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CHARACTERISTICS OF GEM OF THE STOCK EXCHANGE OF HONG KONG
LIMITED (THE “STOCK EXCHANGE")

GEM has been positioned as a market designed to accommodate small and mid-sized
companies to which a higher investment risk may be attached than other companies
listed on the Stock Exchange. Prospective investors should be aware of the potential
risks of investing in such companies and should make the decision to invest only after due
and careful consideration. Given that the companies listed on GEM are generally small
and mid-sized companies, there is a risk that securities traded on GEM may be more
susceptible to high market volatility than securities traded on the Main Board and no
assurance is given that there will be a liquid market in the securities traded on GEM.

Hong Kong Exchanges and Clearing Limited and the Stock Exchange take no responsibility
for the contents of this report, make no representation as to its accuracy or completeness
and expressly disclaim any liability whatsoever for any loss howsoever arising from or in
reliance upon the whole or any part of the contents of this report.

This report, for which the directors (the “Directors”, each a “Director”] of FY Financial
[Shenzhen] Co., Ltd. [the “Company”, together with its subsidiaries, the “Group”), collectively
and individually, accept full responsibility, includes particulars given in compliance with the
Rules Governing the Listing of Securities on GEM of the Stock Exchange [the "GEM Listing
Rules’) for the purpose of giving information with regard to the Company. The Directors,
having made all reasonable enquiries, confirm that, to the best of their knowledge and belief,
the information contained in this report is accurate and complete in all material aspects and
not misleading or deceptive; and there are no other matters the omission of which would
make any statement herein or this report misleading.
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CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME
R4S 2 E R
For the nine months ended 30 September 2021 2 = F = —F/1L.H =+ H1ENEA

Three months ended Nine months ended
30 September 30 September
BEAA=THL={EA BEhA=tHLAEAR
2021 2020 2021 2020
—E--F b Sl 323 —EB--F —ECEF
RMB RMB RMB RMB

AR¥T ARER AR¥R AR¥R
Notes (Unaudited) (Unaudited) (Unaudited) (Unaudited)
FisE (R&ER) (RE&ER) (REER) (RE&=ER)

Revenue 6 5 7,590,161 19,664,768 35,180,120 88,913,633
Direct costs BEERA (330,986) (3,772,838) (8,366,979)  (30,497,118)
Gross profit e 7,259,175 15,891,930 26,813,141 58,416,515
Other income, gains and losses HtA - W kER 5 3,275,420 1,724,412 12,346,642 3,984,298
Operating expenses RERS (1,686,537) (2,108,662) (5,053,338) (10,233,165)
Administrative expenses TBEX (3,869,156) (9,343,909) (12,175,650 (24,670,600
Provision for impairment FEWER R

loss on accounts receivable, net ERRETE (2,125,663) (2,435,863) (3,837,479) (6,315,945)
Profit before income tax BRFTEBLATRR 6 2,853,239 3,727,908 18,093,316 21,181,103
Income tax expense FfEHAE 7 (955,198) (1,167,178) 4,770,612) (5,678,168)

Profit and total comprehensive income A2 FREHEHE AL

for the period attributable to BREARZERA
equity owner of the Company faxm 1,898,041 2,560,730 13,322,704 15,502,935
RMB cents RMB cents RMB cents RMB cents
AE#S ARED AR¥ESD ARES
Earnings per share: SREAN 8
- Basic - 7N 0.5 0.7 3.7 43
- Diluted —&E 0.5 0.7 3.7 43

FY FINANCIAL (SHENZHEN) CO., LTD. SiR@EME CFY|) R ERA



NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

GEE

Rz e B s et

For the nine months ended 30 September 2021 EZ —F——F /L A=+ HiF 1 1EAH

CORPORATE INFORMATION

The Company was established in the People’s Republic of
China [the "PRC") on 7 December 2012 as a sino-foreign equity
joint venture enterprise and was converted to a joint stock
company with limited liability under the Company Law of the
PRC on 10 September 2015. The address of its registered
office is Room 201, Block A, No.

Qianhai Shenzhen-Hong Kong Cooperation Zone, Shenzhen,

1, Qianwan First Road,

Guangdong, the PRC and the principal place of business in the
PRC is Room 1603, Cheung Kei Building, No. 128 Xinzhou 11th
Street, Futian District, Shenzhen, Guangdong, the PRC. The
Company's overseas-listed foreign shares ("H Shares”) have
been listed on GEM of the Stock Exchange since 23 May 2017.

The Company is principally engaged in the provision of finance
leasing, advisory services and customer referral. The Group
is principally engaged in the provision of finance leasing,
factoring, advisory services and customer referral services and

the supply of medical equipment in the PRC.

BASIS OF PRESENTATION

The condensed consolidated financial statements for the nine
months ended 30 September 2021 (the "Reporting Period”)
have been prepared in accordance with all applicable Hong
Kong Financial Reporting Standards ("HKFRSs"], Hong
Kong Accounting Standards ("HKASs") and Interpretations
(hereinafter collectively referred to as the "HKFRS") and
the disclosure requirements of the Hong Kong Companies
Ordinance (Chapter 622 of the Laws of Hong Kong). In addition,
the condensed consolidated financial statements include

applicable disclosures required by the GEM Listing Rules.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
MARER & B RR AT

For the nine months ended 30 September 2021 B2 —F = —4 /1. =+ H1FN1EA

BASIS OF PRESENTATION (Continued)

The condensed consolidated financial statements have been
prepared in accordance with the same accounting policies
adopted in the audited financial statements for the year
ended 31 December 2020 as set out in the annual report of
the Company dated 23 March 2021, except for those that
relate to new standards or interpretations effective for the
first time for periods beginning on or after 1 January 2021.
Details of any changes in accounting policies are set out in
note 3. The adoption of the new and revised HKFRSs have no
material effect on these condensed consolidated financial
statements. The Group has not early adopted any new and
revised HKFRSs that has been issued but not yet effective in the
current accounting period. The preparation of the condensed
consolidated financial statements in conformity with HKAS
34 requires the management to make judgements, estimates
and assumptions that affect the application of policies and
reported amounts of assets and liabilities, income and
expenses on a year to date basis. Actual results may differ
from these estimates. The areas where significant judgments
and estimates have been made in preparing the financial
statements and their effect are disclosed in note 4.

