Flying Financial Service Holdings Limited

ol M <5 ol e 25 478 e A B 2 )

(incorporated in the Cayman Islands with limited liability)
(RESESEMEIINARAT)

Stock code A&7 15% : 8030

=

POy TR

Interim Report

O S




CHARACTERISTICS OF GEM OF THE
STOCK EXCHANGE OF HONG KONG
LIMITED (THE “STOCK EXCHANGE”)

GEM has heen positioned as a market designed to
accommodate small and mid-sized companies to
which a higher investment risk may be attached
than other companies listed on the Stock Exchange.
Prospective investors should be aware of the
potential risks of investing in such companies and
should make the decision to invest only after due and
careful consideration.

Given the companies listed on GEM are generally
small and mid-sized companies, there is a risk that
securities traded on GEM may be more susceptible
to high market volatility than securities traded on the
Main Board and no assurance is given that there will
be a liquid market in the securities traded on GEM.

Hong Kong Exchanges and Clearing Limited and
the Stock Exchange take no responsibility for the
contents of this report, make no representation
as to its accuracy or completeness and expressly
disclaim any liability whatsoever for any loss
howsoever arising from or in reliance upon the
whole or any part of the contents of this report.

This report, for which the directors (the
“Directors”) of Flying Financial Service Holdings
Limited (the “Company”) collectively and
individually accept full responsibility, includes
particulars given in compliance with the Rules
Governing the Listing of Securities on GEM of
the Stock Exchange (the “GEM Listing Rules”)
for the purposes of giving information with regard
to the Company. The Directors, having made all
reasonable enquiries, confirm that to the best of
their knowledge and belief: (i) the information
contained in this report is accurate and complete
in all material respects and not misleading or
deceptive; (ii) there are no other matters the
omission of which would make any statement
herein or this report misleading; and (iii) all
opinions expressed in this report have been arrived
at after due and careful consideration and are
founded on bases and assumptions that are fair
and reasonable.
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FINANCIAL HIGHLIGHTS B 7%

o The Company and its subsidiaries o
(collectively the “Group”) recorded a
turnover of approximately RMB5,175,000
for the six months ended 30 June 2021,
representing a decrease of approximately
41.7% as compared to approximately
RMB8,869,000 for the corresponding
period in 2020.

° Loss attributable to owners of °
the Company for the six months
ended 30 June 2021 amounted to
approximately RMB9,116,000 (2020:
RMB99,152,000).

° Basic loss per share of the Company (the °
“Share”) for the six months ended 30
June 2021 amounted to RMBO0.53 cents
(2020: RMB5.73 cents).

. The board of Directors (the “Board”) .
does not declare the payment of interim
dividend for the six months ended 30
June 2021 (2020: nil).
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UNAUDITED INTERIM RESULTS

The Board is pleased to announce the unaudited
condensed consolidated results of the Group for
the six months ended 30 June 2021 together
with the comparative unaudited figures for the

corresponding period in 2020 as follows:
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CONDENSED CONSOLIDATED RS HEEREMER
STATEMENT OF PROFIT OR LOSS KWm&
AND OTHER COMPREHENSIVE
INCOME
For the six months ended 30 June 2021 BE LT —FNNA=1HIENES
Three months ended Six munths ended
30 June 30 June
HERB=TAL={ER BENB=TALKER
2021 2020 2021 2020
ZEC-F | ZFC3% | ZEI-E | CBI%E
EUnaudlted (Unaudited) E dltedg (Unaudﬂed%
AEBER) | (REBR) | (REBR) | (REER
Notes RMB'000 RMB'000 RMB'000 RMB'000
fi# | AEEBTm | ARETR | ARBTR | ARETR
Revenue Wi _ 3 1,306 6,359 5175 8,369
Other income/(expense), net ~ EftKA / gaﬁi‘i) 7 2 495 2 519
Employee benefit expenses  {ES4EHIR (1,951) (6,597) (4,882) (12,980)
Other administrative expenses  EfITHER (3,228) (6,941) (6,658) (11,627)
Fair value changes in financial BAF-Est ABEN
assets at fair value through ~ $RBEZATE
profit or loss = 4,552 (63,950) 6,305 (81,103)
Loss allowance on financial ~ £HEEEERE
assets (9,222) (7,244) (9,222) (10,086)
Finance costs EUEN 4 (23) (337) @0 (667)
Loss before income tax bR RS AR
expense 5 (8,564) (78,215) (9,357) (107,075)
Income tax credit/(expense)  FrSHiE%/ (BI%) 6 - 7,641 [0) ,
Loss for the period HREE (8,564) (70,574) (9,366) (99,454)
Other comprehensive income ~ EMZENE
Items that may be reclassified EfBrIEEHAEE
|subsequen ytopofitor — HmMER
= Exchange differences BB R EEN
on translating foreign BRES
operation 734 2,262 (2,010) (190)
Total comprehensive income  $AR2EREME
for the period (7,830) (68,312) (11,376) (99,644)
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Three months ended Six months ended
30 June 30 June
HERB=tHL={ER #EAB=THL/ER
2021 2020 2021 2020
ZET-F | TRT%F | ZEZT-F | ZECRE
(Unaudited) | (Unaudited) (Unaudited) |  (Unaudited)
(REZR) | (REEW) | (REBER) | FEER)
Notes RMB'000 RMB'000 RMB'000 RMB'000
i | ARETR | ARETR | ARETR | ARETR
Loss for the period UTFEREGHNEE
attributable to:
Owners of the Company KAREEA (8:431) (71,256) (9,116) (99,152)
Non-controlling interests ~ JEHEMR#E (133) 682 (250) (302)
(8,564) (70,574) (9,366) (99,454)
Total comprehensive income LT & RS HER
for the period attributable to: ~ REWNEELE :
Owners of the Company FATREA (7,697) (68,994) (11,126) (99,342)
Non-controlling interests ~ JERRRHER (133) 682 (250) (302)
(7,830) (68,312) (11,376) (99,644)
Loss per Share BREE 8
- Basic (RMB cents) -BX (ARED) (049) (053) (5.73)
- Diluted (RMB cents) -#3 (\EED) (049) (053) (5.73)
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CONDENSED CONSOLIDATED

STATEMENT OF FINANCIAL

AR S MR &

POSITION
As at 30 June 2021 R-E-_—FA=+H
As at As at
30 June 31 December
2021 2020
RZBZ—F | RZ2ZEF
~B=tH [H+=A=+—-H
(Unaudited) (Audited)
(RICER) (RE=1%)
Notes RMB'000 RMB’000
i3 ARETT ARETT
ASSETS AND LABILITIES BEREE
Non-current assets FrEEE
Property, plant and equipment ME -BERRE 9 946 1,270
Investment properties KEME 47,870 47870
Financial assets at fair value through R AFE AHMZE
other comprehensive income WaRNERMEE 10 54,129 54,129
Financial assets at fair value through B AFEF ABGEH
profit or loss EREE 10 269,464 263,159
Loans and accounts receivables B R EWRERR 11 4,749 5,242
377,158 371,670
Current assets MEEE
Loans and accounts receivables BN R ERERR 11 823 10,055
Deposits paid, prepayments and BiYf&E BARER
other receivables HinfEla 5,763 5,615
Amount due from a non-controlling ~ FEURIEIZRRHER TR
interest 1 1
Cash and cash equivalents ReERREEEER 2,835 7,324
9,422 22,995
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As at As at
30 June 31 December
2021 2020
RZ2Z—%F | RZE°%E
~B=t+H [H+=A=+—-H
(Unaudited) (Audited)
(RIBER) (=)
Notes RMB'000 RMB'000
/i3 AREFT AREFT
Current liabilities ik /) =N
Receipts in advance, accruals and BWTIE EHERK
other payables HtEFIE 57,393 50,651
Contract liabilities aHaRE 863 3,712
Amount due to a shareholder FEfIIRERAIA 11,346 11,506
Dividend payable FEfIRRE 105 106
Bank borrowings RITER 15,449 15,735
Current tax liabilities AfARIBERE 11,097 11,097
Lease liabilities HEER - 155
96,253 92,962
Net current liabilities mEBRFE (86,831) (69,967)
NET ASSETS HEFE 290,327 301,703
EQUITY i3
Equity attributable to owners of b UNGIE 2PN L
the Company
Share capital 7 12 142,004 142,004
Reserves B4 136,349 147,475
278,353 289,479
Non-controlling interests EI3e 11,974 12,224
TOTAL EQUITY HEi A 290,327 301,703
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CONDENSED CONSOLIDATED
STATEMENT OF CHANGES IN

