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CHARACTERISTICS OF GEM OF THE STOCK EXCHANGE OF HONG
KONG LIMITED (THE “STOCK EXCHANGE”)

GEM has been positioned as a market designed to accommodate small and mid-sized
companies to which a higher investment risk may be attached than other companies listed
on the Stock Exchange. Prospective investors should be aware of the potential risks of
investing in such companies and should make the decision to invest only after due and
careful consideration.

Given that the companies listed on GEM are generally small and mid-sized companies,
there is a risk that securities traded on GEM may be more susceptible to high market
volatility than securities traded on the Main Board and no assurance is given that there will
be a liquid market in the securities traded on GEM.
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Hong Kong Exchanges and Clearing Limited and the Stock Exchange take no responsibility for the
contents of this report, make no representation as to its accuracy or completeness and expressly
disclaim any liability whatsoever for any loss howsoever arising from or in reliance upon the whole or
any part of the contents of this report.

This report, for which the directors (the "Directors”) of Quantum Thinking Limited (the “Company”)
collectively and individually accept full responsibility, includes particulars given in compliance with the
Rules Governing the Listing of Securities on GEM of the Stock Exchange (the “GEM Listing Rules”)
for the purpose of giving information with regard to the Company. The Directors, having made all
reasonable enquiries, confirm that to the best of their knowledge and belief the information contained
in this report is accurate and complete in all material respects and not misleading or deceptive, and
there are no other matters the omission of which would make any statement herein or this report
misleading.
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The board (the “Board”) of Directors of the Company ZAAGESe([EEE|)ZEHIES
hereby presents the unaudited consolidated results of the — ZARA T & EME AT (5iEIAEE])
Company and its subsidiaries (collectively referred to asthe #HE_Z-—_—F/,xA=+HIF=EA
“Group”) for the three months ended 30 June 2021 (the (fﬁﬁ%ﬁﬂl’ﬁj) RISEILIT A RS
“Reporting Period”) together with the unaudited BRI _-_Z-_ZFREP(EABIH[=
comparative figures for the corresponding period in 2020 ZB-FfF ) 7 AKEBEZEBEHE T
(the “Corresponding Period” or “2020") as follows: T

Condensed Consolidated Statement of Profit or Loss
and Other Comprehensive Income (Unaudited)
PSS EEREMEERER (KREEXR)

For the three months ended 30 June 2021
HE-Z-—F A=1+H1LE=fA

Three months ended 30 June

BEANA=1+HILL=HEA

2021 2020
:g: — q—: — 7 —= ﬂf
HK$’000 HK$’000
THART FATT
(unaudited) (unaudited)
(REER) (REEEZ)
Revenue g 3 9,783 10,242
Cost of sales and services HE RREKA (8,897) (9,346)
Gross profit ER 886 896
Other income HAr g A 4 846 834
Administrative expenses THAX (7,690) (6,545)
Finance costs B % & H (37) (82)
Loss before income tax BRETEHAIERE (5,995) (4,897)
Income tax expense s x 5 = -
Loss for the period MRS (5,995) (4,897)
Other comprehensive Hiv2mEkE
income/(expense) (Bx%)
Items that will not be reclassified ~ A# TS EHHIEE
subsequently to profit or loss Bz EE

Exchange differences arisingon  BIi§iR&z hilhse &
translation of financial statements & & 25| & #&

from functional currency to FREEMIER =8

presentation currency 70 (69)
Other comprehensive HRHEMEZE

income/(expense) for W (FAx)

the period, net of tax (fNBrFiE) 70 (69)
Total comprehensive expense X2 4%

for the period, net of tax (HNBRFIE) (5,925) (4,966)
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Condensed Consolidated Statement of Profit or Loss

and Other Comprehensive Income (Unaudited)

(Continued)

ARG EER M2 ERER (REFR) (F)

For the three months ended 30 June 2021
HE-ZT -—F A=1THLE=A

Three months ended 30 June
BEAA=1+HIL=MEA

2021 2020
—EB--F T
HK$’000 HK$’000
FEx FHIT
Note (unaudited) (unaudited)
= (REER) (Rig&EZ)
Loss for the period R AL G
attributable to: HAEE !
Owners of the Company NABEBA (5,105) (4,197)
Non-controlling interests FEIERR A A (890) (700)
(5,995) (4,897)
Total comprehensive expense T AT FEGEIR
for the period attributable to: 2 E M X458 :
Owners of the Company RABEEA (4,986) (4,197)
Non-controlling interests FEFE R 2 (939) (769)
(5,925) (4,966)
Loss per share attributable to 4~ T A A FE(G
the owners of the Company: BREBE
— Basic (in HK cents) — EARCGEW) 6 (0.38) (0.31)
— Diluted (in HK cents) — #55 (GBI 6 (0.38) (0.31)
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Condensed Consolidated Statement of Changes in Equity
ERRE R BB R

