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CHARACTERISTICS OF GEM OF THE
STOCK EXCHANGE OF HONG KONG
LIMITED (THE “STOCK EXCHANGE”)

GEM has been positioned as a market designed to
accommodate small and mid-sized companies to
which a higher investment risk may be attached
than other companies listed on the Stock Exchange.
Prospective investors should be aware of the potential
risks of investing in such companies and should
make the decision to invest only after due and careful
consideration.

Given that the companies listed on GEM are generally
small and mid-sized companies, there is a risk that
securities traded on GEM may be more susceptible to
high market volatility than securities traded on the Main
Board and no assurance is given that there will be a liquid
market in the securities traded on GEM.

Hong Kong Exchanges and Clearing Limited and the Stock
Exchange take no responsibility for the contents of this report,
make no representation as to its accuracy or completeness
and expressly disclaim any liability whatsoever for any loss
howsoever arising from or in reliance upon the whole or any part
of the contents of this report.

This report, for which the directors (‘Directors” and each
a “Director”) of CircuTech International Holdings Limited
(the “Company’) collectively and individually accept full
responsibility, includes particulars given in compliance with the
Rules Governing the Listing of Securities on GEM of the Stock
Exchange (the “GEM Listing Rules’) for the purpose of giving
information with regard to the Company and its subsidiaries
(collectively the “Group’). The Directors, having made all
reasonable enquiries, confirm that to the best of their knowledge
and belief the information contained in this report is accurate
and complete in all material respects and not misleading or
deceptive, and there are no other matters the omission of which
would make any statement herein or this report misleading.
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The Group recorded a turnover of approximately
HK$122.6 million for the six months ended 30 June
2021 (six months ended 30 June 2020: approximately
HK$176.5 million), representing a decrease of
approximately HK$53.9 million when compared with the
same period last year.

The gross profit margin of the Group slightly decreased
to approximately 8.2% for the six months ended 30 June
2021 (six months ended 30 June 2020: approximately
9.7%).

The Group recorded a profit attributable to the owners of
the Company of approximately HK$0.4 million for the six
months ended 30 June 2021 (six months ended 30 June
2020: approximately HK$5.3 million), representing
a decrease of approximately HK$4.9 million when
compared with the same period last year.

The board of directors (the “Board”) of the Company
does not recommend the payment of an interim dividend
for the six months ended 30 June 2021 (six months
ended 30 June 2020: Nil).
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REPORT ON REVIEW OF INTERIM
CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

TO THE BOARD OF DIRECTORS
OF CIRCUTECH INTERNATIONAL
HOLDINGS LIMITED

(incorporated in Cayman Islands with limited liability)
INTRODUCTION

We have reviewed the interim condensed consolidated financial
statements set out on pages 5 to 33 which comprise the
condensed consolidated statement of financial position of
CircuTech International Holdings Limited and its subsidiaries
(collectively referred to as the “Group”) as of 30 June 2021
and the related condensed consolidated statement of
comprehensive income, condensed consolidated statement of
changes in equity and condensed consolidated statement of
cash flows for the six-month period then ended, and a summary
of significant accounting policies and other explanatory
notes (the “interim condensed consolidated financial
statements”). The Rules Governing the Listing of Securities on
GEM of The Stock Exchange of Hong Kong Limited require the
preparation of a report on interim financial information to be in
compliance with the relevant provisions thereof and Hong Kong
Accounting Standard 34 “Interim Financial Reporting” (‘HKAS
34”) issued by the Hong Kong Institute of Certified Public
Accountants. The directors are responsible for the preparation
and presentation of the interim condensed consolidated financial
statements in accordance with HKAS 34. Our responsibility is
to express a conclusion on the interim condensed consolidated
financial statements based on our review. This report is made
solely to you, as a body, in accordance with our agreed terms
of engagement, and for no other purpose. We do not assume
responsibility towards or accept liability to any other person for
the contents of this report.
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REPORT ON REVIEW OF INTERIM
CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS (continued)

TO THE BOARD OF DIRECTORS
OF CIRCUTECH INTERNATIONAL
HOLDINGS LIMITED (continued)

(incorporated in Cayman Islands with limited liability)
SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong
Standard on Review Engagements 2410 “Review of Interim
Financial Information Performed by the Independent Auditor
of the Entity” issued by the Hong Kong Institute of Certified
Public Accountants. A review of interim financial information
consists of making inquiries, primarily of persons responsible
for financial and accounting matters, and applying analytical
and other review procedures. A review is substantially less in
scope than an audit conducted in accordance with Hong Kong
Standards on Auditing and consequently does not enable us to
obtain assurance that we would become aware of all significant
matters that might be identified in an audit. Accordingly, we do
not express an audit opinion.

CONCLUSION

Based on our review, nothing has come to our attention that
causes us to believe that the interim condensed consolidated
financial statements are not prepared, in all material respects, in
accordance with HKAS 34.

BDO Limited

Certified Public Accountants

Pak Tak Lun

Practising Certificate no. P06170

Hong Kong
10 August 2021
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PHIEBEGSEEINEE

INTERIM CONDENSED CONSOLIDATED
STATEMENT OF COMPREHENSIVE INCOME

B#ENAZTHIL=ZEA

Three months ended

BEAAZTHILER

Six months ended

30 June 30 June
ZEZ-f% CZZIZF IZZI-F ZIZE
2021 2020 2021 2020
FET FET FET FAET
HK$'000 HK$'000 HK$’000 HK$'000
(REEEW)  REBR)  (REBR)  REBER)
(unaudited) (unaudited)  (unaudited) (unaudited)
WA Revenue 50,500 103,610 122,571 176,487
HERA Cost of sales (45,008) 92672  (112464)  (159,301)
e Gross profit 5,492 10,038 10,107 17,186
ECLON Other income 776 1,352 1,400 2,125
HERDHERA Selling and distribution costs (1,334) (1,842) (2,689) (3,280)
THER Administrative expenses (3,838) (4,424) (7,539) (8,737)
REREESH Research and development
expenditures (343) (391) (688) (786)
ERRERAARZEG—E Share of net profit of an
=N Fuvl associate accounted for
using the equity method 75 317 276 564
RHHA Finance costs (17) @ (37) (12)
PRA SR A A Profit before income tax 811 5,046 830 7,060
FisREx Income tax expenses (452) (1,550) (458) (1,805)
KEERF Profit for the period 359 4,396 377 58258)
AEEMEENE Other comprehensive income for
the period:
HEGEEHHEZERZ  ltem that may be reclassified
EH subsequently to profit or loss
BMEBNEBEEZ Exchange differences on
ERER translation of foreign
operations 192 (134) 924 (272)
BRBEHNHEZRRZIEH  Item that will not be reclassified
to profit or loss
BREMZERE Changes in the fair value
BATESIEZ of equity investments at
EaREz AT EES fair value through other
comprehensive income 107 (54) 107 (54)
Interim Report 2021 FHRIRE 5
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INTERIM CONDENSED CONSOLIDATED
STATEMENT OF COMPREHENSIVE INCOME (Continued)

H#ENAZTHIL=ZEA BEAAZTHILER

Three months ended Six months ended
30 June 30 June
ZEZ-% CZZIZF IZEI-F ZIZf
2021 2020 2021 2020
i3 FET FET FET FET
Note HK$'000 HK$'000 HK$'000 HK$'000

(REBR) (K2R (REBER)  REBER)
(unaudited) (unaudited)  (unaudited) (unaudited)

AEEEMZE RS Other comprehensive income
for the period 299 (188) 1,031 (326)
AEE2ERRRE Total comprehensive income
for the period 658 4,208 1,408 4,929
BT AL BB AR Profit for the period attributable to:
il
. YN=IE 2=PN - Owners of the Company 359 4,396 377 5,255
—JEERER - Non-controlling interests - = - =
359 4,396 377 5,255
BT A LB AR Total comprehensive income
2EMELE: for the period attributable to:
—FAFEBA - Owners of the Company 658 4,188 1,408 4,907
— IS - Non-controling interests - 20 - 22
658 4,208 1,408 4,929
FREN SREN SREN SRE
HK cents HK cents HK cents HK cents
per share pershare  per share per share
KAFEE NELESR Earnings per share attrioutable to
=t owners of the Company
—BAREE - Basic and diluted 11 1.53 18.76 1.61 22.42

FINEIBE M BMRAF ML S  The notes on pages 11 to 33 form an integral part of this interim
HMBEER 2 HP—E15 condensed consolidated financial information.
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INTERIM CONDENSED CONSOLIDATED
STATEMENT OF FINANCIAL POSITION

RZEZ—-F RIEZEE
~NA=+HE +ZA=t+-H
As at As at
30 June 31 December
2021 2020
izt FET FAET
Notes HK$’000 HK$'000
(REER) (l8ERZ)
(unaudited) (audited)
BE Assets
ERBEE Non-current assets
NE -BERRE Property, plant and equipment 12 2,413 3,643
FREEE Right-of-use assets 1,153 1,055
R—EHE AR 2 #n Interest in an associate 8,142 7,378
fTE$RMTIA Derivative financial instruments 9,964 9,917
FEM2ERGERATEFIEZ Financial asset at fair value through
SHEE other comprehensive income 1,564 1,457
23,236 23,450
REEE Current assets
A Inventories 18,257 32,256
JFE W BR = Re L fth FE Mk Trade and other receivables 13 2,682 2,647
ZIRFIRTER Restricted bank deposits 14 31,043 31,220
ReERFEEEBY Cash and cash equivalents 87,667 104,695
139,649 170,818
HEE Total assets 162,885 194,268
i Equity
[SEN Share capital 16 4,687 4,687
Hithfk Other reserves 199,046 198,015
ES ] Accumulated losses (57,074) (57,451)
el Total equity 146,659 145,251

