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CHARACTERISTICS OF GEM OF THE STOCK EXCHANGE OF HONG KONG LIMITED (THE
“STOCK EXCHANGE”)

GEM has been positioned as a market designed to accommodate small and mid-sized companies to
which a higher investment risk may be attached than other companies listed on the Stock Exchange.
Prospective investors should be aware of the potential risks of investing in such companies and should
make the decision to invest only after due and careful consideration.

Given that the companies listed on GEM are generally small and mid-sized companies, there is a risk that
securities traded on GEM may be more susceptible to high market volatility than securities traded on the
Main Board and no assurance is given that there will be a liquid market in the securities traded on GEM.

Hong Kong Exchanges and Clearing Limited and the Stock Exchange take no responsibility for the contents of this
report, make no representation as to its accuracy or completeness and expressly disclaim any liability whatsoever
for any loss howsoever arising from or in reliance upon the whole or any part of the contents of this report.

This report, for which the directors of Wan Leader International Limited (the “Company”) collectively and individually
accept full responsibility, includes particulars given in compliance with the Rules Governing the Listing of Securities
on the GEM of the Stock Exchange (the “GEM Listing Rules”) for the purpose of giving information with regard to the
Company and its subsidiaries (together, the “Group”). The directors of the Company (the “Directors”), having made
all reasonable enquiries, confirm that, to the best of their knowledge and belief (i) the information contained in this
report is accurate and complete in all material respects and not misleading or deceptive, and (i) there are no other
matters the omission of which would make any statement herein or this report misleading.
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CORPORATE INFORMATION
DEEH

BOARD OF DIRECTORS
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Mr. Zhang Pangfei

Ms. Wu Yushan

Mr. Yan Ximao (effective on 1 July 2021)

Non-executive Directors
Mr. Lo Wing Sang
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Mr. Liao Daichun (effective on 23 April 2021 and
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Independent Non-executive Directors
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BOARD COMMITTEES
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Mr. Ng Kam Tsun (Chairman)
(resigned on 30 June 2021)

Mr. Chow Ming Po Aaron (resigned on 30 September 2021)
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Corporate Information (Continued)

NRIEF ()

REGISTERED OFFICE

Second Floor,

Century Yard,

Cricket Square,

P.O. Box 902,

Grand Cayman, KY1-1103,
Cayman Islands

HEADQUARTER AND PRINCIPAL
PLACE OF BUSINESS IN HONG KONG

Office Tower Unit 903

Hutchison Logistics Centre, Terminal 4
Kwai Chung Container Port

18 Container Port Road South

Kwai Chung, New Territories, Hong Kong

PRINCIPAL SHARE REGISTRAR AND
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Cricket Square,
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Grand Cayman, KY1-1103,

Cayman Islands

HONG KONG BRANCH SHARE
REGISTRAR AND TRANSFER OFFICE

Tricor Investor Services Limited
Level 54, Hopewell Centre
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Hong Kong

COMPANY’S WEBSITE
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STOCK CODE
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CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND
OTHER COMPREHENSIVE INCOME

FRGEEERAMZEKRER

For the six months ended 30 September 2021 HZE—Z ——F N A =+HIL/~EA

FINANCIAL RESULTS

The board (the “Board”) of directors (the “Directors”) of Wan Leader
International Limited (the “Company”) is pleased to present the
unaudited condensed consolidated financial results of the Company
and its subsidiaries (collectively referred to as the “Group”) for
the six months ended 30 September 2021 (the “Review Period”)
together with the comparative unaudited figures for the six months
ended 30 September 2020 (the “Previous Period”) as follows:

P RE

EREERARAR([ARANER([E
2B )MAREADALEKNE
RE( I AEEBE—_T——FNA
=+ BIENEA([EEBE )R EEZE
RV EEE  BERBE_FT_FTFNA
=t BIENEA(TBEHRE ] REEXL
BEFMT

Three months ended Six months ended
30 September 30 September
BEANA=THLE=EA BEAA=T+HLERER

2021 2020 2021 2020
—E--F —ZZT-TF B —T-ITF

HK$’000 HK$'000 HK$’000 HK$’000
THET FHET THET FET
Notes (unaudited) (unaudited) (unaudited) (unaudited)

e (REER) (REBR) (REER) (REER)

(restated) (restated)
(r5&7)) (FE7))
Continuing operations BESEER
Revenue g 4 179,542 309,430 143,438
Cost of services AR TS A AN (168,095) (286,197) (128,590)
Gross profit ER 23,233 14,848
Other income H Al A 6 172 1,056
Other gains and losses H iz 2 &5 48 6 1,016 (284)
Sales and marketing HEREERY
expenses (2,405) (3,851) (1,828)
Administrative expenses THFAX (4,176) (10,711) (11,279)
Impairment losses E ZENRFIE
(recognised) reversed on (BHER) DR
trade receivables, net BEEBIEFE (534) (1,104) 76

Impairment losses reversed  FLiR & K E b FEUL X
(recognised) on deposits TE#E O (B RER) B
and other receivables, net EEEFE

Finance costs BB R AR 6
Profit (loss) before taxation %A1 % (&E) 6
Income tax (expenses) credit AT H (B )% 5
Profit (loss) for the period from H 145 45 48 &4 % 75
continuing operations a Al (E518)
Discontinued operation HIEREEK
Profit for the period from HAQ AR | F A 375
discontinued operation il 7
Profit for the period % A

212 - (80) _
(42) (28 (91) (56)

) A,
4,604 (882) 8,584 2,533
(915) (64) (1,583) P

(946) 7,001 2,545

2,417

4,962

BEEERERAT —O-——FHhHEs 5



Condensed Consolidated Statement of Profit or Loss and
Other Comprehensive Income (Continued)

G ERERAMEZERER(E)

For the six months ended 30 September 2021 HE-Z——F N A=1+HI1E/~EA

Three months ended Six months ended
30 September 30 September
BEAA=THLE=EA BEAA=+HLEAEA

