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Characteristics of GEM of The Stock Exchange of
Hong Kong Limited (“Stock Exchange”)

SRBOXRZAMERL S ([ B3P )GEM 2 #5385

GEM has been positioned as a market designed
to accommodate small and mid-sized companies
to which a higher investment risk may be
attached than other companies listed on the
Stock Exchange. Prospective investors should
be aware of the potential risks of investing in
such companies and should make the decision to
invest only after due and careful consideration.

Given that the companies listed on GEM and
generally small and mid-sized companies, there
is a risk that securities traded on GEM may be
more susceptible to high market volatility than
securities traded on the Main Board of the Stock
Exchange and no assurance is given that there
will be a liquid market in the securities traded
on GEM.

Hong Kong Exchanges and Clearing Limited and
the Stock Exchange take no responsibility for the
contents of this report, make no representation
as to its accuracy or completeness and expressly
disclaim any liability whatsoever for any loss
howsoever arising from or in reliance upon the
whole or any part of the contents of this report.

This report, for which the directors (“Directors”)
of China Demeter Financial Investments Limited
(“Company”) collectively and individually accept
full responsibility, includes particulars given in
compliance with the Rules Governing the Listing
of Securities on GEM of The Stock Exchange of
Hong Kong Limited (“GEM Listing Rules”) for
the purpose of giving information with regard to
the Company.

The Directors, having made all reasonable
enquiries, confirm that to the best of their
knowledge and belief the information contained in
this report is accurate and complete in all material
respects and not misleading or deceptive, and
there are no other matters the omission of which
would make any statement herein or this report
misleading.
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Highlights

me

The Company reported a loss attributable to
owners of the Company of approximately
HK$1,683,000 for the nine months ended 30
September 2021 (“Period”), when compared
to a loss attributable to owners of the
Company of approximately HK$17,785,000

in the same period last year.

The revenue of the Group from
continuing operations was approximately
HK$127,495,000 for the Period, representing
an increase of approximately HK$35,515,000
when compared to the same period of
approximately HK$91,980,000 last year.

Gross profit from continuing operations
for the Period was approximately
HK$84,727,000 compared with gross profit
of approximately HK$59,666,000 in the

same period last year.

The board of Directors does not recommend
the payment of any interim dividend for the
nine months ended 30 September 2021 (30
September 2020: HK$Nil).
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Third Quarterly Results (Unaudited)
FoFEFRRBORESE®R)

The Board (“Board”) of directors (“Directors”)
of China Demeter Financial Investments Limited
(“Company”) presents the unaudited condensed
consolidated results of the Company and its
subsidiaries (collectively the “Group”) for the
three months and nine months ended 30 September
2021 together with the comparative unaudited
figures for the corresponding periods in 2020.
The third quarterly results are unaudited, but have
been reviewed by the audit committee of the Board
(“Audit Committee”).
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Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income
SRGFEERNEMEBRNAR

For the three months and nine months ended 30 September 2021  #% — % ——4FJLA =+ H (L ={# A ZJui A

For the three months ended For the nine months ended
30 September 30 September
BELAZTHIEZRA RELZTHIEAMNA
2021 2020 2021 2020

e = L N
Notes HK$'000 HK$'000 HK$000 HKS 000
73 WL T T T
(Restated)
(HE5)
(Unaudited) ~ (Unaudited) ~ (Unaudited)  (Unaudited)
(RE®H)  CREEW)  (RE%HR)  (RE%EH)

Continuing operations HARBEH
Revenue KA
Aleoholic beverage distribution TR M R

and miscellaneous business 86 3910 1,109 8,808
Dividend income from listed EmRATRZBBMA

equity instruments 58 4 9 84
Food and beverage business BR B ER 42,265 25,145 112,531 71,819
Loan interest income BERAEA 284 1,086 1,586 4929
Provision of children education services it # 4 F ik 474 912 3,004 3,039
Provision of financial services S A 3241 1,776 9,162 3241
Total revenue A 3 46,408 N8/ 127,495 91,980
Cost of sales and services S R (15,194) (12,132) (42,768) (32,314)
Gross proft l 31,14 207% 84,727 59,666
Other income, other gains and losses ~ SLBICA » Hfble

RiE# 4 2,265 7036 8,859 9,103

General and administrative expenses ~ —#JATBUH % (32,303) (26,219) (98,769) (75451)
Fair value (loss)/gain on financial assets T A& 2 2MEEZ

through profit or loss AMEEBR) s 5 (133) (1,044) 8,126 (5,001)

Loss on reclassification of debt HEFLEMRARER
instruments from fair value through AR MATNEEH
other comprehensive income to PEERAABEGA

fair value through profit or loss Rz H (763) - (763) -
Finance costs BB A 6 (o11) (1,123) (3,144) (2,633)
Loss before tax WibtiieE (653) (611) (964) (14316)
Tncome tax expense B R 7 (364) (609) (1,091) 12)
Loss for the period from Wk RESE

continuing operations E3vd (1,017) (1,20 (2,035) (15,08)
4 China Demeter Financial Investments Limited

Third Quarterly Report 2021



Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income (Cont'd)
SRGFEERNEMEBWRAR(E)

For the three months and nine months ended 30 September 2021  #% — % ——4FJLA =+ H (L ={# A ZJui A

For the three months ended For the nine months ended
30 September 30 September
REAAZTHIEZRA RERA=ZAHIERRA
2021 2020 2021 2020

S I e
Notes HKS$'000 HK$ 000 HKS$'000 HKS'000
i3 WH T BT T H T
(Restated)
(BE)
(Unaudited) ~ (Unaudited) ~ (Unaudited)  (Unaudited)
(KEHH)  CREEW)  (RE%HR)  (RE%EH)

Discontinued operation LR LEBEH s
Loss for the period from HRREE &L

discontinued operation BEER R - - - (2,843)
Loss for the period il 2 (1,017) (1,220) (2,055) (18,071
Other comprehensive (expense)/ ~ MAKM2E (%) /

income for the period: WA

Items that may be reclassified HETETHAHE
subsequently to profit or loss: HuZHH

~ Change in fair value of debt ~HARBER AL
instruments at fair value through AT (A A
other comprehensive income ROl A 2T
(‘FVTOCT) W) 2 fEH TR
ZARREES (131) 15 (154) (445)
- Exchange differences on translating ~ — #8155 EH L
foreign operations Bz o) (14) (14) 163
- Reclassified to profit or loss on - hERMER R
disposal of foreign operations FHNEERE - - - (427)
- Reclassification of cumulative - HERARBERA
reserve upon disposal of debt b2z
instrument at FVTOCT B LA et
WHER 763 - 763 -
Other comprehensive income/ LA E
(expense) for the period WA/ (B%) 028 | 595 (709)

Total comprehensive expense 0 2 S
for the period (389) (1219 (1,460) (18,780)

BREMBREERAT 5
B -FRESFEEERS



Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income (Cont'd)
SRGFEERNEMEBWRAR(E)

For the three months and nine months ended 30 September 2021  #% — % ——4FJLH =+ H (L ={# A ZJuii A

For the three months ended For the nine months ended
30 September 30 September
BERNZH =N BELN =0 AR
2021 2020 2021 2020

R0 CECTE CRT- CICIE

Notes HK$°000 HK$'000 HKS$'000 HK$'000
Mt WL dWTr WML ENTx
(Restated)

(&)

(Unaudited) ~ (Unaudited) ~ (Unaudited)  (Unaudited)
(REEB)  GREEN)  GRESB)  (RE%ER)

Loss for the period attributable LYTE N

to owners of the Company T

- from continuing operations -RAREREER (687) (1,029) (1,683) (14,986)

— from discontinued operation -KACK LEEER - - = (2799)
(687) (1,029) (1,683) (17,785)

Loss for the period TR A 1 0

attributable to non-controlling

interests

~ from continuing operations ~RAREE (330) (191) (37) (242)

-~ from discontinued operation -RACHREEEES - - - ()
(330) (191) (372) (286)

(1,017) (1.20) (2,055) (18,071)

Total comprehensive expense PF AL RER

for the period attributable to: R
- Owners of the Company Y2 (59) (1,029) (1,088) (18.457)
- Non-controlling interests ~ G (330) (190) (3712) (323)
(389) (1219 (1,460) (18,780)
China Demeter Financial Investments Limited
6 Third Quarterly Report 2021



Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income (Cont'd)
SRGFEERNEMEBWRAR(E)

For the three months and nine months ended 30 September 2021  #% — % ——4FJLH =+ H (L ={# A ZJuii A

