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CHARACTERISTICS OF GEM OF THE STOCK
EXCHANGE OF HONG KONG LIMITED (THE
“STOCK EXCHANGE”)

GEM has been positioned as a market designed
to accommodate small and mid-sized companies
to which a higher investment risk may be
attached than other companies listed on the
Stock Exchange. Prospective investors should be
aware of the potential risks of investing in such
companies and should make the decision to invest
only after due and careful consideration.

Given that the companies listed on GEM are
generally small and mid-sized companies, there is
a risk that securities traded on GEM may be more
susceptible to high market volatility than securities
traded on the Main Board of the Stock Exchange
and no assurance is given that there will be a liquid
market in the securities traded on GEM.

This report, for which the directors (the “Directors”) of
China Brilliant Global Limited (the “Company”) collectively
and individually accept full responsibility, includes
particulars given in compliance with the Rules Governing
the Listing of Securities on GEM of the Stock Exchange
(the “GEM Listing Rules”) for the purpose of giving
information with regard to the Company. The Directors,
having made all reasonable enquiries, confirm that to
the best of their knowledge and belief the information
contained in this report is accurate and complete in all
material respects and not misleading or deceptive, and
there are no other matters the omission of which would
make any statement herein or this report misleading.
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HIGHLIGHTS

EOE -3

Revenue of the Group for the six months
ended 30 September 2021 amounted to
approximately HK$18,763,000, representing a
decrease of approximately 44.4% as compared
to the corresponding period of the previous
financial year.

The Group’s gross profit for the six months
ended 30 September 2021 was approximately
HK$2,104,000, decreased by approximately
HK$80,000 as compared with the same period
of the last financial year.

Loss attributable to owners of the Company
for the six months ended 30 September 2021
amounted to approximately HK$20,303,000
(for the six months ended 30 September 2020:
HK$8,314,000).

The Board does not recommend the payment
of any interim dividend for the six months
ended 30 September 2021.

REBHE-_ZT-_—FH
A=+BLEAMEAZKHE
#)/18,763,0008 7T » 8 +
— @ B B E R R A 40
44.4% o

AEEBHE-ZT-_—FA
A=Z+BLlEX~NEAZER
49 /2,104,000 T © & L
— & B B JE R RO A 40
80,0007 7T °

BE-_Z-_—FhA=+H
WEANER  ARBHEEALE
15 #5318 49420,303,000/8 7T
(BE-—Z-_ZTFHLA=+
A 1E /< & A : 8,314,000/
TT) °

EExeTEEREAEE_T
T—FNAA=TBERER
RS

2 China Brilliant Global Limited | Interim Report 2021




CONDENSED CONSOLIDATED STATEMENT
OF PROFIT OR LOSS AND OTHER
COMPREHENSIVE INCOME

For the six months ended 30 September 2021

The board of Directors (the “Board”) of the Company
announces the unaudited consolidated results of the
Company and its subsidiaries (the “Group”) for the six
months ended 30 September 2021 together with the
unaudited comparative figures for the corresponding
periods in 2020 as follows:

BRGEAESREMEEKRESER

BE_E-—FANHA=F+HIE N EA

ARRERG(ERGDEH AR
AREMBAR(AEENDBE—F
THEAA=ZTBRLERERZRER
BERAkSE  BERBRE—ZT-_TFMH
R REERLBRBFOT

Six months ended Three months ended
30 September 30 September
HENA=+HLAEA BZNA=+HL={EA

2021 2020 2021 2020

Z®=-% -z-3f ZBZ-§  -Z-%E

Notes HK$'000 HK$'000 HK$'000 HK$'000

HisE TER FET TER FEL

(Unaudited) (Unaudited)  (Unaudited) (Unaudited)

(RBER) (RaEn) (REBER)  (REERD)

Revenue & 3 18,763 33,719 13,232 9,652

Cost of sales HERK (16,659) (31,535) (12,000) (8,605)

Gross profit ] 2,104 2,184 1,232 1,047

Other gains and losses, net EphakEREHE (4,931) 839 (5,067) 382

Selling expenses HERY (820) (588) (414) (88)

Administrative expenses TRREX (22,266) (12,090) (13,172) (6,577)

Finance costs BBRA 4 (46) (149) (10) (73)

Share of profit of associate FEEEDRER 42 139 230 96

Gain on disposal of subsidiaries &N BAR 2l - 829 - 829

Loss before tax BRRABSR 5 (25,547) (8,836) (17,201) (4,384)

Income tax expense FEREY 6 - - - -

Loss for the period from RERBELE

continuing operations $BzBRER (25,547) (8,836) (17,201) (4,384)
(Loss)/profit for the period ~ REEKILEE
from discontinued 828R

operations (B&)/ ®E 7 - (1,785) - 68

Loss for the period BAER (25,547) (10,621) (17,201) 4,316)

2021 R4 | BIEEREBRARAT 3



Six months ended Three months ended
30 September 30 September
HENA=+ALAEA BZNA=+HL={EA
2021 2020 2021 2020
—8--% -—Zz-%Tf ZBZ-§ -Z-%Tf
Notes HK$'000 HK$'000 HK$'000 HK$'000
MizE TEL ThR TEL Tir
(Unaudited) (Unaudited)  (Unaudited) (Unaudited)
(RBER) (kaEn) (REBER)  (REERD)
Other comprehensive Hig2m(Ex%)/
(expenses)/income: BA:
Item that may be reclassified BETHER
subsequently to profit or AHEEER
loss: ZEE:
Foreign currency translation HNEES
arising during the period HNERE (27) 281 26 14
Total comprehensive loss for HAZAFHRLE
the period (25,574) (10,340) (17,475) #.302)
Loss for the period MTFALEN
attributable to: BRES:
— Owners of the Company - RREERA (20,303) (8,314) (13,874) (2.980)
— Non-controlling interests - FERER (5,244) 2,307) (3,327) (1,336)
(25,547) (10,621) (17,201) (4,316)
Total comprehensive loss for  \FA LS8R
the period attributable to: 2EFRLE:
— Owners of the Company - RAEERA (20,330) (8,033) (13,848) (2.966)
— Non-controlling interests - FEkRER (5,244) (2,307) (3,327) (1,336)
(25,574) (10,340) (17,175) (4,302)
Loss per share from RERECEERR
continuing and BRESEEH
discontinued operations ZEBRER
— Basic and diluted - ERR#E 8 HK(1.39) Cents HK(0.57) Cents HK(0.95) Cents HK(0.21) Cents

(1.39)i& 4L (057)%1L

(0.95)i& Ll (0.21)%1L
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Six months ended Three months ended

30 September 30 September
BEAR=+HLEAMER BENAS+HL=[EA
2021 2020 2021 2020

it e = T
Notes HK$'000 HK$'000 HK$'000 HK$'000
ik Ti#gn TER TiEgn THL
(Unaudited) (Unaudited)  (Unaudited) (Unaudited)
(REER) (REsh) (REER) (REER)

Loss per share from
continuing operations
— Basic and diluted

RERELERKL
BRER
- BAREE

8 HK(1.39) Cents HK(0.45) Cents HK(0.95) Cents HK(0.21) Cents
(1L39)B  (045)E(l  (0.95)E4 (0.21)71l

Loss per share from
discontinued operation
— Basic and diluted

REERLEEERH
ZBRER
- BAREE

8 N/A HK(0.12) Cents N/A N/A
TER (01251l TER TEHA
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CONDENSED CONSOLIDATED STATEMENT OF

FINANCIAL POSITION

A AR & B B AR R &

As at 30 September 2021 RZFZ—FNA=1+H
30 September 31 March
hA=+H =ZA=1+-—H
2021 2021
—B-—-F —E-—fF
Notes HK$’000 HK$'000
B & FiEx FET
(Unaudited) (Audited)
(RBER) (BE%)
NON-CURRENT ASSETS FRBEE
Property, plant and equipment ME - BERSZE 9 1,779 2,189
Right-of-use assets CRERE 1,092 2,085
Intangible assets BREE 7,213 S
Prepayment 18 1+ 50A - 4,670
Interest in an associate NN ok £ 412 _
Total non-current assets FRBEELE 10,496 8,944
CURRENT ASSETS REBEE
Inventories FE 3,432 3,930
Loan and trade receivables B EURER R 10 38,695 24,690
Prepayment, deposits and other BRRE &R
receivables H e W FR0E 4,703 9,625
Amount due from an associate W — & ARl 2 RIA 7,119 6,624
Prepaid tax Ta A 89 89
Cash and cash equivalents ReRBEEEY 100,605 109,508
Total current assets TBEEBE 154,643 154,466
CURRENT LIABILITIES REBAE
Trade payables BHEMNER 1 29 4
Other payables and accruals HipERAFERERE 12 31,396 5,714
Contract liabilities EHEE - 1,503
Customer accounts BFERFE 187 -
Lease liabilities HEEE 1,026 2,194
Promissory note ZENEE 13 74,595 =
Total current liabilities mBABERE 107,233 9,415
NET CURRENT ASSETS REBEEERE 47,410 145,051
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30 September 31 March
NWA=E+B =A=1+-—8H
2021 2021
—E—F —E-—fF
Notes HK$’000 HK$'000
Bt 5 FiEx FAT
(Unaudited) (Audited)
(RBER) (&%)
TOTAL ASSETS LESS CURRENT B EMERAHER
LIABILITIES 57,906 153,995
NON-CURRENT LIABILITIES FRBEE
Lease liabilities HEBR - 94
Promissory note ZENEE 13 - 70,421
Total non-current liabilities FRBEERT - 70,515
NET ASSETS AERE 57,906 83,480
EQUITY B3
Share capital MR A 14 145,724 145,724
Reserves {16 (104,865) (84,535)
Equity attributable to owners of AQAFHEAEIEES
the Company 40,859 61,189
Non-controlling interests FERER 17,047 22,291
TOTAL EQUITY ExEE 57,906 83,480
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CONDENSED CONSOLIDATED STATEMENT OF