This report contains condensed consolidated financial
statements and selected explanatory notes. The notes
include an explanation of events and transactions that are
significant to an understanding of the changes in financial
position and performance of the Group since the audited
financial statements for the year ended 31 December 2020.
The condensed consolidated financial statements and notes
thereon do not include all of the information required for
full set of financial statements prepared in accordance with
HKFRSs and should be read in conjunction with the 2020
consolidated financial statements.

The unaudited condensed consolidated results are presented
in Renminbi ("RMB”], which is also the functional currency of
the Company, unless otherwise indicated.

The condensed consolidated financial statements are
unaudited and have been prepared under historical cost
convention, except for certain financial instruments which are
stated at fair values. The condensed consolidated financial
statements are unaudited but have been reviewed by the audit
committee of the Company.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
EIRAER B M s e M et

For the nine months ended 30 September 2021 B2 —F = —4 /1. =+ H1FN1EA

ADOPTION OF NEW/REVISED HONG KONG
FINANCIAL REPORTING STANDARDS (“HKFRSs”)

The HKICPA has issued a number of new or amended HKFRSs
that are first effective for the current accounting period of the

Group as follows:

. Amendments to HKAS 39, HKFRS 4, HKFRS 7, HKFRS
9 and HKFRS 16: Interest Rate Benchmark Reform -
Phase 2

. Amendments to HKFRS 16: Covid-19 Related Rent

Concession

The new or amended HKFRSs that are effective from 1 January
2021 did not have any significant impact on the Group's

accounting policies.

Amendments to HKAS 39, HKFRS 4, HKFRS 7, HKFRS
9 and HKFRS 16, Interest Rate Benchmark Reform -
Phase 2

The amendments address issues that might affect financial
reporting when a company replaces the old interest rate
benchmark with an alternative benchmark rate as a result
of the interest rate benchmark reform (the "Reform”). The
amendments complement those issued in November 2019
and relate to (a) changes to contractual cash flows in which
an entity will not have to derecognise or adjust the carrying
amount of financial instruments for changes required by the
Reform, but will instead update the effective interest rate to
reflect the change to the alternative benchmark rate; (b) hedge
accounting in which an entity will not have to discontinue its
hedge accounting solely because it makes changes required
by the Reform, if the hedge meets other hedge accounting
criteria; and (c] disclosures in which an entity will be required
to disclose information about new risks arising from the
Reform and how it manages the transition to alternative

benchmark rates.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

LER

For the nine months ended 30 September 2021 #12 =& =

PR B SRR M T

ADOPTION OF NEW/REVISED HONG KONG
FINANCIAL REPORTING STANDARDS (“HKFRSs”)
(Continued]

Amendment to HKFRS 16, Covid-19-Related Rent
Concessions

HKFRS 16 was amended to provide a practical expedient to
lessees in accounting for rent concessions arising as a result
of the Covid-19 pandemic, by including an additional practical
expedient in HKFRS 16 that permits entities to elect not to
account for rent concessions as modifications. The practical
expedient applies only to rent concessions occurring as a
direct consequence of Covid-19 pandemic and only if all of the

following criteria are satisfied:

(a) the change in lease payments results in revised
consideration for the lease that is substantially the
same as, or less than, the consideration for the lease

immediately preceding the change;

(b)  the reduction in lease payments affects only payments

originally due on or before 30 September 2021; and

(c) there is no substantive change to other terms and

conditions of the lease.

—FNA=FHIEEA
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

AR & M SR MY et

For the nine months ended 30 September 2021 B2 —F = —4 /1. =+ H1FN1EA

ADOPTION OF NEW/REVISED HONG KONG
FINANCIAL REPORTING STANDARDS (“HKFRSs”)
(Continued]

Amendment to HKFRS 16, Covid-19-Related Rent
Concessions (Continued)]

Rent concessions that satisfy these criteria may be accounted
for in accordance with this practical expedient, which
means the lessee does not need to assess whether the rent
concession meets the definition of lease modification. Lessees
shall apply other requirements of HKFRS 16 in accounting for
the rent concession. Accounting for rent concessions as lease
modifications would have resulted in the Group remeasuring
the lease liability to reflect the revised consideration using a
revised discount rate, with the effect of the change in the lease
liability recorded against the right-of-use asset. By applying
the practical expedient, the Group is not required to determine
a revised discount rate and the effect of the change in the lease
liability is reflected in profit or loss in the period in which the

event or condition that triggers the rent concession occurs.

The Group has elected to utilise the practical expedient for all
rent concessions that meet the criteria. There is no impact
on the condensed consolidated financial statement as no rent

concessions has arisen during the current financial period.