For the three months ended For the nine months ended
30 September 30 September
RELAZHIEZWA RELAZTHEAMA
2021 2020 2021 2020
:g:“‘? 4?4?@ :z:—q& 4#4:$
Notes HK$'000 HKS 000 HK$'000 HKS 000
fE wWER BhTr #eTR BRI
(Restated)
(&E1)
(Unaudited) ~ (Unaudited) ~ (Unaudited)  (Unaudited)
(REHH)  CREEH)  GRESH)  REEH)
Total comprehensive expense AR B N4
for the period to owners AT A A
of the Company
~ from continuing operations ARG (59) (1,029) (1,088) (15,231)
~ from discontinued operation -RHCE I BEER - - - (3,226)
(39) (1,029) (1,088) (18,457)
For the three months ended For the nine months ended
30 September 30 September
BELAZTHEZRA REL =R
2021 2020 2021 2020
SRR TETRE CRT-E TR
Notes HK cents HK cents HK cents HK cents
Hiit ] il Al Al
(Restated) (Restated)
(HE5) (ET)
(Unaudited) (Unaudited)
(REFH) (REEH)
Loss per share 9
— for continuing and discontinued AL
operations RE %‘JH Eq
Basic B (0.14) (041) (0.50) (7.16)
Dilutive g (0.14) (041) (0.50) (1.16)
- for continuing operations -RARERAEN
Basic Bk (0.14) (0.41) (0.50) (6.03)
Dilutive i (0.14) (041) (0.50) (6.03)
BEMBREBRLE

B -FRESFEEERS
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Notes

Bfd 5%

8

CORPORATE INFORMATION
During the Period, the Group is principally

engaged in (i) alcoholic beverage distribution
and miscellaneous business; (ii) food and
beverage business; (iii) money lending
business; (iv) provision of children education
services; (v) financial services business; and

(vi) securities investment business.

The registered office of the Company is at
Clarendon House, 2 Church Street, Hamilton
HM 11, Bermuda.

The principal place of business in Hong
Kong is located at Office AO1, 35/F, United
Centre, 95 Queensway, Admiralty, Hong
Kong.

The Company’s shares are listed on GEM of
The Stock Exchange of Hong Kong Limited
(“Stock Exchange”).

China Demeter Financial Investments Limited
Third Quarterly Report 2021
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Notes (Cont’d)
Bt ¥ (48)

BASIS OF PREPARATION

These unaudited condensed consolidated
financial statements for the nine months
ended 30 September 2021 have been
prepared in accordance with Hong Kong
Accounting Standard (“HKAS”) issued by
the Hong Kong Institute of Certified Public
Accountants (“HKICPA”) as well as with
the applicable disclosure requirements
of Chapter 18 of the GEM Listing Rules.
These unaudited condensed consolidated
financial statements should be read in
conjunction with the financial statements of
the Group for the year ended 31 December
2020. The accounting policies and method
of computation used in the preparation of
these unaudited condensed consolidated
financial statements are consistent with those
followed in the preparation of the financial
statements of the Group for the year ended
31 December 2020. The financial statements
are unaudited but have been reviewed by the
Audit Committee.

HKICPA has issued a number of new and
revised Hong Kong Financial Reporting
Standards (“HKFRSs”). For those which are
effective for accounting periods beginning
on 1| January 2021, the adoption has no
material effect on the reported results and
the financial position of the Group for the
current or prior accounting periods. For
those which are not yet effective and have
not been early adopted, the Group is in the
process of assessing their impact on the
Group’s results and financial position. So
far, the Group considers that the adoption
of those HKFRSs are unlikely to have a
significant impact on the Group’s results of
operations and financial position.
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Notes (Cont’d)

Bt ¥ (48)

3. REVENUE 3. WA
Revenue represents the aggregate of the net W A FE A T B e B R WA =
amounts received and receivable from third T ZAEwHRTE R o

parties for the period.

Continuing operations YRR 5
For the three months For the nine months
ended 30 September ended 30 September
BELAZTHEERA RERAZAHIERRA
2021 2020 2021 2020

F R Ak n
HEK$'000 HKS 000 HK$'000 HKS 000
EWFL Wt #WEx ENTx

(Unaudited) ~ (Unaudited) ~ (Unaudited)  (Unaudited)

(RERH)  REEH)  (RERR) (IR

Alcoholic beverage distribution TR 4

and miscellaneous business 86 3910 1,109 8,808
Dividend income from listed TR A BEIA
equity investments 58 Y 9 84
Food and beverage business 2 Rk £ 42,265 25,145 12,597 71819
Loan interest income AR EIRA 284 1,086 1,586 4929
Provision of children education services Tt EH B R 474 912 3,004 3,039
Provision of financial services RSB
~ Commission from securities dealing ~ — #7543 ({4 1,006 960 3,565 2001
- Placing and underwriting -REROHRE
commission 5 60 10 6l
- Bonds commission vk - - 30 1
- Interest income from securities -KAFFEFL
clients FEHA 2,082 613 5,065 849
- Clearing and handling fee income ~~ ~ &5 RFHBIA 115 103 3 3l
- Asset management commission -HEERRE 3 40 219 7
46,408 3871 127495 91,980

1 0 China Demeter Financial Investments Limited
Third Quarterly Report 2021



Notes (Cont’d)

B 5 (48
4. OTHER INCOME, OTHER GAINS 4. HABWCA ~ BB AR K
AND LOSSES ¥ 5
Continuing operations BEREEE
For the three months For the nine months
ended 30 September ended 30 September
RELAZHEZWA RELAZTHEAMA
2021 2020 2021 2020
SROE TETRE S RO CRTERE
HK$’000 HKS'000 HKS$'000 HKS'000
wrE kT #WTR ENTx
(Unaudited) ~ (Unaudited) ~ (Unaudited)  (Unaudited)
(RERB)  GREER)  (GRESB)  (RE%ER)
Bank interest income RITH B 4 7 19 79
Dividend income from fund investment 42 % 2 BB A - - 3 -
Consultancy and referral fee income &5 B AM LA 950 150 1,700 450
Impairment loss of loans and EREIRAEZ
interest receivables WEER - - - (4,310)
Interest income from a joint venture R A—HABEEL
FERA - - - 9
Bonds interest income fEF 2 HERA 1 201 265 607
Tnterest income from other receivables ¢ FE AR Z FIE
[ON 173 76 479 260
Loss on disposal of property, LEWE - BRERL
plant and equipment E{7d 32 - - = (21
Net foreign exchange gain/(loss) SPIEIE S s/ () 15 4 13 (320)
Reversal of impairment loss of TR B R
trade receivables - - 346 6
Government grant (Note) W ) 362 5,997 3,539 9,792
Sundry income LAETION 760 601 2230 2467
2,265 7,036 8,859 9,103

BREMBREERAT 1 1
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Notes (Cont’d)

By 3£ (78)

AND

OTHER INCOME, OTHER GAINS

LOSSES (Continued)

Continuing operations (Continued)

Note:

Among the government subsidies, no
government grants (30 September 2020:
HK$1,720,262) obtained from the
Employment Support Scheme (“ESS”)
under the Anti-epidemic Fund launched by
the Government of the Hong Kong Special
Administrative Region supporting the
payroll of the Group’s employees. Under
the ESS, the Group had to commit to spend
these grants on payroll expenses, and not
to reduce employee head count below
prescribed levels for a specified period of
time. The Group has complied with the
requirements set out in the ESS for the
period ended 30 September 2021.

FAIR VALUE (LOSS)/GAIN ON

FINANCIAL ASSETS THROUGH
PROFIT OR LOSS

Change in fair value of financial assets

through profit or loss represents the change

in fair value of the equity securities based on

closing prices in an active market.

