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CHARACTERISTICS OF GEM OF THE STOCK
EXCHANGE OF HONG KONG LIMITED (THE “STOCK
EXCHANGE”)

GEM has been positioned as a market designed to accommodate
small and mid-sized companies to which a higher investment
risk may be attached than other companies listed on the Stock
Exchange. Prospective investors should be aware of the potential
risks of investing in such companies and should make the decision

to invest only after due and careful consideration.

Given that the companies listed on GEM are generally small and
mid-sized companies, there is a risk that securities traded on GEM
may be more susceptible to high market volatility than securities
traded on the Main Board of the Stock Exchange and no assurance
is given that there will be a liquid market in the securities traded on
GEM.

Hong Kong Exchanges and Clearing Limited and the Stock Exchange take
no responsibility for the contents of this report, make no representation
as to its accuracy or completeness and expressly disclaim any liability
whatsoever for any loss howsoever arising from or in reliance upon the

whole or any part of the contents of this report.

This report, for which the directors (the “Directors” or the “Board”) of
North Asia Strategic Holdings Limited collectively and individually accept
full responsibility, includes particulars given in compliance with the Rules
Governing the Listing of Securities on GEM of the Stock Exchange (the
“GEM Listing Rules”) for the purpose of giving information with regard
to North Asia Strategic Holdings Limited. The Directors, having made all
reasonable enquiries, confirm that to the best of their knowledge and belief
the information contained in this report is accurate and complete in all
material respects and not misleading or deceptive, and there are no other
matters the omission of which would make any statement herein or this

report misleading.
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RESULTS

The Board of directors (the “Board”) of North Asia Strategic Holdings
Limited (the “Company”) presents the unaudited condensed consolidated
results of the Company and its subsidiaries (collectively, the “Group”) for the

six months ended 30th September 2021, together with the comparative

ES

unaudited figures of the corresponding period in 2020.

UNAUDITED CONDENSED CONSOLIDATED

STATEMENT OF PROFIT OR LOSS

For the six months
ended 30th September
HENA=THLKEAR

AEBLBRGSBEHER

ETRBEIERERAR(ARR DEFS([EF
gDREARAREMBAR (8 [AEH ] HE
T -FAA=ZT B IEANEAZRBEX AL
B¥E BRI -_FT_TFRHPIZARERLEHT -

For the three months
ended 30th September
BZEAA=TRHL=MEA

2021 2020 2021 2020

ZEZ-F | ZZTTF | ZBZ-F | ZZT-FTH

Notes HK$’000 HK$'000 HK$’000 HK$'000

FsE FHET FEr FHET FEr

(Unaudited) (Unaudited) | (Unaudited) (Unaudited)

(REERZ) | CREBEZ) | GREBER) | (REER)

Revenue WA 8 1,008,422 1,258,521 369,026 638,053
Cost of sales HERA (818,638) |  (1,031,061) (282,914) (512,143)
Gross profit EF 189,784 227,460 86,112 125,910
Other income and gains, net HA Rz - 558 18,469 18,155 14,201 8,639
Selling and distribution expenses HERDHER (70,443) (65,903) (35,559) (37,474)
General and administrative expenses — R RAITEE R (87,379) (72,615) (41,319) (41,759)
Other expenses HibEHA (56) = (19) 52
Operating profit 1SR A 50,375 107,097 23,416 55,368
Finance income 03 ON 4 2,294 1,664 909 656
Finance costs BMsER (1,141) (708) (818) (322)
Profit before income tax WA SR & A 51,528 108,053 23,507 55,702
Income tax expense PSRtz 5 (11,415) (20,575) 626 (10,755)
PROFIT FOR THE PERIOD HRgF 40,113 87,478 24,133 44,947
Earnings per share attributable RABEBRILREN (Restated) (Restated)
to ordinary shareholders of the Company ~ FHRZ 7 6 (&=7) (&=71)
Basic (HK cents) EARGEM) 12.3 32.0 7.4 16.4
Diluted (HK cents) BEOE) 12.2 32.0 7.4 16.4
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UNAUDITED CONDENSED CONSOLIDATED
STATEMENT OF COMPREHENSIVE INCOME

ARBLBRGS2EBRER

For the six months

For the three months

ended 30th September ended 30th September
HEAA=TAHLEREAR BEAA=TRHL=MEA
2021 2020 2021 2020
B | 2T | ZBZ-F | ZZZZF
HK$’000 HK$'000 HK$’000 HK$'000
FET FEr FET FET
(Unaudited) (Unaudited) | (Unaudited) (Unaudited)
(RRER) | (REFR) | (REBR) | CREER)
Profit for the period s 40,113 87,478 24,133 44,947
OTHER COMPREHENSIVE INCOME Hib2mEa=
Other comprehensive income that may be M E & HifEI Al &
reclassified to profit or loss in ENNEEER
subsequent periods: Hib2mE =
Currency translation differences BINETS 2 B
of foreign operations BEER 6,025 6,827 746 8,399
OTHER COMPREHENSIVE HN E A 2 E s
INCOME FOR THE PERIOD, HBRZHIE
NET OF TAX OF NIL 6,025 6,827 746 8,399
TOTAL COMPREHENSIVE HAzEl=EE
INCOME FOR THE PERIOD 46,138 94,305 24,879 53,346
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UNAUDITED CONDENSED CONSOLIDATED RBERERES PR TER
STATEMENT OF FINANCIAL POSITION

As at As at
30th September 31st March
2021 2021
R=B=—F | RT_—-F
hA=+8 EF=E—E
Notes HK$’000 HK$'000
FEE FET FET
(Unaudited) (Audited)
(RBERX) (fe&E=%)
ASSETS BE
Non-current assets FREBEE
Property, plant and equipment LE Y S 8 77,828 78,670
Intangible assets B AE 8 377,192 373,692
Investment properties A 8 244,248 =
Right-of-use assets FREEE 32,357 12,974
Trade and other receivables BRI IER EMERFRIE 9 20,462 94,585
Deferred tax assets FEEFIBE E 2,452 2,209
754,539 562,130
Current assets REBEE
Financial assets at fair value BAREGABEZ
through profit or loss CRVEE 116,635 116,676
Inventories & 948,827 1,108,134
Trade and other receivables B o RUGIA R B EKIE 9 521,256 450,851
Pledged deposits iRk ren 1,407 1,407
Cash and cash equivalents Re MRS EEIER 639,918 922 411
2,228,043 2,699,479
Total assets BEEHLE 2,982,582 3,161,609
EQUITY fE=
Equity attributable to D B R EG RS
shareholders of the Company
Issued capital BEITIRAN 11 35,427 27,258
Reserves fFEf 1,320,592 1,217,809
Total equity R 12 1,356,019 1,245,067
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UNAUDITED CONDENSED CONSOLIDATED
STATEMENT OF FINANCIAL POSITION (Continued)

AREELBRGFSUBRRR (@)

As at As at
30th September 31st March
2021 2021
R-ZB-—% RZZE=—F
hB=+8 —A=+—H
Note HK$°000 HK$'000
M5E FET FET
(Unaudited) (Audited)
(REBER) (g %)
LIABILITIES aE
Current liabilities REEE
Bank and other borrowings RITRHEMEER 4,550 4,760
Trade and other payables B S 5IE
K E At FEAT 3R IE 10 1,569,206 1,843,447
Lease liabilities HEARE 22,374 12,220
Income tax liabilities FSHasE 4,830 37,094
1,600,960 1,897,521
Non-current liabilities FREBEE
Bank and other borrowings RITREMEE — 2,074
Lease liabilities HEAE 10,720 1,265
Deposits received Bluze 14,651 15,451
Other non-current liabilities HiEmeaE 232 231
25,603 19,021
Total liabilities B &858 1,626,563 1,916,542
Total equity and liabilities EakEEARE 2,982,582 3,161,609
Net current assets RBEEFE 627,083 701,958
Total assets less current liabilities EEHERRBEE 1,381,622 1,264,088
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UNAUDITED CONDENSED CONSOLIDATED
STATEMENT OF CHANGES IN EQUITY

ARECERGEREEDR

(Unaudited)
(REEERZ)
Attributable to shareholders of the Company
A RIRRER FEL
Share capital Reserves Total
&N &t et
HK$’000 HK$’000 HK$000
FET FET FET
Balances as at 1st April 2020 R-Z-ZFWA—B 24t 27,258 1,061,206 1,088,464
Comprehensive income Z2HKE
Profit for the period AR A — 87,478 87,478
Other comprehensive income E 2 E
Currency translation differences of HINETE 2
foreign operations ke = — 6,827 6,827
Total other comprehensive income b2 E KB 58 — 6,827 6,827
Total comprehensive income for HRZEREEE
the period — 94,305 94,305
Balances as at R-ZB-ZTFAA=1+H
30th September 2020 ZEER 27,258 1,155,511 1,182,769
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UNAUDITED CONDENSED CONSOLIDATED
STATEMENT OF CHANGES IN EQUITY (Continued)

ARECERGERERD R (D)

(Unaudited)
(REER)
Attributable to shareholders of the Company
AN FRREN
Share capital Reserves Total
;&N ] et
HK$°000 HK$’000 HK$’000
FET FET FET

Balances as at 1st April 2021 R-E-—FMNA—BZ&E 27,258 1,217,809 1,245,067
Comprehensive income ZHE K=
Profit for the period AR A A - 40,113 40,113
Other comprehensive income E 2 E e

Currency translation differences of HINETS 2

foreign operations R R - 6,025 6,025

Total other comprehensive income Hih 2wk Ea%E - 6,025 6,025
Total comprehensive income for HRE2EREERE

the period - 46,138 46,138
Open offer (note 12) NHBE (K 12) 5,452 33,255 38,707
Open offer expenses (note 12) PABEEBR (Wit 12) - (2,411) (2,411)
Share option exercised (note 11(b)) BITEREARE (A 11(0)) 2,717 17,434 20,151
Equity-settled share-based AR 25 8 R AR TR R 5

transactions (note 11(b)) Wiz 11(b)) - 8,367 8,367
Balances as at R-ZE-—-FhA=+H

30th September 2021 ek 35,427 1,320,592 1,356,019
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UNAUDITED CONDENSED CONSOLIDATED

STATEMENT OF CASH FLOWS

ARBLBRAGERERER

For the six months
ended 30th September
BEhA=+HLENEAR

2021 2020
—E-—F T TF
HK$°000 HK$'000
FHT FET
(Unaudited) (Unaudited)
(REER) (REEZ)

CASH FLOWS FROM OPERATING RETHZHERE

ACTIVITIES
Net cash flows (used)/from operating activites &2 EBNFT (FH) ELE 2R REFE (131,349) 294,574
CASH FLOWS FROM INVESTING REFHZRERE

ACTIVITIES
Additions to property, plant and equipment NBEYE - BE R&E (26,975) (35,679)
Proceeds from disposal of items of LEYZE  BERSBEE Z

property, plant and equipment FriS 38 23,867 15,043
Purchase of investment properties BEREMZE (186,848) =
Additions of intangible assets RNEEFAE (3,500) -
Purchases of financial assets at fair value BEERANEFABREZ

through profit or loss EREE - (116,244)
Others Hity 2,294 2,104
Net cash flows used in investing activities BEEBMMERAZREREFE (191,162) (134,776)
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UNAUDITED CONDENSED CONSOLIDATED

STATEMENT OF CASH FLOWS (Continued)

ARBLBRGERERER (@)

For the six months
ended 30th September
BEhA=+HLAEA

2021 2020
—E-—F —E-F
HK$°000 HK$'000
FET FE
(Unaudited) (Unaudited)
(REBEZX) (REsERZ)
CASH FLOWS FROM FINANCING BRETHRERE
ACTIVITIES
Proceeds from open offer NHBEMBRIE 38,707 =
Open offer expenses AAREER (2,411) —
Capital contribution from exercise of REITEEREZFE
share options 20,151 —
Repayment of bank and other borrowings EERITREMEE (2,526) (2,978)
Principal portion of lease payments HENRZEAEED (12,186) (6,388)
Net cash flows from/(used in) financing RYESEBNFTEL/ (FFH) 2
activities REmEFE 41,735 (9,366)
(Decrease)/increase in cash and cash equivalents 3% MIR&SEEE 2 OBl ) 180 (280,776) 150,432
Cash and cash equivalents at 1st April REUA—BZzRekREFEEE 922,411 705,310
Effect of foreign exchange rate changes, net SNERE R B B) 2 S8 - TR (1,717) 3,552
Cash and cash equivalents at 30th September RAA=THZEE X
HEEEER 639,918 859,294
ANALYSIS OF BALANCES OF CASH AND RERBESEHEEBE LR
CASH EQUIVALENTS
Cash at banks and on hand RITRFHEIES 542,281 734,983
Non-pledged time deposits with REERRETZIER A
original maturity of three months =EAKATZ
or less when acquired AR T HAT 3K 97,637 124,311
Cash and cash equivalents as stated AL B ERRER S M ISARR,
in the unaudited condensed KPR e kB EEIER
consolidated statement of financial
position 639,918 859,294
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Notes:

GENERAL INFORMATION

The Group is principally engaged in the following businesses during the period:

o hi-tech distribution and services: trading of surface mount
technology (“SMT”) assembly equipment, machinery and spare parts
and provision of related installation, training, repair and maintenance
services for SMT assembly equipment;

o leasing: provision of finance to its customers via a wide array of assets
under finance lease arrangements and operating lease arrangements,
and trading of lease assets; and

o investment holding.