USE OF JUDGEMENTS AND ESTIMATES

In preparing this condensed consolidated financial statements,
the significant judgements made by the management in
applying the Group’s accounting policies and the key sources of
estimation uncertainty were the same as those that applied to

2020 annual financial statements.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

LER

For the nine months ended 30 September 2021 #%2 —F = —

PR e B b et

and other income, gains and losses is as follows:

FNAHA=+HIEEA

REVENUE AND OTHER INCOME, GAINS AND 5.
LOSSES

An analysis of the revenue from the Group’s principal activities

Three months ended

WaEkHMEWA - s RkEE

AEBTRFPMBREREMBUA - Has
REBHATIT

Nine months ended

30 September 30 September
BENAZ=THL=MA BENAZTHLENER
2021 2020 2021 2020
—BC-f “ZCEF “E--F —E-EF
RMB RMB RMB RMB
AR%T AR®TR AR¥T ARMTT
(Unaudited) (Unaudited)  (Unaudited)  (Unaudited)
(REER) (REEER) (REEXK) (REEK)
Revenue &
Finance lease income HEREKWA 1,815,434 5,312,955 6,680,576 23,334,113
Income from sale-leaseback transactions E&FEA HHA 5,190,743 7,295,180 18,746,098 24639110
Factoring income REKA 554,975 4,938,923 4,474,657 17,789 876
Advisory service fee income HARBEURA 29,009 2,117,710 352,812 5,651,449
Sales of goods HERm - - 4,925,977 17,499,085
7,590,161 19,664,768 35,180,120 88,913,633
Other income, gains and losses HittgA - WRERER
Bank interest income BITMBHA 344,886 179,889 1,226,282 955,222
Government grant (note b) FRATHa 80 (Ff3ED) - - - 436,004
Value added tax ['VAT") refund (note ¢ 1B ([ BEH )R
CiED) 1,805,772 - 5,467,352 -
Gain/(loss) on disposal of plant and HERERRERN
equipment W/ (B1) 802 (50) (471) (40,756)
Recharge of insurance premium (note a]  RERE#E (Kizta) - 125,578 6,792 287,022
Maintenance service income RERBRA 691,038 587,264 2,120,283 1,452,830
Imputed interest income on trade BORKERNESR
receivables FEWA 131,154 347,032 586,484 837,784
Penalty charged to customers W% PR 268,524 349,472 827,524 1,061,828
Change in fair value of derivative (TESRARNATES
financial liabilities - (5,099) - (1,592,617
Gain on modification of leases BRSNS - 107,712 17,553 53,586
Write off of other payables W E TR 4,180 = 1,956,278
Others Hit 29,064 32,614 138,565 533,395
3,275,420 1,724,412 12,346,642 3,984,298

FY FINANCIAL (SHENZHEN] CO.,

LTD. ZRmERE OF

Y1) B BRAR



NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

AR & M SR MY et

For the nine months ended 30 September 2021 BZ —FE——F A=+ HIiF/L1EH

5. REVENUE AND OTHER INCOME, GAINS AND
LOSSES (Continued)

Notes:

la] ~ The amount mainly represented the mark-up on recharge of
insurance premium for the lease assets paid by the Group on
behalf and recharged to its finance lease customers.

[b]  The government grant was received from local government
authorities of which the entitlement was under the discretion
of the relevant authorities before period end. There is no
unfulfilled conditions and other contingencies attaching to

the government grant that has been recognised.

[c] VAT refund represented the entitlement approved by the
local government authority and received during the period.
There is no unfulfilled conditions and other contingencies
attaching to the VAT refund that has been recognised.

2021 THIRD QUARTERLY REPORT 2 =ZFE #4555 E
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

AR & M SR MY et

For the nine months ended 30 September 2021 #12 =& =

6. PROFIT BEFORE INCOME TAX

—FNA=FHIEEA

6. PFRFTSHATER

Three months ended

Nine months ended

S

consolidated statement of comprehensive income as
administrative expenses for the three months and nine
months ended 30 September 2021 and 2020, respectively.

These items represent the finance costs of the Group.

FY FINANCIAL (SHENZHEN) CO., LTD. EsRm&EEE OF

*k

30 September 30 September
BENA=THL=MA BEAB=THLNEAR
2021 2020 2021 2020
—BC-F ZBIRE B ZBCEE
RMB RMB RMB RMB
AR¥R N N N
(Unaudited) ~ (Unaudited) ~ (Unaudited)  (Unaudited)
(REER) (REER) (REER) (RBER)
Profit before income tax is arrived BRFTEBLATRRI D E R
at after charging: NTEEREY
Costs of borrowings included BRRARAEEHA -
in direct costs: 330,986 3,772,838 3,441,002 14,491,684
- Interest expenses on interest-bearing  —FH BRI REM S
bank and other borrowings** FlEFE (186,944) 3,547,287 2,310,417 11,575,226
- Bank charges and other expenses -BOFEEREMAY 501,520 180,456 1,070,625 889,810
- Interest expenses on lease liabilities -HEEENFERE 16,410 29,592 59,960 67,666
- Interest charge on amount due to an —BR—RENERAH
intermediate holding company** FIERFE B - 15,503 - 1,958,982
Cost of inventories sold DEFERA - = 4,925,977 16,005,434
Depreciation of plant and equipment* iR R E 17,320 189,784 112,234 596,579
Depreciation of right-of-use assets ERREEERE 240,975 381,176 760,074 1,006,209
Bad debts written off SRR - 1,073,610 - 1,073,610
Impairment loss on accounts FEMCRTURERR - %8
receivable, net 2,125,663 2,435,863 3,837,479 6,315,945
Expense relating to short-term leases RERAEEBNRY 28,123 105,403 234,650 366,156
Gain on modification of leases EREERNKE - (107,712) (17,553) (53,856)
(Gain}/loss on disposal of plant and HEmE R E
equipment (Wz) /B8 (802) 50 &M 40,756
Exchange losses/(gains) R EE (i) 344 (79.238) 3,485 (82,330)
Staff costs (including directors’ BIRA(BEEZME)
emoluments) comprise: A 3,463,747 3,748,684 9,408,559 17,732,080
- Salaries, allowances and benefits -t RERENR
in kind 2,953,773 3,049,418 7,840,683 11,786,848
- Discretionary bonuses —BIETEA - 80,309 27,000 1,900,199
- Contributions to defined contribution —mERTELFRAK
retirement plan BE 268,119 342,288 1,046,754 1,227,058
- Termination benefit —BET 241,855 276,669 494,122 2,817,975
Depreciation charges are recognised in the condensed & WEMST PR E —E-—F K T

