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CHARACTERISTICS OF GEM OF THE STOCK
EXCHANGE OF HONG KONG LIMITED (THE
“STOCK EXCHANGE")

GEM has been positioned as a market designed to
accommodate small and mid-sized companies to which
a higher investment risk may be attached than other
companies listed on the Stock Exchange. Prospective
investors should be aware of the potential risks of investing
in such companies and should make the decision to invest
only after due and careful consideration.

Given that the companies listed on GEM are generally small
and mid-sized companies, there is a risk that securities
traded on GEM may be more susceptible to high market
volatility than securities traded on the Main Board and no
assurance is given that there will be a liquid market in the
securities traded on GEM.

Hong Kong Exchanges and Clearing Limited and the Stock
Exchange take no responsibility for the contents of this report,
make no representation as to its accuracy or completeness and
expressly disclaim any liability whatsoever for any loss howsoever
arising from or in reliance upon the whole or any part of the
contents of this report.

This report, for which the directors (the “Directors”, and each
a “Director”) of Hang Tai Yue Group Holdings Limited (the
“Company”) collectively and individually accept full responsibility,
includes particulars given in compliance with the Rules Governing
the Listing of Securities on GEM (the “GEM Listing Rules”) for
the purpose of giving information with regard to the Company.
The Directors, having made all reasonable enquiries, confirm
that to the best of their knowledge and belief the information
contained in this report is accurate and complete in all material
respects and not misleading or deceptive, and there are no other
matters the omission of which would make any statement herein
or this report misleading.

This report will remain on the “Latest Company Announcements”
page of the GEM website at htto.//www.hkgem.com for a
minimum period of seven days from the date of its publication
and on the Company’s website at http.//www.hangtaiyue.com.
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INTERIM RESULTS

The board of Directors (the “Board”) of the Company announces
the unaudited condensed consolidated interim results (the
“Interim Results”) of the Company and its subsidiaries
(collectively, the “Group”) for the six months and three months
ended 30 June 2021, together with the unaudited comparative
figures for the corresponding periods in 2020 as follows:

UNAUDITED CONDENSED CONSOLIDATED
STATEMENT OF PROFIT OR LOSS AND OTHER

COMPREHENSIVE INCOME
For the six months and three months ended 30 June 2021

e E S

ARmMEEE ([EBE)ERRMEAR
EBHJ%/AET(%J‘W%FZFEJ)EYi_EZ F
NA=ZTBEIERNEAR=ZFEA 2 REEZE
RARamHERE ((PHEE]) ER_-_T—
TERP 2 REERLBHFNT

AEBEZERGERR RAME
[EE e

BE-—F-—FNA=+HIFNEAR=
A

Six months Three months
ended 30 June ended 30 June
BEAA=tHLREA BEAA=tHL=MEA
2021 2020 2021 2020
2§ | —T-F “B--f | —_T_TF
Notes HK$'000 HK$'000 HK$'000 HK$'000
(i3 TART AT TER TET
(Unaudited) | (Unaudited) | (Unaudited) | (Unaudited)
(REER) | (KEER) | (REER) | (REERZ)
Revenue WA 3 856,632 351,836 478,077 192,086
Cost of sales HEKAE (769,675) (322,637) (421,995) (169,706)
Other income and gains Hit A Rl zs 3 8,000 6,966 5,527 3,160
Administrative expenses THRAY (139,040) (95,111) (74,293) (37,696)
(Impairment loss)/Reversal of BENEE UKD
impairment loss on contract EREFRME CHAERS
assets, accounts receivable, B) /REEEED
loan and interest receivables (1,378) 123 (1,378) 40
Fair value (losses)/gains on RATEEBERYE
financial assets at fair value through ~ ([RAFEEBRER
profit or loss (“FVTPL") §|JEEJ )2@@@%%2
BE(B#B) e (9,747) 95 (428) 238
Share of results of associates a1 52 *é NGIE S 4,065 (3,223) 3,385 368
Finance costs mﬂéﬁm (13,358) (8,746) (6,772) (4,781)
Loss before tax FRAEATE R 4 (64,501) (70,697) (17.877) (16,291)
Income tax expense A% 5 - (170) = (170)
Loss for the period BAER (64,501) (70,867) (17,877) (16,461)
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Six months Three months
ended 30 June ended 30 June
BEAA=THLEAEA BEAA=THLEZMEA
2021 2020 2021 2020
“R=-F | —T-TF | Z¥=-F | —T-TF
Note HK$'000 HK$'000 HK$'000 HK$'000
P 2 TET TAT TET TR
(Unaudited) | (Unaudited) | (Unaudited) | (Unaudited)
(RBER) | (REEZ) | (RBER) | CREEZ)
Other comprehensive income Hit2 W
Items that may be reclassified RERREH B TR
subsequently to profit or loss B EZRRNEE
in subsequent periods:
Exchange differences arising BEEL/ERZR:
on translation of:
- Financial statements of —BINHB AR Z
overseas subsidiaries mmE 6,917 272 (1,344) 7,023
6,917 272 (1,344) 7,023
Item that will not be reclassified to ST EE#H 7 EF
profit or loss: B##EE
Fair value (losses)/gains on financial BATEER
assets at fair value through Hin 2 HE a5 iR
other comprehensive income ([BATEERHM
("FVTOCI") 2EKBHEIER]) 2
ERMEENLTE
(B#B) s (41,854) 44,095 (35.313) (2,568)
Other comprehensive income HANEMEEKR
for the period (34,937) 44 367 (36,657) 4 455
Total comprehensive income BNEEREEE
for the period (99,438)|  (26500)|  (54534) (12,006
Loss for the period attributable to: T3 AT EEHRER:
The shareholders of the Company ARARE ([RR])
(the “Shareholders”) (45,532) (45,895) (12,618) (11,150)
Non-controlling interests R (18,969) (24,972) (5.259) (5,311)
(64,501) (70,867) (17,877) (16,461)
Total comprehensive income THATEESHRZE
for the period attributable to: W5
The Shareholders B (81,331) (2,798) (49,331) (6,534)
Non-controlling interests RS (18,107) (23,702) (5,203) (5,472)
(99,438) (26,500) (54,534) (12,006)
Loss per share SRER
~ Basic and diluted (HK cents) —EARREE GBI 7 (0.85) (0.86) (0.23) (0.21)
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UNAUDITED CONDENSED CONSOLIDATED REEZE AR E M BARAR
STATEMENT OF FINANCIAL POSITION
At 30 June 2021 REZFEZ—FXNHA=+H
At 30 June | At 31 December
2021 2020
R=B=—F RZZEZTF
AA=tH |[t—HA=+—H
HK$'000 HK$'000
FET FHETT
Notes (Unaudited) (Audited)
B 5 (KREEZ) (gewiz)
NON-CURRENT ASSETS FRBEE
Property, plant and equipment Y ERE N e 8 174,991 182,368
Goodwill EES 13,162 =
Right-of-use assets EREEE 71,723 66,688
Other intangible assets HihEmR & E — 272
Investments in associates = W] 109,153 85,417
Financial assets at FVTOCI EAFEEAEMEEKS
SR S BB E 9 9,116 13,244
Deferred tax assets BEIERIEEE 1,282 1,314
Total non-current assets IERBEELE 379,427 349,303
CURRENT ASSETS RBEE
Inventories FE 6,899 7,974
Contract assets BHEE 10(a) 150,506 133,530
Accounts receivable, loan and R BR K - RN E 3R & FI B
interest receivables 11 275,377 284,519
Prepayments, other receivables TEfT AR SR - HAth UL FRIE &%
and other assets Hib & 97,330 36,241
Financial assets at FVTOCI BERFESAEMEEKE
PR EREE 9 128,752 164,484
Financial assets at FVTPL BEAVFEEABRYIERZ
TREE 9 6,267 55,519
Pledged time deposit BRI E BER 13,226 13,000
Cash and cash equivalents RekERIHAEIER 73,698 89,480
Total current assets MEEERE 752,055 784,747
Total assets EERE 1,131,482 1,134,050

04

Hang Tai Yue Group Holdings Limited | Interim Report 2021



At 30 June | At 31 December
2021 2020
R-ZEZ—F RZZTE_FTF
ANA=+H |t=-A=+—H
HK$'000 HK$'000
FHET FETT
Notes (Unaudited) (Audited)
B &t (REEZ) (KETAZ)
DEDUCT: MR :
CURRENT LIABILITIES RBEE
Contract liabilities aHamE 10(b) 5,414 6,241
Trade and other payables, B 5 REMERFIE -
accruals and provision JEFtE R R EE 12 522,222 449,989
Lease liabilities HEAaE 28,822 27,008
Interest-bearing bank and FFERITRHEMES
other borrowings 13 309,637 277,205
Tax payable FEFEIE 63,406 60,439
Total current liabilities mEBERE 929,501 820,882
NET CURRENT LIABILITIES RBEEFEE (177,446) (36,135)
TOTAL ASSETS LESS CURRENT EEHERRBES
LIABILITIES 201,981 313,168
NON-CURRENT LIABILITIES kRBEE
Other payables H b FE < 5K IB 12 - 4,020
Interest-bearing bank and SATERITRHEMEER
other borrowings 13 2,266 2,782
Lease liabilities HEBE 44,447 46,321
Total non-current liabilites  JFa®AERE L 46,713 | 53,123
NET ASSETS EEZFE 155,268 260,045
CAPITAL AND RESERVES B R
Share capital AR A 14 53,362 53,362
Reserves EA=] 164,165 245,496
EQUITY ATTRIBUTABLE TO B R EL =
SHAREHOLDERS 217,527 298,858
NON-CONTROLLING INTERESTS  FEIERRfER (62,259) (38,813)
TOTAL EQUITY EXEE 155,268 260,045
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REEEHRELRSEHE

Bz —F-—F N NA=1+HINEA

UNAUDITED CONDENSED CONSOLIDATED

STATEMENT OF CHANGES IN EQUITY
For the six months ended 30 June 2021

Attributable to the Shareholders of the Company

KRARRER
Fair value
reserve of
financial assets
Share Share Contributed Translation Other atFvToCl  Accumulated Non-controlling Total
capital premium surplus reserve reserve  (non-recycling) losses Total interests equity
BRATEES
A2 ERE
il
SREEL
NYPERE
B& RBEE RHES EiGfE Hfbit (RA&E) Eit | @it FRRER #Es
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TAL TEL TAL TEL THL TAT TELT THL TEL TR
At 1 January 2020 (audited) RZZ-RE-A-H(EER) 53362 510233 693,308 (11,176) 7304 (191,619) (689,080) 372336 (4,239) 368,097
Loss for the period Eilal - - - - - - (45,895) (45,899) (24,972) (70,867)
Other comprehensive income BRERRERS:
for the period:
Exchange differences related to HEIMBRATERY
overseas subsidiaries EfZS - - - (998) - - - (998) 1,270 m
Fair value gain on finandial assets RATEZREMRENE
at Toc! SRz RAENATE
e - - - - - 4,095 - 4,095 - 4,095
Disposal of financial assets HERATERR
at vToc! B2 ERE&
LEREE - - - - - 14905 (14,905) - - -
Total comprehensive income BR2ENGEE
for the period > S S (998) S 59,000 (60,800) (2,798) (23,702) (26,500)
At 30 June 2020 (unaudited) RIBZZERAZTH
(RiEEH) 53,362 510,233 693,308 (12,174) 7,304 (132,615) (749,880) 369,538 (27,941) 341,597
At 1 January 2021 (audited) RZB=-F-A-R(8EK) 53,362 510,233 693,308 (13,617) 7,304 (175,050) (776,682) 298,858 (38,813) 260,045
Loss for the period HREE - - - - - - (45,532) (45,532) (18,969) (64,501)
Other comprehensive income BRERZERE:
for the period:
Exchange differences related to HENHERRAER
overseas subsidiaries ERZE - - - 6,055 - - - 6,055 862 6,917
Far value loss on financial assets BATEABEMZENR
at vTocl GBS RAENATE
Fi - - - = = (41,854) - (41,85) - (#1,854)
Disposal of financial assets HERATEER
at vToc! Rt 2EiEsIR
LEREE - - - - - - - - - -
Total comprehensive income BN2EREES
for the period - - - 6,055 - (41,854) (45,532) (81,331) (18,107) (99,438)
Disposal of a subsidiary HE-RNBLR - - - 1374 - - (1,374) - - -
Acquisition of subsidiaries KEHBAR - - - - - = = = (5,339) (5,339)
At 30 June 2021 (unaudited) RZBZ-£XA=tH
(REER) 53,362 510,233 693,308 (6,188) 7304 (216,904) (823,588) 217,521 (62,259) 155,268
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UNAUDITED CONDENSED CONSOLIDATED
STATEMENT OF CASH FLOWS

AEEZERAGERBRERER

For the six months ended 30 June 2021 HE2 T ——FNA=1HIFNEA

Six months ended 30 June

BEANA=ZTHILEXNEAR

2021 2020
—E_—F —E—=F
HK$'000 HK$'000
FHE T FAETT
(Unaudited) (Unaudited)
(REEX) ( RIEFTENZ)
NET CASH USED IN OPERATING ACTIVITIES E& EE TR & HEE (14,883) (19,645)
NET CASH USED IN INVESTING ACTIVITIES BREFEFIZEREEE (24,567) (6,020)
NET CASH FROM FINANCING ACTIVITIES ®REZHMERESTEE 26,368 10,880
NET DECREASE IN CASH AND BEREFHBELEB 2HD
CASH EQUIVALENTS FE (13,082) (14,785)
CASH AND CASH EQUIVALENTS RBAzEEREREREER
AT BEGINNING OF PERIOD 89,480 180,516
EFFECT OF FOREIGN EXCHANGE ExggogE
RATE CHANGES (2,700) 146
CASH AND CASH EQUIVALENTS RBARZBEERERELER -
AT END OF PERIOD,
represented by cash and bank balances LB & RBITEERR R 73,698 165,877
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NOTES TO THE UNAUDITED CONDENSED FARENZIBRLR S RSl R 5T
CONSOLIDATED FINANCIAL STATEMENTS:

1. BASIS OF PREPARATION AND CHANGES IN ACCOUNTING 1. REEEURSTBREEE 2 EF
POLICIES AND DISCLOSURES

1.1 Basis of Preparation 1.1 RBUEE

These unaudited condensed consolidated financial statements
have been prepared in accordance with Hong Kong Financial
Reporting Standards (“HKFRSs") (which include all Hong
Kong Financial Reporting Standards, Hong Kong Accounting
Standards (“HKASs") and Interpretations) issued by the Hong
Kong Institute of Certified Public Accountants (the “HKICPA"),
accounting principles generally accepted in Hong Kong and
the disclosure requirement of the Hong Kong Companies
Ordinance. They have been prepared under the historical
cost convention, except for financial assets at FVTOCI and
FVTPL, which have been measured at fair value. The principal
accounting policies used in the preparation of these unaudited
condensed consolidated financial statements are consistent
with those applied in the preparation of the audited financial
statements for the year ended 31 December 2020. These
unaudited condensed consolidated financial statements are
presented in Hong Kong dollars and all values are rounded to
the nearest thousand except when otherwise indicated.