EQUITY

BERRGR SR EE R

For the six months ended 30 June 2021 BE LT —FANA=1HI
~EA
Attributable to owners of the Company
FATREAE
Fair value
through other Retained
Share  comprehensive eamings/ Non-
Share Share Merger Statutory  Exchange option income  (accumulated controlling
capital premium Tesenve Teserve reserve feserve Teserve losses) Total interests Total
#ATEH
. AEfh2E REEFH/
Bd  RAEE AfEE  AEER  EREE BRENE UENERE  (BHER 85 ERED 1]
(Unaudited) ~ (Unaudited) ~ (Unaudited) ~ (Unaudited) ~ (Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)
(RABHR) (REBH) REBR) (REBH)  REBR) (REBH)  REBR) (REBH)  REBR) (REBH)  (REER)
RMB000 RMB'000 RMB000 RMB000 RMB000 RMB000 RMB000 RMB000 RMB000 RMB000 RMB000
AEBTR ARMTR ARBTR ARMTR ARKTR ARBTR ARWTR ARBTR ARETR ARRTR ARKTR
At 1 January 2021 KZE--%-A-H 142,004 217,853 116,659 51,199 3691 25,286 214 (69343 289479 1224 301,703
Loss for the period BnEE = = = = o = o (9,116) @116) (250) (9,366)
Other comprehensive income - SAE 2
forthe period - - - = (2010 = o = (2010 = (2010
Total comprehensive income A2 ENHAE
for the period = = = = (2,010) = = 9,116) (11,126) (250) (11,376)
Transfer tostatutory resene.~ BREERERE - - - 1 - - = (0] = = =
At 30 June 2021 BIZZ-57AZHE | 14204 217,883 116,659 51,206 1,687 25,286 2124 (218466) 218353 11974 290321
At 1 January 2020 KZB-%%5-A-R 142,004 217,853 116,659 51,199 2,132 28,013 (9,664) 196,655 745,451 11,778 757,229
Loss for the period ilal = = o - - = = (99.152)  (99,152) (302 (99454)
Other comprehensive income - BAE 2 EE
for the period - - - - (190) - - - (190) - (190)
Total comprehensive income S8R 2EHELEE
for the period - - - - (190) = = (99,152)  (99:342) (302)  (99,644)
At 30 June 2020 RIEIBERA=TA 142004 217853 116659 51,199 2,542 28013 (9,664) 97503 646,109 11476 657585
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CONDENSED CONSOLIDATED MRS RERER
STATEMENT OF CASH FLOWS
For the six months ended 30 June 2021 BE—EF-_—FNNA=1HIF
/ \ /EE
Six months ended 30 June
HEAA=1THINER
2021 2020
& | ZEEHF
(Unaudited) | (Unaudited)
CREEEIZ) | CREER)
RMB’000 RMB’'000
AR®Tx | ARETT
Net cash used in operating ST EFr IR S BEE
activities (1,688) (8,510)
Net cash (used in)/generated BEEHFR () 1§
from investing activities REFEE (99) 460
Net cash used in financing BRI R
activities (698) (1,077)
Net decrease in cash and HeRREEEER
cash equivalents R RE (2,485) (9,127)
Cash and cash equivalents at BREREE
beginning of the period L@EER 7,324 16,973
Effect of foreign exchange rate, FESRELE > HEE
net (2,004) (188)
Cash and cash equivalents at the HAXIEE KRS
end of the period FEIER 2,835 7,658
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NOTES TO THE UNAUDITED KR BIZGRLTE S RHRE
CONDENSED CONSOLIDATED &M EE
INTERIM RESULTS

GENERAL INFORMATION

The Company is an exempted company with
limited liability incorporated in the Cayman
Islands on 4 May 2011. The registered office of
the Company is Cricket Square, Hutchins Drive,
P.0. Box 2681, Grand Cayman KY1-1111, the
Cayman Islands. The principal place of business
of the Company is located at Room 1309, Mirror
Tower, 61 Mody Road, Tsim Sha Tsui, Kowloon,
Hong Kong. The Company’s shares (the “Shares”)
have been listed on the GEM of the Stock
Exchange since 7 May 2012.

The Group, comprising the Company and its
subsidiaries, currently engages in investment
in property development projects, operation of
financial services platform, provision of entrusted
loan, pawn loan and other loan services, financial
consultation services, and finance lease and
factoring services mainly in the People’s Republic
of China (“PRC” or “China”).

In the opinion of the Directors, the immediate
and ultimate holding company of the Company
is Ming Cheng Investments Limited, a limited
liability company incorporated in the British Virgin
Islands.
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BASIS OF PREPARATION AND PRINCIPAL
ACCOUNTING POLICIES

The Group’s unaudited condensed consolidated
financial statements have been prepared in
accordance with the applicable disclosure
requirements set out in the GEM Listing Rules
and Hong Kong Financial Reporting Standards
(“HKFRSs”), which collective terms include
all applicable individual HKFRSs, Hong
Kong Accounting Standards (“HKASs”) and
Interpretations issued by the Hong Kong Institute
of Certified Public Accountants (“HKICPA”).

The accounting policies used in the preparation
of the Group’s unaudited condensed consolidated
results are consistent with those adopted in the
Group's audited financial statements for the year
ended 31 December 2020.

All HKFRSs effective for the accounting periods
commencing from 1 January 2021 and relevant
to the Group, have been adopted by the Group
in the preparation of the unaudited condensed
consolidated results. The adoption of these new
and revised HKFRSs did not result in significant
changes to the Group’s results and financial
position.

The Group has not applied the new HKFRSs that
have been issued but are not yet effective. The
Group has already commenced an assessment of
the impact of these new HKFRSs but is not yet
in a position to state whether these new HKFRSs
would have a material impact on its results of
operations and financial position.

All significant transactions and balances among
the companies comprising the Group have been
eliminated on consolidation.
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REVENUE AND OTHER INCOME/(EXPENSE), 3. am R EMBA () BEE
NET

Revenue, which is also the Group's turnover, W (FAREBEEEE) 5
represents the income from its principal activities. RKEFEEBNBRA - HEZZ
Revenue and other income/(expense), net for the ——FXA=1tHIE=BA K
three months and six months ended 30 June 8 B fuk s R E AU A~ (BEs2)
2021 are as follows: HEEUE -
Three months ended Six months ended
30 June 30 June
BEAA=THL={EA BERA=THLAER
2021 2020 2021 2020
ZEC-F | ZBI%F | B | T3IER
(Unaudited) | (Unaudited) (Unaudited) | (Unaudited)
REBR) | REBR | (REBR) | REBER)
RMB'000 RMB'000 RMB'000 RMB’000
ARETR | AR¥ETR | ARETR | ARETR
Revenue feta
Financial consultation B EER R IBA
services income - 3,264 - 5,176
Platform services income FARHEBA 1,230 1,349 5,010 1,849
Interest income FEBA 76 1,738 165 1,828
Finance lease services income ~ RAERERBKA - 8 - 16
1,306 6,359 5,175 8,369
Other income/(expense), net ~ EftMi A/ (Fi) 38
Bank interest income SRR SBA 2 1 6 7
Government subsidies BB - 475 - 475
Others Hfth - 19 16 37
2 495 22 519
FINANCE COSTS 4. MBHEZE
Three months Six months
ended 30 June ended 30 June
#EANB=THLE=@A HENB=1HLAMER
2021 2020 2021 2020

—g_-fF | ZB_%8 “E--—f | T2°%
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
REER) | REBER) | (REBR) | REBER

RMB'000 RMB'000 RMB'000 RMB'000

AEETR | ARBTR | AEETR | ARETR

Interest on bank borrowings  SRATEFEIE 2 189 % 382
Interest on lease liabilities HEAERNE - 148 3 285
23 337 97 667
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LOSS BEFORE INCOME TAX EXPENSE 5. PREF1STR Bz RIS 18

Loss before income tax expense is arrived at after PREFISIR B2 RIS R T &bk~
charging/(crediting): Gt A) FIIRIERER
Three months Six months
ended 30 June ended 30 June
HEAB=tHLE=fEA HEAB=THLEAER
2021 2020 2021 2020
ZET-F | ZBI%E | B | Z3IER

(Unaudited) | (Unaudited) (Unaudited) | (Unaudited)
(RIBER) (RIEER) (RBER) (RBER)
RMB'000 RMB'000 RMB'000 RMB'000
ARETR | AR¥ETR | ARETR | ARETR

Auditor's remuneration RS - 1,567 330 1,804
Depreciation of property, ME -BERREINE
plant and equipment 36 1,176 429 1,512
Depreciation of leasehold assets BB EHE - 940 = 1,893
Fair value changes in financial  AFEst ABRH
assets of FVTPL EHBEZATE
o) (4,552) 63,950 (6,305) 81,103
Employee benefit expenses BEB/NFES
(including directors’ (BfEEZHS)
remuneration)
Salaries and wages HERIE 1,690 6,373 4,148 11,953
Pension scheme contributions B4k st
— Defined contribution plans ~ — &R 52 261 224 134 1,027
1,951 6,597 4,882 12,980

Operating lease charges in MEREHERS
respect of properties 56 179 105 225
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6.

INCOME TAX (CREDIT)/EXPENSE

6.  FRiSH (E%) Bi%

Three months Six months
ended 30 June ended 30 June
BENB=THL=fER HEANB=THLARER
2021 2020 2021 2020
& | ZZC%F | IBI-F | I3I%%
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REER) | (REBR) | (REBR) | REBR)
RMB'000 RMB'000 RMB'000 RMB'000
ARETR | AR¥ETR | ARETR | ARETR
PRC Enterprise Income Tax EIREREH
— Current period — SRR - (16) 9 4
~ Under/(Over)-provision in —BEEERE
the prior year TR/ (BEEE) - (7,625) - (7,625)
Hong Kong Profits Tax EERER
— Current period —ERifAm - = = -
- (7,641) 9 7,621)

The Group is subject to income tax on an entity
basis on profits arising in or derived from the
jurisdictions in which members of the Group are
domiciled and operated.

Enterprise Income Tax (“EIT”) arising from
the PRC for the period was calculated at 25%
(2020: 25%) of the estimated assessable profits
during the period. According to the EIT law, the
taxable income of an enterprise shall be the
total revenue of such enterprise, deducted by
any non-assessable revenue, exempted revenue,
other deductions and amount of offsetting any
accumulated losses.

The provision for Hong Kong Profits Tax for
2021 is calculated at 16.5% (2020: 16.5%)
of the estimated assessable profits for the year,
except for one subsidiary of the Group which
is a qualifying corporation under the two-tiered
Profits Tax rate regime. For this subsidiary, the
first HK$2 million of assessable profits are taxed
at 8.25% and the remaining assessable profits
are taxed at 16.5%. The provision for Hong Kong
Profits Tax for this subsidiary was calculated at
the same basis in 2020.
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(TE2EFRISIR) 3HH A G 51 R
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ThiRA EE Mt ERR AN
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DIVIDENDS 7.

The Board resolved not to declare an interim
dividend for the six months ended 30 June 2021
(2020: nil).

LOSS PER SHARE 8.