For the three months ended 30 June 2021

HE-_Z-_—FXA=1+HL=EA

Attributable to owners of the Company

KAAEAAESR
Non-
Share Share  Translation Accumulated controlling
capital  premium reserve losses Total interests Total
kx  ROGEE  REEE  2HEE &5 FRRER g
HK$'000 HKS$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
Thr ThT ThL Tt T T T
(unaudited) ~ (unaudited)  (unaudited)  (unaudited)  (unaudited)  (unaudited)  (unaudited)
(REsr)  (RIEBR)  (RIEBR)  (RIEBR)  (REBR)  (REBR)  (REER)
1 April 2020 W-E-ZENA-H 135,625 99,935 (5,448) (218,220) 11,892 (21,333 (9,441)
Comprehensive expense 2EHX
Logs for the period BrEE - - - (4,197) 4197) (700) (4,897)
Other comprehensive expense ~ Ef2EH%
Exchenge diferences arisngon BB ERES 7
tranglation of foreign operations ~ EX £ - - - - - (69) (69)
Total comprehensive expense MR 2 EMXAE
for the period - - - 4,197) 4,197) 769) (4,966)
As at 30 June 2020 R-B=2EXRZ+H 135625 99,935 G448 (22.417) TR p210)  (1440)
As at 31 March 2021 and RZF-—FZA=1-AH
1 Aprl 2021 E-E--EmE-A 135,605 99,035 (5630) (201517 2841 (B521) 289
Comprehensive expense 2ERX
Loss for the period BrEE - - = (5,105) (5,105) (890) (5,995)
Other comprehensive expense ~ Et2EBX
Exchange differences arisngon~~ EENEREEY
tranglation of foreign operations EfEE - - 119 - 119 (49) 70
Total comprehensive income/  HBR2EKE /(H%)
(expense) for the period g - - 119 (5,105) (4,986) (939) (5,925)
Transaction with owners: BEEAZRS:
Acqisition of a subsidiary WEHBAR - - - - = (216) (216)
Total transaction with owners ~ HEBEAZRXHLE = = = = = (216) (216)
As at 30 June 2021 R-B--EXA=1R 135,625 99,935 (5,511) (206,622) 23421 (4,676) 18,751
==
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Notes:

GENERAL INFORMATION

Quantum Thinking Limited (the “Company”) was
incorporated in the Cayman Islands on 8 May 2000
as an exempted company with limited liability under
the Companies Law of the Cayman Islands. The
Company'’s registered office is situated at Cricket
Square, Hutchins Drive, P.O. Box 2681, Grand
Cayman KY1-1111, Cayman lIslands. The
Company’s principal place of business is situated at
Room 1408, 14/F, Capital Centre, 151 Gloucester
Road, Wan Chai, Hong Kong.

The Company’s shares are listed on GEM of The
Stock Exchange of Hong Kong Limited (the “Stock
Exchange”). The Company and its subsidiaries
(collectively referred to as the “Group”) are principally
engaged in the provision of system development
services and other value-added technical
consultation services and trading of hardware
products.

In the opinion of the directors of the Company (the
“Directors”), the parent and ultimate holding
company of the Company is Happy On Holdings
Limited (“Happy On”), which was incorporated in
the British Virgin Islands.
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BASIS OF PREPARATION

The unaudited condensed consolidated financial
information of the Group for the three months ended
30 June 2021 (the “Condensed Financial Report”)
has been prepared in accordance with Hong Kong
Financial Reporting Standards (“HKFRSs”) issued
by the Hong Kong Institute of Certified Public
Accountants (“HKICPA”) and the applicable
disclosure requirements of the Rules Governing the
Listing of Securities on GEM of the Stock Exchange
(the “GEM Listing Rules”).

The Condensed Financial Report should be read in
conjunction with the annual financial statements of
the Company for the year ended 31 March 2021 (the
“2021 Annual Financial Statements”). The
principal accounting policies used in the Condensed
Financial Report are consistent with those adopted
in the 2021 Annual Financial Statements, except for
the adoption of the new or amended HKFRSs which
are relevant to and effective for the Group’s financial
statements for the annual period beginning on 1 April
2021.

The adoption of the new and revised HKFRSs has
had no significant effect on these unaudited
condensed consolidated financial statements for the
three months ended 30 June 2021 and there have
been no significant changes to the accounting
policies applied in these unaudited condensed
consolidated financial statements for the three
months ended 30 June 2021.

MR
rEEBBE_ZT_—%xA
=tTHIE=EAZREEZD
FRERE B IS A K ([ 5 RA B 3 5]
EDREBEEESHMAE
((EREmADEMZE
ISR ER ([ BB KR
SRR ) KB FTGEME 5
EHRATGEM EH R A )
2 ERAEERTERE o

A IS M E EEARFEE
T —%=-RA=+—HLF
EzEEMBRE(=Z8B=—
FEEMBHRER]) 08 -
AN ERERE T —_—FF
EUBHREMRABzEESS
BRER—30 ERNE A%
ER-—ZT-_—FMA—ARK
F 2 HE 2 SRR R
B2 R B FT BB R
HAERIBRIN o

FANFTR] RS ET BB 3R
ERAEZEHE-_T - —F
NAZTHRIE=EAZREE
ZERRR A SRR WEE R
2 mZEHE-_ZT—_—F
NAZTHRIE=EAZREE
ZEREA T BHREMRAZ
SEEMTEE AR -
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BASIS OF PREPARATION (Continued)
The Group has not applied any new and revised
standards, amendments or interpretations that have
been issued but are not yet effective. The Group is
currently assessing the impact of the adoption of
such new and revised standards, amendments or
interpretations to the Group but is yet to be in a
position to state whether they would have any
material financial impact on the Group’s results of
operations and financial position.

