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CHARACTERISTICS OF GEM OF THE
STOCK EXCHANGE OF HONG KONG
LIMITED (THE “STOCK EXCHANGE”)

GEM has been positioned as a market designed
to accommodate small and mid-sized companies
to which a higher investment risk may be attached
than other companies listed on the Stock Exchange.
Prospective investors should be aware of the potential
risks of investing in such companies and should
make the decision to invest only after due and careful
consideration.

Given that the companies listed on GEM are generally
small and mid-sized companies, there is a risk that
securities traded on GEM may be more susceptible to
high market volatility than securities traded on the Main
Board of the Stock Exchange and no assurance is given
that there will be a liquid market in the securities traded
on GEM.

Hong Kong Exchanges and Clearing Limited and the
Stock Exchange take no responsibility for the contents of
this report, make no representation as to its accuracy or
completeness and expressly disclaim any liability whatsoever
for any loss howsoever arising from or in reliance upon the
whole or any part of the contents of this report.

This report, for which the directors (the “Directors”) of PPS
International (Holdings) Limited (the “Company”) collectively
and individually accept full responsibility, includes particulars
given in compliance with the Rules Governing the Listing of
Securities on GEM of the Stock Exchange (the “GEM Listing
Rules”) for the purpose of giving information with regard to
the Company. The Directors, having made all reasonable
enquiries, confirm that to the best of their knowledge and
belief the information contained in this report is accurate
and complete in all material respects and not misleading
or deceptive, and there are no other matters the omission
of which would make any statement herein or this report
misleading.
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UNAUDITED QUARTERLY RESULTS kREBRZFEXEE

The board of Directors (the “Board”) is pleased to announce

BEXx([EX2GDMAEM  ARBRE

that the unaudited condensed consolidated results of the ~ HIBAR (GBI ALE NEE_T=-—F
Company and its subsidiaries (collectively, the “Group”) for ~ NLA=+H1E =1l AR EEIXEHLEZEE

the three months ended 30 September 2021, together with 248 » iE[F - T - TR IR K EX L
the unaudited comparative figures for the corresponding & FIT :

period in 2020, as follows:

UNAUDITED CONDENSED KEREERGEERER
CONSOLIDATED STATEMENT OF Htt2E&E
PROFIT OR LOSS AND OTHER
COMPREHENSIVE INCOME
For the three months ended 30 September 2021 BE—F-—FNA=1HiIF=1FA
Three months ended
30 September
BERA=+H
IE=1@A
2021 2020
—E-—F —TZEHF
(Unaudited) (Unaudited)
(REEER) (CREEEZ)
Notes HK$’000 HK$’'000
M5 FHET FAT
Revenue W ek 3 94,259 85,531
Cost of services BRI AR (85,018) (78,050)
Gross profit EF 9,241 7,481
Other income, other gains and EAWA -~ Ehla Kk
other impairment HibRE 4 90 618
Selling and marketing expenses  $H& RIS ER (725) (551)
Administrative expenses TR (4,091) (5,846)
Finance costs BV R AR 5 (373) (366)
Profit before taxation BB A 6 4,142 1,336
Income tax expenses FriSHim > 7 (380) (377)
Profit for the period HRER 3,762 959
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Three months ended

30 September
BEhLA=T1H
IF=18A
2021 2020
—B--F —ZT-EHF
(Unaudited) (Unaudited)
(REER) (REEHEZ)
Notes HK$’000 HK$'000
5T FHET FETT
Other comprehensive income  Hfth 2 mEU
Item that may be reclassified HiEAJfeEFNHIEE
subsequently to profit or loss: B2 IHA -
Exchange differences arising on: A THEBESZER
R
— translating foreign operations —EGINETS 383
- release upon deregistration — FiE— B AR
of a subsidiary & ERBR 922
Total comprehensive income HRAZEWRERE
for the period 2,264
Profit for the period attributable to: FE{5 BRI -
Owners of the Company ZN/NGIES SN 718
Non-controlling interests eI R 241
959
Total comprehensive income FE(EE R 2 E K
for the period attributable to: 4R%E -
Owners of the Company ViN/NEIE ZS N 2,023
Non-controlling interests FEPE R A 241
2,264
Earnings per share BREF
— Basic and diluted (HK cents) — B R EE (L) 9 0.13
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NOTES TO THE UNAUDITED
CONDENSED CONSOLIDATED
FINANCIAL INFORMATION

For the three months ended 30 September 2021

1. GENERAL INFORMATION

The Company was incorporated as an exempted
company with limited liability in the Cayman Islands on
31 May 2012. The registered office of the Company is
located at Cricket Square, Hutchins Drive, P.O. Box
2681, Grand Cayman, KY1-1111, Cayman Islands.
The principal place of business of the Company is
located at office A, 12/F, Tower A, Capital Tower, No.
38, Wai Yip Street, Kowloon Bay, Hong Kong.

The Company had its primary listing on the GEM
of The Stock Exchange of Hong Kong Limited (the
“Stock Exchange”) on 17 June 2013. The Company’s
principal activity is investment holding and the
principal activities of its principal subsidiaries are (i) the
provision of environmental cleaning services; and (i)
the provision of money lending services in Hong Kong
and People’s Republic of China (the “PRC”).
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BASIS OF PREPARATION

The unaudited condensed consolidated results
have been prepared in accordance with accounting
principles generally accepted in Hong Kong which
include Hong Kong Financial Reporting Standards,
Hong Kong Accounting Standards and Interpretations
(collectively, “HKFRSs”) issued by the Hong Kong
Institute of Certified Public Accountants (the “HKICPA”)
and the applicable disclosures required by the GEM
Listing Rules. The principal accounting policies used in
the first quarterly unaudited condensed consolidated
results are consistent with those adopted in the
preparation of the Group’s annual financial statements
for the year ended 30 June 2021. In current period,
the Group has adopted all the new and revised
HKFRSs that are relevant to its operations and
effective for its accounting year beginning on or after
1 July 2021. The adoption of these new and revised
HKFRSs did not have any significant impact on the
unaudited condensed consolidated results.