(@) Loss per share

The calculation of basic loss per share
for the six months ended 30 June 2021
is based on the loss attributable to
owners of the Company of approximately
RMB9,116,000 (2020: RMB99,152,000)
and the weighted average number of
approximately 1,731,433,000 (2020:
approximately 1,731,433,000) ordinary
shares during the six months ended 30
June 2021.

(b) Diluted loss per share

For the purposes of calculation of the
diluted loss per share, the number of
shares that would have been issued
assuming the exercise of the share options
less the number of shares that could have
been issued at fair value (determined as
the average market price per share for
the period) for the same total proceeds
is the number of shares issued for no
consideration. The resulting number of
shares issued for no consideration is
included in the weighted average number
of ordinary shares as the denominator for
calculating diluted loss per share.

PROPERTY, PLANT AND EQUIPMENT 9.

As at 30 June 2021, the carrying amount of
property, plant and equipment included furniture,
fixtures and office equipment of the Group.
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FINANCIAL ASSETS AT FAIR VALUE THROUGH 10. BAFEFABZNEREE

PROFIT OR LOSS/FINANCIAL ASSETS AT FAIR BATESAHMEEBENE

VALUE THROUGH OTHER COMPREHENSIVE MEE
INCOME

As at As at

30 June 31 December

2021 2020

RIEZ— RIZZEF

~NB=+H | +=A=1+—H

(Unaudited) (Audited)

(REBBERZ) (B2

RMB'000 RMB’000

ARBTT ARBTT

Financial assets at FVTPL BRATEFABENEREE

— Unlisted equity securities (note a(i)) —3E ETHIRZEH (Hfazal)) 237,656 231,351

~ Unlisted debts securities (note a(ii)) —3F EhEHES (#azati) 31,808 31,808

269,464 263,159

Financial assets at FVOCI BATESARMER

WENERMEE

~ Unlisted equity securities (note b)) ~ —3F EHIRAES (#7:2D) 54,129 54,129

Notes: st :

(a)(i) The Group invested an aggregate (@) RZZTEZ—FA=+
amount of RMB237,656,000 (2020: B AEBERHBERER
RMB231,351,000) in certain limited ARERFPEEFTER
partnerships in the PRC and acted as EBAT HEAARE
a limited partner as at 30 June 2021. 237,656,0007T (ZEZF
These limited partnerships are engaged in F: AR¥231,351,000
property development projects in the PRC. 70) ZEBREBATIR

REEYEERIEE -

(a)(ii) It represented 10.5% of the entire units (a)(ii) RN EERIRESEN
of assets-backed securities which is #10.5% > X—EHEE
secured by a loan receivable held by a trust SEATFENEKRERE
company in the PRC. o

(b) The Group invested in 5% of the by FTEBUYOARIE
equity interest of an entity (2020: 54,129,0007¢ (ZZ =%
same) in the PRC at amount of F: AE#54,129,000
approximately RMB54,129,000 (2020: 7o) HERE—EEREN
RMB54,129,000). 5%RAED (ZBEZF

£ 1 HEE) °
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LOANS AND ACCOUNTS RECEIVABLES

Loans and accounts receivables of the Group
comprised pawn loan receivables, entrusted
loan receivables, financial consultation services
income receivables, investment income
receivables, platform services income receivables,
finance lease receivables and other loan
receivables.

Pawn loan receivables represent the short-term
loans arranged in the PRC. Customers are obliged
to settle the amounts according to the terms set
out in the relevant contracts, with the option to
renew the loans granted for a period up to 183
days. Interest rates offered are based on the
assessment of a number of factors including the
borrowers’ creditworthiness and repayment ability,
collaterals as well as the general economic trends.

Entrusted loan receivables represent loans
to borrowers through certain banks or other
financial institutions in the PRC. In an entrusted
loan arrangement, the Group enters into a loan
agreement with the borrower and a bank or a
financial institution. The borrower repays the
loan to the bank or the financial institution
and then the bank or the financial institution
returns the principal and accrued interests to the
Group. While the bank or the financial institution
exercises supervision over the arrangement and
receives repayment from the borrower, the bank or
the financial institution does not assume any risk
of default by the borrower.

For financial consultation services income
receivables, there is no credit period and
customers are obliged to settle the amounts
according to the terms set out in the relevant
contracts.

Flying Financial Service Holdings Limited i i < il Il 55 4% B¢ £ Bl 23 )
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LOANS AND ACCOUNTS RECEIVABLES
(Continued)

Investment income receivables represent income
from the investments in limited partnerships. The
receivables are settled subject to the arrangement
of the relevant limited partnership which is
normally settled in 3 months after the approval
of the investment income in the board meeting of
the limited partnership.

Platform services income receivables represent
service income charged to the platform users
who are obligated to pay service fees to the
Group. There is no credit period and customers
are obliged to settle the amount according to the
terms set out in the relevant contracts.

For finance lease receivables, borrowers are
obligated to settle the amounts according to the
terms set out in the relevant contracts and acquire
the leased assets at the end of the lease period.
The lease periods ranged from 1 to 3 years.

Other loan receivables represent loans to
borrowers including individuals and entities at
fixed interest rate with loan periods of 1 to 10
years.

B EUWRERR (&)

EBRERAERERERER
BB RBIHRA - ZEWTREE
HEBARSBARFHERE
HRFUEHE  —RNAREH
AREEFETRMERBRAR
=EAREE-

B FaRBERAERTFEAR
WERBIRRTBZA > F & AR AR
FEBZ IR E - BRAMRIRL
BESH BERAREEMRS
HIFRERTBETRIR

MEKRREHERENS » BN
ANBRBAARR G AP 8RB E
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BEE-HEPNFIE3E-
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LOANS AND ACCOUNTS RECEIVABLES 1. ERKREKRERR (&)
(Continued)
As at As at
30 June 31 December
2021 2020
R-E_—%F | RTB°EF
ANB=+H |+t-A=+—H
(Unaudited) (Audited)
(REEERZR) (RE%)
RMB'000 RMB’000
ARBTR ARBTT
Loans and accounts receivables EEVGANE N 84,277 84,782
Less: Loss allowance of loans and i : Bk EWKERTUEE
accounts receivables BE (78,705) (69,485)
Loans and accounts receivables, net SRk REU RN R 4R 5,572 15,297
Less: Non-current portion - JERNERE (4,749) (5,242)
Current portion BPERER 823 10,055

The movement in loss allowance of loans and
accounts receivables is as follow:

~

H
T

R FEW AR TS R R B E B

As at As at
30 June 31 December
2021 2020
RITZ— AZETEE
A~B=+H |[+t=ZB=+—H
(Unaudited) (Audited)
(REBHEZ) (RE1Z)
RMB'000 RMB’'000
ARBTT ARBTR
Carrying amount at beginning A EREE
of the period/year 69,485 38,243
Loss allowance recognised B RRE 9,237 35,979
Recovery of impairment previously — [E# U RERHIR(E
recognised 17) (4,737)
Carrying amount at end of the 1/ EXRREE
period/year 78,705 69,485
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LOANS AND ACCOUNTS RECEIVABLES il

(Continued)

Based on the due dates, the ageing analysis of the
Group's loans and accounts receivables that were

B EUWRERR (&)

EREHE > AEEERRERN

B BE U AR AR B9 AR 8% 0 A0

not impaired is as follows: T
As at As at
30 June 31 December
2021 2020
R-E_—%F AZEZTE
AB=t+H |+t=A=+—H
(Unaudited) (Audited)
(REEERZR) (RE%)
RMB’000 RMB’000
AREFT ARETT
Neither past due nor impaired keI SRl 5,764 20,555
0 to 30 days 0ZF30H - -
31 to 90 days 31E90H - 2,588
91 to 180 days 91%180H - -
Over 180 days 180H M E 78,513 61,639
84,277 84,782
SHARE CAPITAL 12, BAE
Number of
ordinary Shares
EiEREE
'000 RMB’'000
Fh% ARYEF T
Authorised: EE !
Ordinary Shares of HK$0.1 each  SARMEEO. 1B TH L @R
At 31 December 2020 and RIZZEHE+-HA=+—H
30 June 2021 kRZEZ—H,B=1+H 5,000,000 407,450
Issued and fully paid: BETRHE
Ordinary Shares of HK$0.1 each ~ SAREEO. 1T L @R
As at 31 December 2020, KR-ZE_2&+_A=+—H
and 30 June 2021 kRZEZ—&F,B=1+H 1,731,433 142,004
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MANAGEMENT DISCUSSION AND
ANALYSIS

BUSINESS REVIEW

The Group has been committed to developing
itself as an influential real estate financial service
provider in China and has been putting great
efforts in providing financial services to the real
estate sector for many years. Leveraging on our
experience and expertise in serving as leading
real estate developers, our service coverage has
been expanded to developers of different scales.
We are honored to be able to fulfill the business
needs of our business partners and support their
continuous growth. However, the government has
been implementing increasingly stringent policies
to regulate the real estate industry and vigorously
monitoring the capital inflow in recent years,
blocking numerous financing channels, which
significantly affects our positioning as a financial
service provider in the industry. The Group strives
to actively cope with the challenges and seek
more potential development, in order to achieve
transformation in a stable and proactive manner.

BEEN®RADN

ES 0

—BMR AEEEERA AT E
EENEMESHRBHERER T
IE SRR 2 F > AR #5 RE5R 5 3
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RREIRE - L FRBF R REE
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INVESTMENT IN PROPERTY DEVELOPMENT
PROJECTS

The Group’s “investment in property development
projects” segment was an extension of the Group’s
financial solution provider business, leveraging on
its experience in the financial services industry
and also its understanding of the operational
environment of the real estate industry via
the provision of financial services to property
developers of various sizes and other players along
the real estate development value chain or their
stakeholders in prior years.