These unaudited condensed consolidated financial statements
for the six months ended 30 June 2021 have been prepared
with HKAS 34 “Interim Financial Reporting” issued by the
HKICPA and the applicable disclosure requirements of Chapter
18 of the GEM Listing Rules.

Despite the fact that the Group had net current liabilities
of approximately HK$177,446,000 as at 30 June 2021, the
unaudited condensed consolidated financial statements of the
Company for the six months ended 30 June 2021 have been
prepared on the basis that the Group will continue to operate
as a going concern. The Directors are of the opinion that the
Group will be able to continue as a going concern and to
meet in full their financial obligations, given that (i) continuing
financial support has been provided by a substantial shareholder
of the Company, who has confirmed his willingness to continue
financing the operation of the Group to meet its future
obligations; (i) the Group has been actively negotiating with
its creditors to extend the repayment terms of its indebtedness;
and (iii) the Group has obtained a new banking facility with
maximum amount available for drawdown of RMB200,000,000
on 5 July 2021. In light of all the measures adopted and
arrangements implemented, the Directors are of the opinion
that the Group will have sufficient cash resources to satisfy its
future working capital and other financial requirements and it
is reasonable to expect the Group to remain as a commercially
viable concern. Accordingly, the Directors are satisfied that it is
appropriate to prepare these unaudited condensed consolidated
financial statements on a going concern basis. It is noted that
(a) the net current liabilities of the Group as at 30 June 2021
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1.2

as mentioned above is mainly attributable to the net current
liabilities of Concord-Linked Limited (the “CL Borrower”) (a
51% subsidiary of the Company) and its subsidiaries, which
amounted to approximately HK$192,000,000 as at 30 June
2021; and (b) as set out in the Company’s announcement
dated 4 September 2020, on 4 September 2020, Mr. Wong
Jing Shong (the “"CL Lender”), a director of the CL Borrower
and a number of its subsidiaries, advanced a one-year loan in
the principal amount of HK$30,000,000 to the CL Borrower,
and such loan is secured by the share mortgage granted
by the Company in favour of the CL Lender over the 51%
interests in the CL Borrower held by the Company. If the CL
Borrower defaults in repaying such loan, the CL Lender shall be
entitled to enforce such share mortgage, upon which, the CL
Borrower may cease to be a subsidiary of the Company (i.e. its
consolidated assets and liabilities may no longer be consolidated
into those of the Group), and the net current liabilities position
of the Group mentioned above may be significantly improved.

Changes in Accounting Policies and Disclosures

In the current interim period, the Group has applied the
following amendments to HKFRSs issued by the HKICPA, for the
first time, which are mandatorily effective for the annual periods
beginning on or after 1 January 2021 for the preparation of the
Group's condensed consolidated financial statements:

Amendments to HKFRS 16 COVID-19-Related Rent Concessions

Amendments to HKFRS 9, Interest Rate Benchmark Reform —
HKAS 39, HKFRS 7, Phase 2
HKFRS 4 and HKFRS 16

Except as described below, the application of the amendments
to HKFRSs in the current interim period has had no material
impact on the Group's financial positions and performance for
the current and prior periods and/or on the disclosures set out
in these condensed consolidated financial statements.
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OPERATING SEGMENT INFORMATION

Operating segments are reported in a manner consistent with the
internal report provided to the chief operating decision maker, who
is responsible for allocating resources and assessing performance of
the operating segments, as having been identified by the Directors.

For management purposes, the Group is organised into business
units based on their products and services and has four reportable
operating segments as follows:

— Mobile internet cultural business and provision of IT contract
services;

—  Provision of hospitality and related services in Australia;
— Money lending business; and
— Assets investments business.

For the purposes of assessing segment performance and allocating
resources between segments, the Group's chief operating decision
maker monitors the results, assets and liabilities attributable to each
reportable segment on the following basis:

— Revenue and expenses are allocated to the reportable segments
with reference to sales generated by those segments and the
expenses incurred by those segments.

— Assets and liabilities are allocated to the reportable segments
excluding unallocated corporate assets and liabilities.

— The measure used for reporting segment profit/(loss) is adjusted
profit/(loss) before tax. The adjusted profit/(loss) before tax is
measured consistently with the Group’s loss before tax except
that bank interest income, non-lease-related finance costs,
dividend income from the Group’s financial instruments as well
as head office and corporate expenses are excluded from such
measurement.
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Information regarding the Group’s reportable segments as provided
to the Group's chief operating decision maker for the purposes of
resource allocation and assessment of segment performance for the
six months ended 30 June 2021 and 2020 is set out below:

For the six months ended 30 June 2021 (unaudited)

AEBTERERRERIREHABANEE A &
EOMNER BERBE_FT_—FEK_-F
“EEXNAZTHLERERELERD B K
B RRE  ZEERNENT

BE-—F-—FNA=Z+HIEANEA (FEF
%)

Mobile internet

cultural
business and Provision of
provision of  hospitality and Money Assets
IT contract  related services lending investments
services in Australia business business Total
BEEEHE
XL ERRIR M
EARE  ARMNREERE
EHNRE RAABRE BEXE  EEREEHR @i
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TET TET TET TET TET
Segment revenue and DR R E WA
other income and gains Rz 827,972 25,115 3,545 - 856,632
Segment results DHER
Segment profit/(loss) AEEF (FB) (27,863) (8,924) 1,149 (5,007) (40,645)
Unallocated head office and corporate APRERERR
income and expenses NAEMA KA Y (10,652)
Bank interest income RITFEHA 154
Finance costs BE A (13,358)
Loss before tax BRBATEE (64,501)
Amounts included in the measure of AL BEEHEZ
segment results: ME:
Depreciation and amortisation FEREH (24,525) (3,395) (1,011) (90) (29,021)
Unallocated depreciation and amortisation R A7 & k& 84 (1,285)
Total depreciation and amortisation WEREEEE (30,306)
Share of results of associates AEBERRER - - - 4,065 4,065
Fair value loss on financial BATEERES
assets at FVTPL SR e RMEEZ
AFEER = = = (9,747) (9,747)
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For the six months ended 30 June 2020 (unaudited)

BE—E-—FFEANF=FHIEANEA (KZF

#%)
Mobile internet
cultural
business and Provision of
provision of hospitality and Money Assets
T contract related services lending investments
services in Australia business business Total
BHnHE
XL EHB RAR MR
BB RBNREBE
BHRS KRR BEEBE  BAEREER @t
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
THT THT FAT THT THT
Segment revenue and DR R E A
other income and gains P36 328,255 22,724 555 302 351,836
Segment results AREE
Segment loss AEER (46,154) (3,297) (478) (8,798) (58,727)
Unallocated head office and corporate AOMBREER
income and expenses AFBARRAZ (5,026)
Bank interest income RITFBHA 1,802
Finance costs BERK (8,746)
Loss before tax BB ATEE (70,697)
Amounts included in the measure of HADHEETREZ
segment results: MBE:
Depreciation and amortisation WEREH (12,328) (3,545) (318) (83) (16,274)
Unallocated depreciation and amortisation R it #7 & K # 4 (825)
Total depreciation and amortisation WERBHES (17,099)
Share of results of associates DIEHE D RIEE (118) - - (3,105) (3.223)
Fair value gain on financial RATEERAER
assets at FVTPL SRz eREEY
AT ERS - - - 95 95
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REVENUE, OTHER INCOME AND GAINS

3.

The principal activities of the Group consisted of (i) mobile
internet cultural business and provision of IT contract services and
maintenance services; (i) provision of hospitality and related services
in Australia; (iii) money lending business; and (iv) assets investments

business.

Revenue represents the aggregate of the net invoiced value of
goods sold and net amounts received and receivable from third
parties for the services rendered by the Group during the period.
An analysis of the Group’s revenue, other income and gains is as

follows:

YA~ B AU e e 25

AEEZIEXRRBEE: (BHEBBEX
L E 1% MR MM E MBI A K IRTS M 4 o IR 7%

(i) ORI B (OB 5 K AR RE AR ¢ (iii) 18 & 7%

R BEREXEH-

WARRPAARKE D EERNERFEERN
SEMRERBEWRMEYE =TTHRIBFR
ZHEM-RNEERZWA  EAAMRA R wE DT

-

Six months ended 30 June

Three months ended 30 June

BERA=THLREAR BZAA=tHILE=M@A
2021 2020 2021 2020
—B--F —T-% —EC-f e 23
HK$'000 HK$'000 HK$'000 HK$'000
TER AT TERT FET
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REER) (REEZ) (REER) (REEZ)
Revenue from contracts with customers: P AHHA
Provision of IT contract services and REENEAORER
maintenance services HERY 779,997 328,255 427,335 188,386
Retail commerce through BBRRERET
network media TEEK 47,975 = 39,111 =
Provision of hospitality and REBE RIBBRE
related services 12,657 10,050 5,219 1,049
Sales of food and beverage in REEEBHEER
hotel business 12,458 12,674 5,156 2,086
853,087 350,979 476,821 191,521
Revenue from other sources: REEMIFABA
Loan interest income EEFRSWA 3,545 555 1,256 263
Dividend income REWA - 302 - 302
3,545 857 1,256 565
856,632 351,836 478,077 192,086
Other income and gains: N
Bank interest income RITHBUA 154 1,802 40 772
Other income HElA 7,846 5,164 5,487 2,388
8,000 6,966 5,527 3,160
Total revenue, other income and gains WA Ef A R Wz a5 864,632 358,802 483,604 195,246

ERMEEZERARLR | ZE=—FHhHHE 13
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14

LOSS BEFORE TAX

Loss before tax is arrived at after charging:

4. BRTRATER

BR B AT B IR HIBR T35 RIZ G -

Six months ended
30 June
BZEA~B=1THILAEA

Three months ended
30 June
BEXA=+tHL=MEA

2021 2020 2021 2020
—B--—F | _T_TF | Z¥=—F | _T_TF
HK$'000 HK$'000 HK$'000 HK$'000
TR FAET FER FHET
(Unaudited) (Unaudited) | (Unaudited) (Unaudited)
(REZ) | CRgER) | CREER) | CREEZ)
Cost of sales HEKA
— Cost of inventory sold —HEFEXAE 2,961 2,473 1,905 800
— Cost of services provided* — IR AR 75 A A * 766,714 320,164 420,090 168,906
769,675 322,637 421,995 169,706
Staff cost (including directors'’ BINA (BIEES
emoluments) )
— Salaries and benefits* — & RaE A 623,064 343,766 316,801 177,269
— Retirement scheme contribution* —RIRET IR 82,572 21,098 42,828 8,177
705,636 364,864 359,629 185,446
Depreciation of property, plant and L ER
equipment RERETE 12,273 7,581 6,799 3,862
Depreciation of right of use assets FHEEENE 17,763 9,287 9,237 4,512
Amortisation of other intangible assets  F {th £ Ji2 & = # £ 270 231 135 117
30,306 17,099 16,171 8,491
Interest on borrowings wholly AR F AR
repayable within five years ENfZEENE 13,358 8,746 6,772 4,781
*  During the six months ended 30 June 2021, technical staff * REEZE—FARA=THLEREA

salaries and benefits of approximately HK$566,457,000
(2020: HK$298,068,000) and the corresponding retirement
scheme contributions of approximately HK$73,289,000 (2020:
HK$15,633,000) were included in cost of services provided.
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5. INCOME TAX EXPENSE

5. FAfSHF XX

Six months ended Three months ended
30 June 30 June
BEARA=tHLEKREAR BE~A=+HL=MEA
2021 2020 2021 2020
—E-—F | ZZ=F =E-—F | —_T_ZTF
HK$000 HK$'000 HK$'000 HK$'000
TET FET FHExT FHET

(Unaudited) (Unaudited) | (Unaudited) (Unaudited)
(REEZ) | (REFEZ) | CRBER) | CREEZR)

Current tax: BVEARRIA -
— Hong Kong Profits Tax —HBNEHR = = - -
— People’s Republic of China —FRE AR AN
(the “PRC") Enterprise ([FE) 2
Income Tax ey _ _ _ _
— Australia Company Tax —BEMNDERER - - _ _
Deferred tax: IRAERIE -
— Current period — R EAfE = = = -
Write-off of deferred tax assets B8 R E AR IE A B - 170 = 170
Income tax expenses FrigBif - 170 - 170

The Company’s subsidiaries operating in Hong Kong, the PRC,
Australia and Indonesia are subject to the tax rates at 16.5%
(2020: 16.5%) in Hong Kong, 15% or 25% (2020: 15% or 25%)
in the PRC, 30% (2020: 30%) in Australia and 22% (2020: N/A) in
Indonesia, respectively.