FFENA=1H1E=1AARAEAEH
B DE W R P ERRBITHEIX °

ZEHE BAEENBEKA -

Y1) B BRAR



NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

fAR4T & B SR M 5

For the nine months ended 30 September 2021 &% —F =

—FNA=FHIEEA

7. INCOME TAX EXPENSE 7. FiSFHiHX
Three months ended Nine months ended
30 September 30 September
BENA=1HIE=M@A BZENA=TRHIENEAR
2021 2020 2021 2020
:g:_$ —?—?$ :S:—fﬁ —7—7#
RMB RMB RMB RMB
AR¥T ARET AR¥R AR¥R
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REER) (REER) (REER) (REER)
Income tax FrE®
- Current period — AKHAR 1,476,504 1,821,063 5,719,876 7,560,236
Deferred tax EEBIE
- Credited for the period ~ NS (521,306) (653,885) (949,264) (1,882,068)
Income tax expense FrisRif Y 955,198 1,167,178 4,770,612 5,678,168
The Company and its subsidiaries were established in the PRC AARREMBARNFRK - ARHF

which are subject to the enterprise income tax in the PRC.

Provision for the enterprise income tax in the PRC is calculated

based on a statutory tax rate of 25% of the estimated

assessable profits as determined in accordance with the

relevant income tax law in the PRC, during the Reporting

Period.

2021 THIRD QUARTERLY REPORT =
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
I RR4R & I RSl R M 5T

For the nine months ended 30 September 2021 2 = F = —F/1L.H =+ H1ENEA

8. EARNINGS PER SHARE 8. BREF
The basic earnings per share for the period are calculated HIRNSRREARZF TIRIE T EUETE -

based on the following data:

Three months ended Nine months ended
30 September 30 September
BENAZ=THL=MA BEAA=THLENEA
2021 2020 2021 2020
ZE--F bt 22 —B--F ZBCEF
RMB RMB RMB RMB

N AE®R AR¥R AR¥RT
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REER) (REER) (REER) (REERZ)

Profit attributable to equity owners LNl 3237 2 WN
of the Company FEAEE 1,898,041 2,560,730 13,322,704 15,502,935

Numbers of shares
RHHE
Three months ended Nine months ended
30 September 30 September
BENA=THL=MEA BEAA=TRHLENEA
2021 2020 2021 2020
ZE--F It St 2 —B--F BCEF
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REER) (REER) (REER) (REEXK)

Weighted average number of ordinary ~ Fiat EHREREF|E
shares for the purpose of calculating LRRIMET %A

basic earnings per share 359,340,000 359,340,000 359,340,000 359,340,000
There were no potential dilutive ordinary shares outstanding BE_Z-_—FR-ZFZEFAA=THIL
during the nine months ended 30 September 2021 and 2020, NER - BIEBETEIEEEEE B
respectively, and hence the diluted earnings per share are the Hit - SRESRNEGREARF AR -

same as the basic earnings per share.

FY FINANCIAL (SHENZHEN) CO., LTD. E#R@&MRE CEY) BRHBRAF



NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

LER

For the nine months ended 30 September 2021 #i2 —F——

10.

2021 THIRD QUARTERLY REPORT £ =Z=5 %

PR B SRR M T

DIVIDENDS

During the Reporting Period, a final dividend of RMB0.003 per
share in respect of the year ended 31 December 2020 (nine
months ended 30 September 2020: a final dividend of RMBO0.05
per share in respect of the year ended 31 December 2019) was
approved at the annual general meeting held on 12 May 2021,
where a total amount of RMB1,078,020 [nine months ended 30
September 2020: RMB17,967,000) was declared and paid to the
shareholders of the Company.

The Directors do not recommend the payment of a dividend
in respect of the Reporting Period (nine months ended 30
September 2020: nil).

CONDENSED CONSOLIDATED STATEMENT OF
CHANGES IN EQUITY

For the nine months ended 30 September 2021

10.

FNAHA=+HIEEA

IR E

RREPR - BE-TE=-TF+=-A=1+—
H I FERRBREE/RARE0.0037T (F
E_Z-_ZTFAA=TRHILAEAR  BE=
T-AF+_A=+—BLFENRPEE
ERARKIGT)ER-ZE-_—FHA+=
ARITHRREBEFAE FEE AR
M1078020n(@i_7_7¢nﬂ +8
IENEAR : AR#E17,967,0007T) B2 AR A
RES IR &R

