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CHARACTERISTICS OF GEM OF THE STOCK
EXCHANGE OF HONG KONG LIMITED
(THE “STOCK EXCHANGE")

GEM has been positioned as a market designed to
accommodate small and mid-sized companies to
which a higher investment risk may be attached
than other companies listed on the Stock Exchange.
Prospective investors should be aware of the potential
risks of investing in such companies and should make
the decision to invest only after due and careful
consideration.

Given that the companies listed on GEM are generally
small and mid-sized companies, there is a risk that
securities traded on GEM may be more susceptible to
high market volatility than securities traded on the Main
Board and no assurance is given that there will be a
liquid market in the securities traded on GEM.

Hong Kong Exchanges and Clearing Limited and the Stock
Exchange take no responsibility for the contents of this report,
make no representation as to its accuracy or completeness
and expressly disclaim any liability whatsoever for any loss
howsoever arising from or in reliance upon the whole or any
part of the contents of this report.

This report, for which the directors (the “Directors”) of
Shen You Holdings Limited (the “Company”) collectively
and individually accept full responsibility, includes particulars
given in compliance with the Rules Governing the Listing of
Securities on GEM of the Stock Exchange (the “GEM Listing
Rules”) for the purpose of giving information with regard
to the Company. The Directors, having made all reasonable
enquiries, confirm that, to the best of their knowledge and
belief, the information contained in this report is accurate
and complete in all material respects and not misleading
or deceptive, and there are no other matters the omission
of which would make any statement herein or this report
misleading.
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Financial Highlights
SRR

For the six months ended 30 June 2021, the unaudited
operating results of the Company and its subsidiaries
(collectively, the “Group”) were as follows:

— revenue recorded for the six months ended 30 June 2021
amounted to approximately HK$32.6 million;

— loss after taxation for the six months ended 30 June
2021 amounted to approximately HK$21.6 million; and

— basic and diluted loss per share of the Company for
the six months ended 30 June 2021 was approximately
HK6.55 cents.
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Financial Information

B 75 & *

The board of Directors (the “Board”) is pleased to announce EZZ€([EEE])MATHMAEBRHRZEC
the unaudited condensed consolidated results of the Group ZT_-—4% XA _+EIJJ:/_\1I)EI B R K88 %
for the six months ended 30 June 2021, together with the FIER%RA X4 - ZE-TFREMHK
comparative unaudited figures for the corresponding period in %@%’fittfﬁﬁ(% i’/]J/A Br(srxl) sy R
2020, which are presented in Hong Kong dollars (“HK$") as @1 :

follows:

Unaudited Condensed Consolidated Statements of Profit or Loss
EE /%i‘% % 4:; FIEﬁ I\‘/ E\ %%

For the six months ended 30 June 2021
BE—F-——FNNA=FHIANEA

For the three months For the six months
ended 30 June ended 30 June
BERA=TAHL=EA HBEAA=THLREA

2021 2020 2021 2020

it Sl bl CE-TF el —T-TF

Note HK$'000 HK$'000 HK$'000 HK$'000
k3 THER FAT THER FTET
(IMETLHCLIS  (unaudited) HULEUGHEGIE (unaudited)
(REER) BEXEIAN (R EEHZ) BEHEIY

Revenue U 35 4 18,387 9,409 32,573 17523
Cost of sales HERA (15,526) (7688 (27,186) (14,531)

Gross profit EA 2,861 1,721 5,387 2,992

Other income and gains Hi A\ R 5 406 505 1,176 1,444
Selling and distribution expenses HERDHRAX (1,888) (1,286) (3,370) (2,640)
Administrative expenses THHAX (6,438) (3,217) (11,535) (6,490)
Other expenses Hith 32 (1,165) (135) (1,803) (372)

Finance costs BEKA 6 (185) (47) (329) (250)
Impairment loss on goodwill BEREEE 7 = (11,128) -

LOSS BEFORE TAX BRBLAIE B 8 (6,409) (2,459) (21,602) (5,316)
Income tax expense e B A 9 M

. 409, o I

LOSS FOR THE PERIOD HAER
LOSS ATTRIBUTABLE TO BRREEAEN
OWNERS OF THE PARENT E# (6,409) (2,460) (21,602) (5,317)

LOSS PER SHARE ATTRIBUTABLE FRAREBAEL

(Restated) (Restated)
RE gE

TO OWNERS OF THE PARENT ERER 11
Basic and diluted (expressed in ERREE
HK cents per share) (AR &3 R)
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Unaudited Condensed Consolidated Statement of Comprehensive Income
AEEZEBREE 2E B AR

For the six months ended 30 June 2021 #EHZ_-ZF-—FNA=+HIFEA

For the three months For the six months
ended 30 June ended 30 June
BERA=THL=EA HBEAA=THLREA

2021 2020 2021 2020
SEC-F pekdmbda T -5 Bk
HK$°000 HK$'000 HK$'000 HK$'000
THERT TERT TER TET
(MENGREGIE  (unaudited) NURENGHEGIN  (unaudited)
(RBEZ) BEEEIAW (RE8E%) BEHE3A)

(6,409) (21,602) (5,317)

)
(2,460)
)

)
(2,562)

LOSS FOR THE PERIOD HAER
OTHER COMPREHENSIVE Htt2@WA/(F8B)
INCOME/(LOSS)

Exchange differences on translation of REBIEBHNELESE

foreign operations (1,263)

OTHER COMPREHENSIVE HrHazERA (BE)
INCOME/(LOSS) FOR THE PERIOD, (BEHKBRHE)
NET OF TAX (102

TOTAL COMPREHENSIVE HR2ERA/(BR)EE
INCOME/(LOSS) FOR THE PERIOD (5,515) 2,562 (21,171) (6,580)
OF THE PARENT (5,515) (21,171) (6,580)

ATTRIBUTABLE TO OWNERS BRAEBAEL

HEZERERAT / 2021 F P HAHKE
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Consolidated Statement of Financial Position

ra IR R

RZF-——FNA=4+H
As at
30 June
2021
R=Z=—£F
/\ H — + E
Notes HK$'000
b it FExT
(unaudited)
(REEZR)
NON-CURRENT ASSETS ERBEE
Property, plant and equipment YW ¥ - B RE N & E 12 11,545
Right-of-use assets FTHEEE 3,662
Financial assets at fair value BRARBEFABEN
through profit or loss TRbEE 5,144
Broodmares and Stallions BEEES 13 10,766
Goodwill B 6,683
Total non-current assets ERBEERE 37,800
CURRENT ASSETS B EE
Inventories FE 14 14,017
Trade receivables FE UL 2 5 5 1E 15 16,638
Prepayments, other receivables &/ 7 1& - /H\ b, & I 3k TR
and other assets M EAMEE 16 18,857
Tax recoverable A] Uy B 7 1B 1,245
Cash and cash equivalents RekReZEEY 17,589
Total current assets RBEELE 68,346
CURRENT LIABILITIES REEE
Trade payables RS KE 17 18,923
Other payables and accruals HEmEMRERETER 18 9,763
Interest-bearing bank borrowings &t /2 8 77 & & 19 6,882
Lease liabilities HEAal 2,317
Tax payable FE 1 B 18 903
Total current liabilities mBBERRE 38,788
NET CURRENT ASSETS KB REFME 29,558
TOTAL ASSETS LESS EEHERRDER

CURRENT LIABILITIES

SHEN YOU HOLDINGS LIMITED / 2021 INTERIM REPORT

As at

31 December
2020
RZZE_ZEHF
+= A=4%=H
HK$'000
FHET
(audited)
(&%)

4,090
3,763

5,144

12,997

12,070
10,034

14,121

11,918

48,143

5,510
4,583

1,956
641

12,690

35,453

48,450




Consolidated Statement of Financial Position (Continued)
AR RE)

As at 30 June 2021 R-ZFE-—FNA=+H

As at

30 June

2021

R=B=—F
~HA=1+H

Notes HK$'000
B it FHE T
(unaudited)

(REE®K)

NON-CURRENT LIABILITIES ERBERE

Lease liabilities HEEE

Total non-current liabilities ERBBERTE

Net assets BEFE

EQUITY E =

Share capital f& 20
Reserves it 1

Total equity M TR

As at

31 December
2020
R_ZE_ZTF
+=ZA=+—8”
HK$'000
FHET
(audited)
(&%)

2,842

2,842

45,608

12,000
33,608

45,608

HEZERERAT / 2021 F P HAHKE
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Unaudited Condensed Consolidated Statement of Changes in Equity
RAEEZEASEGEREH R

" For the six months ended 30 June 2021 B E=F=——4#FNA=+HINEA

Statutory Share  Exchange
Share Share Merger surplus option  fluctuation Accumulated Total
capital premium reserve reserve reserve reserve losses equity
EE EX

ke  ROEE  AHEE  BBERE BRERE  RBEE  2HER  RBRAR
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TER TER TER TER TER TER TR TER

As at 1 January 2020 (audited) RZT-EE-F-H(LER) 8,000 57751 (1,000 5,670 - 6,037 (33,986 42,472
Loss for the period ERER - - - - - - 5,317) (5,317)
Other comprehensive loss forthe ~ HIRE(M2EEE:

period:
Exchange differences on RERNEBNELZE

translation of foreign operations - - - - - (1,263) - (1,263)

Total comprehensive income/lloss) ~ BAZEMA /(BB 2E

for the period - - - - - (1,263) (5,317) (6,580)
Issue of rights shares BORRER 4,000 11,43 - - - - - 15,243
As at 30 June 2020 {unaudited) RZBZEEXA=1A

(R EEH) 12,000 66,994 (1,000} 5,670 - 477 (39,303 51,135
As at 1 January 2021 (audited) RZF--5-f-R(EZH) ) 68,392 (1,000) ] ) (49,581) 45,608
Loss for the period BRER (21,602) (21,602)
Other comprehensive loss BREHZERE:
for the period:

Exchange difference on translation of BEENERNELZE
foreign operation

Total comprehensive income/lloss) for BR2EMA /(BE) 28
the period (21,602) (21,171)

Issue of consideration shares for REESEEORERR

acquisition : 22,256 25,628
Issue of new shares under generate 1R — R REXAH R

mandate y 11,521 13,921
Recognition of equity-settled share  MAER TR BRERIHA

option expenses . 1,155

As at 30 June 2021 (unaudited) R-E--557A=1H
(REEHR) 17772 102,169 (1,000 5,670 ) 10,558 (71,183) 65,141

6 SHEN YOU HOLDINGS LIMITED / 2021 INTERIM REPORT



Unaudited Condensed Consolidated Statement of Cash Flows
AREEZHBRAEZEEREREXR
For the six months ended 30 June 2021 #HZ_-ZF - —F NA=+Hi ~1EA

For the six months
ended 30 June
BHEAA=+THLA<AA

2021 2020
—B-—F —E_TF
Notes HK$°000 HK$'000
B it FHET FET
(unaudited) (unaudited)
(REER) (REE&EZ)
CASH FLOWS FROM RETHFBRERE
OPERATING ACTIVITIES
Loss before tax bR B AT 1B (21,602) (5,316)
Adjustments for: o
Finance costs B & R AR 6 329 250
Fair value gain on financial assets X AR EFAEBRZH S
at fair value through profit or BREEMNAALEES
loss = (73)
Bank interest income RITH B WA 5 (1) (1)
Impairment loss on goodwill GENREN ] 7 11,128 =
Share option expenses PR 8 1,155 =
Depreciation of right-of-use CREEERE 8
assets 885 807
Depreciation of fixed assets TEEWE 8 841 694
Loss on disposal of items of HEME - BER&KE 8
property, plant and equipment HE 2 BB 828 123
(6,437) (3,516)
Increase in inventories FEELM (1,947) (1,039)
(Increase)/decrease in trade FEUR 22 SRR E () /
receivables D (6,604) 1,400
Increase in prepayments, other TERTFIE - H th BB K
receivables and other assets I8 N H b B 2= 18 0 (4,738) (4,727)
Increase/(decrease) in trade FER R BB, CRl
payables ) 1,944 (777)
Increase in other payables and HEMENREREGTE
accruals A8 0 5,181 314
Cash used in operations KEMARS (12,601) (8,345)
Interest received 2 W & 1 1
Interest paid B R B (329) (250)
PRC taxes paid B A B R IR (279) (566)
Net cash flows used in operating K& EHAEERE
activities F R (13,208) (9,160)

HEZERERAT / 2021 F P HAHKE
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Unaudited Condensed Consolidated Statement of Cash Flows (Continued)

For the six months ended 30 June 2021

CASH FLOWS FROM
INVESTING ACTIVITIES

Purchases of items of property,
plant and equipment

ERERGRAESRER(E

BE_—F—

REZHMERERE

BEDE BELERME
A

—FNA=FHIENEA

Acquisition of subsidiaries I B BT B A &)
Repayment of lease liabilities EEMEEAR
Net cash flows used in investing % & & &) it /8
activities HRemEF8
CASH FLOWS FROM METBHRMEESRE
FINANCING ACTIVITIES
New bank loans FIgRITE XK
Repayments of bank loans EBERITEX
Issue of rights shares BITHRR G

Issue of new shares for
acquisition

Issue of new shares under general
mandate

Principal portion of lease payment

U =R BT ARG

RE-—REEETHR
(%)
HENRASHD

Net cash flows used in financing
activities

mEIZHMARSRE
/—Ir*g,ﬁ\

NET INCREASE/(DECREASE)
IN CASH AND CASH
EQUIVALENTS

Cash and cash equivalents at
beginning of period

Effect of foreign exchange rate
changes, net

BeRREEEYHEM

(R &) F 8
HONREeRREEFEY

EXFHNTE  FH

CASH AND CASH
EQUIVALENTS AT END OF
PERIOD

BRAESRREEEY

SHEN YOU HOLDINGS LIMITED / 2021 INTERIM REPORT

For the six months
ended 30 June
HEAA=+THLA<AA

2021
—E-—F
HK$’000
THE T
(unaudited)

(REER)

(9,124)
(17,811)
(1,048)

(27,983)

25,628

13,921

5,239

11,918

432

17,589

2020

HK$ 000
FHET
(unaudited)

(REER)

(130)

(130)

11,622
(31,5689)
15,243

(1,188)

(5,912)

(15,202)

34,532

(1,046)

18,284




Unaudited Condensed Consolidated Statement of Cash Flows (Continued)
AREZEREZEEaR=ER(E)

For the six months ended 30 June 2021 #EHZ_-ZF-—FNA=+HIFEA

For the six months
ended 30 June
BHEAA=+THLA<AA

2021 2020
—E-—F —E-EHF
Notes HK$'000 HK$'000
Jiiza FET FHET
(unaudited) (unaudited)
(RBEZ) (REEZ)
ANALYSIS OF BALANCES ReRBESEBYHEH
OF CASH AND CASH 23
EQUIVALENTS
Cash and bank balances He MIR1TH % 18,284
Cash and cash equivalents as WA EMBRREKZ
stated in the consolidated HeRkREEEY
statement of financial position 18,284
Bank overdrafts RITBEX =
Cash and cash equivalents as WAmEBRERERZ
stated in the consolidated HekBaEED
statement of cash flows 18,284

HEZERERAT / 2021 F P HAHKE
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For the six months ended 30 June 2021 # 2 =% —

4R & B 1 mR MY At

CORPORATE AND GROUP INFORMATION

The Company was incorporated as an exempted company
with limited liability in the Cayman Islands under the
Companies Law (as revised) of the Cayman Islands on
18 August 2016. The registered office address of the
Company is Windward 3, Regatta Office Park, P.O. Box
1350, Grand Cayman KY1-1108, Cayman Islands.