1 China Demeter Financial Investments Limited
Third Quarterly Report 2021
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Notes (Cont’d)

Bt 5k (48)
6. FINANCE COSTS 6. WBAR
Continuing operations R B R
For the three months For the nine months
ended 30 September ended 30 September
BELAZTHIEZRA RERA=ZAHIEARA
2021 2020 2021 2020
ot SnC N St S B SnC S S 2
HKS$'000 HK$'000 HKS$'000 HKS 000
W T BT T BT
(Unaudited) ~ (Unaudited) ~ (Unaudited)  (Unaudited)
(RE®H)  CREFW)  (RE%H)  (REEH)
Interest on lease liabilties HEARERE 801 934 254 2440
Tnterest on other borrowing b fs &L 109 181 605 181
Finance charge &R 1 § 5 12
911 1,123 3,144 2,633

BREMBREERAT
B -FRESFEEERS 1 3



Notes (Cont’d)

Bff 5% (48)
7. INCOME TAX EXPENSE 7. BifBiBSE
Continuing operations R B R
For the three months For the nine months
ended 30 September ended 30 September
BERAZFNEZRA RELAZ TR
2021 2020 202 2020
STER A = SR
HK$'000 HKS 000 HK$'000 HK$'000
e ETo #WTR ENTx
(Unaudited) ~ (Unaudited) ~ (Unaudited)  (Unaudited)
(REHB)  (REER)  GREHB)  (REER)
Current tax: HIBE -
Hong Kong Profits Tax FHAE 120 392 847 695
Under-provision in prior periods: RAEMHRERE -
Hong Kong Profits Tax FAAH 24 Y U4 i
304 609 1,091 912
Deferred tax charge RIEHAER - - - -
Total income tax expense R
recognised in profit or loss et 304 609 1,091 912
1 China Demeter Financial Investments Limited
Third Quarterly Report 2021



Notes (Cont’d)
Bt ¥ (48)

INCOME TAX EXPENSE (Continued)
On 21 March 2018, the Hong Kong

Legislative Council passed the Inland
Revenue (Amendment) (No. 7) Bill 2017
(the “Bill”) which introduces the two-tiered
profits tax rates regime. The Bill was signed
into law on 28 March 2018 and was gazetted
on the following day. Under the two-tiered
profits tax rates regime, the first HK$2
million of profits of the qualifying group
entity will be taxed at 8.25%, and profits
above HK$2 million will be taxed at 16.5%.
The profits of group entities not qualifying
for the two-tiered profits tax rates regime
will continue to be taxed at a flat rate of
16.5%.

Accordingly, the Hong Kong profits tax
of the qualifying group entity is calculated
at 8.25% on the first HK$2 million of the
estimated assessable profits and at 16.5% on
the estimated assessable profits above HK$2

million.

Taxation arising in other jurisdictions is
calculated at the rates prevailing in the

relevant jurisdictions.

7.
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Notes (Cont’d)
Bt ¥ (48)

1

DISCONTINUED OPERATION
Agricultural business

On 22 April 2020, the Company, as vendor,
and Mr. Yang Kaijun (“Mr. Yang”), an
individual who is a substantial shareholder
of Tony China Limited (“Tony China”), a
non-wholly owned subsidiary, as purchaser,
entered into the sales and purchase
agreement, pursuant to which the purchaser
agreed to purchase, and the Company agreed
to sell, (i) the sale shares, representing all the
equity interest in Tony China and East Shine
Group Limited (“East Shine”), a wholly
owned subsidiary, (collectively known
as the “Targets”), held by the Company,
and (ii) the sale loan, representing all the
shareholder’s loan owing by Tony China
to the Company as at completion, at an

aggregate consideration of HK$1,152,000.

The Targets and its subsidiaries in the PRC
(the “Tony China Group”), principally
engages in manufacturing and distribution
of feedstock products and related activities.
Tony China and East Shine together directly
or indirectly hold 100% of the equity
interest in each of the other members of
the Tony China Group. Immediately prior
to completion, Tony China was owned as
to 90% by the Company and as to 10% by
Mr. Yang whereas East Shine was a wholly-

owned subsidiary of the Company.
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Notes (Cont’d)

Bt 5k (48)
8. DISCONTINUED OPERATION 8.
(Continued)

Agricultural business (Continued)

The completion of the disposal took place
on 22 April 2020, and the Group has ceased
to hold any equity interest in each member
of the Tony China Group and each member
of the Tony China Group has ceased to be a
subsidiary of the Company.

The assets, liabilities and loss on disposal
of agricultural business as at the date of

disposal are as follows:

ORI ()

PR H (A1)
B I F A
SRR ARMER
R 7R o B 9 8 45 L
8 7 2 A O HE » TS o
S 5 L L2672
AN 2 WA -

MHEH REXHBZE
o BRI EEROT

HKS$’000
T T
(Audited)
(REFH%)
Property, plant and equipment W~ WE KA 1,367
Trade receivables JRE VA I 3K 368
Deposits, prepayments and Ty~ FEAT IR B H At
other receivables JRE A T 2,561
Cash and cash equivalents Bl 4 e Bl 518 59
Shareholder’s loan JRE R AR (560)
Trade and other payables BB AS] R 3 L At JREAS 3 T
and accruals T 3D
Lease liabilities HEAR (25)
Net assets disposed of B E S EFE 3,739

BREMBREERAT 1 7
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Notes (Cont’d)

Bt 5k (48)
8. DISCONTINUED OPERATION 8. URILRBREE )
(Continued)
Agricultural business (Continued) Jae W (4)
HK$°000
T T
(Audited)
(RF )
Loss on disposal iRy 3|
Consideration R 1,152
Non-controlling interest IEHE A 25 320
Shareholder’s loan disposed of O B IR A (560)
Net assets disposed of B EEFE (3,739)
Release of foreign currency 135 [m] S 4 S ot A 427
translation reserve
(2,400)
HKS$’000
BT
(Audited)
(RFZ)
Net cash inflow arising on disposal £ &5 2k 2 B 4 3 A 8-
Cash consideration B4l 1,152
Less: cash and cash equivalent W M EZ B E K
disposed of B EY (59)
1,093

1 China Demeter Financial Investments Limited
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Notes (Cont’d)
Bt ¥ (48)

DISCONTINUED OPERATION 8.

(Continued)

Agricultural business (Continued)

The loss for the period from the discontinued
operation included in the consolidated
statement of profit or loss and other
comprehensive income are set out below. The
figures have been restated to be consistent
with the audited result regarding to the
disposal for the year ended 31 December
2020.

TR SR ()

B ()

FTA SR A A B H A 4 T i
fi 7 1Y 4% 1R AR 25 1 )
A R T o A B
CES > UIFFA#EE %
FHEF_HA=+T—HILFE
AR B RIS -

For the For the
three months nine months
ended ended
30 September 30 September
NWA=TH JAZTH
1= A 1A A
2020 2020
ZECEF SRR
HK$"000 HKS$"000
T T BET T
(Restated)
(BE5)
(Unaudited) (Unaudited)
(REBEY) (REEW)
Revenue e A - 1,375
Cost of sales B AR - (1,446)
Other income, other gain and losses LA ~ A4 & - 246
A
Selling and distribution costs & R B A - (52)
General and administrative expenses /it BATH % - (565)
Finance cost B A - (0
- (443)
Loss on disposal R - (2,400)
Loss for the period from discontinued 4 - 45 %7 2
operation WikE R - (2,843)
Attributable to: PATR RS
Owners of the Company EN/NGIE7 2SN - (2,799)
Non-controlling interest PRt 4 - (44)
- (2,843)
BREMBREERLAE
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Notes (Cont’d)
Bt ¥ (48)

9. LOSS PER SHARE 9. HREH
The calculation of basic and diluted loss per AN m A NEAL B R EAR
share attributable to owners of the Company T 44 T s 48 T B A DL T S
is based on the following data: A
For continuing and discontinued RHRBRERBEGROKIE
operations B
For the three months For the nine months
ended 30 September ended 30 September
REAAZTHIEZRA RERA=AHIERRA
202 2020 2021 2020
“Fo-F CTCTE O OCRF CT0%E
HK$'000 HK$°000 HK$'000 HKS'000
WL BT T BT
(Restated)
(HE5)
(Unaudited) ~ (Unaudited) ~ (Unaudited)  (Unaudited)
(RE®H)  CREZY)  (RE%R)  (REEQ)
Loss for the period attributable to AR R
owners of the Company for the | 7 VNG 2N
purposes of calculating basic Tl R
and diluted loss per share (687) (1,029) (1,683) (17,785)
2 China Demeter Financial Investments Limited
Third Quarterly Report 2021



Notes (Cont’d)

Bt 5k (48)
9.  LOSS PER SHARE (Continued) 9. HREH ()
Number of shares I8y ¥ H
For the three months For the nine months
ended 30 September ended 30 September
BELAZTHIEZRA RERA=ZAHIEARA
2021 2020 2021 2020
ot SnC N St S B SnC S S 2
000 000 000 000
Th Tit TR T
(Restated) (Restated)
(KE5) (&)
Weighted average number of AR AR R EY
ordinary shares for the purposes BR AR E
of calculating basic and diluted %
loss per share 501,447 248 484 333,731 248,484
The weighted average number of ordinary BEtAERE R E R
shares for the purposes of calculating basic EOEEFA=ZTHIEM
and diluted loss per share for the period ] A 5 5 A % 4 v s 1 >
ended 30 September 2021 and 2020 has been B R &
adjusted retrospectively for the rights issue T—FtHA-t+ LB A%z
which became effective on 29 July 2021. L AR 20 ) s 4 o