2021 2020 2021 2020

B _—T_TF ZB--§ _T_ITF
HK$’000 HK$’'000 HK$’000 HK$’000
THET THET THET THET
(unaudited) (unaudited) (unaudited) (unaudited)
(REER) (CReER)  (REER)  (REER)
(restated) (restated)

(KE7) (R&E7)

Other comprehensive HREMEE
income (expenses) Wi (B )
for the period

Item that may be reclassified [&{& RIEERHIEE

subsequently to BmmEE -
profit or loss:
Exchange difference on BINEBIRE
translation of foreign P W =58
operations 473
Reclassification of A E T B A R
translation differences BN BEREEE
upon disposals of
subsidiaries -
Other comprehensive income Hi R E {2 HE
(expenses) for the period W (%) 473
Total comprehensive HAZHENEEEE
income for the period 5,435
Profit (loss) for the period T %I A +HE{L
attributable to: B Al (g58) ¢
Owners of the Company KARER A
— from continuing —REFELE
operations ESi 2,806
— from discontinued —REKIEEE
operations ES S 2,417
5,223
Non-controlling interest RS
— from continuing —REIFELE
operations ES (261)
4,962
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Condensed Consolidated Statement of Profit or Loss and

For the six months ended 30 September 2021

Other Comprehensive Income (Continued)

SR ERERAME2EKER (&)

Three months ended
30 September
BEAA=THLE=MEA

HEZZ——

FARA=FTHIEAEA

Six months ended
30 September
BEAAB=1+HIEAER

2021 2020 2021 2020
2§ —T-TF ZBZ-H "T_TF
HK$’000 HK$’'000 HK$’000 HK$’000
FExT FHET FHET FAT
Notes (unaudited) (unaudited) (unaudited) (unaudited)
fisr  (REBE®R) (CREEZR) (REER) (REEZ)
(restated) (restated)
(F&E51) (& E31)
Total comprehensive THALTEESER
income (expense) for the 2 Ekz(F)
period attributable to: A%
Owners of the Company RAREE A
— from continuing —REFELE
operations S 3,279
— from discontinued —RERIEEE
operation i 2,417
5,696
Non-controlling interest FEFEAR I
— from continuing —REFELE
operations Ei S (267)
5,435
Earnings (loss) per share SRZEFI(F1E) g
From continuing and REFE MR
discontinued operations s
Basic and diluted BERREE
(HK cents) (L) 0.62
From continuing REREKE
operations E
Basic and diluted BEARREE
(HK cents) (L) 0.33

EmERREAER QR

—OZ—FhHRE
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

R AR S I ARIR R

At At
30 September 31 March
2021 2021
P I
—E- —ET-—%F
hB=+H =A=+—8H
HK$’000 HK$’000
FET FATT
Notes (unaudited) (audited)
B 5 (REEZ) (&&= %)
NON-CURRENT ASSETS FRBEE
Property, plant and equipment ME - BB MR 10 3,916
Rental deposits HEZe 172
Deferred tax assets RETIBE E 156
CURRENT ASSETS RBEE
Trade and other receivables B 5 & E b el s IE 11 141,009 81,297
Tax recoverable Al B R 1B = 386
Pledged bank deposits BHEARITIFHR 3,001 1,165
Bank balances and cash SRITEH MRS 43,430 26,694
187,440 109,542
CURRENT LIABILITIES nEBEE
Trade and other payables B 5 & H At fESIE 12 115,166 50,524
Lease liabilities HEAE 525 2,418
Tax payable FESFLIE 1,847 60
Contract liabilities SAaE 14 8,324 3,771
Provisions B 15 - 545
Bank borrowings HRITIE X 13 3,630 3,630
60,948
NET CURRENT ASSETS REBEEFE 48,694
NON-CURRENT LIABILITIES EREEE
Lease liabilities HEAE 655
Provisions A 15 94
Deferred tax liabilities EXERIBEE 53
802
NET ASSETS EEFE 52,036
CAPITAL AND RESERVES BARR#EE
Share capital R 2R 16 8,400 8,400
Other reserves E b 64,638 64,982
Accumulated losses ZETEE (13,936) (20,946)
Equity attributable to owners of AAREEAELER
the Company 52,436
Non-controlling interest IR (400)
TOTAL EQUITY R 52,036
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
ERRSEREE R

For the six months ended 30 September 2021 HZE—Z ——F N A =+HIL/~EA

Attributable to owners of the Gompany

FATREARG
Share Share Other Merger Exchange  Accumulated Total Non- Total
captal premium T6SEIVe 16SeIVe T8SEIVE [osses controling
(Note () (Note i) Interest
e RhEE AR %1;‘%1%1% NERE  ZfER g FERER i
(W) (i)
HK$'000 HK$ 000 HK$'000 HK$ 000 HK$'000 HK§'000 HK$'000 HK§1000 HK$ 000
S Tin ThL T T T Tt T T
At 1 April 2020 RZE-2EMA-A
(audited) (E%#) 8,400 49429 14,118 1,091 (76) (25,7%) 47,167 269 47436
Profi oss) for the period Bt (BE) = = = : = 5223 523 (261) 4,962
Bchange difeence arisngon ~ EAERAE N 2R
transaction of foreign operations - - - - 7 - e - 7
Total comprehensive Bh2Ehs(E%)
income (expenses) for g
the period - - - - 413 5203 5,69 (261) 5435
At 30 September 2020 R=B-REAA=1R
(unaudited) F3) 8,400 49,429 14,118 1,091 7 (20572 52,863 8 52871
Attributable to owners of the Company
LGN
Share Share Other Merger ~ Exchange Accumulated Total Non- Total
capital premium reserve reserve reserve losses controlling
(Note (i) (Note ii) interest
Re  REER  EBRE  AHRE  MERR  ZiHER gt FERER 3t
(W& ()
HK§000 HK$1000 HK$000 HK$1000 HK$'000 HK$1000 HK$'000 HK$'000 HK$'000
Tén Tén Tén Tén T Thn T TEL Tén
At 1 April 2021 R-E--£MA-A
(audited) (£24) 49,429 14,118 (20,946)
Proft oss) for the period BmeflER) - = 1010
Exchange diferencearisngon P ERAEES 28

ransaction of foreign operations

Release of exchange reserve
upon disposals of subsilaries

HE-RHEATADL
B

Total comprehensive income ~~ HA2ENE(EX)
(expenses) for the period g (344)
Derecognition of non-controlling &K BA KA
interest upon disposal of BiEehEs
a subsidiary
At 30 September 2021 R=B=-%1B=1R
(unaudited) (*E8H) 0 1418 (13.9%6)