The Company is a limited liability company incorporated in Bermuda as an
exempted company under the Bermuda Companies Act 1981 (the “Companies
Act”). The address of its registered office is Clarendon House, 2 Church Street,
Hamilton HM 11, Bermuda and that of its principal place of business is 18th
Floor, Shanghai Commercial Bank Tower, 12 Queen’s Road Central, Hong
Kong.

The Company’s ordinary shares are listed on GEM of The Stock Exchange of
Hong Kong Limited (the “Stock Exchange”).

In the opinion of the directors, the immediate holding company and ultimate
holding company is Sincere Ardent Limited, which was incorporated in the
British Virgin Islands (“BVI").

This report is presented in Hong Kong dollars (“HK$”) and all values are
rounded to the nearest thousand except when otherwise indicated.

This report has been approved and authorised for issue by the Company’s
board of directors on 10th November 2021.
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BASIS OF PREPARATION

This report has been prepared to comply with the disclosure requirements of
the Rules Governing the Listing of Securities on GEM of The Stock Exchange
(the “GEM Listing Rules”).

This report does not include all the information and disclosures required in
the annual financial statements, and should be read in conjunction with the
Group’s annual consolidated financial statements for the year ended 31st
March 2021.

The accounting policies adopted in the preparation of this unaudited
condensed consolidated financial information are consistent with those
followed in the preparation of the Group’s annual consolidated financial
statements for the year ended 31st March 2021, except for the adoption of
the following revised Hong Kong Financial Reporting Standards (“HKFRSs”)
effective as of 1st April 2021 and the newly adopted HKFRS.

Amendments to HKAS 39, HKFRS 4,
HKFRS 7, HKFRS 9 and HKFRS 16

Interest Rate Benchmark
Reform — Phase 2

HKAS 40 Investment property

Except for the amendments to Amendments to HKAS 39, HKFRS 4, HKFRS
7, HKFRS 9 and HKFRS 16, which are not relevant to the preparation of this
unaudited condensed consolidated financial information, the nature and the
impact of the newly adopted HKFRS described below:

Investment properties are interests in land and buildings held to earn rental
income and/or for capital appreciation, rather than for use in the production or
supply of goods or services or for administrative purposes; or for sale in the
ordinary course of business. Such properties are measured initially at cost,
including transaction costs. The Group applies cost model and recognises
the investment properties with specific useful lives and depreciates them

accordingly.

Depreciation is calculated on the straight-line basis to write off the cost of
each investment property over its estimated useful life. The principal annual
rates used for this purpose are as follows:

Land Over the lease term
Buildings 2.5%

Any gains or losses on the retirement or disposal of an investment property
are recognised in profit or loss in the year of the retirement or disposal.
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REVENUE AND SEGMENT INFORMATION

3.1 Revenue

An analysis of revenue is as follows:

3 WARZSEER

31 KA

WADHTAT :

For the six months ended

For the three months ended

30th September 30th September
BEAA=THLAER BEAA=THL=MEA
2021 2020 2021 2020
—E--F —E-%F —EBE--F —Z-%F
HK$’000 HK$'000 HK$°000 HK$'000
TERT FHAT FET FET
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REBERZ) (REEEZ) (REERZ) (REEER)
Revenue from contracts with REREFEHZHBA
customers (note) (Kist)
Recognised at a point in time: RE—FEHR:
Sales of goods HEEM 875,315 1,098,994 290,640 538,836
Sales support service SHETIRRH 91,056 — 52,811 =
Recognised over time: R — R R R
Commission and other e R E A AREUA
service income 18,546 119,893 11,765 77,366
984,917 1,218,887 355,216 616,202
Revenue from other sources REEAMRRZEA
Income from finance lease REMERELHZ
arrangements KA 5,936 9,543 2,482 4,477
Income from operating lease REEEHETH 2
arrangements KA 17,569 30,091 11,328 17,374
1,008,422 1,258,521 369,026 638,053
Note: Hiaz:
Disaggregated revenue information 2R AZH
Geographic markets HE T
The PRC including HE - BEES
Hong Kong 934,445 1,180,938 326,086 597,161
Asia — others M —EAph 50,472 37,949 29,130 19,041
Total revenue from contracts REREFEDZ
with customers LONGE 984,917 1,218,887 355,216 616,202
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3 REVENUE AND SEGMENT INFORMATION (Continued)

3.2

Operating segment information

For management purposes, the Group is organised into two major
reportable operating segments — hi-tech distribution and services,
and leasing. The hi-tech distribution and services operating segment
derives revenue from the sales of goods, sales support services,
commission and other service income. The leasing operating segment
derives revenue from finance lease and operating lease arrangements,
and trading of lease assets.

Management monitors the results of the Group’s operating segments
separately for the purpose of making decisions about resources
allocation and performance assessment. Segment performance is
evaluated based on reportable segment profit/loss, which is a measure
of adjusted profit/loss before income tax. The adjusted profit/loss
before income tax is measured consistently with the Group’s profit/loss
before tax except that finance income, finance costs, fair value gain/
loss from the Group’s financial instruments as well as corporate and
other unallocated expenses are excluded from such measurement.

Segment assets consist primarily of property, plant and equipment,
intangible assets, right-of-use assets, other non-current assets,
inventories and trade and other receivables. Unallocated assets
comprise pledged deposits, cash and cash equivalents, financial
assets at fair value through profit or loss, deferred tax assets and
corporate and others.

Capital expenditure comprises additions to property, plant and
equipment, intangible assets and investment properties.

Intersegment sales and transfers are transacted with reference to the
selling prices used for sales made to third parties at the then prevailing
market prices.

3 WARZEERGE)

3.2
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3

REVENUE AND SEGMENT INFORMATION (Continued)

3.2

Operating segment information (Continued)

The operating segment results for the period are as follows:

3

BWARDREFR (&

3.2

RESWER (FZ)
HIRE L D REEEIT -

For the six months ended 30th September 2021

(Unaudited)
BE-E--FNA=Z+THLXEA
(REEERZ)
Hi-tech
distribution
and services Leasing
operation operation Total
BNEER
78RR HE
% % @t
HK$’000 HK$'000 HK$’000
FET FAET FAT
Revenue
— Sales to external customers —HIINEFHE 925,991 82,431 1,008,422
Segment results DEEEE 89,108 2,581 91,689
Other expenses HinE R (56)
Finance income BITEIA 2,294
Finance costs B8 A (1,141)
Corporate and other unallocated rEREMRSEER
expenses (41,258)
Profit before income tax BRETS B ATE A 51,528
Income tax expense Frisfisc (11,415)
Profit for the period BT 40,113
Capital expenditure BARY 7,028 18,788 25,816
Corporate and other unallocated EREMARD RS
expenditure 248,930
274,746
Depreciation 3,320 12,095 15,415
Corporate and other unallocated EREMARDEATE
depreciation 205
15,620
(Reversal of impairment)/impairment of 25 R ETH g R KRR
trade and finance lease receivables, net CRERE) RE - F58 215 (98) 117
Gain on disposal of items of property, HENE  BEREEEE
plant and equipment pdl 6 2,857 6,484 9,341
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REVENUE AND SEGMENT INFORMATION (Continued) 3

Operating segment information (Continued)

BARDEER (&

3.2

gESEEN ()

For the six months ended 30th September 2020

(Unaudited)
BE-_Z-ZFENA=THILREA
(REEER)
Hi-tech
distribution
and services Leasing
operation operation Total
EEHRER
280 R AR g
%% %% FeH
HK$’000 HK$'000 HK$'000
FET FET FET
Revenue WA
— Sales to external customers —HINEFIHE 1,211,707 46,814 1,258,521
Segment results DEEE 95,377 17,837 113,214
Changes in fair value of financial assets BAAEFABEZ S FE
at fair value through profit or loss EZAAERE 8,796
Finance income BIF A 1,664
Finance costs MK ER (r08)
Corporate and other unallocated rEREMRSEE R
expenses (14,913)
Profit before income tax KRS B AT A 108,053
Income tax expense Frisfisc i (20,575)
Profit for the period HAEF 87,478
Capital expenditure EARY 1,780 33,887 35,667
Corporate and other unallocated EREMARD R
expenditure 12
35,679
Depreciation eE 3,149 10,493 13,642
Corporate and other unallocated EREMRDETE
depreciation 229
13,871
(Reversal of impairment)/impairment of 25 R AT E RN
trade and finance lease receivables, net (RERE) RE  F58 552 (114) 438
Gain on disposal of items of property, HEWE  BEKREEE
plant and equipment Z W 3,157 4,556 7,713
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3

REVENUE AND SEGMENT INFORMATION (Continued)

3.2  Operating segment information (Continued)

The segment assets at the end of the reporting period are as follows:

BWARDREFR (&

RES\ER (F2)

RBEPRZ DEEEWNT ¢

Hi-tech
distribution
and services Leasing
operation operation Total
BRER
2 $E R R HE
ES E3) st
HK$°000 HK$°000 HK$°000
FET FHET FET
As at 30th September 2021 R-E-_—-FhA=+H
(Unaudited) (REER)
Segment assets NEBEE 1,758,198 212,201 1,970,399
Unallocated assets: RAPLEE:
Investment properties BB 244,248
Deferred tax assets REFIEEE 2,452
Financial assets at fair value through BARERTABZEZ
profit or loss CREE 116,635
Pledged deposits vt e 1,407
Cash and cash equivalents Re kB LEEER 639,918
Corporate and others EREAM 7,523
Total assets per the unaudited condensed R 4E % A% & B1 75
consolidated statement of financial RRERAZ BERE
position 2,982,582
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3  REVENUE AND SEGMENT INFORMATION (Continued) 3 WKARSEER#E)

3.2  Operating segment information (Continued) 32 REEIEEN(E)
Hi-tech
distribution
and services Leasing
operation operation Total
BEHRE M
D RIRTE HE
¥7% ¥7% Bt
HK$'000 HK$'000 HK$’000
FET FET FET
At 31st March 2021 R-B-—-F=A=+-—H
(Audited) (2EZ)
Segment assets DEEE 1,833,604 226,211 2,059,815
Unallocated assets: ROBEE :
Deferred tax assets BB EEE 2,209
Financial assets at fair value through BARERTABZEZ
profit or loss SREE 116,676
Pledged deposits iz e 1,407
Cash and cash equivalents BHe MESSEEE 922,411
Corporate and others EREM 59,091
Total assets per the consolidated REMBSRRRAZ
statement of financial position BEEE 3,161,609
k INTERIM REPORT 2021/22 FREis4a3R &




3 REVENUE AND SEGMENT INFORMATION (Continued)

3.2  Operating segment information (Continued)

Geographical information

(@)

Revenue from external customers

The Group’s activities are conducted predominantly in the
Hong Kong, Mainland China and the rest of Asia. Revenue
by geographical location is determined on the basis of the
destination of shipment of goods for the hi-tech distribution and
service operating segment and the location of the customers
by the leasing operation segment.