6. INTERIM DIVIDEND

The Board does not recommend the payment of an interim dividend
for the six months ended 30 June 2021 (2020: Nil).

ARABRES PR CBMNEHELEZH
BRARIDRBEEREEI65% (ZE_FF:
16.5% ) ~ A EH15% 825% (ZE-_FF:15%
%25% ) B M30% (ZE T F:30% ) &I
JE22% (ZZ2=ZF : TER) TR RHF -

6. THIEE

ExeTEIMRBE_T-_—FXA=THLL

/\1.H/)E§§EP/H\HH§I\L :Y—YE E)

ERMEEZEREBRAT | ZE=—FHhHiRE
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7. LOSS PER SHARE

The calculation of the basic and diluted loss per share attributable

to the Shareholders is based on the following data:

7. =R EE

PIBIRIEH

Six months ended
30 June
BZA<B=1+HILAEA

BREGEERERARBEEEE

BIRET

Three months ended
30 June
BEXA=tHL=@A

2021 2020 2021 2020
TR | ZE-TF | ZB=—F | ZT-EF
HK$'000 HK$'000 HK$'000 HK$ 000
FE T FET THET FET
(Unaudited) (Unaudited) | (Unaudited) (Unaudited)
(RBERZ) | (REEZ) | (REBER) | (REER)
Loss: [SE
Loss for the period attributable to A% 5 fE{h BRI A& 18
the Shareholders (45,532) (45,895) (12,618) (11,150)
Six months ended Three months ended
30 June 30 June
BZEAXA=+HLXEA BEXA=tHL={A
2021 2020 2021 2020
—E-—F | ZZT-TF | ZB-—F | =%
(Unaudited) (Unaudited) | (Unaudited) (Unaudited)
(REFERZ) | (REFZ) | (REER) | (REFER)
Number of shares: B EE :
Weighted average number of BETEBRRZ
ordinary shares in issue A9 8 5,336,235,108 | 5,336,235,108 | 5,336,235,108 | 5,336,235,108
Effect of diluted potential ordinary % L BERHEE £ 2
shares as a result of the share EBEHELTBERZ

options granted (Note) 22 (M)

Weighted average number of METETREE
ordinary shares in issue for the EEmE 2
purpose of calculation of ERETERRZ
diluted loss per share DN 198

5,336,235,108

5,336,235,108 | 5,336,235,108 | 5,336,235,108

Note:

No adjustment has been made to the basic loss per share amount
for both periods in respect of any dilution because there was no
potentially dilutive ordinary share in issue during both periods.

8. MOVEMENTS IN PROPERTY, PLANT AND EQUIPMENT
During the six months ended 30 June 2021, additions to property,

plant and equipment amounted to approximately HK$32,818,000
(2020: HK$10,417,000).
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9.

OTHER INVESTMENTS IN EQUITY SECURITIES 9. HMBRABHEE
At At
30 June 31 December
2021 2020
R-ZZB=-—F N_B_TF
AA=+H +ZA=+—H
HK$°000 HK$'000
TET FHET
(Unaudited) (Audited)
(REERZ) (fEEZ)
Financial assets at FVTOCI RATEZEBHMZE KRS
JERCEMEE
Listed equity securities in Hong Kong BELETRANEH 6,841 10,912
Listed equity securities in the PRC B TR AN S 128,752 164,484
Unlisted equity securities ELETRAZS 2,275 2,332
137,868 177,728
Financial assets at FVTPL RAFEERERIERZ
SRMEE
Listed shares in Hong Kong, at fair value REE LMz R’H
(BATFEAE) 6,267 38,880
Unlisted investment in the PRC, at fair value RPEZIEETRE
(BATFEANE) - 16,639
6,267 55,519

During the six months ended 30 June 2021, no dividend income

from financial assets at FVTOCI (non-recycling) (2020: HK$302,000) k= E
iﬁﬂﬁéﬁﬂﬂx%”&)\ (TejfE) (=2 =%

was recognised in profit or loss.

E/\@:I::EE‘:_EE/\_\H =tTHIEREAR EE

A TEEBE b2 ERHTIEY

At 30 June 2021, the Group's investments in the listed equity
securities of the following company, which were classified as
financial assets at FVTOCI, had carrying amount of approximately
HK$128,752,000 (2020: HK$164,484,000) that exceeded 5% of
the total assets of the Group:

£ :302,000 1) ©

RZE——FXNAZTH AEER T QA
ITRAZBSZRE(DEARATFEESB
Hh2mB R EZEREE)NEREN S
128,752,000/ 7T ( = Z ZZ 4 : 164,484,000/
TL)  BBAEEZBEEN%

Place of Particulars of
Name establishment  Principal activities issued shares held Interest held
= B 3L ith B FTEEK e RITRBFE FrisrEs
LEO Group Co., Ltd PRC Manufacturing and sale of Ordinary shares listed on 0.68%
("LEO") industrial and domestic the Shenzhen Stock Exchange
water pumps and (Stock code: 002131)
internet services
PR &= B i An B PR H HEEMEEIERARFTAKRE EERNRINBSFZZH T 0.68%
~a) ([RE]) LA R 48 4% PR 75 (B2 5% : 002131)

As at 30 June 2021, the above securities investments represented
45,779,220 shares in LEO held by &R {E 885l ( £/&8)BR
A =] (for identification purpose, Jixiang Information Technology
(Shanghai) Co., Ltd), a wholly-owned subsidiary of the Company,
which were pledged for a loan granted to a subsidiary of the
Company.

ERMEEZERBRAT | =F=—

EA_?_ FRNA=ZTH L BEHEREER

RRIZEWNBAREREBERINT(L8)BR
N A FE A /945,779,220 8 B B 10 - 2 S A% (9
BEBEAR ARG —BHBARNERN
R
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10. CONTRACT ASSETS AND CONTRACT LIABILITIES

18

(@) Contract assets

0. BHEENREGHNEE
(@) AHEE

At At
30 June 31 December
2021 2020
R=B=—F MRZE_TF
ANB=1H +=ZA=+—H
HK$’'000 HK$'000
FExT T
(Unaudited) (Audited)
(REERZ) (& FEZ)
Contract assets EHNEE
Arising from provision of REHERBHREL
IT contract services PR 75 B B A 150,719 133,658
Less: Impairment R E (213) (128)
150,506 133,530

Contract assets are initially recognised for provision of IT
contract services which are satisfied over time when the IT
contract services have been rendered. Upon completion of
the IT contract services and acceptance by the customers, the
amount initially recognised as contract assets are reclassified
to accounts receivable in relation to provision of IT contract

services.

The expected timing of recovery or settlement for contract

assets, net of impairment, is as follows:

EEAMRANRKE TRHER GHOE
ENSHRA/EANRAORBERS H
BER R ER - N E MBI R A O RS
VTHEFPEMNE NITHRBR/ENEEN
REEH N EEABREHEAR A HOR
75 60 FE M AR 3K

WEsEEENEE (HREE) BB
fEan T :

At At
30 June 31 December
2021 2020

R=%=—% | R-T-%%
AA=+B | +=A=1+-8

HK$'000 HK$'000

FER TET

(Unaudited) (Audited)

(REEX) (EEZ)

Within one year R—F R 150,506 133,530
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The movements in loss allowance during the reporting periods

are as follows:

RmEHzBREBESBERNT

HK$'000
FET
At 1 January 2020 R-ZZEZFTF—H—H 656
Reversal of impairment loss recognised BRI EBERD (132)
Exchange realignment HNGE F8 (18)
At 30 June 2020 R_EZFFA=1H 506
At 1 January 2021 R-—E=-Z—F—H—H 128
Impairment loss recognised ERRREEE 79
Exchange realignment HNGE 8 EE 6
At 30 June 2021 RZE-_—FA=+H 213
(b) Contract liabilities (b) EHERE
At At
30 June 31 December
2021 2020
R-T=-—F R-ZE-TF
AA=t1H +=-—A=+—H
HK$'000 HK$'000
FET THET
(Unaudited) (Audited)
(REEZ) (JEE%)
Contract liabilities EHEE
Deposits received and deferred income RS RIEERA 5,414 6,241
11. ACCOUNTS RECEIVABLE, LOAN AND INTEREST RECEIVABLES 1. BRER  BREREFE
At At
30 June 31 December
2021 2020
R-ZBE-_—F R-ZT-_ZTF
ANB=1+H +=—HA=+—H
HK$'000 HK$'000
FET THET
(Unaudited) (Audited)
(REEZ) (JeE%)
Accounts receivable FE U AR R 174,670 175,726
Less: Impairment B RE (2,480) (1,412)
172,190 174,314
Loan receivables FEU B X 102,690 109,325
Loan interest receivables R E KT B 1,634 1,764
Less: Impairment W RE (1,137) (884)
103,187 110,205
275,377 284,519

ERMEEZERBRAT | =F=—
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Ageing analysis of accounts receivables

The credit terms given to the customers vary and are generally
based on the financial strengths of individual customers. In order
to effectively manage the credit risks associated with the accounts
receivables, credit evaluations of customers are performed

FE W BR R 2 BR e 0 AT

KTBEZEEHSETR —RUAEANBE
zﬁﬁﬁk,\j}ﬁ%/‘i ABEWNEERWKRRESH
ZEEREB ARAREHTFHEREE-RT
%ﬁZEfﬁﬁﬂu%oiwoa cRIBEHK IR

periodically. The credit period given to the customers ranged from BERERE ERIARKERE DT CNRESH)
30 days to 180 days. The ageing analysis of the accounts receivables L
as at the end of the reporting periods, based on the invoice date
and net of provisions, is as follows:
At At
30 June 31 December
2021 2020
R=-Z=—#F RZZE-FTF
~A=1+H +ZA=+—H
HK$"000 HK$'000
FTHER TET
(Unaudited) (Audited)
(REEX) (REZ)
Within 1 month P11E A 147,804 163,338
1 to 2 months 12218 A 17,552 6,661
2 to 3 months 2&31E A 39 1,005
Over 3 months 3@ B LA E 6,795 3,310
172,190 174,314
Impairment of accounts receivable FEWERRR Z R E

An impairment analysis is performed at each reporting date using
a provision matrix to measure expected credit losses. The provision
rates are based on days past due for groupings of various customer
segments with similar loss patterns (i.e. by geographical region,
product type, customer type and rating). The calculation reflects
the probability-weighted outcome, the time value of money and
reasonable and supportable information that is available at the
reporting date about past events, current conditions and forecasts
of future economic conditions.

The movements in the loss allowance of accounts receivable during
the reporting periods are as follows:

RERS HRRBBEERETRED N A
AEEMEERE - BEXDEARBHAN
B AARUEERA (AR EREL &7
PRI RFR) T RE P 282 B 5 EE -
LA BT ERRRBEEHASNERBES
IE BRI B R SRR U {4 TEUBI 9 B =R pn
BR ERRREEBERSENRAIEERHR-

BEHRRNREERERBEENESERDT

HK$'000

T

At 1 January 2020 RZE-FF—H—H 547
Impairment loss recognised ERRREERE 9
At 30 June 2020 R-ZB_FFAA=1H 556
At 1 January 2021 RZEZ—F—H—H 1,412
Impairment loss recognised BERREEE 1,046
Exchange realignment HNEE S 22
At 30 June 2021 R_ZE_—FA=1H 2,480
The maximum exposure to credit risk is the carrying amount of trade FEZze=mEERRARKEZERERZER

debtors and the Group did not hold any collateral provided by the
trade debtors as security during any of the reporting periods.
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Ageing of loan and interest receivables

The ageing analysis of loan and interest receivables as at the end of
the reporting periods, based on the contractual due date and net of
provisions, is as follows:

BWERRFE Z KRR

RBEMRRIEAOINHA B RMNREEEROE
WEREMEHRE DT :

At At

30 June 31 December

2021 2020

R=ZB=—%F R_ZE_ZTF

~NA=1+8 +=ZA=+—H

HK$’'000 HK$'000

FET FHET

(Unaudited) (Audited)

(REERZ) (f&#|iZ)

Overdue i1 HA 16,114 =
Not yet past due i K 380 B 87,073 110,205
103,187 110,205

The movements in the loss allowance for loan receivable are as
follows:

U EREERBHESHNT

30 June 31 December

2021 2020

—E-—F —E-TF

AA=1+H +=—A=+—8H

HK$'000 HK$'000

FTET FHET

(Unaudited) (Audited)

(ARREZ) (T %)

At the beginning of period/year FER, ) 884 =

Impairment loss recognised during the R,/ FRRER B R E R 253 874
period/year

Exchange realignment HINGE 7 B - 10

At the end of period/year RH,F R 1,137 884

At each reporting date, the Group assesses whether the credit
risk on loan and interest receivables has increased significantly
since initial recognition. When making the assessment, the Group
compares the risk of a default occurring on the loan and interest
receivables as at the reporting date with the risk of a default
occurring on the loan and interest receivables as at the date of initial
recognition and considers reasonable and supportable information
that is available without undue cost or effort, including historical
and forward-looking information.

ERMEEZERBRAT | =F=—

RERSHY AEEFHEREERLFEH
EERRBEXRERRED KNI LI - RIEH
AHER ARBERERER LN SR HE A
TR K H B BRI E SR B SR B R FERR
EERLENNARETER YEBHEAEN
H T BEHKARSIF IR ESHSIE R AR
BXFHER  BREBENAELEES -
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12.