EMERRERAR

“OZ—FHhERE
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Condensed Consolidated Statement of Changes in Equity (Continued)
HRFRE RSB R (E)

For the six months ended 30 September 2021

Notes:

10

Other reserve represents the (i) deemed contribution by a non-controlling
shareholder through the acquisition of Orient Zen Logistics Services
Limited (“Orient Zen”), (i) acquisition of additional interest of Orient Zen
and (iii) allotment of shares of Ever Metro International Limited (“Ever
Metro”) to strategic investors.

Amount represents the difference between the par value of the shares
issued by Ever Metro for the combination of the entire equity interests
in Union Air Cargo Limited (“Union Air”) and Fu Yo Warehouse Logistics
Company Limited (“Fu Yo”) and the amount of share capital of Union Air
and Fu Yo.

The combination of Union Air and Fu Yo by Ever Metro have been
accounted for using the principles of merger accounting as Union Air,
Fu Yo and Ever Metro are under the common control of Mr. Loy Hak Yu
Thomas (“Mr. Thomas Loy”) both before and after the combination and the
control is not transitory.

Wan Leader International Limited  Interim Report 2021
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CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS
FRAGERERER

For the six months ended 30 September 2021 #HZ - ——

FARA=FTHIEAEA

Six months ended
30 September
BZENRLA=1THILEAEA

2021
B
HK$°000
FERT
(unaudited)
(REER)
Net cash from operating activities RETERBFERS
Investing activities RETE
Proceeds from disposal of subsidiaries HEMB AR ZFEHIE 537
Purchase of property, plant and equipment BEYE  BEN&KEG (95)
Placement of pledged bank deposits F BRI RITIF K (2,000)
Withdrawal of pledged bank deposits REE IR ERITIF 5K
Proceeds from disposal of property, HEME BEX
plant and equipment Bl 2 TS 5IE
Repayment of rental deposits EEHELRS
Payment for rental deposits X HEZRS

Bank interest received

EUERITH R

Net cash from investing activities RETHFEBERSE

Financing activities Al ESEE
New loans obtained from bank RERITIHER =
Repayment of principal element of lease liabilities {HEHAEA BRI H (1,725)
Repayment of interest element of lease liabilities  (HEHAE & &N S35 (41)
Interest paid BT FE (50)

Net cash (used in) from financing activities  B&EZE (FTA) IS FRE m

Net increase in cash and cash equivalents RERBLEBEYWFEM

Cash and cash equivalents at the By e RRSEEY
beginning of the period

Effect of foreign exchange rate changes YN BE SR i Bl R 2

Cash and cash equivalents at HARBEERBLSEEY

the end of the period
Represented by bank balances and cash

Bl - SRITAESR MRS

EMERRERAR

2020
—E-TH
HK$’000
FHIT
(unaudited)
(REgEERZ)

3,300

455

3,610
(3,045)
(223)

342

4,097

15,856
71

20,024
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
AR S M IS SRR =T

For the six months ended 30 September 2021

1.

12

GENERAL INFORMATION

The Company was incorporated in the Cayman Islands as an
exempted company with limited liability and its shares were
listed on GEM of The Stock Exchange of Hong Kong Limited
(the “Stock Exchange”) on 5 September 2018.

The Company is an investment holding company. The
Company and its subsidiaries (collectively referred to as the
“Group”) are principally involved in the provision of freight
forwarding and related logistics services and provision of
entrusted management services for operating an online
e-commerce platform.

The condensed consolidated financial statements are
presented in Hong Kong dollar (“HK dollar” or “HK$”), which is
also as the functional currency of the Company.

BASIS OF PREPARATION

The condensed consolidated financial statements have been
prepared on the historical cost basis.

The condensed consolidated financial statements have been
prepared in accordance with Hong Kong Accounting Standard
(“HKAS”) 34 “Interim Financial Reporting”, all applicable
Hong Kong Financial Reporting Standard (“HKFRSs”) issued
by the Hong Kong Institute of Certified Public Accountants
(the “HKICPA”) as well as with the applicable disclosure
requirements of Chapter 18 of the Rules Governing the Listing
of Securities on GEM of The Stock Exchange of Hong Kong
Limited (the “GEM Listing Rules”).

Other than changes in accounting policies resulting from
the application of new and amendments to HKFRSs, the
accounting policies and methods of computation used in
the condensed consolidated financial statements for the six
months ended 30 September 2021 are the same as those
followed in the preparation of the Group’s consolidated
financial statements for the year ended 31 March 2021.

Wan Leader International Limited  Interim Report 2021
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Notes to the Condensed Consolidated Financial Statements (Continued)

B4R & B TS SRR B = (AR

For the six months ended 30 September 2021 HZE—Z ——F N A =+HIL/~EA

3. APPLICATION OF NEW AND

AMENDMENTS TO HKFRSs

In the current period, the Group has applied, for the first
time, the following amendments to HKFRSs issued by the
HKICPA which are mandatorily effective for the annual period
beginning on or after 1 April 2021 for the preparation of the
Group’s condensed consolidated financial statements:

Amendments to HKFRS 16 COVID-19 Related Rent
Concessions
Amendments to HKFRS 9, Interest Rate Benchmark Reform
HKAS 39 and HKFRS 7, — Phase 2
HKFRS 4 and HKFRS 16

The application of the amendments to HKFRSs in the current
period has had no material impact on the Group’s financial
performance and positions for the current and prior periods
and/or on the disclosures set out in these condensed
consolidated financial statements.