In 2020, due to the impact of the global
pandemic, China’s economic grew slowed as it
navigated through risks and challenges. After the
imposition of the "three red lines”, the real estate
industry was under mounting pressure. In order to
cope with the impact of the cyclical down trend
of the real estate industry, the Group focused on
the development of pipeline property development
projects in 2020. The Group explored other
business opportunities along the business
value chain and aimed to control business risks
with prudent operation through reducing cash
expenditure relating to investment.

For the period under review, there was no income
generated from the property development projects
of the Group.

RENYMEZERER

BEBTEERSEMEREBR
B ERZEEENHEMSEER
AR ERE SRR FIEN
AR ITRERAN EMETEE
BRI T AEEIRERYE
ZRAEE I DB RAEEZRER
73 SR FE P FERVIE R o

“ECEERERRRITHROE
B> PEKEEEEREMKE
B I8 RBFTINAR o 72 T = RATAR
Btk BHETERZNEIE
TR -BTEHEMETETT
BHNTE FEEE-S-FF
ARERFEME R RBB R
HF BEZEEFEERE LHE
thEBKE ARBERVKREN
REXH > UEMNBENEERAR
EEBRRRARE

CIEEEAPY > AEEEILE B EE R
HEEEEABA-
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FIN-TECH PLATFORM

In 2020, the Group has put great effort in
transforming its internet finance business
segments and cooperated with internet small
loan companies to develop internet small loan
business. The service of our financial technology
service platform, “FEEAFIEE”, was expanded to
cover more property developers. Leveraging on
our experience and expertise of serving leading
property developers, we have fulfilled the business
needs of many partners and enabled the industry
for further development. The financial technology
service platform has established comprehensive
business process and technology system covering
customer acquisition, risk identification,
risk assessment, loan distribution channel,
payment channel and big data analysis through
cooperating with Tencent Cloud and other licensed
institutions. Business needs of our partners can be
fulfilled through quick access to the technologies.
The platform facilitates asset-light operation
with low risk through technology services and
consolidates the position of the Group as a real
estate financial service provider and its original
aspiration to grow with core customers during the
downward cycle of the industry.

With the impact of coronavirus disease, however,
restrictions in travelling have greatly slowed down
the communication and cooperation with potential
customers, which hindered the development of
the financial service platform and affected the
financial performance of this segment.

TREHRTR

“ECEE AEEETERES
RAEF D ARTR IR R » A E Hik /)
BERBEFEREMMBNERETR -
SRR ARTS T & TR R AR
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PROVISION OF LOAN SERVICES, FINANCIAL
CONSULTATION SERVICES AND FINANCE
LEASE SERVICES

Under these two business segments, the
Group provides short-term and long-term
financial consultation services, entrusted loans,
pawn loans and other loans to borrowers and
financial institutions. The Group also provides
long-term finance lease services. The Group
tailored different types of financial products
for its customers depending on their individual
circumstances and funding needs in order to
resolve the financing needs of the customers.

COST REDUCTION AND INTERNAL CONTROL

To cope with the industry downward of its
principal business, the Group continued to
focus on reducing its costs and strengthening
its internal control. Through optimising human
resources and streamlining organisational
structure of the Group, the operation efficiency
and per capita efficiency were further enhanced.
In addition, the Group refined its business
operation and improved its rules and regulations
after assessment and supervision of the internal
control of various business segments. Our internal
control system was improved through supervising
the implementation of remedial measures for the
loopholes found during our inspection.

R ERIRT « MBS ERRE K
R EH SRS

IRIEZMEEF D80 A& M &
A B A IR (A R AN R AR
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BEHERB AEEREBEETFEA
BRAREERER AERESTH
FTRRENEMEM UBERER
BREEREK

FRZASHIRA A SR E =
AERTEEBFTETT T&EH
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E-ZBRHERNREHINES
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FINANCIAL REVIEW
Revenue

For the six months ended 30 June 2021, the
Group recorded a turnover of approximately
RMB5.2 million,
approximately 41.7% from approximately RMB8.9
million for the corresponding period of last
year, primarily due to the decrease of financial
consultation services income and interest income.

representing a decrease of

In terms of revenue breakdown, revenue from
financial consultation services for the period
under review is nil. Revenue from financial service
platforms amounted to approximately RMB5.0
million, representing an increase of approximately
171.0%. Revenue from loan services, finance
leasing and factoring services, amounted to
approximately RMB165,000 for the period under
review, representing a drop of approximately
91.1%.

Finance Costs

During the period under review, interest expenses
of the Group decreased by approximately 85.5%
to RMB97,000 from RMB667,000 for the
corresponding period of last year, which mainly
comprised the decrease in interests on bank
borrowings and lease liabilities.

Other Income, Net

The Group’s other income, net mainly comprised
bank interests and others.

FA %5 [0l 8
KA

BE_Z - —FA=THLKRE
B AEEHRFERBENARES.2
BET REFRAHAHARES.9
BETIENAL.7% TEHRE
SRR R AR B UL A e F) B U AR 2D B
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Wt A BB 4 o > [o] A HA P9 B 75 A RS
REBABZT -SRRBFEFEAE
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171.0% - EIEERAA » EFRARTE ~ B
EHERRERBBANAARE
165,0007T > FEEAI91.1%°

MEEZ
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Administrative and Employee Benefit Expenses

Administrative and employee benefit expenses
of the Group mainly comprised salaries and
employee benefits, rental expenses, and marketing
and advertising fees. In the period under review,
administrative and employee benefit expenses of
the Group decreased by approximately 53.1% to
approximately RMB11.5 million, which was due to
the tightened control of relevant expenses.

Fair Value Changes in Financial Assets

Under HKFRS 9, investments in the property
development projects through limited partnerships
and the assets-backed securities of the Group
are stated at fair value and classified as financial
assets at fair value through profit or loss. The
changes in fair values of approximately RMB6.3
million was recognised as fair value gain in profit
or loss (2020: loss of approximately RMB81.1
million).

Loss Attributable to the Owners of the Company

During the period under review, loss attributable
to the owners of the Company amounted to
approximately RMB9.1 million (2020: RMB99.2
million).

LIQUIDITY AND FINANCIAL RESOURCES

As at 30 June 2021, the Group's bank balances
and cash amounted to approximately RMB2.8
million (at the end of 2020: approximately
RMB7.3 million) and the Group’s borrowings
amounted to approximately RMB15.4 million
(at the end of 2020: approximately RMB15.7
million). The gearing ratio representing the total
borrowings of the Group divided by the total assets
of the Group was approximately 4.0% (2020:
4.0%).
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As at 30 June 2021, investment properties of
the Group with an aggregate carrying amount of
approximately RMB47.9 million were pledged
for banking facilities (31 December 2020:
approximately RMB47.9 million).

The Directors considered that, in the foreseeable
future, the Group will have sufficient working
capital to meet its financial obligations in full
when they fall due. In the period under review, the
Group did not use any financial instruments for
hedging purposes.

BUSINESS OUTLOOK

Over the past few years, the Group has
experienced significant changes in the political
environment, including the increasingly stringent
regulations for the real estate industry in China,
which have affected the valuation and returns of
the Group's property investment projects. There
were also changes in the relevant polices in the

PRC in relation to internet finance.

Although the Group’s business was impacted
by the political environment in China, China’s
economy is still on the upward trend. The Group
owns state-issued licenses for pawnbroking,
finance leasing and factoring, and has
successfully cooperated with internet microfinance
companies. In addition,
corporate partners also own licenses for the
disposal of non-performing assets,
sales, and auction.

our well-connected

insurance
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Looking forward, we will continue to have a mix
of old and new businesses. On one hand, we will
continue to carry on the business of our financial
technology service platform, “BEBE#FI$:", which
has been expanded for further development.
On the other hand, we will strive to explore new
businesses. Currently, we have targeted the
high-end medical aesthetics market segment
in the comprehensive healthcare industry. With
the combination of our license advantages and
existing clientele, we are making steady progress
and are looking forward to a good start. For
financial services in the real economy, we will
focus on equipment and commodity finance
leasing, which will be a good indication of the
scale of our businesses.

MAJOR INVESTMENTS

During the six months ended 30 June 2021,
as one of the ordinary and usual course of
business of the Group, the Group continued to
invest in property development projects through
investments in certain limited partnerships, which
engaged in business of property development in
PRC.
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The Group held investments in property
development projects classified as financial
assets at fair value through profit and loss
(“financial assets at FVTPL”) of approximately
RMB237,656,000 as at 30 June 2021, which
individually constituted 10% or more of the
total amount of the financial assets at fair value
(including financial assets at FVTPL and financial
assets at fair value through other comprehensive
income) as at 30 June 2021 and represented 5%
or more of the total assets of the Group as at 30
June 2021. Further details are set out below:

RIZEZ—FRB=1+H &&£H
BEREARATEFABRZZS
mEE (EATESABEZ SR
BE) MYEZRBERENAR
#237,656,0007% * BRI ERL I —
T —FXNB=+HNRATER
EZEMEERE (BERATFE
FABRZ EREERZATES
AHMEEKEZE/MEE) 10%
FUERIEERERPK IS Z—FR
B=+B48EES%EIU Lo s 1EH
MFX:

Dividend
received
Fair value from the
Fairvalug/ ~ gainflloss) investment % to total
canying for the forthe ~ amount of
amount as at period ended period ended financial
Expire Land size of Cost of 30 June 30 June 30 June assets %o
Description of investments Location date the project  investment 2021 2021 2021 atfairvalue total assets
HE HE
B B “EC-F
ZE2-f RB=tR #~B=tRA (RATE
Pz = - O H8Z
R WATE/  ATA BRE SHEE (HMEE
BEm s BB tHER RERE  REE K&/ BH)  FERE AEEAL  BAb
m?  RMBOOO ~ RMB'000  RMB'000  RMB'000
Thk ARETR ABBTR AEETR ARETR
Investment in Partnership_ Longgang District, 2021 N/Ax 40,000 38,260 1,664 - 11.8% 9.9%
Shenzhen_1603 Shenzhen
PRI EE16030KE HITREEE B2 TER
Investment in Partnership_ Longgang District, 2021 N/A* 40,000 38,260 1,664 - 11.8% 9.9%
Kunming_1605 Shenzhen
REBEBLEI605MEE HMImiEsE it il 3 TER
Investment in Partnership_ Banan District, 2022 N/A* 45,000 39,381 1,713 = 12.2% 10.2%
Chongging_1801 Chongging
REEABLEIVINGE  EEBEEE BT FER
Investment in Partnership_ Wanzhou District, 2022 NA* 37,990 33,255 1,446 = 10.3% 8.6%
Chongging 1802 Chongging
REBARAEIB0MKE EETENE I5IC RER
Investment in Partnership_ Zengcheng District, 2021 33,664 25,000 55,002 (593) - 17.0% 14.2%
Guangdong_1802 Guangdong
RERABERIB02M0KE EREBHE F-f

*  Urban redevelopment projects. Relevant land has
not been acquired.
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As at 30 June 2021, for the remaining 7
investments in property development projects, the
ranges of:

- their fair values individually ranged from nil
to approximately RMB17,503,000;

- percentage to total amount of the financial
assets of fair value individually ranged from
nil to approximately 5.4%;

- percentage to total assets individually
ranged from nil to approximately 4.5%.