The Group has not applied the new and revised
HKFRSs which have been issued but are not yet
effective. The Group is currently in the process of
making an assessment of the impact of these new
and revised HKFRSs but is not yet in a position to
state whether they would have a material impact on
the Group’s results and financial position.

The unaudited condensed consolidated results have
not been audited by the Company’s auditors, but have
been reviewed by the Company’s audit committee.
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SEGMENT INFORMATION 3.

Information reported to the chief operating decision
maker for the purposes of resource allocation and
assessment of segment performance focuses on
types of services provided.

The Group’s operating and reportable segments under
HKFRS 8 are as follows:

Provision of environmental
and cleaning services in
Hong Kong and the PRC

Environmental and
Cleaning

Money Lending Provision of money lending

business in Hong Kong
and the PRC

Information regarding the Group’s reportable
segments is presented below:

Revenue

Turnover represents the aggregate of service income
from Environmental and Cleaning and Money Lending.

An analysis of the Group’s turnover is as follows:

SBEH
HARER R EH BPRAMAE

BEERRELHZANEREM
PRULARTS 2 JARY -

AEERBEE B ERMELREHE

B E R 2| T

RENER WEBRPERH
RENFRRE

MiE WEE kPR

Pt
BRAEET 28D BOER BT
T
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EEBERBRIENE R L EN IR
TEWALRTN -

AEEEEBEIWWT -

Three months ended

30 September
BERA=+H
IE=1@A
2021 2020
—E-—F —ETF
(Unaudited) (Unaudited)
(REEER) (REEHEZR)
HK$’000 HK$'000
FHExT FAT
Revenue within the scope of EBUEREERFE 155
HKFRS 15 “Revenue from [BEFEHkE BER
contracts with Customers” Z Wz
Service income from Environmental &35 5 & 2 RIS U A
and Cleaning 82,867
Revenue from other sources H AR W=
Interest income from Money Lending  FREF S 4A 2,664
85,531
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Other income: Hebg A -
Interest income FEMA
Government grants (Note) R B (P )
Sundry income HIBRA
Other gains: Hibuss ¢
Net unrealised fair value gain on BAFEFABREZ
financial assets at FVPL SRMEBERER
AT EMWEFE
Reversal of impairment loss on FEWE SR EFERE
loans and interest receivables EEEmE
Gain on disposal of property, plant &Y « BE MR E
and equipment Wz
Other Impairment: HAebREE :
Impairment loss on loans and FEWE SR EFERIE
interest receivables BB
Note: During the three months ended 30 September 2020, B &

the Group successfully applied for fund support from
the Employment Support Scheme (the “ESS”) under the
Anti-epidemic Fund, set up by the Hong Kong Special
Administrative Region Government. The purpose of the
funding is to provide financial support to enterprises to retain
their employees who would otherwise be made redundant.
Under the terms of the grant, the Group is required not to
make redundancies during the subsidy period and to spend
all the funding on paying wages to the employees.
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4. OTHER INCOME, OTHER GAINS 4. Hftlg A - Hfthlrs K H At
AND OTHER IMPAIRMENT w{E

Three months ended
30 September
BERA=+H
IE={EA
2021 2020
—E-—F —ETF

(Unaudited) (Unaudited)

(REER) (REEEZ)
HK$’000 HK$'000
FAT FAT

17
9,705

9,724

(9,106)
(9,106)
618

HE-_T-_ZTHFAA=+RHIL=MA
B REEREEBEITRIER
FFRRSL B R E & IR 7 BT &I (TR BE
it ) heEEes 24
NABRALERENB IR - Ui
B SRR ENEE - RIBHIIE
o AEERE RS RE LN
MEEeARXHEETE -




5. FINANCE COSTS 5. MBERF

Three months ended

30 September
BEAA=+H
IE=@A

2021 2020
—E-F —TEHF
(Unaudited) (Unaudited)
(REER) (REEHFZ)
HK$’000 HK$’000
FHAT FA&T
Interest on lease liabilities HEBEZHE 18
Interest on bank loans RITERZFE 139
Effective interest on the bond BEHZERFE 209

366
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6. PROFIT BEFORE TAXATION 6. MRAETR
Profit before taxation has been arrived at after PR A& A B 0RR T 515 18 -
charging:
Three months ended
30 September
BERA=T+H
IE=1EA
2021 2020
—E-—F —E-FF
(Unaudited) (Unaudited)
(REEER) (CREEEZ)
HK$’000 HK$'000
FHET FHAT
Depreciation of property, LE =
plant and equipment PET LN 788
Depreciation of right-of-use assets ~ {#AREAEN & 487
Expenses relating to short term kS BT E R (EE
leases and leases of low-value BEREEHENMAXZ
assets 553
Cost of consumable goods JERE SRR 1,979
Loss on deregistration of subsidiaries T $#H{ /B A 7 #E 1B 901
Loss on written off of property, WY - BE R
plant and equipment HEREE 290
Staff costs including BIRA(BIE
Directors’ emoluments: EBEHDH) -
Salaries and wages HEhIE 49,416 44,809
Allowances and others R K EoAth 331 335
Contributions to defined TE R FUR NG &
contribution retirement plans KRR 1,776 1,584
51,523 46,728
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7. INCOME TAX EXPENSES 7. FiSHRAX
Three months ended
30 September
BZhRA=+AH
IF=1@A
2021 2020
—E--F Bk S 5
(Unaudited) (Unaudited)
(REBER) (REEHFZ)
HK$’000 HK$'000
T FETT
Current tax — Hong Kong BIEABiE — BB FIEH
Profits Tax
Provision for the period BN 183
Under-provision in respect of BHRRBATFENRETR
prior years 41
224
Current tax — PRC Enterprise BNEARIE — R
Income Tax Fr8Bt
Provision for the period HN R 78
78
Deferred tax expense IR ER X
Origination and reversal of temporary &5 i 2= %8 1) 2R K 3]
differences 75
Income tax expense FRSHiF S 377