The following table provides an analysis of the Group’s revenue
by geographical location:

BWARDREFR (&

3.2

RES\ER (F2)

HjE EHY

(@

REHIIEP ZHEA

FEBEEBIZNEE  hEAMLR
DIMEMITTHETT - RIBLBEE S
ZWARBBHRER D 8 R RGEE
DRNEEMRZBNARBERS
DIRP Z FRAEHEE ©

TREMIZINIBLES D 2 REBE WK
ADHT

For the six months ended

30th September

BEAA=1+HLEAER
2021 2020
—E--F —ET-RF
HK$°000 HK$'000
FET FHT
(Unaudited) (Unaudited)
(REEERZ) (REeEZ)
The PRC including Hong Kong ~ HE » E3E&ES 957,950 1,220,572
Asia — others ool —H A 50,472 37,949
1,008,442 1,258,521

Non-current assets

The geographic information of non-current assets is not
presented since over 90% of the Group’s non-current assets
are located in the PRC (including Hong Kong).

North Asia Strategic Holdings Limited 4t 23 S5k R&IE R AR A 5

FERBEE

HRANE BB 0% 2 EMB EEMR
HE(BEEE) MAEZI IR
EEEBER -




3 REVENUE AND SEGMENT INFORMATION (Continued)

3.2

Operating segment information (Continued)

Information about major customers

During the six months ended 30th September 2020, revenue of
HK$546,787,000 was derived from sales to three customers of the hi-
tech distribution and services operating segment, which accounted for

more than 10% of the Group’s total revenue.

Revenue from each major customer is set out as below:

3

WARDEER (&)

3.2

gL EER (&)

BHFEEEFZEN
HE_Z-_ZFALA=1THIL AR - kA
/546,787,000 L5 2K B Al @ BHE E a5
HEREEEPE=RRFIEHZHE - 1§
AEBEBKAB10% ©

RESEERP ZWMARIIAT

For the six months ended

30th September
BERA=1THLAER
2021 2020
—E-—F —E-F
HK$°000 HK$'000
FET FHT
(Unaudited) (Unaudited)
(REEERZ) (REeEZ)
Customer 1 ZFPA N/A* 292,618
Customer 2 BP2 N/A* 127,632
Customer 3 F3 N/A* 126,537
* Less than 10% of the Group’s total revenue. * DRAREE B AZ 10% °
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4

FINANCE INCOME AND COSTS

An analysis of finance income and costs is as follows:

4 HBEUARER

BMBSWARBERDHTMT -

For the six months ended
30th September
BEAA=THLAXER

For the three months ended

30th September
BEAA=THL=EA

2021 2021
—EB--F —EB-—-F
HK$’000 HK$'000 HK$°000 HK$'000
FET FET FET FET
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(RIBER) (RiEEZ) (REBER) (CRiEZER)
Finance income: BIBWA :
Interest income from bank deposits SRITIF R Z FIBUA 2,294 1,664 909 656
Finance costs: BBEA
Interest on bank and other borrowings FITREMEEZHE 242 308 189 136
Interest on lease liabilities HEABZHME 899 400 629 186
1,141 708 818 322
INCOME TAX EXPENSE 5 FiBHxH

The Company is exempted from taxation in Bermuda until 2035. Hong Kong
profits tax has been calculated at the rate of 16.5% (2020: 16.5%) on the
estimated assessable profit for the period, except for one subsidiary of the
Group which is a qualifying entity under the two-tiered profits tax rates regime.
The first HK$2,000,000 (2020: HK$2,000,000) of assessable profits of this
subsidiary is taxed at 8.25% (2020: 8.25%) and the remaining assessable
profit are taxed at 16.5% (2020: 16.5%).

Subsidiaries established in Mainland China are subject to the Mainland China
corporate income tax at the standard rate of 25% (2020: 25%).

ARABERRBNERENEEZE_T=HF- &
P RIS EL B AR ST E RS FIR B X 16.5% (=T
ZTF : 16.5%) 51 E - EAREEBREFG T KM
FlEEERERZ —HWEBARBRIN - ZHEA R
2,000,000 7T (—Z = Z4F : 2,000,000 7T) Z
FERBEAIRTHE8.25% (Z B =T 4F : 8.25%) &
Bt o R T FE AR B K AR B 16.5% (ZEZF
F 1 16.5%) BF -

AR B AR S 2 P B R RIZR 1R 26% (— T —F4F ¢
25% ) Z IRAER R A B AL 1 KPS TR ©
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INCOME TAX EXPENSE (Continued)

The amounts of income tax expense recorded in the unaudited condensed
consolidated statement of profit or loss represent:

RAREEXERGEBRRARARZIAEH I HERE

For the six months ended For the three months ended

30th September 30th September
BEAA=TAHLANEAR BEAA=+RHL=ZMEA
2021 2020 2021 2020
—E--%F ke ol 2 —EB--F —TCEF
HK$’000 HK$'000 HK$’000 HK$'000
TERT FET FBT FET
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REER) (REEEZ) (REER) (REgEEZ)
Current taxation EHE
Hong Kong profits tax BEBMEH
— current period — N HAfE] 13,347 14,223 4,577 7,165
— over-provision in prior year —REFERERE (5,063) - (5,063) =
Mainland China corporate income tax B A TS E
— current period — ANHf 1,057 6,452 917 3,662
— under/(over)-provision in prior year — BEFEREETR/ (BEEE) 2,474 - (1,038) =
Deferred BT (400) (100) (19) 72
11,415 20,575 (626) 10,755
EARNINGS PER SHARE 6 BRER

Basic earnings per share is calculated by dividing the Group’s profit
attributable to shareholders of the Company by the weighted average number
of ordinary shares in issue during the period.

The weighted average number of ordinary shares adopted in the calculation of
the basic and diluted earnings per share for both periods has been adjusted
retrospectively to reflect the impact of the Open Offer (as defined in note 8 of
this unaudited condensed consolidated financial information) completed on
13th May 2021.

The calculation of the diluted earnings per share amounts for the six
months ended 30th September 2021 was based on the profit for the period
attributable to ordinary shareholders of the Company. The weighted average
number of ordinary shares used in the calculation was the total of the number
of ordinary shares in issue during the period, as used in the basic earnings
per share calculation, and the weighted average number of ordinary shares
assumed to have been issued at no consideration on the deemed exercise of
all share options.

No adjustment had been made to the basic earnings per share amount
presented for the six months ended 30th September 2020 in respect of a
dilution as the impact of the share options had an anti-dilutive effect in the
basic earnings per share amount presented.

FREARRR ThE B A EE 2 AN R R R ESE
FIBRABABE HTERR INETHEEE -

sHE R (A A 2 B AR AN Ko 5 2 )5 BR B M B
Rz EFHHEE FTAEPHE  ARBRR-F
——FRAAT=AERZAREE (ERLREEX
BRRLGRAMB AR ES) < F 8 -

HE_Z-—FAA=THIENEAZERESR
MERRA R R EBREREEBREFGE -
REtERER 2 EBRINEFHHBERARESR
EARRNZ AR BTEBRAH  URRKRMAE
AR AR R ETTE N B EERT 2 BB INEF
B

HRBRRLE 25 2 B ER AN S EE RS
FE BUERBEE_T_TFNA=THIEAE
RA25| 2 BIREARRF S EIEHTIE -
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6

EARNINGS PER SHARE (Continued)

The calculation of basic and diluted earnings per share amount are based on:

6 SBREFNE)

BREAREERNGEZTEREENT

For the six months ended

For the three months ended

30th September 30th September
BENA=TAHILLKEA BENA=TRAIL=MEA
2021 2020 2021 2020
—E--F —E-EF —EC-F —E-EF
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REER) (RiEEZ) (REER) (RiEER)
Earnings BA|
Profit attributable to shareholders ARt EEREAREER
of the Company, used in the basic Flz AN B RRFEMG
and diluted earnings per share w A (FET)
calculation (HK$'000) 40,113 87,478 24,133 44,947
(Restated) (Restated)
Shares B (#&=5) (& =71))
Weighted average number of ARt EERERRT 2
ordinary shares in issue, used BB TL AR MET S
in the basic earnings per share
calculation 326,746,426 273,213,243 326,746,426 273,213,243
Effect of dilution — weighted BEARE —SmAR g
average number of ordinary 198
shares:
Assumed to have been issued at BRRPA 2 RARITHEE
no consideration on deemed RIS RETTRME
exercise of all share options EEBAT
outstanding during the period 751,559 — 751,559 —
Weighted average number of ordinary ARt ESREERT 2
shares in issue, used in the diluted BETEERIMETSH
eamings per share calculation 327,497,985 273,213,243 327,497,985 273,213,243
DIVIDENDS 7 BRE

The Directors do not recommend the payment of an interim dividend for the

six months ended 30th September 2021 (2020: Nil).

BEETEBRRNEZE_T-_—FAA=THILE

Rz EB R (
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CAPITAL EXPENDITURE 8 EXMX
Property, plant Intangible Investment
and equipment assets properties Total
nE  BE
e BREE REME st
HK$'000 HK$'000 HK$'000 HK$'000
FET FET FET FET

(Unaudited) (Unaudited) (Unaudited) (Unaudited)

(RigER) (REEER) (RigEER) (REgEE”)
At 1st April 2021 R-B-—-FMNA-H 78,670 373,692 - 452,362
Additions "E 26,975 3,500 244,271 274,746
Disposals HE (14,526) - - (14,526)
Depreciation wE (15,597) - (23) (15,620)
Exchange realignments ERAE 2,306 - - 2,306
At 30th September 2021 R=B=—FNA=1+H 77,828 377,192 244,248 699,268
At 1st April 2020 RZZE-ZTFMA—AH 58,053 373,692 — 431,745
Additions NE 35,679 - — 35,679
Disposals HE (7,329) - - (7,329)
Depreciation e (13,871) - - (13,871)
Exchange realignments fEHRE 1,534 - - 1,534
At 30th September 2020 RZZE-ZFNA=1H 74,066 373,692 - 447,758

INTERIM REPORT 2021/22 R EAZE4E RS




9

TRADE AND OTHER RECEIVABLES 9 EFEWRERAMEKRGRE
As at As at
30th September 31st March
2021 2021
R-BZ—F R-B=——4F
hBA=+H =A=+—8
HK$’000 HK$’000
FET FAT
(Unaudited) (Audited)
(RBER) (&%)
Trade receivables B S EWGRIA 347,826 267,170
Less: Impairment of trade receivables B B S EREIERE (13,694) (10,517)
334,132 256,653
Bills receivable R 17,787 60.255
Trade and bills receivables, net (note (a)) B SN RIE R EWEE - FEE (Mt @) 351,919 316,908
Finance lease receivables BB E R W 78,427 127,893
Less: Impairment of finance lease receivables 5 © @& H & UG IERIE (329) (1,082)
Finance lease receivables, net (note (b)) YA S EUGRIE - V5 (W (b)) 78,098 126,811
Less: Non-current portion* R SEmENE D * (16,454) (30,473)
Finance lease receivables, net, current RUETAERUWGRIE - FRE - KBS
portion (note (b)) (K17 b)) 61,644 96,338
Prepayments, deposits and TERIE « 12e REAMEWGRIE - F5E -
other receivables, net, current portion mENER S 111,701 101,717
Less: Non-current portion* W FERBIE S (4,008) (64,112)
Prepayments, deposits and TR FRIE - RS RE i EWGRIE -
other receivables, net, current portion SFE O MEED 107,693 37,605
Total trade and other receivables, B 5 FEMGRIE I L FE U SR IE 4R FE
current portion REE D 521,256 450,851
* Total trade and other receivables, “ 8 5 FEUGRIE K E A FEUR SR IE 4R 58 -
non-current portion IERENE D 20,462 94,585

North Asia Strategic Holdings Limited 4t 23 S5k R&IE R AR A 5




9

TRADE AND OTHER RECEIVABLES (Continued)

(a)

Trade and bills receivables, net

The Group’s trading terms with its customers of hi-tech distribution
and service operation are mainly on letters of credit or documents
against payment, and in some cases granting a credit period of 5 to
180 days. Payment in advance is normally required. In respect of the
Group’s operating leasing operation, trade receivables are settled
based on the terms stipulated in the lease agreements. The Group
seeks to maintain strict control over its outstanding receivables to
minimise credit risk. Overdue balances are reviewed regularly by senior
management. Since the Group’s trade and bills receivables relate
to a large number of diversified customers, there is no significant
concentration of credit risk. The Group does not hold any collateral or
other credit enhancements over its trade and bills receivable balances.