The Condensed Financial Report has been prepared
under the historical cost convention, except for
financial instruments classified as financial assets
designated at fair value through profit or loss which
are stated at fair values. The Condensed Financial
Report is presented in Hong Kong dollars (‘“HK$”)
which is also the functional currency of the Company
and all values are rounded to the nearest thousands
(“HK$’000") unless otherwise stated.

The unaudited condensed consolidated financial
statements have not been audited by the Company’s
auditor, but have been reviewed by the
audit committee of the Company (the “Audit
Committee”).

2.

BB ()

A KRB EFE BB
MR R 2T R AT A
8l BT AR - AEER
ERP AR 5 3T ] RAGAE 2T
8 BT AR RBYHAEE
2B HARRENARE
RS L EEES by
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RE SR AE PRS- MR
BREARRREEEET
(B 27 BREIH
s Fﬁﬁ{ﬁﬁi’]uﬂ 2= R
TR ([FHBT])
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REVENUE

Revenue represents the net invoiced value of goods
sold and net value of services rendered, after
allowances for returns and trade discounts.

All significant transactions amongst the companies
comprising the Group have been eliminated on
consolidation. Revenue recognised during the
Reporting Period is as follows:

iy #8

Wasda fRRRR S R A SR AT 4

BRDEEmZBEEFERE
RS 2 FE

REEETEAAMAEEA
ZHERGAEDBHY - B

SHMER 2 WKmmT

Three months ended 30 June
BEXA=tHL=M@A

2021 2020
—E-—F ZECTF
HK$’000 HK$’000
FERT FAT
(unaudited) (unaudited)
(RBER) (REEEZ)

Revenue: Wz -
Hardware g4 4,803 4,395

Services AR 7%

— System development — R 4,508 5,509
— Consultancy — %A 472 338
9,783 10,242

EFBHEARAR | 2021/2022
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4. OTHER INCOME 4. HWA

Three months ended 30 June

BEANA=tHL=EA

2021 2020
—B--F —ToFE
HK$’000 HK$’000
FERT FHBT
(unaudited) (unaudited)
(RBER) (REEEZ)
Interest income from bank RITEFRAIFBUA
deposits 2 80
Investment income from HERAFERTA
financial assets designated BENEEE
as at FVTPL OE =R ON 240 218
Government grants (note) RT3 B (Bt %) 576 197
Others Eh 28 339
846 834
Note: The amount represented the government grants Miax: ZRBAREAREM
received from the People’s Republic of China (the ([ = B L) 4 75 RS 1% B
“PRC” or “China’) local government authorities in [N SR R S E g
respect of subsidising the Group’s scientific and JEENMUER A AT #E B - B
technological and operating activities, which were RASBE S AEBR
immediately recognised as other income for the HARAE - MUZ R TR BN R
period as the Group fulfilled all the relevant granting RABANEMBA -
criteria.
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INCOME TAX EXPENSE

No provision for Hong Kong profits tax has been
made for the three months ended 30 June 2021 as
the Group had incurred losses for taxation purpose
(three months ended 30 June 2020: Nil as the Group
had incurred losses for taxation purpose). No PRC
enterprise income tax has been provided for the
three months ended 30 June 2021 and 2020 as the
Group has incurred losses for taxation purposes.

Current period REIA

BB
HRAREESETHIARER @ )
HE—_T-_—FA=1HIL
“EAYEREBRNEHE
REH(BZE_Z_ZTFXA
=+HILE=@ER: & REZ
REEGEIFHIEERE) - R
REEHRSHIEEE 82
TE—FERITTFRA
=t+HIE=EAWET R E
TREFTISTIE A -

Three months ended 30 June

HEANA=THILE=@EA
2021 2020

—E-—F ZE-TF

HK$’000 HK$’000
FERT T

(unaudited) (unaudited)
(REERZ) (REgeEZ)

Deferred tax has not been provided for the Group
because the Group had no material temporary
differences as at 30 June 2021 (30 June 2020: Nil).

HRAEEE-_T-_—FA
ZTEYEERERER &
I FRE B IR SR B A (

7—7@5/\)% +E| ﬂ)
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LOSS PER SHARE

Basic loss per share is calculated by dividing the loss
attributable to owners of the Company for the
Reporting Period of approximately HK$5,105,000
(three months ended 30 June 2020: loss of
HK$4,197,000) by the weighted average number of
1,356,250,000 (30 June 2020: 1,356,250,000)
ordinary shares in issue during the period.

Diluted loss per share for the three months ended 30
June 2021 and 2020 equals to the basic loss per
share as the Group had no potential ordinary shares
in issue.

DIVIDEND

The Board does not recommend the payment of any
dividend in respect of the three months ended 30
June 2021 (three months ended 30 June 2020: Nil).

ACQUISITION OF A SUBSIDIARY

On 18 June 2021, an indirect non-wholly owned
subsidiary of the Company, Shenzhen CITIC Cyber
Security Authentication Co., Ltd. (& Y1l 1 /112 48
2 7% A R A 7)) (“CITIC Cyber Security”) entered
into a share transfer agreement (as amended and
restated by a supplemental agreement dated 22
June 2021) with, among others, an independent
third party (the “Vendor”), pursuant to which CITIC
Cyber Security agreed to acquire, and the Vendor
agreed to sell, 70% of the equity interest in
Zhongzhisuxun Technology Development Co., Ltd.
(FERAR R B R Q) (“Zhongzhisuxun
Technology Development”), at the consideration
of RMB7,000.