CHANGES IN EQUITY

BRGEAESETR

For the six months ended 30 September 2021 B2 —F-—FNA=FHINEA
Attributable to owners of the Company
BRANTHAA
Foreign
Share curency Share Capital Non-
Share  premium  Statutory translation option  contribution Other Accumulated controling
capital ~ account  reserve fund reserve resere reserve resere losses ~ Sub~ total interest Total
R EEEE MMER  BRE  EREA
Rx  HEE it L] B ff HbRE ZHER 0 FERER i
HKS'000  HKS000  HKS00  HKS'000  HKSOD  HKS000  HKS'000  HKSO0D  HKS000  HKS'000  HKS000
Tén TRn TR TEn TEr  TEx  TEn  TEn TR TEn  TER
(Noted) ~ (Noteb] ~ (Notec)  [Noted)  (Noteg)
(Wil Omito) (W) (o) (Wite)
Asat 1 Apr 2021 (audted) 3
145724 523511 - 635 30,232 12,328 - (051241 61,189 21 83480
Loss for the period HRER(REER)
(unaudited) = = = - - - - (20303 (20,303 (B4 (25547
Other comprehensive  BAEB2EHA
income forthe period (K EEH)
(unaudited):
Exchange diferenceon  AEENERCESE
tansalionofforeign~~ B(REEH
operations unaudted) - - - @) - - - - () s 1]
Total comprehensiv loss for 57
the period (unaudited) ( - - - @ - - - (20303 (20330 (5244) (25574
Asat 30 September 2021 7-%
(unaudited) 5724 52351 - 608 30,232 12,328 - (o5 40859 11,47 57,906
Asat 1 Aprl 2020 faudited)
145245 521,04 1 (29 D713 - - (608,15 88,552 - 88,552
Loss for the period BRER(KIEH
(unaudited) S S S S S = S 8314 (8314 2.307) (10,621)
Other compreensie ~ HREH2ELE
incomefor thepeiod (KB EH)
(unaudted):
Bxchange diferenceon AZE0 $2
fanston of foreign B2 %
operafions (imaudted)  (KEEH) - - - %1 - - - - %1 - %1
Total comprehensive oss for A2
the period (unaudfted) (k28 S - - 21 - - - 8314 8,033 30 (10340
Aoquistion of asubsidary  HERBAF - - - - - - 0 - 0 - b
Disposal of subsiclares £ EHEA - - ) - - - - 1 - - -
As at 30 September 2020
(unaudited) 5245 521,041 - 1] 713 - 20 (616469 80809 2307 78502
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CONDENSED CONSOLIDATED STATEMENT OF
CHANGES IN EQUITY (continued)

Notes:
(@) Share premium account

Under the Companies Law (2001 Revision) of the Cayman
Islands, the share premium account of the Company is
distributable to its shareholders provided that immediately
following the date on which the dividend is proposed to be
distributed, the Company will be in a position to pay off its
debts as they fall due in the ordinary course of business.

(b) Statutory reserve fund

Pursuant to the relevant laws and regulations for business
enterprises in the People’s Republic of China (the “PRC”),
a portion of the profits of the entities which are registered
in the PRC has been transferred to the statutory reserve
fund which is restricted as to use. When the balance
of such reserve fund reaches 50% of the capital of that
entity, any further appropriation is optional. The statutory
reserve fund can be utilised, upon approval of the relevant
authority, to offset prior years’ losses or to increase
capital. However, the balance of the statutory reserve
fund must be maintained at least 25% of capital after such
usage.

() Foreign currency translation reserve

Foreign currency translation reserve represents exchange
differences relating to the translation of the net assets
of the Group’s foreign operations from their functional
currencies to the Group’s presentation currency (i.e.
Hong Kong dollar) which are recognised directly in other
comprehensive income and accumulated in the foreign
currency translation reserve. Such exchange differences
accumulated in the foreign currency translation reserve
are reclassified to profit or loss on the disposal of the
foreign operations.

(d) Share option reserve

The share option reserve comprises the fair value of
share options granted which are yet to be exercised.
The amount will be transferred to the share premium
account when the related options are exercised, and will
be transferred to accumulated losses should the related
options expire or be forfeited.

(e) Capital contribution reserve

Capital contribution reserve represents Mr. Zhang
Chunhua, a director and substantial shareholder of the
Company, had accepted a promissory note issued by the
Company with terms of promissory note in favor to the
Group.

BHRGREESEH R 2
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CONDENSED CONSOLIDATED STATEMENT OF BHEEHRSRER
CASH FLOWS
For the six months ended 30 September 2021 B2 —F-—FNA=FHINEA

Six months ended 30 September
BEAA=+HLAEAR

2021 2020
—E-—-F —EZEF
HK$’000 HK$'000
FiEx FAT
(Unaudited) (Unaudited)

(REEK) (REER)

Cash flows from operating REFBZRERE

activities
Net cash used in operating REFHFMARETHE

activities (119) (10,291)
Cash flows from investing REFHZEERE

activities
Net cash outflow from disposal of HEMNBARZRERLFE

subsidiaries = (1,002)
Purchases of property, plant and BAVE BERSRE

equipment (60) (255)
Purchases of intangible assets BABVEE (7,389) S
Net cash used in investing REZFHARESFE

activities (7,449) (1,257)

Cash flows from financing activity FEFEH2RE&RE

Interest paid B F 8 (46) S
Repayment of lease liabilities BEHEAR (1,262) (1,208)
Net cash used in financing activity M ZEESHFAAREEHE (1,308) (1,208)
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Six months ended 30 September
BEAA=+HLAKEAR

2021 2020
—E-—-F —EZEF
HK$’000 HK$'000
FiEx FAT
(Unaudited) (Unaudited)

(REEX) (REER)

Net decrease in cash and cash ReRALEENAL FHE

equivalents (8,876) (12,756)
Cash and cash equivalents at REBEEHDzHER

the beginning of the reporting ReZED

period 109,508 55,973
Effect of foreign exchange rate EREE s v EFE

changes, net (27) 281

Cash and cash equivalents at the RBEHEHRZEER
end of the reporting period ReSEYD 100,605 43,498

2021 R | BIEEREEARAT 11



Notes:

ORGANISATION AND PRINCIPAL ACTIVITY

The Company is a limited liability company incorporated
in the Cayman Islands. The address of its registered office
is Century Yard, Cricket Square, Hutchins Drive, P.O. Box
2681, Grand Cayman KY1-1111, the Cayman Islands.
The address of its principal place of business in Hong
Kong is Flat B, 9/F., 9 Des Voeux Road West, Hong Kong.
The Company’s shares are listed on GEM of The Stock
Exchange of Hong Kong Limited (the “Stock Exchange”).
The principal activities of the Company and its subsidiaries
(the “Group”) are trading and retailing of gold and
jewellery, money lending and fintech business.

BASIS OF PREPARATION

The Group’s unaudited consolidated results have been
prepared in accordance with Hong Kong Financial
Reporting Standards (“HKFRSs”) issued by the Hong
Kong Institute of Certified Public Accountants (the
“HKICPA”) and accounting principles generally accepted
in Hong Kong. In addition, the unaudited consolidated
results include applicable disclosures required by the
Rules Governing the Listing of Securities of GEM of
the Stock Exchange (the “GEM Listing Rules”). The
measurement basis used in the preparation of the
unaudited consolidated results is the historical cost
convention, except for certain financial instruments
which have been measured at fair value at the end of the
reporting period. These unaudited consolidated results
are presented in Hong Kong dollar which is also the
functional currency of the Company and all values are
rounded to the nearest thousand except when otherwise
indicated. The Group’s major subsidiaries are operated in
the People’s Republic of China (the “PRC”) and Republic
of Kazakhstan (“Kazakhstan”) with Renminbi (“RMB”) and
United States dollar (‘US$”) as their functional currency.

The accounting policies applied in the preparation of the
unaudited consolidated results are consistent with those
adopted in the preparation of the annual consolidated
financial statements of the Group for the year ended 31
March 2021, except that the Group has adopted a number
of new and amendments to HKFRSs, which are newly
effective for the period under review.
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BASIS OF PREPARATION (Continued)

In the current interim period, the Group has applied the
following amendments to HKFRSs issued by the HKICPA,
for the first time, which are mandatorily effective for the
annual period beginning on or after 1 April 2021 for the
preparation of the Group’s Interim Financial Information:

Amendments to HKFRS
9, HKAS 39, HKFRS 7,
HKFRS 4 and HKFRS 16

Interest Rate Benchmark
Reform — phase 2

Amendments to HKFRS 16 Covid-19-Related Rent
Concessions beyond
30 June 2021

The application of the amendments to HKFRSs in the
current year has had no material impact on the Group’s
financial performance and positions for the current and
prior years and/or on the disclosures set out in these
consolidated financial statements.

The Group has not applied any new and amendments to
HKFRSs that have been issued but not yet effective for the
current accounting period.

Accounting policies newly applied by the Group

In addition, the Group has applied the following policies
which became relevant to the Group in the current interim
period.

Intangible assets

Intangible assets with finite useful lives that are acquired
separately are carried at costs less accumulated
amortisation and any accumulated impairment losses.
Amortisation for intangible assets with finite useful lives
is recognised on a straight-line basis over their estimated
useful lives. The estimated useful life and amortisation
method are reviewed at the end of each reporting
period, with the effect of any changes in estimate being
accounted for on a prospective basis.
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BASIS OF PREPARATION (Continued)

Accounting policies newly applied by the Group
(Continued)

Impairment on intangible assets

At the end of the reporting period, the Group reviews the
carrying amounts of its intangible assets with finite useful
lives to determine whether there is any indication that
these assets have suffered an impairment loss. If any such
indication exists, the recoverable amount of the relevant
asset is estimated in order to determine the extent of the
impairment loss (if any).