22

TRADE AND OTHER PAYABLES, ACCRUALS AND PROVISION

12. B NEMBNRIAE B EAREE

At At

30 June 31 December

2021 2020

R-ZZB=-—F N_B_TF

~A=t+H +ZA=+—H

HK$000 HK$'000

FET FET

(Unaudited) (Audited)

(REERZ) (&%)

Trade payables FERTE SRR 17,331 13,188

Accruals and other payables (Note) FEET B A I b JE A

A (BHEE) 454,406 396,426

Provision for litigations nﬁ*/\%;%ﬁ 50,485 44,395
522,222 454,009
Less: Portion classified as non-current WD AIETREE S - (4,020)
522,222 449,989

Ageing analysis of trade creditors

The following is an ageing analysis of trade payables based on the
invoice date as at the end of the reporting periods:

B 5 R ERER DT

AT RRREHRREZR B HRNE SRR
ZARER DA

At 30 June At 31 December

2021 2020

R=ZB=—F RIZE_ZTF

ANA=1H +=ZA=+—H

HK$'000 HK$'000

FET FHET

(Unaudited) (Audited)

(REEFRZ) 39

Within 3 months 3EAZ K 8,845 5,335
Over 3 months 3@ B LA E 8,486 7,853
17,331 13,188

Note:

Included in other payables is an amount of HK$13,752,000 (as
at 31 December 2020: HK$22,075,000) which represents the
present value of the outstanding compensation in the amount
of approximately RMB48,088,000 (inclusive of tax) (equivalent to
approximately HK$52,777,000) (the “Compensation”) payable
to Huawei Technologies Co. Ltd. (£ A& iTB R A F])) ("HW"),
a major customer of the Group, by /85 & &+ H R 2 7 (for
identification purpose only, Shanghai EPRO Software Company
Limited) (“EPRO"), a then indirect wholly-owned subsidiary of the
Company, as a result of the offering of bribe to the staff of HW by
a former employee of EPRO in contravention of the Honesty and
Integrity Undertaking dated 22 December 2014 executed by EPRO
in favour of HW.
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13.

On 12 March 2019, EPRO and HW entered into an agreement
(the “Agreement”) pursuant to which the Compensation shall
be set off against the accounts receivable due from HW to EPRO
(the “Accounts Receivable”) by 36 equal monthly instalments
commencing on 1 April 2019.

It is also provided in the Agreement that (i) to ensure the settlement
of the Compensation by EPRO, EPRO shall agree that the amount
of the outstanding Accounts Receivable shall exceed the amount
of the remaining Compensation from time to time and HW shall
have the right to set off the Compensation against the Accounts
Receivable; and (ii) EPRO shall provide its previous year’s annual
audited financial report to HW every year.

INTEREST-BEARING BANK AND OTHER BORROWINGS

The exposure of the Group’s borrowings is as follows:

12 1%

—NFE=A+=H

z  PERERTL—
i (M) Bl B-F—NFEmA—

B RENRZEEWE SRR (&

W iR | ) %3618 A 8RR A 4

WEPIEEGN RERSE A
JERIE AR EERKRTMN S EERETE

ey =& -

ENEE 58

mRERT

BEE MEREEASENERWIRRE
(||)%%FE‘£EF—J$ETET/\/\J: E

1SEEE
E’ﬁf%%%ff?ﬂﬁ’w&%o
13. FFERITRAEMEER

AEBZEERBRIT

At At
30 June 31 December
2021 2020
R=B=—F i e
A~NA=+H +=—A=+—H
HK$'000 HK$'000
THET FHET
Notes (Unaudited) (Audited)
B 5 (REER) (fe&Z)
Fixed-rate borrowings BEMEES (a) 274,636 216,513
Variable-rate borrowings TR EEE 37,267 63,474
(b) 311,903 279,987
Secured A 129,396 188,472
Unsecured 1A 182,507 91,515
311,903 279,987
Analysis into: IR
The carrying amounts of the above FEEZEREE
borrowings are repayable: ERATAEEER:
Within one year or on demand —FRFIREREE 309,637 277,205
In the second year %’:E 899 922
In the third to fifth years, inclusive BE=FFERF
(Wﬁéfﬁﬁi) 1,367 1,860
311,903 279,987
The ranges of effective interest rates per annum on the Group's AEBBECEFERMNESHENT
borrowings are as follows:
At At
30 June 31 December
2021 2020
R-B-—F R-_ZE_FF
AA=+AH +—_A=+—H
Effective interest rate: BEFRA=
Fixed-rate borrowings 5 I 5.44-6.00% 4.70-6.00%
Variable-rate borrowings FEFEREE 2.90-2.91% 2.90-2.90%

ERMEEZERBRAT | =F=—
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Notes:

(a)

Included in the fixed-rate borrowings is a loan secured by
certain financial assets at FVTOCI of the Group (note 9), which
bears interest at a fixed rate of 6% per annum. As detailed in
item (d) in the paragraph headed “Litigation and Claims” on
pages 43 to 45 in this report, the outstanding principal amount
of such loan in the sum of approximately RMB51,692,000
(equivalent to approximately HK$62,129,000) has been past
due, resulting in a breach of the share pledge agreement.

Certain loans of the Group are subject to the fulfilment of
covenants commonly found in lending arrangements with
financial institutions. If the Group were to breach the covenants,
the draw down facilities would become repayable on demand.
In addition, certain loan agreements of the Group contain
clauses which give the lenders the right at their sole discretion
to demand immediate repayment at any time irrespective of
whether the Group had complied with the covenants and met
the scheduled repayment obligations.

P & -

(a)

FABREMEEBEEMNERTHASESET
EATEEREMEEKEINEREZ SBME
E (M9 B L B F F 7 E6% &t
B NARRE FA3FASH [FAMBER] —
AR ()IEMFl - REEXRSHEOHARK
51,692,0007T ( #8 & M 4962,129,0007% 7T )
MEREBH BPERBRDERRE-

AEBZETEFRAGREERBEBEER
LHR BROGRER T AIERS W AEE
ERBBRY MiERZBERGERENR
BE-WIHIN ARBEZETER MR LM
TETRNZERIEHER ZERIZENRZ
X MImAEEREGEETERRELY
METHEEENEME-

14. SHARE CAPITAL 14. R
Number of
Shares HK$’000
g 5 4E] FE T
Authorised: JETE
Ordinary shares of HK$0.01 each RZE-_ZTEF+-_A=+—8H"
at 31 December 2020, 1 January 2021 —E-—%F%—AF—HBk
and 30 June 2021 —E-—®xA=+H
SR MEE0.0B T EBR 20,000,000,000 200,000
Issued and fully paid: BT R
Ordinary shares of HK$0.01 each at NR-_ZTE-_TE+-_A=+—8-
31 December 2020, 1 January 2021 —E-—F—-HA—HEK
and 30 June 2021 —E-—FXA=+H
SREE.0B T LB 5,336,235,108 53,362

15.

24

SHARE OPTION SCHEME

The Company’s share option scheme (the “Scheme”) was adopted
on 9 June 2020. The purpose of the Scheme is to enable the
Group to grant share options to eligible participants as incentives
or rewards for their contribution to the Group and/or to enable
the Group to recruit and retain high-calibre employees and attract
human resources that are valuable to the Group and any entity in

15. BT S

which any member of the Group holds any equity interest.

There were no share options outstanding, granted, exercised,

cancelled or lapsed during any of the reporting periods. ik
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16. RELATED PARTY TRANSACTIONS

(a) Related party transactions and balances

(b)

In addition to the transactions detailed elsewhere in these
unaudited condensed consolidated financial statements, the
Group had the following transactions with related parties
during the reporting periods:

16.

BALTRS

(a) FABALRE REER

Brit TR BB XGRS MWK E AR
DR SN AR BN S H R E
BBALTETTATRS

Six months ended 30 June

BEAA=1tRHILAMEA

2021 2020
—B-—F —EETF
HK$'000 HK$'000
FET FAET
Consultancy fees paid to a substantial MEERRINHBAE
Shareholder 360 672
Interest paid to a related company (Note) i — B A A A F B
(B &E) 4,869 2,029
Interest paid to a substantial Shareholder m—ZEERRBIAFE - 92

Note: The loan interest was paid to /M & | = E R

=] (for identification purpose only, Huizhou Bailihong
Holding Co., Ltd) (“Bailihong"”), the substantial
shareholder of which is a close family member of Mr.
Wong Jing Shong, a director of certain subsidiaries of

the Company.
Key management personnel remuneration

The remuneration of the Directors, who are also identified as
members of key management of the Group, is as follows:

B 5T -

EXNBE XN TFEMT BN ERE

BER2A(BNER]) EEX2K
RRARRETHEBRARNESS
EFRERTRERENXE -

FTEEBEASTHMH

EX(MEBERAEETIEEEEKRE)Z
¥

Six months ended 30 June
BEANB=tHIAEA

2021 2020

- —TFF

HK$°000 HK$'000

FET FAT

Salaries and other short-term benefits e RHAMEHER 1,098 1,014
Retirement scheme contributions RIREH B 27 26
1,125 1,040
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MANAGEMENT DISCUSSION AND ANALYSIS
Business and Financial Review

During the six months ended 30 June 2021, the principal activities
of the Group were (i) mobile internet cultural business and
provision of IT services; (i) provision of hospitality and related
services in Australia; (i) money lending business; and (iv) assets
investments business.

The loss for the period was approximately HK$64,501,000 during
the period under review (2020: HK$70,867,000), and such
decrease in the loss was mainly due to the combined effects of
(i) the increase in the Group's revenue net of cost of sales from
approximately HK$29,199,000 for the six months ended 30 June
2020 to approximately HK$86,957,000 for the six months ended
30 June 2021, representing an increase of approximately 198%;
(ii) the increase in the Group’s administrative expenses from
approximately HK$95,111,000 for the six months ended 30 June
2020 to approximately HK$139,040,000 for the six months ended
30 June 2021; and (iii) the loss of approximately HK$9,034,000
in aggregate arising from the disposals of 81,378,000 shares
in Town Health International Medical Group Limited (“Town
Health”) (the shares of which are listed on the Main Board of the
Stock Exchange, with stock code: 3886) in March 2021, which
was absent during the six months ended 30 June 2020.

Mobile internet cultural business and provision of IT services

During the period under review, the Group’'s mobile internet
cultural business and provision of IT services recorded a revenue
of approximately HK$827,972,000 (2020: HK$328,255,000),
representing a growth of approximately 152%. The core IT
businesses of the Group include enterprise software applications,
mobile internet applications, mainframe downsizing, application
localisation and systems integration. The Group has experienced
a significant growth in its provision of IT services business
during the six months ended 30 June 2021, as compared to
the corresponding period in 2020, mainly due to the increase in
the demand for the Group’s IT services. In light of the outbreak
of Coronavirus Disease 2019 (the “COVID-19") in the PRC in
the first two months of 2020, the operation efficiency of the
Group's provision of IT services business had been adversely
affected given that some of its staff had been put under
quarantine in their hometowns in the PRC and could not return
to the office to work or needed to work from home which
adversely affected the ability of the Group to deliver its services
to meet with its customers’ orders during the three months
ended 31 March 2020. However, with the COVID-19 pandemic
under control in the PRC after the first quarter of 2020, the
operation efficiency of the Group’s provision of IT service
business had resumed to normal in April 2020, which allowed
the Group to meet the growth in the demand for its IT services.
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On the other hand, in order to meet the increase in its service
demand as well as the new service requirements from its
customers (including the customers’ demand for more staff to
be assigned to the jobs), the Group had incurred substantial
costs on human resources during the period under review
to retain its existing employees and recruit new staff, while
the salaries of experienced IT professionals had already been
driven up by the strong demand in the market. As a result,
the growth in the revenue generated by the Group during
the period under review was outpaced by the increase in the
aggregate salaries and benefits of the technical staff incurred
by the Group to cope with the growth in the demand for its
IT services.

The Group commenced the operation of the retail commerce
through network media business after the completion of its
subscription for 10,200 ordinary shares of TNG Indonesia Holdings
Limited (“TNG Holdings”), representing 51% of the issued share
capital of TNG Holdings upon completion as enlarged by the
allotment and issue of such shares, at the subscription price of
US$1,000,000 (equivalent to HK$7,800,000) on 9 March 2021.
TNG Holdings holds 79% of the issued shares of a company
incorporated in Singapore, which holds 99% of the issued shares
of PT TNG Wallet Indonesia (“TNG Indonesia”), which is a
company incorporated in Indonesia with limited liability and an
investment holding company and 1% of the issued shares of TNG
Indonesia is held by TNG Holdings. TNG Indonesia holds 49%
of the issued shares of PT Walletku Indompet Indonesia (“TNG
Indompet”), which is a company incorporated in Indonesia with
limited liability. As disclosed in the Company’s announcement
dated 9 March 2021, 51% of the issued shares of TNG Indompet
was held by an individual (the “Indonesian Investor”) who had
pledged such interest in favour of TNG Indonesia pursuant to the
contractual arrangements (the “Contractual Arrangements”),
which were put in place as a result of certain foreign ownership
restrictions in connection with the business activity of TNG
Indompet under the Indonesian laws and regulations.