BREMBREERAT 21
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Notes (Cont’d)

Bfit 5 (4&)
9.  LOSS PER SHARE (Continued) 9. ®RER )
For continuing operations 2R A Fe AR R
For the three months For the nine months
ended 30 September ended 30 September
BERAZFNEZRA RELAZ TR
2021 2020 2021 2020
STER A = SR
HK$'000 HK$°000 HK$'000 HK$'000
e ETo #WTR ENTx
(Restated)
(&)
(Unaudited)  (Unaudited) ~ (Unaudited)  (Unaudited)
(RE®K)  CREER)  (REHB)  (REEH)
Loss for the period attributable to LYNTIE 2N 4
owners of the Company il (687) (1,029) (1,683) (17,785)
Less: Loss for the period attributable ~ #f : ¢ f L4 L 464
to owners of the Company EHIRAT
from discontinued operation W4 Bl
Bt - - - 2,799
Loss for the period attributable to FEYNEES: £ 6474
owners of the Company for Bk R BT
the purpose of calculating ZRATHERA
basic and diluted loss per share it 7 o
from continuing operations (687) (1,029 (1,683) (14,986)
2 China Demeter Financial Investments Limited
Third Quarterly Report 2021



Notes (Cont’d)

Bt 3 (48)
9.  LOSS PER SHARE (Continued) 9. BEH ()
For discontinued operation RHOKILBBEH
For the three months For the nine months
ended 30 September ended 30 September
RELAZHEZRA RELAZ TR
2021 2020 201 2020
STER A = SR
HK$'000 HK$°000 HK$'000 HK$'000
e ETo #WTR ENTx
(Restated)
(&)
(Unaudited)  (Unaudited) ~ (Unaudited)  (Unaudited)
(RERB)  GREER)  GRESB)  (RE%ER)
Loss per share; B -
- Basic (HK cents) — A (i) = - = (113)
~ Diluted (HK cents) = = - = (L13)
HK$'000 HKS 000 HK$'000 HKS 000
e EWTo #WTR #NTx
Loss: B
Loss for the period attributable ARERHDR AR EE
to owners of the Company for ZHREA LR
the purpose of calculating basic RN TR MEH
and diluted loss per share from T
discontinued operation - - - (2,799)
BREMBREERLAE
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Notes (Cont’d)
Bt ¥ (48)

10.

2

LOSS PER SHARE (Continued)

The computation of diluted loss per share
for the period ended 30 September 2021 did
not assume the exercise of potential ordinary
shares granted under the Company’s share
options scheme outstanding at period
end since their exercise would have an
anti-dilutive effect.

The Company did not have any dilutive
potential ordinary shares for the period
ended 30 September 2020.

INTERIM DIVIDEND

The directors do not recommend the payment
of any interim dividend for the nine months
ended 30 September 2021 (30 September
2020: HKS$Nil).
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Notes (Cont’d)
Bt ¥ (48)

11. RESERVES 11. Gl
For the nine months ended 30 September BE E EENLH =Z+H
2020 1L A
Atributable o owners o the Company
KA NEL
Foreign
PRC S comeny Altibutableto
St Contbuted Coptl - statory optons+ trnseon——+ FVTOCT Accumulaed non<onolng
Shrecaptl remim supls Tesene esene Tesene s Tesene loses— Subotl inferess Tol
fRARE
ALk
tEEE BRE MR RENEL HikEd
B ORREE RAER B L] ile L] C it B
BRSO KO0 HKSOM  EESOD  HKSOM RSO0 HKSOM  EESOD  HKSOW  HESON HRS 00 HRS000
B M B Wi M B M M B Wi B B
Fortherinemontsended §5-225F
Wigenber2)  RAZTR
LABR
At lanuary 2020
(Auied) 150 160109 164263 61345 L 9 (06 (854 1 185 B
Loss for the period
(Resated)
(11785) (17785) (%) (1807
Obercompetensie — VERATA
opereforteerod (371
(Restaed)
o (4 (67) ] (109)
Tolcompehense VR ERTAEE
openeforteerod (3
(Restaed) m (44) (11785) (18457) (3 (18780
Anntsferedto G ERER
witenoffweonuhed 48472
oss Vo) (1071 10
Digoulofanonshely  EFAERRAT
ovnedsubidry o 58147
(Restaed) (1) i1 (30) (30
ASeenker ) HCRCRE
(Ui LERE:
(28K 150 160,109 153551 01,34 i (24 (T 118269 L 11949
BREMBREBRAD
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Notes (Cont’d)

Bff 5% (48)
11. RESERVES (Continued) 11, filifhs (44)
For the nine months ended 30 September #HE_F - —FENH=+H
2021 LT
Attibutable o owners f the Company
RATRAR
Foreign
PRC Share  curreney Attributableto
Share  Contributed Capitdl~~ statutory options~~transation~~ FVTOCT Accumulated non-tonfroling
Sharecapitll ~~ premium surplus Teserve Teerve Teserve Teserve Teserve loses— Subotal nterests Total
L
AR
WhEE  RRE AT il Fiiiin

RE RbER AARR WRE O B BB BB MR Rl M i
BRSO HSOOBKSOM BSON BRSO BRSO HKSWO HKSODEKSOW RSN HKSWO  HKSWO
B B BT BWE B0 BED B B BM B W W

Forthe i monended. 3%
Wigenber2)l  RAZTR

AR
Myt RFE
(Audied) -A i 1% 160,109 153351 (5N - ] 468 (309 (6628 108,766 138 1
Loshrtiepeiod  HRER - - - - - - - -y ey [
Oterconprtenive 02 ()
Cpenefiome——/HA
forthe period - - - - - - it 09 - bA - b4
Todompebenie~ BRAA(RE)/
(eapensefncome iv: |
forthe eriod - - - - - = (1) 609 (1683) (1088) om (140
Lipeofsureopions - RERH = - - - - (164 - - 1
Iedighisshs B
(Noe 21) (M) 431 41318 - - - - - - - £90 - kW
A0Seenber )l RZRE
(Unauie) AA=tE

[KE&HI 6,1 W4 15351 0136 = 660 4 (240 (611 153381 10 154398
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Notes (Cont’d)

Bfit 5 (4&)
11. RESERVES (Continued) 11. i (4
Note: Pursuant to the special resolution passed et BN - FE—NLELH
in a special general meeting held on 27 Z b H B EE R
May 2019 and took effect on 28 May K@ mm L =% —Ju
2019, the directors were authorised to use EHH A NH B
HK$10,712,000 credit balances in the A e % > o R B
contribution surplus account result from P WU AS 2 ) R TR AR
the reduction of the paid-up capital of M BN B BRI 2 i TE 4%
the Company to eliminating or setting off % H#E 110,712,000 78 > U
the accumulated losses of the Company. F ek M AN T 2 BE
During the period ended 30 September i N = T S e s
2020, approximately HK$10,712,000 credit JUA =+ HIRHH - BA
balance in the contribution surplus account o R o TH &5 6 £ 0
was used to eliminate the accumulated 10,712,000 JC E #% 1 it ¥
losses of the Company. A AT 2 BEHEE -
12. SHARE CAPITAL 12. AR
Number of Share
Ordinary shares of HK$0.01 each shares capital
A IR o FEL A W 0.01 0 2 ¥ 3 B Ay ¥ H JBEA
’000 HK$’000
Th  EWTT
Authorised: ma
At 1 January 2020, ﬁ/\ggg FHE—H—H -
31 December 2020, SERZFRETZA=Z R
1 January 2021 and SR ESHR
30 September 2021 R HFENAZETH 100,000,000 1,000,000
Issued and fully paid: E?’@ﬁ&éﬁ/@ :
At 1 January 2020, )3/\4 F_THE—H—H -
31 December 2020, and S gﬂ‘ =t+—H
1 January 2021 K= FZ—H——H 153,029 1,530
Issue of rights shares BEATHE IR 3
(Note (i) (W7t i) 459,089 4,591
At 30 September 2021 W_EZ—FRA=1H 612,118 6,121
BREMBREBRAD
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Notes (Cont’d)

By 3£ (78)

12.