The recoverable amount of intangible assets are estimated
individually. When it is not possible to estimate the
recoverable amount individually, the Group estimates
the recoverable amount of the cash-generating unit (the
“CGU”) to which the asset belongs.

In testing a CGU for impairment, corporate assets are
allocated to the relevant CGU when a reasonable and
consistent basis of allocation can be established, or
otherwise they are allocated to the smallest group of
CGUs for which a reasonable and consistent allocation
basis can be established. The recoverable amount is
determined for the CGU or group of CGUs to which
the corporate asset belongs, and is compared with the
carrying amount of the relevant CGU or group of CGUs.

Recoverable amount is the higher of fair value less costs
of disposal and value in use. In assessing value in use,
the estimated future cash flows are discounted to their
present value using a pre-tax discount rate that reflects
current market assessments of the time value of money
and the risks specific to the asset (or a CGU) for which the
estimates of future cash flows have not been adjusted.
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BASIS OF PREPARATION (Continued)

Accounting policies newly applied by the Group
(Continued)

Impairment on intangible assets (Continued)

If the recoverable amount of an asset (or a CGU) is
estimated to be less than its carrying amount, the
carrying amount of the asset (or a CGU) is reduced to
its recoverable amount. For corporate assets or portion
of corporate assets which cannot be allocated on a
reasonable and consistent basis to a CGU, the Group
compares the carrying amount of a group of CGUs,
including the carrying amounts of the corporate assets
or portion of corporate assets allocated to that group of
CGUs, with the recoverable amount of the group of CGUs.
In allocating the impairment loss, the impairment loss is
allocated to reduce the carrying amount of the assets on
a pro-rata basis based on the carrying amount of each
asset in the unit or the group of CGUs. The carrying
amount of an asset is not reduced below the highest of
its fair value less costs of disposal (if measurable), its
value in use (if determinable) and zero. The amount of the
impairment loss that would otherwise have been allocated
to the asset is allocated pro-rata to the assets of the unit.
An impairment loss is recognised immediately in profit or
loss.

Where an impairment loss subsequently reverses, the
carrying amount of the asset (or CGU) is increased to
the revised estimate of its recoverable amount, but so
that the increased carrying amount does not exceed the
carrying amount that would have been determined had
no impairment loss been recognised for the asset (or a
CGU) in prior years. A reversal of an impairment loss is
recognised immediately in profit or loss.

The unaudited consolidated results have been reviewed by
the audit committee of the Company (“Audit Committee”).
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REVENUE AND SEGMENTAL INFORMATION

Revenue represents the net invoiced value of goods sold
and services rendered during the period under review.

The Group’s operating activities are currently attributable
to three operating segments focusing on trading and
retailing of gold and jewellery (“Gold and Jewellery
Business”), money lending (“Lending Business”) and
fintech business (“Fintech Business”). These operating
segments have been identified on the basis of internal
management reports prepared in accordance with
accounting policies conformed to HKFRSs, that are
regularly reviewed by the executive directors (the
“Executive Directors”) (being the chief operating decision
makers of the Company). The Executive Directors
review the Group’s internal reporting in order to assess
performance and allocate resources. The details of
operating and reportable segments of the Group are as
follows:

. Gold and Jewellery Business
. Lending Business
. Fintech Business

The Group was engaged in distribution of pharmaceutical
and healthcare products, for which the operation was
disposed on 14 July 2020 through disposal of the entire
equity interest in Prosten Group, that was discontinued
accordingly.
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REVENUE AND SEGMENTAL INFORMATION 3. KERDTBER &)

(Continued)
The following is an analysis of the Group’s revenue and AEBBEREZRSREBES T
results from continuing operations: R
Gold and
Jewellery Lending Fintech
For the six months ended 30 September 2021 Busi Busil Busil C lidat
EER SRBR
BE-R--FRA=+HLREAR KEER BEER £% At
HK$’000 HK$’000 HK$’000 HK$’000
TET TET FTET Ti#x
REVENUE §-4
External sales HEPEE 17,626 1,137 - 18,763
RESULTS ES
Segment results profit/(loss) PHEREEN/(BE) 451 1,105 (16,610) (15,054)
Unallocated income KABBA 50
Unallocated expenses ROBRAX (10,911)
Finance costs KA (44)
Share of profit of associate EEBEDTE 412
Loss before tax WRBATE B (25,547)
Gold and
Jewellery Lending
For the six months ended 30 September 2020 Business Business Consolidation
BE-_Z-_ZFNA=+AHILAHEA BKEER EEER At
HK$'000 HK$'000 HK$’000
FHET FHT FET
(Unaudited) (Unaudited) (Unaudited)

(REER) (REER) (REER)

REVENUE &
External sales INEREHE 33,349 370 33,719
RESULTS ES
Segment results profit/(loss) 2 WBEFEH (FE) 1,006 (4,714) (3,708)
Unallocated income and AAOBEARRX

expenses (5,146)
Finance costs B ER (121)
Share of profit of associate JE 1 B A B A 139
Loss before tax BB I E 1B (8,836)
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3. REVENUE AND SEGMENTAL INFORMATION
(Continued)

Segment profit/(loss) represents the profit earned/(loss
suffered) from each segment without allocation of central
administrative costs, certain other gains and losses,
net, other expenses, finance costs, gain on disposal of
subsidiaries for which not included in segment results
and share of result of an associate. This is the measure
reported to the Group’s management for the purposes of
resource allocation and performance assessment.

The segment assets and liabilities as at 30 September
2021 and 31 March 2021 are as follows:

WERDBEM @)

PaNg-s

AEEF(BR)EED BRI
ZaM/(FRZER) HLEH
BRFRRATHRAC A ~ B THA Y &
FHEFE - EMAX - BEAKAE
HE M8 ARz e (I |ETA D
BEERDE—HBERT 2%
B WHRERDERRBER
FEBEERE2R2FAERA -

RZZ——FAA=+BR=Z=—
FZA=+—RZIHDEERERE
M

30 September 31 March
2021 2021
—g=-—5 —E——
hA=+A =A=+—8
HK$’000 HK$'000
FET FHT
(Unaudited) (Audited)
(RBEZ) (fE%)
SEGMENT ASSETS SEEE
Gold and Jewellery Business BEERKEER 11,917 11,838
Lending Business BEXEB 47,613 38,585
Fintech Business SRE R EK 36,800 60,084
Segment assets DEEE 96,330 110,507
Interest in an associate REEE AR 2w 412 -
Unallocated assets RKOBEE 68,397 52,903
Total assets BAERE 165,139 163,410
SEGMENT LIABILITIES SEEE
Gold and Jewellery Business BEeRKEED 2,268 2,621
Lending Business BEEB 4,307 -
Fintech Business SRBRED 22,616 3,150
Segment liabilities NEEE 29,191 5,771
Unallocated liabilities Ko REE 78,042 74,159
Total liabilities RERE 107,233 79,930
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REVENUE AND SEGMENT INFORMATION 3. KBRS BER &)

(Continued)

For the purposes of monitoring segment performances REEDFIRRERZDIES

and allocating resources between segments: RER:

o all assets are allocated to operating segments D MR DR 2 e - FEURES
except interest in an associate, amount due “ /‘TZ AIE ETWE -
from an associate, certain property, plant and BMENEE CRAEEE -
equipment, right-of-use assets, intangible assets, ﬂﬁ/ﬁg }EHMIE HEA
prepayment, deposits and other receivables and &Hﬁﬂf’é WHREBAREA
cash and cash equivalents held by the respective wHEEzREeRkAESE
head offices; and B FEEEHHE

Py Zéé Py /\ 4’3 &

o all liabilities are allocated to operating segments D % %?Eﬁﬁ&ﬁ K IE K fE
except certain other payables and accruals, lease BN IE HEBAGENRAN
liabilittes and promissory note. BRI FTEEBEHASE

BREDE -

FINANCE COSTS 4. BEER

Six months ended 30 September

BENA=1+HILEAMEA

2021 2020

—B=—F —E-TF

HK$°000 HK$'000

FiEgx FHT

(Unaudited) (Unaudited)

(REEFZK) (REER)

Interest on borrowings BEEFE - 6
Interest on lease liabilities HEBEME 46 143
46 149

LOSS BEFORE TAX

The Group’s loss before tax is arrived at after charging:

5. KRHAEBRE

A5 BB DA RSB T 5518

BEH

Six months ended 30 September
BEARA=+HLEREA

2021 2020
—2=-—F —EC-TF
HK$’000 HK$'000
FHT FHAT
(Unaudited) (Unaudited)
(REEXK) (RIEEEZ)
Depreciation of property, plant and #7% - B &= K & &

equipment ZHE 465 1,272
Depreciation of right-of-use assets & A#EEE 2 1 & 993 =
Amortisation of intangible assets & 2 & 7 # 4 176 =

Expenses relating to short term EEEEEEZMAX
lease - 106
Employee benefits expense EERAMAX 7,926 5,083
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INCOME TAX EXPENSE

On 21 March 2018, the Hong Kong Legislative Council
passed The Inland Revenue (Amendment) (No. 7) Bill 2017
(the “Bill") which introduces the two-tiered profits tax rates
regime. The Bill was signed into law on 28 March 2018
and was gazetted on the following day. Under the two-
tiered profits tax rates regime, the first HK$2 million of
profits of the qualifying group entity will be taxed at 8.25%,
and profits above HK$2 million will be taxed at 16.5%. The
profits of group entities not qualifying for the two-tiered
profits tax rates regime will continue to be taxed at a flat
rate of 16.5%.

Hong Kong profits tax has not been provided as the
Group did not generate any assessable profits arising in
Hong Kong for the six months ended 30 September 2021.

Under the Law of the PRC on Enterprise Income Tax
(the “EIT Law”) and Implementation Regulation of the EIT
Law, the tax rate of the PRC subsidiaries is 25% for both
periods.