AT RAEBTERM
BHREER

RAHRE - AEEREEAREZ G
PRV BEBRRERERAUATR-F
“—FMA-RAHZRARNFEH
58 o A R B & B & RT R 2 2 8
ZEBMERELEMERTA -

ERBREERFE165  COVID-19/E

SCHEN) HeEs
BEMBREENENE - MEEENE
BRI ERFIRR -FRR
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BEMBRE LR B4R R
BEMBREENE165
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Notes to the Condensed Consolidated Financial Statements (Continued)

B4R & B TS SRR B = (AR

For the six months ended 30 September 2021

4.

REVENUE AND SEGMENT INFORMATION

The Group’s revenue from freight forwarding and related
logistics services and entrusted management service for
operating an online e-commerce platform are recognised
over time when the customer simultaneously receives and
consumes the benefits provided by the Group’s performance
as the Group performs, using output method.

The Group’s operating segments are determined based on
information reported to the chief operating decision maker
(the “CODM?”) of the Group, being Mr. Thomas Loy, for the
purpose of resource allocation and performance assessment
focuses on the different types of services. The Directors of
the Company regularly review revenue and results analysis
by (i) freight forwarding and related logistics services and
(i) entrusted management service for operating an online
e-commerce platform during the Review Period. No analysis
of segment assets and segment liabilities is presented as such
information is not regularly provided to the CODM in current or
prior period.

An operating segment regarding the warehousing and related
value-added services was discontinued after the disposal
of a subsidiary during year ended 31 March 2021. As such,
no analysis of the remaining single operating segment is
presented for the Previous Period.
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Notes to the Condensed Consolidated Financial Statements (Continued)

B4R & B TS SRR B = (AR

For the six months ended 30 September 2021 HZE—Z ——F N A =+HIL/~EA

REVENUE AND SEGMENT INFORMATION 4. W R 2935 E @)

(Continued)

An analysis of the Group’s revenue from continuing operations AEENFAPFRAFESLELD
for the Review Period is as follows: WD
Three months ended Six months ended
30 September 30 September
BEAA=t+HLE=MEA BEANA=THLERER
2021 2020 2021 2020

—B--§ C"ET-TF ZB--F C"T_TF
HK$’000 HK$’000 HK$’000 HK$'000
TET FET TET FET
(unaudited)  (unaudited) (unaudited)  (unaudited)
(REER) (REER) (RBER)  (REER)
(restated) (restated)

(& =51) (&=51)

Revenue from contracts with ERNBREERE155
customers within the scope of BEANEFSHNE
HKFRS 15

Freight forwarding and BERER

related logistics services H@R RS

- Air freight — =@ R 135,149 241,300 135,212

- Sea freight —GER% 43,753 67,490 8,226

178,902 308,790 143,438

Entrusted management services for ~ @EERE FEBEF AN

operating an online e-commerce ZREBRE

platform -
el @t 179,542 ECWE 143,438

EEEREARAT —O-—FhE®ms 15



Notes to the Condensed Consolidated Financial Statements (Continued)

R RRAR S PR SRR B o ()

For the six months ended 30 September 2021 HE-Z——F N A=1+HI1E/~EA

4. REVENUE AND SEGMENT INFORMATION 4. W% R 23 EE @)

(Continued)
For six months ended 30 September 2021 BE-_ZE-_—ShBA=1+H
1E751@E A
Entrusted
management
Freight services for
forwarding operating
and related an online
logistics e-commerce
services platform Total
BEERE EERRET
58l [Ep =t
YRR EHEERE -
HK$'000 HK$°000 HK$'000
TET T TEL
(unaudited) (unaudited) (unaudited)
(REER) (REBER) (REBER)
Revenue g
Segment revenue DElEE 308,790 309,430
Result #i5
Segment results PBEE
Central administrative expenses RRITHES
Profit before taxation BRBL DR A
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Notes to the Condensed Consolidated Financial Statements (Continued)

B4R & B TS SRR B = (AR

For the six months ended 30 September 2021 HZE—Z ——F N A =+HIL/~EA

4. REVENUE AND SEGMENT INFORMATION 4.

(Continued)

During the Review Period and Previous Period, all
performance obligations for freight forwarding and related
logistics services are for period of one year or less. As
permitted under HKFRS 15, the transaction price allocated
to unsatisfied/partially unsatisfied performance obligations
as at 30 September 2021 and 30 September 2020 are not
disclosed.

Geographical information

The Group’s revenue by geographical market based on the
location of operations from continuing operations:

For the period ended 30 September 2021

Hong Kong (place of domicile) Hib (M)

The People’s Republic of China (the “PRC) mEARLAE([HE])
Taiwan =1

Total Bt

W ko EHER @)

REOESREEEESRR  SERER
R RRIEHN 2 ELHETE A
—EH AT o HANE B SRS &R
F1G AT R-_E=-—%F N A
= tAR_ZE_FEFNA=ZF+HDE
ERBIT /O ARBTRANETHN
RBERITERTE -

h & &

AEBIRE S E IR R T 5E 5D
REFELEEBRNE

BE-E_—FNA=1THIHHE

Entrusted

management

Freight services for

forwarding operating

and related an online

logistics e-commerce
service platform Total

EERRET

HERER BBTAN
REURESE  ZREERE st
HK$'000 HK$°000 HK$'000
TERT TARL TERL
(unaudited) (unaudited) (unaudited)

(REEH) (REEH) (REEH)

296,723 296,723
5 645
12,062 12,062

308,790 309,430

BEEERERAT —O-——&H@Es 17



Notes to the Condensed Consolidated Financial Statements (Continued)