The Company is an investment holding company. During
the period, the Company’s subsidiaries were principally
engaged in the manufacture and trading of sewing
threads and broad categories of garment accessories,
the provision of interior design, fitting out and decoration
services, and equine services.

In the opinion of the Directors, the ultimate holding
company of the Group is Three Gates Investment
Limited, which was incorporated in the British Virgin
Islands (“BVI") with limited liability and is controlled by
Mr. Wong Kwok Wai, Albert.

As at the date of this report, the Company has direct
and indirect interests in its subsidiaries, all of which are
private limited liability companies (or, if incorporated
outside Hong Kong, have substantially similar
characteristics to a private company incorporated in Hong
Kong), the particulars of which are set out below:

1.

Notes to the Condensed Consolidated Financial Statements

—FNHA=FHIENEA

RAREEER

RKRARIRZZE—R"FNATNBRIE
FEHESL R E(REBIT) EREH
SAMKIREHRE2BER AR &
B #% % 52 2 ¥ Windward 3, Regatta
Office Park, P.O. Box 1350, Grand
Cayman KY1-1108, Cayman Islands °

ARARRKREERAR - KRR B
@ﬁ%WI%%%&@%ﬂK%%
KWHEERES  REEZEAR
REMKHRS M&%E%V

EERA AEEERERRAA
Three Gates Investment Limited ' J3
REBEZEES((RBEZESDFE
MK ZWBERAA - AEEELEE
PR o

RABREEH  ARFAHEEEMBLR
AMEERLEZEEDS ZEWEL
AHARLEERLAR (KN EER
SNEMARY BMERBREEMK L
RERBZ KBBUNEE)  FEH
BN

Place of Nominal value of Percentage of
incorporation/ issued ordinary/ equity attributable
registration paid-up/registered to the Company
Name and operations share capital Direct Indirect  Principal activities
AL/ &R BRAEE/ ADNAEGEZENL
£8 REEHH BR/EMREEE ER B TEZER
Strat Tech Holdings Limited BVI US$1 100% - Investment holding
EBRNME E3 RARR
Shen You (China) Limited Hong Kong HK$10,000,000 100% - Investment holding
B (hE) FRAF i 10,000,000 1T REAR
Tseyu International Trading Hong Kong HK$45,000,000 - 100%  Trading of sewing threads
Company Limited and broad categories of
garment accessories
ERERESHERATA i 45,000,000% 1T BOGNEEREEH
8%

SHEN YOU HOLDINGS LIMITED / 2021 INTERIM REPORT



Notes to the Condensed Consolidated Financial Statements (Continued)

FIEﬂ /\‘/T\

For the six months ended 30 June 2021

M BHERWE(E

o ——

——
=}

ﬁ‘c/\ﬁ +E¢/\/@ﬁ

1. CORPORATE AND GROUP INFORMATION 1.

(Continued)

Name

£

Newchamp Industries Limited

FrEEXERAT

Clolab International Limited

HRABRBRAA

Cheerful Keen Limited

mi
3
"
ant
=
5
)

Guangzhou Xinhua Thread
Company Limited*

ENFERZERLT

PERECX(LBBRAA

RNFHREEARAT

Diamond Motto Limited
EHBRAR

Place of
incorporation/
registration
and operations
HRAL/ ER
REEHH

Hong Kong
B

Hong Kong
i

BVI

AERLHE

People’s Republic of
China (the "PRC")/
Mainland China

PEARANE
(@)
PER

PRC/Mainland China
PE /R E R

PRC/Mainland China

T/ PERY

Hong Kong
i

Nominal value of
issued ordinary/

/_\—.Iﬁilﬁ*# (lnﬁ)

Percentage of

equity attributable

paid-up/registered to the Company
share capital Direct Indirect
BRAEE/ ANAEGEEZEANL

BR/ZRRAEE Ei B

HK$30,000,000
30,000,000/% 7T

HK$10,000
10,000/ 7T
US$1

1%

HK$56,250,000

56,250,000 7T

HK$5,000,000
5,000,0007% 7T

RMB500,000

AR H500,0007

US$300
300%TT

100%

= 100%

= 100%

= 100%

= 100%

= 100%

100% =

Principal activities

IEER

Trading of sewing threads

BOGESH

Dormant

TEEH

Trading of sewing threads
and broad categories of
garment accessories

BOSNEERESEH
8%

Manufacture and trading
of sewing threads and
broad categories of
garment accessories

BOsNEEREENL
ERES

Investment holding

RERR

Trading of sewing threads
and broad categories of
garment accessories

BOSASEREEHE
7

Investment holding

RERRK

HEZERERAT / 2021 F TR E
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Notes to the Condensed Consolidated Financial Statements (Continued)

FIEﬂ /\‘/T\

For the six months ended 30 June 2021

& B %5 R MY A ()

o ——

1. CORPORATE AND GROUP INFORMATION

(Continued)

Name

1

Place of

incorporation/

registration

and operations

AL/

REEHE

Nominal value of
issued ordinary/
paid-up/registered
share capital
BREE/
BR/ZRRAEE

FNHA=FHIENEA

AAREEER (F)

Percentage of

equity attributable
to the Company
Direct Indirect  Principal activities
RAAREGEEADL
E# B TEZER

LMP International Limited

H#HERARAT

Better Dynasty Limited

Better Dynasty Limited

Prime Dynasty Limited
Prime Dynasty Limited

Thrill Rank Company Limited
Thrill Rank Company Limited

Hong Kong (8377) Pty Ltd
Hong Kong (8377) Pty Ltd

Hong Kong (8377) Stallion Pty Ltd
Hong Kong (8377) Stallion Pty Ltd

Hong Kong

R

Hong Kong

B

Hong Kong
3G

BVI
RERIES

Australia

A

Australia

LY

HK$1

18T

HK$10,000

10,000/ 7T

HK$100
100% 7T

US$100
100% T

AUS$100
10027

AUS$100
1002 7T

* Registered as wholly-foreign-owned enterprises under PRC law.

SHEN YOU HOLDINGS LIMITED / 2021 INTERIM REPORT

100%

100%

100%

100%

100%

100%

Provision of interior design,
fitting out and decoration
services

REZNET  KEREH
R

Investment holding

RERR

Investment holding

RERRK

Investment holding

RERR

Horse breeding

SLEE

Horse breeding

FLER

*REFBEAEEMANEEELE -



Notes to the Condensed Consolidated Financial Statements (Continued)

5 BH

For the six months ended 30 June 2021 #Z - ZF -—F NA=+HI 1A

2.

ARe B S R MY R (88

BASIS OF PREPARATION

The unaudited interim condensed consolidated financial
statements of the Group for the six months ended
30 June 2021 (the "period”) have been prepared in
accordance with Hong Kong Accounting Standard
34 "Interim Financial Reporting” issued by the Hong
Kong Institute of Certified Public Accountants (the
"HKICPA") and the applicable disclosure requirements
of the Companies Ordinance (Cap. 622) and to the Rules
Governing the Listing of Securities on GEM of the Stock
Exchange.

The unaudited interim condensed consolidated
financial statements of the Group do not include all
the information and disclosures required in annual
consolidated financial statements, and should be read in
conjunction with the consolidated financial statements of
the Group for the year ended 31 December 2020.

The accounting policies and methods of computation
used in the preparation of these financial statements are
consistent with the consolidated financial statements of
the Group for the year ended 31 December 2020, except
for the adoption of the standards amendments and
interpretation issued by the HKICPA mandatory for the
annual periods beginning on 1 January 2021. The effect
of the adoption of these standards, amendments and
interpretation is described in note 3 below.

In January 2020, the ICAC conducted a search of the
registered office of the Company and the Company’s
chairman and chief executive officer was under
investigation (the “Investigation”) with no prosecution
issued by the ICAC up to the date of approval of these
consolidated financial statements.

In the opinion of the directors of the Company (the
“Director”), the Investigation does not have material
impact to these financial statements.

2.

hWEAEBEHEE_ZS-_—F A=+
ik <6 A (TE R & K& &= % $ E
BHEEVBHRR DIZE S M
ARE(EREHHAG)BANES
aa+ﬁﬁu%3hﬁﬁP%@ﬁ%$&¢Jﬁ

% 622E N Al & Ol & B X BT GEM £&
%Lmﬁ%% AREREmER -

BEAEEARAKLEZPTHERK
EHMBHRERATEBREFEREMB
E
EREAREEHE_ZFT_TF+_HA
St-BLEEENRABB®RER —

BRAAENFEEHNKE

PFBI & -

MENLEMBERRARBN G R
RMAENEFEAEEBE_FT—

TET-AST-ALFENES

f

)

BHRERMEBE B EXRNBE
BEIAMAERHENR_ZT_—F—H
— B %6 2 5 B o8 o A ey 2B R
BRI REBRN - MR FEL
BRI MBRENTZER T XM E3fMRL -

R-_ZB_FF—f- %ﬁ“%ﬁ$
AEMBEREETRE MARQ

Iﬁ%ﬁﬁ@ﬁﬁ&%%ﬁéqﬁ
B BEEZFHA Wﬁﬁ%#m&

A8 REAERA R D ESR

AAREF(EENRA #AEY
EHBRRLMEALE -

HEZERERAT / 2021 F TR E

>n§|(l‘);

13



14

Notes to the Condensed Consolidated Financial Statements (Continued)

5 BH

For the six months ended 30 June 2021

2.

& B %5 R MY A ()

o ——

mm

BASIS OF PREPARATION (Continued)
Basis of consolidation

The consolidated financial statements include the
financial statements of the Company and its subsidiaries
(collectively referred to as the “Group”) for the six
months ended 30 June 2021. A subsidiary is an entity
(including a structured entity), directly or indirectly,
controlled by the Company. Control is achieved when the
Group is exposed, or has rights, to variable returns from
its involvement with the investee and has the ability to
affect those returns through its power over the investee
(i.e. existing rights that give the Group the current ability
to direct the relevant activities of the investee).

When the Company has, directly or indirectly, less than
a majority of the voting or similar rights of an investee,
the Group considers all relevant facts and circumstances
in assessing whether it has power over an investee,
including:

(a) the contractual arrangement with the other vote
holders of the investee;

(b) rights arising from other contractual arrangements;
and

(c) the Group's voting rights and potential voting rights.

The financial statements of the subsidiaries are prepared
for the same reporting period as the Company, using
consistent accounting policies. The results of subsidiaries
are consolidated from the date on which the Group
obtains control and continue to be consolidated until the
date that such control ceases.

Profit or loss and each component of other
comprehensive income are attributed to the owners
of the parent of the Group and to the non-controlling
interests, even if this results in the non-controlling
interests having a deficit balance. All intra-group assets
and liabilities, equity, income, expenses and cash flows
relating to transactions between members of the Group
are eliminated in full on consolidation.
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Notes to the Condensed Consolidated Financial Statements (Continued)
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For the six months ended 30 June 2021
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BASIS OF PREPARATION (Continued)
Basis of consolidation (Continued)

The Group reassesses whether or not it controls an
investee if facts and circumstances indicate that there are
changes to one or more of the three elements of control
described above. A change in the ownership interest of a
subsidiary, without a loss of control, is accounted for as
an equity transaction.

If the Group loses control over a subsidiary, it
derecognises (i) the assets (including goodwill) and
liabilities of the subsidiary; (ii) the carrying amount of
any non-controlling interest; and (iii) the cumulative
translation differences recorded in equity; and recognises
(i) the fair value of the consideration received; (ii) the
fair value of any investment retained; and (iii) any
resulting surplus or deficit in profit or loss. The Group’s
share of components previously recognised in other
comprehensive income is reclassified to profit or loss
or retained profits, as appropriate, on the same basis as
would be required if the Group had directly disposed of
the related assets or liabilities.

ADOPTION OF NEW AND REVISED HONG
KONG FINANCIAL REPORTING STANDARDS

The Group has not applied the new HKFRSs that have
been issued but are not yet effective. The Group has
already commenced an assessment of the impact of
these new HKFRSs but is not yet in a position to state
whether these new HKFRSs would have a material
impact on its results of operations and financial position.
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Notes to the Condensed Consolidated Financial Statements (Continued)
ARG RERM T (E)

" Forthe six months ended 30 June 2021 #HZ=F = —FNHA=+HIF A

4. OPERATING SEGMENT INFORMATION 4. RBEFIWER
The Group identifies its operating segments and prepared AEERBEEHRNAEERNITES
segment information based on the regular internal HWRE DA Bt AR & B S AR KD
financial information reported to the Group's executive THERDEELAERRNZSE
directors for their decisions about resources allocation to AR REHANIBETHEER - #
the Group's business components and review of these RIEEEsARERSEHER -

components’ performance.