Hong Kong Profits Tax

The provision for Hong Kong Profits Tax for the three
months ended 30 September 2021 is calculated at
16.5% (2020: 16.5%) of the estimated assessable
profits for the period, except for a qualifying
corporation under the two-tiered Profits Tax rate
regime of which the first HK$2,000,000 of assessable
profits are taxed at 8.25% (2020: 8.25%) and the
remaining assessable profits are taxed at 16.5% (2020:
16.5%).

ERFNEH

BE-_Z-_—FhA=1tHI=M
RESANSHBEGBZPRGBE
REEM165%(—E T4
16.5% ) 5T & + HEFIIS Tl M AR B =
EETH—MWAEREKERN  H
7 & 2,000,000 7% 7T & 3% 5 5 A 4%
8.25%( =T T4 : 8.25% ) R K
B - ek T EERBUEFIZ16.5%
(ZZ=TF : 16.5%) T REFH -
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INCOME TAX EXPENSES
(CONTINUED)

Income tax from other tax jurisdictions

Pursuant to the rules and regulations of the Cayman
Islands and the British Virgin Islands (the “BVI”), the
Group is not subject to any income tax in respective
tax jurisdictions.

PRC Enterprise Income Tax

The subsidiaries incorporated in the PRC are subject
to the PRC Enterprise Income Tax rate of 25% (2020:
25%) for the period.

Under the PRC tax law, profits of the Group’s
subsidiaries in the PRC (the “PRC subsidiaries”)
derived since 1 January 2008 is subject to withholding
income tax at rates of 5% or 10% upon the distribution
of such profits to foreign investors or companies
incorporated in Hong Kong or for other foreign
investors, respectively.

At 30 September 2021 and 2020, no deferred tax
liabilities have been recognised in respect of tax that
would be payable on the unremitted profits of the
PRC subsidiaries derived since 1 January 2008 as the
directors of the Company is in a position to control
the dividend policies of the PRC subsidiaries and no
distribution of such profits is expected to be declared
from the PRC subsidiaries in the foreseeable future.
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R EEMA 2K B AR ERE
BRBCEMEREB%(ZEF
& 1 25%)BF o

BREBEPEBE  AEEHEBEA
A(HEMBEAR] B -FTN\F
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DIVIDENDS

The Board does not recommend the payment of any
dividend for the three months ended 30 September

2021 (2020: HKS$Nil).

EARNINGS PER SHARE

The calculation of basic and diluted earnings per share

is based on the following:

8. KR

EEETREARBE-_T-—FA
A=+ B1E=EARMEARE(=
BoBE BT -

Earnings

Profit for the period attributable to
owners of the Company for the
purposes of basic and diluted
earnings per share

Number of shares
Weighted average number of
ordinary shares for the purpose

of basic and diluted earings per

share

9. BEREA
ATEEREARBERNETIUT
PIBURAER
Three months ended
30 September
BEALA=TH
IE=EA
2021 2020
—E—-F T F
(Unaudited) (Unaudited)
(REER) (REg&ER)
HK$’000 HK$'000
FTHET FAT
BR
AESRERRES
BRFRERR
ZN/NSIE T ZSUN
FEAS HR )6 ) 718
’000 ’000
T8’ T
ROHE
STEERERRES
BAER EEBK
g%

540,000

540,000

The diluted earnings per share for both periods were
the same as the basic earnings per share as there
were no potential outstanding shares for both periods.

o {IE] 50 T Y B 51 22 ) L 4 AR
ABAFER - R 2 W E L
TETEEITIEIMNEL -
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10. UNAUDITED CONDENSED 10. REFEEHFESERS
CONSOLIDATED STATEMENT OF B
CHANGES IN EQUITY

For the three months ended 30 September 2021 BE T -—F N A=+HIF=1EA
Attibutable to owners of the Company
FNTREARE
The PRC Non-
Share Share Other ~ Contnbuon ~~ Exchange statutory  Accumuiated controlling
capfal premium fesene suplis resenve fesene losses Total interests Total
HEER #BR

Bt BBEE  2kEE MARE ENGE B EiEE i B i
HKSOD  HKSOO0  HKSODD  HKSOD  HKSO0  HKSOOD  HKSODD  HKSO0 SO0  HKSOD
THL T8 T THL AT THL T8 THL T T
(roefe)  fotef)  (ote)  fote(d  hotefe)
(K  Ofm) (M) 6R0) ()

At July 2021 (Audited) HBz-5t5-B
(iE5%) 108,524 1,000 2400 199,339 22740

Changes n equity for the perod: ~ BFvER4E -

Proitfr e pod Bl

Exchange diferences on tansaton 5851 EREH R
offnencid stements o foregn~ ZEREE IBT
operations, net of il ax BB

Total comprefiensive income BReEhGas

forthepeiod - - 3,068
At30 September 2021 HZBz-§hAZ1R
(Unaudited) (#E%H) 19854 1,000 21,400 78y 2086
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10. UNAUDITED CONDENSED

CONSOLIDATED STATEMENT OF

CHANGES IN EQUITY (CONTINUED)

For the three months ended 30 September 2020

10. REEEMBGSHEGS

Atrbuiable to onners of the Company

BERGR)