No provision for the PRC Enterprise Income Tax has been
made as the Company has available tax losses brought
forward from previous years to offset the assessable
profits generated during the year.

The subsidiary of established in the Kazakhstan is
generally subject to Kazakhstan Corporate Income
Tax on its taxable income at an income tax rate of
20% and assessed for a calendar year. All Kazakhstan
legal entities and branches of foreign legal entities
are subject to Corporate Income Tax. Until 1 January
2066, in accordance with paragraph 3 of article 6 of the
Constitutional Law of the Kazakhstan “On the Astana
International Financial Centre”, company is exempt from
corporate income tax on income received from providing
the financial services in the Astana International Financial
Centre.
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DISCONTINUED OPERATION

On 14 July 2020, the Group entered into a sale and
purchase agreement to dispose of the entire issued
share capital of Prosten Development Limited and its
subsidiaries, which is principally engaged in trading and
distributing of pharmaceutical and healthcare products
(“Pharmaceutical Business”). The disposal of the
Pharmaceutical Business is consistent with the Group’s
long-term policy to focus its activities on the Group’s other
operations. The disposal was completed on 14 July 2020,
on which date the control of Prosten Development Limited
was transferred to the acquirer.

Loss for the period from the discontinued operation is
analysed as follows:

ERIEREERK

R-_ZE-_FFELA+MAE  F~5E
AVEEBSBHEREERARA
A(AXERERBERRREER
BERDH(BEEKD) REWME
RANZMERITRA - HEBE
EBNEAEEZINEMERS
RHBE - BHLER-Z_ZF
tATHBEER  RZAREER
BRARMIZEHIEERZWREA -

RECRIEEEET 2 HNEERS
T

For the six
months ended
30 September

2020

HZE
—E-THF
NA=+8
LIE7REA
HK$’000
FET
(Unaudited)
(REEER)

Loss for the period A&

(1,785)

Loss for the period from discontinued operation 72872 & # A A fE/G 2R B B 4 1E

attributable to owners of the Company

BEEBZBHANER (1,785)
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7. DISCONTINUED OPERATION (Continued) 7. BRIEEEXR 2

Loss for the period, which have been included in the FABRGAEEREMEmKE
condensed consolidated statement of profit or loss and KOWHANEENOT:

other comprehensive income, were as follows:

For the six
months ended
30 September

2020
#Hz
—E-FF
NA=+8
118 A
HK$'000
FHT
(Unaudited)
(REEZ)
Revenue I % 793
Cost of sales HEK A (692)
Gross profit EFN 101
Other income and gains H At W A R M a
Selling, administrative and finance costs HE - THRERMBKAR (1,886)
Loss before tax W B4 A B 1B (1,785)
Income tax expense FEHAX =
Loss for the period from discontinued REBRIECEEBZ HANEE
operation (1,785)
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LOSS PER SHARE

The calculation of the basic loss per share from continuing
and discontinued operations amount is based on the
unaudited consolidated loss for the six months ended 30
September 2021 attributable to owners of the Company of
approximately HK$20,308,000 (for the six months ended
30 September 2020: HK$8,314,000), and the weighted
average number of ordinary shares of approximately
1,457,238,414 (weighted average number for the six
months ended 30 September 2020: 1,452,453,725) in
issue during the period under review.

The calculation of basic loss per share from continuing
operations for the six months ended 30 September 2021
is based on the unaudited loss from continuing operations
for the period attributable to owners of the Company of
approximately HK$20,303,000 (six months ended 30
September 2020: HK$6,529,000).

The calculation of basic loss per share from discontinued
operations for the six months ended 30 September
2020 is based on the unaudited loss from discontinued
operations for the period attributable to owners of the
Company of approximately HK$1,785,000.

The weighted average number of ordinary shares used
are same as those described above for the calculation of
basic loss per share from continuing operations and the
basic earnings per share from discontinued operation.

As the Company’s outstanding share options had an anti-
dilutive effect to the basic loss per share calculation for
the six months ended 30 September 2021 and 2020,
the exercise of the above potential ordinary shares is
not assumed in the calculation of diluted loss per share.
Therefore, the diluted loss per share is same as basic loss
per share.

PROPERTY, PLANT AND EQUIPMENT

During the six months ended 30 September 2021, the
Group acquired items of property, plant and equipment
with the amounts of approximately HK$60,000 (for the six
months ended 30 September 2020: HK$255,000).

BRER

RERBBLEEBRORILEEE
BZEREABBIREBE=Z
——FhAA=+HIEXNEARRRA
HEEABEREERGABERY
20,303,000 7T (HE-T-FFh
A=+A81E/EA : 8,314,000 7T)
Ko R 1R BRI B 84T 3 i AR 2 In i
T H 491,457,238, 4R (B E=F
—TFEAAR=+HIEANEAZ
F 8 : 1,452,453,7250% ) 5+ E o

BE-T-_—FhA=+tAHI~E
ARARFBELEER 2 ERERE
BIHERRDGEE AEEREH
BREEB I REEZHANER
#720,308,0008 T (BHE=ZT=_TF
NA=+HBI1EREA : 6,529,000
TL)EHE -

BEZZ-ZFNA=1+RHIL~AE
ARBERIEREEBZERER
BEDIERARAREEARIERE
BRIEEEEB 2 REEZHRE
18#91,785,0007% 7Lt & ©

REFBELEEB L BRAREBE
RREERIEEERBZERER
BN P PR 58 A DA 45 BB |t
HE -

HRAR Tiﬁﬁﬁﬁfﬂ%i,

¢AMﬁZt%K$%EZ##E
R#EEZE  HNFESREEE
BRABRR LAEEEZBR 2T
- Bt Sh#EHRETRE
AEEBRE

ME- - BERRE

HE-T-_—FHLA=+HIL~E
B AEERKRBYE  BERSRE
5 B 460,000 T (B E-T =%
FNA=+HBIENEA : 255,000
JT) °
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LOAN AND TRADE RECEIVABLES

10. ERREWIERR

30 September 31 March

2021 2021

—E=-—F —E=-—4F

hA=+H =A=+—8

HK$’000 HK$'000

FiET FHET

(Unaudited) (Audited)

(RIBEZ) (&%)

Loan receivables FE U B R 39,312 25,810
Less: allowance for credit loss W IEEEBEE (1,443) (1,443)
Loan receivables, net FE U B RS R 37,869 24,367

Trade receivables from contracts & F & #) g I Bk 3%

with customer 1,083 575
Less: allowance for credit loss W E BRI (257) (252)
Trade receivables, net FEWBR FOFRE 826 323
38,695 24,690

BREFRERTFEARRAZE
W R R AR F R R5% ZE8%
e - RZE—FhA=FTAK=
—&#=ZA=+—0 " MAaEk
BERHOERER B1.508 A8 E1F
BEEEREREBIER - RBREH
* + REEAS B 538,952,000
BLTW=-—E=—F=A=+—A:
25,492,000 JT) * 4 & B 15 B IR
F/2360,0008 T (RZFZ—F=
HA=+—H8:318,000/ ) °

Loans receivables represent loans to individuals and
corporates which are unsecured and carry interest
from 5% to 8% per annum. As at 30 September 2021
and at 31 March 2021, all loans receivables have
lending terms from 1.5 months to 1 year but contained a
repayable on demand clause. The aggregated principal
amount outstanding at the end of the reporting period is
HK$38,952,000 (at 31 March 2021: HK$25,492,000) and
the balance includes interest receivable of HK$360,000 (at
31 March 2021: HK$318,000).
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LOAN AND TRADE RECEIVABLES (Continued) 10. HEMREWERMZ)

An aging analysis of the Group’s loan receivables, net of AEERRERGNREEBBERE
allowance for credit losses, based on the loan drawdown ERZERIREDRABFE) 2R
date, is as follows: DITMT
30 September 31 March
2021 2021
—E=—F —T=—F
NAA=+A =A=+—8
HK$’000 HK$'000
FiET FHET
(Unaudited) (Audited)
(RIBEZ) (f2&iz)
Within three months =EAR 29,534 16,205
4 to 6 months MENEA 301 174
7 to 12 months tEZ+=f@A 8,033 7,988
37,869 24,367
The Group does not hold any collateral or other credit REEN B LS E TR EAE
enhancements over these balances. sk Hih s B8R -
An aging analysis of the Group’s trade receivables, net of REBEKER(IKREESERR
allowance for credit losses, based on earlier of the invoice HRIBEEZAHFWAERA S
date or revenue recognition date is as follows: (AREERE)) ZREAITWOT
30 September 31 March
2021 2021
—E=—F —T=-—F
NAA=+A =A=+—8
HK$’000 HK$'000
FiET FHET
(Unaudited) (Audited)
(RIBEZ) (&%)
Within three months =EAR 142 =
4 to 6 months e D3 684 323
826 323
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11. TRADE PAYABLES 1. EBEZEMRX
An aging analysis of the Group’s trade payables, is as AEEE S FER FRIEH R iR 247 0
follows: T
30 September 31 March
2021
—E-—F
hA=+H
HK$°000
FiET
(Unaudited) (Audited)
(RBEZ) (EEZ)
Within three months =@AR 29 4
12. OTHER PAYABLES AND ACCRUALS 12, HttESRER B RE
Other payables and accruals mainly comprised of BE-_ZT-_—FNA=1+8HI~E
deposits received from the independent third party B EtENREREASARETS
for investment in Brillink Holdings Limited (formerly BIEERENEBRERERAT (B
known as CBG Fintech Holdings Limited) amounting TBHAERERSRIERER AT BB
to US$2,500,000 (equivalent to approximately 3% = 5 WEL R 2 ©2,500,000%% 7T
HK$19,500,000) during the six months ended 30 (48 & 7 4919,500,0007% 7T) ©
September 2021.
13. PROMISSORY NOTE 13. FAFEE

On 19 January 2021, the Company completed to issue a
promissory note to Mr. Zhang, a director and substantial
shareholder of the Company, at US$10,000,000
(equivalent to HK$78,000,000). The promissory note
was unsecured interest-bearing at 2.5% per annum and
payable on the maturity date in arrears and repayable on
the date of six months after 19 January 2021 (the “Initial
Maturity Date”). The Company has the rights to extend
the Initial Maturity Date for two successive period of six

months (the “Extension Option”).
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13.