The Group has three reportable segments as follows: AEEBEN T2 I :
Manufacture — manufacture and trading of high BABEE — BEBROBGNEE
and trading of performance sewing threads KBS PR 5% o K} & E

threads and broad categories of kB

garment accessories

Interior — trading of furnishing and the EARTRE — HKEZZURREMH
design and provision of interior design, s 32 JET - KB
decoration fitting out and decoration 58 AR 7%

services

Equine services —  providing horse breeding services BERE — RESCEERS

and horse related services 5 55 I E B R 75

Information about reportable segment profit or loss: EHEHH»HERHER:

Three months ended 30 June 2021
BE-E-_-£xA=tHL=MEA
Manufacturing Interior
and trading of design and Equine
threads decoration services Total
BOREER ERRHR
g5 %% ETRE @t
HK$'000 HK$'000 HK$'000 HK$'000
TER TER TER TER
(unaudited) (audited) (audited) (unaudited)
(REER) (BE®) (RER) (REER)

Turnover BXH

Revenue form external customers REIMNDE P i o 13,617 4,770 18,387
Result £ |

Segment loss PHER (2,239) (808) (3,158)
Unallocated corporate income AOBECERA 12
Unallocated corporate expenses APBEERT (3,263)
Loss before tax BREAER (6,409)
Income tax expense EHREX =
Loss for the period HRERE (L)
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Notes to the Condensed Consolidated Financial Statements (Continued)
A4 & I RKR M & (8

Z—FENA=ZFHIENEA

For the six months ended 30 June 2021 #EHZ_=ZF

4. OPERATING SEGMENT INFORMATION 4,
(Continued)

e Bar (&)

Six months ended 30 June 2021
BE-E--EXA=tHLARER

Manufacturing Interior
and trading of design and Equine
threads decoration services Total
BOBREER EARHR
£ BTRE @t
HK$'000 HK$'000 HK$'000
TR TR TR
(unaudited) (audited) (audited) (unaudited)
(RBEH) (BER) (BREX) (REER)
Turnover EEH
Revenue form external customers REMNDE P 25,259 7314 32,573
Result 4
Segment loss HEHEBA (3,868) (1,402) (1) (5,381)
Unallocated corporate income AOBESERA 12
Unallocated corporate expenses FABMEERT (16,233)
Loss before tax BRRAIERE (21,602)
Income tax expense MEHREY =
Loss for the period HABE (21,602)

Six months ended 30 June 2020

@:?: 7—?@/\)% +EI.U:/\1IH
Manufacturing
and trading of  Interior design Equine
threads  and decoration services Total
BOBREER EAXIR
25 % BrEE @t
HK$'000 HK$'000 HK$'000 HK$'000
FEL TEL TEL TET
(unaudited) (audited) (audited) (unaudited)
(REER) (BEZ) (BEZ) (RBE%)
' _____________________________________________________________________________________________]
Turnover EEH
Revenue form external customers RENBEFPM K& 17523 = = 17523
Result 4
Segment loss PHER (3,476) — — (3,476)
Unallocated corporate income ENGNTE S ON 54
Unallocated corporate expenses FOEGCERT (1,894)
Loss before tax bR A B 1B (5,316)
Income tax expense MEHRAY (1)
Loss for the period HBRER (5,317)
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Notes to the Condensed Consolidated Financial Statements (Continued)

HE

4,

= /\
AR 4R & BF 75 s 2= B 51 (48)
For the six months ended 30 June 2021 #Z - ZFE_-—# NA=+HI1F 1EA
OPERATING SEGMENT INFORMATION 4, REHTER (E)
(Continued)
An analysis of revenue by geographic location, based on BB BE(BEBERPL L ATIR MRS
the location of customer and service provided, is set out MUB)E D 2= WEF LT :
below:
Three months ended Six months ended
30 June 30 June
BEEANA=tHL=@EA BEASA=tHLXEA

2021 2020 2021 2020
=Sl T T F PEdel el T T F
HK$'000 HK$'000 HK$'000 HK$'000
THER FET TER FHET
(ENEAEGIN  (unaudited) BOLEUGHEEIN  (unaudited)
(R EERZ) BEEETAN (K EEZ) BEFETA)

Overseas

PRC H 8,468 6,694 14,619 11,060
Hong Kong BB 4,547 600 9,024 1,400

5,372 27115 8,930 5,063

18,387 9,409 32,573

Overseas N
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Notes to the Condensed Consolidated Financial Statements (Continued)

AR & B 15 & MY & (48

For the six months ended 30 June 2021 #HZ_-ZF _-—F~NHA=+HIF A

4. OPERATING SEGMENT INFORMATION 4,
(Continued)

Information about reportable segment assets and

liabilities:
Manufacturing and Interior design and
trading of threads decoration
BOBLERES ERRITRES

EHREBOMEERREEHR

Equine services Total
SURE @it

&[T 31 December
2021

K[ 31 December
2020 2021 2020

<R[ 31 December

&[T 31 December
2021 2020 2021 2020

It Juk 13 It Sk 13 Ik Sk 2.2 It Juk 13

“%--F el “Z--F el “E--F TR [ -
AB=t1R =+-1 ERiE =t-7 EE =t-7 BN  -f-A
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TiEn TEn TEn Tan TEn TEn TiEn TEn
(unaudited) (audited) MORETGEES) (audited) OTETTHED)] (audited) MOTETGHED) (audited)

(REEHR) EEEEIAN (FT%17) WG

Assets BE
Segment assets HHEE 51,950
Unallocated corporate & A1t ¥
assets BE
Consolidated total SAEEHE
assets
Liabilities 8f
Segment lizbilites 258 15,678

8
Unallocated corporate KA B¢ %
liabilities 8f
Consolidated total 4SA8E#HE
liabilities

(REEH)

(B%4%) MestiAN (4%0)

51,989

9,692

106,146

41,005
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Notes to the Condensed Consolidated Financial Statements (Continued)

&8 g 4= A S
FlEﬁ HH %’ N EZT %ﬂ #& i% MT FI (/lﬁ)
" For the six months ended 30 June 2021 #HZF-ZF_-—FNH=+Hi A
5. OTHER INCOME AND GAINS 5. HttW AREL=
An analysis of other income and gains is as follows: HEmm ARBENTAT
Three months ended Six months ended
30 June 30 June
BEAA=TRAL=EA BEAA=tRHLAEAR
2021 2020 2021 2020
TECD-F EeEimEdil — T —F kil
HK$’000 HK$'000 HK$°000 HK$'000
THET FAET THET THET
(LECGREGIN  (unaudited) BULRENGHREIN (unaudited)
(REERZ) REEETAN (R EER) NEHEE)
Other income and gains =R N R
Bank interest income RITH B WA 1
Exchange gains (loss), net BB W 1825 (B3 E 509
Fair value gain on financial BAREBEFAEBED
assets at fair value through SREBENALBER
profit or loss 3%
Gain on disposal of items HEME BER
of property, plant and REEBEZER
equipment
Gross rental income el A@mE
Other Hi
6. FINANCE COSTS 6. BMERA
An analysis of finance costs is as follows: BERARDTET :

20

Three months ended
30 June
HEZAA=tHL=@EA

2021
—B--F
HK$'000
TEAT
(unaudited)
(RBER)

Interest on lease liabilities
Interest on bank loans and

RITEFMEREX

overdrafts 96
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Six months ended
30 June
BEXAB=THLAEA

2020 2021 2020
ZT-EF bl T T
HK$'000 HK$°000 HK$'000
FTAT TR FET
(unaudited) BOTECGRED)) (unaudited)
(REEZ) BEESETAN (REHEZ)




Notes to the Condensed Consolidated Financial Statements (Continued)
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For the six months ended 30 June 2021

& MR R M (8

o ——

/\\/T\

IMPAIRMENT LOSS ON GOODWILL

For the six months ended 30 June 2021, the Group
recognised an impairment loss of HK$11,128,000 in
relation to the goodwill arising on the acquisition of
Diamond Motto Limited. Details of the acquisition are set
out in the Company's circular dated 12 January 2021 and
the announcement dated 9 February 2021.

In connection with the acquisition of Diamond Motto
Limited, 67,441,860 consideration shares were
transferred at the issue price of HK$0.215 each. The
difference between (i) the grant date fair value of the
consideration shares for the Acquisition of Diamond
Motto Limited as determined based on the closing
price of HK$0.38 per share of the Company on the
completion date and (ii) the issue price of HK$0.215 per
consideration share pursuant to the sale and purchase
agreement for the Acquisition of Diamond Motto
Limited, has resulted in an increase in the goodwill and
share premium by the same amount of approximately
HK$11,128,000.

Given such unexpected increase in the total consideration
transferred for Acquisition of Diamond Motto Limited,
from HK$14,500,000, being the consideration
as stipulated in sale and purchase agreement
for the acquisition of Diamond Motto Limited, to
HK$25,628,000, being the fair value of the consideration
having been transferred, and the fact that there have
been no other substantial changes in relation to the
Acquisition of Diamond Motto Limited from the date of
acquisition to the Completion Date, the Directors of the
Company considered there is an indicator of which the
goodwill may be impaired. According to the impairment
assessment made on the Completion Date, the Directors
of the Company concluded that the carrying amount of
the Diamond Motto Limited exceeded its recoverable
amount of HK$14,500,000 and an impairment loss on
goodwill of HK$11,128,000 had been charged to profit or
loss for the six months ended 30 June 2021.

ﬁ‘c/\ﬁ +E¢/\/@ﬁ

7.

BB REEE
RBE-T-—FANA=t+ALR

&8 A - 7 & B # R 5t Y 8B Diamond
Motto Limited E 4 &Y i 2 5 (B & 18
11,128,000 7L - W ETEMF 1B &
RARBBH AT -_—F—H+=
BB AE T _—F AN
Em/\ﬁto

#t U 8% Diamond Motto Limited 5 -
67,441,860k K ERHE KR EITE
FRO2ZIGE TEZE - (INKXLAH
A @ Diamond Motto Limited 4 % =
EREBRHDzZALEGRE R T K
HE ARG S KB MW E0.38%8
JC 1 E ) B (i) 4R #& Diamond Motto
Limited WIBZEHE TEEHETR
REBRHB0216B THNEITE 2 Z5
EEHEER RN &RERRKIEIMNLD
11,128,000/8 7T °

4% 7 A B8 Diamond Motto Limited ¥
BEEANDCEEAREBERNE N -
Bl #314,500,000;% 7T (B #t Diamond
Motto Limited W i E B K E B 1% &
FT % 2 X (B) 1 N 225,628,000/
T(EEZREZAALEB) RBWRER
B = 52 X B B LE 37 #8 & 8 Diamond
Motto Limited W Hg F 18 ~ Hfh 8 K
BE M ARFEER AL AEEE
AR EZ DR - BIERL TR
Eﬁﬁiﬁf?Zﬂifﬁﬁ”ﬂE KRR EE&K
4 R & > Diamond Motto Limited #9
AR T 1B 8 5 H 7] 4 [B1 & %814,500,000
70 0 11,128,000 7T 2 & 2R A
EEEFABE-_ZE-_—F A=+
BiENEARAZER -

HEZERERAT / 2021 F TR E

21



22

Notes to the Condensed Consolidated Financial Statements (Continued)
A4 & I sRKR M & (8

" For the six months ended 30 June 2021 #HZF-ZF_-—FNH=+Hi A

8.

LOSS BEFORE TAX 8. KRFAIEE
The Group’s loss before tax is arrived at after charging/ AREEBNBRBRAEEBENG,(GTA)
(crediting): T3 %18 :
Three months ended Six months ended
30 June 30 June
BZ~A=THIL=MEA BZAA=tHILAEAR

2021 2020 2021 2020

b Seb Al —T-TF EEetdmbll T T
HK$'000 HK$'000 HK$°000 HK$'000
TERx TET TER FTAT
(unaudited) (unaudited) BIUGENT )] (unaudited)
CFETAN (REEZ) BETELTAN (REEZ)

Cost of inventories sold BEFENRR 11,281 ; 20,768
Depreciation of fixed assets TEENE 434 841
Depreciation of right-of-use assets £ & E T & 532 885
Lease payments not included THAHREEBEFHELZ

in the measurement of lease HEXE

liabilities 133
Auditor’s remuneration ZE MBS -
Employees’ benefit expenses BERAAZ (TR

(excluding directors’ BEHH)

remuneration)
Share options expenses BRERX
Net exchange loss/(gain) SNEBIE,(E)FHE
(Gain)/loss on disposal of fixed HEBEFEE 2 (I

assets w)/ B3R

Fair value gain on financial assets Tﬁ’&ﬁ:f FFABRES
at fair value through profit or ipﬂﬁﬁﬁﬁﬂfﬁ
loss

o
E\|’
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Notes to the Condensed Consolidated Financial Statements (Continued)
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For the six months ended 30 June 2021
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9. INCOME TAX 9.

The Group is subject to income tax on an entity basis
on profits arising in or derived from the jurisdictions
in which subsidiaries of the Group are domiciled and
operate. Pursuant to the rules and regulations of the
Cayman lIslands and the BVI, the Group is not subject to
any income tax in the Cayman Islands and the BVI.

Hong Kong profits tax has been provided at the rate of
16.5% on the estimated assessable profits arising in
Hong Kong during the period, except for one subsidiary
of the Group which is a qualifying entity under the two-
tiered profits tax rates regime effective from the year
of assessment 2018/2019. The first HK$2,000,000 of
assessable profits of this subsidiary is taxed at 8.25%
and the remaining assessable profits are taxed at 16.5%.

Pursuant to the PRC Income Tax Law and the respective
regulations, the subsidiaries which operate in Mainland
China are subject to corporate income tax at a rate of
25% on the taxable income.

Three months ended
30 June
BEAAZ=tHLE=Z@A &Z

2021
—E-—F
HK$'000
TERT
(unaudited)
(RBER)

Current — Hong Kong and

N —FER

Mainland China FRE A
Deferred iR
Tax (credit)/expense ME(ER),/ X H
10. DIVIDENDS 10.
The Board does not recommend the payment of an

interim dividend for the six months ended 30 June 2021
(2020: Nil).

FENA=1HIENEA

Frig s
AERAREBEERELIRR
AN B B 2 R R R AT P E A

FEBEBRNENAANABER - RIE
MENBEBRABREIABEENAAR
AR CAESEBEABMARERER
RBERXBEENEMMAER -

EANERITARHBAREBE LD
i BT B R B 03 A 32 B E16.5% 1E I B
# EAEEN—MHBRAR AR
ﬁ—ﬂﬁ/:ﬁ—hﬁﬁﬁiﬁii

MHFMEHMAFHBETHNAERE
BB - ZMBLRF %2,000,000/%

TCHY FE BR B0 M 328.25% B T - i &R
TR R A RI3216.6% BB

BERERERERABEE R
e EEA Y PPy
B A 8925% B8 % B R

Six months ended
30 June
AA=THIEAER

2020 2021 2020
bl — T F EEimbges
HK$'000 HK$'000 HK$'000
FAT THER THET
(unaudited) HUGEUGHRERIE  (unaudited)
(RiEEEZ) BEEEEAN (REER)

[ g=\
ExeTERRBE_T_—F~A
StHERBEAREFHRE - (=
T_TFHE)
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Notes to the Condensed Consolidated Financial Statements (Continued)

HE
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" For the six months ended 30 June 2021 #HZF-ZF_-—FNH=+Hi A

1.

12.

LOSS PER SHARE ATTRIBUTABLE TO 11. BAREEBAEEEREE
OWNERS OF THE PARENT
For the three months For the six months
ended 30 June ended 30 June
BEEANA=tHL=@EA BEASA=tHLXEA

2021 2020 2021 2020
= el T _TF kel T _TF
(LECGREGIN  (unaudited) BULRENGHRELIN  (unaudited)
(REERZ) REEETAN (R EER) NEFEED
(restated) (restated)
(BE5) (BE5)

Loss attributable to owners of & R FHH A FE(L

the parent (HK$'000) BEFEL (6,409) (2,460) (21,602)
Weighted average number BUAEEREARAR
of ordinary shares for the HEEBRNTLER
purpose of basic and diluted o0 F i g
loss per share Ry RGN 185,353,108 EEEIKEYFLIE 176,592,638

Basic and diluted loss per share & % & 78 [ # &

(HK cents) BEGEWL) (y:{1)] (1.33) (6.55)
PROPERTY, PLANT AND EQUIPMENT 12. ¥ BERXE
Total
et
HK$000
THER
Net carrying amount at RZEZ—F—H—AK
1 January 2021 (audited) FERERER)
Additions wNE
Disposals &
Charge for the period NERF
Exchange adjustment b H 3%
Net carrying amount at RZEBEZ—FRNA=ZTHH
30 June 2021 (unaudited) FEEmEEREER)

24 SHEN YOU HOLDINGS LIMITED / 2021 INTERIM REPORT



Notes to the Condensed Consolidated Financial Statements (Continued)
MAAAR A AR R B 5F (48

For the six months ended 30 June 2021 #HZ_-F-—FNA=+HI ~EA ~——
13. BROODMARES AND STALLIONS 13. BERES

Two subsidiaries of the Group has acquired Broodmares AEBEREHNBRARAEKRESE R

and share of quality Stallions to provide horse breeding HOELEBEBSURBMNRESTE

services in Australia. The quantity and value of BR®E - -RBEHR AEBEHEEN

Broodmare and Stallion owned by the Group at the end BELESHEREBEEDNT -

of reporting period are shown below.