BREE
BREAEEBIEARNRESR
AEBEMEHREHEBELY
5,105,000 L (BE=FT=F
FRA=Z+THIE=@A : BiE
4,197,000 7T) * BRAEIAE
WAL BB NETFHH
1,356,250,000 8 (=T =T 4F
N A=+ A :1,356,250,000
BR)FHE -

HE_ZT-—FR-T-ZTF
NAZTRHILE=ZEAZ SR
SEEBRSEREREREE -
TR A EEN EETEEE
g o

R E
ExefgarNazs_=%
——FARNAZTRLE=Z@EAZ
FARE(BE-_ZT-ZFX
A=1tHIE=MEA : #&) -

WEE B A R
RZZEZ—FA+\B &K
“ﬂZﬁ%#%ﬁW?@ﬁ%
I EELZRIGRADA
UWE%#D&Mﬁ#@%M%
SNE=F([EF]) - Tk
EEha(KRABAE-T = —
FRAZTZBANETH=RE
AIRES) - Fit - PES
AEREmMEFRABELERE
FHBRERARAA(HE
EABERE]) 2 70% RE -
REAARET7,0007T -
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ACQUISITION OF A SUBSIDIARY 8. WHEKEAXR (&)
(Continued)
No acquisition-related costs have been recognised 45 HA R 0 4 U BE AR A AR AR D
as an expense during the Reporting Period within FEBRLEMEAKERT
the administrative expenses in the consolidated MITH RS AR AR °
statement of profit or loss and other comprehensive
income.
Assets acquired and liabilities recognised as at the RIrE RN D WEEERD
date of acquisition are as follows: ERaBEmT
HK$’'000
FAT
Plant and equipment B E K E 3
Deposits and other receivables e RE M EYGRTE 1,518
Cash and cash equivalents RERBREFEY 14
Other payables E b 30E (2,255)
(720)
Consideration transferred FrEgE R (B 8
Plus: non-controlling interests o s PR R R (PR AR AR SR AL

(30% in Zhongzhisuxun RHE 2SR M 30% KE2S)

Technology Development) (216)
Less: net liabilities acquired B BB FAE 720
Goodwill arising on acquisition RAWEMELENHE 512
The non-controlling interests in Zhongzhisuxun RS B BRFTRERR F A SR AR
Technology Development recognised at the REBAIEERE R TR EFT
acquisition date was measured at their proportionate HEEFENLOFE  ©A
share of net liabilities acquired and amounted to 216,000 7T ©
approximately HK$216,000.

Net cash inflow on acquisition of Zhongzhisuxun WEAFERANEERNRS
Technology Development AR
HK$'000
FHAT
Cash paid on acquisition RWEEEL N 2B )
Cash and cash equivalent balances i iEm R MRS SEWEH
acquired 14
6
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Review and Prospects

FINANCIAL REVIEW

During the three months ended 30 June 2021 (the
“Reporting Period”), Quantum Thinking Limited (the
“Company”) and its subsidiaries (together with the
Company, the “Group”) recorded a revenue of
approximately HK$9,783,000, representing a decrease of
approximately 4% when compared with approximately
HK$10,242,000 in the corresponding period in the last year
(the “Corresponding Period”). Loss before income tax of
the Group for the Reporting Period was approximately
HK$5,995,000, compared with loss before income tax of
approximately HK$4,897,000 for the Corresponding
Period. Loss attributable to owners of the Company for the
Reporting Period was approximately HK$5,105,000,
compared with loss attributable to owners of the Company
of approximately HK$4,197,000 for the Corresponding
Period.

INDUSTRY OVERVIEW

During the Reporting Period, although the People’s
Republic of China (the “PRC” or “China”) achieved an
economic recovery on the back of its success in containing
the novel coronavirus pneumonia pandemic, the adverse
impact of the disease on the country’s information system
solution industry persisted. Meanwhile, the United States of
America (the “United States”) government’s sanctions
against and restrictions on certain technology companies
from China continued to cause a decline in that industry’s
business. Nevertheless, certain sectors of China’s
information system solution industry turned out to be bright
spots. Electronic signature is one of them.

[=] /B 52 Bl =

B E R
REE—ZE=_—FA=1THIL=M
A#mEHB])  EFRHERAFA]
(27 REHBARGERAR
BmEBIAER ] HE5KALY
9,783,000/ 7T ' A F R H([ @
HA |) #710,242,000 7 TTIH A 49 4% ©
RERE IR - ANEE 2 RS ATE
18 #)55,995,0007%8 T + [FHI 2 BR AT
1S B RTE1B BIAY A& 4,897,000 7% 7T ©
RERE IR - NAREE ARBGEE
#97/5,105,000% 7T * 1M R HE A A A)
B AEGEBRIAA4,197,000%8
5o

TREE

s R RE AR AR ([HE )
RIS R B R B Z AR - <
EBSAEE  BREHRANERR
MR RITENTRZ EDAR
o R XFERARE (1526 )R
JFF 8 R B T RS A B B e ol MR
B BEZITENERHEZER - A
i FEHE S RSMRTT RITENR
LRI LR BTN R - &
TEEETHERETE -
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The pandemic added impetus to the growth in China’s
electronic signature market in 2020 as the anti-pandemic
measure of social distancing sped up the trend for
businesses and consumers to move many of their daily
activities online. The momentum is predicted to continue
well into 2021. iiMedia Research, a data mining and
analysis organization for new economy industries,
estimated that the size of the country’s electronic signature
market will grow by 41.2% to RMB15.28 billion in 2021
from RMB10.82 billion in 2020. It also projected that the
frequency of electronic signature of contracts will grow by
25.0% to 69.63 billion in 2021 (Source: “2020-2021 4
BEEFHERTEERAMRRAPAMO T ®E " compiled
by iiMedia Research and dated 26 February 2021).