R RRAR S PR SRR B o ()

For the six months ended 30 September 2021 HE-Z——F N A=1+HI1E/~EA

4. REVENUE AND SEGMENT INFORMATION 4. W% R 23 EE @)

(Continued)
For the period ended 30 September 2020 B2 E_ZEFNB=1THILHHS
Freight
forwarding
and related
logistics
service Total
HERER
HEREY R AR st
HK$’000 HK$’000
FHET FHETT
(unaudited)
(REsEZ)
(restated)
(r8 &%)
Hong Kong (place of domicile) H5 (GEf b EL) 102,457 102,457
The PRC A 4,863 4,863
Taiwan =y 36,118 36,118
Total HEt 143,438 143,438
5. INCOME TAX EXPENSES (CREDIT) 5. FiISHA(ER)
Three months ended Six months ended
30 September 30 September
BEAA=T+HLE=MEA BEAA=THLERER
2021 2020 2021 2020
ZB--& _ZT_TF ZB--F _IT_ITF
HK$’000 HK$'000 HK$’000 HK$'000
TET FAET TER FAET
(unaudited)  (unaudited) (unaudited)  (unaudited)
(ReER) (CREFER) CREER) (REER)
(restated) (restated)
(& ®7) (& &E7)
Continuing operations BFECEEK
The charge (credit) comprises: B (%) B
Current tax ENEAFR A 50
Deferred taxation EIERITE (62)
(12)
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For the six months ended 30 September 2021

INCOME TAX EXPENSES (CREDIT)

(Continued)

On 21 March 2018, the Hong Kong Legislative Council passed
The Inland Revenue (Amendment) (No. 7) Bill 2017 (the “Bill”),
which introduces the two-tiered profits tax rates regime. The
Bill was signed into law on 28 March 2018 and was gazetted
on the following day. Under the two-tiered profits tax rates
regime, the first HK$2 million of profits of the qualifying
group entity will be taxed at 8.25%, and profits above HK$2
million will be taxed at 16.5%. The profits of group entities
not qualifying for the two-tiered profits tax rates regime will
continue to be taxed at a flat rate of 16.5%.

Accordingly, the Hong Kong profits tax is calculated at 8.25%
on the first HK$2 million of the estimated assessable profits
and at 16.5% on the estimated assessable profits above HK$2
million.

Under the Law of the PRC on Enterprise Income Tax (the “EIT
Law”) and Implementation Regulation of the EIT Law, the tax
rate of the PRC subsidiaries is 25% for the six months ended
30 September 2021 and 30 September 2020.

Under the Income Tax Act of the Taiwan area, the corporate
income tax rate of the Group’s Taiwan branch is 20%. No
provision for the Taiwan Corporate Income Tax has been
provided as there was no assessable profit arose for the
period ended 30 September 2020.

Pursuant to the rules and regulations of the Cayman Islands
and the British Virgin Islands (the “BVI”), the Group is not
subject to any income tax in the Cayman Islands and the BVI.

Notes to the Condensed Consolidated Financial Statements (Continued)

B4R & B TS SRR B = (AR

5.

HE_ZT_—FAA=1THILREA

FrE®ip< (BR) @

RZE—NEFE=A=-+—8  FH
FERB Tt FEHBEUEET) (F7
FOERPIER([EBIESR]) - H5| AW
BHFNEHESE - KOAERR=F
—NF=ZAZ+ N NBEZEXEELZE
WREBHTIEEBR - RIFMARGFE
HEHE  aERESEEBNE2ES
BT A A5 1% 8.25% I Bl R ML - ™
A2 B BB TTHY a5 1E 16.5% /I Bl
KR o TRHEMAFFEHESE
B Z2EBER 2 arBEERE —
TiE16.5% M MFIA °

At - HFFERBEFNOE2EE L
TLIZ8.25% M B RHUE B M FHK -
MRiE2 B &8 TR fh et R s M %
16.5% T R B E B EH

RIBEREBEMSTE(DEMSH
E1) R EFREFEE BRG] - R E
WBAREZ-_ZE-_—FhLA=1+H
FZE—EFNAZTHIEANEAN
FRE 525% °

RIEgER ZAEHRE  A5EE
BOXIHERNEEMSHER20% °
HREBEE-_ZT-_TFNAA=THILH
MY EELER DA - RLEH A
BENERIISHAIERE -

RERSHEMNABRERZES ([HB
BEEEHBRURRN - RAEED
XSERNIMNHEREREABRELES
HIFTIS R -
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Notes to the Condensed Consolidated Financial Statements (Continued)

R RRAR S PR SRR B o ()

For the six months ended 30 September 2021 HE-Z——F N A=1+HI1E/~EA

6. PROFIT (LOSS) BEFORE TAXATION 6. BRBIANER (EE)

Profit before taxation has been arrived at after charging/ B ALaEMNEE R (BEA) ¢

Continuing operations

Depreciation of property,

BRREXRR
nE  BERRERE

(crediting):
Three months ended Six months ended
30 September 30 September
BEAA=T+HLE=M@EA BENA=1+HLEREAR
2021 2020 2021 2020
B C—T-TF ZB--HF C"ZT°THF
HK$’000 HK$'000 HK$’000 HK$’000
TAERT TAT THET TAT
(unaudited)  (unaudited) (unaudited)  (unaudited)
(REER) (REER) (RBBER) (REER)
(restated) (restated)
(&=E5) (E5)

plant and equipment 1,132
Expenses related to HGHEERARY

short-term leases 231
Exchange loss i 5 &5 18 384
Loss (gain) on disposals/write off of — HE /HiEME « BER

property, plant and equipment B EE (W) 36 (100)
Gain on disposals of subsidiaries HE B AR 2 Mas (850) -
Reversal of provision for BB AR BT

reinstatement cost (545) -
Total other gains and losses Hi iz K EEEE (1,016) 284
Interest income on bank deposits RITEZRF EWA (1) (26)
Interest income on rental deposits &R FI M A 4)
Government grants BN (1,026)
Sundry income IR -
Total other income Hi g\ 258 (1,056)
Interest expenses on lease liabilites  AE&EREFH X 54
Interest expenses on bank borrowings #1712l 8 52 2
Total finance costs MERABE 56
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Notes to the Condensed Consolidated Financial Statements (Continued)