BE—FE-—FFNA=+HIF=1EA

RLREARL o
Share Share Other Contiouton Exchange Aerumuted controling
captd premium Tesene suplus Tesenve [nsses Total inf Totd
e KiER ERE G728 B FifE 5t Hhigs Eal
HKS 000 HKS 000 HKS 000 HKS 000 HKS'000 HKS 000 HKS 000 HKS 000 HKS 000
T T T TEn Tin TAn TEn TEn Tén
note g (note o) [note () note (d)
(e Ohw)  (Gae) (i)
A1 July 2020 (Audited) H-2-35¢5-A
(E#40) 540 19854 1000 2140 623 {219 178262 1913 180,195
Changes nequity forthe period: ~ BRERES:
Proft for the perod - - 8 8 u 959
Exchange diferences:
~translation of financial tatements of
foreign operations, net of il ax - - 383 383 3
- elease upon deregistration of a
Suosicary - - w 0w - 9
Total comprehiensivencome gl
forthe perod - - 1305 8 203 A 2,064
At30 September 2020 (Unaudted) ~ W=F=FEARZTR
(780 540 198524 1000 21400 8 (46.501) 160305 2,154 182,459
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10. UNAUDITED CONDENSED

CONSOLIDATED STATEMENT OF
CHANGES IN EQUITY (CONTINUED)

(a)

(b)

(c)
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Share premium

Under the Companies Law, Chapter 22 of the
Cayman Islands, the funds in the share premium
account of the Company are distributable to
the shareholders of the Company provided
that immediately following the date on which
the dividend is proposed to be distributed, the
Company will be in a position to pay off its debts
as they fall in the ordinary course of business.

Other reserve

The amount represents the difference between
the nominal amount of shares issued by the
Company and the aggregate amount of share
capital of subsidiaries acquired under common
control pursuant to the group reorganisation
in preparation of the listing of the Company’s
shares on GEM of the Stock Exchange on 17
June 2013.

Contribution surplus

The amount represents the amounts due to
shareholders capitalised before the listing of
the Company’s shares on GEM of the Stock
Exchange.

10. XEFEAPGRSESE
B*(#)

(a)

(b)

(c)
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10. UNAUDITED CONDENSED
CONSOLIDATED STATEMENT OF
CHANGES IN EQUITY (CONTINUED)

11.

(d)

(e)

Exchange reserve

The exchange reserve comprises all foreign
exchange differences arising from the translation
of the financial statements of foreign operations.

The PRC statutory reserve

Pursuant to the laws and regulations governing
the PRC enterprises, PRC subsidiaries of
the Group are required to allocate at least
10% of its after-tax profit but before dividend
distribution to the statutory reserve until the
reserve has reached 50% of their registered
capital. The statutory reserve can only be used,
upon approval by the relevant authority, to offset
accumulated losses or increase capital.

EVENTS AFTER THE REPORTING
PERIOD

The outbreak of the 2019 Novel Coronavirus
(“COVID-19”) pandemic since early 2020 has
brought about additional uncertainties in the Group’s
operations and financial position. The Group has
actively put in place measures in mitigating its impact.
The Group will closely monitor the development and
will keep its alleviating measures under regular review.

10. REEEMBGSHEGS

11.

B&®(#E)

d) ERRE
X G BIE N E
BRERMEL 2 MAERE
&

(e) WEILREMME

RERETELENER A
B AERESHEMEARA
5 B B 108 M (B H0BR BB 2
IRET) & 2 10% 9 e 2 0% 5
o BEEZHREREEME
RB0% ° AR BIRLETR -
ETE R R ANE S RETE
BagmER -

BEP®RER

BT _ZTFEYILAK - 2019578 T
HRE S ([COVID-19 ) 1518 B ¥ K
S ERBEE R SR EE
I ETERE - AEERBIGH EE
HAREEBEE - REEEZY
EERERETR LT HRIER
i
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MANAGEMENT DISCUSSION AND
ANALYSIS

BUSINESS OVERVIEW
Environmental and Cleaning Services

The Group is principally engaged in the provision of
environmental services in Hong Kong and the PRC, which
include the provision of cleaning and related services for
(i) public area and office cleaning services which involve
cleaning of public areas, carpets, floors, toilets, changing
rooms, lifts and escalators and emptying of garbage bins
at commercial buildings and their tenants, residential
complexes, shopping arcades, hotels and public transport
facilities such as airport, ferries, ferry terminal, cargo and
logistics centre and depots; (i) overnight kitchen cleaning
services mainly at private club and hotels; (jii) external wall
and window cleaning services; (iv) stonefloor maintenance
and restoration services; (v) pest control and fumigation
services; (vi) waste management and disposal solutions
which mainly involve collection, transportation and disposal
of household waste, construction waste and trade waste and
sales of recyclable waste such as paper, metal and plastic
waste collected during our operations; (vi) housekeeping
services where we provide housekeeping services to carry
out professional daily housekeeping and cleaning services at
local boutique hotels, hostels and serviced apartments; (viii)
secure and confidential waste destruction for commercial
clients; (ix) sanitation solution for yacht; (x) cleaning and
waste management solution for renovated apartment; and (xi)
airline catering support services.

Money Lending Business

The Group conducted its money lending business under
the money lenders licences granted by the licensing court
in Hong Kong since 2017. The Group also conducted its
money lending business in the PRC since 2019.

Investments in Financial Assets

During the period, the Group invested in financial assets
classified as the financial assets at fair value through profit or
loss which composed of only the shares of companies listed
on the Stock Exchange.

TEREMRRS I
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BUSINESS REVIEW

Environmental and Cleaning Services in Hong
Kong

Compared to the revenue of approximately HK$75.1
million for the three months ended 30 September 2020,
the environmental and cleaning services in Hong Kong
contributed revenue of approximately HK$83.1 million for
the three months ended 30 September 2021. The increase
is mainly attributable to several new services contracts in the
residential sector awarded.