Looking ahead, the Board is of the view that
as a result of the PRC’s economy’s relatively
rapid growth and greater demand for commodity
housing in the first and second-tier cities, the
real estate industry is expected to maintain a
momentum of long-term development given
its indispensable role in the national economy.
On the other hand, with the control measures
such as region-specific regulatory policies and
category-specific guidance implemented by the
government, the real estate market is expected
to see its development pace slow down for
adjustment, which intensifies market segregation
and accelerates consolidation of enterprises.

The Group had invested in property development
projects (including urban redevelopment projects)
in, among others, Shenzhen, Dongguan, Fujian,
Xiangyang, Wuhan, Kunming, Guangdong and
Chongqing. The Group will closely monitor
the changes of policies and market dynamics
in different places and adjust the investment
direction and strategies of the Group in
accordance with the characteristics of different
places and projects in due time. The Group is
actively looking for investment and development
opportunities of Guangdong-Hong Kong-Macao
Greater Bay Area and is committed to bringing
the underlying value of the urban redevelopment
projects, with a view to securing the returns to the
shareholders of the Company.
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LITIGATIONS, CLAIMS AND DISPUTES

(1)

30

As mentioned in the Company'’s
announcement dated 26 March 2021, a
writ of civil summons have been issued
against Mr. Zheng Weijing (“Mr. Zheng”),
Ms. Guo Chanjiao (“Ms. Guo”), two PRC
subsidiaries of the Company (namely,
Qianhai Flying Financial PRC Service
(Shenzhen) Limited and Flying Investment
Service (Shenzhen) Company Limited) in
October 2020 in relation to the repayment
of certain loans and interest accrued
thereon. Pursuant to the Writ, (i) Mr. Zheng
was demanded for the repayment of an
aggregate amount of RMB16,306,300
(“Claimed Amount”), alleging to be the
principal and interest accrued thereon
pursuant for a loan agreement in 2019;
(ii) Ms. Guo, the Company, two PRC
subsidiaries of the Company and a number
of PRC companies independent to the
Group were alleged to be guarantors of
the Claimed Amount under an guarantee
in 2019 in favour of the claimant under
the Writ to secure the Claimed Amount.
As of the date of this interim report, no
judgement has been concluded in respect
of the writ. The Directors, taken advices
from the Group’s PRC legal counsels, it is
probable that the Group has to bear the
Claimed Amount accordingly, a provision
loss of RMB16,306,300 has been provided
for the year ended 31 December 2020.
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(2)

As stated in the Company’s announcements
dated 8 December 2020 and 26 March
2021, Mr. Zheng, Ms. Guo, and three
employees of the Group have been held in
custody since the evening of 7 December
2020 by the Nanshan Branch of the
Shenzhen Public Security Bureau (the
“Bureau”) in the People’s Republic of
China (the “PRC”) pending investigation
illegal
absorption of public deposits (collectively,
the “Custodies”). The Custodies are related
to certain unsettled repayment funds (the
“Unsettled Repayment Funds”) in relation

regarding certain suspected

to the online financing intermediary
business conducted by a PRC subsidiary of
the Company, Shenzhen Flying Financial
Internet Financial Services Corporation (“SZ
Flying Internet Financial”), the operation of
which has already been ceased in the fourth
quarter of 2019. As of the date of this
interim report, the investigations regarding
suspected illegal absorption of public
deposits by the Bureau is still ongoing (the
“Investigation”).

(2)
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As mentioned in the Company'’s
announcement dated 26 March 2021,
certain assets of the Group had been
seized by the Bureau during the year
ended 31 December 2020, including
the Group’s investment properties of
approximately RMB47,870,000 (2020:
RMB47,870,000), unlisted equity
securities classified as financial assets at
FVOCI of approximately RMB54,129,000
(2020: RMB54,129,000) and the
equity interests of the Group in certain
property development projects through
limited partnerships in which the Group's
investments classified as financial assets at
FVTPL of approximately RMB131,573,000
(2020: RMB128,838,000) (collectively,
the “Seized Assets”) as at 30 June 2021.
The Seized Assets owned by several
PRC subsidiaries of the Company which
are subject to certain guarantees (the
“Guarantee Documents”) provided by
these PRC subsidiaries of the Company
for the Unsettled Repayment Funds. As
mentioned in the same announcement, the
Seized Assets were pledged pursuant to the
Guarantee Documents for the settlement
of the Unsettled Repayment Funds in
November 2019.

Based on current information available
and advices from the Group’s PRC legal
counsels, the Directors are view that
the potential claims might arise from
the Unsettled Repayment Funds would
be limited to the Seized Assets under
Guarantee Documents and assets owned by
SZ Flying Internet Financial mainly included
(i) one of the Seized Assets; (ii) amount
due from group companies of approximately
RMB1,990,000 (2020: RMB1,990,000)
and (iii) and other assets of approximately
RMB260,000 (2020: RMB426,000) as
at 30 June 2021. As the Investigation is
still in progress and no decision has been
made by the court or Bureau, the Directors,
taken advices from the Group’s PRC legal
counsels, are of the view that the amount
of the claims cannot be measured with
sufficient reliability.
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CAPITAL STRUCTURE

As at 30 June 2021, the Group had equity
attributable to owners of the Company of
approximately RMB278,353,000 (31 December
2020: approximately RMB289,479,000).

MATERIAL ACQUISITIONS OR
DISPOSALS OF SUBSIDIARIES AND
AFFILIATED COMPANIES

There was no material acquisition or disposal of
subsidiaries and affiliated companies during the
six months ended 30 June 2021.

FUTURE PLANS FOR MATERIAL
INVESTMENTS OR CAPITAL ASSETS
AND EXPECTED SOURCES OF
FUNDING

There was no specific plan for material
investments or capital assets as at 30 June 2021.

CONTINGENT LIABILITIES

For the contingent liabilities of the Group as at
30 June 2021, please refer to the “LITIGATION,
CLAIMS AND DISPUTES” section in Management
Discussion And Analysis (2020: same).

CHARGES ON GROUP ASSETS

As at 30 June 2021, investment properties of
the Group with an aggregate carrying amount of
approximately RMB47.9 were pledged for bank
facilities (31 December 2020: approximately
RMB47.9 million).
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FOREIGN EXCHANGE EXPOSURE

The Group is mainly exposed to the fluctuation of
Hong Kong dollars against Renminbi as its certain
bank balances are denominated in Hong Kong
dollars which is not the functional currency of the
Group. The Group has not made any arrangement
to hedge against the exchange rate risk. However,
the Directors and management will continue to
monitor the foreign exchange exposure and will
consider utilising applicable derivatives to hedge
out the exchange risk when necessary.

TREASURY POLICIES

The Group adopts a conservative approach towards
its treasury policies. The Group strives to reduce
exposure to credit risk by performing ongoing
credit evaluation of the financial conditions of its
customers. To manage liquidity risk, the Directors
closely monitor the Group's liquidity position to
ensure that the liquidity structure of the Group’s
assets, liabilities and commitments can meet its
funding requirements.
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EMPLOYEES, REMUNERATION
POLICIES AND TRAINING SCHEMES

As at 30 June 2021, the Group had a total of
37 staff (31 December 2020: 90). Total staff
costs (including Directors’ emoluments) were
approximately RMB4.9 million for the six months
ended 30 June 2021 (for the six months ended
30 June 2020: approximately RMB13.0 million).
Remuneration is determined with reference
to market conditions and the performance,
qualifications and experience of individual
employee. Year-end bonus based on individual
performance will be paid to employees as
recognition of and reward for their contributions.
Other benefits include a share option scheme,
contributions to statutory mandatory provident
fund schemes and social insurance together with
housing provident funds to its employees in Hong
Kong and the PRC respectively.