EETEENBEMRNRE(BE_Z=F
FAA=TRLENER &) -

EREERERB®
BE-F-—FAA=1TALNEA

Equity attributable to owners of the Company

ANARAAREESR

Share Merger Capital Statutory Retained Total

capital reserve reserve reserve profits equity

Rx  AftRE EARE  tERG REEN  EREE

RMB RMB RMB RMB RMB RMB

ARETR ARETR AR AR#T ARET ARET

At 1 January 2020 [audited) R=B-BE-A-A(EFK) 359,340,000 158203 31,096,839 12946999 69026741 473,992,614
Profit and total comprehensive HRETR2ERAES

income for the period - - - - 15502935 15502935

2019 final dividend paid ERZE-NERERE = - - - (17967,000)  (17.967,000]
At 30 September 2020 (unaudited) R=B=FEAA=1H

(REE7) 359,340,000 158203 31,096,839 12946999 66562676 471,528,549

At 1 January 2021 (audited) WIEZ-£-F-A(8EHR) 359,340,000 1,582,035 31,096,839 13,338,878 53,906,817 459,264,569
Profit and total comprehensive HaENREERALE

income for the period - - - - 13,322,706 13,322,704

2020 final dividend paid BRZEZZERERE - - - - (1,078,020)  (1,078,020)
At 30 September 2021 (unaudited) R=B=—-£AR=1H

(REEH) 359,340,000 1,582,035 31,096,839 13,338,878 66,151,501 471,509,253

i All percentages calculated in this report are calculated by
increasing the number to the nearest million.

* ABEHET BRI B OISR R
MEBAZEE
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MANAGEMENT DISCUSSION AND ANALYSIS
BEE W RO

BUSINESS REVIEW

The Group continues to engage in the provision of finance leasing,
commercial factoring, advisory services and customer referral

services and the supply of medical equipment in the PRC.

In 2021, harsh market environment and policies have brought more
uncertain factors to the development of the Group. After careful
consideration, during the Reporting Period, the Group continued to
reduce costs internally to improve personnel efficiency, emphasise
the evaluation of profitability indicators, slow down the expansion
of finance leasing and commercial factoring business, reduce
exposure to high-risk businesses, and react to market changes with
an efficient and streamlined strategy. Focusing on assets security
management, the Group will strengthen assets management,
classify assets for projects in progress, and implement personnel
tracking management, so as to ensure that every customer is
under real-time monitoring to improve the security of the Group's
assets. At the same time, the Group has also strengthened the risk
monitoring of key customers and strengthened measures for assets
preservation. In the future, the Group will seek in-depth cooperation
with high-quality customers while ensuring assets security. On
the premise of maximising shareholders’ interests, the Group
will leverage its industry advantages to carry out investment and
mergers and acquisitions in due course on the basis of the Group's

main business, and seek diversified business development.

KB EE

AEBEENTENSREREES  BERFRE -
ARG REFPEN R EEERBER -

021 - IMEBRERERBETE  REAKH
MBRENTEL T EEMERR - KEEEE 1
WEHRA - AERBERBEATZERTRSARR
X RFBRNIEENEZ - BUERETHE MAER
BEEBNER RS SRBEENAE - ASRE
BHBEEATSE(L -  ARERERRETEEE
LREE - MMREEERE - WRITHREAETE
ENE YREREABRMER BES—(EZP
BREREZES  URASKENEELRZE - F
R AEBEWIRH EHEPHREREE - NgE
ERENER - AR AREBEBRREEL TN
RS KESMETPHRRAGIE  URAEBIR
M REIE - EREERER FEBTXEDER
FRIEEHERY  SKETEEBER -
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MANAGEMENT DISCUSSION AND ANALYSIS
BEE W RO

FINANCIAL REVIEW
Overall performance

During the Reporting Period, the Group experienced a decrease
in its revenue and recorded a revenue of approximately RMB35.18
million, representing a decrease of approximately 60.43% from
approximately RMB88.91 million for the same period of last year.
The decrease in revenue was mainly due to the decrease in revenue
from finance leasing and factoring business as the Group adjusted
the strategy to shift its focus from aggressive business expansion to
prudent risk management. During the Reporting Period, the Group
recorded a profit of approximately RMB13.32 million, representing
a decrease of approximately 14.06% from approximately RMB15.50
million for the same period of last year. The decrease was

attributable to the decrease in revenue.
Direct costs

The Group’'s main cost items were interest expenses on bank
borrowings. During the Reporting Period, the Group's direct costs
amounted to approximately RMB8.37 million, representing a
decrease of approximately 72.56% from approximately RMB30.50
million for the same period of last year, which was mainly due to the

decrease in bank borrowings.
Other income and gains and losses

During the Reporting Period, the Group’'s other income, gains
and losses amounted to a gain of approximately RMB12.35
million, representing an increase of approximately 210.30% from
approximately RMB3.98 million for the same period of last year.
The increase during the Reporting Period was primarily due to the
increase in VAT refund, the absence of the fair value loss regarding
the change in fair value of derivatives and the write-off of other

payables.

2021 THIRD QUARTERLY REPORT % =& [E #4504

B Bl B
BERHE

RBEHAR - AEBRERD  SFEREHNBAR
¥35.18A &L  WEFRHOAARKESINES
TLFEIK4960.43% ° W B> X ZHRAE B AR
BE  BEXABEREREGEREZFEEER
% BHRMEHRERREBEBMBRARLD - Rk
HHR  AEESSHBEHNARBI32EET -
B EFRBHARBISS0EE TR HI14.06% °
LR TR R A FTER o

BEERAE

REBEXERARERRITERFBAS - RIS
HA - AEEEERANAARKSITAET &
FERBHAAREI50EE T #I72.56% -
FEHRRITEZRD AT -

HWAR K&K EE

RBmERR - REFBEMBKA - WakEBEBEHRK
BARKI2BBEET  KREFRHPHARKE398
BEITENA21030% - RBEHANERIIER
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MANAGEMENT DISCUSSION AND ANALYSIS
BEE W RO