7
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INTERIM CONDENSED CONSOLIDATED
STATEMENT OF FINANCIAL POSITION (Continued)

RZIB_-F RZIB_BHF
ANAE+H +ZA=+-H

As at As at
30 June 31 December
2021 2020
izt FET FAET
Note HK$’000 HK$'000
(REER) (l8ERZ)
(unaudited) (audited)
aff Liabilities
mEaR Current liabilities
FEfT IR R E At Trade and other payables
FEATRR 15 11,548 46,142
HEaE Lease liabilities 901 721
BHBE Contract liabilities 1,603 24
fEfIRIE Tax payables 1,880 1,754
15,932 48,641
WEERRBAE Total assets less current liabilities 146,953 145,627
kRBaR Non-current liabilities
HESE Lease liabilities 204 376
BafR Total liabilities 16,226 49,017
EakaReE Total equity and liabilities 162,885 194,268

FUIEISE M EBMATHIEALE  The notes on pages 11 to 33 form an integral part of this interim
MHBERZHEP—E1H - condensed consolidated financial information.
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PHIBHGSIEEEEE
INTERIM CONDENSED CONSOLIDATED

STATEMENT OF CH

ANGES IN EQUITY

KATRE ARG
Attributable to owners of the Company
BAAM
2EkE
BATE
HEZER
2 B EE ERGR RRIGRE HERR RiER B3 FEREE 3t
Financial
asset at Non-
Share Share  Translation Special FVOCI Accumulated controlling
capital premium reserve reserve reserve losses Total interests Total
FET TET FET FET Fi FET FET FET FET
HKS'000 HKS'000 HK$'000 HKS'000 HKS'000 HK$ 000 HKS'000 HKS'000 HK$ 000
At 1 January 2021 (audited) 4,687 183,006 24 14,990 () (67,451) 145,251 = 145,251
Profit for the period - - - - - 317 3 - 377
QOther comprehensive income for the
LEEEM2ERE period ended 30 June 2021
BEENEBEEZERESE  Exchange differences on
translation of foreign operations - - 924 - - - 924 - 924
BREMZAWEHATETE  Change in the fair value of equity
/) investments at fair value through
other comprehensive income - - - - 107 - 107 - 107
Total comprehensive income
for the period - - 924 - 107 37 1,408 - 1,408
At 30 June 2021 (unaudited)
4,687 183,006 948 14,990 102 (657,074) 146,659 = 146,659
At 1 January 2020 (audited) 4,687 183,006 (2,424) 14,990 49 (66,448) 133,860 (495) 133,365
Profit for the period = = = = = 5,265 5,265 = 5,255
Other comprehensive income for the
period ended 30 June 2020
Exchange differences on
translation of foreign operations - - (294) - = - (294) 22 (272)
Hi2ERGEZRATETE  Changes i the fair value of equity
ZREREZATEED investments at fair value through
other comprehensive income - - - - (54) - (54) - (54)
FEBEAREAR Total comprehensive income
for the period = = (294) = (54) 5055 4,907 2 4,929
HH-EHBAT Deregistration of a subsidiary - - - - - - - 473 473
R-E_2FXA=1+A At 30 June 2020 (unaudited)
(REER) 4,687 183,006 (.118) 14,990 6 (61,193 138,767 - 138,767

EEBZHHFEDEREN _TT—
FORETEEEEARKBAZNBEA
BasZRAEERERARBETRAEE
HEEREZEEMEZEZR

BIIEIBEZMEER AT RBELRS
MBERZHP 81D

The special reserve of the Group represents the difference
between the aggregate of the nominal value of share capital of
the subsidiaries acquired pursuant to a group reorganisation in
April 2001 and the nominal value of the share capital issued by
the Company as consideration for the acquisition.

The notes on pages 11 to 33 form an integral part of this interim
condensed consolidated financial information.
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INTERIM CDNDENSED CONSOLIDATED
STATEMENT OF CASH FLOWS

HEARZTHILAER

Six months ended 30 June

—E--F -
2021 2020
FET FHET
HK$’000 HK$'000
(REER) (REER)
(unaudited) (unaudited)
mEE% FrR) /B2 REFE Net cash (used in)/generated from
operating activities (16,882) 24,076
&E%ﬁzfﬁﬁ?ﬁ Cash flows from investing activities
REME BERH Additions of property, plant and equipment (13) (26)
HEME BERR EZFHHTAIE Proceed from disposal of property,
plant and equipment 55 4
REEBME/ TR 2RLFHE Net cash generated from/(used in)
investing activities 42 22
REEBZHERE Cash flows from financing activities
BERESGEZASHD Repayment of principal portion
of lease liabilities (481) (681)
BEREEEZHEND Repayment of interest portion
of lease liabilities (37) (12)
HREEBMAZRERE Net cash used in financing activities (518) (693)
RERFEEEY GAL) /HEMBE Net (decrease)/increase in cash and
cash equivalents (17,358) 23,361
RNz B RREEEN Cash and cash equivalents at the
beginning of the period 104,695 63,021
ReRReSBNEXEHXE Effect on exchange rate changes on cash
and cash equivalents 330 (199
RBRZRERFEEEY Cash and cash equivalents at end of the period 87,667 86,183

FINEBEZWEFER AP HABRES
MHER Z Hp—E15

The notes on pages 11 to 33 form an integral part of this interim
condensed consolidated financial information.
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION

—RRE 1. GENERAL INFORMATION

NS BBERZERAERAR (MF2 CircuTech International Holdings Limited (the
_JJ) REWBRAE (HiBTFE “Company’) and its subsidiaries (together, the “Group”)
B) TEXSITELNBEERSD is principally engaged in the sales and distribution of IT
HUREHITERNEEREM products and the provision of repairs and other service
RS2 1% © support of IT products.
ARBARHEREHMMILZ The Company is a limited liability company incorporated
BIRAB HfMtEEtut % in the Cayman lIslands. The address of its registered
Cricket Square, Hutchins Drive, office is Cricket Square, Hutchins Drive, P.O. Box 2681,
P.O. Box 2681, Grand Cayman, Grand Cayman, KY1-1111, Cayman Islands.
KY1-1111, Cayman Islands °
ARBIUEBMERZMBRA The Company has its primary listing on GEM of the Stock
BIGEMAE — Lo Exchange of Hong Kong Limited.
MRS AN AERLEETH This condensed consolidated interim financial information
MHENTUET (THEmT)) 2 is presented in Hong Kong dollars (“HK$”), unless
Fl) e otherwise stated.
RRERE 2. BASIS OF PREPARATION
BE_Z-—GFXA=+HLRX The condensed consolidated interim financial statements
BEZEBREEFHMBERRD for the six months ended 30 June 2021 have been
BRESEGAMAR(TEEY prepared in accordance with Hong Kong Accounting

St A ) AfizEE S5 ER
(TEBGETEER)) H345% THH

Standard (“HKAS”) 34 “Interim Financial Reporting”
issued by the Hong Kong Institute of Certified Public

FHERE I RGEMEM AR 23 Accountants (‘HKICPA”) and the applicable disclosure
BAREREEMER - requirements of the GEM Listing Rules.
B4R & R HR B B B KL FE B AR R The condensed consolidated interim financial information

EEUBRSERN (EEMBR
SEA) RRZBE_ZT_ZF
+TZA=+—HLEFEZFEM
BIRR—HEIE-

BEMBGA DM EREER
EEE REREMARANE

should be read in conjunction with the annual financial
statements for the year ended 31 December 2020, which
have been prepared in accordance with Hong Kong
Financial Reporting Standards (‘HKFRS”).

These condensed consolidated interim financial
statements are unaudited, but has been reviewed by

BB BRI EERYTME BDO Limited, the Registered Public Interest Entity
BARMAERABRBEBGSTEAR Auditor, in accordance with Hong Kong Standard on

ERMzEBERZRBENS
241055 T B R B L 2 BT 8
THRMBEN SR ETHER-
—é%if:d*% SEEMEFAAR

ABRNEFGZBUBRREH
e REA=K

Review Engagements 2410, “Review of Interim Financial
Information Performed by the Independent Auditor
of the Entity”, issued by the HKICPA. BDO Limited’s
independent review report to the Board of Directors is
included on pages 3 to 4.
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION (Continued)

12

BEHEER

BERARBEE_E_—F+_A8
=+ —HIEMBFEEERRNER
ZEITERREKMEL N K
PRSP BEERFTRA
ZEEGHBRABEE_S T
E+-HA=+—HIEEEZEE
MBERERAMAZSEFEMBRR
FRiR A& — o LU T EIET XA
ERERN _BE_—4%—HA—H0H#
A2 B EEE Roaml £

EBMBREED  Covid-1918F
F165EEFT A HERH

PR LR ST A RIS SR A S
EHEE—S-_—/XA=t+HL
NEBZREBZEREEME
BEREREATE-

&5t
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RREAERE SR RAMEER
BOEEEBCERALAEEZ g5t
B B8 P 4 HH 2 B8 K 1) B DA R {5 5t
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E_EFE+_A=+—HLEE
e MBRREAEER -

ACCOUNTING POLICIES

The principal accounting policies applied in the
preparation of the condensed consolidated interim
financial information are consistent with those of the
annual financial statements for the year ended 31
December 2020, as described in those annual financial
statements, except for the adoption of amendments
to standards, interpretation and new standard effective
for the financial year ending 31 December 2021.
The following amended standard and interpretation
is mandatory for the first time for the financial year
beginning on 1 January 2021.