An ageing analysis of trade and bills receivables, based on the invoice
date and net of loss allowance, as at the end of the reporting period is

9

B 5 BWRRIR R BB R ()

(a)

B EWRERERRE - B8

AEBESHMRERDHRREER TP E
TRGZGEFAERABANRARERE - M
ERRFEERNT5BE180BTEZEE
HepAKBEzREREEBMNE  EH5E
WERIE TR BT S FTaT PR 2 IR R E 8
N6 B SRS H R URER 2 B Wi T8 4 5 R A
“%W/ EREEERR - aREEESE

Mmslo st es - ANAEEZ B 5B
E&E%%%ﬁ&kEKEEﬁ’Wﬁﬁé
AREFZEERR - AEEWEREZ S E
WK TE K B U R R 4t A FE R (R R AR s s
fib = FATRFH 2 (RBE o

RBEHR - BHRKFA KBRS RIRE
SRBRNGEERERZRROMOT

as follows:

As at As at

30th September 31st March

2021 2021

R-ZB-—F R-TE——F

hA=+H EH=T7—E

HK$°000 HK$000

FHET FET
(Unaudited) (Audited)

(RBEK) (f&&=%)

3 months or less =@EASKAT 288,105 240,629
4 to 6 months mEREA 16,325 41,038
7 to 9 months +tZ=NMEA 18,339 10,542
10 to 12 months TE+=EA 13,112 2,495
Over 12 months A+ —fEA 16,038 22,204
351,919 316,908
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9 TRADE AND OTHER RECEIVABLES (Continued)

9

5 PR IR K H fth FE WK IE (42

(b)  Finance lease receivables, net (b) EEHEEWIE  FHE
As at As at
30th September 31st March
2021 2021
R-BZ—F R-B——4F
hABA=+H =A=+—8
HK$’000 HK$’000
FET FET
(Unaudited) (Audited)
(REER) (f&F%)
Gross investment in finance leases MERESRIE 82,450 136,200
Less: Unearned finance lease income  J&f - RERELZ BAEHE WA (4,023) (8,307)
Present value of minimum lease ElRRERSZRE
amounts receivables 78,427 127,893
Less: Accumulated allowance for B BEUREREE
impairment (329) (1,082)
78,098 126,811
Less: Current portion B RENER D (61,644) (96,338)
Non-current portion ERENE D 16,454 30,473

At 30th September 2021, certain of the Group’s borrowings were
secured by finance lease receivable of HK$4,843,000 (81st March

2021: HK$7,248,000).
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9 TRADE AND OTHER RECEIVABLES (Continued) 9 EBFZREWFEREMERFIE (&

(b)  Finance lease receivables, net (Continued) (b) REHESEWEE EHE)
Gross amounts and present values BLEREE
The analysis of the Group’s gross investment in finance leases and BRREER BRI BB RE D - AEE
present value of minimum lease amounts receivable under finance JREHEBRERRERERER K &
leases by relevant maturity groupings at the end of the reporting period EHSRESTAT -
is as follows:
Gross amounts Present values
Pk BE
As at 30th As at As at 30th As at
September 31st March September 31st March
2021 2021 2021 2021
R=B=—-% | } R=-B=-& | RZZ2=—%
hB=+H =A=+—H hB=+H =RA=+—H
HK$'000 HK$'000 HK$'000 HK$'000
FHT FRT FET FET
(Unaudited) (Audited) (Unaudited) (Audited)
(RieER) (&%) (REER) (&%)
Within one year —FR 65,273 104,907 61,644 96,338
After one year but not more than ~ —FE & BB EME
two years 17,177 31,293 16,454 30,473
82,450 136,200 78,098 126,811
k INTERIM REPORT 2021/22 HFHIZERE




10 TRADE AND OTHER PAYABLES

10 ESZENRERAEMENSTR

As at As at

30th September 31st March

2021 2021

R-BZ—F R-B=——4F

AB=+H =A=+—~

HK$°000 HK$000

FHET F#T
(Unaudited) (Audited)

(REER) € &2

Trade and bills payables (note) B 5 RN RIB R EN IR (M) 438,675 697,791
Accrual for operating expenses LEB A B RS 166,775 165,998
Contract liabilities aEHEE 952,389 971,403
Deposit received Bilize 765 1,175
Other payables HAb e FRIA 10,602 7,080
1,569,206 1,843,447

Note: KiaF -

The ageing analysis of trade and bills payables, based on the invoice date, is

as follows:

B RNRARENERRER AR Z KRBT

T~

As at As at

30th September 31st March

2021 2021

R=B=—-F R4

AA=+H EE=—E

HK$’000 HK$'000

FET FET
(Unaudited) (Audited)

(RER) (B8 &E%)

3 months or less Z@EAHAT 268,278 576,497
4 to 6 months mZER{EA 34,811 17,846
7 to 9 months +Z=NMEA 91,764 10,544
10 to 12 months +Z=+=f@A 11,610 41,855
Over 12 months BB+ A 32,212 51,049
438,675 697,791
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11 SHARE CAPITAL

(a)

(b)

11 KA

Share capital of the Company (@) A2[TRSE
Ordinary shares of Preference shares of
HK$0.01 each HK$0.01 each
FRO.01BTZEBR BRO01BTZELR
Number Ordinary Number Preference
of shares share capital of shares share capital Total
RG#A EERRA RAHE BERRRA ot
‘000 HK$'000 ‘000 HK$'000 HK$'000
Fi FET & FET FET
Authorised: AT
At 1st April 2020, R=ZF=FFMA—-A
31st March 2021, “Z-—-%=fA=1+-R-
1st April 2021 and T -FWA-BK
30th September 2021 “Z-—-%¥AA=1H
— HK$0.1 each —HRAEEIET 4,000,000 400,000 3,000,000 300,000 700,000
Issued: BET:
At 1st April 2020, R-Z-ZEmA—H -
31st March 2021 and - —#=A=1+-8k
1st April 2021 —Z=—FmA—AH 272,581 27,258 — — 27,258
At 30th September 2021 R=ZF=_—FAA=1A 354,273 35,427 - - 35,427
Details of the Company’s movements in share capital and reserves are BEAARRR ZBRARFHEEDFIBTEHN P
included in note 12 to the interim financial information. B ERIME12 ©
Share options of the Company (b) AATBRE

On 4th September 2014, the shareholders of the Company approved
the adoption of a share option scheme (the “2014 Scheme”). Under
the terms of the 2014 Scheme, the Board may at its discretion offer
share options to any employee, agent, consultant or representative
of the Company or any subsidiary, including any executive or non-
executive director of the Company or any subsidiary or any other
person whom the Board considers in its sole discretion, have
contributed or will contribute to the Group (the “Participants”). The
principal purpose of the 2014 Scheme is to reward the Participants
who have contributed or will contribute to the Group and to encourage
the Participants to work towards enhancing the value of the Company
and its shares for the benefit of the Company and its shareholders as
a whole. The 2014 Scheme shall be valid and effective for a period of
ten years commencing on the adoption date.
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11

SHARE CAPITAL (Continued)

(b)

Share options of the Company (Continued)

The movement in the number of share options outstanding and their
related weighted average exercise price are as follows:

IRA (&)

AT BIRAE(Z)

HARTTEZ BRER R BE R E G R INEF
BITEEDT -

Weight

average
exercise price Number of
per share share options
SR FERE
FIITEE %A

HK$

BT

At 1st April 2020, 31st March 2021 W-_ZT-_ZTFEMA—AH - —T-—F=A=+—A

and 1st April 2021 ;=T =Z—4FMA—H 0.98 14,931,200
Adjusted upon open offer NHABERAE — 165,533
Exercised during the period BAANTTE 0.74 (27,176,345)
Granted during the period BRI 0.71 19,484,000
At 30th June 2021 RZZE=—FXA=1H 1.14 7,404,388

The weighted average closing price at the date of exercise for share
options exercised during the six months ended 30th September 2021
was HK$0.84 per share (For the six months ended 30th September
2020: No share options were exercised).

The exercise price and exercise period of the share options
outstanding as at the end of the reporting period are as follows:

As at 30th September 2021

BE-_T-_—FNAA=+tHIEANEARTE
ZERERITER B INEF IR EAS
BRos4B L (BE_ZT=_EFNA=1HI
NER  EATERERE) o

RBEHR - HARTTEZBRENTEER
TTEHIAT

R=ZF-—FhA=+H

Number of options Exercise price* Exercise period
BREHE TEE™ 1T
HK$ per share
ZET
7,404,388 1.14 16th August 2017 — 15th August 2027
—E—+tFNA+AAE=ZE=tFNA+HA
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11

SHARE CAPITAL (Continued)

(b)

Share options of the Company (Continued)

As at 31st March 2021

Number of options

Exercise price*

11

&N

(b)

RATIEIRE(E)
R=B=—F=A=+—8

Exercise period

BREHE 1TfEE> 1715

HK$ per share

GRGET
7,323,200 1.15 16th August 2017 — 15th August 2027
—T—+ENA+ANAE_ZE-tEN\A+HAHA
7,608,000 0.82 26th June 2019 — 25th June 2029
—E-AFEARAZtHABEZT-AFANA=+AA

14,931,200

*

The exercise price of the share options is subject to adjustment
in the case of rights or bonus issues, or other similar changes
in the Company'’s share capital.

The fair value of the share options granted during the six months
ended 30th September 2021, determined using a binomial model,
was approximately HK$8,367,000. The Group had recognised a share
option expense of HK$8,367,000 during the six months ended 30th
September 2021. No share option was granted during the six months
ended 30th September 2020.

The fair value of equity-settled share options granted during the six
months ended 30th September 2021 was determined as at the date
of grant using a binomial model, taking into account the terms and
conditions upon which the share options were granted. The following
table lists the inputs to the model used:

Expected dividend yield (%) 0.000
Expected volatility (%) 71.913
Risk-free interest rate (%) 1.364
Expected life of share options (year) 10.000

The expected volatility reflects the assumption that the historical
volatility is indicative of future trends, which may also not necessarily
be the actual outcome.