Electronic signature is gaining traction in China’s booming
digital economy because it plays an important role in
businesses’ digitalization. The technology helps companies
ensure cyber security, raise operational efficiency, and
reduce both the operating cost and energy consumption.
More importantly, the technology helps businesses
establish an intelligent system for business credit.

RZZEZZF - REARERELIE
EHEINR T REREEEE SHER
LTREATEHENIES - BRI RE
THEETHEEMSMNER - ZER
BRBHR T = —FFE - RIEE—
R BUS BT EBUR TR R D TR
N HANERT  BRNETHREMS
BERIZ4A1.2%IERE - =2 =
EEMARBIB2BETHE T
T—EMARBA5288TT o sk iE
thIERAEANEFEREZBREEHR =
T = —FENN25.0% F 696.3 X (&
ROR - AN EABRRE - 5 E A
BT AZ+;xBH 2020
FE20NFHPAETERITERR
WKL AP EROITHRE]) o

BEFHEFRLEHFCNER  Fib
EREHFREENERNBRT A
B Ko o (b3 A LB T AR A B
ZE - EITEERE - U EE
RARBIRER ERBENZ - &
FEEGLEDLERTRERERER
BE-
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As to the demand of the end-users of the online/offline
payment systems in the PRC in the first quarter of 2021,
the value of the payments processed by non-bank payment
institutions through public information technology networks
increased by 41.99% year on year to RMB86.47 ftrillion
while the number of such payments grew by 54.06% year
on year to about 220.625 billion, according to the People’s
Bank of China.

BUSINESS REVIEW

The Group’s mainstay business of developing systems and
solutions for online/offline digital payment was still
subjected to the adverse impact of the pandemic and the
United States government’s sanctions against and
restrictions on certain technology companies from China
during the Reporting Period. Furthermore, the mainstay
business was also affected by the Chinese government’s
tighter regulation of the online/offline digital payment
service.

To mitigate the impact of such difficult business
environment, the Group stepped up its business
diversification by actively seeking opportunities in other
promising sectors of China’s information system solution
industry amid the country’s booming digital economy.

In June 2021, the Group’s 70%-held Shenzhen CITIC
Cyber Security Authentication Co., Ltd. (FJITHF{E48%
RFEHFBR AT (“CITIC Cyber Security”) signed an
agreement to acquire a 70% equity stake in Zhongzhisuxun
Technology Development Co., Ltd. (PR B ER AR
‘A 7)) (“Zhongzhisuxun Technology Development”),
which is a software and information technology developer.
Zhongzhisuxun Technology Development principally
engages in the development of digital culture innovative
software, internet and information security software and
basic artificial intelligence software, software outsourcing
service, information technology consultation service and
computer system service, engineering technical services,
acting as a general contractor of the projects on the
construction of buildings and municipal infrastructure, and
undertaking intelligent construction.
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With the acquisition of Zhongzhisuxun Technology
Development, the Group and CITIC Cyber Security aim to
provide the state-owned infrastructure construction
enterprises with products that enable the digitalization and
informatization of their operation with the support of the
new type of infrastructure for information technology and
telecommunications. Such products enable the state-
owned enterprises to raise the level of digitalization and
thus enhance efficiency at infrastructure construction works
(For further details, please refer to the Company’s
announcement dated 22 June 2021 published on the
website of Hong Kong Exchanges and Clearing Limited).

Meanwhile, the Group’s mainstay business also sought to
capitalize on the growing trend towards digitalization in
China by negotiating a contract to provide artificial
intelligence (Al) services and solutions for a company. Such
Al services and solutions can relieve the pressure of the
rising labour cost in the country as they enable businesses
to replace manual workers with robots in some processes
of work.

These latest moves by the Group and CITIC Cyber Security
to capitalize on China’s booming digital economy followed
an earlier move by CITIC Cyber Security to form a digital
technology joint venture company with the same aim in the
financial year ended 31 March 2021 (the “Previous
Period”).
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CITIC Cyber Security had earlier entered into an agreement
dated 30 September 2020 to form a joint venture company
with China’s three major telecommunications carriers,
namely China Mobile Communications Group Co., Ltd.
(“China Mobile Group”), China United Network
Communications Group Company Limited (“China
Unicom Group”) and China Telecommunications
Corporation (“China Telecom Corporation”), and Beijing
Chinese Shield Anicert Technology Development Co., Ltd.,
which is a wholly-owned subsidiary of Beijing Zhongdun
Security Technology Development Co., which, in turn, is a
state-owned public security technology company (For
further details, please refer to the Company’s
announcement dated 10 February 2021 and circular dated
26 May 2021 published on the website of Hong Kong
Exchanges and Clearing Limited). The joint venture
company will be positioned as a digital technology
company which provides financial institutions, government
departments and enterprises with digital solutions for cyber
security. It will leverage the three telecommunications
carriers’ service capabilities and customer bases as well as
the advantages of subscriber identification module (SIM)
such as convenience and strong capabilities for computing
and data storage to enable the public to log in and
authorize transactions with convenience and cyber security.
The joint venture company will initially introduce its services
into transportation, mobile public services and transactions
at banks.