Operating expenses

During the Reporting Period, the Group’'s operating expenses
amounted to approximately RMBb5.05 million, representing a
decrease of approximately 50.64% from approximately RMB10.23
million for the same period of last year, which was mainly due to the

decrease in sales personnel.
Administrative expenses

During the Reporting Period, the Group’'s administrative expenses
amounted to approximately RMB12.18 million, representing a
decrease of approximately 50.63% from approximately RMB24.67
million for the same period of last year. The decrease was mainly due
to the decrease in salaries and benefits as a result of the decrease in

administrative staff.
Provision for impairment loss

During the Reporting Period, the Group’s provision for impairment
loss on accounts receivable was approximately RMB3.84
million, representing a decrease of approximately 39.24% from
approximately RMB6.32 million for the same period of last year,
which was mainly due to the decrease in recoverable amounts of

certain finance leasing projects.
Income tax expense

During the Reporting Period, the Group's income tax expense
was approximately RMB4.77 million, representing a decrease of
approximately 16.02% from approximately RMB5.68 million for
the same period of last year. The decrease was mainly due to the

decrease in profit before income tax.

RIBEHA  REEKERXORARKS R
Br BEFREHORARKI0L2BETHID
50.64% » EEHNIHEABRDATEL

TTHRx

RBMEHAN - AEEBTHASIHABARE12.188
B REFRPHAEARB2UTEETLRILD
50.63% ° HAETEBRRITHE IRV ERFH &
Flm > o

HERRERE

RIREEA - AEERUKERTREBBREEOAA
RESSLBEETL  REFRABHOABARKELIES
TR 439.24%  TEHNETRHEREEE A
W Bl S BER A FTE -

FRiS8iR

RBEHA - AEBASHAXOAARELTTE
BT REFRBAHAEARESSEETTRY
16.02% ° 3> F B BFNBRPTS R AT FI R D PTER ©
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CORPORATE GOVERNANCE AND OTHER INFORMATION

PERERNMEMER

CORPORATE GOVERNANCE

The Group is committed to achieving high standards of corporate
governance and a high level of transparency to safeguard the
interests of the shareholders of the Company (the “Shareholders”)
and enhance its corporate value by observing the principles and
code provisions of the Corporate Governance Code (the "CG
Code”) contained in Appendix 15 to the GEM Listing Rules. During
the Reporting Period, the Group has complied with all the code

provisions as set out in the CG Code.

The audit committee of the Company (the “Audit Committee”)
consists of three independent non-executive Directors, namely
Mr. Fung Che Wai Anthony (the chairman of the Audit Committee),
Mr. Hon Leung and Mr. Liu Shengwen. The Audit Committee,
together with the management of the Company, has reviewed the
accounting principles and policies adopted by the Group and the
unaudited condensed consolidated quarterly financial statements of
the Group for the Reporting Period, together with the quarterly report
of the Company for the nine months ended 30 September 2021.

The Company has adopted a code of conduct (the “Code of Conduct”)
for securities transactions by the Directors and the supervisors of
the Company (the "Supervisors”) on terms no less exacting than
the required standard of dealings as set out in Rules 5.48 to 5.67
of the GEM Listing Rules. Specific enquiries have been made to all
the Directors and the Supervisors, and all the Directors and the
Supervisors have confirmed that they had complied with the Code of

Conduct throughout the Reporting Period.
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CORPORATE GOVERNANCE AND OTHER INFORMATION

PERERNMEMER

DISCLOSURE OF INTEREST

As at 30 September 2021, to the best knowledge of the Directors,
the following persons or corporations (other than the Directors,
Supervisors or chief executive of the Company) had or were deemed
to have interests or short positions in the shares and underlying
shares of the Company as recorded in the register required to be
kept by the Company pursuant to Section 336 of the Securities and
Futures Ordinance ("SFO"):

RERE

RIB-—FNAA=1TH BEZMRM ATA
THEE(EF  EFHARAHZRSTRABRSI)
KA B A RARRIA 00 7 A SRR R B "o 8k
RARBIREZE S MG (TR RBEES )
EIFATUNFENTLMAZERIORE -

Number of Number of
shares held shares held
inthe relevant in the total
class of shares of share capital of
the Company " Percentage  the Company " Percentage
RADXEMEE  (approximate) ~ MADFRA  (approximate)
Name of Shareholder Class of shares Nature of interest ERkRGEE BAk ABEEN BAK
BRER// /4 R EEtE wRGBAY (#4) RpgAE (#%)
Beijing Municipality Dayuan Tiandi  Domestic shares Beneficial owner 80,000,000 (L) 66.67% 80,000,000 (L) 22.26%
Property Development Co., Ltd.
("Dayuan Tiandi") ?
ERMAB R EHERZ AE ERBAA
BRAR(AZXH]) 2
Mr. Zhao Dehua ['Mr.Zhao"]?  Domestic shares Interest of a controlled 80,000,000 (L) 66.67% 80,000,000 (L) 22.26%
corporation
Rt (EEE]) Y NERK XEEENER
Mr. Gong Liang ["Mr. Gong'] Domestic shares Interest of a controlled 80,000,000 (L) 66.67% 80,000,000 (L) 22.26%
corporation
Bnrt((ERE])? NER REEEN R
Shenzhen Zhonglian Financial Unlisted foreign Beneficial owner 70,445,200 (L) 47.12% 70,445,200 (L) 19.60%
Holding Investment shares
Development Co., Ltd.
("Shenzhen Zhonglian®) ©/*
ARHEEREERERAT  FLDIER ERBEAA
(TR ])
Domestic shares Beneficial owner 5,000,000 (L) £17% 5,000,000 (L) 1.39%