Amendment to HKFRS 16 Covid-19-Related Rent

Concessions

The adoption of the above amended standard did
not have a material impact on the Group’s unaudited
condensed consolidated financial information for the six
months ended 30 June 2021.

ESTIMATES

The preparation of interim financial information requires
management to make judgements, estimates and
assumptions that affect the application of accounting
policies and the reported amounts of assets and
liabilities, income and expense. Actual results may differ
from these estimates.

In preparing this condensed consolidated interim
financial information, the significant judgements made by
management in applying the Group’s accounting policies
and the key sources of estimation uncertainty were the
same as those that applied to the consolidated financial
statements for the year ended 31 December 2020.

AEBEBZEREMR AT CircuTech International Holdings Limited
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION (Continued)

5. TREKREEREKREH
TA

5.1

5.2

5.3

ERAKEER
FEBZEHCHAERS

BEREARK: HHEAR (8
EEREBRRRESRET
KRR - EERBRRE
BT ER-

LGS P RMBEENT
EOREFEMBRRAR
EZFBETREREIE
B KRIEE BERELAE
BER_ZE_ZTHE+_AH
—t+—HZFEEKEHM®
RER—FRIE o

EREERKEBAERET
mEMES-

REBEE AR

REXRL SHARZE
WARBRRS AU EE
Ao

AT

rEBEZEHEE (B
RERREEEY R
IR 17 7 7R B8 WBR R R
HtERS AR EBE
EmKERATESE
(MZ i H fth 2 H W & &2
AFEINME) 2ERE
E) RERaE (8EE
19 BR R e EL Ath BE 19 7R M R
HE&®) FAEinEE,
HEEELZEAFTER
HoWENERTESEESR
ZEMIBEZRATFETER
FREERMERE

5.

FINANCIAL RISK MANAGEMENT
AND FINANCIAL INSTRUMENTS

5.1 Financial risk factors

The Group’s activities expose it to a variety of
financial risks: market risk (including currency risk
and cash flow interest rate risk), credit risk and

liquidity risk.

The condensed consolidated interim financial
information does not include all financial risk
management information and disclosures required
in the annual financial statements, and should
be read in conjunction with the Group’s annual
consolidated financial statements as at 31

December 2020.

There have been no changes in the risk

management policies since year end.

5.2 Liquidity risk

Compared to year end, there was no material
change in the contractual undiscounted cash

outflows for financial liabilities.

5.3 Fair value estimation

The carrying amounts of the Group’s financial
assets including cash and cash equivalents,
restricted bank deposits, trade and other
receivables and financial assets at fair value
through other comprehensive income (‘FVOCI”);
and financial liabilities including trade and other
payables and lease liabilities approximate their fair
values due to their short maturities. The fair value
of financial instruments that are not traded in an
active market is determined by using valuation

techniques.

Interim Report 2021 FHAERE
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SRS O HAET A E R B 5 =
NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION (Continued)

5.
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5.

FINANCIAL RISK MANAGEMENT
AND FINANCIAL INSTRUMENTS

(Continued)

5.3

Fair value estimation (Continued)

The carrying value of financial instruments
measured at fair value at the balance sheet date
are categorised among the three levels of the fair
value hierarchy defined in HKFRS 13, “Fair value
Measurement”, with the fair value of each financial
instrument categorised in its entirety based on
the lowest level of input that is significant to that
fair value measurement. The levels are defined as
follows:

. Quoted prices (unadjusted) in active
markets for identical assets or liabilities
(level 1).

o Inputs other than quoted prices included

within level 1 that are observable for the
asset or liability, either directly (that is, as
prices) or indirectly (that is, derived from
prices) (level 2).

o Inputs for the asset or liability that are not
based on observable market data (that is,
unobservable inputs) (level 3).

AEBEBZEREMR AT CircuTech International Holdings Limited



SRS O HAET A E R B 5 =
NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION (Continued)

5. THEAMREERER 5. FINANCIAL RISK MANAGEMENT

TH@®w AND FINANCIAL INSTRUMENTS
(Continued)

5.3 AFEMGEH (& 5.3  Fair value estimation (Continued)
TREJIANEBZRQATFE The following table presents the Group's financial
FTEZERMBEE- asset that is measured at fair value.

B4 Epi 3R et
Level 1 Level 2 Level 3 Total

FET FET FAET FET
HK$’000 HK$°000 HK$’000 HK$'000

RIZZ—F At 30 June 2021 (unaudited)
NB=+H
RBBER)
EREE Financial assets
THESmMIA Derivative financial
instruments - - 9,964 9,964

BBEMPEWE  Financial asset at FVOCI
BRATEIEZ

SHEE - - 1,564 1,564
F14R B4R 3R f@st
Level 1 Level 2 Level 3 Total

TET THET T THEIT
HK$'000  HK$'000  HK$000  HK$000

RZBZTF At 31 December 2020
+ZA=1+—H (audited)
(&EZ)
EREE Financial assets
fTESMmTA Derivative financial
instruments - - 9,917 9,917

BBEMEEWE  Financial asset at FVOCI
BAFEIEZ

ERMEE - - 1,457 1,457
RBEE_ETE_—F,A8 There were no transfers between Levels 1, 2 and
=t+tHIEREAREEZZ 3 during the six months ended 30 June 2021 and
ETE+-HA=+—H the year ended 31 December 2020.

IEFEE BB F2BREE
34 = FE I 4 85 43 o
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5.

FINANCIAL RISK MANAGEMENT
AND FINANCIAL INSTRUMENTS

(Continued)

5.4

5.5

Valuation techniques used to determine fair
values

The valuation technique used to determine fair
value is discounted cash flow analysis. Based
on the financial budgets and forecast, the
determination of fair value use post-tax cash flow
projections covering a five-year period. Cash
flows beyond the five-year period are extrapolated
using terminal growth rate.

Fair value measurements using significant
unobservable inputs (level 3)

The following table presents the changes in level
3 items for the six months ended 30 June 2021
and year ended 31 December 2020:

ERMEE
Financial assets
EREM2E
W ATE
TEEMIA JEZERMEE
Derivative Financial
financial asset at
instruments FVOCI
FET FET
HK$ 000 HK$'000
—ECEE Balance at 31 December 2020 (audited)
+ B=t+—Hz
BE (RER) 9,917 1,457
NFELE Changes in the fair value (200) 107
ERERE Exchange differences 247 -
R=B-—%#A=+H Balance at 30 June 2021 (unaudited)
25k REER) 9,964 1,564

ZREMEE R EEAF
BIEZEREERTE
EMTEAZAFELRE
RIS REMEE A8
R AR (BEKRAEE
ERERBEMRX) &
j@o

The fair value of the financial asset at FVOCI and
derivative financial instruments were determined
based on discounted cash flow with unobservable
inputs including revenue growth rates and risk
adjusted discount rate.

AEBEBZEREMR AT CircuTech International Holdings Limited
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NOTES TO THE EDNDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION (Continued)

5. TREBEERER 5. FINANCIAL RISK MANAGEMENT
ITH® AND FINANCIAL INSTRUMENTS
(Continued)
5.6 HEBARBREATFE 5.6  Valuation inputs and relationships to fair
Z & value
EGEEEDN ¢
43 RFHIESEZATE 1) EAMEEE (FENE) FAUREEARBAATEZEA
Unobservable inputs Range of inputs Relationship of unobservable
Description Fair value at (Note ) (probability- welghled) inputs to fair value
il i S i 3 8-k z
ABZHH +ZA=t+-8 A~AZtH +2A=t+-H
30 June 31 December 30 June 31 December
2021 2020 2021 2020
F#r FET
HKS'000 HK$000
(kEEH) (@28
(unaudited) (audited)
EER-HRELR 9,964 9917 EEKARRE 3-10% 510% HEEWARREARLEEE A HAR
REZfTESHMIA Annual revenue BEERERE AL 1@%?1‘34%1&]5
Derivative financial instruments growth rate EUARREARRERZRE AARE
in relation to the interest BRRE LA BATEREH D
in an associate BRERR 2% 2% If annual revenue growth rate or terminal growth
Terminal growth rate rate increases, or risk-adjusted discount rate
decreases, the fair value would increase;
BRRARERE 12.70% 12.97% if annual revenue growth rate or terminal
Risk-adjusted growth rate decreases, or risk-adjusted
discount rate discount rate increases, the fair value would
decrease.
FEmRARS 1,564 1457 ERRAMEE 5-10% 510% HEEWARREARLEEE LA HAR
Unlisted equity security Annual revenue Wiz) BERRERE ALTERREN; 5
growth rate //Vofe()) EUAERXARRERZRE HARE
BRRE L AN TERERD
BRIEEE 5.0% 40%  If annual revenue growth rate or terminal growth
Terminal growth rate rate increases, or risk-adjusted discount rate
decreases, the fair value would increase;
ERRARERE 17.0% 17.0% if annual revenue growth rate or terminal
Risk-adjusted growth rate decreases, or risk-adjusted
discount rate discount rate increases, the fair value would
decrease.
Mzt - Notes:
[0) ENEIE KD ¢ | [0} There were no significant inter-relationship
WREHAFEEBRE between unobservable inputs that materially affect
FEZEAREER fair value.
o
(ii) HEREREANERZ (i) The average revenue growth rate covering the

FHRABEEA7.2%
(ZB_BF+_8
=+—R:7.2%)°

five-year forecast period was 7.2% (31 December
2020: 7.2%).