For CITIC Cyber Security, this breakthrough in business
development is built on its past achievements as it had
already undertaken projects to apply eCitizen (or “@e AR”
in Chinese, which is its proprietary product for electronic
identity authentication that enables users of services to
safely log in, sign digitally and have their personal data
protected in online transactions) to some banks’ financial
services and electronic signature and to conduct
information verification for other companies.
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During the Reporting Period, CITIC Cyber Security
continued to conduct information verification for a securities
brokerage, a certificate authority and a mainland China-
based full-service investment banking enterprise through
websites, application programming interface (API) or
terminals. It was also fulfiling a contract to build a unified
digital authentication system, carry out application
integration and operate and maintain such system for an
information technology subsidiary of a China-based
transportation infrastructure design and construction firm.

CITIC Cyber Security had earlier signed an agreement with
the Shenzhen branch of a PRC-based bank to jointly
promote each other’s respective services, namely CITIC
Cyber Security’s internet electronic identity authentication
and the bank’s financial services in June 2019. Under this
agreement, eCitizen would be applied to the bank’s
financial services. In June 2019, CITIC Cyber Security also
reached an agreement with a Shenzhen-based certificate
authority to cooperate in combining eCitizen SIM card and
digital certificates and in applying the two combined
technologies to such fields as electronic signature. In
January 2020, CITIC Cyber Security signed a contract to
develop and implement on behalf of another PRC-based
bank a platform for signing, managing and auditing
contracts electronically.

Other businesses that the Group engaged in during the
Reporting Period included subleasing co-working spaces
of an office building in Shenzhen to mainly financial
technology start-ups; the supply of electrical and electronic
components, namely inductors and master control chips;
the supply and installation of surveillance cameras as part
of a security system; the research and development of
various systems and devices, including a navigation and
positioning system for unmanned vehicles and aircraft that
can be operated in combination with cameras, Global
Navigation Satellite System (GNSS) or maps; an intelligent
cloud platform system for distant interaction; a cross-
platform, high-performance player; a simplified version of
an enterprise resource planning (ERP) system; and an
information security system with multiple licences for small
and medium-sized financial holding companies.
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Development and construction of unified
payment system and platform, and the provision
of repair and maintenance services for such
system and platform

The Company’s wholly-owned subsidiary,
Guangzhou YBDS IT Co., Ltd. (BMNEEE SRS
fR 2 d]) (“Guangzhou YBDS”), won a tender in
October 2019 for a contract to develop and maintain
a unified payment system and platform of the
Shenzhen-based subsidiary of a leading
telecommunications company for years 2019 to
2021. The system and platform enable mobile wallet
users to make mobile payment such as those of
phone bills and to redeem consumption points and
gift cards. It signed the contract in December 2019.
Guangzhou YBDS intends to replicate the unified
payment system and platform and then sell them to
other units and/or subsidiaries of that leading
telecommunications company in 31 provinces in the
PRC.

Business of office rental which is bundled with
information technology services and office
administration services in Shenzhen

CITIC Cyber Security subleased co-working spaces
of an office building in Shenzhen to mainly financial
technology start-ups. The office rental is bundled
with its information technology services and some
office administration services. During the Reporting
Period, three more companies rented the co-working
spaces, bringing the total number of tenants to 36.
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Research and development of various systems
and devices

During the Reporting Period, the Group was fulfilling
a contract to conduct research and development of
various systems and devices on behalf of an
information technology solution provider for the
period from 15 October 2020 to 14 October 2021.
Such systems and devices included a navigation and
positioning system for unmanned vehicles and
aircraft that can be operated in combination with
cameras, Global Navigation Satellite System (GNSS)
or maps; an intelligent cloud platform system for
distant interaction; a cross-platform, high-
performance player; a simplified version of an
enterprise resource planning (ERP) system; and an
information security system with multiple licences for
small and medium-sized financial holding
companies.

Supply, installation and testing of surveillance
cameras as part of a security system

The Company’s another wholly-owned subsidiary,
Shenzhen YBDS IT Co., Ltd. (FYITT 1= BRHL
BBRAR]) (“Shenzhen YBDS”) supplied, installed
and tested surveillance cameras as part of a security
system on behalf of a company that develops and
trades in security alarms, security cameras and
home surveillance equipment, and other electronic
products during the Reporting Period.

3.
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Development and implementation of a platform
for electronically signing, managing and auditing
contracts

CITIC Cyber Security developed and implemented
on behalf of a PRC-based bank a platform for
signing, managing and auditing contracts
electronically. The contract was nearly completed
during the Reporting Period.

Conducting information verification for other
companies

During the third quarter ended 31 December 2020 in
the Previous Period, CITIC Cyber Security signed
two separate contracts to conduct information
verification for a securities brokerage and a certificate
authority through websites, application programming
interface (API) or terminals. Previously, it signed an
agreement with a Shenzhen-based information
technology system developer in June 2020 to
conduct information verification on behalf of a
mainland China-based full-service investment bank.