PROMISSORY NOTE (continued)

The Extension Option is not closely related to the host
contract and regarded as embedded derivatives in the
host contract. The Company designated the promissory
note and the Extension Option as a whole in accordance
with HKFRS 9 and classified as financial liabilities at
FVTPL.

13. EFAFER o)

EHEERYIIFBTIANETAR
AR ESETAHNRARNITET
B ARARRBEFEFBMELR
FORERETANEERTHRE
BRERIBARAFEEFAR
SRMNERAE-

31 March
2021
—TE-—F
=A=+—8
HK$'000
FET
(Audited)
(BER)
Proceed from issue of promissory note BTRNEB G RIE 78,000
Less: deemed capital contribution from shareholder i : 8 EE BT & (12,328)
65,672
30 September 31 March
2021 2021
—E=-—f —E-—fF
LA=+H =A=+—8
HK$’000 HK$'000
FET FHET
(Unaudited) (Audited)
(REEZ) (BEZ)
At the beginning of the reporting 7 ¥R % H3 1)
period 70,421 —
Issue of promissory note at fair BRARBEETEANER
value O 65,672
Interest payables FE A7 B (978) (385)
Fair value changes AREEES 5,152 5,134
At the end of the reporting period 1A ¥R & i K 74,595 70,421

The fair value of promissory note with the amount of
approximately HK$65,672,000 at the issue date have
been arrived by reference to the valuation performed by
International Valuation Limited. The effective interest rate
of the promissory note at the issue date is 22%.

RETAHANZENAREBE
#765,672,0007% 7T Jh 48 £ Z BIR T
HEERABEITHHERER - R
BOTRHMANZEBRNEBRAEXA
20% ©
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14.

SHARE CAPITAL 14. BAX
30 September 2021 31 March 2021
Z2Z-§¥7A=+R —E--%=f=+-H
Number of shares Number of shares
KAHE R A
’000 HK$’000 ’000 HK$'000
T TR Fi TET
(Unaudited) (Audited)
(REBEKR) (BE%)
Authorised: BE:
Ordinary shares of HK$0.10 SREEIET
(31 March 2021: HK$0.10) each ~ (ZEZ—F=A=+—
H:010BT)2E@K 2,500,000 250,000 2,500,000 250,000
Issued and fully paid: BRTRME:
Ordinary shares of HK$0.10 SREEIET
(31 March 2021: HK$0.10) each  (ZZE=—F=A=+—
H:010%7T) 2 E @R
At the beginning of the reporting 1 3 & #i47)
period 1,457,239 145,724 1,452,454 145,245
Subscription of new shares (note)  #2 & #7 i 7 (Ff :) = = 4,785 479
At the end of the reporting period 1t & 2 K 1,457,239 145,724 1,457,239 145,724
Note: B 5

On 7 January 2021, the Company completed to allot
and issue an aggregate 4,784,689 subscription shares
at the subscription price of HK$0.627. The net proceeds
of approximately HK$2,949,000 will be or was used for
general working capital.
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15.

FAIR VALUE OF FINANCIAL INSTRUMENTS

Some of the Group’s financial instruments are measured
at fair value for financial reporting purposes.

In estimating the fair value, the Group uses market-
observable data to the extent it is available. Where Level
1 inputs are not available, the Group engages third
party qualified valuers to perform the valuation. The
management works closely with the qualified external
valuers to establish the appropriate valuation techniques
and inputs to the model. The management reports the
findings to the directors at the end of each reporting
period to explain the cause of fluctuations in the fair value.

Fair value of the Group’s financial liabilities that are
measured at fair value on a recurring basis

Some of the Group’s financial liabilities are measured
at fair value at the end of each reporting period. The
following table gives information about how the fair values
of these financial liabilities are determined (in particular,

15. 2@MIBAFEE

RUBREME  A5EFDEM
TADRAFEEFE -

A ATEER  AREREER
MHABERE - RERSE—E
BWAER FAREGZBAERS
=7 EMEITAE - ERERZ
BERIMNEGHEMERAE - B
BEEGERMEZEAZBHAE -
EEENEREMRAESERS
MER - UBRBATEERDZR
A o

AEMBEYEERA T WA
BNERMABRNATHEE

AEMETEMARNE BERR
BAFEENE - FRESERM
s EZSeMARATEECE
R 7 FR 1 8 510 52 6 A 1) 0 8
e

the valuation technique(s) and inputs used).
Level 1 Level 2 Level 3 Total
- B B=RB @zt
HK$'000 HK$'000 HK$'000 HK$'000
FET FTET FET TET
Fair value hierarchy R-ZB-—-FAA=+HM
as at 30 September 2021 ATEERS
(unaudited) (REBEH)
Financial liabilities at FVTPL ~ # 2 FEEA
BRRNEMER
— Promissory note - BRAER - - 74,595 74,595
Fair value hierarchy R-ZZE=-F=A=+-H
as at 31 March 2021 MATEEER
(audited) (&5%)
Financial liabllities at FVTPL BATEEFABERN
SRERE
— Promissory note ESSES - - 70,421 70,421
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15.

16.

FAIR VALUE OF FINANCIAL INSTRUMENTS 15, 2R IBEZ2QFEE#)
(Continued)
The Group’s policy is to recognise transfers into and RNEEZBREAERNEE B
out of fair value hierarchy levels at the end of the date of ZEHNBEREELIR 2 BERE
the events or change in circumstances that caused the HNATFEEEREREEE -
transfer.
During the six months ended 30 September 2021, there BE-_Z-_—FAA=1AHI A
were no transfers between level 1 and level 2, or transfers R E—ERE_EBZHWLIEHE
into or out of level 3. BOMRAEARBLE=E -
Information about level 3 fair value measurements FHE=EATEEHENER
Significant Relation of significant
Valuation unobservable unobservable inputs to fair
techniques input value
EXTTHRBAE
EER EATTEEMAE HATEENR
Promissory note AR R & Synthetic method Yield to maturity rate Increase yield to maturity rate,
AE EEileEs decrease the fair value

The reconciliation of fair value measurement of promissory
note is set out in note 13 to the consolidated financial
statements.

Fair value loss on promissory note is included in “other
gains and losses, net”.

Fair value of financial assets and liabilities carried
at other than fair value

The carrying amounts of the Group’s financial assets
and financial liabilities carried at amortised cost were
not materially different from their fair values as at 30
September 2021 and 31 March 2021.

EVENTS AFTER THE REPORTING PERIOD

The independent third party invested in Brillink Holdings
Limited (formerly known as CBG Fintech Holdings Limited)
amounting to US$4,500,000 (equivalent to approximately
HK$35,100,000) which completed on 26 October 2021.
Subsequent to completion, the Group’s shareholding
interests in Brillink Holdings Limited will be decreased
from 72% to 69.9%.
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INTERIM DIVIDEND FEARR B

The Board does not recommend the payment of an EZETEZREE_T_—FNA

interim dividend for the six months ended 30 September ~ =+H I NEAARBERHR B (HE-
2021 (for the six months ended 30 September 2020: nil). T_TFEAA=ZTHIEAEA &) -
MANAGEMENT DISCUSSION AND ANALYSIS EEENMRIN

FINANCIAL REVIEW Bt 35 = B

REVENUE W 2%

The Group’'s revenue for the six months ended #ANEBEHZE-_ZT-_—SHLA=+HIt
30 September 2021 amounted to approximately 7~ A8 U4 A18,763,000/8 7T -
HK$18,763,000, representing a decrease of  # b {EB BEE R L 4944.4% -
approximately 44.4% as compared to the corresponding 7%k 24 J5 £ 2 /i 7K 55 [ 54 [0 B8 57 (A 2k
period of last financial year. The decrease was mainly BX®% RIPERBFSHKHEE SR
attributable to the decrease in revenue from the Group’s AR IESNEHRE REMFFLE
Jewellery Business, wholesale of golden jewellery &R BIBAGI A 2 FEE ISR T /5 &
products in PRC and terminated the franchised store of — #y U 25 &l 2 BT 2K -

the Luk Fook Jewellery brand and closed the offline store

located in Wongtee Plaza during the period under review.
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COST OF SALES AND GROSS PROFIT MARGIN

Cost of sales of the Group decreased from approximately
HK$31,535,000 for the six months ended 30 September
2020 to approximately HK$16,659,000 for the six months
ended 30 September 2021, which was in line with the
decrease in sales for the period. The increase of gross
profit margin was mainly due to an increase in high gross
margin in the lending business, which was partially offset
by a lower gross profit margin in wholesale of golden
jewellery products in the PRC.

OTHER GAINS AND LOSSES, NET

Other gains and losses, net, decreased by approximately
HK$5,770,000 from approximately HK$839,000 (gains)
for the six months ended 30 September 2020 to
approximately HK$4,931,000 (losses) for the six months
ended 30 September 2021. The decrease mainly due to
an increase in loss arising on fair value change of financial
liabilities at fair value through profit or loss amounting to
HK$5,152,000.

GAIN ON DISPOSAL OF SUBSIDIARIES

Gain on disposal of subsidiaries represented the disposal
of Prosten Development Limited in previous period.
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EXPENSES

Selling expenses increased by approximately
HK$232,000 from approximately HK$588,000 for the
six months ended 30 September 2020 to approximately
HK$820,000 for the six months ended 30 September
2021. The increase was mainly due to increase of
marketing costs of the Fintech Business.