No other feature of the share options granted was incorporated into

the measurement of fair value.
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12 EQUITY 12 #EH
Movements in unaudited consolidated equity are as follows: RCEZIR SR ZEINT ¢
(Unaudited)
(REEZ)
Share Other Retained
capital reserves profits Total
;&N Hib REEA st
HK$’000 HK$°000 HK$’000 HK$’000
FET FAET FET FAET
(note 11(a))
(Bt 11(@)
Balances as at 1st April 2021 R-ZB-——FMA—B2&4% 27,258 1,105,473 112,336 1,245,067
Profit for the period AR A - - 40,113 40,113
Currency translation differences BINERS s BRI E =R
of foreign operations - 6,025 - 6,025
Total comprehensive income HAREE RS 4a5E
for the period — 6,025 40,113 46,138
Open offer (note) NRHRE (f1:7) 5,452 33,255 - 38,707
Open offer expenses (note) NHABEER (HE) - (2,411) - (2,411)
Share option exercised (note 11(b))  EATEIERAE (A1a£ 11() 2,717 17,434 - 20,151
Equity-settled share-based LA A E RABRG 7R 5
transactions (note 11(b)) (Ktat 11(b) - 8,367 - 8,367
Balances as at RIEZ—FNA=+HZ&EH
30th September 2021 35,427 1,168,143 152,449 1,356,019
(Unaudited)
(REEER)
(Accumulated
losses)/
Share Other retained
capital reserves profits Total
(R&tE1E)
%N H & REBZF “Et
HK$'000 HK$'000 HK$'000 HK$'000
T FHAT FHTT FAT
(note 11(a))
(Hist11@)
Balances as at 1st April 2020 R-ZT_ZTFNA—HBHZ%E 27,258 1,086,133 (24,927) 1,088,464
Profit for the period iyl — — 87,478 87,478
Currency translation differences TBINETS 2 R E =R
of foreign operations — 6,827 — 6,827
Total comprehensive income A2 ERETE
for the period — 6,827 87,478 94,305
Balances as at RIZZTFNA=+HZ&EHR
30th September 2020 27,258 1,092,960 62,551 1,182,769
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EQUITY (Continued) 12 #Em(E
Note: B3 -
On 13th May 2021, the Company completed an open offer of one offer share RZZE-_—FHA+=8 ' ARRTHIZEERRK
for every five existing shares of the Company held by qualifying shareholders REFEARARRRARMHERZE —RESKRNH
at a subscription price of HK$0.71 per offer share (the “Open Offer”) and a ZEELRBEFTREFEERMOTIBTETZ AR
total of 54,516,161 offer shares were issued at a total cash consideration, BE([RAEE]) 554,516,161 RESKRHE
before expenses, of approximately HK$38,707,000. BT - BB RE (KR ERA) /438,707,000
BT ©
Upon the completion of the Open Offer, the share capital and share premium TRARABEER  BRARKRMEED BN
were increased by approximately HK$5,452,000 and HK$33,255,000, 5,452,000 7% 7T & 33,255,000 7T » 5 AR 17 @ (B
respectively. The related expenses charged to share premium account BR Z MRRER Y 492,411,000 7T ©
amounted to approximately HK$2,411,000.
Details of the Open Offer were disclosed in the Company’s circular dated 21st BHAABECHFBREENARARIBHA =S ——
April 2021 and the results of the Open Offer were set out in the Company’s FMAZ+—HZ@EE  ARARABEZHEREN
announcement dated 12th May 2021. ARRHBA-T-_—FRA+-HAZRE -
RELATED PARTY TRANSACTIONS 13 BEAELXRS
Key management compensation of the Group FEFETEEEANSHE
For the For the
six months six months
ended ended
30th September 30th September
2021 2020
Bz HE
—E-—F —E T
hB=+H HA=+E
1IEXEA 1E7NA A
HK$°000 HK$’000
FET FET
(Unaudited) (Unaudited)
(REEEK) (REEEZ)
Salaries, allowances and bonuses e SRR RIEA 7,063 6,896
Equity-settled share option expenses VARRHE#E S 2 RE R I =2 2,285 —
Retirement benefits — defined BRINER —FE G2
contribution scheme 36 36
9,384 6,932

INTERIM REPORT 2021/22 R EAZE4E RS




14  FAIR VALUE AND FAIR VALUE HIERARCHY OF 14 SRMIAZARERDIABEER

FINANCIAL INSTRUMENTS
Management has assessed that the fair values of cash and cash equivalents, EEERTE  RekReFEEE  BRERE -
pledged deposits, trade and other receivables, trade and other payables and B RMGRIEREMEWZIE - EHERNFBEREL
bank and other borrowings approximate to their carrying amounts largely due MM RIBEARIBITREMEE 2 ARBERLRET
to short term maturities of these instruments. BEE TEARZEIAEREHAEE -
The Group’s corporate finance team is responsible for determining the policies AREzrEREBGEEETSMIARQER
and procedures for the fair value measurement of financial instruments. The EZBERERER - tEREEBEZENMGBER
corporate finance team reports directly to the chief financial officer and the ERLZEGER - REREAH  CEREEKE
audit committee. At each reporting date, the corporate finance team analyses AMEMIABECESRECHEMACEESR
the movements in the values of financial instruments and determines the major ASIE - M REeRMWIEGE  BBFMA
inputs applied in the valuation. The valuation is reviewed and approved by the PR FEVHRRARZZ BT mEERE
chief financial officer. The valuation process and results are discussed with the Kk
audit committee twice a year for interim and annual financial reporting.
The fair values of the financial assets and liabilities are included at the amount CREERABZAABREREFBAETRS
at which the instrument could be exchanged in a current transaction between (MIFRBEHEEHEE) AR TESRETA o
willing parties, other than in a forced or liquidation sale. The following methods B AAREFMAZAERBRRET :
and assumptions were used to estimate the fair values:
The fair values of finance lease receivables have been calculated by REHERKFEZ AAERERRESBUEK
discounting the expected future cash flows using rates currently available K EERBEMRTFH 2 TR ZRITHXEIRTE
for instruments with similar terms, credit risk and remaining maturities. The Hﬁ?ﬁﬂ@ﬁfﬁﬁ%; EopERERKFIBZERERE
carrying amounts of finance lease receivables approximate to their fair values. HEAABERE
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FAIR VALUE AND FAIR VALUE HIERARCHY OF 14 SERMIAZAABERAABER(E)
FINANCIAL INSTRUMENTS (Continued)
The following tables illustrate the fair value measurement hierarchy of the TRIALESESRMTAZ ARBEFNEER :
Group’s financial instruments:
Assets measured at fair value: AARBEAEZEE -
Fair value measurement using
FMATHREETZAREFNE
Quoted Significant Significant
prices in observable unobservable
markets inputs inputs
(Level 1) (Level 2) (Level 3) Total
EXTERE BEATTHE
HIEHRE BWABE BMAE
(&% B—) (#&BI1=) (|B=) ast
HK$000 HK$’000 HK$'000 HK$'000
FET FiET FET FET
As at 30th September 2021 RoE——&AA=+A
(Unaudited) (RE&EZ)
Financial assets at fair value BAREFABEZ
through profit or loss EHMEE 116,635 - - 116,635
Fair value measurement using
MATHZEETZARENE
Quoted Significant Significant
prices in observable unobservable
markets inputs inputs
(Level 1) (Level 2) (Level 3) Total
BEARTERE ERATAER
TIHRE WARE WA BIE
(A% 5—) (A&BI=) (&B=) £y
HK$'000 HK$'000 HK$000 HK$'000
FET FET FET FET
As at 31st March 2021 RZZE=——F=A=+—H
(Audited) (EZ)
Financial assets at fair value BARBEFABRZ
through profit or loss CREE 116,676 - = 116,676

The Group did not have any financial liabilities measured at fair value as at
30th September 2021 and 31st March 2021.

During the period, there were no transfers of fair value measurements between

Level 1 and Level 2 and no transfers into or out of Level 3 for both financial

assets and financial liabilities (six months ended 30th September 2020: Nil).

R_E-_—FhA=Z+AR=-ZT-_—F=ZA=1+—
H @ AEEWEFRAAEFEZEREE -

B peRAEREBAENS @ A5 —ER5
—ARBEFEZEALEER - AR =TMEA AR
EBANBE(BE-_S-TFNA=THILA~E
H: &)
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BUSINESS REVIEW

Financial and Business Performance

During the six months ended 30th September 2021 (the “Interim Period”),
the Group recorded an unaudited consolidated revenue of approximately
HK$1,008,422,000, representing a decrease of 19.9% from approximately
HK$1,258,521,000 in the corresponding period last year.

The Group’s total operating expenses during the Interim Period, amounted
to approximately HK$157,822,000, representing an increase of 13.9%
from approximately HK$138,518,000 in the corresponding period last year.

Such increase was mainly due to an increase in staff cost.

During the Interim Period, the Group recorded an unaudited consolidated
net profit of approximately HK$40,113,000, representing a decrease of
54.1% from approximately HK$87,478,000 in the corresponding period
last year. Such decrease was mainly due to the recognition of a non-cash
share-based payment due to the grant of share options during the Interim

Period and increase of staff costs.

The unaudited basic earnings per share in the Interim Period was
approximately HK12.3 cents, representing a decrease of 61.6% from
approximately HK32.0 cents in the corresponding period last year. As at
30th September 2021, the unaudited consolidated net asset value of the
Company per ordinary share was approximately HK$3.83, which was
decreased by HK$0.74 from approximately HK$4.57 as at 31st March
2021.

Below is summary of the financial and business highlights of the Group’s
business divisions. The profit/loss figures, disclosed below, do not
include any intra-group sales and charges, as they are eliminated upon

consolidation.

E 3301
MBREBRR

REBEE-_ZT-_—FAA=+H L EA BB F
HHMA] AEEHFERCEREEBRALD
1,008,422,000 7% 7T+ ¥ A 4 [ A3 49 1,258,521,000
BITRA19.9% ©

AEERFEENLE B RBRELN A 157,822,000
HBIT 0 BEFREIL 138,518,00078 701 1113.9% °
BREREZHMNE TRAEINATE -

RAEHRBAE AEESERCEREAEAFLY
40,113,0008 7T + B X4 [F #3147 87,478,000 7 T iF
1541% o ZB A FEBRP RN HHEER D
R AR i T 2 A 2 PAFEER & IR T R A J B T AN 3
INPAEL

AR 2 R B B IRE AR BT L A 12,3784l
WEFRBL32.0811H L 61.6% RZT=—%F
NA=F8  ARrEREBROREEZLEEE
EFELNASSIEL KT - —F=A=+—H
B4 4.57 BT A 0.74 7T

INTRASBEEBI 2P BREBRE - HRE
EANRARIRZEERERERGA AR EH - &
AT 38R 2 anf, B iR M S 50A -
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Hi-Tech Distribution and Services Division

The Group conducts its hi-tech distribution and services business through
its wholly-owned subsidiary, American Tec Company Limited (“AMT”).
AMT is a leader in Asia in the business of distribution, sales and service of
SMT equipment, semiconductor manufacturing equipment and software
on manufacturing control, with a history of more than 30 years serving
its customers in the hi-technology sector. AMT’s team of more than 250
engineers and customer care staff are located in more than 25 cities in
China, South-East Asia, Vietnam and India. Customers include most of
the major telecom and electronic equipment manufacturers in the world.
AMT is especially well positioned with the growing base of Chinese
manufacturers. Its suppliers include leading equipment and solutions

manufacturers from Asia, the United States and Europe.

During the Interim Period, the unaudited revenue of the division was
approximately HK$925,991,000, representing a decrease of 23.6% from
approximately HK$1,211,707,000 in the corresponding period last year.
The main reason for the decline was due to backlog in supply of SMT
machines and suspension of production of the customer caused by the

global semiconductor chip shortage.

The division’s direct machine sales during the Interim Period, was
approximately HK$780,840,000, representing a decrease of 24.6% from
approximately HK$1,036,011,000 in the corresponding period last year.
The decline in direct machine sales was largely due delay in delivery of
machines and suspension of customers’ production caused by the global
semiconductor chip shortage. The division’s spare parts and software sales
were approximately HK$35,548,000, representing a decrease of 36.3%
from approximately HK$55,802,000 in the corresponding period last year.
The division’s commission and other services income was approximately
HK$109,603,000, representing a decrease of 8.6% from approximately
HK$119,894,000 in the corresponding period last year.