The emoluments of the Directors are reviewed
by the remuneration committee of the Company,
having regard to the relevant Director’s experience,
responsibility, workload and the time devoted
to the Group, the Group’s operating results and
comparable market statistics.
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DIRECTORS’ AND CHIEF
EXECUTIVE’S INTERESTS AND
SHORT POSITIONS IN THE SHARES,
UNDERLYING SHARES AND
DEBENTURES

As at 30 June 2021, the interests of the Directors
and chief executive of the Company in the Shares,
underlying Shares and debentures of the Company
and its associated corporations (within the
meaning of Part XV of the Securities and Futures
Ordinance (Cap. 571 of the Laws of Hong Kong)
(the “SFQ")) which were required to be notified to
the Company and the Stock Exchange pursuant to
Divisions 7 and 8 of Part XV of the SFO (including
interests and short positions which they were
taken or deemed to have under such provisions
of the SFO), or were required pursuant to section
352 of the SFO, to be entered in the register
referred to therein, or were required, pursuant to
Rules 5.46 to 5.67 of the GEM Listing Rules,
to be notified to the Company and the Stock
Exchange were as follows:
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INTERESTS IN THE UNDERLYING SHARES RAERARRID 2 &
Approximate
percentage of
Capacity/ shareholding in
Name of Director Nature of interest Number of underlying Shares the Company
&t/ REAFFR
e RmtE HERRAYE S E 2L
Long position Short position
e *E
(Note) (%)
(Hrzt)
Mr. Zhang Gongjun Beneficial owner 8,800,000 - 0.51
RABEE BREBA
Dr. Vincent Cheng Beneficial owner 620,000 - 0.04
BEEEL BREBA
Dr. Miao Bo Beneficial owner 620,000 - 0.04
HkiEt BRBEEA
Note: Being unlisted physically settled share options to MiaE: BNEBEZBERNIELHEMS

acquire ordinary Shares, further details of which
are set out in the section headed “Share Option
Scheme” below.
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Save as disclosed above, as at 30 June 2021,
none of the Directors or chief executive of the
Company had any interests or short positions in
the Shares, underlying Shares or debentures of
the Company or any of its associated corporations
(within the meaning of Part XV of the SFO) which
would have to be notified to the Company and the
Stock Exchange pursuant to Divisions 7 and 8 of
Part XV of the SFO (including interests and short
positions which he/she was taken or deemed to
have under such provisions of the SFO) or which
was required, pursuant to section 352 of the SFO,
to be entered in the register referred to therein,
or pursuant to Rules 5.46 to 5.67 of the GEM
Listing Rules to be notified to the Company and
the Stock Exchange.
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SUBSTANTIAL SHAREHOLDERS’

AND OTHER PERSONS’ INTERESTS
AND SHORT POSITIONS IN SHARES
AND UNDERLYING SHARES

As at 30 June 2021, so far as is known to the
Directors, the following persons (other than the
Directors and chief executives of the Company)
had an interest or short position in the Shares
and underlying Shares as recorded in the register
required to be kept by the Company under Section

336 of the SFO:

INTERESTS IN THE SHARES

FERRKEEMA LR
17 R ABRA AR (7 AR Y i 5 Fe

HKE

RIE-—F,BA=1+H EBEE
Fifl FOAL EBEREATNEE
TBA BRI RIRG% R8RS
hiEA AN IRIEE S RIS
BISE336IEREL AT EFEENES

MevERIKA

RO PEENEDR

Number of Shares held (Vote 7)

WERNYE (21
Interest of
Beneficial Interest of Security controlled Approximate
Name of Shareholder interest spouse interest corporation Total percentage
RRaf/ Bhfkn KRR &nED SRiERR B BREM
(%)
Ming Cheng Investments Limited 367,739,567 - - - 367,739,567 21.24
RRRERRAT (Note 2)
W22)
Mr. Zheng Weijing 40,630,202 - - 367739567 408,369,769 2359
BRRRL (Note 2)
H22)
Sino-Africa Resources Holdings Limited 255,676,042 - - - 255,676,042 14.77
PEERERERAR (Note 3)
W23)
Peace Bloom Limited 145,429,087 - - - 145429087 8.40
RERRAT (Note 4)
(H24)
Upsoar Limited 155,518,650 - - - 155518650 8.98
ARERAT (Note 5)
(H:25)
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Number of Shares held (ot 1)

WERNYE ()
Interest of

Beneficial Interest of Security controlled Approximate

Name of Shareholder interest spouse interest corporation Total percentage

RELHE/ 4 Bifkn REkE  A5EE RIELERD A ReEat

(%)

Mr. Huang Xiguang - - - 255,676,042 255,676,042 1477
-ty (Note 3)
23)

Mr. Hu Jini 22,200,000 - - 145429087 167,629,087 9.68
HeskE (Note 4)
(Hizt4)

Ms. Fu Shanping - - - 155518650 155,518,650 8.98
BETLL (Note 5)
(His)

Kimberland Credit Limited - - 408,369,769 - 408,369,769 2359

SAREEERAT (Note 6)
(H26)

Mr. Shi Andong - - - 408369769 408,369,769 23.59
ik b (Note 6)
(H:26)
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Notes:

i, These represent the corporation’s/person’s long
position in the Shares.

2. Ming Cheng Investments Limited is a company
wholly-owned by Mr. Zheng Weijing.

3. Sino-Africa Resources Holdings Limited is a
company wholly-owned by Mr. Huang Xiguang.

4. Peace Bloom Limited is a company wholly-owned
by Mr. Hu Jinxi.
B Upsoar Limited is a company wholly-owned by

Ms. Fu Shanping.

6. Based on the notices of disclosure of interests
filed by each of Kimberland Credit Limited and
Mr. Shi Andong on 23 January 2020, these long
positions in the Shares are held by Kimberland
Credit Limited which is directly wholly-owned by
Mr. Shi Andong. Under the SFO, Mr. Shi Andong
is deemed to be interested in these long positions
in Shares held by Kimberland Credit Limited.

Save as disclosed above, as at 30 June 2021,
there was no person who had any interest or short
position in the Shares or underlying Shares as
recorded in the register required to be kept by the
Company under Section 336 of the SFO.
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SHARE OPTION SCHEME

The Company has adopted a share option
scheme (the “Share Option Scheme”) pursuant
to the written resolution of the shareholders of
the Company on 20 December 2011 for the
purpose of providing incentives or rewards to the
eligible participants for their contribution to the
Group and/or enabling the Group to recruit and
retain high-calibre employees and attract human
resources that are valuable to the Group.

Details of the Share Option Scheme are as follows:

1.  PURPOSE OF THE SHARE OPTION
SCHEME

As incentive or rewards to eligible
participants for their contribution to the
Group.

2.  ELIGIBLE PARTICIPANTS OF THE
SHARE OPTION SCHEME

Any eligible employee (whether full-time
or part-time, including any executive
Director), any non-executive Director, any
shareholder, any supplier and any customer
of the Company or any of its subsidiaries
or any entity in which any member of the
Group holds any equity interest, and any
other party having contribution to the
development of the Group.
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TOTAL NUMBER OF SHARES
AVAILABLE FOR ISSUE UNDER

THE SHARE OPTION SCHEME AND
PERCENTAGE TO THE ISSUED SHARE
CAPITAL AS AT THE DATE OF THIS
REPORT

173,143,250 shares (approximately 10%of
the total issued share capital as at the date
of this report).

MAXIMUM ENTITLEMENT OF EACH
PARTICIPANT UNDER THE SHARE
OPTION SCHEME

Not exceeding 1% of the issued share
capital of the Company for the time being
in any 12-month period. Any further grant
of options in excess of such limit must
be separately approved by the Company’s
shareholders in general meeting.

THE PERIOD WITHIN WHICH THE
SHARES MUST BE TAKEN UP UNDER
AN OPTION

A period (which may not expire later than
10 years from the date of offer of that
option) to be determined and notified by the
Directors to the grantee thereof.

THE MINIMUM PERIOD FOR WHICH
AN OPTION MUST BE HELD BEFORE IT
CAN BE EXERCISED

Unless otherwise determined by the
Directors, there is no minimum period
required under the Share Option Scheme
for the holding of an option before it can be
exercised.
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THE AMOUNT PAYABLE ON
APPLICATION OR ACCEPTANCE OF
THE OPTION AND THE PERIOD WITHIN
WHICH PAYMENTS OR CALLS MUST
OR MAY BE MADE

A remittance in favour of the Company
of HK$1.00 on or before the date of
acceptance (which may not be later than 21
days from the date of offer).

THE BASIS OF DETERMINING THE
EXERCISE PRICE

Being determined by the Directors and
being not less than the highest of:

a. the closing price of the Shares as
stated in the Stock Exchange’s daily
quotations sheet on the date of offer;

b. the average closing price of the
Shares as stated in the Stock
Exchange’s daily quotations sheets for
the five business days immediately
preceding the date of offer; and

c. the nominal value of the Shares.

THE REMAINING LIFE OF THE SHARE
OPTION SCHEME

The Scheme is valid and effective for a
period of 10 years commencing on 20
December 2011 (being the date of adoption
of the Share Option Scheme).
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On 17 December 2015, options to subscribe
for an aggregate of 76,000,000 shares of the
Company have been granted by the Company to
the existing Directors, employees and advisors of
the Group under the Share Option Scheme; 30%
of share options have an exercise period from 1
June 2016 to 19 December 2021 (“Share Option
1”); 30% of share options have an exercise period
from 1 June 2017 to 19 December 2021 (“Share
Option 2"); and the remaining share options
have an exercise period from 1 June 2018 to 19
December 2021 (“Share Option 3”). All share
options are subject to the fulfillment of relevant
profit targets by the Company, as set out below,
and share options shall not be vested if any of the
profit targets is failed to be met.