Administrative expenses increased by approximately
HK$10,176,000, from approximately HK$12,090,000
for the six months ended 30 September 2020 to
approximately HK$22,266,000 for the six months ended
30 September 2021. Such increase was mainly due to
increase in staff costs approximately HK$3,207,000, legal
and professional fee approximately HK$226,000 and
system development fee approximately HK$6,382,000 in
Fintech Business.

TOTAL EQUITY

As at 30 September 2021, the Group has a total equity
amounted to approximately HK$57,906,000 (as at 31
March 2021: HK$83,480,000) and net current assets
amounted to approximately HK$47,410,000 (as at 31
March 2021: HK$145,051,000).

LIQUIDITY AND FINANCIAL RESOURCES

The Group adopts a prudent cash and financial
management policy. In order to achieve better cost
control and minimise the cost of funds, the Group’s
treasury activities are centralised and cash is generally
placed in deposits with banks.

As at 30 September 2021, total cash and cash
equivalents of the Group amounted to approximately
HK$100,605,000 (as at 31 March 2021: HK$109,508,000).
The decrease in total cash and cash equivalent was
mainly due to increase of lending business, operating loss
and purchase of intangible assets in fintech business.

753

HWERYHBZE_Z-_TFNA=T
B 1 75 @ A #7588,000% T # h0 49
232,000 TEHE-_T-_—F N A
=+ H 1t /<18 A 4820,000/8 7T ° %
EMDEEHR BB REBNE
S AR AN 388 h0 FT B -

THRAXHABEE-_T-_TFNLA=1
B 1k 75 8 A 912,090,000 Jt # hn
#910,176,0008 TEHE-_T - —4F
N A=+ H 17518 A #22,266,0007%5
T ZBMPNEZHR S MBI ZE
%2 B TR AN I0%)3,207,00078 7T
AR E ¥ B G 049226,0007 7T

& % 45 3% 8 A 15 00 £96,382,000%8
JCRT B ©

g
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48 25 49 A57,906,00008 T(R=Z
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TREASURY POLICIES AND FOREIGN CURRENCY
EXCHANGE EXPOSURE

Despite that the Group’s trading transactions, monetary
assets and liabilities are mainly denominated in Renminbi
(“RMB”), United States dollars and Hong Kong dollars,
it does not believe that the impact of foreign exchange
exposure to the Group was material. The Group does not
use derivative financial instruments to protect against the
volatility associated with foreign currency transactions
and other financial assets and liabilities created in the
ordinary course of business. The majorities of the Group’s
operating assets are located in Mainland China and are
denominated in RMB.

Cash is generally deposited at banks in the Republic
of Kazakhstan, PRC and Hong Kong and denominated
mostly in United States dollar, Renminbi and Hong Kong
dollar. As at 30 September 2021, no related hedges were
made by the Group (as at 31 March 2021: nil).

CONTINGENT LIABILITIES

As at 30 September 2021, the Group had no material
contingent liabilities (as at 31 March 2021: nil).
SIGNIFICANT INVESTMENTS, ACQUISITIONS OR
DISPOSALS

The Group does not have any material acquisition or

disposal during the six months ended 30 September
2021.
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CAPITAL STRUCTURE

The shares of the Company were listed on GEM on 28
March 2000.

The Group’s capital structure is sound with healthy
working capital management. As at 30 September 2021,
the Group’s total equity amounted to approximately
HK$57,906,000, representing a decrease of
approximately 30.6% compared with that as at 31
March 2021 (31 March 2021: HK$83,480,000). As at 30
September 2021, the Group’s cash and cash equivalents
totaled approximately HK$100,605,000 (as at 31 March
2021: HK$109,508,000). The current ratio (note 1) and
the quick ratio (note 2) of the Group as at 30 September
2021 was 1.44 (as at 31 March 2021: 16.41) and 1.41 (as
at 31 March 2021: 15.99) respectively. The Group was in
net cash position as at 30 September 2021 (gearing ratio
(note 3) as at 31 March 2021: Net cash position).

Apart from the above, there has been no material change
in the structure of the Group during the period.

Note: (1) Current Ratio = Current Assets + Current Liabilities

Note: (2) Quick Ratio = (Current Assets — Inventories) =+
Current Liabilities

Note: (3) Gearing Ratio = (Debts — Cash and cash equivalents)
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BUSINESS REVIEW AND OUTLOOK

GOLD AND JEWELLERY BUSINESS

The Group continued to develop Gold and Jewellery
Business in the period under review.

During the period under review, the Group’s Gold and
Jewellery Business included wholesale and retail of
jewellery and related ancillary business (including but not
limited to custom-made jewellery, valet-procurement of
jewellery and various after-sales services), and most of
the processing businesses are performed in the form of
commissioned processing by external factories. The gold
and jewellery products sold by the Group mainly included
gold jewellery, platinum jewellery, diamond jewellery,
gemstone jewellery, emerald and karat gold jewellery.

The Group’s gold and jewellery retailing business was
conducted mainly through an offline store located in
Wongtee Plaza, Futian District, Shenzhen, the PRC,
which is a franchised store of the Luk Fook Jewellery
brand. The store is required to select goods from the
suppliers designated by Luk Fook Jewellery. Upon quality
inspection by state-approved jewellery identification
center and being claimed to the store by the Group’s
staff, the goods are immediately entered into store sales
system for sale. Most of the jewellery goods purchased
by the store from the suppliers were finished jewellery
products, which are generally not required to undergo
reprocessing before sale.

Due to the keen competition of retailing business, the
offline store located in Wongtee Plaza is loss making
during the period. The rental agreement with Wongtee
Plaza had been ended on 21 July 2021. On the same
day, the Group had terminated the franchised store of the
Luk Fook Jewellery brand. The Group still operates the
wholesale of golden jewellery products in PRC.
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The Group’s jewellery wholesale business was mainly
conducted through the wholesale of jewellery products
to jewellery wholesalers by ZEE R # A CFRI) BR A
7l, a wholly owned subsidiary of the Company, where
the jewellery products being wholesaled were mainly gold
jewelries. During the period under review, the Group has
the secondary membership (= & & &%) of Shanghai
Gold Exchange and continued to develop the secondary
gold sales agency business (B & Z H N IE ¥75). The
Group may place orders for bullion via the online trading
platform of Shanghai Gold Exchange. After claiming the
bullion, the Group may commission external factories
to process into finished gold jewellery and wholesale to
jewellery wholesalers.

The Group will continue to focus on developing its Gold
and Jewellery Business. With reference to its past sales
experience, the Group intends to step up its efforts
in identifying more jewellery wholesaler customers in
South China, thereby expanding the sales channels of
its secondary gold sales agency business (& % — At
IR Z 7). As to retail of jewellery, the positioning of retail
products in stores will focus on mid-end products, which
will be supplemented by low end products. Meanwhile,
the Group will put more efforts to raise the sales
proportion to its major high-end corporate customers
(which principally purchase or customize jewellery as
corporate gifts/awards) so as to increase the jewellery
sales as well as generate profits.
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The revenue from the Gold and Jewellery Business
decreased by approximately HK$15,723,000 from
approximately HK$33,349,000 for the six months ended
30 September 2020 to approximately HK$17,626,000
for the six months ended 30 September 2021. The
decreased in revenue from the Gold and Jewellery
Business for the period under review was mainly because
of the decrease in wholesale of golden jewellery products
in the PRC and terminating the franchised store of the Luk
Fook Jewellery brand and closing the offline store located
in Wongtee Plaza.

LENDING BUSINESS

The Group continued its Lending Business in Hong
Kong through holding a group of companies with a
valid money lending licence in Hong Kong to diversify
its income source. The Lending Business continued to
grow during the period under review. The Group will pay
a closer attention to the market situation and the external
economic environment and consider the possibility of
further expansion in the lending business.

There were nine major outstanding loan receivables
with the Group in amounting to HK$39,312,000 (before
allowance for credit loss) as at 30 September 2021. All of
them were carried out as part of the ordinary and usual
course of business of the Group and brought in interest
income to the Group.

The Group has conducted internal risk assessment on
these loan arrangements and noted both of the borrowers
have substantial investments and assets in the PRC
which support their respective financial capability to
repay the loans, thus no securities or collaterals was
sought. The purpose of the loans is to enhance their
short-term cash flow.
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FINTECH BUSINESS

The Group commenced its Fintech Business in 2019 and
continued to develop this business in the period under
review.

Since October 2019, the Group has started preparations
for its banking business at the Astana International
Financial Centre (“AIFC”). On 4 December 2020,
Astana Financial Services Authority (“AFSA”) granted
Brillink Bank Corporation Limited (“Brillink Bank”),
an indirect non-wholly owned subsidiary of the
Company, an approval-in-principle letter for a license
to conduct regulated activities with non-retail banking
customers under AIFC. Brillink Bank was officially
established in AIFC on 25 December 2020 as an indirect
non-wholly-owned subsidiary of the Company. On 26
March 2021, AFSA granted Brillink Bank a license to
conduct regulated banking activities, including taking
deposits, granting credits, advising on credit financing,
arranging credit financing, and providing money services.

During the period, as the business was still in its
development stage there is no revenue and resulted a
loss in this segment.

The Group will review the market situation and the
profitability of the business periodically. Then the Group
will adjust the business volume in accordance with
market demands and determine the resources to be
further allocated based upon the business volume and
operating situation from time to time.
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THE INTERNAL CONTROL REVIEW

The Company also engaged an internal control reviewer
to conduct an internal control review for the Group (the
“IC Review”) which covers four major areas, namely
(i) corporate internal control; (i) financial reporting and
disclosure internal control; (iii) internal control over
business processes; and (iv) operational manual. The
first stage of the IC Review was completed. Findings and
recommendations under the IC Review were presented
to the Board and the Group is implementing the
recommendations if thought fit.

OUTLOOK

Looking ahead, the Group still face great challenges.
While carrying out initiatives already under way in its
current strategic plans, the Group will also critically review
the future opportunities in its existing businesses with
a target to re-allocate the Group’s resources for a more
fruitful manner. In the coming future, the Group will focus
its work on strengthening the development of the fintech
business, increasing user base, improving the quality and
performance of services.