Results

During the three months ended 30 September 2020, the
Group was granted by the Government one-off subsidies
amounting to approximately HK$9.7 million under the ESS
for part of the monthly salaries of our employees under the
environmental and cleaning services in Hong Kong which
was included in the “Other income” for the three months
ended 30 September 2020.

For the three months ended 30 September 2021, the
environmental and cleaning business in Hong Kong achieved
a higher net profit of approximately HK$1.9 million as
compared to the net profit of approximately HK$0.5 million
(excluding the one-off subsidies from the ESS) for the three
months ended 30 September 2020. The increase is mainly
attributable to higher profit margin contributed from several
new services contracts in the residential sector.
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Environmental and Cleaning Services in
Shanghai, the PRC

The Shanghai Operations remains at the growth stage.
The Shanghai Operations obtained several small cleaning
service contracts and recorded an increase in the revenue
by approximately HK$0.1 million to approximately HK$7.9
million for the three months ended 30 September 2021
(2020: approximately HK$7.8 million). Besides, the net profit
from the Shanghai Operations increased by approximately
HK$0.1 million to approximately HK$0.6 million for the three
months ended 30 September 2021 (2020: approximately
HK$0.5 million).

Money Lending Business

The economy in Hong Kong and the PRC have been
challenging for all businesses with the prolonged Sino-US
trade tensions and the worldwide spreading of COVID-19.
Amid such negative factors, some of our borrowers under
the money lending business have been severely affected
and are in financial difficulties, and therefore have defaulted
on repayment of their loans and interests on schedules.
Therefore, the Group recognized the impairment loss of
approximately HK$9.1 million (the “Impairment Loss”) on
part of these past due loans and interests receivables from
such borrowers for the three months ended 30 September
2020 specifically. Nevertheless, the Group has been taking
actions, including but not limited to legal proceedings against
these borrowers, to recover the loan principals, interests and
all other related recovery costs incurred.
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The interest income from the money lending business for
the three months ended 30 September 2021 amounted to
approximately HK$3.3 million (2020: approximately HK$2.7
million). The increase in the interest income is mainly due to
the increase in the average loans balance granted during the
period.

The money lending business recorded a net profit of
approximately HK$2.6 million for the three months ended
30 September 2021 (2020: approximately HK$1.7 million)
(excluding the Impairment Loss). The increase is primarily
due to the increase in the interest income during the three
months ended 30 September 2021.

Investments in Financial Assets

The Group’s investment strategy is to review the investment
portfolio continuously and make appropriate adjustments (by
acquisition or disposal) according to the market situation,
with an aim to generate reasonable returns. During the three
months ended 30 September 2021, the Group recorded the
net unrealised fair value gain amounting to approximately
HK$3,500 (2020: HK$NIl) from the investments in the
financial assets.
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Information on the performance of the Group’s financial
assets at fair value through profit or loss during the three
months ended 30 September 2021 is set out as below:

Name of stock (Stock code)

BHE_T-—FNA=FTRHLE=HEA 'K
SERAFEFABZZEREEZRE
ZERBINT

Unrealised fair value

(loss)/gain on financial assets

for the three months ended

30 September 2021
BE-Z--FAA=+THL=EA

4D 58 (R HRER) ZEMEEXRBRATEGER) Wi

HK$'000
FETT

Meituan (3690) 19.6

%£[1(3690)

Haidilao International Holding Limited (6862) 1.2

B EPRTRE IR 22 7)(6862)

Alibaba Group Holding Limited (9988) (26.3)

o] 2 P 2 &2 [ R AR G BR /A B1(9988)

Jiumaojiu International Holdings Limited (9922) 0.3

NENEFRZRR A R 22 5](9922)

Tencent Holdings Limited (700) 8.7

AR B BR A E(700)
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Information on the Group’s financial assets at fair value ~HRZ-Z=—%F N A=+H -+ 4482,000/%
through profit or loss which amounted to approximately — JT(ZZE-Z4 : TET) AL BIRATF
HK$482,000 as at 30 September 2021 (2020: HK$NIl) is set ~ ErtABZEZ &@MEEZ ARSI
out as below:

Percentage of Percentage to
Number of  shareholding net assets
shares  in the investee Market value value of the
heldasat company as at asat Group as at
Name of stock 30 September 30 September Investment 30 September 30 September
(Stock code) Principal business 2021 2021 cost 2021 2021
R-B=-% R-B=-F
R=%2=-%  AA=1A R=2=-%  AA=tH
R#E hAZTE  RERELR hBZtR  GAEEEE
(RBRH) IERH FERGBE  <REASH RERA ZhE  BEZAM
(HK$'000) (HK$'000)
(A (FE7)
Meituan (3690) Itis an e-commerce platiorm 500 0.000009% 1037 1233 0.0597%
for services in China which
provides a platform using
technology to connect

consumers and merchants
and offering diversified daily
services, including food
delivery, in-store dining, hotel
and travel booking and other
Services.

FH(3690) PENEERBETERT
B REEANREREE
EERRNTARNSRY
AR - SEERINE -
HEEH - BE R
REMRS o
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Percentage of Percentage to
Number of  shareholding net assets
shares  in the investee Market value value of the
heldasat company as at asat Group as at
Name of stock 30 September 30 September Investment 30 September 30 September
(Stock code) Principal business 2021 2021 cost 2021 2021
R=%=-% RZB=-%
R-B=-F AAZTH R=B=-% hA=tA
ikt MAZTE  RERELR hBZtH  GAEEEE
(REARH) IERH FRBRGBEE  <REASH RERA ZhE  FEZASM
(HK$'000) (HKS'000)
(T#71) (A1)
Haidilao International Holding It mainly operates large- 2,000 0.000037% 583 505 0.0288%
Limited (6862) scale, multinational hot
pot restaurants directly
managed under its own brand
integrating the characteristics
of hot pots in different regions.
BREEGLRERAT  FEESREXMAREER
(6862) —EMAEEEESEAR
HBJGRE -
Alibaba Group Holding Limited  ts scope of services includes 800 0.000004% 140.0 1138 0.0551%
(9988) B2B trade, online retall,
shopping-oriented search
engine, third-party payment
and cloud computing
Services.
MEEEEEARARLA  RE4EAEBBES ALT
(0988 £ BhE2Z 527
SURME SRR -
Jiumaoju International It operates a variety of Chinese 2,000 0.000138% 468 471 0.0228%
Holdings Limited (9922) restaurants in Mainland, China
and around the world.
NENERERERAR  ATEASNREEERE
(9922) AEEPRHRE -
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Percentage of Percentage to