During the Interim Period, the division recorded net profit of approximately
HK$78,629,000, a decrease by 2.1% from approximately HK$80,321,000
in the corresponding period last year and an increase in gross profit ratio
from the same period last year's 17% to 19.8%, thanks to the change in
favourable customer mix. To continue deliver robust financial results, AMT
management recognizes the challenge ahead and will put in extra effort in
expanding the division’s customer portfolio, increasing market share and

improving operating cost efficiency.

B R E R 2 8 X BRI 2 5B

AEEFEBE 2 ENBANEGEFRILERAT
(T£TRHE ) REBREER S BRI LE - £
TR AT SMT IR 18 - 4 B ISR 8 R 8518
RS S WERREEEEEE A
BRI B RERER0F - EERE Y E
B 8 250 % TA2AT R & S RIS B TR - SR
- R - B R 25 BT - BRI

ERRBAOTEEAREFRIBRED - BEPH
SUERTEE I - RERHRABZIEHLRER -
HMtEmemka oM - B RBUMZ BERE R
FRRTT ZRBUER

R BAEE Z2BIAKELZRANR

925,991,000/8 7T + B EF R HI%1,211,707,000 7%
LR 23.6% ° THROTBERAEARERFEE LA
R - ERSMT R BEEBREEFEFE °

Z B B AR 2 B ER EHE 4943 780,840,000
ST B A F A HB 491,086,011,000% T R
24.6% c HEHERIHEER L T ERN I EEN
R BRMBTEERINRELIFE - ZoH2
T IR R R 4 & £ 15 49 35,548,000 8 IT © BEF
@] H3 47 55,802,000 8 7Ti% 4> 36.3% ° %7 B2 B &
T2 E b BR 75 AR A 49 /5 109,603,000 8 7T = F 7
H1%9119,894,000 B 7T)% > 8.6% °

A ERHARE - 3% 9 BR 815 4 F 4 78,629,000 8 7T
2 & [F #14980,321,000 8 7L 2 2.1% » HEF
ZAIBAFRBA17%IEMNE19.8%  TERRETE
PHEZEHME - XERE 2 BERERBD BER
eRmkE - UTREENBNERZY B 2EFPH
& ReamSEEERRBSLEEMANE - ARE
ERETRABV SR -
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Leasing Division

The Group conducts its leasing business through its wholly-owned
subsidiaries, North Asia Financial Leasing (Shanghai) Co., Ltd. (“NAFL”) in
China Shanghai Pilot Free Trade Zone and Fuji North Asia Financial Leasing
(Shenzhen) Co., Ltd. (“FNAFL”) in Qianhai Shenzhen-Hongkong Modern
Service Industry Cooperation Zone. The leasing division provides finance
and operating leases to customers of the Group’s hi-tech distribution and

services division and other projects.

During the Interim Period, the division total generated revenue of
approximately HK$82,431,000, representing an increase of 76.1% from
approximately HK$46,814,000 in the corresponding period last year.
Revenue increase is due to change of sales mix, which includes trading
and supply chain management service with high sales volume and low
margin. Operating lease income has not materially changed. Finance
lease income is reduced as a result of reduction of finance lease assets.
The division has dynamically reduced its finance lease asset exposure as
part of the enhanced risk management approach during the COVID-19

environment.

During the Interim Period, the division recorded a net profit of approximately
HK$2,954,000, representing a decrease of 78.1% compared to
approximately HK$13,483,000 in the corresponding period last year.

Use of Proceeds from Open Offer

On 13th May 2021, the Company completed an open offer on the basis
of 1 open offer share for every 5 existing shares at HK$0.71 per open offer
share (the “Open Offer”) and issued 54,516,161 new ordinary shares. The
net proceeds from the Open Offer after deducting related expenses were
approximately HK$36,296,000 which were entirely utilised as intended for

the acquisition of solder paste printers during the Interim Period.

HEDE

AEEBEBEEENBEARILTRERE(LB)E
RAB(ItEREEE D RTE LEEHEZHR
B RELESREASCRIDERAR(TELIL
TREEE DRATERERRBREESEREEE
EX% - HEDMRAAREE 2 SEHREMD #H M
REDEREMIBR 2 FPRERME REEHE -

AR BRERRE - 5% o9 BB EE AR 4B U A #982,431,000 7%
70 BREF R HI4 46,814,000 TN 76.1% © U
AEMEHREEEERE  BIEHEES NS
ERENE D RUEEERRY - KEHRERAE
BATESA#L - ARBEHEEERY - @&
FAER AR - £ 2019 BARRSMAIRET
ZoHEBMOEMEREGERR - LTERM
ERBEIR AN —E o

R ERERR » 320 2BERIS AL 4 2,954,000 7T © B
EEEEIA) 13,483,0008 7T 78.1% ©

AABEZHBREARE

R-ZBE-—FFA+=Z0 ARAFAZRIEEFAES
BB MM EEARDABERD 2 EEUTRA
RBERMDO.TIBTETZAREE ([AREE])
KB #1754,516,161 T L@ - ARABEZFE
FIEFEE (F0RRMERA G2 12 ) 49 36,296,000 7 T 7
HHARI B 2 50 RA T 2 AR UREB IR B FT ENHK -
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OUTLOOK

Overall summary

The global pandemic and geopolitical US-China tension continue to impact
the world economy. For China, where the Group’s key market is located,
the management expects stronger domestic demand and thus faster
recovery than other countries from the global pandemic, especially on the
recovery in demand for electronic products aimed for work from home
which becomes a new normal in post pandemic era. However, the global
semiconductor chip shortage that is affecting the whole supply chain of
electronic products will not be resolved in near future. In the coming years,
large scale upgrade of 5G mobile network by the telecommunication
providers, which offers ultra-fast wireless network speed for future auto
pilot vehicle and virtual reality and virtual augmented applications, will
provide ample opportunity for the SMT industry. Following the massive 5G
upgrade of mobile devices and telecom station equipment, the Group’s
begin to see the emergence of the next generation of web 3.0 that will
evolve a new experience of virtual interaction in the 3D world in social
network, entertainment, gaming, education and commerce etc. Some of
the Group’s major customers are leading telecommunication companies
and OEM electronic device manufacturers in China which will play a vital
role in the 5G transformation and AMT will strive to provide them top-notch

equipment and service.

Although the recent global semiconductor chip shortage and labour
shortage of ground transportation has caused backlog in supply of SMT
machines, the Group has tried to mitigate the effect of such backlog
by sale or loan of the Group’s demo machines or loan of the Group’s
operating lease machines to the customers to bridge the delivery gap. This
has disrupted the Group’s operating lease operation as some of its leasing
machines were used for lending to its customers. Until the semiconductor
industry rebalances itself in future, it can lead to deferral of both demand

and supply of its major products.

=35
EENE

ERERBERPERHNEBORRRBERETELE
e REEAEENTETS - ERERIAFTE
58 FtEEMBERMAL - SR 2R BERRIER
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Tt WK BREBRROMEE - A 2REZ
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VAR 830 B M B IE R R IR T R R R AR
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B —Hweb 3.0M I - AL - 1R
BEL - BB M@ ES DR IE L — BT REH
EEER - AREN LI EXPETEELNE
AT RRBEELE OEM B FRIBRIER - BF
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Despite the positive outlook on 5G upgrade, the global semiconductor chip
shortage continues to affect the Group’s suppliers’ ability to deliver its major
products as well as the Group’s customers’ ability to expand or adjust their
production capabilities as an integral part of the electronic products supply
chain. In addition, the recent increase in COVID-19 cases (including the
highly contagious Delta variant) and China power limitation may contribute

to temporary production halt of some of the Group’s customers.

The Group is also motivated and enthusiastic about the future of Hong
Kong and its role in the Greater Bay Area initiative. The Greater Bay Area
was blue printed by President Xi, which outlined the future for growth and
development for Hong Kong. Hong Kong as a leading financial market for
fund raising and initial public offering in the world, it has attracted more
Chinese enterprises and US listed Chinese companies to seek primary
or secondary listings in Hong Kong. Furthermore, with the restoration of
law and order in Hong Kong, increased confidence in and more Mainland
Chinese enterprises to expand their business in Hong Kong, can result in
more talented persons and Ultra High Net-Worth Individuals to migrate to
Hong Kong. The Group expects Hong Kong to continue to prosper under
the support of Central Government under the One Country Two Systems.
This outlook combined with the current low interest environment provides
ample opportunity in the real estate sector. The Company will continue
to look for suitable opportunity in commercial and residential property for

investment or self-use purpose.

Going forward, the Group seeks to continue to grow its business and to
enhance the operational efficiency of its various business divisions with an

aim to improve their profitability and increase shareholders’ value.

BESGHENATREE - BTG/ HER
REEYEAEEHERANAKRERINERZEMD
RINEAREBEFIEARARELERNERE

FEMBRBTAI KRN —EED o pLo - THFIE
#2019 B S R (B 5= (B2 45452 B 22 1 /) Delta

BRHESN) LPEENRG A EEEE T AEER
FER{FE -

AEETHEEBHRITREDL  HEHEKXEE
A mEE I RS KERABILFIRE
wal > B T BEBERMERAOARR - BBERE
REENMETERARBEEZRETRMS - WAl
TEZHECERMEAXE L2 HBEARRERE
BRI R EM o W BBMEERIKFRE
ZHRENBERBELERRERRERY  ElEE
EATRBRFEALBEES - AEEERES
#SFE P R U B B — B R R A SR T AR AR AR
B AIRAFFNERR ZERRE  SREHMESE
REZTOHE - ARRBBENBEXIEEMEH
MAEREAMEFRERESFIEER

RERR  AEESEES HBRER  RETE
RETEEBDEZEERE - HREAEEBTIE
N RGRFBERERE

The Group expects the business environment to improve materially due to ~ ANEEFEE - BR 2019LH7KF§7{§H#»J“1£E?E‘E/E
the economy rebound post COVID-19 and the gradual improvement of the 58 LA R 3888/ R FEIR Bl 1S 1S AR 2 & - P9 %
semiconductor chip supply constraints. RIEBEERNE -
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Hi-Tech Distribution and Services Division

Despite the global semiconductor chip shortage, the smartphone market
(the market of the Group’s most customers) has shown positive results
in recent quarters. According to the International Data Corporation (IDC)
August 2021 Worldwide Quarterly Mobile Phone Tracker (“August Tracker”),
shipments of smartphones are expected to grow 7.4% in 2021, reaching
1.37 billion units, followed by 3.4% growth in 2022 and 2023, respectively.
The impressive 7.4% growth is largely due to COVID-19 which negatively
impacted 2020 shipments. Comparing to 2019 (pre-pandemic) volumes,
2021 shipments so far displayed minimal growth. China, the United States,
and Western Europe markets, the largest world markets- will still be down
from 2019, but growing markets such as India, Japan, the Middle East,
and Africa are fuelling the recovery. In September 2021, IDC’s report on
five-year forecast of mobile phone, IDC predicted the worldwide mobile
phone market will reach a total of 1,674.8 million unit shipments in 2021,
up 4.2% from the 1,607.8 million units shipped in 2020 and from there,
total mobile phone shipments will grow to 1,739.0 million units worldwide
by 2025, resulting in a CAGR of 1.6% for 2020-2025. The projected
moderate growth is still clouded by uncertainty of global semiconductor
chip supply. In late July 2021, Tim Cook, the Apple CEO warned that the
semiconductor chip supply constraints will affect the sales of iPhone and

Apple’s other product.