As at 30 June 2021 As at 31 December 2020
R-ZBZ—F RZTEZTF
AB=+H +=-RA=+—H
No. of horse LLEFOIDOE No. of horse HK$'000
ErHE THExT Brg2 FET
Broodmares S35 4,460 _ _
Stallions BE 6,306 — —
Total Broodmare and Stallions £ 5 & 7& & 4 2¢ 10,766 — —
—  Broodmares represent female thoroughbred that is — SEAREENGEESRE
used for breeding purpose. 5o
—  Stallions represent adult mare horses that have not — EEKEMAMIZARANERESR
been castrated and are held for breeding purpose. MZKEHES -

HEERERAT /2021 E08mEs 2D
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Notes to the Condensed Consolidated Financial Statements (Continued)

HE

14.

15.

Aéra 15 wmR M

" Forthe six months ended 30 June 2021 #Z_-ZF

INVENTORIES

Raw materials
Work in progress
Finished goods

DN

i (5B

R ¥4
R
54X

—FNA=FHIENEA

14. 7

As at

30 June
2021
R=ZB=—F
~NA=1+H
HK$'000
F#E T
(unaudited)

(REE®)

3,540
3,706
6,771

14,017

TRADE RECEIVABLES

An ageing analysis of the trade receivables as at the end
of the reporting period, based on the invoice date and
net of provisions, is as follows:

Within 1 month
1 to 2 months
2 to 3 months
Over 3 months

e — @A
—ZmEHA
mE=1E A
8 8 =18 A

15. B BHIA

As at

31 December
2020
RZZE_ZTF
et = Eks el =
HK$'000
FAT
(audited)
(&%)

4,212
2,055
5,803

12,070

REEMRERZZAHRKR
KRB (THRBE) WARER D *ﬁZZDT-

As at

30 June
2021
R=B=—%
~NA=+H
HK$'000
T# T
(unaudited)

(REER)

SHEN YOU HOLDINGS LIMITED / 2021 INTERIM REPORT

As at

31 December
2020
RZTE_EF
Trc=aaa s
HK$'000
FHET
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Notes to the Condensed Consolidated Financial Statements (Continued)
A4 & I RKR M & (8

For the six months ended 30 June 2021 #Z - ZF -—F NA=+HI 1A

16. PREPAYMENTS, OTHER RECEIVABLES AND  16. FA{YRIE - Ht B IA R Hth
OTHER ASSETS &E

As at As at

30 June 31 December
2021 2020
R=Z=—F NZE_TF
AR =l - — A=1+—H

HK$'000 HK$'000
TR FET
(unaudited) (audited)
(REEX) (REE %)
Other prepayments H M EMFKIE 2,101 2,181
Loans to a vendor ) e B K 2,904 3,542
Deposits and other receivables e M E b E R FRIE 17,413 11,959
22,418 17682
Impairment allowance B B (3,561) (3,561)
18,857 14,121
Portion classified as non-current AEIERBDEENIT S
assets =
Current portion included in FFABNRIE  ZE R
prepayments, deposits and other — E b & U 7% 18 &9 BN 85 20 &
receivables 14,121

HEZERERAT / 2021 F P HAHKE
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Notes to the Condensed Consolidated Financial Statements (Continued)
ARG RERM T (E)

" For the six months ended 30 June 2021 #HZF-ZF_-—FNH=+Hi A

17. TRADE PAYABLES 17. BIRSRIE
An ageing analysis of the trade payables as at the end of REBMERR BEIRXZHBEER
each reporting period, based on the transaction date, is RZSBHBNBRERITET:
as follows:

As at As at

30 June 31 December
2021 2020
R=ZB=-—F RZZEZZTF
AAZTH =

HK$’000 HK$'000

F#& T FH&T

(unaudited) (audited)

(REEEZR) (EEZ)

Within 1 month T~re—1EA 1,836 1,714
1 to 2 months —EME A 13,837 1,448

2 to 3 months ME=EA 1,378 878
Over 3 months Hiw=1EA 1,872 1,470

18,923 5,510

18. OTHER PAYABLES AND ACCRUALS 18. EMENFEREFER

As at As at

30 June 31 December
2021 2020
R=B=—% R-ZE_ETF
AR =l - — A=+ —H

HK$’000 HK$'000

FTER FET

(unaudited) (audited)

(REER) (EE=Z)

Other payables and accruals HtwENKIBRETER 9,763 4,555
Contract liabilities A RMEEB - 28

4,583
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Notes to the Condensed Consolidated Financial Statements (Continued)

= A >y (43
%ﬂ %\ &ﬁ%z¥&%§MTn£(%§
For the six months ended 30 June 2021 #Z - F - —F NA=+HI A
19. INTEREST-BEARING BANK BORROWINGS 19. 5T E

— = —

s

Effective

interest
rate (%)

BB A R (%)

Current

Overdrafts 6.75
6.75

2.75 to 4.0

2.75%4.0

Bank loans — secured

—ZTEF+ZA=+—H
Effective
interest
rate (%) Maturity HK$'000
T R F & (%) EI| HR FHET
Current B[ B8
Overdrafts B X 5.0 On demand
5.0 e -
Bank loans — secured RITER — FEIF 3.9to4.5 On demand
3.9%4.5 e _

AT
30 June 2021

F£XA=1+H

HK$'000
TRER

Maturity
F| 58

On demand
R ERE
On demand

RERE

31 December 2020

HEZERERAT / 2021 F P HAHKE
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Notes to the Condensed Consolidated Financial Statements (Continued)

H 4T &

N

HE

For the six months ended 30 June 2021

19.
(Continued)

B 75 ¥ R WY o

——
(48

BE—F ——

INTEREST-BEARING BANK BORROWINGS

All the interest-bearing bank borrowings are repayable on
demand as at 30 June 2021 and no interest-bearing bank
borrowings as at 31 December 2020.

Interest-bearing bank borrowings are denominated in:

FENA=1FHIENIEA

19.

FFEBITER(E)
R-—ZE-_—FXA=+H" ﬁﬁﬁn-l—g

RITEREA/RERER  BR=
—E2F+=ZR=+—8" Mﬁﬁ%ﬁ
ITER -

AREBITERUATIERE:

30 June 31 December
2021 2020
R-B-—F RZEZFTF

AV-IER =l - — S =1+ —H
HK$'000 HK$'000
TET FAET

HKS BT -
Notes: s
(a)  The following assets were pledged as security for interest-bearing (@) THEEDERAFSBRITERZERR
bank borrowings:
30 June 31 December
2021 2020
—BC-—fF W KA
AA=t+H ALY S JE s e
HK$000 HK$'000
F#& T FHT
Property, plant and equipment mE - BEREE =
(b)  The Group's bank facilities (including overdraft facilities) amount b)) TXEBRTREEBEEIINAR

to approximately HK$10,561,000 (2020: HKS$Nil),

of which

HK$6,882,000 (2020: HK$Nil) has been utilised as at 30 June

2021.
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Notes to the Condensed Consolidated Financial Statements (Continued)

GHE

Zl_\_l

N

A W R R M e ()

For the six months ended 30 June 2021 #Z - ZF -—F NA=+HI 1A
20. SHARE CAPITAL 20. B4
Movements of the share capital of the Company during AR RBERRNNBRAESH T

the reporting period are as follows:

30 June 31 December
2021 2020
—E-— —E-FF
ACERd=l —— A =+—H
HK$'000 HK$'000
THE T FHET
Authorised: EE
1,000,000,000 Ordinary shares at  1,000,000,000 % & % [l &
HK$0.05 each 0.05%8 T 8) & i@ IR 50,000 50,000
Issued and fully paid: ERTIEHR:
At the beginning of the reporting 7 3§ 2 #f 4]
period 12,000 8,000
Issue of new shares by way of ERERETHRMD
rights issue 4,000
Issue of new shares for MU EEEET
acquisition (Note 1) %ﬁ HXT_\(W?U 3,372 —
Issue of new shares under general 1R & — AR IR #E 2 17
mandate (Note 2 ¥R () 2,400 -
At the end of the reporting period R ¥ & B K 17,772 12,000
Note 1:  On 9 February 2021, the Group has completed the acquisition M:E1: RZTEZ—F-_ANLB Xx&EEER
of 100% equity interest in Diamond Motto Limited by the fid 3 K % 17 & $£67,441,860% & A% &
allotment and issuance of an aggregate of 67,441,860 0.0 TR ER M - T K E
consideration shares with par value HK$0.05 and the closing 7 Diamond Motto Limited #J100% A%
price of the Company’s share on the acquisition date was #oomARERMAKEB BT
HK$0.38. For the details of the aforesaid acquisition, please BR038FT - A@ Lt EEE
refer to the section “Financial Review — Capital structure and MFE BLHUARESHMEEE—
fund raising activities” in this report. BREEREEES]—H -
Note 2:  On 11 February 2011, the Group has completed a subscription M2 R=ZTE——F-A+—RB AKEEE

of 24,000,000 new shares with par value HK$0.05 each at
HK$0.30 per subscription share and a placing of 24,000,000
of new shares with par value HK$0.05 each at HK$0.30 per
placing share. For the details of the aforesaid acquisition, please
refer to the section “Financial Review — Capital structure and

fund raising activities” in this report.

RUAEBRAERMHOICETRES
fi% T {E0.057 7T /924,000,000 &% 3 A%
DRUNEREERHOIVETRE S
% T {E0.05% 7T 924,000,000 f% 3T %
e BRALBMKBEENFS &
SHAREMHEEE—BEARER
SEEH]|—& -
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Notes to the Condensed Consolidated Financial Statements (Continued)

MEAR & B 1% ¥R R I = (48)

For the six months ended 30 June 2021 #Z - ZF - —F NA=+HI 1A

21. FAIR VALUE AND FAIR VALUE HIERARCHY
OF FINANCIAL INSTRUMENTS

The Group’s financial assets include cash and cash
equivalents, pledged deposits, trade receivables, financial
assets included in prepayments, deposits and other
receivables, available-for-sale investments and financial
assets at fair value through profit or loss. The Group's
financial liabilities include trade payables and financial
liabilities included in other payables.

Management has assessed that:

(@) the fair values of the Group’s financial assets
at amortised cost and financial liabilities were
approximate to their carrying amounts largely due to
the short term maturities of these instruments; and

(b) the fair value of the Group’s financial assets at
fair value through profit or loss was categorised
within Level 3 of the fair value hierarchy which is
measured based on significant unobservable inputs
and has been estimated based on the surrender
value of the insurance policy.

There were no transfers of fair value measurements

between Level 1 and Level 2 and no transfers into or out
of Level 3 during the six months ended 30 June 2021.
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Management Discussion and Analysis

B IR E & am M oA

BUSINESS REVIEW

The Group is principally engaged in the manufacturing and
trading of sewing threads and board categories of garment
accessories, the provision of interior design, fitting out and
decoration services and equine services business.

The Group currently manufactures polyester sewing threads,
which are mainly used for garments. The major product of the
Group is 100% spun polyester sewing threads. Other types of
sewing threads are also offered, including textured polyester
series, elastic filament sewing threads and weft yarn. The
Group’s customers are located in the People’'s Republic of
China (the “"PRC"), Hong Kong as well as overseas countries,
including the United Arab Emirates (“UAE"”), Mauritius and
Switzerland. While the Group's customers in the PRC and
Hong Kong are mainly garment manufacturers, its overseas
customers are mainly wholesalers. The production facilities of
the Group, where the sewing threads manufacturing process is
conducted, are located in Liwan, Guangzhou (the "Guangzhou
Production Facilities”).

To diversify our business focus, the Group has completed
an acquisition for the acquisition of 100% of equity interest
of Diamond Motto Limited (“DML") and its subsidiary, LMP
International Limited (collectively, the “DML Group”) on
9 February 2021. DML Group is principally engaged in the
provision of interior design, fitting out and decoration services.
The Group consider that there is a growing popularity of
interior design, fitting-out and decoration in commercial,
residential and public sectors in Hong Kong and the Greater
Bay Area to seek individuality and style. Hence, the Group
expected the new line of business can diversify its existing
business portfolio and to increase source of income.

EEOE

AEBETERFTHRIRNSERESH
HERED RHEAR  RERKH
AR %5 M BB IC AR5 -

AEEEREETEANRENRGBR -
AEBOEHREMABIOO% KimMR - NE
BTARERHEEMBEENBRAR BERGS
MR SBHBRORLREEH® A&
BHEPURPEARKMBE(HE]D -
BERMRE  BEMNUEBEASAKE
((MBE) EEXHREL AEEM
RAEBREENTEPIERARKEER -
MBI EPRIZTEZER#ERN AKENE
EREUNENZER((BRNEEREM])
RAGNBEERBYRZARETET

BETLLBEREFEL ALEEBER
T —F-RARNBTK—EBEBEBANE
Diamond Motto Limited ([DMLJ) ¥ H [ B
NETHBEEERAT (KB DMLER])
100% I EMINEEIE - DMLEB £ Z
WERBEEANRA - HEREMRBES -
AEERBE BBERKERB KM SR
mIREANERET HEEREMHOTE BR
RAKIFMFABAZEN - Bt NEBTEH
VEBGEBREEZNEBEEZHRE 18
e A SRR o
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Management Discussion and Analysis

B IR E & am M oA

Moreover, the Group has acquired quality broodmares and
share of the stallions to enter into horse trading and breeding
business in Australia. For the business network of the
management in horse racing industry, the group also will
provide other horse related services. The Group considered
the equine services business will generate the revenue and
profit in the first half of year 2022.

For the six months ended 30 June 2021, the Group's recorded
an unaudited revenue of approximately HK$32.6 million,
representing an increase of approximately 85.9% as compared
with approximately HK$17.5 million for the six months ended
30 June 2020. The increase in revenue is mainly attributable
to successful completion of the acquisition of DML Group
and the recovery of the sewing threads business due to the
tension of COVID-19 seemed to be abating. The gross profit
margin slightly decreased to approximately 16.5% for the six
months ended 30 June 2021 from approximately 17.1% for the
same period in the preceding year.

SHEN YOU HOLDINGS LIMITED / 2021 INTERIM REPORT

o AEECEUBEEEEERENES
NEFERNFTEXZRERER - &1
EEBNESENELER AKBTH
REHMFCAHBERYE - AKERSS5R
BEBRR-_Z-__FLEFFEERAR

ot A e
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Management Discussion and Analysis (Continued)

BB wm K AT (B

FINANCIAL REVIEW

Revenue

The revenue was generated from the segment of
manufacturing and trading of threads product and interior
design and decoration. The following table sets out a
breakdown of the Group’s revenue attributable to two
segments of the Group of the six months ended 30 June 2021
and 2020:

Bt %5 1ol R
iz

ZWEHBABREEREIUREA
BREAREESHEEL - TRHBINAEER
BEZ-_—FRZEFFA=1H
LE 7S B A AR & B ™ (& 55 BB FE 1k U &1 BA 48 -

Six months ended 30 June

BZAA=1+HILXAA

2021
—E-_—F
% of total
HK$'000 revenue
FET HBARKRZE%
Manufacturing and BABEE
trading of threads k85 25,259
Interior design and BEI
decoration &£ i& 7314

32,573

Manufacturing and trading of threads

The revenue attributable to the manufacturing and trading of
threads increased to approximately HK$25.3 million for the
six months ended 30 June 2021 from approximately HK$17.5
million for the six months ended 30 June 2020, representing
an increase of approximately 44.1%. The revenue increase was
mainly attributable to the increase in sales in PRC market and
the oversea market due to the tension of COVID-19 seemed to
be abating.