RER

ESBAA
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CORPORATE GOVERNANCE AND OTHER INFORMATION
EEERREMER

Number of Number of
shares held shares held
in the relevant in the total
class of shares of share capital of
the Company " Percentage  the Company " Percentage
RADXEMEE  (approximate) ~ MADFRA  (approximate)
Name of Shareholder Class of shares Nature of interest BHROEE Bt BEREN BAl
RRER/ 2 MR EEtE wRGBAY (#4) RegAN (#E4)
Mr. Zheng Bin &1 Unlisted foreign Interest of a controlled 70,445,200 (L) 47.12% 70,445,200 (L) 19.60%
shares corporation
Lyl FEMIER RipEEmES
Domestic shares Interest of a controlled 5,000,000 (L) 417% 5,000,000 (L) 1.39%
corporation
AER RPEENER
Beijing Youke Yu Technology Unlisted foreign Beneficial owner 46,714,200 (L) 31.25% 46,714,200 (L) 13.00%
Development Co., Ltd. shares
("Youke Yu') ©
BN ENBERERAT ELETIER E&BAA
([ERE])E
Beijing Xinmao Licheng Trading  Unlisted foreign Interest of a controlled 46,714,200 (L) 31.25% 46,714,200 (L) 13.00%
Co., Ltd. shares corporation
("Xinmao Licheng”]
FRERIKEERRAA ELEMIER RpEEmER
([&ELA])
Mr. Guo Lidong ("Mr. Guo’] © Unlisted foreign Interest of a controlled 46,714,200 (L) 31.25% 46,714,200 (L) 13.00%
shares corporation
PURKE(BEE] S FLMHER RpEEmES
Mr. Yan Wenge ("Mr. Yan"] ¥ Unlisted foreign Interest of a controlled 46,714,200 (L) 31.25% 46,714,200 (L) 13.00%
shares corporation
EXERLE(REE] D FLEMINER R EErES
2021 THIRD QUARTERLY REPORT S =FE #4857 E
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CORPORATE GOVERNANCE AND OTHER INFORMATION
EEERREMER

Number of Number of
shares held shares held
in the relevant in the total
class of shares of share capital of
the Company " Percentage  the Company " Percentage
RALXFMEE  (approximate) ~ MADFRA  (approximate)
Name of Shareholder Class of shares Nature of interest BHROEE BAl BEREN BAK
RRER/ 2 MR EEtE wRGBAY (#4) RAZED (##%)
Beijing Hengsheng Rongcheng ~ Unlisted foreign Beneficial owner 32,340,600 (L) 21.63% 32,340,600 (L) 9.00%
Trading Co., Ltd. shares
FTRERRAEERRAR # EINER ERBAA
Ms. Wu Yue 1 Unlisted foreign Interest of a controlled 32,340,600 (L) 21.63% 32,340,600 (L) 9.00%
shares corporation
gL FEmONER REEEN R
KKC Capital Limited H shares Investment manager 9,408,000 (L) 10.67% 9,408,000 (L) 2.62%
HIR RERE
KKC Capital SPC - H shares Beneficial owner 9,408,000 (L) 10.47% 9,408,000 (L) 2.62%
KKC Capital High Growth Fund  HiR EaEA
Segregated Portfolio
A Plus Capital H shares Investment manager 9,318,000 (L) 10.37% 9,318,000 (L) 2.59%
Management Limited HER RELE
Tiger Capital Fund SPC - H shares Beneficial owner 9,318,000 (L) 10.37% 9,318,000 (L) 2.59%
Tiger Global SP HR& ERERA
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CORPORATE GOVERNANCE AND OTHER INFORMATION
RERREMER

Notes:

(1

(2]

(3

(4]

(5]

(6]

The letter “L" denotes the person’s long position in the shares. As
at 30 September 2021, the Company issued a total of 359,340,000
shares, including 120,000,000 domestic shares, 89,840,000 H
shares and 149,500,000 unlisted foreign shares.

Dayuan Tiandi is owned as to 55% by Mr. Zhao and 45% by Mr.
Gong. By virtue of the SFO, Mr. Zhao and Mr. Gong are deemed to
be interested in the shares held by Dayuan Tiandi.

On 16 June 2021, Hong Kong Shanshan Resources Company
Limited ("Shanshan HK"] entered into a sale and purchase
agreement with Shenzhen Zhonglian, pursuant to which Shanshan
HK agreed to sell and Shenzhen Zhonglian agreed to purchase
a total of 70,445,200 unlisted foreign shares of the Company [the
‘Disposal”). Completion of the Disposal took place on 22 July 2021.

Shenzhen Zhonglian is owned as to 90% by Mr. Zheng Bin. By virtue
of the SFO, Mr. Zheng Bin is deemed to be interested in the shares
held by Shenzhen Zhonglian.

Youke Yu is owned as to 20% by Mr. Guo and 80% by Xinmao
Licheng. Xinmao Licheng is in turn owned as to 50% by Mr. Guo and
50% by Mr. Yan. By virtue of the SFO, Xinmao Licheng, Mr. Guo and
Mr. Yan are deemed to be interested in the shares held by Youke
Yu.

Beijing Hengsheng Rongcheng Trading Co., Ltd. is wholly owned
by Ms. Wu Yue. By virtue of the SFO, Ms. Wu Yue is deemed to be
interested in the shares held by Beijing Hengsheng Rongcheng
Trading Co., Ltd.