REENEMMBRBERALNFEATSER
KRS MmE T Bt AEBESRNEERR
ERBBEREERMELENRMABH L&
MEBERBEBEEASEXDBEMBEELNK

IR
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B TNG Indonesia Holdings Limited ([TNG
Holdings | ) 2 10,2008% & i@ % (48 & R TNG
Holdings 7 FE Al 18 4C B 3% R 35178 B AR (0 4%
AZBBETRAZ51% )% FHHRBEBALK
HEETTERBER - TNG Holdings B
—ERFMBEFEMKILZ AA279% B 3
TR 1 - 3% A A1# B PT TNG Wallet Indonesia
([TNG Indonesial) 299% B & 1Tl 17
TNG Indonesia &—RRHEZEMK L2 HB
BRAr BIREZERAR HT21%E %
77 B 1% B8 TNG Holdings # & ° TNG Indonesia
# 5 PT Walletku Indompet Indonesia ([ TNG
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o

ERMEEZERARLR | ZE=—FhliHE 27



Following changes in the laws in Indonesia under which the
relevant foreign restriction applicable to TNG Indompet having
been removed and foreign shareholders are allowed to directly
hold 100% of the interest in an Indonesian company that is
engaged in the business field of digital platform and/or web
portal/site with commercial purposes, provided that such company
shall have at least two or more shareholders and the minimum
paid-up capital to be held by the second largest shareholder
in such company shall be 10,000,000 Indonesian Rupiahs, the
respective parties to the Contractual Arrangements had entered
into a number of agreements to (i) change the shareholding
structure of TNG Indompet to the effect that the Indonesian
Shareholder shall transfer his 1,571 shares in TNG Indompet
to TNG Indonesia and 10 shares in TNG Indompet to TNG
Holdings (collectively, the “Share Transfers”); and (ii) unwind
the Contractual Arrangements. As at 3 June 2021, the Share
Transfers had been completed and the Contractual Arrangements
had been terminated and unwound. Following the completion
of the Share Transfers and as at the date of this report, TNG
Indonesia holds 3,090 shares of TNG Indompet, representing
approximately 99.68% of the equity interests of TNG Indompet,
and TNG Holdings holds 10 shares of TNG Indompet, representing
approximately 0.32% of the equity interests of TNG Indompet.
Further details of the Share Transfers and the termination of
the Contractual Arrangements are set out in the Company’s
announcement dated 3 June 2021.

TNG Indompet is principally engaged in (i) the Indosat mobile
top-up distribution business; (ii) the cobranding of the “W-Cash”
electronic wallet with a licensed e-money issuer in Indonesia
pursuant to the cooperation between TNG Indompet and such
e-money issuer; and (iii) the selling of digital products through
online platform.

From 10 March 2021 to 30 June 2021, the Group recorded a

revenue of approximately HK$47,975,000 (2020: Nil) from its new
retail commerce through network media business.
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Hospitality and Related Services in Australia

During the period under review, the Group was engaged in the
hospitality business mainly through its two venues located in
Victoria, Australia, namely the Balgownie Estate Vineyard Resort
& Spa Yarra Valley (“Balgownie”) and Cleveland Winery Resort
& Events (“Cleveland”), until Cleveland was disposed of by the
Group in May 2021.

Balgownie, which is located in the Yarra Valley, is a popular
winery and tourism destination in Victoria, Australia. It is a 4.5-
star rated resort and the winner of Tourism Accommodation
Australia (TAA) for Best Resort Style Accommodation four years
in a row from 2016 to 2019. It consists of a piece of freehold
land of approximately 29 hectares with a 7-hectare vineyard
growing Pinot and Chardonnay wine grapes, and offers 70 luxury
accommodation rooms, day spa, health club facilities, cellar door,
restaurant and conference facilities. The resort is one of the few in
the Yarra Valley region offering such comprehensive services and
facilities, which give it a strong competitive advantage.

Cleveland is located in Lancefield, Macedon Ranges. The resort
includes a piece of freehold land of approximately 40 hectares
comprising a 3-hectare vineyard growing cool climate Pinot,
Chardonnay and a sparkling wine grape, 50 ensuite rooms, a
restaurant and extensive conference facilities, including several
lounges and breakout areas.

During the period under review, the Group recorded a revenue
of approximately HK$25,115,000 (2020: HK$22,724,000) from
its segment of provision of hospitality and related services in
Australia. Such increase in revenue was mainly caused by the
closure of the resorts of the Group from March 2020 to June
2020 during the first six months of 2020 as a result of the
COVID-19 lockdown, whereas during the period under review,
Balgownie stayed open for most of the time except for two
shorter lockdown periods (i.e. five days in February 2021 and 21
days in May to June 2021) and Cleveland was only closed during
the first lockdown period in February 2021 before its disposal in
May 2021.
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Since the outbreak of COVID-19, the federal, state and territory
governments of Australia have introduced various COVID-19
control measures, and tightened and eased them from time
to time in accordance with the development of the pandemic.
In response to the restrictions then implemented, the Group
suspended the operation of its resorts for the first time on 30
March 2020. After the government of the state of Victoria
announced the gradual easing of the restrictions throughout
Victoria with effect from 11:59 p.m. on 31 May 2020, the
operation of the resorts of the Group was partially resumed in
June 2020. However, the resurgence of new COVID-19 cases on
7 July 2020 prompted the government of the state of Victoria to
reintroduce Stage 3 Stay at Home restrictions across the state of
Victoria to help slow the spread of COVID-19. In view of these
new restrictions, the Group temporarily suspended the operation
of its resorts again with effect from 9 July 2020 until further
notice, subject to the development of COVID-19 in Australia and
the policies of the Australian government. With effect from 11:59
p.m. on 27 October 2020, the government of the state of Victoria
introduced stage 3 easing of restrictions for Melbourne, under
which restaurants and cafes were allowed to open for outdoor
and indoor seated service of food or drink, subject to limits on
the number of customers and distance between tables. As such,
the Group resumed the operations of Balgownie and Cleveland in
November 2020 in stages, in line with the progress of the lifting
of the restrictions by the government. In addition, the Group
set up a temporary restaurant and cellar door at Balgownie in
November 2020 to provide dining and wine tasting to the inhouse
guests, while reconstruction of the restaurant and cellar door
previously destroyed by fire was underway. The rebuilding of the
restaurant and cellar door which was covered by insurance was
still in progress during the period under review, with completion
expected to take place in the third quarter of 2021. On 13
February 2021, the Group closed Balgownie and Cleveland
temporarily for five days in response to the announcement
of a five-day lockdown by the state government of Victoria
commencing from 11:59 p.m. on 12 February 2021, as a result of
the resurgence of new COVID-19 cases. Taking into consideration
the relaxing of COVID-19 restrictions and international border
closures, there has been an increased demand for domestic
tourism in Regional Victoria since the first quarter of 2021 in
spite of the five-day lockdown in February 2021, until the state
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of Victoria was locked down for two weeks with effect from
11:59 p.m. on 27 May 2021 due to a new outbreak of COVID-19
cases. The Group suspended the operation of Balgownie for
three weeks from 27 May 2021 to 17 June 2021, given that the
government of the state of Victoria had imposed further ongoing
restrictions besides the lockdown, including a 25 km travel limit
which resulted in the cancellation of the majority of the bookings
at Balgownie. After reopening Balgownie on 18 June 2021, the
Group closed it again on 16 July 2021 until further notice as
the state of Victoria had to be locked down again with effect
from 11:59 p.m. on 15 July 2021 to combat the spread of the
pandemic. In spite of the recovery of domestic tourism in Regional
Victoria since the first quarter of 2021 until the region went into
lockdown again in the last week of May 2021, the Group was
not able to capture the potential revenue from occupancy and
the ancillary sale of food and beverage through Balgownie due
to the limited capacity of Balgownie’s temporary restaurant and
cellar door, as compared to the original facility through which the
Group was able to host large conferences and events and provide
a full menu service.

On 8 February 2021, the Group entered into two sale and
purchase agreements with certain independent third parties
in respect of (i) the business of Cleveland (the “Cleveland
Business”); (ii) the assets used in the Cleveland Business (except
for the stocks of wine); and (iii) the site at which the Cleveland
Business operated (collectively, the “Cleveland Disposals”),
at an aggregate consideration of AUD4,000,000 (equivalent to
approximately HK$23,803,000). In light of the declining economic
growth in Australia and the global outbreak of COVID-19, the
demand for the services of Cleveland had decreased since the first
quarter of 2020, and such decrease was expected to continue
until the first quarter of 2021. In view of the above and taking
into account that, Cleveland had not been performing well over
the past two years, the Directors considered that the Cleveland
Disposals would provide a good opportunity for the Group to re-
allocate its resources to the development of Balgownie, which
was likely to achieve a more rapid recovery due to its competitive
advantages, including its geographical location, which is in an
area popular among tourists.
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The Cleveland Disposals were completed on 5 May 2021, upon
which the assets and the financial results of Cleveland ceased to
be accounted for in the consolidated financial statements of the
Group.

Details of the Cleveland Disposals are set out in the
announcement of the Company dated 8 February 2021.

Money Lending Business

The Group is engaged in the money lending business in Hong
Kong through its wholly-owned subsidiary, Mark Profit Finance
Limited, which is a holder of a money lender’s licence under
the Money Lenders Ordinance (Chapter 163 of the Laws
of Hong Kong). During the period under review, the Group
recorded interest income of approximately HK$3,545,000 (2020:
HK$555,000) from its money lending business. The increase in
the revenue generated from this business segment, was mainly
due to the increase in the loans granted by the Group during the
six months ended 30 June 2021, as compared to those in the six
months ended 30 June 2020. The Group has been paying close
attention to the market conditions and will continue to monitor
its resources to strive for the development of its money lending
business with prudent credit procedures in accepting customers.

Assets Investments Business

As at 30 June 2021, the Group's investment in relation to its
assets investments business mainly comprised securities issued
by listed companies. During the six months ended 30 June
2021, the Group recorded fair value losses on financial assets
at FVTPL of approximately HK$9,747,000 (2020: fair value
gains on financial assets at FVTPL of approximately HK$95,000),
which were mainly attributable to the loss of approximately
HK$HK$9,034,000 resulted from the Group's disposals of
81,378,000 shares in Town Health in aggregate in March 2021.
In addition, the Group recorded fair value losses on financial
assets at FVTOCI of approximately HK$41,854,000 for the six
months ended 30 June 2021 (2020: fair value gains on financial
assets at FVTOCI of approximately HK$44,095,000), of which
approximately HK$37,799,000 represented the unrealised loss on
investment in equity instrument designated at FVTOCI in relation
to the 45,779,220 shares held by the Group in LEO Group Co.,
Ltd ("LEO"), a company the shares of which are listed on the
Shenzhen Stock Exchange (Stock Code: 002131).
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On 3 March 2021 and 10 March 2021, the Group disposed
of 4,000 shares and 81,374,000 shares in Town Health for an
aggregate cash consideration (excluding transaction costs) of
approximately HK$3,000 and HK$22,886,000, respectively, on
the open market of the Stock Exchange via Southbound Trading
of Shanghai-Hong Kong Stock Connect (the “TH Disposals”).
Details of the TH Disposals are set out in the announcement of
the Company dated 10 March 2021.

The Directors consider securities investments with a carrying
amount that accounted for more than 5% of the Group’s total
assets as at 30 June 2021 as significant securities investments of
the Group. Details of the significant securities investments of the
Group as at 30 June 2021 are as follows:

Investment
Name Principal activity Interest held cost
£ TEER FiiER RERA
HK$'000
TR
Financial assets at FVTOCI
BRVEFERM2ANZIEZ2BEE
LEO, the shares of which are listed Manufacturing and 45,779,220 shares 282,718
on the Shenzhen Stock Exchange sale of industrial (i.e. 0.68%)
(Stock Code: 002131) and domestic water
pumps and internet
services
ME (ARG RANESZ S0 T¥RFAAREER 45,779,220
L7 R 002131) HENRBERSE TRB (7
(EN0.68% )
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NETHIE D B H E4,0000% K&81,374,0000% B
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EE|) - FURBREHESTBELHFBERNAR
AIBHA— T —F=A+HZA M-

EERAHBEBBARNEER_ZE-_—F<H
ZT+HBREES%NEBESFREALAEBMNEKX
BERE - KEBR T -_—FNA=+HHW
BERABHEEFBHRYIBOT

Percentage to  Fair value change for
the Group's  the six months ended
total assets 30 June 2021

AR HE-Z=-F

Fair value BE#fEz AB=tAHL
ATE Aatt AERZATESD
HK$'000
TEL
128,752 11.38%  Unrealised loss on investment in equity

instrument designated at FVTOCI of
approximately HK$37,799,000 (2020:
unrealised gain on investment in equity
instrument designated at FVTOCI of
approximately HK$45,032,000). No realised
gain was recorded (2020: Nil) and no dividend
income was recognised during the period
under review (2020: HK$302,000).
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Prospects of the Group'’s significant securities investments

LEO is a company incorporated in the PRC with limited liability,
the shares of which are listed on the Shenzhen Stock Exchange
(Stock Code: 002131). LEO is principally engaged in the
manufacturing and sale of industrial and domestic pumps and
internet services, including digital marketing business, marketing
strategy and innovation, media delivery and execution, monitoring
and optimisation of marketing results and precise marketing, etc.

Since the listing of the shares of LEO on the Shenzhen Stock
Exchange, the business scope of LEO has gradually expanded
from a purely domestic pumps business in the PRC to an industrial
pump business in the PRC, covering almost all the pump products
in the entire pump industry in the country. Given that the growth
of the traditional pump manufacturing business has stabilised, LEO
has been actively seeking for a new breakthrough in its strategic
development and striving to explore growth opportunities beyond
the traditional pump industry, so as to improve its profitability and
develop new profit growth.

In 2014, LEO successfully expanded its principal business into
the internet service business through a series of acquisitions. The
internet services LEO provides include digital marketing services
and digital media agency services.