28

SHARE CAPITAL (Continued)

Notes:
)

Issue of rights shares

Pursuant to a special general meeting on
21 June 2021, the special resolution in
relation to the underwriting agreement,
whitewash waiver and rights issue on the
basis of 3 rights shares for every 1 existing
ordinary share held on the record date at
a subscription price of HK$0.1 each was
duly passed by way of poll. The rights issue
of shares was completed on 29 July 2021.
Following the rights issue, 459,088,545
ordinary shares of the Company of HK$0.01
each were issued at the subscription price
of HK$0.1 per share. The new shares rank
pari passu with the existing shares in all
respects. The net proceeds arising from the
right issue, after deducting relevant cost
and expenses, amounted to approximately
HK$43.5 million. The excess of the
subscription price over the par value of
the shares issued was credited to the share

premium account.
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UEEAT - GRIEE 2 19 i
He0.10) 2 4 Al Pk %
DL 5 55 P 0y 4 E 20
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EA =T IUHSER - %
% -+ 459,088,545 % 4 B 1
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Management Discussion and Analysis

B2 BT N

FINANCIAL AND BUSINESS REVIEW

The Company recorded a net loss attributable
to owners of the Company of approximately
HK$1,683,000 for the nine months ended 30
September 2021 (“Period”) (30 September 2020:
HK$17,785,000). This was mainly attributable to
the combined effect of: (i) a turnaround to profit
in the financial services business; (ii) an increase
in profit for the food and beverage business; (iii)
a decrease in loss for the provision of children
education services; and (iv) change in fair value
from loss to gain in the financial assets through
profit or loss for the period.

Revenue of the Group from continuing operations
for the Period increased by approximately 38.6%
to approximately HK$127,495,000 (30 September
2020: HK$91,980,000). Gross profit of the
Group from continuing operations amounted to
approximately HK$84,727,000 (30 September
2020: HK$59,666,000). The revenue from
continuing operations for the Period comprised
the sales of alcoholic beverage and miscellaneous
amounting to approximately HK$1,109,000
(30 September 2020: HK$8,868,000), dividend
income from listed equity investments
amounting to approximately HK$97,000 (30
September 2020: HK$84,000), revenue from
food and beverage business amounting to
approximately HK$112,537,000 (30 September
2020: HK$71,819,000), loan interest income
amounting to approximately HK$1,586,000 (30
September 2020: HK$4,929,000), provision
of children education services amounting to
approximately HK$3,004,000 (30 September 2020:
HK$3,039,000) and provision of financial services
amounting to approximately HK$9,162,000 (30
September 2020: HK$3,241,000).

Y 5 e S 5 I B
ANFREE F - —4E LA
=T HIESLEA (THR ) 854
o5 HE A ON B AL G 18 A A s
1,683,000 G ( —F “FFJLH =+
H @ #%17,785,00070) = T &
FH R AT S 45 A R BT S
() &R LB B DB
m S ATORESE TS B R BT S (dii) B2
MEZEEHAEMRBHBREY 0 &
AV FIABEZ &M EE2Z N
oA A b e TR R LA o

LUNN IR N SR E S B SR
0 Ui A 380 %9 38.6% & A7 s
127,495,000 G (= & — F F JL A
=+ H: ¥ ¥91,980,0007C ) °
AL R R A RS S S B A
#1 5 s 584,727,000 (& &
ﬁnﬂ =+ H : % %59,666,000
c IR B R E EHTN
i)\@%{@ﬁﬁkﬁq&%ﬁ’fﬁ%%
W 11,109,000 70 (= & = F 4 L
H =+ H : i %8,868,00070 )
T AR B E 2 B A K
9700075( FFFEIH =T+
C U M5 84,0000C ) ~ B A K OBK
*4%%?4&2\%?%%112,537,0007%
(ZFZFFEIH=Z1TH B
71,819,000 70 ) ~ H ALY A £
1,586,000 70 (=& —FFILH
=+ H: #¥4929,0007C) > i
it 52 B 20E MBS 49 3 1 3,004,000
JC(ZRZFAEILA =L H
3,039,000 JG ) DA Kz $ 1 4 fl iR 75 44
W 19,162,000 70 (=& —FF LA
=+H :i#%3,241,000T) °
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Management Discussion and Analysis (Cont’d)

B2 BT K nifr (7&)

FINANCIAL AND BUSINESS REVIEW
(Continued)

General and administrative expenses from
continuing operations for the Period amounted
to approximately HK$98,769,000 (30 September
2020: HK$75,451,000). The increase was mainly
due to inclusion of operating expenses of newly
opened restaurants in the food and beverage
business since last year.

Alcoholic Beverage Distribution and
Miscellaneous Business

Alcoholic beverage distribution and miscellaneous
business is principally engaged in distribution of
alcoholic beverage in Hong Kong and trading of
miscellaneous goods.

The Group imports and distributes alcoholic
beverages such as premium Belgian beer,
handcrafted beer, wine and whisky. Due to the
global travel restrictions resulting in logistic
difficulties brought about by the COVID-19
pandemic, the Group hence focused its sales of
premium wine and whisky to well-off individuals
and collectors whose purchasing powers are
relatively strong instead of the mass market.

During the Period, revenue from the distribution of
alcoholic beverage and miscellaneous business is
approximately HK$1,109,000 (30 September 2020:
HK$8,868,000).

Food and Beverage Business

During the Period, food and beverage business
is one of the Group’s principal business through
operating of restaurants serving Japanese cuisine,
Thai food and western food in Hong Kong
and Singapore. During the Period, the revenue
from food and beverage business amounted to
approximately HK$112,537,000 (30 September
2020: HK$71,819,000).

3 China Demeter Financial Investments Limited
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Management Discussion and Analysis (Cont’d)

B2 BT K nifr (7&)

FINANCIAL AND BUSINESS REVIEW
(Continued)

Food and Beverage Business (Continued)

The Group commits to offering customers high
quality ingredients from different countries at
an affordable price under its food and beverage
business. The Group has developed different
brands in its brand portfolio to capture a broad
spectrum of customers. The Group mainly focuses
on the residential area and most of the Group’s
restaurants in Hong Kong are located in major
shopping malls in various residential regions in
Hong Kong.

During the Period, the onset of the unprecedented
and protracted COVID-19 pandemic has put
unrelenting pressure on the normal operation of
the food and beverage business. From 18 February
2021, dine-in services at restaurants was extended
to 10:00 p.m., Pursuant to the specification and
directions issued by the Government under the
Prevention and Control of Disease (Requirements
and Directions) (Business and Premises)
Regulation (Cap. 599F), several restaurants were
changed the mode of operation of our premises
from Type B to Type C up to the date of report.
In view that the COVID-19 pandemic has not yet
come to an end, the food and beverage business
and operation are still subject to uncertainties in
the short term.

Money Lending Business

During the Period, the Group used its surplus
liquidity to fund its money lending business
through its wholly-owned subsidiaries, Way Union
Finance Limited and Delight Sky Finance Limited.
The loan interest income under this business
segment amounted to approximately HK$1,586,000
during the Period (30 September 2020:
HK$4,929,000). Interest of the loans receivable
were charged at rates ranging from 8% to 24% (30
September 2020: 8% to 24%) per annum during the
Period.

Y85 B 85 1ol R (A7)

1ol B OB B (A7)

AR BB E B B OB SERS D
B 5 % P A g AR B
RWEE M o AL e i AL
BB RN E A AR o A5 Bz
W% B o ASE M T S R EE
[ - T A 7 7 s 1 KT 2 B
S A5 IR [ Y QR P 3

BIA > BTRA - U R AR
TR B I 1 B 13 A B OREZE T 1Y
EHEEMRE KRS - BEEHE
Meds i — % = —4F = H +/\H
R EM W o RIS 599F H(H
B B 428 2 0 (B 52 Bt i) (BE7
T2 8 T ) LAY JECR IR 3% 2 (0 4R
Fed6% - PR B - TN Z
AT O LA B B i B
55 R CHF o Fh A BT B L IR B
WA SERE > B OB R
AR 30 TR AT SR T B AN il TR 2 o

RS

WA AMEMBITARES > B#
A I N R AR RS A IR A
F# KA PR 7 A Hoik %
iR & 4 o WIIREZET
R Bl A K By s 1 1,586,000
TC(CEEFNLA=TH -
4,929,000 G ) © 1A RE I B R 2 AR
P RA T 8% £ 24% (. F . F4E
NLA=Z1H 8% % 24%) -
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Management Discussion and Analysis (Cont’d)

B2 BT K nifr (7&)

FINANCIAL AND BUSINESS REVIEW
(Continued)

Money Lending Business (Continued)

No impairment loss of loans and interest
receivables (30 September 2020: HK$4,310,000)
was made on the Group’s money lending business
for the Period. The impairment was made after
considering the recoverability of the loan and the

related interest.

Provision of Children Education Services

During the Period, revenue from the provision
of children education services amounted to
approximately HK$3,004,000 (30 September 2020:
HK$3,039,000).