Details of the specific categories of options are as
follows:

R-IZE—hE+-_B+tH &2
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T LUERE

BESRBREFBOT :

Date of grant ~ Vesting date  Exercise period Exercise price  Vesting conditions
REAW  HEAH s e HERM
HK$
o
2015 Share 17 December 31 May 2016 1 June 2016 to 19 December 1,046 Profit after income tax (but before
Option 1 2015 2021 sharebased payment expenses)
according to the audited consolidated
financial statement of the Company for
the year ended 31 December 2015:
231 IE-1F ZERF ZE-nERA-HE REXADEE_S-RFTZR

BRE +2B+tHA #A=t-B ZEZ-%+ZFthR

ST-RLEENEBRREMER
& B (ERORROATR
X EiEw:

- Equal to or more than RMB35
million, 100% of 2015 Share
Option 1 shall be vested;

- RERASHAREISEET
HERE_T-RERREN
100%;
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Date of grant ~ Vesting date  Exercise period Exercise price  Vesting conditions

RYE®  BEEEM 170 R BERH
HK$
A

- Equal to or more than RMB25
million but less than RMB35
million, 50% of 2015 Share Option
1 shall be vested; and

-BERASNAREOEETED
RAREbEET HIERE_S
—RERERBING0%; K

- Less than RMB25 million, no 2015
Share Option 1 shall be vested.
-DRARESBEET ABERR

“T-RERRE

2015 Share 17 December 31 May 2017 1 June 2017 to 19 December 1,046 Profit after income tax (but before
Option 2 2015 2021 sharebased payment expenses)
according to the audited consolidated
financial statement of the Company for
the year ended 31 December 2016:

ZE-1E “E-3f ZE-tE CE-tERA-HE REAATHE_E-—RE+2R

BRI +ZA+tR #R=+-B ZE--&+RthA “+-AILEENEEG S AN BR
o BRAEH (EROBRA
%) EiH

- Equal to or more than RMB50
million but less than RMB65
million, 50% of 2015 Share Option
2 shall be vested; and

- HERTSRARE0EERE
DRARBOEET WERE
SR RREIK50%; &

- Less than RMB50 million, no 2015
Share Option 2 shall be vested.

-IRARB0EED IBARR
“Z-nERRREC
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Date of grant

BB

Vesting date ~ Exercise period

RBEEE 70

Exercise price  Vesting conditions
e BB
HK$
AT

2015 Share 17 December 31 May 2018 1 June 2018 to 19 December
Option 3 2015 2021

“3-5% CF-EF CE\E CE-\ERA-BE
EREN TRt EAZT-B CE--%AtAR

On 15 January 2018, options to subscribe for an
aggregate of 98,000,000 shares of the Company
have been granted by the Company to the existing
directors, employees and advisors of the Group
under the Share Option Scheme; 10% of share
options have an exercise period from 1 June
2018 to 14 January 2023 (“2018 Share Option
1”); 20% of share options have an exercise
period from 1 June 2019 to 14 January 2023
(“2018 Share Option 2”); 30% of share options
have an exercise period from 1 June 2020 to 14
January 2023 (“2018 Share Option 3"); and the
remaining share options have an exercise period
from 1 June 2021 to 14 January 2023 (“2018
Share Option 4").

1,046 Profit after income tax (but before
sharebased payment expenses)
according to the audited consolidated
financial statement of the Company for

the year ended 31 December 2017:
REXATHE_T-tEIZA
=t Etﬁ?ﬁﬁ.‘éﬁvwﬁﬁ%iﬁ
R BRARIR (BRI BRRAA (70

%) tid

- Equal to or more than RMB100
million, 100% of 2015 Share
Option 3 shall be vested;

-RERGSRARBI0EET
WERE_S-RERREIN
100%;

- Equal to or more than RMB80
million but less than RMB100
million, 50% of 2015 Share Option
3 shall be vested; and

- HERFSRAREOEER(E
DRAREI0EER AIEGE
ZZ-RERRREIMN50%; &

- Less than RMB80 million, no 2015

Share Option 3 shall be vested.
- DR ARMB0EET AIBERR
“B-RERREI

RIE—NE—B+EH > ERE
$EH§E%H§$’£%+§'J@ZIS$¥EE§
E-EEREEEHERE TS
/\uluﬁ%z':/i\\__|98 OOO OOOHZHZ%\ >
HPl0%ERENTERAZS
—N\FERB—HBEZZEZ=5—H
+mBE (T2 N\EEKR#ENL) ;
20%BRIENITFERA S —NEF
NE—HEZZTEZ=F—H+MWmH
(TZZ2—N\FEEREI) ; 30%HE
Hx*EEG{TﬁHHE.'—?—?ﬂE/\H_
BHEZZZ=F—HF+@HHE (=

— /\FEBERREIN) ; &E?"F,ﬁﬁﬁxffé
NITERA S —F/\A—HE
ZE=F—RB+mA (TN
FRREIV) o
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All share options are subject to the fulfillment of
relevant profit targets by the Company, as set out
below, and share options shall not be vested if any
of the profit targets is failed to be met.

Details of the specific categories of options are as

FREBREARAARERERE
FBER T XFr#) 5 RIEE
BfAREEREREN BT B
ERFTURE -

BB ESRBRENFEOT

follows:
Date of grant Vesting date ~ Exercise period Exercise price  Vesting conditions
LA FERHY i ] e HERM
HKS
BT
2018 Share 15 January 2018 31 May 2018 1 June 2018 to 1,046 Profit after income tax (but before
Option 1 14 January 2023 sharebased payment expenses)
according to the audited consolidated
financial statement of the Company for
the year ended 31 December 2017:
ZF-\f IE-\E  IF-\F ZE-)\ErA-HE REXADEE_S—tE+ZR
L] -AtEA 7A=t-B ZZZ=5-AtMA +-BLEENEEREAME

B BAEH EXTRRANR
Fix) ®iaR)

- Equal to or more than RMB100
million, 100% of 2018 Share
Option 1 shall be vested;

-RERASHARRIEET
AARB T\ FRREN
100%;

- Equal to or more than RMB80
million but less than RMB100
million, 50% of 2018 Share Option
1 shall be vested; and

- RERASHAREIEELE
DRARBI0EER AIERE
ZE-\ERRENS0%; &

- Less than RMB80 million, no 2018
Share Option 1 shall be vested.

- DR ARERIEET HIARR
t Stz B
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Date of grant Vesting date ~ Exercise period Exercise price  Vesting conditions
A FERHY i ] e HERf
HK$
BT
2018 Share 15 January 2018 31 May 2019 1 June 2019 to 14 January 0842 Profit after income tax (but before
2023 sharebased payment expenses)

-\ ZB-)\§-B CZT-h%ER ZB-NE/PA-AECR

48

tEA =+-H Z=%-B{BH

Flying Financial Service Holdings Limited i i & i Il %5 37 B 3 IR 23 )

according to the audited consolidated
financial statement of the Company for
the year ended 31 December 2018:

REXADEE-E-\E+ZR
Z+-ALEENEEREAMER
& BAER (EXNBROMNHE
%) A

- Equal to or more than RMB150
million, 100% of 2018 Share
Option 2 shall be vested;

-RERASHARRI0EET
AERE T \ERREIN
100%;

- Equal to or more than RMB100
million but less than RMB150
million, 50% of 2018 Share Option
2 shall be vested; and

- RERASHAREINEETE
DRAREIS0EER AIEGE
23— \ERREIN50%; &

- Less than RMB100 million, no
2018 Share Option 2 shall be
vested.

- DRARBI00EETD IIBES
B2 )\ERREI



Date of grant Vesting date ~~ Exercise period Exercise price  Vesting conditions
RHAH FERY Tt e HERE
HKS
BT
2018 Share 15 January 2018 31 May 2020 1 June 2020 to 14 January 0842 Profit after income tax (but before
Option 3 2023 sharebased payment expenses)
according to the audited consolidated
financial statement of the Company for
the year ended 31 December 2019:
-\ ZE-\& CE-FEF C“Z-FERA-AF REXADEE-E-NETZR
E Ll -AtEA 7A=t-B ZZZ=5-AtMA Z+-ALEENEEREAMER

& R (BRIRROATR
X BiEH

- Equal to or more than RMB200
million, 100% of 2018 Share
Option 3 shall be vested;

-RERASHARR00EET
AERE T \ERRRE W
100%;

- Equal to or more than RMB150
million but less than RMB200
million, 50% of 2018 Share Option
3 shall be vested; and

- RERASHAREI0EETE
DRARB00EER AIEGE
23— \FRRIEIMN50%; K

- Less than RMB150 million, no
2018 Share Option 3 shall be
vested.

- DR ARBI50EET BIBER
BZ3-\ERkiEN-
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Date of grant Vesting date ~ Exercise period Exercise price  Vesting conditions
A FERHY i ] e HERf
HK$
BT
2018 Share 15 January 2018 31 May 2021 1 June 2021 to 14 January 0842 Profit after income tax (but before
Option 4 2023 sharebased payment expenses)
according to the audited consolidated
financial statement of the Company for
the year ended 31 December 2020:
“EZ-\& -\ CE-& B -E/B-A%F REXAREE_Z_BE+R
BIRIEN -AtEA 7A=t-B ZZZ=5-AtMA Z+-ALEENEEREAMER
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& R (BRIRROATR
X BiEH

- Equal to or more than RMB250
million, 100% of 2018 Share
Option 4 shall be vested;

-RERASHARR2B0EET
AERE T\ EEREVH
100%;

- Equal to or more than RMB200
million but less than RMB250
million, 50% of 2018 Share Option
4 shall be vested; and

- RERASHARE00EETE
DRARESB0EER AIEGE
ZE-\ERRENR50%; &

- Less than RMB200 million, no
2018 Share Option 4 shall be
vested.

- DRARK005ET IIBES
BZ5—)\EBREN-



On 31 May 2016, options to subscribe for an
aggregate of 22,800,000 Shares, being 100%
of 2015 Share Option 1, have been vested to the
grantees of the options. On 31 May 2017, options
to subscribe for an aggregate of 19,350,000
Shares of 2015 Share Option 2 have been
vested to the grantees of the options. On 31 May
2018, options to subscribe for an aggregated of
23,200,000 Shares and 9,800,000 Shares of
2015 Share Option 3 and 2018 Share Option
1, respectively have been vested to the grantees
of the options. On 31 May 2019, options to
subscribe for an aggregated of 6,840,000 Shares
of 2018 Share Option 2 have been vested to the
grantees of the options. On 31 May 2020, none
of 2018 Share Option 3 have been vested to the
grantees of the options. On 31 May 2021, none
of 2018 Share Option 4 have been vested to the
grantees of the options.

As at 30 June 2021, the total number of
securities available for issue under the Share
Option Scheme pursuant to its terms was
33,180,000 Shares, representing in aggregate
approximately 1.9% of the Company’s issued
share capital.