Based on the announcement of LEO in relation to its predicted
interim results for the six months ended 30 June 2021, it has
predicted a net profit attributable to its owners of approximately
RMB889 million to RMB967 million for the six months ended
30 June 2021, representing an increase of approximately 240%
to 270%, as compared with that of the previous period. The
increase was mainly attributable to the increase in the fair value
on financial assets during the six months ended 30 June 2021.

With regards to the prospects of LEO based on published
information, the Directors noted that LEO has been actively
expanding its digital marketing services through both vertical and
horizontal integrations in recent years to capture the business
opportunities arising from the new internet-based interactive
entertainment pattern, which resulted in a growth in its revenue.
The Directors noted that LEO has received recognitions in the
digital marketing services market in recent years, being a sign of
the success of LEO in its business development.
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In addition, as at 30 June 2021, the Group held 10,650 ordinary
shares of Luck Key Investment Limited (“Luck Key"), representing
48.33% of the equity interest of Luck Key, the investment cost
of which was approximately HK$56,511,000. As at 30 June
2021, the carrying amount of this investment was approximately
HK$90,597,000, representing approximately 8.01% of the
total assets of the Group as at 30 June 2021. During the period
under review, the share of total comprehensive income of this
investment attributable to the Group amounted to approximately
HK$5,658,000, and the Group recorded no realised gain and
received no dividend income with respect to this investment. Luck
Key together with its subsidiaries are principally engaged in the
provision of medical diagnostic and health check services and
operated eight health check centres and one testing laboratory
as at the date of this report. During the period under review, the
revenue of Luck Key amounted to approximately HK$119,007,000
(2020: HK$87,746,000), representing an increase of
approximately 36%. The profit attributable to the shareholders of
Luck Key for the period under review amounted to approximately
HK$11,708,000 (2020: loss of approximately HK$4,529,000). The
management of Luck Key will strive to improve the operational
efficiency of its health check business so as to enhance its
competitiveness in the market and its profitability.

Save for the 45,779,220 shares in LEO held by the Group
which had been pledged to Essence Securities Co., Limited (the
"Essence Lender”) for a loan (the "Essence Loan”) in the
principal amount of RMB79,868,600 granted to a subsidiary
of the Company (the "Essence Borrower"”), which would be
realised to repay the amounts owed under the Essence Loan,
the Group will continue to hold its investments, unless there
are changes in its investment strategy or potential opportunities
in realising its existing investments arise, taking into account
the prospects of the investments and the Group’s objectives to
optimise the returns from its investments and create value for the
Shareholders.

Save for those disclosed in this report, there were no other
significant investments held, nor were there any material
acquisitions or disposals of subsidiaries during the period under
review. Apart from those disclosed in this report, there are no
material investments or additions of capital assets authorised by
the Board at the date of this report.

N RZEBE-—FXA=Z1+H AEEHFHE
10,650/% Luck Key Investment Limited ( [ Luck
Key |) 3@ ML 0 E 7 Luck Key 48.33% K%
7R B AR 456,511,000 L R T = —
FARA=1TH ZKXEKRAEL A90,597,000
BT OMHERNAERR _ZE-_—FA=1+H
MEEREBENANSOI% AEIEEEH  KEE
JEIG 2B E 2 H KR B 58 495,658,000 7T -
AEEVERZERERBEERKE  TE
U BEAT A% B A © Luck Key 3& B E B A &)
FTERSREBEZDH RERRE  RA®RE
HHEZZ8EERTPLERIFAIAERE-
PAE B HAfE - Luck Key Y &= & £7119,007,000
BT (T T F:87,746,00087T) * HE R
HEH14)36% © PR B BEHAME Luck Key IR 3R &G )&
A A11,708,0008 T (T _FF: FED
4,529,000/ 7T ) ° Luck Key EFE BB iR A E
BRRERNLENE  ALREAERTIENR
FHREAFBY

NEBEEH 245,779,220 FIE A% 1D 2 K30 F
ZEEFRNDERAR ([REERAL) E
BRAAAGR—HEHBAR ([REBRANER
HAS R A AR79,868,600 2 ER ([&
FEER)Z2HEM BERMDEERUNEELRE
ERBETHERZBOIE  BRitk 29N &5 R
KREMSEURAEEECLEKERRE AR
REEBENER BRIFERERBEEE D
REPEBERENEEHR S TUXEEK
BEFBERSE-

AN R B B 2 51 - S L LR B O L
FE R E AR E - I 1T (L o
B2 W B A BT AR PR S
WARE RS EEELRREETETEX
RENFBEAEE:

ERNEEZERARLR | ZE=—FHhHiHmE 35



PROSPECTS

Looking ahead, the global economy is expected to remain volatile
and uncertain amid the continuing US-China trade disputes and
the COVID-19 pandemic. It is vital for the Group to maintain
its financial health and resilience to overcome any challenges
that may arise in the future. In order to improve its financial
performance and generate greater value for the Shareholders, the
Group had completed the Cleveland Disposals in May 2021, which
would not only allow the Group to reduce the costs required
for it to run its provision of hospitality and related services in
Australia business, but also enable it to redirect its resources to
the development of Balgownie, which is expected to achieve a
more rapid recovery due to its competitive advantages, such as its
geographical location, which is in an area popular among tourists.

Going forward, the Group will continue to closely monitor the
development of the global economy and the COVID-19 pandemic
and their potential impacts on the Group’s businesses, so that
the Group will be able to take mitigation measures proactively.
In particular, the Group has been identifying investment
opportunities to diversify its businesses. In March 2021, the
Group commenced the operation of retail commerce through
network media under its mobile internet cultural business, after it
completed its subscription for 51% of the issued share capital of
TNG Holdings, which holds interest in TNG Indompet, a company
principally engaged in (i) the Indosat mobile top-up distribution
business; (i) the cobranding of the “W-Cash” electronic wallet
with a licensed e-money issuer in Indonesia pursuant to the
cooperation between TNG Indompet and such e-money issuer;
and (i) the selling of digital products through online platform.
Following its investment in TNG Holdings, the Group is also
exploring business opportunities in the development and
operation of FinTech platforms for microlending in Hong Kong
and countries in Southeast Asia, such as Indonesia.
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FINANCIAL RESOURCES AND LIQUIDITY

As at 30 June 2021, the total assets of the Group were
approximately HK$1,131,482,000 (31 December 2020:
HK$1,134,050,000), including cash and cash equivalents
of approximately HK$73,698,000 (31 December 2020:
HK$89,480,000), among which approximately 37% (31 December
2020: 35%) were denominated in Hong Kong dollars,
approximately 1% (31 December 2020: 21%) were denominated
in United States dollars, approximately 44% (31 December
2020: 33%) were denominated in Renminbi, approximately 16%
(31 December 2020: 11%) were denominated in Australian
dollars and approximately 2% (31 December 2020: Nil) were
denominated in Indonesia Rupiahs. As at 30 June 2021, the
Group had borrowings repayable within one year (or on demand)
of approximately HK$309,637,000 (31 December 2020:
HK$277,205,000). The Group’s total borrowings bore interest
at rates ranging from 2.9% to 6.0% per annum (31 December
2020: 2.9% to 6.0% per annum), among which approximately
88% (31 December 2020: 77%) were subject to fixed interest
rates. Out of the total borrowings, approximately 10% (31
December 2020: 11%) were denominated in Hong Kong dollars,
approximately 12% (31 December 2020: 22 %) were denominated
in Australian dollars and the balance of approximately 78%
(31 December 2020: 67%) were denominated in Renminbi.
As at 30 June 2021, the Group had borrowing facilities to
the extent of approximately HK$323,863,000 (31 December
2020: HK$341,876,000). As at 30 June 2021, approximately
HK$311,903,000 (31 December 2020: HK$279,987,000) of these
facilities had been utilised by the Group. There is no seasonality in
relation to the borrowing requirements of the Group.

As at 30 June 2021, the Group’s gearing ratio (calculated
on the basis of total liabilities to total assets) was 0.86 times
(31 December 2020: 0.77 times) and its net debt-to-equity capital
ratio (calculated as the total trade and other payables, accruals
and provision, interest-bearing bank and other borrowings and
lease liabilities less pledged time deposit and cash and cash
equivalents, over equity attributable to the Shareholders) was 3.77
times (31 December 2020: 2.36 times).
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Despite the fact that the Group had net current liabilities
of approximately HK$177,446,000 as at 30 June 2021, the
unaudited condensed consolidated financial statements of the
Company for the six months ended 30 June 2021 have been
prepared on the basis that the Group will continue to operate
as a going concern. The Directors are of the opinion that the
Group will be able to continue as a going concern and to
meet in full their financial obligations, given that (i) continuing
financial support has been provided by a substantial shareholder
of the Company, who has confirmed his willingness to continue
financing the operation of the Group to meet its future
obligations; (ii) the Group has been actively negotiating with
its creditors to extend the repayment terms of its indebtedness;
and (iii) the Group has obtained a new banking facility of with
maximum amount available for drawdown of RMB200,000,000
on 5 July 2021. In light of all the measures adopted and
arrangements implemented, the Directors are of the opinion
that the Group will have sufficient cash resources to satisfy its
future working capital and other financial requirements and it
is reasonable to expect the Group to remain as a commercially
viable concern. Accordingly, the Directors are satisfied that it is
appropriate to prepare the unaudited condensed consolidated
financial statements of the Company for the six months ended 30
June 2021 on a going concern basis. It is noted that (a) the net
current liabilities of the Group as at 30 June 2021 as mentioned
above is mainly attributable to the net current liabilities of the CL
borrower (a 51% subsidiary of the Company) and its subsidiaries,
which amounted to approximately HK$192,000,000 as at 30 June
2021; and (b) as set out in the Company’s announcement dated 4
September 2020, on 4 September 2020, the CL Lender, a director
of the CL Borrower and a number of its subsidiaries, advanced a
one-year loan in the principal amount of HK$30,000,000 to the
CL Borrower, and such loan is secured by the share mortgage
granted by the Company in favour of the CL Lender over the
51% interests in the CL Borrower held by the Company. If the
CL Borrower defaults in repaying such loan, the CL Lender shall
be entitled to enforce such share mortgage, upon which, the CL
Borrower may cease to be a subsidiary of the Company (i.e. its
consolidated assets and liabilities may no longer be consolidated
into those of the Group), and the net current liabilities position of
the Group mentioned above may be significantly improved.

CAPITAL STRUCTURE
As at 30 June 2021, the Group had shareholders’ equity

of approximately HK$217,527,000 (31 December 2020:
HK$298,858,000).
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As at 30 June 2021, the Group had borrowings of approximately
HK$311,903,000 (31 December 2020: HK$279,987,000). Certain
loans are subject to the fulfilment of covenants commonly
found in lending arrangements with financial institutions. If the
Group were to breach the covenants, the draw down facilities
would become repayable on demand. In addition, certain loan
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FXRA=1TH AEEREEEL
311903000/%75<_§_2&¢+ A=+—
H:279,987,000/ ) - & TEREMmEE R
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agreements of the Group contain clauses which give the lenders — B&FF 2 #E B 15 Bk 2B B2 630 T RNewm A
the right at their sole discretion to demand immediate repayment B REEETEBRRAONEETETER
at any time irrespective of whether the Group has complied with ~ HfEe
the covenants and met the scheduled repayment obligations.
The exposure of the Group's borrowings is as follows: REBZEBEERRIT
At At
30 June 31 December
2021 2020
R=—B=—#F RZT_TF
~A=+H +=ZA=+—8
HK$'000 HK$'000
TR FHTT
(Unaudited) (Audited)
(REER) (fE2ix)
Fixed-rate borrowings BEEFEREE 274,636 216,513
Variable-rate borrowings FEFEEE 37,267 63,474
311,903 279,987
Secured HHEM 129,396 188,472
Unsecured A 182,507 91,515
311,903 279,987
Analysis into: R =R
The carrying amounts of the above L EZEREE
borrowings are repayable: ARATBHREE:
Within one year or on demand —FRRIREREE 309,637 277,205
In the second year EF 899 922
In the third to fifth years, inclusive E=ZFEFERF
(BEERMF) 1,367 1,860
311,903 279,987
The ranges of effective interest rates per annum on the Group's AEBEECEFERNERGE LT
borrowings are as follows:
At At
30 June 31 December
2021 2020
R=-ZB=—#F R_ZEITF
A~A=1+H +=A=+—H
Effective interest rate: BRI =
Fixed-rate borrowings .EiﬁJ—?—Fé%ﬁ 5.44-6.00% 4.70-6.00%
Variable-rate borrowings FENFEEE 2.90-2.91% 2.90-2.90%
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FOREIGN EXCHANGE

During the period under review, the Group mainly generated
revenue and incurred costs in Hong Kong dollars, Renminbi and
Australian dollars. The Group did not invest in any derivative
product for hedging during the period under review. Nevertheless,
the Group will keep monitoring its foreign currency risk and
when there are uncertainties or material fluctuations in the
foreign exchange rates, the Group will consider using appropriate
hedging instruments, including futures and forward contracts in
managing the Group's exposure in relation to fluctuations in the
foreign exchange rates.

CHARGE ON THE GROUP’'S ASSETS

As at 30 June 2021, certain borrowing facilities of the Group
were secured by freehold land and buildings of approximately
HK$95,495,000 (31 December 2020: HK$114,859,000), financial
assets at FVTOCI of approximately HK$128,752,000 (31 December
2020: HK$164,484,000) and a fixed deposit of approximately
HK$13,226,000 (31 December 2020: HK$13,000,000). As at
31 December 2020, certain borrowing facilities of the Group
were also secured by financial assets at FVTPL of approximately
HK$31,900,000.