Interim Report 2021 FHAERE

17



SRS O HAET A E R B 5 =
NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION (Continued)

5.

18

&
T

REAREERER
A w

=l

HERF

FEBZMBHRYIEME
REETHBRRABEN
LE (BEFIEAFTE)
HEBREEBEEBER N
BERPRFEERSE B
HERFRERETH

A
af ©

REBGEHZETEEIE
BARBILANTEERS
R 5T

. TMEEZMREEX
EREREEE
BREETEUFE
R EBEBEE
Z BRI MBI ER
ZEEZRERR
ZIRAIEE =R

. REHBZHER
RAE (BERRIE
BENEXZBRT
HAERANNEE
RBEEBE/NEERE
2 EERBRERRT
$o

«  ELTREAESZ
EERAEEER
B 4618 £ K TS 1R 38
EUATN2ZHIHAE
B3t o

FIRATEHZEHNE
BRERRNEERE KM
BETFFHESNRRET
MpirefERBRN®Z
—# D B2 REE
ATFEZH 2 REAZR

pa=
=

5.

FINANCIAL RISK MANAGEMENT
AND FINANCIAL INSTRUMENTS

(Continued)

5.7 Valuation processes

The finance department of the Group performs
valuations of non-property items required for
financial reporting purposes, including level 3 fair
values. They report directly to the management.
Discussions of valuation processes and results
are held at each interim and annual reporting

date.

The main level 3 inputs used by the Group are

derived and evaluated as follows:

o Discount rates for financial asset are
determined using a capital asset pricing
model to calculate a pre-tax rate that
reflects current market assessments of the
time value of money and the risk specific

to the asset.

. Risk adjustments specific to the
counterparties (including assumptions
about credit default rates) are derived from
credit risk gradings determined by the
Group’s internal credit risk management

group.

. Annual revenue growth rate and terminal
growth rate for unlisted equity securities
are estimated based on market information

for similar types of companies.

Changes in level 3 fair values are analysed at the
end of each reporting period during the half-yearly
valuation discussion between the management
and the finance department. As part of this
discussion, the finance department presents a
report that explains the reason for the fair value

movements.

HEEEEREBMRAF CircuTech International Holdings Limited



SRS O HAET A E R B 5 =
NOTES TO THE CONDENSED CONSOLIDATED

INTERIM FINANCIAL INFORMATION (Continued)

6. WA

FERZEHBREETEER

6. REVENUE

An analysis of the Group’s revenue from its major

KRB ZWADAT : products and services for the periods is as follows:
BEAB=THL=M@ER BEAR=THLAMER
Three months ended Six months ended
30 June 30 June
-5 "Z°%2fF CZEZ-F "EZ°%E
2021 2020 2021 2020
FET FET FET FET
HK$'000 HK$'000 HK$’000 HK$'000
(RIEEW)  REBR)  (REBR)  GEER
(unaudited) (unaudited)  (unaudited) (unaudited)
HERDHTER Sales and distribution of IT products 49,329 103,535 121,292 176,340
EERRBXE Repairs and service support 1,171 75 1,279 147
REERENZIRA Revenue from contracts
with customers 50,500 103,610 122,571 176,487

BRRAEDEEDFRBEERS
W2 AR SE7IREE -

7.

Interim Report 2021 FHAERE

Disaggregation of revenue from contracts with customers
by the timing of revenue recognition is disclosed in Note
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION (Continued)
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DEEH

FERTERBITERNHEER
DHEURRBRITERNEERE
AR sz % ©

EREEERRECHREERER
BZHTES (RITESE)) - R
TEFERBERFERANFL
RERAEZEHNETEEN A

HITEFERTEEEBERD
B 2% 748 :

(i) HERDHITER @ Rt
HEREHERRELRR
UKRDHEE=ZRITESR
&

(i) MEERERBZIE ITEME
MR R AR &

EREAEEIJERDERLE
EHFABEEANEED B - BECZ
ETFRIZEIZEFENA=1
BiIEARBEA  EDEZ B
EoRBIBE A ZWATIZR
REBEZERFRE 2@ R RE
Bz A=

KERTERZAMNEBBRA-EE
BEZAERABRAXILRDE
EXNE O REARZEHNED
DHERAERRERRTZFR
Bl ERAE B PIHES) -

SEGMENT INFORMATION

The Group is principally engaged in the sales and
distribution of IT products, and the provision of repairs
and other service support of IT products.

The chief operating decision-makers have been
identified as the executive directors of the Company
(the “Executive Directors”). The Executive Directors
have determined the operating segments based on the
information reviewed by them that are used to make
strategic decisions.

The Executive Directors have identified two reportable
segments of the Group’s business:

(i) Sales and distribution of IT products: designs,
manufactures and markets video surveillance
systems and distributes third party IT products;
and

(if) Repairs and service support: repairs, maintenance
and other service support for IT products.

No operating segments have been aggregated in
arriving at the reportable segments of the Group. No
sales between segments are carried out during the six
months ended 30 June 2021 and 2020. The revenue
from external parties is measured in the same way as
in the unaudited condensed consolidated statement of
comprehensive income.

Interest income from bank deposits, interest on lease
liabilities and corporate expenses are not allocated to
segments, as these types of activities are driven by
the central treasury function, which manages the cash
position of the Group.

AEBEBZEREMR AT CircuTech International Holdings Limited
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION (Continued)

DEEN @ 7. SEGMENT INFORMATION (continued)
DEWBRARES Segment revenue and results

BE_Z_—ER-FFER
A=Z+HLEXNER MAZ28RS
SRATEFREZ2EEHN

T

BE_ZE_—/A=Z+HL
ANEA (REER)

Six months ended 30 June 2021 (unaudited)

The segment information provided to the Executive
Directors for the reportable segments for the six months
ended 30 June 2021 and 2020 is as follows:

HER BER
HHTESR PR % & @it
Sales and Repairs and
distribution of service
IT products support Total
FET FET FET
HK$’'000 HK$’000 HK$’'000
RENBEEZBA Revenue from external customers 121,292 1,279 122,571
e A SR B Time of revenue recognition
—RE—REE ~ At a point in time 121,292 5 121,297
— A —ERE5 P ~ Over time 5 1,274 1,274
121,292 1,279 122,571
ax byl Segment profit 1,874 585 2,459
HetA Other income 1,324
#e TEREMET Salaries, wages and other benefits (969)
wEER Depreciation charge (1,231)
XPEABRE (W) Unallocated corporate expenses (note) (992)
BIRR A Finance costs (37)
FS=pel Operating profit 554
FERERAANRZ Share of net profit of an associate
FEfh—T accounted for using the
B ARAR) equity method 276
PRSI AL R Profit before income tax 830
Interim Report 2021 FHA3RE 21
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DHEER @

DEBAREE ()

BE_T”-_—F,XHA=+A8HL

=EAR (REER)

7. SEGMENT INFORMATION (continued)

Segment revenue and results (Continued)

Three months ended 30 June 2021 (unaudited)

HER HER
HEITER Rz E ‘it
Sales and Repairs and
distribution of service
IT products support Total
FET FET FET
HK$'000 HK$’000 HK$'000
RENBEEZBA Revenue from external customers 49,329 1,171 50,500
LON ] Time of revenue recognition
—RE—REE - At a point in time 49,329 5 49,334
— R —ERBSRS - Over time - 1,166 1,166
49,329 1,171 50,500
vax byl Segment profit 1,147 555 1,702
Hette A Other income 700
e TEREMER Salaries, wages and other benefits (501)
NEER Depreciation charge (606)
RPEARRE W) Unallocated corporate expenses (note) (542)
BB Finance costs (17)
B EF Operating profit 736
FEREREARZ Share of net profit of an associate
fEfE—T accounted for using the
= UNSIE] equity method 75
BRPTIS IR AT Profit before income tax 811

AEBEBZEREMR AT CircuTech International Holdings Limited
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION (Continued)

7. DHEBEH®

DEBAREE ()

BE_FT_FTFAA=+AHL

NEA CREER)

7. SEGMENT INFORMATION (continued)

Segment revenue and results (Continued)

Six months ended 30 June 2020 (unaudited)