Number of ~ shareholding net assets
shares  in the investee Market value value of the
heldasat company as at asat Group as at
Name of stock 30 September 30 September Investment 30 September 30 September
(Stock code) Principal business 2021 2021 cost 2021 2021
R=%=-% R=B=-%
RZB=-% AAZTH RZB=-% hA=tA
gt MAZTE  RERELR hAZTE  HAKEEE
(RBRH) TEXH FRBRGBEE  <REBSHL RERK ZhE  BEZAMM
(HK$'000) (HKS$'000)
(F#71) (A1)
Tencent Holdings Limited It mainly provides various global 300 0.000003% 1297 1384 0.0670%
(700) Internet-related services
and products in different
fields such as entertainment,
artificial intelligence and
technology, social networking,
finance, information, tools and
platforms.
RAERBRAFT00) IERRRE  ATEEAR

i 28 AR I
ENTRSTARESEE
PRERE R E

o
m°
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OUTLOOK

Environmental and Cleaning Services in Hong
Kong

Labor market competition in Hong Kong has intensified with
the implementation of the SMW which is set to be reviewed
every two years. The Group is also facing higher labor
turnover rate in the environmental and cleaning services
industry as more labor tend to work in other less laborious
industries such as the security guard service industry under
the same SMW rate. To offset the increase in labor costs,
the Group is striving to transfer most of the increased
labor costs to our customers and implement more efficient
working flows and stringent cost control procedures. The
Group is closely monitoring the labor turnover rate and
regularly reviews our remuneration package in order to
maintain sufficient labor force and cope with the changing
environment. We would continue to enhance the quality of
services by providing training to our front line staff.

The economy in Hong Kong has been challenging and in
extreme difficult for the businesses in the transportation and
the hotel sectors as well as the commercial sector with the
worldwide spreading of COVID-19. Our customers from
these sectors have been reducing their service requests
and asking for the prices reduction. We believe that both
of our service income and profit margin from these sectors
must be affected. To mitigate such downturn effect, we
would strengthen our marketing effort in hope to expand
our market shares in the commercial and the residential
sectors and continue to consolidate our resources to focus
on high value customers to bring in additional revenue
by cross-selling other cleaning and waste management
services to our existing customers. We believe this strategy
may not only improve our revenue per customer but also
increase our profit margin as we could leverage our existing
manpower to perform services at location where we already
have presence. We would explore other new environmental
and cleaning services to expand our service scope to
enable customers to use the Group as a one-stop cleaning
contractor. We would continue to streamline our operations
in order to simplify and improve our operation efficiency.
We believe that our success in serving different sectors will
further build up the confidence for new clients to select our
cleaning services in the coming future.
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Environmental and Cleaning Services in the PRC

Together with the extensive business network and operating
experience possessed by the existing management of the
Shanghai Operations, the financial support made by the
Group and the management and operating skills provided by
our Group, the Shanghai Operations has been operating as
expected. The Shanghai Operations has been implementing
the same quality control and training program as the same in
Hong Kong. The management of the Shanghai Operations
will also refine its marketing strategies in order to attract
more new customers to utilize our cleaning services in
Shanghai, PRC. Through the experience of the Shanghai
Operations, it is believed that the Group would accelerate its
expansion of the environmental and cleaning services into
the PRC.

Money Lending Business

With the increasing threat of a downturn of the economy
in Hong Kong and the PRC as a result of the above-
mentioned negative factors, the Group continues its effort in
strengthening its risk management policy and streamlining
our existing loan portfolio mix with an aim to reduce our
exposure on high risk loans. A cautious and prudent
approach is the key direction of our money lending strategies
that only borrowers with sound financial abilities would be
considered and approved by the Group in the future.

Investments in Financial Assets

A cautious and prudent approach is continued to be the key
direction of our investment strategies that only companies
listed on the Stock Exchange with valuable prospects would
be considered and invested by the Group in the future.
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FINANCIAL REVIEW
Revenue

For the three months ended 30 September 2021, the Group
reported a total revenue of approximately HK$94.3 million
(2020: approximately HK$85.6 million), representing an
increase of approximately 10.2%. The increase is mainly
attributable to (i) increase in the contribution of the revenue
of approximately HK$8.0 million from the environmental and
cleaning services business in Hong Kong as several cleaning
service contracts were obtained during the period; and (i)
increase in the interest income of approximately HK$0.6
million from the money lending business after increase in the
average loans balances granted by the Group during the
period.

Other Impairment

Other impairment of the Group amounting to approximately
HK$9.1 million for the three months ended 30 September
2020 mainly represented the impairment loss of
approximately HK$9.0 million made for past due loans and
interests receivables under the Group’s money leading
business.

Selling, Marketing Expenses and Administrative
Expenses

The Group’s selling, marketing and administrative expenses
decreased by approximately HK$1.6 million to approximately
HK$4.8 million (2020: approximately HK$6.4 million) for
three months ended 30 September 2021. The decrease
was mainly due to decrease in the selling, marketing and
administrative expenses, including but not limited to staff
costs, rental expenses, entertainment expenses, advertising
and promotion expenses, travelling expenses and general
office expenses, of the Group’s headquarters after
implementation of the stringent costs control procedures
and simplification of our Group’s corporate structure.
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DIVIDEND

The Board does not recommend the payment of any
dividend for the three months ended 30 September 2021.