DIRECTORS’ AND CHIEF EXECUTIVE’S INTERESTS
AND SHORT POSITIONS IN SHARES AND
UNDERLYING SHARES

As at 30 September 2021, the interests and short
positions of the Directors and chief executive in the
shares and underlying shares of the Company or any of
its associated corporations (within the meaning of Part
XV of the Securities and Futures Ordinance (the “SFO”))
which were notified to the Company and the Stock
Exchange pursuant to Divisions 7 and 8 of Part XV of the
SFO (including interests or short positions which they
were taken or deemed to have under such provisions of
the SFO), or which were recorded in the register required
to be kept by the Company under Section 352 of the
SFO, or which were, pursuant to the code of conduct
regarding securities transactions by Directors adopted
by the Company, notified to the Company and the Stock
Exchange, were as follows:
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LONG POSITIONS IN THE ORDINARY SHARES OF RARQRAZERZIFE
THE COMPANY

Number of Percentage

ordinary of the

shares or Company’s

Capacity and underlying issued share

Name of Director Notes nature of interest shares capital

EARQE

ZEksx BRITRAE

EEMR s BHERERNEE HEAR BB AE Bl

Note (8)

ff 3£ (8)

Mr. Zhang Chunhua 1) Interest of a controlled 834,851,294 57.29%

corporation
REESLE —ERIEHI QAR 2w

Mr. Zhang Chunhua 2) Personal interest 57,098,000 3.92%
REELE 18 A ¥ %5

Ms. Zhang Chunping (8)  Personal interest 13,800,000 0.95%
RESZ LT (PN

Ms. Chung Elizabeth Ching Yee (4)  Personal interest 16,609,000 1.14%
EEr T 18 A ¥ 25

Ms. Chan Mei Yan Hidy (5)  Personal interest 500,000 0.03%
PRER 2+ (PN

Mr. Kwan Chi Hong 6) Personal interest 500,000 0.03%
ERSESE 18 A ¥ 25

Ms. Lee Kwun Ling, May Jean (7)  Personal interest 500,000 0.03%
FHAPLL (PN

2021 R | BIEBREEARAT 41



Notes:

(1) 834,851,294 shares of the Company are held by Brilliant
Chapter Limited and its entire issued share capital is held
20% by Source Mega Limited, a company incorporated
in the Republic of Seychelles. The directors of Brilliant
Chapter Limited are Mr. Zhang Chunhua and Ms. Zhang
Chunping and the sole director of Source Mega Limited
is Ms. Zhang Chunping. Ms. Zhang Chunping is the
executive director of the Company. Mr. Zhang Chunhua
is the brother of Ms. Zhang Chunping. By virtue of the
SFO, Mr. Zhang Chunhua is deemed to be interested
in 834,851,294 shares of the Company held by Brilliant

Chapter Limited.

2 Mr. Zhang Chunhua is personally interested in 43,298,000
shares of the Company. In addition, he is also entitled to
his share options to subscribe for 13,800,000 shares of
the Company in his capacity as a director of the Group.

(3) Ms. Zhang Chunping is entitled to her share options to
subscribe for 13,800,000 shares of the Company in her

capacity as a director of the Group.

4) Ms. Chung Elizabeth Ching Yee is personally interested in
2,809,000 shares of the Company. In addition, she is also
entitled to her share options to subscribe for 13,800,000
shares of the Company in her capacity as a director of the

Group.

(5) Ms. Chan Mei Yan Hidy is entitled to her share options
to subscribe for 500,000 shares of the Company in her

capacity as a director of the Group.

(6) Mr. Kwan Chi Hong is personally interested in 250,000
shares of the Company. In addition, he is also entitled to
his share options to subscribe for 250,000 shares of the
Company in his capacity as a director of the Group.

(7) Ms. Lee Kwun Ling, May Jean is entitled to her share
options to subscribe for 500,000 shares of the Company

in her capacity as a director of the Group.

8) Based on 1,457,238,414 shares in the Company in issue

as at 30 September 2021.
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Save as disclosed above, as at 30 September 2021,
none of the Directors and chief executive of the Company
had an interest or short position in the ordinary shares
or underlying shares of the Company or any of its
associated corporations that was notified to the Company
and the Exchange pursuant to Divisions 7 and 8 of Part
XV of the SFO, or was required to be recorded pursuant
to Section 352 of the SFO, or as otherwise notified to the
Company and the Exchange pursuant to Rule 5.46 of the
GEM Listing Rules.

SHARE OPTIONS

The Company adopts and administers a share option
scheme which is currently in force and effect for the
purpose of providing incentives and rewards to eligible
participants who contribute to the success of the Group’s
operations.

The share option scheme was approved by the
Shareholders on 5 August 2011 and its scheme mandate
limit was refreshed by an ordinary resolution at the annual
general meeting of the Company on 28 September 2016
(the “2011 Scheme”).

A summary of the share option scheme is set out below:
2011 Scheme

At the annual general meeting of the Company held on 5
August 2011 (the “2011 AGM”), an ordinary resolution was
passed by the Shareholders to approve and adopt the
2011 Scheme.

BEXHIEESEN RZTE=-—FA
A=1+H ARREEREBTHA
ERAQRIHTMEEEE 2 LB
Btk AR RERR 1D P A IR IR B F
N EAE GBI EXVEL BTN E8n B /A
MERNRBI LBz ERSTAR -
HAIRIE B SR E ISP 352188 F
L8R 0 HIBIEGEM TR B E5.4615
V=R IR NN SR R (O e N

PN
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The 2011 Scheme became effective for a period of
10 years commencing on 10 August 2011. Eligible
participants of the 2011 Scheme include all Directors
and employees of the Group, suppliers, customers,
consultants who provided services to the Group,
shareholders of the subsidiaries of the Group and joint
venture partners. Under the 2011 Scheme, the Directors
may, at their sole discretion, grant to any eligible
participants options to subscribe for ordinary shares of
the Company at the highest of (i) the closing price of
shares of the Company on GEM as stated in the Stock
Exchange’s daily quotation sheet on the date of the offer
of grant; (ii) the average closing price of the shares of the
Company on GEM as stated in the Stock Exchange’s
daily quotation sheets for the five trading days
immediately preceding the date of the offer of grant; and
(iii) the nominal value of the Company’s share. The offer of
a grant of options may be accepted within 21 days from
the date of the offer. A nominal consideration of HK$1
is payable on acceptance of the grant of an option. The
exercise period of the options granted is determinable by
the Directors, which commences after the date of offer
with a certain vesting period and ends in any event not
later than 10 years from the respective date when the
share options are granted, subject to the provisions for
early termination thereof.

An ordinary resolution was passed at the annual general
meeting of the Company on 28 September 2016 (the
‘2016 AGM”) to refresh the scheme mandate limit of
the 2011 Scheme. The total number of shares of the
Company which may be allotted and issued upon
exercise of all options to be granted under the 2011
Scheme is an amount equivalent to 10% of the shares of
the Company in issue as at the date of the 2016 AGM.

The maximum number of shares to be allotted and issued
upon the exercise of all outstanding options granted and
yet to be exercised under the 2011 Scheme and any
other share option schemes of the Group must not in
aggregate exceed 30% of the relevant class of shares of
the Company in issue from time to time.
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The number of shares in respect of which options may
be granted to any individual in any 12-month period is not
permitted to exceed 1% of the shares of the Company
in issue at any point in time, without prior approval
from the Shareholders. Options granted to substantial
shareholders or independent non-executive Directors
in excess of 0.1% of the Company’s share capital and
with an aggregate value in excess of HK$5 million must
be approved in advance by the Shareholders. The 2011
Scheme does not provide for any minimum period for
holding of options or any performance target before
exercise of options.

The following Directors were granted share options

PAE ]+ 18 A EAR AT 8% T AR (18 A
ZBRRERS R EE - EARERR
RELIAER - THRBAXARNE
MEMEETRNZ1% KTFEE
B SR B8 98 37 3F TR 1T & 2 BB B
BBARRRAZ01%N EEEBS
BEET  VAFEEBRRILE - =
T-—FHALBEREEMNFER
Rz REHRIITERBRENZ
ERERRERE -

NTEERE T ——F 8 ERE

under the 2011 Scheme to subscribe for shares of the  IRAEARBARERMD @ FHEWOT
Company, details of which are as follows:
Number of share options
BREHR Exercise
Granted Exercised Lapsed At30 price of
Name or category of At1 April during the during the during the September  Date of share options  Exercise period of share share options
participant 2021 period period period 2021  granted* options granted granted™
RZB=-F R-B=-F REERE
SEENZIER BA-A BaRH Bafig Bh%d  AASE BRERLAS REBREZTEOR @~
HKS per
share
E(8k)
Directors
is
Mr. Zhang Chunhua 13,800,000 - - - 13,800,000 27 June 2018 27 June 2019 to 0.59
26 June 2028
FEERE ZZ-\ERAZTHE A=ttEE
\ERAZTAE
Ms. Zhang Chunping 13,800,000 - - - 13,800,000 27 June 2018 27 June 2019 to 0.59
26 June 2028
FEERT ZE-\ERAZTEE  ZT-AEARRCHERE
ZE\ERAZTRE
Ms. Chung Elizabeth Ching 13,800,000 - - - 13,800,000 27 June 2018 27 June 2019 to 059
Yee 26 June 2028
EFfHLT ZE-\FAAZHHR ZE-AERACTERE
R NERRZTAR
Ms. Chan Mei Yan Hidy 300,000 - - - 300,000 27 June 2018 27 June 2019 to 059
26 June 2028
[$3:es ZE-\FRAZHER ZT-AEAAZTHAZE
SR \ERAZTRB
200,000 - - - 200,000 18 December 2018 18 December 2019 to 0.33
18 December 2028
ZE-\EtCATAR ZB-AETZATARE