HER BER
DHITER REZ & st
Sales and Repairs and
distribution of service
IT products support Total
FAET FET FAET
HK$'000 HK$'000 HK$'000
REHNBERZHA Revenue from external customers 176,340 147 176,487
W A B B2 B Time of revenue recognition
-RE—REH - At a point in time 176,340 = 176,340
—R— R - Over time - 147 147
176,340 147 176,487
DR Segment profit 9,689 28 9,717
EAA Other income 2,125
HE TEREMET Salaries, wages and other benefits (2,000)
NEER Depreciation charge (1,141)
RREARBE W) Unallocated corporate expenses (note) (2,193)
B A Finance costs (12)
FS=bavil Operating profit 6,496
FEREREANRZ Share of net profit of an associate
FEfE—T accounted for using the
e NGE equity method 564
BRFTSIATER Profit before income tax 7,060
Interim Report 2021 FHRIRE 23
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DHEER @

DEBAREE ()

BHE-_Z-_ZHFABE=+HL

=EA CREER)

5 i B 5F (20

7. SEGMENT INFORMATION (continued)

Segment revenue and results (Continued)

Three months ended 30 June 2020 (unaudited)

HER BER
DHITER REZ & st
Sales and Repairs and
distribution of service
IT products support Total
FAET FE7T FAET
HK$'000 HK$'000 HK$'000
RENBEEZBA Revenue from external customers 103,535 75 103,610
W A B B2 B Time of revenue recognition
—-RE—RHEH - At a point in time 103,535 = 103,535
—R— R - Over time - 75 75
103,535 75 103,610
vax byl Segment profit 6,701 9 6,710
H A Other income 1,352
e TEREMER Salaries, wages and other benefits (938)
NEER Depreciation charge (570)
RPEARRE W) Unallocated corporate expenses (note) (921)
B Finance costs 4
FS=pal Operating profit 5,629
FEREREARZ Share of net profit of an associate
fEfE—T accounted for using the
NS El equity method 317
BFREIRATER Profit before income tax 5,946
Htsz - Note:

RABABRAIE—RRBIMAXZ

AEBEBZEREMR AT CircuTech International Holdings Limited
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION (Continued)

7. DEBER @ 7.

& &

Hm A&EEZE AR BN
RENERAEERIZH KA
DIRBAEEEPAAEMAET
DE e TRIITEMER D 2K

SEGMENT INFORMATION (continued)

Geographical information

The Group’s business activities are conducted
predominantly with customers in North America, Europe
and Asia during the period. Revenue is allocated
based on the location where the Group’s customers

BHIMBEE ZWMAEEE are located. The amount of its revenue from external
customers by location is shown in the table below.
BEXA=TAL=@A #EAA=+ALKER
Three months ended Six months ended
30 June 30 June
¥ CZ°%TF ZF-§ “ZTTZH
2021 2020 2021 2020
FET FET FET FHET
HK$'000 HK$'000 HK$'000 HK$'000
(REER) (REER (REBR) (REER)
(unaudited) (unaudited)  (unaudited) (unaudited)
¥ Hong Kong 36,270 27,247 76,052 41,916
=) Taiwan 7,469 2,199 23,254 5,828
% United States 5,056 38,279 15,302 69,475
ol Netherlands 73 35,365 5,697 58,127
Hit Others 1,632 520 2,266 1,141
50,500 103,610 122,571 176,487
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION (Continued)

8. [PRFR{SMAIEF 8. PROFIT BEFORE INCOME TAX
PRPTEMANAF KR ERETAT Profit before income tax is stated after charging and
FIIEEBENR crediting the following:

BENAZTHIL=ZEAR BEXAZTHILER

Three months ended Six months ended
30 June 30 June
g% I%2%§ CZEZ-§ CZ°%E
2021 2020 2021 2020

FET FET FET FET
HK$'000 HK$'000 HK$'000 HK$'000
(REBdR) (K2R (REBR)  REBER)
(unaudited) (unaudited)  (unaudited) (unaudited)

NE -BRERREZITE  Depreciation of property, plant and

equipment 600 589 1,202 1,180

EREEEZNE Depreciation of right-of-use assets 219 325 447 650
HEAER SRS Interest expenses on lease liabilities 17 4 37 12
TSRS Short-term lease expenses 91 30 198 60
HENE BER (Gain)/loss on disposal of property,

®fEz (k) /B8 plant and equipment (10) 7 (10) 7
FE—-EMBATZE®E  Loss on deregistration of a subsidiary - 473 - 473
FIBWA Interest income 9) (150) (22 (320)
ERBRTE Net foreign exchange loss 116 154 396 256
R—EBEABZERZ  Reversal of impairment loss

HEHERE on interest in an associate (302) - (302) -
FEE (BE) /RE Net (reversal of)/provision of

(BFIAHERZE) inventories (included in cost of sales) (227) (582) (395) 945
BEWA Rental income (600) (600) (1,200) (1,200)
B e (W) Government subsidy (note) - (173) - (173)
Mt Note:
BT AR TR 2 518 (TTRR The government subsidies were granted under the Employment
¥ 158 BREEASE BB NER Support Scheme (“ESS”) as the second round of the Anti-
S EREMAFTEIRE-AEREARS epidemic Fund, which aims to retain staff employment. The Group
TER_Z2_ZF/\A=+—HAIEH is required to undertake not to make redundancies by 31 August
HEURMEIEMMARARESZ N 2020 and to spend all the wage subsidies on paying wages to the
TE-H§E_ZT-TEA=1+HILN employees. For the six months ended 30 June 2020, the Group
BA > NEBRIRE R E T 2ES recognised government subsidies from the ESS of approximately
B9 AT 48 B 49173,00058 ST RE 52 4 FR A HK$173,000 as “Other income” in the interim condensed
ARG e 2 EmRE R TR AL consolidated statement of comprehensive income. No government
RBE-_T-—EB=1+HIXEAE subsidy was recognised during the six months ended 30 June
R SR BT AR B o 2021,

26 HEBEBERAEMRAT CircuTech International Holdings Limited
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION (Continued)

9. FiiEMAMx 9. INCOME TAX EXPENSES
EEBERBHINFERT DA Hong Kong and overseas profits tax has been provided
16.56% (ZZ 2T F 1 16.5%) Z at the rate of 16.5% (2020: 16.5%) and at the rates of
MERAERLEMEBAR 2R taxation prevailing in the countries in which the Group
TREFIREE- operates respectively.

HEAAZTHIL=ZEA #HEABZTHLAER

Three months ended Six months ended
30 June 30 June
“E--f % ZBI-F _"B°FF
2021 2020 2021 2020

FHET FET FET FET
HK$’000 HK$'000 HK$'000 HK$'000
(REER) (REBR) (REBK) GEER
(unaudited)  (unaudited) (unaudited)  (unaudited)

BRI Current tax
—&ENER - Hong Kong Profits Tax 310 199 434 199
—BIMNRIE - Overseas taxation 142 1,351 19 1,606
FrEMEZ Income tax expenses 452 1,550 453 1,805
10. B8 10. DIVIDEND
EEEFEBRNVEE_ZS _— The Board does not recommend the payment of an
FRB=1+HBLERERZFHE interim dividend for the six months ended 30 June 2021
BE@EEZZ-Z=EA=1H (six months ended 30 June 2020: Nil).

WE7SER @ ) o
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11.

28

SRER 11.
(@ £&F (a)
SRESBATRAAR

BEAABGBRBUZE
HAEETENSERZMD

EARNINGS PER SHARE

Basic

Basic earnings per share is calculated by dividing
the profit attributable to owners of the Company
by weighted average number of ordinary shares

EEHE outstanding during the periods.
BEAA=+HL={EA BEXAZ+ALARER
Three months ended Six months ended
30 June 30 June
¥ TZI%F ZFT-§ TZTTZH
2021 2020 2021 2020
FAET FET FET FET
HK$'000 HK$'000 HK$'000 HK$'000
(REER) (REBR) (REBHK) GEBER
(unaudited)  (unaudited) (unaudited)  (unaudited)
FNFHEA A Profit for the period attributable to
AHRER owners of the Company 359 4,396 377 5,255
ZERMETIIEH  Weighted average number of
(T8 ordinary shares (thousands) 23,434 23,434 23,434 23,434
BREN GREN BREN EREN
HK cents HK cents HK cents HK cents
per share per share ~ per share per share
SRERRA Basic earnings per share 1.53 18.76 1.61 22.42
(b) #E (b)  Diluted

EREFERNENERE
TEFN REAKMEZ
FIEARMEE BT EINIZ
BESERD -

Diluted earnings per share is equal to basic
earnings per share as there was no dilutive
potential share outstanding in both periods
presented.

AEBEBZEREMR AT CircuTech International Holdings Limited
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION (Continued)

12.

13.