DISCLOSURE OF ADVANCE TO ENTITIES
UNDER RULE 17.22 OF THE GEM LISTING
RULES

Included in the Group’s loans receivables with aggregate
principal amount of approximately HK$110.4 million as at
30 September 2021 are the loans with aggregate principal
amount of HK$28.0 million granted to the below independent
third parties under the ordinary course of the Group’s money
lending services which exceed 8% of the assets ratio as
defined under Rule 19.07(1) of the GEM Listing Rules as at
30 September 2021.
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The details of such loans are disclosed under Rule 17.22 of BB EZHFBRIEGEM TR B F

the GEM Listing Rules as below: 17 2218 BT -
Gross amount
of the loan
Loan asat
Date of Name of amount 30 September  Interest rate
announcements the borrower granted 2021 perannum  Guarantees and security Repayment terms
R-B=-§
AA=1A
AERS BRALE/ft2 BHERGE  ER4E R BRRER ERHR
HK$ 000 HK$ 000
THT TiAT
8 November 2017, Asian Champion 30,000 28,000 22%  Personal quarantees executed The Borrower shall pay interest
8November 2018and ~ Indlustrial Limited by the below independent third accrued on the loan on a
31 May 2019 parties: monthly basis and shall repay

the total outstanding principal
- Mr.LiaoLibo, whoowns  amount of the Loan together

40% equity interest of with any outstanding interest
Asian Champion Industrial  accrued thereon on 7 November
Limited; and 2022

- Mr.Cheung Wing Chuen,
who owns 60% equity
interest of Asian Champion
Indlustrial Limited

Corporate quarantee executed by
AT DRI EEEERAT, which
is owned as to 80% by Mr. Liao

Libo
ZE-+5+-AN\B: TEEEEARLA 30,000 28,000 2% BUTBIESFEINEAL  EFAESARNERME
“F-\E+-ANAR e fERER-F-F+-f
—I-NFRA=1-A tREESNREERSE
-  BATUEELERAR  BERAWREEEFIE
A0%RENELR A
&
- BEREEREERLW

B0%RER T
BER L £ RA0WERNIS

AERMGEERARNEIHAR
ER
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SHARE OPTION SCHEME

The share option scheme was adopted and approved by
shareholders of the Company on 28 May 2013 and shall
be valid and effective for a period of ten years commencing
from the date of adoption (the “Share Option Scheme”). The
total number of shares of the Company available for issue
under the Share Option Scheme was 54,000,000 shares,
representing 10%, 10% and 10% of the Shares in issue as at
30 December 2018, being the date of passing the resolution
to refresh the share option scheme limit of the Share Option
Scheme at the annual general meeting, 30 September 2021
and 12 November 2021, being the date of this quarterly
report, respectively.

During the three months ended 30 September 2021 and
up to date of this quarterly report, the Company had not
granted any share options and no outstanding share options
under the Share Option Scheme.

MR it ®

ARABRER—Z—=FRA-+ B
MRALE T BB R RERESE AR
WA R TFABR([ BT E) -
AABRIEERET B FRIT2RDAE
454,000,000 85 - HERZZ—N
FHZA=THARBERBEFASRAT
FERERTEIMBRET B ERAZERY
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DIRECTORS AND CHIEF EXECUTIVE’S
INTERESTS AND SHORT POSITIONS IN
THE SHARES AND UNDERLYING SHARES
OF THE COMPANY

Save as disclosed below, as at 30 September 2021, none
of the Directors and the chief executive and their respective
associates had or was deemed to have any interests or short
positions in the shares, underlying shares and debentures
of the Company or its associated corporations (within of the
meaning of Part XV of the Securities and Futures Ordinance
(the “SFQ”)), which were required (a) to be notified to the
Company and the Stock Exchange pursuant to Divisions 7
and 8 of Part XV of the SFO (including interests and short

ESERIFRTHRARRELFK
RERRNHERRKE

BRTXAHEZEEN  RZZT=Z—FNA
=t+H SEERTIETBRABRESS
B E A THERN AR 7 S EREEE

(EEREFREGRITES RS K
I EXVER) BBy ~ FRER D &7

HA S RIEEE @IBIRE S XS 5
EXVEETR8D BT BAERNAF R
BTSSR R (B IEREES R
B IE0IE BIE R SR S ESRIERES

positions which they were taken or deemed to have under — HIERZFIAR) : (O)IBEE S MRS EFIE
such provisions of the SFO); (b) pursuant to Section 352 of 352{‘25,\uﬂf5' N RZ G P HR il /) B RS RO 1E
the SFO, to be entered in the register referred to therein; or  {AJ#EzE 304 R ¢ ()R IEGEM TR RIE
(c) to be notified to the Company and the Stock Exchange — 5.4615 :K.:éﬁfi B8IEZAAE AN AR MR AT
pursuant to Rules 5.46 to 5.68 of the GEM Listing Rules. B ERERIORE ©
Percentage of total
issued share capital
Name of the Total number of in the Company
company in which Capacity in which ordinary shares or  Long/short as at the Latest
Name of Director interest is held interests are held underlying Shares  position Practicable Date
REBRERTTAH
REPEERE RETSERR LERAEE ANERH
f 42 ZDEER 288 k88 #8/%R ERTRARDL
Mr. Yu Shaoheng (Note)  The Company Beneficial owner 350,636,631 Long 64.91%
REFEE(ME) KRR ERHEEA e
Note: Mr. Yu Shaoheng is the son of Mr. Yu Weiye and the step-child of Ms. Mt : RAFTEERRBEELEENRTFRIGS L L

Mui Fong.