Interior design and decoration

The Group completed the acquisition of Diamond Motto
Limited on 9 February 2021. No revenue recorded for the
segment of interior design and decoration was recorded
for the six months ended 2020 and the revenue for the six
months ended 2021 is covered the period from 9 February
2021 to 30 June 2021. The revenue attributable to the interior
design decoration for the six months ended 30 June 2021 was
HK$7.3 million.

Rate of
2020 change
—ZT-Tf #H L%
% of total
HK$,000 revenue %
FAEIT HBKRZE% %
17523 100.0 44 1
17523 100.0 85.9
BUNGEERES
BABEEREIEERZENEZEZE

g:_i/\ﬂ_‘f’aﬂi/\flﬂﬂ’]%’]ZE)GE
EAT BEBEE-_Z-_ZTENA=1+AHIE
ANE AR A1758 88 LI M A441% ©
WEENDEZARFTEAETRAFENE
KRB UTFEEENmSRETS K EIN
TSR EE L I ATE -

AR REKE

AEBR-_ZE-_—F_A LB KE
Diamond Motto lelted HE—_Z-_FTF

7N @EA RETREES BB EERS
W HE _%_—ﬁﬂszlﬂml&m‘\

EE S F-_ANHEZZTZ—FRX
A=+HHEHM H#Ez-_ZT-_—FXA=+
AEAEANERZAREBSEGRRES
73BE BT -
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I\/Ianagement Discussion and Analysis (Continued)

"nj Ei/\Wﬁ:<w\>

Cost of sales

The Group's cost of sales primarily consists of director material
costs, processing fees, direct labour costs and welfare and
social insurance. The following table sets out a breakdown of
the Group's cost of sales attributable to three segments of the
Group of the six months ended 30 June 2021 and 2020:

SHER A

REBNHEKATZEOREEMBRE
JJIJI;%?&E%%Iﬁiﬁ%&ﬁﬂ&&“%

CTRHFINAEBREBEE_ZT_—FR
:Q_?ﬁ/\ﬁ THRENEARNEE=
18l 5> 3B F& {1k 35 & A AR AR AR -

Six months ended 30 June

Manufacturing and trading of SR UBREEREZES
threads

Interior design and decoration At REE

Equine services BT AR

EXNA=tHILEAER

Rate of

2021 2020 change

—E-—F —E-THF SEt X

HK$'000 HK$,000 %

TET FET %

14,531 42.9

98 — —

27,186 14,531 87.1
BOBREERES

Manufacturing and trading of threads

The cost of sales attributable to the manufacturing and trading
of threads increase to approximately HK$20.8 million for the
six months ended 30 June 2021 from approximately HK$14.5
million for the six months ended 30 June 2020, representing
an increase of 42.9%. The cost of sales for the manufacturing
and trading of threads increased is in line with the increase in
sale for the period.

Interior design and decoration

The cost of sales attributable to the interior design decoration
for the six months ended 30 June 2021 was HK$6.3 million.
No revenue recorded for the six months ended 2020 due to
Group completed the acquisition of Diamond Motto Limited
during this period.

Equine services

The cost of sales attributable to the equine services for the six
months ended 30 June 2021 was HK$0.1 million. No revenue
recorded for the six months ended 2020 and the management
expected the revenue will generate on the first half of year
2022.
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I\/Ianagement Discussion and Analysis (Continued)

BIRE sl wm M T (48)

Gross profit and gross profit margin

The Group's gross profit increased to approximately HK$5.4
million for the six months ended 30 June 2020 from
approximately HK$3.0 million for the six months ended 30
June 2020, representing an increase of approximately 80.0%.
The increase in gross profit was mainly attributable to the
significant increase in sales for the segment of manufacturing
and trading of threads and the new segment of interior design
and decoration segment acquired by the Group during the six
months ended 30 June 2021. The gross profit margin decrease
to approximately 16.5% for the six months ended 30 June
2021 from approximately 17.1% for the six months 30 June
2020 was mainly attributable to the slightly lower margin for
the interior design and decoration for the six months ended 30
June 2021 which diluted the gross profit margin for the Group.

Other income and gains, net

The Group's other income and gains, net decreased to
approximately HK$1.2 million for the six months ended
30 June 2021 from approximately HK$1.4 million for the
six months ended 30 June 2020. The change was mainly
attributable to the decrease in the exchange gains for the six
months ended 30 June 2021.

Selling and distribution expenses

Selling and distribution expenses mainly consist of staff
costs of the sales department and transportation expenses.
Selling and distribution expenses increased to approximately
HK$3.4 million for the six months ended 30 June 2021 from
approximately HK$2.6 million for the six months ended 30
June 2020, representing an increase of approximately 27.7%.
The increase in the Group’'s selling expenses was mainly
attributable to the increase in the transportation costs and
staff cost for the six months ended 30 June 2021.

ERRENER

AEEMEMBEE_ZE_ZEF A=
AIEANEAY4EES T BNEHZE
TECEFRNAZFTHLERNEANIEE
BT BIBA80.0% c EME AT E
HRREBE_E-_—FXA=Z1+HILE
RBRAGEERESHIEERE &K
SEWEZTANRTREBHBIIME - E
MERBEE-_ZT_ZTFNA=ZFTHLENME

ARI7T1% TR EHE_ZE-_—F A=+
HIERNEAMI65%  IHWEEAHNEARNK
HEEERBE_Z-_—F~A=1tH1

NEAEMBER/ T - #EREBENE -

Htw AR B FE

AREERBE_Z-_—FA=Z+THLER
ﬂﬂﬁ@%A&%E%@E&% T_ZF
FRAZTHERNRBEANABEETT®
EH2EEE T - MEEREHNHEE
HREBE_T-_—FA=1+HLEEA
A P& 5, U 2 08 A BT B ©

HER D HX

HERDHEHASTERRHEEMBEIRA
LEHE HERSHEAIHBEZZZ
EFXRNA=1THIENEAL 2688 E T
EmEEE ——EXA=+tHIEANE
RA#3 4B 8B  BINH27.7% - KEEH
HERIENNETEARBEE_T_—F
ANAZTHRELEREANEHGK AR E T
AN 80 BT B o
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I\/Ianagement Discussion and Analysis (Continued)

BIEE s wm M T (48)

Administrative expenses

Administrative expenses primarily consist of staff costs,
audit fee, Directors’ remuneration and legal and professional
fees. Administrative expenses increased to approximately
HK$11.5 million for the six months ended 30 June 2021 from
approximately HK$6.5 million for the six months ended 31
March 2020, representing an increase of approximately 77.7%.
Such increase was mainly attributable to the increase in staff
costs for the new business segment and increase in legal
and professional fee of the acquisition of the new business
segment during the period.

Loss before income tax

As a result of the aforesaid, the Group recorded a loss before
income tax of approximately HK$21.6 million for the six
months ended 30 June 2021, representing an increase of
approximately 306.3% from approximately HK$5.3 million for
the corresponding period in the preceding year.

Total comprehensive loss attributable to owners of
the parent

The total comprehensive loss attributable to owners of the
parent was approximately HK$21.2 million for the six months
ended 30 June 2021. In comparison, for the corresponding
period in 2020, a total comprehensive loss of approximately
HK$6.6 million was recorded. Such change was mainly due
to the impairment loss of goodwill during the acquisition and
the combined effect of increase in the Group's loss for the six
months ended 30 June 2021 mentioned above.

Basic and diluted loss per Share

The Company’'s basic and diluted loss per share for the six
months ended 30 June 2021 was approximately HK6.55 cents
(2020: HK3.01 cents (restated)), representing an increase of
approximately HK3.54 cents, or approximately 117.6%, which
was primarily due to the increase in loss for the six months
ended 30 June 2021.

Interim dividend

The Board did not recommend the payment of interim dividend
for the six months ended 30 June 2021 (2020: Nil).
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I\/Ianagement Discussion and Analysis (Continued)

BIRE sl wm M T (48)

Liquidity and financial resources

For the six months ended 30 June 2021, the Group's
operations were primarily financed through its operating and
financing activities. The Directors believe that in the long
term, the Group’s operations will continue to be funded by a
combination of cash generated from the Group’s operating and
financing activities.

The Group's cash and bank balances amounted to
approximately HK$17.6 million and approximately HK$11.9
million as at 30 June 2021 and 31 December 2020,
respectively. The functional currency of the Group is Hong
Kong dollars. As at 30 June 2021, 98.0% of the Group's
cash and bank balances were denominated in the functional
currency (31 December 2020: 96.9%) and the remaining
2.0% (31 December 2020: 3.1%) in other currencies, mainly
Renminbi.

As at 30 June 2021 and 31 December 2020, the Group had
net current assets of approximately HK$29.6 million and
approximately HK$35.5 million, respectively, which included
trade receivables, prepayments, other receivables other
assets, inventories, and cash and cash equivalents. The
Group's current ratio increased to approximately 1.76 as at 30
June 2021 from approximately 3.79 as at 31 December 2020
due to increase of the trade payable and the bank borrowing.

Gearing ratio

The Group’s gearing ratio is calculated based on net debt
(including interest-bearing bank borrowings, trade payables,
other payables and accruals and lease liabilities, less cash
and cash equivalents) divided by the total equity plus net debt
at the respective reporting date. The gearing ratio as at 30
June 2021 and 31 December 2020 was approximately 25.7%
and 6.1%, respectively. The Group believes that the cash at
banks provide adequate liquidity to satisfy the Group’s funding
requirements.

Commitments

As at 30 June 2021, the Group did not have any capital
commitments (as at 31 December 2020: Nil).

RBETRUBER

BHE_ZT_—FRNA=THLEXEA &
SEIZERELENRBETYRHELE
RHEEE2 -EFHE KREMS ~A&HE
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Management Discussion and Analysis (Continued)

BB Mo AT ()

CAPITAL STRUCTURE

On 9 February 2021, the Group has completed the acquisition
of 100% equity interest in Diamond Motto Limited by the
allotment and issuance of an aggregate of 67,441,860
consideration shares and the closing price of the Company’s
share on the acquisition date was HK$0.38. Details of the
acquisition are set out in the Company's circular dated 12
January 2021 and the announcement dated 9 February 2021.

On 19 January 2021, the Company entered into the
subscription agreement with the subscriber, pursuant to
which the subscriber has conditionally agreed to subscribe
for and the Company has conditionally agreed to allot and
issue 24,000,000 new Shares at the subscription price of
HK$0.30 per subscription share. Also, the placing agent and
the Company entered into the placing agreement, pursuant to
which the Company has conditionally agreed to place through
the placing agent, on a best effort basis, up to 24,000,000
placing shares at the placing price of HK$0.30 per placing
share to not less than six placees who and whose beneficial
owners shall be Independent Third Parties. The subscription
and placing of the new shares has been completed on 11
February 2021. Details of the subscription and placing of the
new shares are set out in the announcements of the Company
dated 19 January 2021, 2 February 2021 and 11 February
2021.

As at 30 June 2021, the Company’'s issued share capital
amounted to approximately HK$17.8 million, divided by
355,441,860 Shares of HK$0.05 each.

Details of changes in the Company’s share capital for the six

months ended 30 June 2021 are set out in note 20 to the
condensed financial statements of this report.
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As at 30 June 2021, the net proceeds of the above
subscription and placing of the new shares had been utilized
as follows :

Actual net
proceeds
allocated

FreRERE
ZEBRAE
HK$ Million

BEAR

ARBZ-REZE
BE®
BERE

General working capital
of the Group
Possible investment

On 29 June 2021, the Company entered into the subscription
agreements with the subscribers, pursuant to which the
subscribers have conditionally agreed to subscribe for and the
Company has conditionally agreed to allot and issue 6,700,000
new shares at the subscription Price of HK$0.60 per
subscription share. Also, the placing agent and the Company
entered into the placing agreement, pursuant to which the
Company has conditionally agreed to place through the placing
agent, on a best effort basis, up to 47,000,000 placing shares
at the placing price of HK$0.60 per placing share to not less
than six placees who and whose beneficial owners shall be
Independent Third Parties. The subscriptions and placing of
the new shares have been completed on 22 July 2021. Details
of the subscriptions and placing of the new shares are set out
in the announcements of the Company dated 29 June 2021, 8
July 2021 and 22 July 2021.

utilized up to
30 June 2021

HK$ Million

Analysis (Continued)

RZE-_—FNA=1+H L REME
EFMBREREFECHEDNTARE

Expected
timeline for
utilising the

unutilised
amount

Amount
Balance as at
30 June 2021
Bz

—E_—fF
ABA=1H
28 A MIE

R=-B=—£f
NB=t1H
&

HK$ Million
BEEAR

REBARE
B A
i [ 4%
HK$ Million

BEBR BEBTL

on or before
31 December
2021
R=B=—%F
+=BA=+H
2 Z Al

F\fgi—ﬁ/\ﬁ ‘f’le] ZISZ\\T/\WL
BAGTLRBEHZE Bt REABGKH
BERBMAD Tﬁh#ﬂ IR B K B
776,700,000/ #FT ik 1H - RBE A TR R
BRMH0.60E T o i EEREBHEARD
RIFTUEEEHE Bt - ARAE B KNG
AEEBEREREERRNEERERS
47,000,00011&@6%1%&19}%?\9EA/\%;%@a
ANEERFEE2ETHBABRABY
:E)%Eﬁﬁiﬁmﬁﬁmom%mo
REREREFTRHNVENR=_ZE=—F LA
ZHZHEK - RERREEFROOFRS
HERARRBBH AT —F~AZTAN
H T —4F+tANBER-ZE=-—F
AZ+ZHAKMR%E -

HEZERERAT / 2021 F P HAHKE

\

41



42

I\/Ianagement Discussion and Analysis (Continued)
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Significant investments

As disclosed in the announcements of the Company dated 31
May 2021 and 11 June 2021, the Group won several bids to
acquire of horses at the 2021 Gold Coast National Broodmare
Sale for the horse breeding business.

Save as these disclosed above, as at 30 June 2021 the Group
didn’t not hold any significant investments (as at 31 December
2020).

Material acquisitions or disposals of subsidiaries
and affiliated companies

As disclosed in the announcements of the Company dated
18 August 2020, 7 September 2020, 28 September 2020,
20 October 2020, 17 November 2020, 17 December 2020,
12 January 2021, 2 February 2021 and the circular of the
Company dated 12 January 2021, the Company entered into a
sale and purchase agreement in relation to the acquisition of
the entire issued share capital of Diamond Motto Limited. The
Company has completed the acquisition on 9 February 2021
and disclosed in the announcement of the Company dated 9
February 2021.

Contingent liabilities

As at 30 June 2021, the Group did not have material
contingent liabilities (as at 31 December 2020: Nil).