As at 3 February 2021, the Education Bureau
announced the arrangements for face-to-face
classes for all kindergartens after the schools’
Chinese New Year holidays. Hence, the Group
resume the halfday face-to-face classes in late
February 2021. The Group will continue to
optimise the programmes and curriculum for
student needs and will invest more resources in
developing effective online learning programmes
and keeping close contact with parents to build
stronger bond and trust. The Group would also
improve services by offering more diversified
teaching course to students. It is expected that such
initiatives can generate more cash flow for the

school.
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FINANCIAL AND BUSINESS REVIEW
(Continued)

Provision of Children Education Services
(Continued)

Despite the significant drop in the number of
infected cases in Hong Kong and the gradual return
of the number of student in 2021-22 year to the pre-
pandemic level, uncertainties remain in the local
economy. Moreover, private kindergartens in Hong
Kong still face great challenges given the declining
birth rate and the trend of emigration. In the context
of above-mentioned factors and rising costs, we

expect pressure on profit in the next quarter.

Financial Services Business

During the Period, revenue from external
customers of China Demeter Securities Limited
(“CD Securities”) amounted to approximately
HK$9,162,000 (30 September 2020:
HK$3,241,000). CD Securities is a wholly-owned
subsidiary of the Group, principally engaged in
advising on securities, dealing in securities and
asset management, and is a licensed corporation
in Hong Kong to carry out Type 1 (dealing in
securities), Type 4 (advising on securities) and
Type 9 (asset management) regulated activities
under the Securities and Futures Ordinance (Cap.
571 of the Laws of Hong Kong) (“SFO”).

Despite challenging macroeconomic backdrop,
Hong Kong was still the major financial hub for
raising capital, wealth management and financial
risk management. In addition to the continual fund
raising growth driven by new economy, healthcare
and information technology sectors and strong
average daily turnover for the Period, the Group
was benefited solid increases from the interest

income from margin financing and commission.
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FINANCIAL AND BUSINESS REVIEW
(Continued)

Securities Investment Business

The Group’s diversified securities investment
portfolios cover both listed and non-listed
companies and debt securities, in order to diversify
its investment portfolios and increase returns to
shareholders. The financial assets at fair value
through profit or loss held by the Group were
shares of listed companies in Hong Kong. The
fair value change of the debt securities were
recognised in debt instruments at fair value through
other comprehensive income and reclassified
upon derecognition from accumulated other
comprehensive income to profit or loss for the

period.

The Directors consider an investment in listed
securities with a carrying value of 5% or more of
the net asset value of the Group as at a balance
sheet date as significant investments (“Significant
Investments™). As at 30 September 2021, the
Company did not hold any Significant Investments.

During the Period, the Group recorded gain
from the changes in fair value of financial
assets through profit or loss of approximately
HK$8,126,000 (30 September 2020: loss of
approximately HK$5,001,000) and recorded loss
on reclassification of debt instruments from fair
value through other comprehensive income to
fair value through profit or loss of approximately
HK$763,000 (30 September 2020: HK$Nil).
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FINANCIAL AND BUSINESS REVIEW
(Continued)

Securities Investment Business (Continued)

The Board expects that performance of the
securities investment business will be able to
contribute positive returns for the Group in the
near future. The Board will continue to closely
monitor the performance of the securities in order
to mitigate potential financial risks.

Agriculture Business

As a result of the continuous outbreak of the
swine fever and the outbreak of COVID-19 in
various provinces and regions in the People’s
Republic of China, the operations of the Group’s
feedstock products business has been temporarily
suspended in February 2020. In April 2020, the
Group disposed of Tony China Limited, a non-
wholly owned subsidiary of the Company, which
group principally engaged in manufacturing and
distribution of feedstock products and related
activities. Upon completion of such disposal,
the Group has discontinued to engage in the
agricultural business. For details, please refer to
the announcements dated 21 February 2020 and 22
April 2020.
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INVESTMENTS IN A JOINT VENTURE

The joint venture was engaged in investing in
the business of operating restaurants, cafes and
takeaway outlets in Singapore. Since late 2019,
the share of losses of a joint venture exceeds its
interest in the joint venture, the Group discontinues
recognising its share of further losses.

The COVID-19 outbreak has brought huge
negative impacts on the global economy. The
Singapore government announced a number of
measures such as promoted social distancing and
instruct the employers for mandatory work from
home arrangement. The impact resulted from the
COVID-19 and the related measure was reflected
by the significant drop in the revenue for the Joint
Venture’s restaurants. In late 2020, all restaurants
held by the Joint Venture have ceased to operate
and all restaurants premises was returned to the
landlords.

PROSPECTS

For the Period, the Hong Kong economy had
recovered in certain extent as the pandemic from
Coronavirus Disease 2019 (the “COVID-19”)
stabilized at a low level in Hong Kong. Regarding
the food and beverage industry, there were partial
relaxations from various anti-epidemic measures,
such as extending the dine-in services hours and
resuming more seating capacity for restaurants
according to the restaurant classifications in place.
In addition to the launch of the Consumption
Voucher Scheme (“CVS”) by the government, it
resulted in a positive boost to the economy for the
Period.

Taking into account the recent changes in the
vacancy rate of various shopping centres, the
Group will put more efforts and be proactive in
identifying opportunities for the opening and
management of new restaurants in Hong Kong with
different concepts and/or more favourable rental
package in a cautious manner while continuing to
cultivate the portfolio of the Group’s restaurants.
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PROSPECTS (Continued)

In light of a record nine-month high for the
fund raised in Hong Kong’s IPO market and
commencing consultation paper on Special Purpose
Acquisition Companies, it is believed that the trend
will continue and hence will improve the average
daily turnover for the Hong Kong stock markets.
The Group will therefore capture such opportunities
to develop the businesses such as underwriting and
placing activities through various channels and
focus to promote the margin financing business.
Regardless of changes in market conditions, the
Group will continue to refine the services in order
to expand its clientele and maintain their loyalty to
the Group. Overall, the Group will review business
strategies carefully and conservatively so as to
cope with the ever-changing economic situation.

MATERIAL ACQUISITION AND
DISPOSAL

(a) Acquisition of right-of-use assets

(1) On 14 April 2021, Global Promise
Limited, an indirect wholly-owned
subsidiary of the Company, accepted
and entered into the offer letter with
the landlord agent, Sun Hung Kai
Real Estate (Sales and Leasing)
Agency Limited (as agent for the
landlord, SHK Sheung Shui Landmark
Investment Limited) in respect of the
new lease of a premises for a term of
three years commencing on 8 August
2021 and ending on 7 August 2024
(both days inclusive) for operation of
one of the Group’s restaurants.
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MATERIAL ACQUISITION AND
DISPOSAL (Continued)

(a)

3

Acquisition of right-of-use assets
(Continued)

(i)  (Continued)

The value of the right-of-use
assets recognised by the Company
under the new lease is amounted
to approximately HK$3.9 million,
calculated with reference to the
present value of the aggregated lease
payments to be made under the New
Lease in accordance with HKFRS 16

Leases.

For details, please refer to the
announcement dated 14 April 2021.

(ii)) On 3 June 2021, Global Force
Enterprises Limited, an indirect
wholly-owned subsidiary of the
Company, accepted and entered
into the renewal offer letter with the
landlord agent, Henderson Leasing
Agency Limited (as agent for the
landlords, Millap Limited, Evercot
Enterprise Company, Limited, Egeria
Investment Limited, Shung King
Development Company Limited, Join
Fortune Development Limited), in
respect of the renewal of the tenancy
of a premises for a term of three years
commencing on 16 July 2021 and
ending on 15 July 2024 (both days

inclusive) for operation of one of the

Group’s restaurants.
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MATERIAL ACQUISITION AND

DISPOSAL (Continued)

(a)

(b)

Acquisition of right-of-use assets
(Continued)

(i)  (Continued)

The value of the right-of-use
assets recognised by the Company
under the new lease is amounted to
approximately HK$6.74 million,
calculated with reference to the
present value of the aggregated lease
payments to be made under the New
Lease in accordance with HKFRS 16
Leases.

For details, please refer to the
announcement dated 3 June 2021.

Disposal of listed shares

On 14 April 2021, Town Ally Investment
Company Limited, an indirect wholly-owned
subsidiary of the Company, disposed of
an aggregate 1,255,000 shares of Eternity
Technology Holdings Limited (representing
an approximately 0.42% of the issued share
capital of Eternity Technology Holdings
Limited as at the date of disposal) to the
purchaser, Mr. Kuk Po Shun, an independent
third party, by way of an off-market block
trade at an aggregate consideration of
HK$3,514,000 (before transaction costs).
Upon settlement of the disposal, the Group
will cease to hold any shares of Eternity
Technology Holdings Limited.