B4R & B TS SRR B = (AR

For the six months ended 30 September 2021

7. PROFIT FOR THE PERIOD FROM 7.
DISCONTINUED OPERATION

During the year ended 31 March 2021, the Group
disposed of the entire equity interest of a subsidiary, Fu Yo
Warehouse Logistics Company Limited (“Fu Yo”). Fu Yo was
engaged in warehousing and related value-added service
operation. Accordingly, the business of Fu Yo regarded as a
discontinued operation.

Profit for the period from discontinued operation has been
arrived at after charging/(crediting):

Three months ended
30 September
BEAA=THLE=M@A

2021
—E-_—F
HK$°000
TET
(unaudited)
(REER)

RIEEERHK

Discontinued operation

nE  BERRERE

Depreciation of property,
plant and equipment

Expenses related to short-term leases 255 BATH & A Bf

HEZEHSHA

Interest income on rental deposits

B8

Government grants

e ONt

Total other income

HENE  WERK
Was

L)

Gain on disposals of property,
plant and equipment

Hip s R ERAR

Total other gains and losses

HERBMEFAX

Interest expenses on lease liabilities

BRITEFNBFX

Interest expenses on bank borrowings

RERA R

Total finance costs

EMERRERAR

HE_Z-_—FAA=THIEREA

HA 48 LR R R A

BE-_ZE_—F=A=+—HI&

B AEBHERKHBRAREARE
MRBRAR([ER]) 2R

A°=E%$Fﬁ&m%iﬁﬁﬁm
c Wt - BRAEBWIMER L
@%%%D

HRKIEEEEBRMEE MR (G
A

Six months ended

30 September

BEAA=THLAER
2020 2021 2020
—T-TF B C—Z-TF
HK$’000 HK$’000 HK$'000
FET TET FET
(unaudited) (unaudited)  (unaudited)
(REeERZ) (RBEHR)  (CREER)

—O-—FhfmE 21




Notes to the Condensed Consolidated Financial Statements (Continued)

R RRAR S PR SRR B o ()

For the six months ended 30 September 2021 HE-Z——F N A=1+HI1E/~EA

8. DIVIDENDS 8. RE
The Board does not recommend payment of interim dividend REEHE S TEsRMAPH
for the Review Period (for the Previous Period: nil). I B CGAAEHM : &) -
9. EARNINGS (LOSS) PER SHARE 9. BRERN(EE)
(a) Basic (a) &R
For continuing operations IS E R EET
The calculation of the basic and diluted earnings (loss) STEARRNRBEAEAERGHBRAER
per share attributable to the owners of the Company is REEAT (BT ERAT
based on the following data: HUE
Three months ended Six months ended
30 September 30 September
BENA=THL=MEA BENA=THLEAER
2021 2020 2021 2020

~®--F  CBORF OCRS-F 0 CBC0ERR
HK$000 HK$'000 HK$’000 HK$'000
THERT THT THET THET
(unaudited) (unaudited)  (unaudited) (unaudited)
(REER) (KEER) (REBK)  (REER)

(restated) (restated)
(&eE5) (& =51)
Earnings (loss): BH(EE) :
Profit for the period attributable to AARIHEE NEHHA
owners of the Company il 5,223
Less: N
Profit for the period from discontinued £ |F4S & #7557 Hifg
operation pieil (2,417)
Profit (loss) for the period attributable to Gzt E G E AR F
owners of the Company for the (BE)mE AR
purpose of calculating basic earnings %A AEME IR
(loss) per share B (E1E) 2,806
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Notes to the Condensed Consolidated Financial Statements (Continued)

For the six months ended 30 September 2021

9. EARNINGS (LOSS) PER SHARE (continued)
(a) Basic (Continued)

For continuing operations (Continued)

Three months ended

B4R & B TS SRR B = (AR

HE_ZT_—FAA=1THILREA

9. EREFN(EE)@m
(a) EAu#)
IS T ()

Six months ended

30 September 30 September
BEAA=tHL=MA BEAA=THLAEAR
2021 2020 2021 2020
B -—T-%F CZB--§ _Z°TF
(unaudited) (unaudited)  (unaudited) (unaudited)
(R&ER) (REER)  (REBR)  (REER)
Number of shares: BHEE
Weighted average number of R EEREARF
ordinary shares for the purpose (B518)Mm = L@k
of calculating basic earnings (10ss) IEF9E
per share ZOG OG0 840,000,000 EEZLIOLDEDE 840,000,000
(b) Diluted (b) #8

Diluted earnings (loss) per share is calculated by
adjusting the weighted average number of ordinary
shares outstanding to assume conversion of all dilutive
potential ordinary shares. There were no potential
ordinary shares in issue during the six months ended 30
September 2020 and 2021.

For discontinued operation

Basic and diluted earnings per share for the discontinued
operation is HK0.29 cents per share for the period ended 30
September 2020 (30 September 2021: N/A), based on the
profit for the period ended 30 September 2020 attributable to
owners of the Company from the discontinued operation of
HK$2,417,000 and the denominators detailed above for both
basic and diluted earnings per share.

BREERN(BR)RRCHE
BT A EEEE LA - M
BB BTN E R I
BHAE RBEE-_T_TFR
“EC—FAA=THILERER
BERITAEEL B -

MR L EEXR

ERBE-_ZE-_THFNA=1HItH
FAR 48 375 2 m K 22,417,00078
TRHFHN EXZEREAR B ER
FMznB:tE BE-_Z-_FTENA
—TBHEHEZRIEEEEL 2 ERK
EARAREERANAFR20BI(ZF
——FAA=+8: TER) -
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Notes to the Condensed Consolidated Financial Statements (Continued)

R RRAR S PR SRR B o ()

For the six months ended 30 September 2021

10. PROPERTY, PLANT AND EQUIPMENT

11.