ME- -BERRZE 12. PROPERTY, PLANT AND
EQUIPMENT
HE_Z-_—FXB=1tHIX During the six months ended 30 June 2021, the Group
@88 P AEE W HEAI13,00058 7T acquired office equipment of approximately HK$13,000
(B2 XB=+HL (six months ended 30 June 2020: approximately
SNEA :£926,00087T) ZWAE HK$26,000) and there is gain on disposal of
BE TRBEE_ZT_—F,XA approximately HK$10,000 during the six months ended
Z+tHEAEAEHSHEWGRL 30 June 2021 (six months ended 30 June 2020: loss on
10,0008 T (BEZZE 2 F 5 disposal of approximately HK$7,000).
B=+HLXER HEFHIEN
7,000 7T) ©

FEURBR TR R HfthFEUWsR 13. TRADE AND OTHER RECEIVABLES

R-®-—% R-F-ZF

RA=+H +ZA=+—H

As at As at

30 June 31 December

2021 2020

FET FET

HK$’000 HK$ 000

(REBEZ) (=)

(unaudited) (audited)

FE WL BR R Trade receivables 767 824

& R EAEWNR Deposits and other receivables 386 703

BEERAIEZ EHEE Financial assets at amortised cost 1,153 1,527

FafmIE Prepayments 1,529 1,120

FEW R TR EL At FE U 42 3B Total trade and other receivables 2,682 2,647
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION (Continued)

13. FEWEES R EMAEYS 13. TRADE AND OTHER RECEIVABLES

€ (Continued)
AEBREBOHEEDURTE The majority of the Group’s sales are on cash basis.
T-HHFEEZEEHBEN The remaining amounts are with credit terms generally
F15F45H - R ZB T —F X ranging from 15 to 45 days. As at 30 June 2021 and
B=+HKRZZEZZEE+AH 31 December 2020, the ageing analysis of the trade
=+—B o RBWEREZEEHS receivables based on invoice date were as follows:
ZEREDFWT
»
W Z2IIF
T +=8
~NB=+H =+—H
As at As at
30 June 31 December
2021 2020
FET FET
HK$’000 HK$'000
(RISER) (REZ)
(unaudited) (audited)
ENET Within 1 month 703 455
122188 1 to 2 months 30 -
2Z3fEA 2 to 3 months 15 316
3ER MU E Over 3 months 19 53
767 824
14. ZREIRITHER 14. RESTRICTED BANK DEPOSITS
RZZEZ—F<XB=+H" IR As at 30 June 2021, a bank deposit of approximately
TEMA31,043,0008 T (= HK$31,043,000 (31 December 2020: approximately
E_FEFF+__A=+—H0 '8 HK$31,220,000) was held at bank for security of the
31,220,000/ 7t) 5 FE AR IRTT > banking facility granted by a bank to the Group.
EAERERMERITREZRITR
B2 o
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15. FETEESR R EMMAEMT 15. TRADE AND OTHER PAYABLES

IS
B ZZIZF
—E-—% +=A
~A=+H =+—H
As at As at
30 June 31 December
2021 2020
FET FET
HK$’000 HK$'000
(REER) (& B;1%)
(unaudited) (audited)
FETERRR Trade payables 8,924 42,229
Buits Deposit received 600 600
HhELRE Other tax payables 198 393
HEERAREMELR Accruals and other payables 1,826 2,920
11,548 46,142
RIZ2Z—FXA=+BR=E As at 30 June 2021 and 31 December 2020, the ageing
ZEFE+ZR=+—H UBE analysis of the trade payables based on invoice date
HEAARLEZ B RERE DM were as follows:
mr
®
S S
—E-—F =g
~NB=+H =1=[E
As at As at
30 June 31 December
2021 2020
FET FET
HK$’000 HK$'000
(REER) (& B;1%)
(unaudited) (audited)
1EA RN Within 1 month 8,924 41,805
2Z3fEAH 2 to 3 months - 424
8,924 42,229
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16.

17.

18.

32

fig s 16. SHARE CAPITAL
R %A A
Number of shares Share capital
ZZ2ZF ZZIZR
—BEC-F +-ZR ZEBCZ-& +=8
~A=+H =+—-8 RA=tH =+-A
30 June 31 December 30 June 31 December
2021 2020 2021 2020
T Fi& FET FET
‘000 000 HK$'000 HK$'000
(RIEEZ) (E58R)  (REBER) (&51R)
(unaudited) (audited)  (unaudited) (audited)
ZER Ordinary shares
BRIRERE Issued and fully paid 23,434 23,434 4,687 4,687
HARERE 17. CONTINGENT LIABILITIES
BHE_Z”_—F,A=+H =X The Group did not have any significant contingent
ERUTEAMNBEARIREE (Z liabilities as of 30 June 2021 (31 December 2020: Nil).
ZTEF+ZR=+—H ®|) o
FEALRS 18. RELATED PARTY TRANSACTIONS

fH—A R EEAEEENS -7
HRB—AEHMBREERRK
REHTEERTZEL AWMA
WESERE-HESTHREAE
FHBERTEABSER
A S TRERERME- &R
ZTEEEBMERREZAR
TR mEEAL

Parties are considered to be related if one party has the
ability, directly or indirectly, to control the other party
or exercises significant influence over the other party in
making financial and operating decisions. Parties are also
considered to be related if they are subject to common
control, common significant influence or joint control.
Members of key management of the Group and their
close family members are also considered as related
parties.
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18. FAZEATRS @

HEEATETZRBUT

18. RELATED PARTY TRANSACTIONS
(Continued)

The following transactions occurred with related parties:

BEAA=THLAER
Six months ended 30 June

2T -F TEIRE
2021 2020
FET FET
HK$’000 HK$'000
(REEW) (REEER)
(unaudited) (unaudited)
AESEEELZHEE Sales to Hon Hai Group 43 =
HMAZTAERNBABZA Operating lease charges paid to fellow
REHEER subsidiaries in respect of an office 88 256
MERASRAR—BEZR Operating lease charges received from
MEABWEZ a fellow subsidiary in respect of
REHEER machineries rental income 1,200 1,200
FEEEBEABZME Compensation of key management personnel

BEAB=THLAER
Six months ended 30 June

k- bt 25
2021 2020
FET FET
HK$’000 HK$'000
(RIEER) (REEZ)
(unaudited) (unaudited)

e hEMGHES R Salaries and other short-term employee
benefits 708 705

RIREA 5 EIER Contributions to retirement benefits

schemes 9 9
77 714
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EEETEBNRNBE_ZT-_—F"A
ZHRLEREAZHBRE (BEZZT
“EFXAZ+THLEAER 8| -

#75[olEE
HERDHEITER

FEBZRLOEFTNERBEERDH
TER SEIFEFERMANEERM
EBZHNBE=ZAITERRBEEZR
Molbsh > REMRMBETH ELBMBFE
WERERRE (EREERETFITERSN
MBS BB G1F-

BEZATERTIEELBFRETRYN
B EBRERMBIRANMEBEIE
CREZEIN Y IEZ BN 285 - 1A
B HEMHRETRERNTREE
EREKRF WS _EZBFEEWNS
EfH—EMAERTES R K T8
RETREGNERABETRER ©45&
EN N3

EERBNEXENARARENES
MEeRERNBEEELTEREER
(HEZHEKRREERRNEBHR)
HWRERAR BAEEBEMPIRD
BETHRINEZ -FEBAREEDSE
BEFERABREAEEFERKRERE
HERERBHELS SEMERTHEE
e

INTERIM DIVIDEND

The Board does not recommend the payment of an interim
dividend for the six months ended 30 June 2021 (six months
ended 30 June 2020: Nil).

BUSINESS REVIEW

Sales and distribution of IT products

The core business segment of the Group is sales and
distribution of IT products. It includes distribution of renowned
third-party IT products and video surveillance systems carrying
our own brand name. The Group also developed an online
trade-in platform and cooperated with international brands as
their trade-in partners for certain IT products.

The third-party IT products are mainly refurbished and end-
of-life units that are distributed through our well-established
wholesale network covering Asia, North America and Europe.
During the period, the demand for refurbished and end-of-
life products reduced to a medium state. Furthermore, a new
ground-breaking chip technology was launched in the fourth
quarter of 2020 and caused severe drop in prices on the end-of-
life products, resulting in the decrease in revenue of the Group.

The Group’s advantages to compete against other global
distributors are management’s expertise and proven track
record, together with being a member of the Foxconn
Technology Group that is worldwide well-known and has strong
business bond with numbers of international brands. The Group
will continue to manage its tied up working capital by improving
the inventory turnover days and mitigating the inventory risk,
with an aim to shorten the cash conversion cycle.
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EHe

The sales and distribution of video surveillance systems is
highly competitive, in particular, the Group directly and indirectly
competes with large global vendors in form of pricing, range of
services provided and information technology.

During the period, the Group continued to review and re-
evaluate its business model, with an aim to improve efficiency,
and achieve a higher profit margin in the long run. The Group
will continue to closely monitor the market situations and make
necessary adjustments to its strategies and operations.

Provision of repairs and other service support of IT
products

The Group provides full range of after sales maintenance
supporting services for video surveillance products carrying
our own brand name. Smart device applications were also
developed by the Group to provide remote control and
monitoring of the video surveillance products. During the period,
a repair centre of the Group commenced operation and started
to provide end-to-end repair services, from reverse logistics,
bench repair services and spare parts storage and distribution,
and customer delivery. The Group aims to provide best-in-class
repair and rework services to ensure that our customers’ issues
are resolved quickly and with minimum impact to their business.

The Group is currently approaching a number of target

customers and their service centres with an aim to providing
service support business of electronic products.
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fit %55 (o] B
A

HE_Z-_—FB=+BHL1XEH>
KEBMBIALNA122,600,00058
Tﬁ’fﬁi 7_735/\5 +E|JJ:
NEBA176,500,000 7T 4
53,900,000 7T ©

FINANCIAL REVIEW

Revenue

The Group’s total revenue amounted to approximately
HK$122.6 million for the six months ended 30 June 2021,
representing a decrease of approximately HK$53.9 million as
compared to that of approximately HK$176.5 million for the six
months ended 30 June 2020.