For details, please refer to the announcement
dated 14 April 2021.

Saved as disclosed above, the Company does
not have any significant acquisition and disposal
during the Period.
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COMPLETION OF RIGHTS ISSUE
On 29 March 2021, the Company announced its

proposal to raise, before expenses, not less than
approximately HK$45.9 million by issuing not less
than 459,088,545 rights shares (“Rights Shares”)
and not more than approximately HK$49.6
million by issuing not more than 495,808,545
rights shares on the basis of three rights shares
for every one share held on the record date at the
subscription price of HK$0.10 per rights share.
The rights issue is only available to the qualifying
shareholders, who must be registered as a member
of the Company on the record date, and will not
be extended to the non-qualifying shareholders
(“Rights Issue™).

The Rights Issue was fully-underwritten by
Trinity Worldwide Capital Holding Limited
(“Underwriter”), pursuant to the underwriting
agreement and supplemental underwriting
agreements dated 29 March 2021, 7 May 2021
and 14 May 2021 entered into by and between the
Company and the Underwriter (“Underwriting
agreements”). The Underwriter is wholly-owned
by Mr. Ng Ting Kit, a substantial shareholder
of the Company who is a cousin of Mr. Ng Man
Chun Paul, the chairman of the Board and a
non-executive director, and the brother of Mr.
Ng Ting Ho, the chief executive officer of the

Company and an executive director.
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COMPLETION OF RIGHTS ISSUE
(Continued)

The Rights Issue was completed on 29 July 2021
with a total of 313,154,599 Rights Shares was valid
acceptance under the provisional allotment letters
and 145,933,946 Rights Shares was subscribed
to the Underwriter under the Underwriting
Agreements. The Company raised approximately
HK$45.9 million before expenses from the Rights
Issue. The net proceeds raised after deducting
relevant expenses payable in relation to the Rights

Issue, amount to approximately HK$43.5 million.

The Board intends to apply the net proceeds from
the Rights Issue of approximately HK$43.5 million
as follows (i) as to approximately HK$9.0 million
to capital expenditure and related expenses on
expanding the restaurants of the Group’s food and
beverage business segment; (ii) as to approximately
HK$20.0 million will be allocated to the Group’s
financial services business segment for margin
financing; (iii) as to approximately HK$10.0
million for repayment of a loan of the Group and
(iv) as to approximately HK$4.5 million will be

used as general working capital of the Group.

Details of the rights issue are set out in the
Company’s announcements dated 29 March 2021,
13 April 2021, 7 May 2021, 14 May 2021, 28 May
2021, 22 June 2021, 22 July 2021 and 28 July
2021, the Company’s circular dated 28 May 2021,
and the Company’s prospectus dated 6 July 2021.
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EVENTS AFTER THE REPORTING
PERIOD

Up to the date of result announcement and quarterly
report issuance, there was no significant event
relevant to the business or financial performance of
the Group that come to the attention of the Director
after the nine months ended 30 September 2021.

INTERIM DIVIDEND

The Board does not recommend the payment of
any interim dividend for the nine months ended 30
September 2021 (30 September 2020: HK$Nil).
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Other Information

Hfth&
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SHARE OPTION SCHEMES

Details of the share options granted by the

Company pursuant to the 2013 Share Option

Y B i it

WA - AR R YE - AR
HE R I3 i 2 W EOHE L I e 5

Scheme and the movement of the share options SRS IR :
during the Period were shown as follows:
Outstanding Outstanding
Exercise asat Granted Exercised Lapsed asat
Name of Exercisable price 1 January during during during 30 September
Grantee Option Type ~ Date of Grant ~ Period per share 021 the Period the Period the Period 021
i i
~i-H MZTH
KEMEE  ORREWE  RARN G SREEE WARE  BMEN WWRE BRRR WAGE
Directors:
%
Mr.NgMan 2020 October 12 October 2020 12 October 20200 HKS0.1473° 2,484,356" - - - 2,484,356
Chun Paul 11 October 2021
St SRR CRORE CRORE O ERumnd
A i o B e ok
g
tAt+-H
Mr.Ng Ting Ho 2020 October 12 October 2020 12 October 20200 HKS0.1473° 2,484,356" - - - 2,484,356
11 October 2021
REREE  CFCRE CRORE CRORE ERumnd
A i o B e ok
g
AT
Mr. Chan Chi 2020 October 12 October 2020 12 October 2020to  HK$0.14737 2,484,356 - - - 2,484,356
Fung 11 October 2021
WEERE  CFCRE O CRORE CRORE O ERumnd
A i o B e ok
g
HAT-E
Sub-total 7.453,068 - - - 7.453,068
it
Employees 2020 October 12 October 2020 12 October 2020to  HKS$0.1473" 14906,1409 - - (2.484,356) 12,421,784
11 October 2021
&8 TROEE O OCITRE CRTRE ERounae
A tAtZE HAZRE
ZRE
Fit-H
Sub-total 14,906, 1407 - - (2,484,356) 12421,784
It
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SHARE OPTION SCHEMES (Continued) i JBE i it ) ()
Outstanding Outstanding
Exercise asat Granted Exercised Lapsed asat
Name of Exercisable price 1 January during during during 30 September
Grantee Option Type ~ Date of Grant ~ Period per share 021 the Period the Period the Period 021
e Rk
i AAZTH

AEAES WREWH AN TR GRGHE wAGlE MR WG AR WAEE

Other eligible person:

LU (INR
Director of 2020 October 12 October 2020 12 October 2020to ~ HKS0.1473" 2.484.356" - - (2,484.356) -
asubsidiary 11 October 2021
—HMEA  ZRCFE O ZECRE CRCEE Ehounno
% i TR HIoHE
“E-
At
Sub-total 2484 356" - - (2,484,336) -
it
Total 24,843 564 - - (4.908,712) 19,874,852
ki
Weighted average exercise price HKS0.14730 HK$0.1473
IR om0 AT
Exercisable at the end of the period 24,843 5640 19,874,852
PR T(E
Note: Yiin 2

(i) The exercise price of the share options and the (i) TR 06 PEE T ) 52 1 %) i I A T

number of shares to be allotted and issued upon {5 4] oo 86 OE MR A 0 4% 015 T T %
exercising of the share options granted under the BEATE Oy B E W =%
share option scheme were adjusted as a result of TR A S JUE RO E
the Rights Issue became effective on 29 July 2021. AR o
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SHARE OPTION SCHEMES (Continued)

No share options were granted or exercised
pursuant to the 2013 Share Option Scheme during
the Period. 4,968,712 shares were lapsed during
the Period.

As at 30 September 2021, the number of shares
in respect of which options had been granted and
remained outstanding under the Share Option
Scheme was 19,874,852 (31 December 2020:
24,843,564 after adjusted for the effect on the
Rights Issue became effective on 29 July 2021.)

The total number of share options available
for issue under the Share Option Scheme was
15,302,951 shares as at 30 September 2021 (31
December 2020: 2,951 shares), representing
approximately 2.50% (31 December 2020:
0.0019%) of the issued shares of the Group.

PRE-EMPTIVE RIGHTS

There is no provision for pre-emptive rights
under the Company’s bye-laws or the laws of
Bermuda which would oblige the Company to
offer new shares on a pro-rata basis to the existing

shareholders of the Company.

PURCHASE, REDEMPTION OR SALE OF
THE COMPANY’S LISTED SECURITIES
OR ITS SUBSIDIARIES’ SECURITIES

During the period ended 30 September 2021,
neither the Company nor any of its subsidiaries
purchased, redeemed or sold any of the Company’s
listed securities or the securities of the Company’s

subsidiaries.
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DIRECTORS’ INTERESTS IN A
TRANSACTION, ARRANGEMENT AND
CONTRACT OF SIGNIFICANCE

Other than the Rights Issue, further details of
which are set out in the section headed “Completion
of Rights Issue” in the Management Discussion and
Analysis Section, no transactions, arrangements and
contracts of significance to which the Company
or its subsidiaries was a party and in which a
Director or a connected entity of a director of the
Company had a material interest, whether directly
or indirectly, subsisted at the end of the Period or
at any time during the Period.