24

Acquisitions and disposals of owned
assets

During the Review Period, the Group did not acquire property,
plant and equipment excluding right-of-use assets (Previous
Period: HK$160,000).

During the Review Period, the Group acquired certain
property, plant and equipment (include leased properties) with
HK$1,585,000 (Previous Period: HK$1,062,000) aggregate
carrying amount. During the Review Period, the Group wrote
off certain property, plant and equipment with HK$36,000
aggregate carrying amount, resulting in a loss on disposal of
HK$36,000 (Previous Period: gain on disposal of property,
plant and equipment of HK$108,000).

TRADE AND OTHER RECEIVABLES

BE_ T —FAA=THIXEA

10. Y% - BERRE

WERLEEBREE

REIEHM » NEBETEREDE
= & 5%t (MR e AL E) GB1EH
f : 160,000/ 7T) °

REIBEHE  NEEKES THE
BMELZE(BEHEME) £
M 18 4 1,585,00078 7T (@ AE HA R :
1,062,000/ 70) - REIFEHME @ &
& B sE & T 2™ E & 36,0008 T
ME BEEERE HEELEIE
36,0008 7T CBEHM - HEWE - MW
B K 25 U 25108,000/% 7T )

1. ES R HAMEWFIE

Receivables at amortised cost comprises:

B
Trade receivables 2 5 I IE
Less: allowance for impairment of trade

receivables Bt

BB 8 2 RYGRIR

B B EMRIE ZRE

Prepayments, deposits and other receivables B FIE - & K&
H i FE IR IE B4

comprise:
— Rental deposits
— Deposits and prepayment (note i)
— Other receivables (note ii)

—HERS

BB B

and other receivables

—i%& MFEA B (M)
— E A e W 2k aE (B =Eii)
Less: allowances for impairment on deposits 3 : &% & E fih el k18 2

Prepayment, deposits and other receivables
|

ANRIE - RE REAMEK
% 9,400

At At

30 September 31 March
2021 2021
—E-—F —E_—F
hA=+B =A=+—H
HK$’000 HK$’000
FHET FHTT
(unaudited) (audited)
(RBEZ) (&%)
133,471 66,700
(1,862) (918)
131,609 65,782

10 3,789

2,674

9,240

(188)

15,515

141,009

81,297

F
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Notes to the Condensed Consolidated Financial Statements (Continued)

B4R & B TS SRR B = (AR

For the six months ended 30 September 2021 HZE—Z ——F N A =+HIL/~EA

11. TRADE AND OTHER RECEIVABLES 11. EZ R H M EWFEIE @)
(Continued)
Notes: MizE -
0} Included in deposits and prepayment, carrying amount of 0] R-ZE-—FNA=+H K& EEH
HK$2,100,000 represented the refundable deposits for securing the HRIEREREEE2,100,000/ T (ZF = —
transactions with airline and general sales agent of airlines as at 30 F£=H=+—H :2,100,000/8 7T) K&
September 2021 (31 March 2021: HK$2,100,000). HIFEMZE AR RMERRRBAHEER

BERXSMARERE ©

(i) Included in other receivables, gross carrying amount of (ii) =t A H fib fE Uk 3818 &9 49 6,873,000 75
approximately HK$6,873,000 represented the consideration THEHABEERHENBARBEN
receivables in relation to the disposals of subsidiaries (31 March EWRE(ZE-_—F=A=+—8:
2021: HK$8,810,000). The balance is expected to be collected 8,810,000/ 7T ) ° TEEAZ AR RS
within one year from the end of the reporting date. HEIR AR —FAWKE o

The Group allows credit periods ranging from 0 day to 90 days AREBRERZEEENFO0EIOANE

to its customers. B8 o

The following is an ageing analysis of trade receivables net of B REWFIE(HMREEEERE) %

allowance for credit losses, presented based on the invoice T2 5| AR BEKRNEEDL D

date at the end of each reporting period: e

At At

30 September 31 March
2021 2021
—EB-—F T —fF
hB=+B =A=+—H
HK$’000 HK$’000
FERT FHIT
(unaudited) (audited)
(REEZR) (T Z)

Within 30 days 30H AR 35,841

More than 30 but within 60 days B30 HERB0H AR 19,811

More than 60 but within 90 days HBiEBE0HERI0H AR 6,452

More than 90 days HB3mBO0H 2,418 3,678

65,782
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Notes to the Condensed Consolidated Financial Statements (Continued)

R RRAR S PR SRR B o ()

For the six months ended 30 September 2021

12. TRADE AND OTHER PAYABLES

BE_ T —FAA=THIXEA

Trade payables

Other payables and accrued expenses

B 5 RNR

HAtb & 3R M BT B

12. E5 R H BN IR

At At

30 September 31 March
2021 2021
—E-—F T
hB=+HB =A=+—H
HK$’000 HK$’000
FHET FH&TT
(unaudited) (audited)
(REERZ) (&%)
47,816

2,708

50,524

The following is an ageing analysis of trade payables presented

based on the invoice date at the end o

f each reporting period:

EHRNRBREZAHZIINER
SRR DT

Within 30 days

More than 30 but within 60 days
More than 60 but within 90 days
More than 90 but within 180 days

30H AR
FBE30B1ER60H AR
HBE60B B R0 A
@0 EN180H AR

At At

30 September 31 March
2021 2021
—E_—F —E-—4F
hB=+H =HA=+—H
HK$’°000 HK$’000
FHET FHTT
(unaudited) (audited)
(REER) (fe=Z)
28,144

18,407

1,260

5

47,816
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Notes to the Condensed Consolidated Financial Statements (Continued)