If there is any inconsistency between the Chinese names of the
entities, companies or legal entities incorporated in the PRC
and their English translations, the Chinese names shall prevail.
The English translations of the Chinese names of such entities,
companies or legal entities are provided for illustration purposes
only.
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CORPORATE GOVERNANCE AND OTHER INFORMATION

PERERNMEMER

Save as disclosed above, as at 30 September 2021, the Directors
were not aware of any other person or corporation which had any
interest or short position in the shares or underlying shares of the
Company as recorded in the register required to be kept by the

Company under Section 336 of the SFO.

As at 30 September 2021, none of the Directors, Supervisors and
chief executive of the Company had any interests or short positions
in the shares, underlying shares or debentures of the Company or
any of its associated corporations (within the meaning of Part XV of
the SFOJ] which were recorded in the register required to be kept by
the Company under Section 352 of the SFO, or as otherwise notified
to the Company and the Stock Exchange pursuant to the required
standard of dealings by directors of listed issuers as referred to in
Rule 5.46 of the GEM Listing Rules (which shall be deemed to apply

to the Supervisors to the same extent as it applies to the Directors).

DIVIDEND

The Board did not recommend any dividend for the Reporting Period
(nine months ended 30 September 2020: nil).

COMPETING INTERESTS

The Directors have confirmed that, as at 30 September 2021, none
of the Directors, controlling Shareholders and their respective close
associates (as defined in the GEM Listing Rules) had any interests
in any business (other than that of the Group] which competes or
may compete with the business of the Group or any other conflicts
of interest which such person has or may have with the Group which

must be disclosed in this report.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY'’S LISTED SECURITIES

Neither the Company, nor any of its subsidiaries had purchased,
sold or redeemed any of the Company’s listed securities during the

Reporting Period.
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CORPORATE GOVERNANCE AND OTHER INFORMATION

PERERNMEMER

CHANGES IN DIRECTORS, SUPERVISORS AND SENIOR
MANAGEMENT

During the Reporting Period, the Company has the following

changes:

At the annual general meeting (the "Annual General Meeting”)
of the Company held on 12 May 2021, Mr. Li Peng and Mr. Weng
Jianxing were re-elected as executive Directors of the third session
of the Board of the Company, and Ms. Gong Xiaoting was newly
elected as an executive Director of the third session of the Board of
the Company. Mr. Zhuang Wei was re-elected as a non-executive
Director of the third session of the Board of the Company, and Ms.
Liu Jing and Mr. Peng Qilei were elected as non-executive Directors
of the third session of the Board. Mr. Fung Che Wai Anthony, Mr. Hon
Leung and Mr. Liu Shengwen were re-elected as independent non-
executive Directors of the third session of the Board. Ms. Wang Ying,
Mr. Qian Cheng and Mr. Sun Luran retired as Directors after the

conclusion of the Annual General Meeting.

At the Annual General Meeting, Mr. Zhu Xiaodong was re-elected
and Mr. Sun Luran was newly elected as Supervisors of the third
session of the Supervisory Committee of the Company. Mr. Liu
Bing was re-elected as an employee representative Supervisor of
the third session of the Supervisory Committee at the employee
representatives’ meeting. Mr. Tian Xiuju retired as the Supervisor

after the conclusion of the Annual General Meeting.

Ms. Wang Ying has resigned from the head of finance department,
the secretary of the Board and the joint company secretary of the
Company with effect from 12 May 2021. Ms. Gong Xiaoting and Ms.
Xie Ying ("Ms. Xie") have been appointed as the chief financial officer
of the Group and the secretary of the Board respectively with effect
from 12 May 2021. Ms. Xie has also been the joint company secretary

of the Company with effect from 18 June 2021.

At the extraordinary general meeting of the Company held on 8
October 2021, Ms. Tong Fangyan was appointed as a non-executive
Director of the third session of the Board of the Company. Mr.
Zhuang Wei ceased to serve as a non-executive Director and the
chairman of the Board on 8 October 2021. Mr. Li Peng acted as the
chairman of the Board with effect from 8 October 2021.
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CORPORATE GOVERNANCE AND OTHER INFORMATION

TEERMEMER

CHANGES IN PERSONAL PARTICULARS OF THE
DIRECTORS

As at the date of this report, details of changes in personal
particulars of the Directors, Supervisors or chief executive of the
Company which were disclosed pursuant to Rule 17.50A(1) of the
GEM Listing Rules are set out below:

Name of Director: ~ Mr. Fung Che Wai Anthony &)

Details of Changes: Mr. Fung resigned as an independent non-
executive director of S&P INTERNATIONAL
HOLDING LIMITED (B2 &KBAERAF)
(a company the shares of which are listed
on the Stock Exchange, stock code: 1695) in
October 2021.

Save as disclosed above, as at the date of this report, there were
no other changes in the particulars of the Directors, Supervisors or
chief executive of the Company which were required to be disclosed
pursuant to paragraphs (a) to (e) and (g) of Rule 17.50(2) of the GEM
Listing Rules.

On behalf of the Board
FY Financial (Shenzhen) Co., Ltd.
Mr. Li Peng
Chairman

Hong Kong, 4 November 2021
As at the date of this report, the Board comprises:
Executive Directors:

Mr. Li Peng (ZXH8) (Chairman)
Mr. Weng Jianxing ($37& )
Ms. Gong Xiaoting (B BE1Z)

Non-executive Directors:

Mr. Peng Qilei (& Ei%2)
Ms. Liu Jing (23R
Ms. Tong Fangyan (&5 )

Independent non-executive Directors:

Mr. Fung Che Wai Anthony D55 1E)
Mr. Hon Leung (385%)
Mr. Liu Shengwen (8IF32)
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