBLE=EAREIEERL
HNO.CEEARAT BE_ZEZF=-RB=+—
HIE=@A 18388 m -

ME-LENXBEOFAR 2 EHESF
R&E—"T-_—F=B=+—HL=6EA">

ARBREEIARBARHERE LEWR
BRIERERAT EHES-

mERFmESR
BEFMAN IEXALTIEF - BEE R

RATERFAEMDEEENHBRAREE
TR FZRA-tT—HEZEARREAA
S BB FEF5 B2 R 28 SR BE RS B 5
(EERGEMLETRA) EMEFHHEX
EEEEAHEMA@mER-
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CORPORATE GOVERNANCE

Code on Corporate Governance Practices

During the three months ended 31 March 2021, to the best
knowledge of the Board, the Company has complied with the code
provisions set out in the Corporate Governance Code and Corporate
Governance Report contained in Appendix 15 of the GEM Listing
Rules (the “Code Provisions”), save for the deviation from A.2.1 of
the Code Provisions as explained below.

A.2.1 of the Code Provisions stipulates that the roles of chairman
and chief executive officer should be separated. Mr. Wang Wendong
currently holds both positions. Since Mr. Wang Wendong joined the
Company in May 2018, he has held the key leadership position of
the Group and has been involved in the formulation of corporate
strategies and management of business and operations of the Group
gradually. Taking into account the consistent leadership within the
Group and in order to enable more effective and efficient overall
strategic planning and continuation of the implementation of such
plans, the Directors (including independent non-executive Directors)
consider that Mr. Wang Wendong is the best candidate for both
positions and the present arrangements are beneficial and in the
interests of the Group and the shareholders as a whole.

Code of Conduct Regarding Securities Transactions by Directors
The Company has adopted a code of conduct regarding securities
transactions carried out by Directors, that is not laxer than relevant
standards of dealings set out in Rules 5.48 to 5.67 of the GEM
Listing Rules. Having made specific enquiries to all Directors, they
confirmed they have complied with the standards of dealings and
the code of conduct regarding securities transactions carried out by
Directors, adopted by the Company throughout the three months
ended 31 March 2021.

BIRERBRAR | CE-—F5—FFTERS
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CORPORATE GOVERNANCE (continued)

Audit Committee

The Company established the Audit Committee on 22 July 2014
with written terms of reference that was amended and adopted
with effect from 2 January 2019 in compliance with C.3 of the Code
Provisions. The duties of the Audit Committee include reviewing, in
draft form, our annual report and accounts, half-yearly report and
quarterly report and providing advice and comments to the Board.
In this regard, members of the Audit Committee will liaise with the
Board, our senior management and auditors. The Audit Committee
will also consider any significant or usual items that are, or may need
to be, reflected in such reports and accounts and give consideration
to any matters that have been raised by our accounting staff,
compliance officers or auditors. Members of the Audit Committee
are also responsible for reviewing our Company’s financial reporting
system, risk management and internal control systems.

As at the date of this report, the Audit Committee comprises three
independent non-executive Directors, namely Mr. Zhou Tianshu
(Chairman), Ms. Wu Liyan and Ms. Wong Susan Chui San.

The Audit Committee has reviewed this quarterly report, including
the unaudited condensed consolidated financial statements of
the Group for the three months ended 31 March 2021, prior to
recommending them to the Board for approval.

By order of the Board

Loco Hong Kong Holdings Limited
Wang Wendong

Chairman and Chief Executive Officer

Hong Kong, 13 May 2021

As at the date of this report, the executive Directors are Mr. Wang
Wendong and Mr. Fung Chi Kin; and the independent non-executive
Directors are Mr. Zhou Tianshu, Ms. Wu Liyan and Ms. Wong Susan
Chui San.
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