ZZ-NETZATAR
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Number of share options

BRERR Exercise
Granted Exercised Lapsed At30 price of
Name or category of At1 April during the during the during the September  Date of share options  Exercise period of share ~share options
participant 2021 period period period 2021 granted* options granted granted™*
RZBz-§ R-®=-F RUBREZ
SHERRLER mA-A BaRE BafE Bh%d  AASTE BRERLAS REBREZTRER TR
HKS per
share
#7(8R)
Directors (Continued)
3R
Mr. Kwan Chi Hong 150,000 - - - 150,000 27 June 2018 27 June 2019 to 0.59
26 June 2028
BEmit ZE-N\ERAZTEE ZE-AEARCHERE
% A=tAH
100,000 - - - 100,000 18 December 2018 18 December 2019 to 033
18 December 2028
“2-\ETATAR ZE-AETCATARE
ZECN\ETZATAR
Ms. Lee Kwun Ling, May Jean 300,000 - - - 300,000 27 June 2018 27 June 2019 to 0.59
26 June 2028
595t ZE-ERACTER ZE-AEARRCHERE
“NERBZt5A
200,000 - - - 200,000 18 December 2018 18 December 2019 to 0.33
18 December 2028
Z2-\FtZATAB ZE-AETZATNRZ
42,650,000 - - - 42,650,000
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Number of share options

RRENE Exercise
Granted Exercised Lapsed At30 price of
Name or category of At1 April during the during the during the September  Date of share options  Exercise period of share ~share options
participant 2021 period period period 2021 granted* options granted granted™*
RZB=-F RZR=-F RHEREZ
SEENZLER RmA-R BhEH BhiTE BR%%  ARZ+R BRERLRY: RABREZTRER TEE"
HK$ per
share
Er(BR)
Employees of the Group
FE0EE
Inaggregate 15,460,000 - - (2,300,000) 13,160,000 27 June 2018 27 June 2019 to 0.59
26 June 2028
ait ZE-N\ERAZHHR ZE-AERA-THRE
ZZN\ERRZTRB
Others
-0
Inaggregate 16,600,000 - - - 16,600,000 27 June 2018 27 June 2019 to 059
26 June 2028
it Z3-\FAAZHERE ZB-AGAAZTLRE
ZEN\ERAZTRE
34,700,000 - - - 34,700,000 18 December 2018 18 December 2019 to 033
18 December 2028
ZE-NETZATAR ZE-AETZATARE
ZBo\ETZATAR
51,300,000 - - - 51,300,000
109,410,000 - - (2,300,000 107,110,000
* The time of acceptance of the share options was within * BEREENRRAEEBREEZEY
21 days from the options offer date. The share options AfRE21AR - RIFSERE
granted are subject to certain vesting period and vary BT MEBREZERERER
for each category of participant as specified under the FA2EEENMEEFARZESB
respective share option schemes. HEAPTHIR IR ©
* The exercise price of the share options is subject to some - BE AL AE 2 1T 1 18 72 L A% ok 4T A% 3¢
adjustments in the case of rights or bonus issues, or other 17+ AR BB A £ E b fE L
similar changes in the Company’s share capital. A FRAE -
e There were no share options granted during the period. e HA O IR B AR R o

As at 30 September 2021, the Company had outstanding WZ-ZZ-—FAA=+H '  KAQ 7
options to subscribe for up to 107,110,000 shares under RiE T ——F:EA I REES

the 2011 Scheme. 107,110,0000% A% 13 Z 14 & 17 1 B A%
o
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INTERESTS AND SHORT POSITIONS OF
SUBSTANTIAL SHAREHOLDERS

As at 30 September 2021, shareholders (other than the
Directors or chief executive of the Company) who had
interests or short positions in the shares or underlying
shares of the Company which would fall to be disclosed
to the Company under the provisions of Divisions 2
and 3 of Part XV of the SFO, or which were recorded in
the register required to be kept by the Company under
Section 336 of the SFO were as follows:

LONG POSITIONS IN THE ORDINARY SHARES OR
UNDERLYING SHARES OF THE COMPANY

FTERRZESRER

RZZE-_—FALA=+H RARF
BHOLBEBROPRERERBEZEFR
HEIEPIEXVEBE2 R B35 202 1§
NARAANRHEE S RAAF
RIBFEF KB EEGFE336(KBHET
2EEMZBEIIABZBREAER
RIBEERTETHRABRINOT:

RAEQRDEERSEBRGBZIFR

Number of Percentage
ordinary of the
shares or Company’s
Capacity and nature underlying issued share
Name of shareholder Notes of interest shares capital
EARQE
ZERS® 2RITRA
KREREB s BHERERNEE HEAR BB AE Bl
Note (3)
Bt 5X (3)
Brilliant Chapter Limited (1) Beneficially owned 834,851,294 57.29%
E=A
Mr. Zhang Chunhua (2)  Interest of a controlled 834,851,294 57.29%
corporation
REESLE —MEX BT 2R
(2)  Personal interest 57,098,000 3.92%

(BN ¥
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Notes:

(1) Brilliant Chapter Limited is a limited liability company
incorporated in the Republic of Seychelles and its issued
share capital is beneficially owned as to 80% by Mr.
Zhang Chunhua and as to 20% by Source Mega Limited,
a company incorporated in the Republic of Seychelles (as
a nominee of Ms. Zhang Chunping). Mr. Zhang Chunhua is
the brother of Ms. Zhang Chunping.

2 Mr. Zhang Chunhua is personally interested in 43,298,000
shares of the Company. In addition, he is also entitled to
his share options to subscribe for 13,800,000 shares of
the Company in his capacity as a director of the Group.

(3) Based on 1,457,238,414 shares of the Company in issue
as at 30 September 2021.

Save as disclosed above, as at 30 September 2021, the
Company has not been notified by any persons (other
than the Directors or chief executive of the Company)
who had interests or short positions in the shares or
underlying shares of the Company which would fall
to be disclosed to the Company under the provisions
of Divisions 2 and 3 of Part XV of the SFO, or which
were recorded in the register required to be kept by the
Company under Section 336 of the SFO.

COMPETING INTERESTS

None of the Directors or the controlling shareholders of
the Company or their respective associates (as defined
under the GEM Listing Rules) have any interests in a
business which competes or may compete with the
business of the Group, or has any other conflict of interest
with the Group during the period under review.

PURCHASE, REDEMPTION OR SALE OF THE
COMPANY'’S LISTED SECURITIES

During the six months ended 30 September 2021, neither
the Company nor any of its subsidiaries has purchased,
redeemed or sold any of the Company’s listed securities.
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DIRECTORS’ SECURITIES TRANSACTIONS

The Company has adopted a code of conduct regarding
securities transactions by Directors on terms no less
exacting than the required standard of dealings as set
out in Rules 5.48 to 5.67 of the GEM Listing Rules. In
response to specific enquiry made by the Company,
each of the Directors gave confirmation that he
complied with the required standard of dealings and
the code of conduct regarding securities transactions
by the Directors throughout the six months ended 30
September 2021.

CORPORATE GOVERNANCE CODE

The Company has complied with all the code provisions
set out in the Corporate Governance Code (the “CG
Code”) as contained in Appendix 15 to the GEM Listing
Rules throughout the period under review.

BOARD COMMITTEES

The Board has established three committees, namely the
Remuneration Committee, the Nomination Committee
and the Audit Committee for overseeing particular
aspects of the Company'’s affairs.

All Board committees of the Company are established
with defined written terms of reference. The terms of
reference of the Board committees had been amended
and restated on 1 January 2019 and are posted on the
website of the Exchange and the Company’s website.
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AUDIT COMMITTEE

The Company established the Audit Committee on 7
March 2000 and has formulated and from time to time
amended its written terms of reference in accordance
with the provisions set out in the CG Code. The primary
duties of the Audit Committee include review and
supervision of the Group’s financial reporting system,
risk management and internal control procedures, review
of the Group’s financial information and review of the
Group’s relationship with its auditors.

As at the date of this report, the Audit Committee
comprised three independent non-executive Directors,
namely Ms. Chan Mei Yan Hidy (Chairman of the Audit
Committee), Mr. Kwan Chi Hong and Ms. Lee Kwun Ling,
May Jean.

The Audit Committee has reviewed this report and has
provided advice and comments thereon.

REMUNERATION COMMITTEE

In accordance with the CG Code, the Company
established the remuneration committee (“Remuneration
Committee”) on 17 June 2005 with written terms
of reference. The principal responsibilities of
the Remuneration Committee include making
recommendations to the Board on the Company’s
policy and structure for remuneration of all Directors
and senior management and reviewing the specific
remuneration packages of all executive Directors and
senior management by reference to corporate goals and
objectives resolved by the Board from time to time.

The Remuneration Committee comprises two
independent non-executive Directors, namely Mr. Kwan
Chi Hong (Chairman of the Remuneration Committee)
and Ms. Lee Kwun Ling, May Jean, and one executive
Director, namely Ms. Chung, Elizabeth Ching Yee.
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NOMINATION COMMITTEE

In accordance with the CG Code, the Company
established the nomination committee (“Nomination
Committee”) on 29 March 2012 with written terms of
reference. The principal responsibilities of the Nomination
Committee include formulating nomination policy and
making recommendations to the Board on nomination
and appointment of Directors and Board succession,
developing selection procedures for nomination of
candidates, reviewing the size, structure and composition
of the Board, as well as assessing the independence of
independent non-executive Directors.

The Nomination Committee comprises two independent
non-executive Directors, namely Ms. Lee Kwun Ling, May
Jean (Chairman of the Nomination Committee), Ms. Chan
Mei Yan Hidy and one executive Director, namely Ms.
Chung, Elizabeth Ching Yee.

By Order of the Board

China Brilliant Global Limited
Zhang Chunhua

Chairman

Hong Kong, 12 November 2021
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