The global shortage of semiconductor chip, due to a number of reasons
such as factory closures resulting from the COVID-19 pandemic and
heightened demand for consumer electronics continues to put pressure
on supply chain. AMT, being part of global supply chain will be impacted
by the supply chain uncertainty. AMT’s revenue and hence profit will be
negatively affected if semiconductor chip shortage forces its downstream
customers to reduce capital investment and upstream suppliers delay
delivery of ordered machinery. However, AMT will continue to monitor the
latest development and work closely with its partners to come up with
competitive and innovative solutions. As a leading SMT distributor and
related service provider in Asia, AMT will continue to invest in its service
and support infrastructure to meet the customer satisfaction. At the same
time, AMT will continue to closely monitor its working capital requirement
and explore funding opportunities to cope with the business expansion
needs. AMT will also strive to maintain profitable gross margin and control
operating cost and monitor industry developments with a view to maintain
its cash flow and profitability, as well as the long-term sustainability. In
addition, AMT continues to seek ways to improve its competitive strengths

through organic growth or industry consolidation.

B R E R 2 8 X BRI 2 5B

BERFEREAER - SeFHME (REEXR
ZEEFPHMS) BRI LEAZTENRATEEZ - B
BEBRHEELEABRAR(DC) ZE=—F\ANZE
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T FERTFRIEESIERT.4%  EF18.7E
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TEFHHEEEATAERYE - BT NF (K
RITANHEE8R)  —E-—FHEEERRES
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P BENE - AR PREIENEHRPMISERE
HEEH R -—FNA  EIDCHFHAF
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HESHED 1674885 - L - -TF#K16.078
BEIERA42% - B - B -FF > 2HRFHRIEER
BERFE1739EM  —E_FTFE_T_REFME
BFBREERE1.6% o HTRURAIG R EDZ 2
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Leasing Division

While the market in general has been negatively impacted by the continuing
trade tension between US and China, semiconductor chip supply shortage
and COVID-19, the overall activity level is still resilient. As COVID-19 enters
into a phase of easing globally and semiconductor chip supply shortage
gradually improves, The division expects the market condition will be
improved. Based on the successful experiences and operating results in
the past the division has acquired, The division now aims to significantly
increase its operating scale. The division aims to significantly increase its
market share in the operating lease market through expansion of asset fleet
and sales team. The division also aims to increase its resources deployed

in the finance lease operation.

LIQUIDITY AND FINANCIAL RESOURCES

During the Interim Period, the Group generally finance its operation with
internally generated resources and banking facilities provided by its
principal bankers in Hong Kong. As at 30th September 2021, the Group
has a secured other borrowing of HK$4,550,000 (31st March 2021:
HK$6,834,000). At 30th September 2021, the gearing ratio of the Group,
which was calculated as total liabilities over the total assets was 54.5%, as
compared to 60.6% as at 31st March 2021.

Contingent Liabilities

As at 30th September 2021, the guarantees given by the Group to certain
banks in respect of performance bonds and bid bonds in favour of certain
contract customers amounted to HK$14,755,000 (31st March 2021:
HK$7,866,000).
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Foreign Currency Exposure

The business of the Group was primarily transacted in HK$, US$, Japanese
Yen and Renminbi. The Group’s cash and bank deposits were mainly
denominated in HK$ and US$. The foreign currency exposure of the Group
is mainly driven by its business division. The Group attempts to minimise its
foreign currency exposure through (i) matching its payables for purchases
against its receivables on sales and (i) maintain sufficient foreign currency
cash balances to settle the foreign currency payables. The Group will
continue to monitor closely the exchange rate between Renminbi, US$ and
Japanese Yen and will make necessary hedging arrangements to minimise
its foreign currency exposure arising from foreign currency fluctuation in the

future.

Employee Information

As at 30th September 2021, the Group employed 349 staff (as at 30th
September 2020: 303). Total staff costs including contribution to retirement
benefit schemes incurred during the six months ended 30th September
2021 amounted to approximately HK$65,253,000 (for the six months
ended 30th September 2020: HK$48,460,000).

Capital Commitments

There was no material capital commitments as at 30th September 2021.
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DIRECTORS’ AND CHIEF EXECUTIVE’S INTERESTS
AND SHORT POSITIONS IN SHARES AND

UNDERLYING SHARES

As at 30th September 2021, the Directors and chief executive of the
Company and their respective associates had the following interests or
short positions in the shares and/or underlying shares of the Company or
its associated corporations (within the meaning of Part XV of the Securities
and Futures Ordinance (the “SFO”)) as recorded in the register required
to be kept under Section 352 of the SFO or as otherwise notified to the
Company and the Stock Exchange pursuant to rules 5.46 to 5.67 of the

GEM Listing Rules relating to the securities transactions by Directors:

Long positions in the shares and/or underlying shares of the

Company:

BEENBST
BRKE

RZB-—FAA=1TH EFREARQAEK

TRABRKRG RERARKRED 2 &

BT

ABURBES B 2HBANA AR R E R AR
(EERBFIEEEMN([FEHRBAE BRG] EXV
B0) 2 Batn I SRABRARR D P S DA B A ARIEE
HFREEIEHEI2EETESR
ke - HIRIEGEM AR A E 54616 £ £5.67
BEREFETESFRH 2R TEAMEARNA A RE

R Em SRR

ZERMAz EE

REDBRORREERG ZHFA

Number of Approximate
underlying percentage
Number shares held of shares and
of ordinary (Share underlying
Name of Director Capacity shares held Options) shares held
FrRF1EES R 6 R
FR¥EHERES REE MRS 2
EEpE 54 g BEREE (FBRR ) BHES
(Note a)
(Hiita)
Zhang Yifan Beneficial owner 3,268,000 2,755,817 7.41%
R—IA BEma A
Interest of controlled 20,252,000 —
corporation (Note b)
R EE R (H5tb)
Pierre Tsui Kwong Ming Beneficial owner 3,268,000 202,217 0.97%
TRIERA EmEAA
Joseph Liang Hsien Tse Beneficial owner — 202,217 0.05%
RED Ema A
Joseph Chan Nap Kee Beneficial owner — 202,217 0.05%
CRvE=S EnEAA
Kenneth Kon Hiu King Beneficial owner — 202,217 0.05%

FHY

EmEAA
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(@) The above approximate percentages of the shareholdings are based on
354,273,311 ordinary shares in issue as at 30th September 2021.

(b) Sky Virtue Holdings Limited is wholly owned by Ms. Zhang Yifan. By virtue of
Part XV of the SFO, Ms. Zhang Yifan is deemed to be interested in the shares
held by Sky Virtue Holdings Limited.

Save as disclosed above, as at 30th September 2021, none of the
Directors and chief executive of the Company or their respective associates
had any interests or short positions in the securities of the Company or
its associated corporations (within the meaning of Part XV of the SFO) as
recorded in the register required to be kept under Section 352 of the SFO,
or as otherwise notified to the Company and the Stock Exchange pursuant
to rules 5.46 to 5.67 of the GEM Listing Rules relating to securities
transactions by Directors.

OTHER PERSONS’ INTERESTS AND SHORT
POSITIONS IN SHARES AND UNDERLYING SHARES

As at 30th September 2021, so far as is known to the Directors and chief
executive of the Company, the following person (other than the Directors
and chief executive of the Company whose interests were disclosed above)
had interests or short positions in the shares and/ or underlying shares
of the Company as recorded in the register required to be kept by the
Company under Section 336 of the SFO:

@  LAEBRIEAESLTIRER=ZTE=—FhA
=+HE 2172 354,273,311 R E @Mt E ©

(o) Sky Virtue Holdings Limitedfask — Mz Lt 2 & %A
RIEFE R KB RHIEXVES - R—MEZ W AR
Sky Virtue Holdings Limited FT# A 2 f% 15 7 #E A #

3¢
m °
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ERARAESITBRABRES S B 2 HBHEARE
RARARSEREEZE(ERERELRBE KIS
XVEP) 2 BHEF B TR DI AREES RBEK
BIE32EEFHFE 2 ERMAZERSKAR » 5
RILGEM ERAIFE 546162567 IKEHES
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RIZBZ—FAA=1TH REEFREARAHRSTT
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Long positions in the shares and/or underlying shares of the

RERRRD R, HEBERDZHFR

Company:
Number of Approximate
underlying percentage
Number shares held of shares and
of ordinary (Share underlying
Name of Shareholder Capacity shares held Options) shares held
P FERHe R
BRE®ES PRk HERDEE RS 2
=g g4 ZRREE (BB RRAE) BHAED
(Note a)
(Hiita)
Lu Ying Beneficial owner — 275,016 50.60%
52 EmEa A
Interest of controlled 179,014,812 —
corporation (Note b)
YRGB R (B D)
Sincere Ardent Limited Beneficial owner (Note b) 179,014,812 - 50.53%
ExEAA(Hitb)
Fok Hei Yu and Trustee 40,000,000 - 11.29%
Chow Wai Shing Daniel ZIEA
EEZBRAERK
Sky Virtue Holdings Limited Beneficial owner 20,252,000 — 5.71%
BEmfia A
Notes: HiaE
() The above approximate percentages of the shareholdings are based on (@) TR MBS L DRER T —F A

354,273,311 ordinary shares in issue as at 30th September 2021.

(b) Sincere Ardent Limited is wholly owned by Ms. Lu Ying. By virtue of Part XV of

the SFO, Ms. Lu Ying is deemed to be interested in the shares held by Sincere

Ardent Limited.

(© Sky Virtue Holdings Limited is wholly owned by Ms. Zhang Yifan, the Chairlady

and an executive Director of the Company. By virtue of Part XV of the SFO,

Ms. Zhang Yifan is deemed to be interested in the shares held by Sky Virtue

Holdings Limited.

=+ BB 3%172354,273,311 R LA Mt H ©

Sincere Ardent Limited HfERE X =2 & A  IRIK
BHREEGRBEXVED - BEBZ 1R AR Sincere
Ardent Limited Fi#s G 2 IR 19 PG #E s o

Sky Virtue Holdings Limited F 4N A &) = J& 3% #4117
EER-MatT2E%F - - BEZHELAEE
EXVHED -’ — M2 #5482 7 Sky Virtue Holdings
Limited FTES B 2 B (0 AP B 2 o
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SHARE OPTION SCHEME

On 4th September 2014, the shareholders of the Company approved the
adoption of a share option scheme (the “2014 Scheme”). Under the terms
of the 2014 Scheme, the Board may at its discretion offer share options
to any employee, agent, consultant or representative of the Company
or any subsidiary, including any executive or non-executive director of
the Company or any subsidiary or any other person whom the Board
considers in its sole discretion, have contributed or will contribute to the
Group (the “Participants”). The principal purpose of the 2014 Scheme is
to reward the Participants who have contributed or will contribute to the
Group and to encourage the Participants to work towards enhancing the
value of the Company and its shares for the benefit of the Company and its
shareholders as a whole. The 2014 Scheme shall be valid and effective for

a period of ten years commencing on the adoption date.