BT o
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SUBSTANTIAL SHAREHOLDERS

Save as disclosed below, as at 30 September 2021, no
person other than certain Directors or chief executive of
the Company had any interests or short positions in the
shares, underlying shares and debentures of the Company
as recorded in the register of substantial shareholders
maintained by the Company pursuant to Section 336 of the
SFO, or which would fall to be disclosed to the Company
under the provisions of Divisions 2 and 3 of Part XV of the
SFO or who were directly or indirectly interested in 5%
or more of the nominal value of any class of share capital
carrying rights to vote in all circumstances at general
meetings of any member of the Group.

FEERE

BTIXAEEEN R —FNA
=1tB  BEEFAL(ARRETESN
TETRABRINRKRARRRN - B
D RESFPES - YO RHFRARBRE
FH L EENIEIB6HEMFEN T ER
RETMO T A#ERIORE - RIEE S
R E GG BEXVERF 2 R 30 #b 0 HE AR
AAR B WENOEA#SEIAR » NHE
1 ol PR B () S R A AN (B 75 ] FE A
BERTRAEEEAKE RROBRAE
HIERRORERN) WEES %A L

Percentage of

Name of the Total number total issued

company in which of ordinary Long/short  share capital

Name of Shareholder interest is held Capacity shares position in the Company

BALT

REREERE 2HERT

REREH HAEER L) EEREY HA KA ENEp

Mr. Yu Weiye The Company Beneficial owner 54,431,400 Long 10.08%
NEEEE YN EREBA e

Ms. Mui Fong The Company Interests of spouse 54,431,400 Long 10.08%
ALt NG| (Note) e

Ffgzs (M)

Note: Ms. Mui Fong (“Ms. Mui”) is the wife of Mr. Yu Weiye. Ms. Mui is
deemed to be interested in 54,431,400 Shares owned by Mr. Yu
Weiye in accordance with the SFO.
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DIRECTORS’ RIGHTS TO ACQUIRE
SHARES OR DEBENTURES

Save as disclosed in this report, none of the Directors and
their respective associates including spouses and children
under 18 years of age was granted by the Company or its
subsidiaries any right to acquire shares or debentures of the
Company or any other body corporate, or had exercised any
such right during the reporting period.

PURCHASE, SALE OR REDEMPTION OF
THE SHARES

During the reporting period, neither the Company nor any of
its subsidiaries has purchased, sold or redeemed any of the
shares of the Company.

CODE OF CONDUCT REGARDING
SECURITIES TRANSACTIONS BY
DIRECTORS

The Company has adopted a code of conduct regarding
securities transactions by Directors on terms no less
exacting than the required standard of dealings as set out
in Rules 5.48 to 5.67 of the GEM Listing Rules. Having
made specific enquiry of all Directors, the Company was not
aware of any noncompliance with such required standard
of dealings and its code of conduct regarding securities
transactions by Directors during the three months ended 30
September 2021.

COMPETING INTERESTS

During the reporting period and up to date of this report,
none of the Directors, controlling shareholders and their
respective associates as defined under the GEM Listing
Rules is interested in any business which competes or is
likely to compete, directly or indirectly, with the business of
the Group.
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CORPORATE GOVERNANCE PRACTICES

The Board is committed to maintaining high standards of
corporate governance in order to uphold the transparency of
the Group and safeguard interests of the shareholders.

The Company has applied the principles and code provisions
in the Corporate Governance Code and Corporate
Governance Report (the “Code”) as set out in Appendix 15
to the GEM Listing Rules.

In the opinion of the Board, the Company has complied with
the Code and the GEM Listing Rules for the three months
ended 30 September 2021 and up to the date of this report,
except for the deviations of the following Codes.

(i) Under the Code provision A.2.1, the roles of chairman
and chief executive officer should be separated and
should not be performed by the same individual.
During the period under review and up to the date of
this report, the chairman of the Board and the chief
executive officer of the Company is performed by the
executive Director, Mr. Yu Shaoheng. The Company
considered that under the supervision of its Board and
its independent non-executive Directors, a balancing
mechanism existed so that the interests of the
Shareholders were adequately and fairly represented.
The Company considered that there was no imminent
need to change the arrangement.

(i)  The Code provision A.4.1 stipulates that all non-
executive Directors should be appointed for a specific
term, subject to re-election. Currently, all non-executive
Directors, including the independent non-executive
Directors are not appointed for a specific term. They
are, however, subject to the retirement by rotation and
re-election of directors in the articles of association
of the Company. Since their appointment will be
reviewed when they are due for re-election, the Board
considers that sufficient measures have been taken
to ensure that the Company’s corporate governance
practices are no less exacting than those set out in the
Code.
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REVIEW BY THE AUDIT COMMITTEE

The audit committee consists of three members, namely Mr.
Kwong Tsz Ching, Jack, (chairman of the audit committee),
Mr. Meng Enhai and Mr. Wang Cui, all being independent
non-executive Directors.

The audit committee has reviewed with the management
of the Group the financial and accounting policies and
practices adopted by the Group, its internal controls, risks
management and financial reporting matters and the above
unaudited condensed consolidated results of the Group for
the three months ended 30 September 2021, and is of the
opinion that the preparation of such results complied with
the applicable accounting standards and that adequate
disclosures have been made.

By order of the Board
PPS International (Holdings) Limited
Yu Shaoheng
Chairman, Chief Executive Officer and Executive Director

Hong Kong, 12 November 2021

As at the date of this report, the Board of the Company
comprises two executive Directors, Mr. Yu Shaoheng and
Mr. Lai Tin Ming and three independent non-executive
Directors, Mr. Kwong Tsz Ching, Jack, Mr. Meng Enhai and
Mr. Wang Cui.
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