Details of the share options granted under the
Share Option Scheme for the six months ended
30 June 2021 were as follows:

ﬁ#l
mw
w
.H:r

B
E
é

+HEREH | 3

R = F— )\ &
,200,0000% 529,800,000
6 B B G 2 160 B AR 12 0 7R 32
AEBR_E—NERR=+—
Bl — )\ MRt
6,840,000 A 17 9 B8 G 1 £ 121 58
LS IN - Ry Sttt -
AA=+—H HBE_T— )\
PCERL L BRI
R_Z-—FnR=+—H =
—T— \EMREIVE BRI
ABARE

%)ﬁ?ﬁlll%% | A (0 ~ob 7%

$|\))<IT-'
OJ

RIEZ—FX EE*‘E] RIEHE

IR EER HIE TR HEETH

B A 4331 OOHZHXT =)
TEZIX’&_JE',?* 2215 #91.9% o

ﬁ%:g:—ﬁﬁﬁz+amﬁ@
s BRAREERETBIRHE
k%%ﬁhﬂ?:

Number of share options
RREYE

Outstanding Outstanding
asat Granted Exercised Lapsed asat
1 January during during during 30 June
Name Date of grant 2021 the period the period the period 2021
%:gl—ﬁ \"E_-F
fur} AL ﬁ T = Y /_\H :;t E
iz A HATTE B Birfe BAXH RATTE
Executive Directors
ez
Mr. Zheng Weijing
(re5|gned on 26 March
2021) 17 December 2015 1,000,000 - - (1,000,000 -
Lt
g )
ZAZt/REE) _E-RET_AtEH
15 January 2018 1,020,000 - - (1,020,000) -
“Z-/\f-R+%A
Mr. Zhang Gongjun 17 December 2015 8,000,000 - - = 8,000,000
RABRE “E-RELCRft
15 January 2018 2,400,000 - - (1,600,000 800,000
%-\%-A13H
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Number of share options
HRIEHE

Outstanding Outstanding
asat Granted Exercised Lapsed asat
1 Janua during during during 30 June
Name Date of grant 202 the period the period the period 2021
o o
-B-H 3 nA=1H
iz i A HATRE B Bnfrte BAXK HATE
Ms. Guo Chanjiao
(vacated on 28 June
2021) 17 December 2015 8,000,000 - - (8,000,000) =
HEELE
(RZF=—F
~AZHN\BEE) —Z-RE+-Bt+tA
15 January 2018 2,400,000 - - (2,400,000) =
“Z-\5-A+t%A
Independent
non-gxecutive Directors
BUFHTES
Dr. Vincent Cheng 17 December 2015 500,000 - - - 500,000
DEEREL “Z-aE+A+tH
15 January 2018 360,000 - = (240,000) 120,000
“Z-\5-A+t%A
Dr. Miao Bo 17 December 2015 500,000 - - - 500,000
kAT “T-RE+ZA+tA
15 January 2018 360,000 - = (240,000) 120,000
“Z-\f-A+EA
Sub-total 24,540,000 - - (14,500,000 10,040,000
gt
Employees in aggregate 17 December 2015 21,000,000 - - (8,000,0000 13,000,000
fE8ast “Z-1E1+A+tH
15 January 2018 18,120,000 - - (15,540,0000 2,580,000
“Z-\5-A+t%A
Sub-total 39,120,000 - - (23,540,0000 15,580,000
gt
Advisors in aggregate 17 December 2015 6,000,000 - - - 6,000,000
ERAst _T-1E+AttA
15 January 2018 4,680,000 - - (3,120,000 1,560,000
“Z-\¥-A+EA
Sub-fotal 10,680,000 - - (3,120,000 7,560,000
gt
Totir\ 74,340,000 - - (41,160,000 33,180,000

No share options were cancelled during the six #®E-_ZT-_—F,xB=+HIE/NE
months ended 30 June 2021. B BEm R e aE o
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PURCHASE, SALE OR REDEMPTION
OF LISTED SECURITIES

Neither the Company nor any of its subsidiaries
purchased, sold or redeemed any of the
Company’s listed securities during the six months
ended 30 June 2021.

CORPORATE GOVERNANCE

As disclosed the announcement of the Company
dated 19 November 2020, Mr. Leung Po Hon
resigned as an independent non-executive Director
of the Company. He also ceased to act as the
chairman of the remuneration committee, and
the member of each of the audit committee and
the nomination committee of the Board with
effect from 19 November 2020. Following the
resignation of Mr. Leung, the Company deviated
from A.5.1 of the code provisions set out in the
Corporate Governance Code (the “Code”) as set
out in Appendix 15 to the GEM Listing Rules, as
the nomination committee of the Board did not
comprise a majority of independent non-executive
Directors as members.

On 1 March 2021, the Company appointed Mr.
Hsu Tawei as an independent non-executive
Director, the chairman of the remuneration
committee and a member of each of the audit
committee and nomination committee of the
Board. The Company then re-complied with the
requirements under A.5.1 of the Code.

The Board is of the view that the Company has
met the code provisions set out in the Corporate
Governance Code (the “Code”) as set out in
Appendix 15 to the GEM Listing Rules, except for
the deviation from the code provision of A.2.1 of
the Code.

Al &5 L eSS

ai_v_ F/A=+EILAME

 BRA AR RREARBEAR
WEl. 8 AMEE AR
G EE

TEER

HMEABBBHAZEZEF+—
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B RN ATBEETESSHFMNES
BXFEUREREEGRIRRES
EEXENRE  BZEEH+—
B+hBEEX BRREHMT
B HREEgRLEZEENETL
JEUBIUIFHITESEAZE W
FATRBEGEM EHRAIM R+ R
FreEg e EIa~ra (TsPAI) SPRIME
N A5 1{&e

A _E_—F=F—H ' EAQFEZE

FRARBEREAESTRIIIENT
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CHAIRMAN AND CHIEF EXECUTIVE
OFFICER

Pursuant to the code provision A.2.1 of the Code,
the roles of chairman and chief executive officer
should be separate and should not be performed
by the same individual. From 1 January 2021 to
25 March 2021, Mr. Zheng Weijing acted as both
the chairman and the chief executive officer of the
Company. Mr. Zhang Gongjun has acted as both
the chairman and the chief executive officer of the
Company since 26 March 2021. As of the date of
this report, the roles of the chairman and the chief
executive officer of the Company are not separate
and both are performed by Mr. Zhang Gongjun.
The Company is in the process of identifying
a suitable person to act as the chief executive
officer and shall make the announcement as
and when appropriate. Since the Directors meet
regularly to consider major matters affecting the
operations of the Company, the Directors consider
that this structure will not impair the balance of
power and authority between the Directors and the
management of the Company and believe that this
structure will enable the Company to make and
implement decisions promptly and efficiently.

The Company will continue to review its corporate
governance practices in order to enhance its
corporate governance standard, to comply with the
increasingly tightened regulatory requirements and
to meet the rising expectations of shareholders
and investors.

EFERATHAR R

R AIZ FRRSCEA2. 116K £
BRITHRAKZABGEEES B
TEH—ABFRRE-BEZZ-—
F—B—HEEZZEZ—%F= ﬁ
Zt+HEB BERAERESA
FERITHAE KA W%EE_
T —F=B T+ HEREELA
Eir&ﬁﬁ%ﬁ B EAXRREH
B ARREFRITRAKNAE
MWRES ﬁmﬁ@&ﬁi%&0
BRATIEMEEE N EREITEAE
HIENBEEREERQST AR
EETHEXERTELINTEE
NEAEE WESRAZEER
EHEEEFHARAEEENESR
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ERBRHMIEERBITRE
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FoURSNEERIZE BT
BERBHNEERE UK EIFERER K
BEENRARE

54 Flying Financial Service Holdings Limited KB 5 4 il HI 5 42 B 43 PR 23 i)



CODE OF CONDUCT REGARDING
SECURITIES TRANSACTIONS BY
DIRECTORS

The Company has adopted a code of conduct
regarding securities transactions by Directors on
terms no less exacting than the required standard
of dealings set out in Rules 5.48 to 5.67 of the
GEM Listing Rules. The Company has also made
specific enquiry of all Directors and the Company
was not aware of any non-compliance with the
required standard of dealings and its code of
conduct regarding securities transactions by
Directors during the six months ended 30 June
2021.

COMPETING INTERESTS

None of the Directors, controlling shareholders of
the Company and their respective close associates
(as defined in the GEM Listing Rules) had any
interests in any business which compete or may
compete with the business of the Group or any
other conflicts of interest which any person may
have with the Group as at 30 June 2021.

BRESETESRBZ
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AUDIT COMMITTEE

The audit committee of the Company (the
“Audit Committee”) comprises a total of three
members, namely, Dr. Vincent Cheng (Chairman),
Dr. Miao Bo and Mr. Hsu Tawei, all of whom
are independent non-executive Directors. The
Group's unaudited condensed consolidated
results, results announcement and half-year
report for the six months ended 30 June 2021
have been reviewed by the Audit Committee. The
Board is of opinion that the preparation of such
financial information complied with the applicable
accounting standards, the requirements under the
GEM Listing Rules and any other applicable legal
requirements, and that adequate disclosures have
been made.
By order of the Board
Flying Financial Service Holdings Limited
Zhang Gongjun
Chairman and Chief Executive Officer

Hong Kong, 13 August 2021

As at the date of this report, the executive Director
is Mr. Zhang Gongjun (Chairman and Chief
Executive Officer); and the independent non-
executive Directors are Dr. Vincent Cheng, Dr.
Miao Bo and Mr. Hsu Tawel.

This report will remain on the “Latest Company
Announcements” page of the GEM website
(www.hkgem.com) for at least 7 days from the
date of its publication and on the website of the
Company (www.flyingfinancial.hk).
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