The following table sets out the movements in the Company’s share

options under the 2014 Scheme during the reporting period:

BRERE

RZZ—MFEAAMA » AR BPRRA AR BB
#EE ([ —F—mFE ) - RE-_T M58
2GR EEeARBRARTREMMNBARZ
TRES - KE - BRIRE  BRARRHEM
MERRZEMATIFATESTAETELRER
BERREHABHEAREELERZ EREMAL
(I28% ) ROBRE —T-NFHTEEHE
REOHIEHAREFELERM 2 8% - WEE
SEEPARBREBRRZBBNERER B
RARRRRER N 2 BE -  —F—HFE MR
B R T FEAAE R AR -

TREFINBEHARREBE T —UFHEEARRBE

Number of share options
EREHA
Outstanding Outstanding
asat Granted Exercised Cancelled Lapsed as at
Date of Exercise Exercise 1st April during the during the during the during the 30th September
Name grant period price® 2021 period period period period 2021
R=%=-% H=%=-%
mA-A hAZTA
#4 RiAH &5 fikEe WATE  BAERE  BAEAKE  HAEEE  HREAM HA{TE
Executive Directors
HirEs
Zhang Yifan 16th August 2017 16th August 2017 to 15th August 2027 HKS$1.187 2,755,817 - - - - 2,755,817
F-1 ZE-tENATAR ZEEE\BTREEZECLE/ATRRE 11T
26th June 2019 26th June 2019 to 25th June 2029 HKS0.811 2,754,199 - (27541998 - - -
“ENERACERE CE-NERBCTABEIECASAACTRA 0811AT
18th June 2021 18th June 2021 to 17th June 2031 HKS0.714 - 3268000 (3,268,000 - - -
ZEC-ERATNE ZEERRTNBEZEC-ESATER OTdER
Pierre TsuiKwongMing ~ 16th August 2017 16th August 2017 to 15th August 2027 HKS1.187 202,217 - - - - 202,217
BEH ZEtFNATAE ZEEENATABEZECLENATRR 11TER
26th June 2019 26th June 2019 to 25th June 2029 HKS0.811 275,016 - (275,016)° - - -
ZE-NERAZTRE ZE-NERBCTABEIEASAACTRA 0811AT
18th June 2021 18th June 2021 10 17th June 2031 HKS0.714 - 3268000 (3,268,000 - - -
Z3C-FRBHNR S ZEC-ERRTNBECEC-ERATHR 07T
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Number of share options

HREHA
Outstanding Outstanding
asat Granted Exercised Cancelled Lapsed asat
Date of Exercise Exercise 1st April during the during the during the during the 30th September
Name grant period price® 2021 period period period period 2021
RB=-£ R=%=-%
mA-A# hA=1A
i3] RS 1 fik@n HAGE  BABRE  BREAR  BREEE  BREAX HRTE
Independent non-executive Directors
BuFUnES
Joseph Liang Hslen Tse ~ 16th August 2017 16th August 2017 to 15th August 2027 HKS1.187 202,217 - - - - 202,217
285 ZEHENATAR ZEHENRTARECECLEAATRR 1AER
26th June 2019 26th June 2019 to 25th June 2029 HKS0811 275,016 - (275,016)° . - -
TEAERAZTAR ZEAEAACHARECECAEAACTER 0811ET
Joseph Chan NapKee ~ 16th August 2017 16th August 2017 to 15th August 2027 HK$1.137 200217 - - - - 200217
R ZI-EENATAR ZE-CEN\AHABECSCEENRTRER  1137ER
26th June 2019 26th June 2019 to 25th June 2029 HK$0.811 275,016 - (275,016 - - -
TEAERACTAR CENERACTRAECRCASRACTRR 0811AT
Kenneth Kon Hiu King 16th August 2017 16th August 2017 to 15th August 2027 HKS$1.187 202,217 - - - - 202,217
FEY ZECENATAR ZEHENRTARECECLEAATRR 1AER
26th June 2019 26th June 2019 to 265th June 2029 HKS0.811 275,016 - (275,016)° . - -
“ENEAAZTAR CENEAAZHARECECAEAAZTER 081ET
Sub-Total 7418948 6,536,000 (10,390,263 - - 3,564,685
/J\%f
Substantial Shareholder
TERR
LuYing 16th August 2017 16th August 2017 to 15th August 2027 HKS1.187 275,016 - - - - 275,016
34 ST ATRE ZEEENATABECECEENATRR 11STER
26th June 2019 26th June 2019 to 25th June 2029 HK$0.811 275,016 - (275,015)° - - -
SEAERECTAR CE-NERRCTARECECNEARCTRA 081ET
Employees of the Group
AEERS
Other Employees 16th August 2017 16th August 2017 to 15th August 2027 HK$1.137 3,564,687 - - - - 3,564,687
EftEg ZE-tF\AtAE ZEEENATABEZECLENATRR  11ER
26th June 2019 26th June 2019 to 25th June 2029 HKS0.811 3,563,067 - (3563067 - - -
ZENERAZTRE ZE-NERBCTABEIECASAACTRA 0811AT
18th June 2021 18th June 2021 to 17th June 2031 HKS0.714 - 12,948,000 (12,948,000 - - -
Z3o-FRAHNE CEC-ERRTNBECES-EAATER OTMER
Total 15,096,733 19484000 (27,176,345) - - 7,404,388
&t
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The closing price per share immediately before 16th August 2017, 26th June
2019 and 18th June 2021, the dates of grant, were HK$1.15 (after adjustment
of share consolidation on 26th March 2019), HK$0.82 and HK$0.71
respectively.

The exercise price of the share options is subject to adjustment in the case
of rights or bonus issues, or other similar changes in the Company’s share
capital.

The number and the exercise price of share options which remained
outstanding on 13th May 2021 have been adjusted due to completion of open
offer on 13th May 2021.

— For the share options granted on 16th August 2017, the total number
of share options outstanding on 13th May 2021 was adjusted from
7,323,200 to 7,404,388 and the exercise price per share was adjusted
from HK$1.15 to HK$1.137.

— For the share options granted on 26th June 2019, the total number
of share options outstanding on 13th May 2021 was adjusted from
7,608,000 to 7,692,345 and the exercise price per share was adjusted
from HK$0.82 to HK$0.811.

The exercise date was 29th June 2021. The closing price of the shares
immediately before the date on which the share options were exercised by
option holders was HK$0.86.

The exercise date was 28th July 2021. The closing price of the shares
immediately before the date on which the share options were exercised by
option holders was HK$0.83.

—  BR

ZE-_ZT—tFN\A+ANH  ZT—AFEXA
—+tRBR=ZZE=—FA+N\BELAH) A

ZEBRBTENRIB/IAGET(E-_E-NF=H
ZHRBRIDAHTEER) - 0.82BTTRO0.71BTT

B TERETRAHEBRRARBETHARBRAE
Z B AR S -

HRARBEER T —FRAT=HRK &
MNIZE-—FRA+=ARTENBREZZHE &
TTEED R -

—E—+tFNA+ARBERE ZERREM

5 ORI —FRATZARTEZER
4B B 7,323,200 17 FHEE = 7,404,388 17
MiTEENHERASEITHEE1.1378

FI I

- BRI NFAAZTABEDZ ERE

ms RZE-_—FRA+T=BARITEZE
Ji% 4 42 2t B3 7,608,0001% # & £7,692,345

5 miTEERAENR0.82 B TLFHEZ0.811
T °
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FAIR VALUE OF SHARE OPTIONS AND ASSUMPTIONS

The fair value of the share options granted to Directors, a substantial

BREZQAERRR

BTEE  I2RREEEZBREZARETZ

shareholder and employees was determined using the binomial model. The ~ ZIENEXEE o ;2R 2 8 A BUE & B 5
inputs into the model and the fair value of the total share options granted BB NABEAT -
were as follows:
Date of grant
FE B
16th August 2017 26th June 2019  18th June 2021
—E—+F —E-hE —E-—F
NA+xHE ANHAZ=+XH ~A+NH
Expected dividend yield (%) TEEARR B R 2 (%) 0.000 0.000 0.000
Expected volatility (%) fﬁﬁﬂfﬁi 18 (%) 79.012 74.808 71.913
Risk-free interest rate (%) B2 (%) 2.030 1.830 1.364
Expected life of share options (year) ﬁ%%h%i%tﬁ) 10.000 10.000 10.000
Fair value of the total share EERERERE . HK$4,684,000 HK$3,433,000 HK$8,367,000
options granted NAE 4,684,000/8 7T 3,433,000 8,367,000/ 7T

The binomial model is a generally accepted method of valuing share
options. The significant assumptions used in the calculation of the values of
the share options were risk-free interest rate, expected life of share options,
expected volatility and expected dividend yield. The measurement date
used in the valuation model was the date on which the share options were

granted.

The values of share options determined using the binomial model are
subject to certain fundamental limitations, due to the subjective nature
of and uncertainty relating to a number of assumptions of the expected
future performance input to the model, and certain inherent limitations of
the model itself. The value of the share option varies with different variables
of certain subjective assumptions. Any change to the variables used may

materially affect the estimation of the fair value of the share option.

COMPETING INTERESTS

As at 30th September 2021, none of the Directors or substantial
shareholders of the Company or any of their respective associates has
engaged in any business that competes or may compete with the business

of the Group or has any other conflict of interests with the Group.
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% o ATEBREZBERARABZERBRAER
ﬁﬂ% - TREARB AR - TRHME R FEHIAR B
2E - AEEXNEAZAERRAREBREZR
5o

o

ANt AR Z B AR RBAEL Z ERK

THHEERTARER R -EARAEE 2B
BEEEAZE TEARSZRE - MEXAS TR
AETARERS - BREEERES TTERR2ZT
REEME - AIRAEETAEDHASHBERER

B EFHERERTE -
BFEES

RIBZ—FAA=1TH EFIEARAZETER
RIEMEESECBEABRERLEETAIAREH
B A BB F IR RAREEELTE
A E b RS @ 2R

North Asia Strategic Holdings Limited 4t 23 S5k R&IE R AR A 7 )




PURCHASE, SALE OR REDEMPTION OF THE
COMPANY’S LISTED SECURITIES

Neither the Company nor any of its subsidiaries has purchased, sold or
redeemed any of the Company’s listed securities for the six months ended
30th September 2021.

CORPORATE GOVERNANCE CODE

The Company endeavours to maintain high standards of corporate
governance in the interests of shareholders, and follows the principles set
out in the Corporate Governance Code (the “Code”) contained in Appendix
15 of the GEM Listing Rules. Except for the deviations described below, no
Director is aware of any information which would reasonably indicate that
the Company is not, or was not at any time during the six months ended

30th September 2021, acting in compliance with the Code.

Code provision A.2.1 stipulates that the roles of chairman and chief
executive should be separate and should not be performed by the same
individual. However, the Board’s decisions are implemented under the
leadership of the Chairlady with the involvement and support of the chief
executive officer(s) and general manager(s) of the Company’s operating
companies. The Board believes that the balance of authority and division of
responsibility are adequately ensured by the operations of the Board and

management which comprise experienced and high calibre individuals.

DIRECTORS’ SECURITIES TRANSACTIONS

The Company has adopted the required standard of dealings set out in
rules 5.48 to 5.67 of the GEM Listing Rules (the “Required Standard”) as
the code of conduct regarding securities transactions by the Directors.
Having made specific enquiry of all Directors, all Directors confirmed that
they had complied with the Required Standard throughout the six months
ended 30th September 2021.
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AUDIT COMMITTEE

The Company has established an audit committee with written terms
of reference that set out the authorities and duties of the committee
adopted by the Board. The committee comprises three independent non-
executive Directors and is chaired by Mr. Joseph Liang Hsien Tse who
has appropriate professional qualifications and experience in financial
matters. The terms of reference of the audit committee are aligned with
the provisions set out in the Code. The committee’s principal duties are
to ensure the adequacy and effectiveness of the accounting and financial
controls of the Group, oversee the performance of internal control systems,
risk management and financial reporting process, monitor the integrity
of the financial statements and compliance with statutory and listing
requirements and to oversee independence and qualifications of the

external auditors.

The unaudited condensed consolidated financial information for the six
months ended 30th September 2021 of the Company now reported on

has been reviewed by the audit committee.

By Order of the Board
North Asia Strategic Holdings Limited
Zhang Yifan

Chairlady and Executive Director

Hong Kong, 10th November 2021

As at the date of this report, the Board comprises Ms. Zhang Yifan
(Chairlady and Executive Director) and Mr. Pierre Tsui Kwong Ming
(Executive Director); Mr. Joseph Liang Hsien Tse, Mr. Joseph Chan Nap
Kee and Mr. Kenneth Kon Hiu King (being Independent Non-executive

Directors).
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North Asia Strategic Holdings Limited
T ERBERBR AR

Principal Place of Business

18th Floor, Shanghai Commercial Bank Tower,
12 Queen'’s Road Central, Hong Kong

Tel : (852) 2918 3788

Fax : (852) 2169 0209

EX-3-F 301,

ERPIRERFAED 125 HEEERITAE 1812
37 1 (852) 2918 3788

{8 : (852) 2169 0209

www.nasholdings.com