HEAA=ZTHLEAER

Six months ended

30 June

ZET-F CEZIZTHF

2021 2020

FET FAET

HK$’000 HK$'000

(RISEXR) (RI&EIZ)

(unaudited) (unaudited)
HERDHEITER Sales and distribution of

IT products 121,292 176,340

HERRB R Repairs and service support 1,279 147
REBEFEGHZHA Revenue from contracts

with customers 122,571 176,487

HERDHEITER

HE_ZE-_—FXAB=+BLXEA"
%HE&ﬁfﬁ|T§DDZL&]\£§”EE§$§
B & AR WA KRR (AR E B AL
99.0%  HEKRDHWITERZBWABHE
HTERMMBEERREBZE=ZAITE
mARRBEEER - WATEDEER
REMABRERE=FTESGNEER
BER TR

Sales and distribution of IT products

For the six months ended 30 June 2021, the revenue from
sales and distribution of IT products continued to be the
largest source of income of the Group which accounted for
approximately 99.0% of the revenue of the Group. Revenue
from sales and distribution of IT products consists of third-
party IT products and video surveillance products carrying our
own brand name. The decrease in revenue was mainly due
to decrease in the quantity and the price of the third party IT
products as a result of advancement of technology.
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Provision of repairs and other service support of IT
products

For the six months ended 30 June 2021, the revenue generated
from repairs and service support increased from approximately
HK$0.1 million to approximately HK$1.3 million. The increase in
revenue was mainly due to the expanded service support of IT
products in addition to video surveillance products carrying our
own brand name.

HEFERMESR 2 Z WA Revenue by geographical location
BEARNB=1+HLKEAR
Six months ended
30 June

T —F C"EZZTHF
2021 2020
FET FAET
HK$’000 HK$'000
(RISER) (R&EZ)
(unaudited) (unaudited)
&H5H Hong Kong 76,052 41,916
=¥ Taiwan 23,254 5,828
ESET United States 15,302 69,475
el Netherlands 5,697 58,127
HAth Others 2,266 1,141
122,571 176,487

HE_TE_—FAB=+HLELEH>
EEMBBEEETS  GAEERA
#62.0% (HE-_ZT-ZTF,"B=1+H
IERER : #923.8%) c B EHIBKRE
BEHmHBAGERERBE_S - —F X
A=1tHIEXBBEMHBALI9.0% (B
E_T_TEAA=THIEANER I B
3.3%) #%12.5% (BE_Z T F/<A
=+ HIEAEA : £39.4%) o IR AR
EBHTARSAEMNBITERNERSE
M3z ERBEEEFTR -

For the six months ended 30 June 2021, Hong Kong
market overtook the United States market and contributed
approximately 62.0% (six months ended 30 June 2020:
approximately 23.8%) of the Group’s revenue. The Taiwan
market contributed approximately 19.0% (six months ended 30
June 2020: approximately 3.3%) and the United States market
contributed approximately 12.5% (six months ended 30 June
2020: approximately 39.4%) of the Group’s revenue for the six
months ended 30 June 2021. The change in the composition
of the revenue was due to the change of product mix driven
by the demand and supply of the IT products in each of the
geographical location.
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Cost of sales

A major component of the cost of sales was the cost of
inventories. In line with the decrease in revenue, the cost
of sales for the six months ended 30 June 2021 decreased
to approximately HK$112.5 million, as compared to that of
approximately HK$159.3 million for the corresponding period
in 2020. There was a net reversal of provision of inventories,
included in the cost of sales amounted approximately HKO.4
million as compared to a net provision of approximately HK$0.9
million for the same period in 2020 to account for the decrease
in slow-moving inventories.

Gross profit and gross profit margin

Gross profit decreased by approximately HK$7.1 million for the
six months ended 30 June 2021 as compared to that of the six
months ended 30 June 2020. The overall gross profit margin
decreased to approximately 8.2% for the six months ended 30
June 2021 which was caused by severe drop in prices on the
end-of-life products following the launch of new chip technology,
resulting in the dilution of overall gross margin.

Selling and distribution expenses

Selling and distribution expenses decreased by approximately
18.0% to approximately HK$2.7 million during the six months
ended 30 June 2021. A major component of the selling and
distribution expenses was staff costs and commission and
warehousing charges.

Administrative expenses

Administrative expenses decreased by approximately 13.7%
to approximately HK$7.5 million during the six months ended
30 June 2021. With improvements in operating efficiencies and
rigorous financial discipline, the Group has been able to keep its
administrative expenses reasonably low.
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Net profit for the period

The Group recorded a net profit of approximately HK$0.4 million
and net profit of approximately HK$5.3 million for the six months
ended 30 June 2021 and 2020, respectively. The net profit for
the six months ended 30 June 2021 was mainly contributed
by the net profit of approximately HK$0.4 million for the three
months ended 30 June 2021. The Board considers that the
profitability in the second quarter is generally in line with and
comparable with the financial figures of the Group for the three
months ended 31 March 2021 as disclosed in the quarterly
report of the Company. The Group recorded a net profit of
approximately HK$0.02 million for the three months ended 31
March 2021.

Inventories and trade receivables

As at 30 June 2021, the inventory level decreased by
approximately 43.4% to approximately HK$18.3 million (31
December 2020: approximately HK$32.3 million). The Group
continued to monitor the inventory level and reduce the
inventory risk, with an aim to shorten the cash conversion cycle.

Trade receivables remain stable at approximately HK$0.8 million
(81 December 2020: approximately HK$0.8 million). The Group
maintains strict control on credit line granted to customers.
During the period, customers of the Group maintain good
credit history and no material impairment of trade receivables is
recognised.

Key financial performance

The above financial data were chosen to be presented in this
interim report as they represent a material financial impact
on the consolidated financial statements of the Group for the
current financial period and/or the previous financial year/
period, that a change of which could affect the revenue and
profit conspicuously. It is believed that the Group can effectively
explain the financial performance of the Group for the period by
presenting the changes of these financial data.
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BUSINESS OUTLOOK

Building upon the foundation and experience gained in 2020,
the Group expects to face keen competition in the IT product
distribution business and the management will closely monitor
the IT product distribution business and may adjust the Group’s
business portfolio in a bid to increase customer base and
generate better and more stable returns to the shareholders.

In order to diversify the business portfolio of the Group and to
avoid overconcentration on a single business segment, given the
current contribution of the repairs and service support segment
to the overall revenue of the Group, the Group believes that
there is plenty of room for growth of the repairs and service
support segment. Due to the outbreak of COVID-19, there
is certain delay in the business plan for the expansion of the
repairs and service support segment, including the set up of
new overseas repair centres. The management will closely
monitor the development of COVID-19, assess and react
actively to its impacts on the financial position and operating
results of the Group.

The Group will continuously strengthen the management team,
expand the international footprint and broaden its customer
base. The management anticipates additional fundraising may
from time to time be required to support the working capital
expenditure for such business growth. This entails investment
in expanding and revamping overseas organisation structure,
and potential capital expenditures if it is deemed to strategically
enhance its capabilities.
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EMPLOYEE INFORMATION

As at 30 June 2021, the Group employed 21 (30 June 2020: 24)
full time employees in Hong Kong and 12 (30 June 2020: 10) full
time employees in the PRC and overseas offices. The Group’s
staff costs, including directors’ emoluments, employees’ salaries
and retirement benefits schemes contributions amounted to
approximately HK$6,097,000 (30 June 2020: HK$6,472,000).

Employees are remunerated in accordance with individual’s
responsibilities and performance, which remain competitive
with the prevailing market rates. Other fringe benefits such
as medical insurance, retirement benefits schemes and
discretionary bonus are offered to all employees. Share options
may be granted at the Directors’ discretion and under the terms
and conditions of the share option scheme.

LIQUIDITY, FINANCIAL RESOURCES AND
GEARING RATIO

During the six months ended 30 June 2021, the Group financed
its daily operations with internally generated resources and net
proceeds from the rights issue completed on 20 October 2017
(the “Rights Issue”). As at 30 June 2021, the Group had net
current assets of approximately HK$123,717,000 (31 December
2020: HK$122,177,000) and cash and cash equivalents
amounted to approximately HK$87,667,000 (31 December
2020: HK$104,695,000).