SHEN YOU HOLDINGS LIMITED / 2021 INTERIM REPORT

ERRE

BUMAQNBRBHA-S-_—FHRA=Z+—
AR—ZE-_—FXNA+—Bz22%  &&
ERSrEREBKR _ZE_—FESER
BERESHEe I REZREASCEERM -

BREXHBEEEN R_F_—F1H
E+E AEBYEFERAEMEARE (R
—E_FF+_A=1t—H)"

ERRBERHENBARARBEELR

BOAQRRBHAZZE_ZEFNAT+N
A —ZE-ZTFAA+LH- ﬁj_QEH
A-+N\B -—ZE-_==F+A=-+H"

ZE R e A RS :2:%¢+:ﬂ
+ = B s fest HSh o H S e P
FZAZHMAERARRBHAECZE
——F—A+-HHNBEHAEE AT
7t Y B Diamond Motto Limited & 2F 2 2 17
BATLEEWH#H AR ERZT=—
ifﬂﬂE%W%%iF$ﬁﬁE%ﬁ:
E-—FE-"ANBAZALEREE-

RAREE
R-E-_—FRNA=ZTH AEEITES

RFRABE R EBF+A=1+-"8"
&)



Management Discussion and Analysis (Continued)
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Foreign exchange exposure

The Group is exposed to foreign currency risk when it enters
into transactions which are not denominated in the Group's
functional currency. Such exposure mainly relates to the
distribution and sale of the Group’s products and purchases
of raw materials in the PRC and the acquisition of broodmares
and stallions and the equine services income in the Australia.
The Group currently does not have a foreign currency hedging
policy. Nevertheless, the Group’s management will continue
to closely the foreign exchange exposure and will consider
hedging significant foreign currency exposure should the need
arise.

Pledge of assets

As at 30 June 2021 and 31 December 2020, the following
assets were pledged to banks to secure certain banking
borrowings granted to the Group:

ME - BB RRE

Property, plant and equipment

SMEE LB

ZN S \%’Tiié‘k%$§%@ﬁ]‘*b%’iﬁ§§+
ENXZHAZINERR - ERRAR

B PR E D ﬁﬁ&ﬁﬁ%$%@ﬁ’]§uu&ﬁﬁﬁ
REHARRBEMNNBEREFRBLS

CRR 7 W e B B - N5 B B A0 & SN B
R e AT - AEEEREHEETD
ERINERR  YREREZRHHZE L H
ERINERR ©

EEER

A —— E/\)EJ +HKEK= Ei
+=—RA=+— LATéﬁFEE#ﬁ%w

AP R A& IZEHE’J S TIRITRE

As at

30 June 31 December
2021 2020
R-B=-—%F RZE_TF
ANA=1+H +=-—A=+—H
HK$'000 HK$'000

TE T FET
(unaudited) (audited)
(REE&ER) (&%)
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Management Discussion and Analysis (Continued)
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Employees and remuneration policies

As at 30 June 2021, the Group employed a total of 161
employees (2020: 159), of whom 140 were located in
the PRC and 21 were located in Hong Kong. The Group's
staff costs mainly comprised wages and salaries, social
insurance, housing provident fund and severance payments.
For the six months ended 30 June 2021 and 2020, the
Group’s total staff costs (excluding Directors’ emoluments)
amounted to approximately HK$10.0 million and HK$6.9
million, respectively. The Group offers remuneration
packages comprising basic salaries, discretionary bonuses
and allowances to its management and office staffs. For the
workers at the Guangzhou Production Facilities, the Group
offers them with salaries above the minimum wage, promotion
opportunities and budgets for social events.

The remuneration committee of the Company is responsible
for reviewing and determining the remuneration packages
of the Directors and senior management members with
reference to the salaries paid by comparable companies, time
commitment and responsibilities, employment conditions
elsewhere in the Group and the desirability of performance-
based remuneration. Any discretionary bonus and other merit
payments are linked to the profit performance of the Group
and the individual performance of the Directors and senior
management members.

USE OF PROCEEDS OF THE COMPANY'’S INITIAL
PUBLIC OFFERING

The Shares were successfully listed on GEM of the Stock
Exchange (the “Listing”) on 15 December 2017 (the “Listing
Date”) by way of share offer (the “Share Offer”). The Group
raised net proceeds of approximately HK$40.7 million from
the Share Offer after deducting commission and expenses
borne by the Company in connection with the Share Offer
(the "Net Proceeds”). The Net Proceeds are intended to be
used in accordance with the proposed implementation plans
as disclosed under the section headed “Future Plans and
Use of Proceeds” in the Prospectus. As at 30 June 2021, the
unutilised Net Proceeds amounted to approximately HK$8.7
million.
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Management Discussion and Analysis (Continued)
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As at 30 June 2021, the Net Proceeds had been applied and
utilised as follows:

Net proceeds
available
TBAMN

RERERHE

HK$ million
BEETL

Upgrading the Group's machinery for the 7+ & &K £ & T % F100%

R_TB-_—FR"A=1TH IGREBEFHE
ERERALEA M

Utilised

28R
HK$ million
BEATL

Unutilised

ABA
HK$ million
BEATL

Expected
timeline for
unutilised
amount
XBALE
AHRER
HK$ million
BEATL

on or before 31

production of 100% spun polyester BB EEKRS December 2021
sewing threads for industrial use RZE-—F
+ZA=+—-H
20.3 31 172 R
Upgrading the Group's machinery for the FH R R £ B R F100% on or before 31
production of 100% spun polyester e HEEKS December 2021
sewing threads for domestic use RZE-—F
+ZA=+—-H
77 2.2 515 R
Acquiring new cone winding machines B E# & T 4% 4 # on or before 31
December 2021
R-B_—%
+ZA=+—-H
4.1 0.5 3.6 R
Acquiring new machinery for the BENEERLEMSR on or before 31
production of nylon threads December 2021
g
+ZA=+—-H
37 13 24 R
Setting up a sales office in Zhejiang ~ AN TERUHER SR
province 1.2 1.2 —
Working capital and other general AEEMBEESR
corporate purposes of the Group H—RoERE 3.7 3.7 =
40.7 11.6 28.7
Repayment of banking facilities Mool (€38 SR {7 g &M - 20.0 =
40.7 31.6 8.7

Note: The Group made use of approximately HK$20 million out of the unutilised
Net Proceeds for the repayment of the banking facilities. Details of the
aforesaid repayment are set out in the Company’s announcement dated
31 March 2020.

All the banking facilities have been cancelled by the bank with effect
from 29 April 2020. The Group is making its best efforts to obtain
new banking facilities for its operation and to continue with the
implementation of the planned use of the Net Proceeds.

Ma: EAREAAM

RITEEBE-ZE_ZEFOA-_+TNABREEME
RITHE - AKEEERNREHORTHEHEN
HEE  WHRENTH

g
[CEN

HEET AKEEHHAH208E
BEETUNEERTHE LR ERFHERARAE
ARARA-E_ZTF=ZA=+—-HNQE -

FFEERE RE
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Management Discussion and Analysis (Continued)
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An analysis comparing the future plans and use of proceeds
contained in the Prospectus with the Group’s actual business
progress for the period from the Listing Date up to the date of
this report:

BERERMEARAKRFELRAERERRE
HEAEEELTHHEEEARARSANY
MZEREBERLBONET

Business strategy Implementation plan Actual progress

EY 1 B i &t & BEREE

Upgrade the Group’s machinery — Purchase eight waxing and The Group has purchased and is
for the production of 100% spun winding machines for the operating two waxing and winding
polyester sewing threads for production of 100% spun machines for the production of
industrial use polyester sewing threads for 100% spun polyester sewing

industrial use

ABAEENTEBI00%HEEE — KB\ LEMEYK -

threads for industrial use.
AR AEEERBYEFEAMAE LE

B EHER FEETIHEA100%0% 48 MBH AREELIZERFH100%
T im AR e

Upgrade the Group’s machinery — Purchase two machines for The Group has purchased and is

for the production of 100% spun the production of 100% spun operating one machine for the

polyester sewing threads for polyester sewing threads for production of 100% spun polyester

domestic use domestic use

sewing threads for domestic use.

HBRAEENZTBI00% KR E — RKEMals: AREEZRA ASECKBYLEER —a#S -

28 100% Yk %@ 4% FAP A 2 R F100% Mk i 47 o
Acquire new machinery for the — Purchase five machines for the The Group has purchased and is
production of nylon threads product ion of nylon threads operating three machines for the
production of nylon threads.
BEWEREGREERS — KEha#z AREERE FA5SEERBUEFER=-AHKE -
#R BREERER -
Set up a sales office in Zhejiang — Lease suitable premises for the The Group has leased premises
province Group's sales office in Zhejiang Province for its sales
— Renovate the sales office office and the renovation has been
— Purchase office equipment completed.
EHMTIARVHERFR — MHRAAESH BEAKEEE AXEEERNIEHEMEER
EMER HEEWFRE  MILHEENZE
— REHENRFTRE ERTEREE -
— KBHAR®B
Acquire new cone winding — Order two cone winding The Group has purchased and
machines machines to facilitate the is operating one cone winding
Group's production lines for machine.

100% spun polyester sewing
threads and paying the deposit
BENETEY K — TBMAHTEYOBLRER AEEERBYEER—A8T

E B H100% Mk i 45 £ &
TR IfAETE
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USE OF NET PROCEEDS OF THE RIGHTS ISSUE

On 12 June 2020, the Company completed a rights issue
and issued 400,000,000 new shares with par value HK$0.01
each at a subscription price of HK$0.043 per rights share on
the basis of one rights share for every two existing shares
held (the “Rights Issue”), and the net proceeds of the
Rights Issue, after deducting the related expenses, were
approximately HK$14.6 million, which were mainly used for
the partial payments of the Group’s general and administrative
expenses, professional fees and acquisition of raw materials.
Detailed terms of the Rights Issue and its results were set out
in the Company's prospectus dated 20 May 2020 (the “Rights
Issue Prospectus”) and the announcement dated 11 June
2020, respectively.

In the extraordinary general meeting of the Company on 21
August 2020, it was approved that a share consolidation on
the basis that every five (5) issued and unissued Shares of
HK$0.01 each were consolidated into one (1) Share of HK$0.05
each on 25 August 2020 (“Share Consolidation”). Details of
the Share Consolidation are set out in the Company’s circular
dated 5 August 2020 and the announcement dated 21 August
2020.

As at 30 June 2021, the net proceeds of the Rights Issue had
been utilised as follows:

HIRAEREFERE

MRZZE_ZTEXNA+=Z8B  ARATERMH
f% » % 17400,000,000 8% f% ™ 1E0.01/8
TEFRD  REEATRERR?D0.043
B BREAEHERBRBEERMOER —
B LR AR (TR ) - RN B B B
BHEERBIFBEOA46EBES T =
EARIMNAEEN—RETHRAEX - &
XEALBERMBMOISRNE - BREMH
BREOF@AERRRELERD B HERAQAAE
MA—E-_TERA-THMMHREE(T#
BRER|)ERABA-_ZSE-_ZTE<A+—H

ZRE -

RZE-_EFENA-+—HETHERAF
BREBNAS L HER-_ZE-_ZTFNA
T+RBAREIZ S A G KT EEO.O
BITHEETEREBETIROEHE (K
BREmEKET(IRMEH]) - BHARK
HNEHEBHENRARRBBHA S Z

NARBEMBEREABHAE-_T=_—FN\A
“t+t—HHRQE -

RZB=—FXA=18 H#BAERE
FEEENTRAS :

Actual net Amount
proceeds utilized up to Balance as at
allocated 30 June 2021 30 June 2021
BE-ZT-_—F% R=-B=-—-—-%
RERERR ~A=tH ~AA=tAH
ZERRBR EBANE o3
HK$ Million HK$ Million HK$ Million
BE#ER BEER BEBT
General and administrative expenses — B RITHRAX
Professional fees EXEH
Acquisition of raw materials HERME
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FUTURE PROSPECTS

For the existing principal business of manufacturing and
selling of sewing threads, the Group has experienced
some difficulties owing to the outbreak of the coronavirus
("COVID-19") pandemic and uncertainties due to the ongoing
trade conflict between the People’s Republic of China (the
“PRC") and the United States of America ("U.S.") as well as
the gradual slowdown of the PRC economy. In coming year,
although the tension of COVID-19 seemed to be abating, we
expect that the trade conflict between the PRC and the US
and the COVID-19 will still continue impacting our business.
The Group will continue to pay close attention to the trade
conflict and COVID-19 and to evaluate its impact on the
financial position, cashflows and operating result of this
business line.

On the other hand, the Group has completed the acquisition
for the DML Group which engaged in the provision of interior
design, fitting out and decoration services on February
2021. The Group consider that there is a growing popularity
of interior design, fitting-out and decoration in commercial,
residential and public sectors in Hong Kong and the Greater
Bay Area to seek individuality and style. Hence, the Group
expected the new line of business can diversify its existing
business portfolio and to increase source of income.

In additions, the Group has been acquired of horses for
horse breeding operations at the 2021 Gold Coast National
Broodmare Sale. The Group will continue to seek for business
opportunity in the horse breeding operation and equine
services.

The Group would continue to review the existing businesses
of the Group from time to time with a view to improving the
business operation and financial position of the Group. The
Board considers that it is beneficial for the Group to seek
suitable investment opportunities with a view to increasing
the value of the Group and maximising returns to the
Shareholders.
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Other Information
H b & &t

INTERESTS AND SHORT POSITIONS OF
DIRECTORS AND CHIEF EXECUTIVE IN

THE SHARES, UNDERLYING SHARES AND
DEBENTURES OF THE COMPANY AND ANY
ASSOCIATED CORPORATION

As at 30 June 2021, the interests or short positions of each
of the Directors and the chief executive of the Company in
the shares, underlying shares and debentures of the Company
and its associated corporations (within the meaning of Part XV
of the Securities and Futures Ordinance (Chapter 571 of the
laws of Hong Kong) (the “SFO"), which were required (a) to
be notified to the Company and the Stock Exchange pursuant
to Divisions 7 and 8 of Part XV of the SFO (including interests
and short positions which they were taken or deemed to have
under such provisions of the SFO); (b) recorded in the register
required to be kept under section 352 of the SFO; or (c) to be
notified to the Company and the Stock Exchange pursuant to
rules 5.46 to 5.67 of the GEM Listing Rules were as follows:

Long position in the Shares and Underlying Shares

(a) Ordinary shares of the Company

EERETETBRAEBRADARMEM
MESEERNR G - AEROREER
PR R R A

NRZZE-_—ENA=1+H XRABIZESE
REBITBRABRARAR R EREEAE (T
EREBEPENEEZ LR PEEM([F
SRHEHRADEXVI)NEKGL - HER
DEREEETEEQREESNNPEER
BIEXVE HETR8D SB M E AN G &5
R ETAARE (BERBEESRBE
BOHEBBRXESEWEEXNRIERS
MiEmEARE) b BARLAREBEESRKH
EIEH E3625 A7 B B B 50 M A9 4 25 sk
%A a8 (c) 1R 1R GEM £ T 48 Bl £5.46%
.67 R E AN S ANQ A KR AT R
AR

REROGREBERGZHE
(a) XATFEBRR

Percentage of
issued share

Number of capital of

Name of Nature of interest/ ordinary the Company

Director Holding capacity shares held (Note 1)

HARQARBEEHLT

FEBEER BRAKBE DL

EEnE REME BRI HG g (B =E1)