CAPITAL COMMITMENTS

As at 30 June 2021, the Group did not have any material capital
expenditure commitments (31 December 2020: HK$3,590,000).
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LITIGATION AND CLAIMS

The Group was involved in the following legal proceedings and
claims:

(@ On 19 December 2017, Ever Robust Holdings Limited (“Ever
Robust”), an indirect wholly-owned subsidiary of the
Company, received a writ of summons with a statement of
claim (the "Writ") issued in the Court of First Instance of the
High Court of Hong Kong (the “Court”) by Convoy Global
Holdings Limited (“Convoy”), Convoy Collateral Limited
(the “Second Plaintiff”) and CSL Securities Limited (the
“Third Plaintiff”, together with Convoy and the Second
Plaintiff, collectively as the “Plaintiffs”) against, among other
defendants, Ever Robust (together with the other defendants,
collectively as the "Defendants”).

Based on the Writ, the orders sought by the Plaintiffs against
Ever Robust are as follows: (i) Convoy sought an order as
against, among others, Ever Robust, that the allotment of the
shares in Convoy by Convoy to, among others, Ever Robust
on 29 October 2015, be set aside; (ii) the Second Plaintiff
and the Third Plaintiff sought an order that the financing
facilities granted by them, including the loan (the “Convoy
Loan”) in the amount of HK$129,000,000 granted to Ever
Robust by the Second Plaintiff on 9 November 2015, and the
margin loan (the “Margin Loan”) granted to Ever Robust by
the Third Plaintiff which amounted to HK$67,574,473 as at
29 March 2016, be rescinded; and (iii) the Plaintiffs sought
against, among others, Ever Robust for (a) general or special
damages; (b) interests; (c) costs; and (d) further and/or other
reliefs (the “Convoy Proceedings”). As at 19 December
2017, Ever Robust had fully repaid the Convoy Loan and the
Margin Loan and did not hold any shares in Convoy.
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On 6 March 2018, a Case Management Conference Hearing
was held before the Honourable Mr. Justice Harris on the
Convoy Proceedings. On 9 July 2018, Ever Robust has
received an amended writ of summons and an amended
statement of claim (the “Amended Statement of Claim”).
Pursuant to the Amended Statement of Claim, the reliefs
sought by the Plaintiffs against Ever Robust are amended as
follows: (i) a declaration and order as against among others,
Ever Robust, that the allotment of the shares in Convoy
by Convoy to, among others, Ever Robust, on 29 October
2015, is null and void, or has been rescinded and set aside
(as sought by Convoy); (i) an account of profits and an
order for payment of any sums found to be due, equitable
compensation to be assessed, and/or damages to be assessed
for breach of fiduciary, common law and/or statutory duties,
dishonest assistance, unlawful means conspiracy and/or lawful
means conspiracy, as against, among others, Ever Robust (as
sought by Convoy); (iii) an order against, among others, Ever
Robust, for an account of profits and an order for payment
of any sums found to be due, equitable compensation to
be assessed, and/or damages to be assessed for breach of
fiduciary, common law and/or statutory duties, dishonest
assistance, unlawful means conspiracy and/or lawful means
conspiracy (as sought by the Second Plaintiff and the Third
Plaintiff); and (iv) against, among others, Ever Robust, for (a)
general or special damages; (b) interests; (c) costs; and (d)
further and/or other reliefs (as sought by all the Plaintiffs).

On 27 July 2018, Ever Robust received a sealed order
(the “Order”) dated 28 June 2018 against, among other
Defendants, Ever Robust, in which 11 parties are ordered to
join the proceedings as additional defendants. Pursuant to
the Order, it is further ordered, among other matters, as to
between the Plaintiffs and Ever Robust (among certain other
Defendants), that the Plaintiffs do have leave to file and serve
the Amended Statement of Claim.

On 30 November 2018, Ever Robust received a copy sealed
order dated 1 November 2018 against, among other
defendants, Ever Robust, in which a party is ordered to join
the proceedings as an additional defendant.

On 10 December 2018, Ever Robust filed its Defence (the
"Defence”) to the Plaintiff’s claim in the Convoy Proceedings
with the Court. Pursuant to the Defence, Ever Robust avers
that the Plaintiffs are not entitled to any relief against Ever
Robust in the Convoy Proceedings.
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On 30 August 2019, Ever Robust filed its Amended Defence
pursuant to the Order of Hon Harris J dated 12 July 2019.

Further details of the Convoy Proceedings are set out in the
Company's announcements dated 19 December 2017, 1 June
2018, 7 June 2018 and 25 July 2018.

After seeking the legal opinion, the Group considered that
there was no assessed monetary claim by Plaintiffs and it
is premature to give opinion on the probable outcome and
estimate the ultimate liability.

On 2 January 2018, Ever Robust received a petition (the
“Petition”) issued in the Court by Zhu Xiao Yan (the
“Petitioner”) against, among other respondents, Ever Robust.
Based on the Petition, the Petitioner has held and continues
to hold 3,234,000 shares in Convoy since around mid-2015,
and the Petitioner sought the following orders against, among
others, Ever Robust: (i) a declaration that the placement of
3,989,987,999 shares in Convoy by Convoy to, among other
placees, Ever Robust, and/or such placed shares are void ab
initio and of no legal effect or, alternatively, be set aside; (ii)
damages for dilution of the Petitioner’s shareholding; (iii)
interest; (iv) such further or other relief and all necessary and
consequential directions as the Court may think fit; and (v)
costs (the “Zhu Proceedings”). As at 2 January 2018, Ever
Robust did not hold any shares in Convoy.

On 6 March 2018, a Case Management Conference was held
on the Zhu Proceedings, in which the Honourable Mr. Justice
Harris made an order that the Zhu Proceedings be stayed
with liberty to restore, pending the outcome of the Convoy
Proceedings.

Further details of the Zhu Proceedings are set out in the
Company’s announcement dated 2 January 2018.

The Group has sought preliminary opinion on the above legal
proceedings from its solicitors (or legal adviser) in Hong Kong,
who, based on the information available as of the date of this
report, is of the opinion that:

— there is no assessed monetary claim except the Plaintiffs’
claim and the Petitioner’s claims against Ever Robust for

damages to be assessed,;

— it is premature to give opinion on the probable outcome;
and

— itis premature to estimate the ultimate liability.
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With respect to the claims made by LEO against the Group in
relation to the adjustments to the total consideration for LEO's
acquisition of the entire interest of /&% REEHRE A A
(for identification purpose, Shanghai Zhiqu Advertisement
Co., Ltd.) (“Zhiqu"”) pursuant to the sale and purchase
agreement (as amended and supplemented by a supplemental
agreement dated 11 January 2016) entered into between
the Group, Mr. Xu Jialiang, Mr. Xu Xiaofeng, Zhiqu and LEO
on 7 December 2015 (further details of which are set out in
the paragraph headed “Disposal of Zhiqu” under the section
headed “Management Discussion and Analysis” on pages 26
to 32 of the Company’s annual report for the year ended 31
December 2020), there has been no further material update
on such claims during the period under review, except that
a provision for litigation of approximately RMB14,221,000
(equivalent to approximately HK$17,092,000) (31 December
2020: provision of approximately RMB14,221,000 (equivalent
to approximately HK$16,863,000), was made in relation to
this litigation for the period under review.

During the years ended 31 December 2018 and 2019, the
Essence Borrower had breached the covenant of the Essence
Loan in the original principal amount of RMB79,868,600
extended by the Essence Lender, which is secured by certain
listed securities held by the Group. On 17 January 2020, the
Essence Borrower received the summons (the “Summons”)
issued by the Essence Lender, as plaintiff, in Shenzhen
Intermediate People’s Court (the “SZ Court”) against the
Essence Borrower as defendant. Pursuant to the Summons,
the Essence Lender demands the SZ Court to order the
Essence Borrower to: (i) repay to the Essence Lender the
outstanding principal amount of the Essence Loan in the sum
of approximately RMB70,893,000 (equivalent to approximately
HK$79,216,000); (ii) pay to the Essence Lender interest at the
rate of 6% per annum accrued on the outstanding principal
amount of the Essence Loan in the sum of approximately
RMB70,893,000 (equivalent to approximately HK$79,216,000)
from 20 June 2019 to the date of repayment; (iii) pay to the
Essence Lender liquidated damages at the daily rate of 0.03%,
including liquidated damages on the outstanding interest
in the sum of approximately RMB1,042,000 (equivalent to
approximately HK$1,164,000) from 16 September 2019 to the
date of repayment and liquidated damages on the principal
from 19 June 2018 to the date of repayment; (iv) pay to the
Essence Lender its legal costs in making the claims in the sum
of RMB76,000 (equivalent to approximately HK$85,000); (v)
use the proceeds from the realisation of certain of the listed
securities pledged by the Essence Borrower (the “Pledged
Assets”) through discounting, sale or auction firstly to repay
to the Essence Lender the outstanding amount of the Essence
Loan, the interest, the liquidated damages and the legal costs;
and (vi) bear all the litigation costs such as case acceptance
fees and security fee of this case. As per the Summons, the
aggregate amount of the claims under (i) to (iv) up to 18
November 2019 amounted to approximately RMB85,186,000
(equivalent to approximately HK$95,187,000).
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On or around 20 November 2020, the Essence Borrower
received the judgement (the “Judgement”) issued by the SZ
Court in relation to the Summons, pursuant to which:

)

the Essence Borrower shall within ten days after the
Judgement becoming effective, repay to the Essence
Lender (a) the outstanding principal amount of the
Essence Loan in the sum of approximately RMB71 million
and interest on the outstanding principal amount of the
Essence Loan (consisting of (i) interest in the amount
of approximately RMB1 million accrued from 20 June
2019 to 16 September 2019; and (ii) interest at the rate
of 6% per annum accrued on the outstanding principal
amount of the Essence Loan in the sum of approximately
RMB71 million from 16 September 2019 to the date
of repayment); (b) liquidated damages at the daily rate
of 3/10,000 on the outstanding interest in the sum of
approximately RMB1 million payable from 16 September
2019 to the date of repayment; and (c) liquidated
damages at the daily rate of 3/10,000 on the outstanding
principal amount of the Essence Loan (consisting of (i)
liquidated damages in the amount of approximately RMB 1
million payable from 19 June 2019 to 19 August 2019;
and (i) liquidated damages on the outstanding principal
amount of the Essence Loan in the sum of approximately
RMB71 million payable from 19 August 2019 to the date
of repayment);

the Essence Lender shall have the right to the Pledged
Assets as a chargee and the priority to be compensated
with the proceeds from the realisation of the Pledged
Assets through discounting, auction or sale; and

out of the litigation costs (consisting of case acceptance
fees and security fee) in the aggregate amount of
approximately RMB473,000, approximately RMB465,000
and approximately RMB8,000 shall be borne by the
Essence Borrower and the Essence Lender, respectively.

Save for the above, the orders the Essence Lender demanded
the SZ Court to make against the Essence Borrower in the
Summons were rejected by the SZ Court.

Further details of the Summons and the Judgment are set out
in the Company’s announcements dated 18 January 2020 and
20 November 2020.

As set out on page 32 in this report, the Group completed
the TH Disposals on 3 March 2021 and 10 March 2021 to
partially repay the Essence Loan and the liabilities owed to the
Essence Lender as required by the Judgment.
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The 45,779,220 shares in LEO held by the Group, constituting
part of the Pledged Assets, would be realised to repay the
amounts owed under the Essence Loan as required under the
Judgment.

A provision for litigation of approximately RMB27,974,000
(equivalent to approximately HK$33,622,000) (2020: provision
of approximately RMB 18,106,000 (equivalent to approximately
HK$19,844,000)) was made by the Group as at 30 June 2021
and such increase was mainly attributable to the liquidated
damages at the daily rate of 3/10,000 on the outstanding
principal amount of the Essence Loan under the Judgment,
together with a provision for interest accrual of approximately
RMB8,415,000 (equivalent to approximately HK$10,114,000)
(2020: RMB4,444,000 (equivalent to approximately
HK$4,871,000)) being made by the Group in relation to this
litigation as at 30 June 2021.

The Group has made provisions for the above legal proceedings
except for legal proceedings (a) and (b) above as the Group
is not able to reliably assess the amount of potential liabilities
under legal proceedings (a) and (b) above. The Company will, in
accordance with the applicable laws, make every effort to protect
the interests of the Company and the Shareholders, proactively
respond to the cases and defend its position vigorously. The
Company will closely monitor the development of these matters
and make further announcements if and when there are any
significant developments in relation to each of these legal
proceedings.

CONTINGENT LIABILITIES

Save as disclosed in the paragraph headed “Litigation and Claims”
in the section headed “Management Discussion and Analysis”
above, as at 30 June 2021, the Group did not have any material
contingent liabilities (31 December 2020: Nil).

EMPLOYEES' REMUNERATION POLICIES

As at 30 June 2021, the Group had approximately 6,500
employees (31 December 2020: approximately 6,200). Staff
costs (including the Directors’ salaries, allowances and bonuses
totaled approximately HK$705,636,000 for the period under
review (2020: HK$364,864,000), of which approximately
HK$639,746,000 (2020: HK$313,701,000) was included in the
cost of services. The Group continues to maintain and upgrade
the capabilities of its workforce by providing them with adequate
and regular training.