As at 30 June 2021, the gearing ratio, which is calculating
on the basis of total debts over total equity of the Group was
11.1% (31 December 2020: 33.7%). The decrease in gearing
ratio was mainly due to decrease in trade payables.
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USE OF PROCEEDS FROM RIGHTS
ISSUE

The Group completed the Rights Issue on 20 October 2017
resulting in net proceeds of approximately HK$98,428,000.
With reference to the circular dated 26 September 2017 and
the announcement dated 28 March 2018, the details of the
proposed use of proceeds and the actual use of proceeds are
as follows:—

BE
-5 RIBC-F REEY
tRFEME A~B=tR  AAZ1A BT
ZREIIRE ZEBAEE ZXHRLE Z2F5H
Revised Expected
use of Amount Amount time of full
proceeds utilised up to  unutilised as utilisation of
from the 30 June at 30 June the remaining
Rights Issue 2021 2021 balance
FEn FET FET FEn
HK$ 000 HK$'000 HK$'000 HK$ 000
BREBRBREZRER Expansion of the repairs and service 7,600 3,689 3911 BT
support business EMEE
Fourth quarter
in 2021
PRTERRZEH Development of IT products 73,000 73,000 - TER
trading business N/A
MBREE £BHEZ Strategic investment in the business 17,800 17,800 - TER
RREE segment of “circular economy” N/A
98,400 94,489 3,911

HEZZZ-—F,\B=+8’Rst+8E
#93,689,000 8 tEANRIEE LA EEIR
BEHERREIEEN ZBE -BaEM
MUKRBRIETEBIIEERNER &
ERTERCEITRASL  UESEER
RIS IEEF 2 MREE -

BE_Z_—FXA=+H > AXEE
AEERBITERRZEHERZAE
FRIE73,000,0007 7T B B HE A °

Up to 30 June 2021, an accumulated amount of approximately
HK$3,689,000 has been applied to facilitating the expansion
of the Group’s existing repairs and service support business.
Certain overseas entities and offices have been incorporated
and set up. The Group is also strengthening its IT system
in meeting the rapid development of the repairs and service
support business.

Up to 30 June 2021, the proceeds of HK$73,000,000 for
facilitating the development of the Group’s existing IT products
trading business were fully utilised.
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Up to 30 June 2021, the proceeds of HK$17,800,000 for
the strategic investment in the business segment of “circular
economy” were fully utilised. The Group completed an
acquisition of 21% of the issued share capital of 4Square
Return GmbH. 4Square Return GmbH engaged in compliance
consulting, the provision of take back services and value
recycling economy for the electronics industry. The Group
considers that such investment would enable the Group to
enhance its exposure in green technology and enhance the
Group’s business profile.

The Directors considered that the net proceeds were applied in
accordance with the intended uses as previously disclosed.

CAPITAL STRUCTURE

As at 30 June 2021, the Company had an authorised share
capital of HK$80,000,000 divided into 400,000,000 shares of
a par value of HK$0.2 each, of which 23,433,783 shares were
in issue. No convertible securities, options, warrants or similar
rights by the Company or its subsidiaries were outstanding
during the period.

The Group did not have any borrowings during the six months
ended 30 June 2021 (31 December 2020: Nil).

SIGNIFICANT INVESTMENT

The Group did not hold any significant investment during the six
months ended 30 June 2021 (31 December 2020: Nil).

MATERIAL ACQUISITIONS AND
DISPOSALS OF SUBSIDIARIES AND
AFFILIATED COMPANIES

The Group did not make any material acquisitions and disposals
of subsidiaries and affiliated companies for the six months
ended 30 June 2021 (31 December 2020: Nil).
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CHARGE ON ASSETS

As at 30 June 2021, a bank deposit of US$4,000,000
(equivalent to approximately HK$31,043,000) was pledged to
a bank for the banking facility amounting to US$8,000,000
(equivalent to approximately HK$62,086,000) granted to the
Group (31 December 2020: US$4,000,000 equivalent to
approximately HK$31,220,000 was pledged to a bank for
the bank facility amounting to US$8,000,000 equivalent to
approximately HK$62,440,000). Such banking facility was drawn
by the Group to issue a standby letter of credit to a vendor in
the financial period ended 30 June 2021.

FUTURE PLAN FOR MATERIAL
INVESTMENTS OR CAPITAL ASSETS

Up to the date of this report, the Group does not have any other
plan for material investments or capital assets.

EXPOSURE TO FLUCTUATIONS IN
EXCHANGE RATES AND RELATED
HEDGES

During the six months ended 30 June 2021, the Group’s
transactions were substantially denominated in either HKS,
United States dollars or Euros. The Group did not use any
financial instruments for hedging purposes (31 December
2020: Nil). A significant volatility in foreign exchange rates may
negatively affect the Group’s results of operations and other
comprehensive income.

CONTINGENT LIABILITIES

As at 30 June 2021, the Group did not have any contingent
liabilities (31 December 2020: Nil).
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DIRECTORS’ AND CHIEF EXECUTIVES’
INTERESTS IN SHARES

As of 30 June 2021, none of the Directors and chief executive
of the Company had any interests or short positions in any
shares, underlying shares or debentures of the Company or any
of its associated corporations (within the meaning of Part XV of
the Securities and Futures Ordinance (the “SFO”)) which were
required under Divisions 7 and 8 of the SFO (including interests
and short positions which they were taken or deemed to have
under such provisions of the SFO), or which were recorded in
the register required to be kept by the Company under section
352 of the SFO, or which were required under Rule 5.46 of the
GEM Listing Rules, to be notified to the Company and the Stock
Exchange.

ARRANGEMENTS TO PURCHASE
SHARES OR DEBENTURES

At no time during the six months ended 30 June 2021 was the
Company, its holding company or any of its subsidiaries a party
to any arrangements to enable the Directors of the Company
to acquire benefits by means of the acquisition of shares in,
or debentures of, the Company or any other body corporate
and none of the Directors, their spouses or children under the
age of eighteen, had any rights to subscribe for securities of
the Company, or had exercised any such rights during the six
months ended 30 June 2021.
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SUBSTANTIAL SHAREHOLDERS

Long position in shares of the Company as at 30 June
2021
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Name of shareholders Capacity interested (approximate)
Foxconn (Far East) Limited EREBA 11,853,524 50.58%
Foxconn (Far East) Limited Beneficial owner
BEEETERNERAS REH LR 11,853,524 50.58%
Hon Hai Precision Industry Co., Ltd. Interest in a controlled corporation
otz Note:

Foxconn (Far East) Limited 8/ % T #£8&1%)
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Foxconn (Far East) Limited is a wholly-owned subsidiary of Hon Hai
Precision Industry Co., Ltd., a company incorporated in Taiwan and listed
on the Taiwan Stock Exchange (stock code: 2317.TW). Hon Hai Precision
Industry Co., Ltd. is deemed to be interested in the shares of the Company
held by Foxconn (Far East) Limited under the SFO.

Save as disclosed above, as of 30 June 2021, the Company
had not been notified by any other person (other than a Director
or chief executive of the Company) who had interests or
short positions in the shares and the underlying shares of the
Company under the provisions of Divisions 2 and 3 of Part XV of
the SFO, or which were recorded in the register required to be
kept under section 336 of the SFO.
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SHARE OPTION SCHEME

A share option scheme was adopted by the shareholders of the
Company and was effective on 11 November 2016 (the “2016
Option Scheme”). Unless otherwise cancelled or amended, the
2016 Option Scheme will remain in force for a period of 10 years
from the date of its adoption.

No share options were granted by the Company since the date
of adoption of the 2016 Option Scheme.

COMPETITION AND CONFLICT OF
INTERESTS

During the six months ended 30 June 2021, none of the
Directors, controlling shareholders or their respective close
associates (as defined in the GEM Listing Rules) had any
interests in a business that competes or may compete either
directly or indirectly with the business of the Group.

PURCHASE, SALE OR REDEMPTION OF
THE COMPANY’S LISTED SECURITIES

The Company did not redeem any of its shares during the six
months ended 30 June 2021. Neither the Company nor any of
its subsidiaries purchased or sold any of the Company’s shares
during the six months ended 30 June 2021.

CODE OF CONDUCT REGARDING
SECURITIES TRANSACTIONS BY
DIRECTORS

The Company has adopted a code of conduct regarding
securities transactions by Directors (the “Company’s Code”) on
terms no less exacting than the required standard of dealings
set out in Rules 5.48 to 5.67 of the GEM Listing Rules. Upon the
Company'’s specific enquiry, each of the Directors has confirmed
that during his/her tenure as Director in the six months ended 30
June 2021, he/she had fully complied with the required standard
of dealings and the Company’s Code and there was no event of
non-compliance.
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CORPORATE GOVERNANCE CODE

During the six months ended 30 June 2021, the Company
has complied with the required code provisions set out in the
Corporate Governance Code contained in Appendix 15 to the
GEM Listing Rules.

REVIEW OF INTERIM FINANCIAL
INFORMATION

The unaudited interim financial information has been reviewed by
the Company’s auditor, BDO Limited, in accordance with Hong
Kong Standard on Review Engagement 2410 “Review of Interim
Financial Information Performed by Independent Auditor of the
Entity” issued by the Hong Kong Institute of Certified Public
Accountant.

The Audit Committee has reviewed the unaudited condensed
consolidated interim financial statements of the Group for the
six months ended 30 June 2021, this report and the interim
results announcement, and has provided advice and comments
thereon.

EVENT OCCURRING AFTER THE
REPORTING PERIOD

Mr. Yeung Wai Hung Peter, an independent non-executive
Director, was an independent non-executive director of Chinese
Food and Beverage Group Limited up to July 2021, the shares
of which were delisted from the Stock Exchange with effect from
13 July 2021.

By order of the Board

CircuTech International Holdings Limited
Mr. Hong Sung-Tai

Chairman

Hong Kong, 10 August 2021

As at the date of this report, the executive Directors are
Mr. Hong Sung-Tai, Ms. Chen Ching-Hsuan, Mr. Han Chun-Wei
and Mr. Tsai Biing-Hann; the non-executive Director is Mr. Kao
Chao Yang; and the independent non-executive Directors are
Mr. Yeung Wai Hung Peter, Mr. Li Robin Kit Ling and Mr. Miao
Benny Hua-ben.
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