Mr. Wong Kwok Wai, Albert Interest of a controlled corporation 120,000,000 (L) 33.76%
(Note 2)
BEEELEE REHEEE S 120,000,000 (L)
(P 5% 2)

Mr. Leung King Yue, Alex Beneficial interest 10,000,000 (L) 2.81%
REWEE BEaniEn 10,000,000 (L)
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Other Information (Continued)
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ERESTS AND SHORT POSITIONS OF
ECTORS AND CHIEF EXECUTIVE IN

THE SHARES, UNDERLYING SHARES AND

EERTETBRAEBRADAREM
MESEERNRG - AERORE#ER
Ry K R A (&)

DEBENTURES OF THE COMPANY AND ANY
ASSOCIATED CORPORATION (Continued)

Long position in the Share and Underlying Shares REGREBER G2 FE (&)
(Continued)
(b) Share options of the Company (b) Z7A 7 HERRE
Number of share options
BREHE
Approximate
% of total
Outstanding Granted  Exercised Lapsed Outstanding issued
at 1 January during during during  at 30 June ordinary Date of Exercise
Name of director 2020 the year the year the year 2021 shares grant Exercisable period price
RZBZ%F W=B=-% (BRTLA
-A-BM% AB=tHM RAENES
f 3.2 fF FREEY ERETE  FRAH RITE b REAH qiTEH @
HK$
B
e e e e S E————————
Mr. Ma Pok Man, Josiah SEXLE - 3,500,000 - - 3,500,000 0.98% 13 May 2021 13 May 2021- 0.57
—ESE 12 May 2024
TAT=ZH —F--f1A+=H
EEBCME
LATZH
Notes: B 5F
1. As at the date of this report, the Company’s issued ordinary share capital 1. RAREAH- 235’/3 AMBBITEBRRRAR
was HK$17,772,093 divided into 355,441,860 Shares of HK$0.05 each. 17,772,093 JT * 9 #/355,441,860/% & ik E (&
0.05/5 7T B R 17 °
2. Three Gates Investment Limited (“Three Gates Investment”), a 2. Three Gates Investment Limited ([Three Gates
company incorporated in the British Virgin Islands on 15 August 2016, is Investment)) 2 —ER =T —~"FN\NA+HAH
wholly and beneficially owned by Mr. Wong Kwok Wai, Albert, who is the ERBREAXESEIMR IO AR BEAARE
chairman and an executive Director of the Company. Therefore, Mr. Wong FERATEEER %%i%ﬁ?’iﬁ?ﬁﬁ° At -
is deemed to be interested in 120,000,000 Shares held by Three Gates EREWREABRBEES R P EEAESThree
Investment by virtue of the SFO. Gates Investment Ff #120,000,000 0% % {7 &) &
3. During the period, no share options mentioned above were cancelled. 3. HA HiEraEREETN-
4.  Details of the Share Option Scheme are set out under the section of 4. FERETEFEHNARE[BARESS | —
“SHARE OPTION SCHEME" in this report.
Except as disclosed above, as at 30 June 2021, none of the M EXWEEIN  R-_ZT-_—FXA=+

EI'$’“T%$‘JZE TERABRARF
SECABABRZE(ERREFRPERK

Directors or the chief executive of the Company had any
other interests or short positions in the shares, underlying

shares or debentures of the Company or any of its associated 5l XV &F) B9 A 1D ~ #H BE ML 1D ok & 5 &
corporations (within the meaning of Part XV of the SFO), MEBELAZEAEN B EEFIE35258 F
which were required to be recorded in the register kept by the ZN2Q Al 17 & A & i fit 3¢ 1R & GEM 1 4R

Bl %#5.46E5.6714 8 T B ML AR AE) &
REWEREMERIRR -

Company pursuant to section 352 of the SFO, or as otherwise
notified to the Company and the Stock Exchange according to
rules 5.46 to 5.67 of the GEM Listing Rules.
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Other Information (Continued)
H & r(8)

INTERESTS AND SHORT POSITIONS OF
SUBSTANTIAL SHAREHOLDERS IN THE SHARES
AND UNDERLYING SHARES OF THE COMPANY

To the best knowledge of the Directors, as at 30 June 2021,
the following persons or corporations (other than the Directors
and the chief executive of the Company) who had interests
and/or short positions in the shares or underlying shares of
the Company which would be disclosed to the Company under
the provisions of Divisions 2 and 3 of Part XV of the SFO, or
which were recorded in the register required to be kept under
section 336 of the SFO were as follows:

Long position in the Shares and Underlying Shares

FERRRAQTRAD K AR 5 Y
BERAXE

BREEMRA —FRXA=TH"
JINVIN/N Tﬂxf’ﬁiﬁFﬁﬁxfﬁﬂF‘%ﬁ*ﬁﬁT}%m
EHEGIFEXVEE2RIN ABARE T
ARBHACTARERES N EKDF
HAFEMNELMOBRE R RAXE
MATHZB(RRREERTEZITHA
BESNIMT

777

REGREBRGZHFE

Percentage of
issued share

Number of capital of

Name of Substantial Nature of interest/ ordinary the Company

Shareholder Holding capacity shares held (Note 1)

F NG IR £6)

BRENESD

TERREB BENE BREG FREBREE (K &x1)

Three Gates Investment Beneficial owner 120,000,000 33.76%
(Notes 2, 3)
EREAA 120,000,0008% A& 15
(f3E2 ~ 3)

Gold-Face Finance Limited Person having a security interest in 80,000,000 22.51%
Shares (Notes 3, 4)
R BERA R RBOFREEFERNAT 80,000,000 % A% 7
(B 5E3 - 4)

Upbest Credit and Mortgage Person having a security interest in 80,000,000 22.51%
Limited Shares (Notes 3, 4)
XREEREBERA RO EBEEFEEHAL 80,000,000 /% f% 17
(B 5E3 ~ 4)

Good Foundation Company Person having a security interest in 80,000,000 22.51%
Limited Shares (Notes 3, 4)
AR AR RBRDFPHEEZELSEZHAL 80,000,0000% f& 17
(BT3E3 ~ 4)
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Other Information (Continued)
H& R (F)

FERRRAQTRAD K AR 5 Y

kXA (&)

INTERESTS AND SHORT POSITIONS OF
SUBSTANTIAL SHAREHOLDERS IN THE SHARES
AND UNDERLYING SHARES OF THE COMPANY
(Continued)

Long position in the Shares and Underlying Shares REGREBRGZFE (E)
(Continued)

Percentage of
issued share

Number of capital of

Name of Substantial Nature of interest/ ordinary the Company

Shareholder Holding capacity shares held (Note 1)

EARAB BT

BREANESD

TERREB BuEME BREH FREBREE (Kt &x1)

Upbest Strategic Company Person having a security interest in 80,000,000 22.51%
Limited Shares (Notes 3, 4)
ERRBERLA RIROFEEEFERZHAL 80,000,000 /% A% 13
(P 3%3 ~ 4)

Upbest Financial Holdings Limited Person having a security interest in 80,000,000 22.51%
Shares (Notes 3, 4)
RROFPHEEZSFERHAT 80,000,000 0% A% 1%
(ft7%3 - 4)

Upbest Group Limited Person having a security interest in 80,000,000 22.51%
Shares (Notes 3, 4)
XREEERQA RO EBEEZESEROAL 80,000,000 /% A% 13
(B 5E3 -~ 4)

Mr. Leong Chi Wai Interest of controlled corporation 17.875,972 5.03%
(Note 5)
RBHEE REtEE#ER 17,875,972 % % 15
(Bt 5%5)

Glory Radiance International Beneficial owner 17.875,972 5.03%
Limited (Note b5)
EmEAA 17,875,972 8% % 1%
(Bff 5 5)

Fung Wing Cheung, Tony Beneficial owner 24,000,000 6.75%

IR X F

BEam BB A
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Other Information (Continued)
H & r(8)

INTERESTS AND SHORT POSITIONS OF FERRRADFR D KR AERER 0 Y
SUBSTANTIAL SHAREHOLDERS IN THE SHARES #z: Kk X & (&)
AND UNDERLYING SHARES OF THE COMPANY

(Continued)

Long position in the Shares and Underlying Shares REGREER G ZFE (&)

(Continued)

Notes: B & -

1. As at the date of this report, the Company's issued ordinary share capital 1. REAREEH AARWMEBITEBREREAA
was HK$17,772,093 divided into 355,441,860 Shares of HK$0.05 each. 17,772,0937% 7T * 9 /4355,441,860% & ik @ (&

0.05B LW R 1H -

2. Three Gates Investment is wholly and beneficially owned by Mr. 2. Three Gates InvestmentB ARG EEFRAITE

Wong, who is the chairman and an executive Director of the Company. FEEALE2EEEB BRIt BEREWERA
Therefore, Mr. Wong is deemed to be interested in 120,000,000 Shares % B FT 45 Three Gates Investment 100% % 42 #
held by Three Gates Investment by virtue of his 100% shareholding B Three Gates Investment FfT#$120,000,000M%
interest in Three Gates Investment. A& BB o

3. 80,000,000 Shares held by Three Gates Investment have been charged 3.  Three Gates Investment F7#780,000,000 0% % {5

in favour of Gold-Face Finance Limited (“Gold-Face") as security for a BEEEHRFHURTBEERAB(ER]) - UIE
loan granted in favour of Mr. Wong Kwok Wai, Albert, the chairman, chief BARRARER THEH BTESFTRERRK
executive officer, executive director and controlling shareholder of the REHELEERERNER -

Company.

4. As Gold-Face is wholly-owned by Upbest Credit and Mortgage Limited, 4. BREOKREEREELKBERATNZEHEAS -

which in turn is wholly-owned by Upbest Strategic Company Limited MEZBEERERBERAFNEBEEZTERBAR
and Good Foundation Company Limited in equal parts, which in turn are A RHABRERARNZERSHES MER
both wholly-owned by Upbest Financial Holdings Limited, which in turn Upbest Financial Holdings Limited 2 & # & @
is wholly-owned by Upbest Group Limited, Upbest Credit and Mortgage Upbest Financial Holdings Limited B A 3 i £ &
Limited, Upbest Strategic Company Limited, Good Foundation Company BERARZEHRE WBREZHERBERH -
Limited, Upbest Financial Holdings Limited and Upbest Group Limited FECEREBERAR - EEXBERA
are all deemed to be interested in the security interest in the 80,000,000 A - A& AR AF - Upbest FinancialHoldings
Shares charged in favour of Gold-Face by virtue of the SFO. Limited R ZEZEEER AR HER BN LR

F 95K #980,000,000 D P B FH R ©

[ Glory Radiance International Limited (“Glory Radiance”) is wholly and 51 Glory Radiance International Limited ([Glory
beneficially owned by Mr. Leong Chi Wai. Mr. Leong Chi Wai is deemed Radiance]) A 2 4 i’&ﬁ‘ﬁiiﬁa“%ﬁ o IR\
to be interested in the 17,875,972 Shares held by Glory Radiance by FHERBEBKA - REM® K LK RRGlory
virtue of the SFO. Radiance fT T%17,875,972Hxﬂx@ hEERRER -

Except as disclosed above, as at 30 June 2021, the Directors @J:X?i%%@\\ CTRIZEZ—FRA=T
are not aware of any interests and short positions owned by CHEERAN REAQF KM EAR
any other parties, other than a Director or the chief executive foﬁ} PHEREBES R BEKHEXVE
of the Company who held interests or short positions in the 252K&3% 2B &) 1R & 7B F 50 8% &9 # &5 30 X
shares and the underlying shares of the Company which were EWARGTEEXTETHAE - skHE
required to be recorded under the provision of Divisions 2 and &k [ # # & Mt & # | 7] WE @B T &
3 of Part XV of the SFO, or, who was interested, directly or ARARBEAE F R ES I (BRI ARE
indirectly, in 10% or more of the nominal value of any class fE10% sk A FHEFZHN A AR EEFREE 1T
of share capital carrying rights to vote in all circumstances at B A 8450 B & T ] & b A £ B (T 4
general meetings of the Company. wm MR E o
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Other Information (Continued)
H& R (F)

DIRECTORS’ AND CONTROLLING
SHAREHOLDERS’ INTERESTS IN COMPETING
BUSINESSES

For the six months ended 30 June 2021 and up to the date of
this report, none of the Directors, controlling shareholders of
the Company or any of their respective close associates (as
defined in the GEM Listing Rules), engaged in any businesses
that competes or may compete with the business of the
Group, or had any other conflict of interest with the Group.

CHANGES IN INFORMATION OF DIRECTORS

Pursuant to rule 17.50A(1) of the GEM Listing Rules, the
changes in the information of Directors subsequent to the date
of the Company’s 2020 annual report are as follows:

EERERBRRRHEFXEBNES

RBE_ZT_—FRXA=1THLEREAK
EEARERY BMEBEEE AQFEKR
BRRIBEEANEMNETBEACESR
R GEM LT 48 BI) 17 (F ] N B % 75
BRRAEBRBEFNER  HEAEE
BEMEMASER -

EEERZEE
B 1EGEM £ 48 BI 8517.50A(1) 1§ » &R &

CECEEsRAMAEFARNSEN
T

Directors Changes in position held with the Company
BEx REAFEFEREINEH

Mr. Ma Pok Man, Josiah

BEXLEE 2021

Mr. Leung was appointed as an executive Director with effect from 13 May

RAEEEZERBITEEF BT _—FhAT=HEENK-

Save as disclosed above, there are no other matters required
to be disclosed pursuant to rule 17.50A(1) of the GEM Listing
Rules.

CORPORATE GOVERNANCE PRACTICES

The Board believes that cultivating and maintaining a culture
focused on good corporate governance is essential to
effect strong business growth and continue the efficient
management of the Company. The Directors are of the view
that strong corporate governance practices can safeguard the
interests of and ensure accountability to the shareholders of
the Company (the “Shareholders”) as a whole.

The corporate governance code (the “CG Code”) as set out
in Appendix 15 to the GEM Listing Rules has been adopted
by the Board. Nevertheless, the Directors of the Company are
committed to regularly reviewing its corporate governance
practices to ensure conformity with the standard set out in
the CG Code, as well as meeting the rising expectation of the
Shareholders and other stakeholders of the Company.
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Other Information (Continued)
Hi &R (5g)

CORPORATE GOVERNANCE PRACTICES
(Continued)

Except for the deviation from code provision A.2.1 of the CG
Code as set out in Appendix 15 to the GEM Listing Rules, the
Board is of the view that the Company has complied with the
code provisions of the CG code for the period from the Listing
Date up to the date of this report (the “Relevant Period”).

Mr. Wong Kwok Wai, Albert is the chairman of the Board
and the chief executive officer of the Company and has been
involved in the daily operations management of the Group
since 2008. The Directors believe that vesting the roles of
the chairman of the Board and the chief executive officer of
the Company in Mr. Wong will ensure strong and consistent
leadership, facilitate the Group’s business strategies and boost
the effectiveness of its operation. The Board will continue
to review and consider splitting the roles of chairman of the
Board and the chief executive officer of the Company when
such role splitting is beneficial to the Group as a whole.