46 Hang Tai Yue Group Holdings Limited | Interim Report 2021

RBHIAZEE AEBEFEE 2 F K
45,779,220 Ikt (XK EBHEEZ —
HMY)BEBUNERELZEEREB &R
2L FRIE

At

=l
any

T _—FXNAZ+TH AEERHER
TIZFR A BB 40 A R ¥527,974,000
HE N #933,622,00087T) (ZE-F
CETIR BB A AR #18,106,0007T (48
7 #919,844,000% 7T) ) * A K FE T A
BEEH ANRYS 415,000 (HERA
10,114,000 T) (ZZE_FF: ARK
4,444,0007T (FBE 1 494,871,000 7T) ) °
FHEFIRMFABEREFEN TER
FARBEBEHARAEELEERLIESR
% HAE3/10,000:T ERENEES -

R
ok

o B -y o 2 R

Cl

AREE DS a5 (a) M (b) BVERFRZIN
HUERRFMEL B ARARKERERE L
X (a) k(b) BARFmAI e HEERES
B ARBBRBEREZRENEERNRA R
HIRR 2 Mat BB ERME I E - A QT
HEZEBZFETENER WA EMEESA
REFEENERNER BERITTERMm-

HARIE

R EXTERREwmEyHT] — s [FAK
BRI -—BABEEIN R_F-—F1XA
TR AEEYEFRERLAAB(ZF
—EF+A=t+—H:8)-

2 B #r B BUR

R-ZZE-—FNA=+H K&EEEH%6,500
HZ(ZE-EF+-_A=+—H:46,200
Z)VEE-RBBEHANZEIXNA(BIEESZ
e EBRIEA)BEEH A705,636,0008
T (ZZF ZF9F:364,864,0008 70) » HH 4
639,746,000/ T (==& — =4 :313,701,000
BIL)FFARBR AR - AEEBBME LR
HE R REHE - FEREREAE T



Remuneration of employees is determined by reference to industry
practices and performance, qualifications and experience of
individual employees.

The emolument policy of the Directors is decided by the Board,
taking into account the recommendations of the remuneration
committee of the Board, having regard to the merit, qualifications
and competence of the Directors.

On top of regular remuneration, discretionary bonus and share
options may be granted to the employees and the Directors
by reference to the Group's performance as well as individual
performance of such employees and/or Directors, and other
benefits, including contributions to statutory mandatory provident
fund scheme and medical scheme are also provided to the
employees.

On 9 June 2020, the Company adopted the Scheme pursuant to
an ordinary resolution passed by all the then Shareholders on 4
June 2020. Details of the Scheme are set out in the paragraph
headed “Share Option Scheme” below. There was no share
option outstanding as at 30 June 2021 (31 December 2020: Nil).

The Group aspires to unleash the potential of its employees.
Training and continuous development are indispensable to the
Group's staff so that they can keep abreast of the latest trend
in the industry. Thus, the Group takes a proactive approach to
provide its employees with opportunities to advance their careers.
The Group has established a policy to encourage its employees to
pursue training for the advancement of their careers that will both
benefit the Group and its employees. The training cost may be
covered by the Group subject to the approval of the Group.

DIRECTORS" AND CHIEF EXECUTIVE'S INTERESTS
AND SHORT POSITIONS IN THE SHARES,
UNDERLYING SHARES AND DEBENTURES OF
THE COMPANY

As at 30 June 2021, none of the Directors or chief executive of
the Company had, or was deemed to have, any interests or short
positions in any shares (the “Shares”), underlying shares and
debentures of the Company or any of its associated corporations
(within the meaning of Part XV of the Securities and Futures
Ordinance (Cap 571 of the Laws of Hong Kong) (the “SFO™)) as
recorded in the register required to be kept under Section 352 of
the SFO or as otherwise notified to the Company and the Stock
Exchange pursuant to the required standard of dealings by the
Directors as referred to in Rules 5.48 to 5.67 of the GEM Listing
Rules.

ERMEEZERBRAT | =F=—

&
=i

wm

FM2BITEEMARENRE 2 KIR
RACEMmETE

ESZVIBRRHESERERESEE
ZEFMEEenHEBES Y2REFZHER
BENENMETE -

BRE M BASN AEBEERIEXERBHAE

E&/ii%Zﬂ)\i’%fﬁ BETREMNESEK
BREAMBERE YREERFEEMER (8

ERENEERBIMERER 8 R BB BIHRK) -

RZZEZZEFXANA ARAREBE-_F=
fiﬂﬂ@ﬁ%#Z%%k%LLm_ﬁi
BRBRENZTE - AEZTEIMFBEHR
X EREE] —BR-N =T =_—FXA
=TH UERKRITENERE(ZZ_F

+ZA=+—H:%&)-

NEBRGEREEEH AR HITESHE
BB EIIREENREHAEBEIMS
NI LBy AEBEERARESIRHBE
BREMe AEBCH T —BBRX HEES
BEEIBERREI EBEAEERET
R - EAEEE BN ERAHAEE
Ao

++$&EE—%_??BZ/\§EMK’ Al %
7 B M B 75 2 i m ROk

/

E
R-ZBE-—FRA=TH BEFRARARSD

TBABBERAR R SKETAHEE LR (3%
BEBEPENEBTHFLAERY (IRFR
HAE®RBI)EXVEBZEE) 2 TR KM ([
@) - HERG RESSR %ﬁﬂﬁf’ﬁ%ﬁ%&
B IBIEE S KB EIRAIEIS2EEFEZE
Rt 2 TS FA R AR T GEM £ AR
BI255.48E5.67IKFTIEMNESHEITR I ZRE
R HME AR R MR 2 AR SARE -

FHB®HE 47



SUBSTANTIAL SHAREHOLDERS' INTERESTS

As at 30 June 2021, the following persons (other than the
Directors or the chief executive of the Company) had, or were
deemed to have, interests or short positions in the Shares or
underlying Shares of the Company as recorded in the register
required to be kept by the Company under Section 336 of the
SFO:

Substantial Shareholders — long position in the shares of the
Company

TERRZER

RIB-—FRA=+RH TIAL(EER
ARBRBITHABRIN KA R B 2 AE
B P B HRIERERA RN BRERE
H R B HRIIE3BHRRERAFEZERLMZ

R RAA
TERR-RAATRGZHA

Approximate

Number of percentage
Name of Shareholders Capacity ordinary shares (Note 1)
BHES T
REREE g4 EREREE (FffEE)
Ng Ting Kit (“Mr. Ng") Beneficial owner 583,780,000 10.94%
REft ([REE]) EmEBA
Interest of a controlled corporation 345,660,000 6.48%
(Note 2)
REEEE 2 #am (HaE2)
King’s Group Capital Limited (“KGCL") Beneficial owner (Note 2) 345,660,000 6.48%
FERIZERER AR ([RERER]) EnEB A (iE2)
Cheng Hei Yu Beneficial owner 652,247,973 12.22%
Bl = 10 EmREBA
Notes: B 5 -
1. This is based on the total issued Shares as at 30 June 2021, i.e. 1. WHRER-_ZE-_—FA=Z+tHZE%
5,336,235,108 Shares. 171D 8 2 (B15,336,235,108/% i 17 ) 51
2. Based on the notices of disclosure of interests of Mr. Ng and 2. BEARARZZEZ—FELAZARBR

KGCL filed with the Stock Exchange on 2 July 2021, such Shares
were held by KGCL, which is a company wholly-owned by Mr.
Ng. As such, Mr. Ng is deemed to be interested in the Shares
held by KGCL by virtue of the SFO.

Save as disclosed above, as at 30 June 2021, there were no
Shareholders or other persons (other than the Directors or the
chief executive of the Company) who had, or were deemed to
have, interests or short positions in the Shares or underlying
Shares, which would fall to be disclosed to the Company recorded
in the register as required to be kept under Section 336 of the
SFO.
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SHARE OPTION SCHEME

On 9 June 2020, the Company adopted the Scheme pursuant to
an ordinary resolution passed by all the then Shareholders on 4
June 2020.

Under the terms of the Scheme, the Board is authorised, at
its absolute discretion, to grant options to eligible participants
including any eligible employee, any directors (including non-
executive directors and independent non-executive directors) of
the Company, any subsidiary of the Company or any invested
entity; any supplier of goods or services to any member of the
Group or any invested entity, any customer of any member of the
Group or any invested entity, any person or entity that provides
research, development or other technological support to any
member of the Group or any invested entity, any shareholder of
any member of the Group or any invested entity or any holder
of any securities issued by any member of the Group or any
invested entity, any professional adviser, consultant, individual or
entity who in the opinion of the Directors has contributed or will
contribute to the growth and development of the Group, and any
other group or classes of participants who have contributed or
may contribute by way of joint venture, business alliance or other
business arrangement to the development and growth of the
Group.

The purpose of the Scheme is to provide incentives or rewards for
eligible participants’ contribution to the Group and/or to enable
the Group to recruit and retain high-calibre employees and attract
human resources that are valuable to the Group and any invested
entity.

The maximum entitlement of each participant under the Scheme
would not exceed 1% of the aggregate number of shares for the
time being issued and issuable in any 12-month period under the
Scheme.

A nominal consideration of HK$1 is payable on acceptance of the
grant of an option.

The exercise price will be determined by the Directors, but may
not be less than the highest of the closing price of the shares on
the GEM on the date of the grant of the option or the average
of the closing price of the shares on the GEM for the five trading
days immediately preceding the date of the offer of grant of the
option or the nominal value of the shares.

The Scheme shall remain in force for the period of 10 years
commencing on the adoption date of the Scheme which was
9 June 2020.
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The maximum number of shares of the Company which may be
issued upon exercise of all options that may be granted under
the existing Scheme limit is 533,623,510 shares of HK$0.01 each
(representing approximately 10% of the issued share capital of
the Company as at the date of this report). During the six months
ended 30 June 2021, no options have been granted under the
existing Scheme limit.

An option may be exercised at any time during the period to be
determined and identified by the Board to each grantee at the
time of making an offer for the grant of an option, but in any
event no later than 10 years from the date of grant but subject to
the early termination of the Scheme.

There is no minimum period for which an option must be held or
no performance target which must be achieved before any of the
options can be exercised.

As at 1 January 2021 and 30 June 2021, there were no share
options outstanding, granted, exercised, cancelled or lapsed under
the Scheme.

CHANGES IN INFORMATION OF DIRECTORS

During the period under review and up to the date of this report,
there were no matters required to be disclosed in accordance
with Rule 17.50A(1) of the GEM Listing Rules in relation to the
changes in the information required to be disclosed pursuant to
paragraphs (a) to (e) and (g) of Rule 17.50(2) of the GEM Listing
Rules in the course of the term of office of the Directors.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY'S LISTED SECURITIES

There was no purchase, sale or redemption by the Company, or
any of its subsidiaries, of the Company’s listed securities during
the six months ended 30 June 2021.
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DIRECTORS’ INTERESTS IN COMPETING
INTERESTS

Mr. Hui Chun Sum, an executive Director, is the ultimate sole
shareholder of Chinese Financial Limited, which is a company
principally engaged in the money lending business in Hong Kong.

Ms. Pauline Lam, an executive Director, is the director and sole
shareholder of Jin Li Da Limited, which is a company principally
engaged in the money lending business in Hong Kong.

Save as disclosed above, none of the Directors, substantial
shareholder of the Company or their respective close associates
had an interest in any business, apart from the businesses of
the Group, which competes or may compete either directly or
indirectly, with the businesses of the Group during the period
under review.

CODE OF CONDUCT REGARDING SECURITIES
TRANSACTIONS BY DIRECTORS

During the six months ended 30 June 2021, the Company has
adopted a code of conduct regarding the Directors’ securities
transactions on terms no less exacting than the required standard
of dealings as set out in Rules 5.48 to 5.67 of the GEM Listing
Rules. The Company had also made specific enquiry of all
Directors and the Company was not aware of any non-compliance
with the required standard of dealings and its code of conduct
regarding the Directors’ securities transactions during the period
under review.

CODE ON CORPORATE GOVERNANCE PRACTICES

The Company is committed to achieving and upholding good
corporate governance practices that promote greater transparency
and quality of disclosure as well as more effective internal control.

The Company has complied with the code provisions set out in
the Corporate Governance Code and Corporate Governance
Report contained in Appendix 15 to the GEM Listing Rules (the
“Code Provisions”) during the six months ended 30 June 2021.
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AUDIT COMMITTEE

An audit committee of the Company (the “Audit Committee”)
was established with written terms of reference in compliance
with Rules 5.28 and 5.29 of the GEM Listing Rules and Code
Provision C.3.3. The Audit Committee must consist of a minimum
of three members, all of whom must be non-executive Directors,
at least one of whom must have appropriate professional
qualification or accounting or related financial management
expertise. From 1 January 2021 to the date of this report, the
Audit Committee comprised three independent non-executive
Directors, namely Mr. Wong Siu Keung, Joe, Professor Tsui Ka
Kin Kevin and Mr. Mui Wai Lun. Mr. Wong Siu Keung, Joe, has
been the chairman of the Audit Committee during the period
under review and as at the date of this report. The primary duties
of the Audit Committee are to review the Company’s financial
information, reporting process, internal control procedures, risk
management system, audit plan and relationship with external
auditors, and to review arrangements to enable employees of
the Company, in confidence, to raise concerns about possible
improprieties in financial reporting, internal control and other
matters of the Company.

The Group’s unaudited condensed consolidated results for the
six months ended 30 June 2021 and this report have been
reviewed by the Audit Committee, which is of the opinion that
the preparation of such results and report complied with the
applicable accounting standards and the GEM Listing Rules and
that adequate disclosure has been made.

On behalf of the Board
Hang Tai Yue Group Holdings Limited
Hui Chun Sum
Chairman

10 August 2021

As at the date of this report, the Board comprises (i) three
executive Directors, namely Mr. Hui Chun Sum, Ms. Lam Ching
Yee and Ms. Pauline Lam, and (i) three independent non-executive
Directors, namely Mr. Wong Siu Keung, Joe, Mr. Mui Wai Lun and
Professor Tsui Ka Kin Kevin.
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