Construction of a unified digital authentication
system, application integration and operation
and maintenance of the system

In July 2020, CITIC Cyber Security signed a contract
to build a unified digital authentication system, carry
out application integration and operate and maintain
such system for an information technology subsidiary
of a China-based transportation infrastructure design
and construction firm. CITIC Cyber Security provided
both services and hardware for its client during the
Reporting Period.
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PROSPECT

To take on challenges and grasp opportunities in the
volatile and complicated business environment of the
information system solution industry, the Group will actively
capitalize on China’s booming digital economy by fostering
the businesses that it has diversified into and continuing to
develop its mainstay business.

There is a growing trend for both the government
departments and businesses to digitalize their operation.
This, coupled with the increasing use of smart technology
to automate traditional manufacturing and industrial
practices, has presented myriad possibilities for certain
sectors of the information system solution industry such as
internet electronic identity authentication, electronic
signature and Al services and solutions.

CITIC Cyber Security actively grasped such opportunities in
the Previous Period and the Reporting Period by
successively entering into an agreement to form a digital
technology joint venture company that will provide financial
institutions, government departments and enterprises with
digital solutions for cyber security and another agreement
to acquire a 70% equity stake in a software and information
technology developer so as to enable the state-owned
infrastructure construction enterprises to carry out digital
transformation.

Looking ahead, the Group will keep exploring the
possibilities of investing in other businesses that allow it to
broaden its income stream or take advantage of China’s
booming digital economy.
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LIQUIDITY, FINANCIAL RESOURCES AND
CAPITAL STRUCTURE

The Company raised net proceeds of approximately
HK$100 million through a subscription (the “Subscription”)
on 5 August 2013 by issuing 450,000,000 ordinary shares
of the Company at a subscription price of HK$0.225 per
ordinary share of the Company to Happy On Holdings
Limited (“Happy On”). Immediately after the completion of
the Subscription, Happy On held 987,888,771 shares of
the Company, representing approximately 72.83% of the
total issued share capital of the Company.

As stipulated in the circular of the Company dated 11 July
2013, such proceeds were to be applied in () paying and
contributing to the registered capital, increased registered
capital and further investment in Guangzhou YBDS and
Beijing YBDS IT Co., Ltd.* (It REEEE EREARAR])
(“Beijing YBDS”), the two indirect wholly-owned
subsidiaries of the Company, especially for Beijing YBDS in
order to meet the minimum capital threshold requirement
when submitting bids for the proposed projects offered by
relevant telecommunications service providers in the PRC;
and (ii) general working capital of the Company.

During the year ended 31 March 2015, the Company
applied approximately HK$19,785,000 of the proceeds to
pay up the outstanding remaining increased registered
capital of Guangzhou YBDS. As the Company acquired
China Mobile Payment Technology Group Company
Limited on 23 December 2014, a holding company that
owns a subsidiary with the aforesaid threshold requirement
for bids submission, Beijing YBDS was no longer needed
and had been deregistered on 17 June 2016. As stated in
the announcement dated 23 December 2014, the part of
proceeds of approximately HK$45.5 million originally
earmarked for Beijing YBDS’ registered capital and the
capital increase, together with the remaining balance of the
proceeds were then added to the Company’s capital for
new potential projects and general working capital
purposes.
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For details, please refer to the announcements of the
Company dated 3 June 2013, 5 August 2013, 20 August
2014 and 23 December 2014, and the circulars dated 11
July 2013 and 10 November 2014.

DIRECTORS’ AND CHIEF EXECUTIVES’
INTERESTS AND SHORT POSITIONS IN
THE SHARES, UNDERLYING SHARES AND
DEBENTURES OF THE COMPANY OR ANY
ASSOCIATED CORPORATIONS

As at 30 June 2021, (i) Mr. Wang Xiaoqi is interested in
382,000 ordinary shares of the Company, representing
approximately 0.028% of the total number of ordinary
shares of the Company; (i) Mr. Ho Yeung is interested in
18,083,500 ordinary shares of the Company, representing
approximately 1.333% of the total number of ordinary
shares of the Company; (i) Mr. Cai Dan is interested in
682,000 ordinary shares of the Company, representing
approximately 0.05% of the total number of ordinary shares
of the Company. Save as disclosed above, none of the
other Directors or their respective associates and the chief
executive of the Company had any interests or short
positions in the shares and underlying shares of the
Company or its associated corporations (within the
meaning of Part XV of the Securities and Futures Ordinance
(Chapter 571 of the Laws of Hong Kong (the “SFO”)) as
recorded in the register required to be kept by the
Company under Section 352 of the SFO or as otherwise
notified to the Company and the Stock Exchange pursuant
to the minimum standards of dealing by directors of the
Company as referred to in Rule 5.46 of the GEM Listing
Rules.
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SUBSTANTIAL SHAREHOLDERS’ AND
OTHER PERSONS’ INTERESTS AND
SHORT POSITIONS IN THE SHARES AND

UNDERLYING SHARES OF THE COMPANY
As at 30 June 2021, so far as the Directors are aware of
and having made due enquires, the following persons (not
being a Director or chief executive of the Company) had an
interest or short position in the shares or underlying shares
of the Company as recorded in the register required to be
kept by the Company under Section 336 of the SFO and/or
were directly or indirectly interested in 5% or more of the
issued share capital carrying rights to vote in all
circumstances at general meetings of any other members

of the Group:

Name of shareholder

RREE HE

Happy On Holdings Limited
(“Happy On”) (Note 1)
Happy On Holdings Limited
([Happy OnJ) (£ 1)

Mr. Chan Foo Wing
(“Mr. Chan”) (Note 1)

PR RS (TRREE D)
(F5E1)

Capacity

51

Beneficial owner
EnEAA

Interest in a controlled
corporation
ZiEEE R

FERRREMALIRAER
ARG REERG z2EER

KR

R-BE-_—FXA=1H BE=E
PREFERBAMANE  THALQE
EARRNBEERETBITHRAB)RAK
A AR SABRARR (D P HE B A A AR
BEALEENEIC6IKATEY
Bt EmokRE kA
e ok R ¥ R A5 T AR A T TR IB
TRAEETFEMKE QR ZIRE
KRG LREZ B HEITRAL% A L

Number of

issued ordinary

shares held

B 8T
ZEREE
(Note 2)
(HtsE2)
987,888,771 (L)

987,888,771 (L)
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Approximate
percentage of
issued share
capital as at
30 June

2021
R=ZB=—F
ANA=+H
HEBITRAE
BRBEDL
(Note 3)
(Fft5E3)
72.83%

72.83%



Notes:

1. As Mr. Chan is the ultimate beneficial owner and the sole
director of Happy On, by virtue of the SFO, Mr. Chan is
deemed to be interested in the 987,888,771 shares held by
Happy On.

2. “L” means long positions in the shares.

3. Based on 1,356,250,000 shares of the Company in issue as
at 30 June 2021.

Save as disclosed above, as at 30 June 2021, so far as the
Directors are aware of and having made due enquiries,
there were no other persons (other than Directors or chief
executives of the Company) who had interests or short
positions in the shares or underlying shares of the
Company as recorded in the register required to be kept by
the Company under Section 336 of the SFO and/or were
directly or indirectly interested in 5% or more of the issued
share capital carrying rights to vote in all circumstances at
general meetings of any other members of the Group.
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DIRECTORS’ RIGHT TO ACQUIRE SHARES
OR DEBENTURES

Save as disclosed above, at no time during the Reporting
Period were rights to acquire benefits by means of the
acquisition of shares in or debentures of the Company
granted to any Director or their respective spouses or minor
children, or were any such rights exercised by them; or was
the Company or any of its subsidiaries a party to any
arrangement to enable the Directors to acquire such rights
in any other body corporate.

OPTIONS TO SUBSCRIBE FOR SHARES IN
THE COMPANY

A share option scheme was adopted on 1 August 2011 by
the shareholders of the Company under which the Directors
may, at their discretion, grant options to themselves and
any employees of the Group entitling them to subscribe for
shares representing up to a maximum of 10 per cent of the
shares in the Company in issue as at the date of approval
of the share option scheme. The purpose of the share
option scheme is to enable the Company to grant options
to participants as incentives and rewards for their
contribution to the Company or its subsidiaries. No option
was granted under the share option scheme since its
adoption by the Company or outstanding, lapsed,
cancelled or exercised at any time during the Reporting
Period.
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PURCHASE, REDEMPTION OR SALE OF
THE LISTED SECURITIES OF THE
COMPANY

Neither the Company, nor any of its subsidiaries has
purchased, redeemed or sold any of the Company’s listed
securities during the Reporting Period.

DIRECTORS’ INTEREST IN COMPETING
BUSINESS

As at the date of this report, none of the Directors, or the
management shareholders or substantial shareholders of
the Company or their respective close associates (as
defined in the GEM Listing Rules) had any interests in a
business which competed with or might compete with the
business of the Group and had or might have any other
conflicts of interest with the Group.

CODE OF CONDUCT REGARDING
SECURITIES TRANSACTIONS BY
DIRECTORS

The Company has adopted a code of conduct regarding
securities transactions by Directors on terms no less
exacting than the required standard of dealings set out in
Rules 5.48 to 5.67 of the GEM Listing Rules. Having made
specific enquiry of all Directors, all Directors have complied
with the required standard of dealings and the code of
conduct regarding securities transactions by Directors
adopted by the Company throughout the Reporting Period.
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AUDIT COMMITTEE

The Audit Committee was established in May 2000, and
the Company had adopted a revised specific terms of
reference on 10 January 2019 in accordance with Rules
5.28 to 5.33 of the GEM Listing Rules. Currently, the Audit
Committee comprises Mr. Tse Yee Hin, Tony, Mr. Lau Chor
Ki and Mr. Wong Kin Kee, all of whom are independent
non-executive Directors. Mr. Tse Yee Hin, Tony is the
current chairman of the Audit Committee. The primary
duties of the Audit Committee are to review the Group’s
audit findings, accounting policies and standards, changes
of accounting rules (if any), compliance to the GEM Listing
Rules, internal and audit control, and cash flow forecast.

The unaudited consolidated results of the Group for the
Reporting Period have been reviewed by the Audit
Committee.

By Order of the Board
Quantum Thinking Limited
Wang Xiaoqi
Director

Hong Kong, 13 August 2021

As at the date of this report, the executive Directors are Mr.
Wang Xiaoqi, Mr. Ho Yeung, Mr. Cai Dan and Ms. Ho
Ching; and the independent non-executive Directors are
Mr. Lau Chor Ki, Mr. Tse Yee Hin, Tony and Mr. Wong Kin
Kee.

*

For identification purpose only
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