MODEL CODE FOR DIRECTORS’ SECURITIES
TRANSACTIONS

The Company has adopted the standard of dealings regarding
securities transactions by the Directors equivalent to the
required standard of dealings as set out in rules 5.48 to 5.67
of the GEM Listing Rules. The Directors have all confirmed,
having been made specific enquiry by the Company, that they
have complied with the required standard of dealings and the
required standard concerning securities transactions by the
Directors during the Relevant Period.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY'’S LISTED SECURITIES

Neither the Company nor its subsidiaries purchased, sold or
redeemed any of the Company’s listed securities since the
Listing Date and up to the date of this report.

KERER(E)

>

BmBEGEM EmARAME +AMELE
SRR T AR XA21EN EETERE
ARFEBELTEHEEEARKSAM LS
MEBEHE) A ETEETRINSTE
fife 32

EFRRAEERARAEFTSIRERITHRA
BOYB-_ZEEN\FELSLEAAEZENAE
EEEE EFRRARLERIARF
EESTFERITHRAENS AT HERB AR —
HWRE  BEYMHESAKE N X
AR EERD EFSHEER
DARBEETGLERITHRAE 2B E
TR XBRFTOERBBEHAEEE
BENKREZEEHROBERABE -

ESETRESRENRESTR

ARARERMEFETEFRRINEFEE
BEHBRENRENGEM L R A $5.481%
EL67RFMEMRXZRERTE - EARTA
FHREERER 2REFHOERARS
REBARACETHARENRZRER
EFEHETEFRRIMATNEE -

BE  HEIEEADFRLHES

AETEBEREEAREAN  ARF
REMEATNLLEEE  LELEE A
AR EDES -
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Other Information (Continued)
H& R (F)

SHARE OPTION SCHEME

Eligible participants may be granted share options in line with
the Share Option Scheme. The following is a summary of the
major terms of the Share Option Scheme:

(a) Purpose

The purpose of the Share Option Scheme is to attract
and retain the best available personnel of the Group,
to provide additional incentive for employees working
full-time and part-time as well as other eligible personnel
under the Share Option Scheme and to promote the
success of the business of the Group.

(b) Eligible participants

Eligible participants under the Share Option Scheme
include (i) any full-time and part-time employee of any
member of the Group; (i) any consultant or adviser of
any member of the Group; (iii) any director (including
executive, non-executive or independent non-executive
directors) of any member of the Group; (iv) any
substantial shareholder of any member of the Group; and
(v) any distributor, contractor, supplier, agent, customer,
business partner or service provider of any member of
the Group.

(c) Subscription price

The subscription price shall be determined solely by
the Board and notified to a participant of the Share
Option Scheme and shall be at least the higher of: (i)
the closing price of the Shares as stated in the Stock
Exchange’s daily quotations sheet on the date of grant
of the option, which must be a business day; (ii) the
average of the closing prices of the Shares as stated in
the Stock Exchange'’s daily quotation sheets for the five
business days immediately preceding the date of grant of
the option; and (iii) the nominal value of a Share on the
date of grant of the option, provided that in the event of
fractional prices, the subscription price per Share shall be
rounded upwards to the nearest whole cent.
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Other Information (Continued)

B & ()

SHARE OPTION SCHEME (Continued)

(d)

(e)

(f)

Time of exercise of options

An option may be exercised in accordance with the terms
of the Share Option Scheme at any time during a period
as the Board may determine which shall not exceed 10
years from the date of grant subject to the provisions of
early termination thereof.

Grant of options

An offer for the grant of options shall remain open for
acceptance for a period of seven days, including the day
in which the offer was made. The amount payable by the
grantee of an option to the Company on acceptance of
the offer for the grant of the option is HK$1.0.

Maximum number of shares available for
subscription

(i)  The aggregate number of shares which may be
issued upon exercise of all outstanding options
granted and yet to be exercised under the Share
Option Scheme and any other share option
schemes of the Company must not exceed 30% of
the Shares in issue from time to time. No options
may be granted under the share option schemes
of the Company if this will result in the limit being
exceeded.

(i)  Subject to sub-paragraphs (iii) and (iv) below, the
maximum number of Shares issuable upon the
exercise of all options to be granted under the
Share Option Scheme and any other share option
schemes of the Company as from the date of
adoption of the Share Option Scheme (excluding,
for this purpose, Shares insurable upon the exercise
of options which have been granted but have lapsed
in accordance with the Share Option Scheme or any
other share option schemes of the Company) must
not in aggregate exceed 10% of all the Shares in
issue upon the Listing Date.

BRERT 8 (&)

(d)

(e)

(f)

1716 B8 IR RE RV BF PR

BRETREEGTEEEMT G
BB WA+ ER - R
IR R B AT BRIER
RRIBEXSERE -

KB R

BHBREZZHNARELR(BHER
EBNzBE)HHEABEAIHEER -
BREARAREARLBREZ
BEHNRFENARRNESERIOET -

ARBRONKRSHE

(i) BETEREBEREFEEEAR
) {E fa] E th B8 B4 51 &) AT X
18 18 R 1T 60 2 B B T 7] AE 3%
TZERMDBHE  THBEBBITE
BEEITRN Z30% ° & FH
Eh#EBBAZRE  ATE
REALABEREFSRGDE
Pt o

(i) BRTXHB(NR(VNDIERBZERTE
S BEMBRESS AR
AITEREEREFS AR
) {E fa] E b B8 B4 51 &) AT X h
ZEBBREMATHRITZRK
hESBEEGLENE T
RITEREBERBEAELAR
AEMEMEREFSEEH
BE XM BREMA T HET
2B ARTBHEBANRLED
BHMBERTHRMN210% °
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Other Information (Continued)

H & (8)

SHARE OPTION SCHEME (Continued)

(f)

(g)

Maximum number of shares available for
subscription (Continued)

(i)  The 10% limit as mentioned in sub-paragraph (ii)
above may be refreshed at any time by approval of
the Shareholders in a general meeting, provided that
the total number of Shares which may be issued
upon exercise of all options to be granted under
the Share Option Scheme and any other share
option schemes of the Company (including those
outstanding, cancelled or lapsed in accordance
with the terms of the Share Option Scheme and
other share option schemes of the Company) will
not be counted for the purpose of calculating the
limit as “refreshed”. A circular must be sent to the
Shareholders containing the information as required
pursuant to the relevant GEM Listing Rules.

(iv) Subject to sub-paragraph (i) above, the Company
may seek separate approval from the Shareholders
in general meeting for granting any option under
the Share Option Scheme beyond the 10% limit
under sub-paragraph (ii) and (iii) above, provided
that the options under the Share Option Scheme in
excess of the limit are granted only to participants
specifically identified by the Company before such
approval is sought. In such event, the Company
must send a circular to the Shareholders containing
a generic description of the specified persons who
may be granted and the purpose of granting such
options to the specified persons with an explanation
of how the terms of the options will serve the
purpose and all other information required under the
GEM Listing Rules.

Maximum entitlement of each participant

The total number of shares issued and to be issued upon
the exercise of the options granted to each participant
(including both exercised and outstanding options) under
the Share Option Scheme or any other option schemes
of the Company in any 12-month period must not exceed
1% of the total number of shares of the Company in
issue, unless approved by the Shareholders in the
manner stipulated in the Share Option Scheme.
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Other Information (Continued)
H & r(8)

SHARE OPTION SCHEME (Continued) BB AT (&)

(h)

Duration of the Share Option Scheme

The Share Option Scheme will remain in force for a
period of ten years commencing from the date on which
the scheme is adopted and will expire on 24 November
2027.

(h)

BRER AR

ERETES AT HEN AR
AT FBHREAER THER T -+
F+—A-_tWUHE®R -

(i) Termination of the Share Option Scheme (i) #ILEBRETTE
The Company, by resolution in general meeting or the ARBRERRERELBBAAZRS

Board may at any time terminate the operation of the
Share Option Scheme and in such event no further
options of the Share Option Scheme will be offered.
However, those options granted prior to such termination
shall continue to be valid and exercisable in accordance
with the previous provisions of the Share Option Scheme.

EFenBRERILEFBRETSE
MELBRATHEANEER OB RE
BT ERE AT RER
RIEFMIBHZZEBRERERER
BB ZENBGXEERRRAT
1TfE -

No share option has been granted for the year ended 31 ( E T _ETF+T_A=1T—BHLFEH
December 2020 and details of share option granted for the six ERHERE H=2_ZT_—FXA=1
month ended 30 June 2021 as follow: HiEREAREEREFBOT:
Number of share options
BREHE
Approximate
% of total
Outstanding Granted Exercised Lapsed  Outstanding issued
at1January  duringthe  duringthe  duringthe  at 30 June ordinary Exercisable Exercise
Name of director ~ EZ#% 2020 year year year 2021 shares  Date of grant period price
it Jut 2 RZRz-F  fE&%
-A-A RAZTR EBREAEN
WEGR  FAERL  FREGR FREE HA{TE ARl RLAE  AARE i3
HK$
BT
e e A
Mr.MaPok Man, X4 - 3,500,000 - - 3,500,000 0.98% 13 May 2021 13 May 0.57
Josiah 2021-12 May
2024
Z5--F  ZE--f
RA+=A HA+ZREZ
Z3omE
RATZA
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Other Information (Continued)
H& R (F)

CONNECTED TRANSACTIONS

Shareholder’s loan agreement between Mr. Wong
and Tseyu International

On 31 March 2020, Mr. Wong Kwok Wai, Albert, a controlling
shareholder of the Company and an executive Director (“Mr.
Wong”), and Tseyu International Trading Company Limited
("Tseyu International”), a wholly-owned subsidiary of the
Company, entered into a shareholder’'s loan agreement in
respect of the shareholder’s loans provided by Mr. Wong to
Tseyu International. The shareholder’s loans, amounting to
HK$19,171,000, are interest-free, unsecured and repayable in
cash on demand. As the shareholder’'s loans were provided
on normal commercial terms or better and were not secured
by the assets of the Group, the shareholder’'s loans are fully
exempt under Chapter 20 of the GEM Listing Rules. Details
of the shareholder’s loan agreement are set out in the circular
dated 16 February 2021.

Loan agreement between Mr. Wong and Guangzhou
Xinhua

On 31 March 2020, Mr. Wong and Guangzhou Xinhua Thread
Company (EMELEAFR2AF) ("Guangzhou Xinhua"),
a wholly-owned subsidiary of the Company, entered into
a loan agreement in relation to the intra-group current
accounts balance in a sum of RMB16,760,277 (equivalent to
HK$18,603,907) due from Mr. Wong to Guangzhou Xinhua. It
was agreed that, among other things, interest shall be payable
by Mr. Wong to Guangzhou Xinhua to be accrued at a rate of
2% per annum on the outstanding current accounts balance
from the date of the loan agreement and the current accounts
balance shall be repaid by Mr. Wong within three years from
the date of the loan agreement. Such loan agreement has
been approved by the independent shareholders based on
Chapter 20 of the GEM Listing Rules. Details of the loan
agreement are set out in the circular dated 16 February 2021
and announcements of the Company dated 8 March 2021.

Save as disclosed above, there are no other transactions for
the six months ended 30 June 2021 under the definition of
connected transactions or continuing connected transactions
pursuant to Chapter 20 of the GEM Listing Rules. The
Company confirms that it has complied with the applicable
disclosure requirements in accordance with Chapter 20 of the
GEM Listing Rules.
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EVENTS AFTER THE REPORTING PERIOD

Except for the subscriptions and placing completed on 22 July
2021 which disclosed on the section of “Capital structure
and fund raising activities” on this report, there are no
material subsequent events undertaken by the Group after the
reporting period.

AUDIT COMMITTEE

The audit committee of the Company (the “Audit
Committee"”) was established pursuant to rules 5.28 to 5.33
of the GEM Listing Rules and code provision C.3.3 of the
CG Code. The Audit Committee is mainly responsible for
reviewing financial information, monitoring the Company's
financial reporting system and internal control procedures and
maintaining the relationship with the Company's auditors.

The Audit Committee consists of three independent non-
executive Directors, namely, Mr. Sung Alfred Lee Ming (the
chairman of the Audit Committee), Mr. Chan Tsun Choi, Arnold
and Mr. Chow Chin Hang, Joel. No member of the current
Audit Committee is a member of the previous independent
auditor of the Company. The Audit Committee has reviewed
this report as well as the consolidated results of the Group for
the six months ended 30 June 2021.

By order of the Board

Shen You Holdings Limited

Wong Kwok Wai, Albert

Chairman, chief executive officer and executive Director

Hong Kong, 12 August 2021
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Corporate Information
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BOARD OF DIRECTORS

Executive Directors
Mr. Wong Kwok Wai, Albert (Chairman)
Mr. Chan Yiu Tung, Enoch

Mr. Leung King Yue, Alex
Mr. Ma Pok Man, Josiah (Appointed on 13 May 2021)

Independent non-executive Directors
Mr. Sung Alfred Lee Ming

Mr. Chan Tsun Choi, Arnold

Mr. Chow Chin Hang, Joel
COMPLIANCE OFFICER

Mr. Chan Yiu Tung, Enoch

AUTHORISED REPRESENTATIVES

Mr. Wong Kwok Wai, Albert
Mr. Chan Yiu Tung, Enoch

COMPANY SECRETARY

Mr. Chan Yiu Tung, Enoch

AUDIT COMMITTEE

Mr. Sung Alfred Lee Ming (Chairman)
Mr. Chan Tsun Choi, Arnold

Mr. Chow Chin Hang, Joel

REMUNERATION COMMITTEE
Mr. Chow Chin Hang, Joel (Chairman)

Mr. Sung Alfred Lee Ming
Mr. Chan Tsun Choi, Arnold
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Corporate Information (Continued)
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NOMINATION COMMITTEE

Mr. Wong Kwok Wai, Albert (Chairman)
Mr. Sung Alfred Lee Ming

Mr. Chan Tsun Choi, Arnold

Mr. Chow Chin Hang, Joel

AUDITOR
Asian Alliance (HK) CPA Limited

PRINCIPAL BANK
The Hongkong and Shanghai Banking Corporation Limited

REGISTERED OFFICE

Windward 3, Regatta Office Park
P.O. Box 1350

Grand Cayman, KY1-1108
Cayman Islands

PRINCIPAL PLACE OF BUSINESS IN THE PRC

No. 386 Zeng Nan Road
Zeng Jiao Cun

Fang Cun

Liwan District
Guangzhou

China

HEADQUARTERS AND PRINCIPAL PLACE OF
BUSINESS IN HONG KONG

Unit 1302, 13/F,,

New East Ocean Centre,
9 Science Museum Road,
Tsim Sha Tsui East
Kowloon, Hong Kong
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Windward 3, Regatta Office Park
P.O. Box 1350

Grand Cayman, KY1-1108
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Corporate Information (Continued)
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HONG KONG BRANCH SHARE REGISTRAR AND
TRANSFER OFFICE

Tricor Investor Services Limited
Level 54 Hopewell Centre

183 Queen’s Road East

Hong Kong

PRINCIPAL SHARE REGISTRAR AND TRANSFER
OFFICE

Ocorian Trust (Cayman) Limited
Windward 3, Regatta Office Park,
P.O. Box 1350

Grand Cayman, KY1-1108
Cayman Islands

COMPANY’'S WEBSITE
www.shenyouholdings.com

STOCK CODE

8377
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