DIRECTORS’ AND CHIEF EXECUTIVES’
INTERESTS AND SHORT POSITIONS IN
SHARES, UNDERLYING SHARES AND
DEBENTURES

Long positions in ordinary shares of the
Company

(a) Shares of the Company

HYOR AR ~ KRR
ZHiEdE

B I P CHLAE — 20 5 1 091 % 4
& wt wfw B oy M T 5E AR A | — B
Bb > WA T S A Y ) T 2
B AR 2w S H M 4 W R S
P S AR B 1A A T I (] A7 A9 1) B R
35y~ T R BB A ]
CIPNG £

e Y EX T INY Y L
B I8 B B 8 2 Z M 4k B % AT

T 7 2 il 5 0 JBe v e A

(a) AR ARAG

Number of

ordinary Approximate

Nature of shares of the percentage

Name of Directors interest Company held of interest

P A B2 BEAY

WA i PR BT B H "ol

(Note)

(Mtat)

Mr. Chan Chi Fung Beneficial owner 14,890,000 2.43%
mEEEA A A

Mr. Ng Man Chun Paul Beneficial owner 3,845,000 0.63%
Stz e Ha A A

Mr. Ng Ting Ho Beneficial owner 3,845,000 0.63%
AL e Hai A A
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DIRECTORS’ AND CHIEF EXECUTIVES’ HH R BTN BRI
INTERESTS AND SHORT POSITIONS IN MBI RSS2 RS R

SHARES, UNDERLYING SHARES AND (#&)
DEBENTURES (Continued)
Long positions in ordinary shares of the TAA 2 ) 3% 0 B W 58S ()
Company (Continued)
(a)  Shares of the Company (Continued) (a) ARl (E)
Note: The percentage of interest in the Company BT - AN T 2 RE 2R T A b TS &
is calculated by reference to the number of SR _FE _—F A
Shares in issue as at 30 September 2021, =1 HE TR EA
that is 612,118,060 Shares. 612,118,060 iz % wt H 15
o
(b)  Share options of the Company (b) KA Al
Approximate
Number of percentage
Name of Director Capacity options held of interest
Pi k¢ B2 BE4Y
WYREH 54 U I i 9 HI "ol
(Note)
(Htat)
Mr. Chan Chi Fung Beneficial Owner 2,484,356 0.41%
ML A A
Mr. Ng Man Chun Paul Beneficial Owner 2,484,356 0.41%
SRR A Ha A A
Mr. Ng Ting Ho Beneficial Owner 2,484,356 0.41%
ST A A
Note: Mt -
The percentage of interest in the Company is EN/NCIPA AR LT N
calculated by reference to the number of shares of CE AT HE BT
the Company in issue as at 30 September 2021, 1 #H 612,118,060 % % w5t 5 15
that is 612,118,060. H oo
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DIRECTORS’ AND CHIEF EXECUTIVES’
INTERESTS AND SHORT POSITIONS IN
SHARES, UNDERLYING SHARES AND
DEBENTURES (Continued)

Long positions in ordinary shares of the

Company (Continued)

Other than as disclosed above, as at the 30
September 2021, none of the Directors or chief
executive of the Company had interest or short
positions in any shares, underlying shares or
debentures of the Company or any of its associated
corporations (within the meaning of Part XV of
the SFO) which would have to be notified to the
Company and the Stock Exchange pursuant to
Divisions 7 and 8 of Part XV of the SFO (including
interests or short positions which they have taken
or deemed to have taken under such provisions
of the SFO), or which were required, pursuant
to Section 352 of the SFO, to be entered in the
register referred to therein, or which were required,
pursuant to Rules 5.46 to 5.67 of the GEM Listing
Rules, to be notified to the Company and the Stock
Exchange.

DIRECTORS’ RIGHTS TO ACQUIRE
SHARE OR DEBENTURES

Save as disclosed under the sections headed
“Directors’ and Chief Executives’ Interests and
Short Positions in Shares, Underlying Shares and
Debentures” and “Share Option Scheme”, at no
time during the Period was the Company or any
of its holding companies or subsidiaries a party
to any arrangements which enabled the Directors,
to acquire benefits by means of the acquisition
of shares in or debentures of the Company or any

other body corporate.

4 China Demeter Financial Investments Limited
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SUBSTANTIAL SHAREHOLDERS

As at 30 September 2021, so far as is known to the
Directors, the following persons (other than the
Directors and chief executives of the Company)
had an interest or short position in the shares and
underlying shares of the Company as recorded in
the register required to be kept by the Company
under section 336 of the SFO:

FEREK

ATE T AEJLAZTH s EEHR
BT > AR 25 KA 15 1 1 56 336
e 78 B A FIAE B 2 B e e
o AN (BRARA W2 &£
BTN B RLAN) i AN B R B
AH B B v 5 AT R 4 SR A

Long Position o8
Percentage of
Number of the share
ordinary capital of
Name of Shareholder Capacity shares held  the Company
AR 4 W) e AR
JBe 2k £4 54 P35 3% 8 e % H PifliE o e
(Note 1)
(Bt 1)
Mr. Ng Ting Kit (Note 2) Beneficial owner 103,700,000 16.94%
YLIEESEE (At 2) JEETE ZSPN
Held by controlled
corporation (Note 3) 145,933,946 23.84%
M1 2 P 1
Ty (Wit 3)
Notes: Bt -
1. The percentage of interest in the Company is 1. EN/NEIPA ENcR N kL TN

calculated by reference to the number of Shares in
issue as at 30 September 2021, that is 612,118,060.

SR AENLA = HE BT
5 # H 612,118,060 JIE 1% 7 % 15
1':|:'| °
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SUBSTANTIAL SHAREHOLDERS
(Continued)

Long Position (Continued)

Notes: (Continued)

2. Mr. Ng Ting Kit, a substantial shareholder of
the Company who is a cousin of Mr. Ng Man
Chun Paul, the chairman of the Board and a non-
executive director, and the brother of Mr. Ng Ting
Ho, the chief executive officer of the Company

and an executive director.

3. These interests are held by Trinity Worldwide
Capital Holding Limited, which is wholly-owned
by Mr. Ng Ting Kit.

Other than as disclosed above, as at 30 September
2021, there was no person who had any interest or
short position in the shares or underlying shares of
the Company as recorded in the register required to
be kept by the Company under section 336 of the
SFO.

DIRECTORS’ INTERESTS IN
COMPETING BUSINESS

Mr. Ng Ting Ho, an executive Director, is a
non-executive director of Hang Tai Yue Group
Holdings Limited (Stock Code: 8081) and Mr.
Hung Kenneth, an independent non-executive
Director, is an executive director of Smart City
Development Holdings Limited (Stock Code:
8268), each of which is a company listed on GEM
whose principal businesses include money lending
business in Hong Kong, which may compete with

the Group’s money lending business.

5 China Demeter Financial Investments Limited
Third Quarterly Report 2021
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DIRECTORS’ INTERESTS IN
COMPETING BUSINESS (Continued)

Save as disclosed above, none of the Directors nor
their respective associates had any business which
competes or may compete with the business of the

Group.

CODE OF CONDUCT REGARDING
SECURITIES TRANSACTIONS BY
DIRECTORS

The Company has adopted the required standard
of dealings as set out in Rules 5.48 to 5.67 of
the GEM Listing Rules as the code of conduct

regarding securities transactions by the Directors.

The Company has made specific enquiry to all
Directors and the Directors have confirmed that
they have complied with all the required standard
of dealings as set out in Rules 5.48 to 5.67 of the
GEM Listing Rules during the Period.

CORPORATE GOVERNANCE CODE
During the Period, the Company has adopted

and complied with the code provisions (“Code
Provision”) as set out in the “Corporate
Governance Code” contained in Appendix 15
(“Code”) to the GEM Listing Rules.

The Company aims to comply with all the Code
Provision and will review and update the current
practices of the corporate governance regularly in

order to achieve the aims.
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AUDIT COMMITTEE

The Audit Committee consists of three independent
non-executive Directors, namely, Mr. Chan Hin
Hang, Mr. Yum Edward Liang Hsien and Mr.
Hung Kenneth with written terms of reference in
compliance with the Rule 5.28 to 5.33 to the GEM
Listing Rules. The Audit Committee has reviewed
the third quarterly results for the nine months
ended 30 September 2021.

On behalf of the Board
China Demeter Financial Investments Limited
Ng Man Chun Paul

Chairman
Hong Kong, 12 November 2021

As at the date of this report, the Board comprises
two executive Directors, namely Mr. Ng Ting
Ho and Mr. Chan Chi Fung; one non-executive
Director, namely Mr. Ng Man Chun Paul; and three
independent non-executive Directors, namely MTr.
Chan Hin Hang, Mr. Yum Edward Liang Hsien and
Mr. Hung Kenneth.

This report will remain on the “Latest Listed
Company Information” page of the GEM website
at www.hkgem.com for a minimum period of seven
days from the date of its publication and on the

Company’s website at www.chinademeter.com.
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