B4R & B TS SRR B = (AR

For the six months ended 30 September 2021 HZE—Z ——F N A =+HIL/~EA

13. BANK BORROWINGS

During the Review Period, the Group did not (during the year

13. RITERK

REOESE AEETE(REZR

ended 31 March 2021: HK$3,630,000 (audited)) obtain any —_E-—® =H=+—H JJ;EF

bank loan. 3,630,000% 7T (&£ &%) ) BUS 4R
1TEX -
14. CONTRACT LIABILITIES 14. 5N EE
At At
30 September 31 March
2021 2021
i N
—E-—F T —F
hBA=+B =A=+—H
HK$’000 HK$’000
FHET FHETT
(unaudited) (audited)
(REER) (B&E:Z)
Freight forwarding and HERERIEBYRRG

related logistics services 3,771

Contract liabilities represent the Group’s obligations to
transfer services to a customer for which an amount of
consideration is due from the customer. During the period
ended 30 September 2021, revenue recognised in the Review
Period relating to contract liabilities at the beginning of the

AEHEABEASERKEFRESEH
MEEXRRARFPERERE - REE=
%——ihﬂiwﬂtﬂ;@?ﬁ FLHEI Y]

AHBEREEHHERRANKE B
3771 ,000/8 7t CGREEME : 221,000

period was HK$3,771,000 (Previous Period: HK$221,000). IT) o

The Group makes advance billings to customers at the
commencement of services. The advance billings related to
non-cancellable contracts that are due for payment resulted
in contract liabilities being recognised through the shipment
period until the completion of shipment.

AR BRI E R RIS
HEBRE o EE M RN T AEHA
HAEM MR ABERELNA L
S P s S )
iR -
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Notes to the Condensed Consolidated Financial Statements (Continued)

R RRAR S PR SRR B o ()

For the six months ended 30 September 2021 HE-Z——F N A=1+HI1E/~EA

15. PROVISIONS 15. & 1&

The movement of provisions are as follows: RS SEINT

Provision Provision for
for reinstatement

compensation expenses Total
BERE BERIBE #mst
HK$'000 HK$'000 HK$'000
FHT THET THT
(Note)
iE=3)
At 31 March 2020 (audited) R-ZE-FEF=F=+—H
(RERZ) 2,000 526 2,526
Addition provision in the year FREBINEE (KERZ)
(audited) = 107 107
Reversal of provision in the FNEERE (KEZ) (M)

year (audited) (note)
Disposal of a subsidiary (audited) HEWBA R (KEZ)
)

Exchange realignment (audited)  [& X, 3HE (&&=
At 31 March 2021 (audited) WZZE-_—F=F=+—H
(e2=1%)
Reversal of provision in the period  Hj & 2]
(unaudited) (REEER)
Disposals of subsidiaries HERTB AR (REEZ)
(unaudited)

Exchange realignment (unaudited) [& &, % (REEZ)

At 30 September 2021 (unaudited) R=Z=—FHA=+H

(REEZ)
Note: Certain provision for compensation has been reimbursed through Misx : RIBEFE  ETEERECEBRR
an insurance contract during the prior year and the excess provision B HME - REBEEFEL1,227,00078
amount made of approximately HK$1,227,000 has been reversed. JTTE MR o

28 Wan Leader International Limited  Interim Report 2021



Notes to the Condensed Consolidated Financial Statements (Continued)

B4R & B TS SRR B = (AR

For the six months ended 30 September 2021

16. SHARE CAPITAL

Details of movements of authorised and issued capital of the

HE_ZT_—FAA=1THILREA

16. R A

ARBVEERCBITEANEDHE

Company are as follows: HH T -
Number of Share
Shares capital
BRAEE A
HK$
Ordinary shares of HK$0.01 each SREE.O1AE T L AR BT
Authorised HIE
At 1 April 2020 (audited), 30 September 2020 RZZE-ZFNA—A(LEZ)
(unaudited), 1 April 2021 (audited) and —E-ZEAA=TH(REER)
30 September 2021 (unaudited) T —FNA—B(&EZ) R
“E-—FAA=TRAKREER) 10,000,000,000 100,000,000
Issued and fully paid BETRERE
At 1 April 2020 (audited), 30 September 2020 RZZE-_FTFMA—H(LHEZ)
(unaudited), 1 April 2021 (audited) and —E-EEAA=THREER)
30 September 2021 (unaudited) —E-—ENA-R(EER)R
—E-—EAA=TH(REER) 840,000,000 8,400,000
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Notes to the Condensed Consolidated Financial Statements (Continued)

B4R & B TS SRR B = (AR

For the six months ended 30 September 2021

BE_ T —FAA=THIXEA

17. DISPOSALS OF SUBSIDIARIES

On 23 April 2021, the Group disposed the entire equity
interest of a wholly-owned subsidiary, Hangda International
Limited and its subsidiaries (“Hangda Sub-group”) to an
independent third party. On 30 April 2021, the Group
disposed the entire equity interest of Fu Da Logistics
Company Limited (“Fu Da”) to another independent third

17. HEH B2 7

RZE-_—FWA=-+=HAH ' &%
ERmBEvE=-"ALE2ENBE QA
Hangda International Limited & £ Fff
B AR ([HangdaliBEE |)H 2 2B
B -R-_ZE-_—FMNA=1+H " A&
BErs—BUf=-—HHEEEEER

party. RAR([EE]H2IPIRE -
Hangda
Sub-group Fu Da Total
Hangda
M B &= = BE BET
Total consideration: #AE HK$’000 HK$’000 HK$’000
TET FHET FHIT
(unaudited) (unaudited) (unaudited)
(RgEZ) CREEZ) CREER)
Cash received 2R & 280 7,500 7,780
Deferred cash consideration BEERESRE - 2,500 2,500
Total consideration received BB BEE 280 10,000 10,280
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Notes to the Condensed Consolidated Financial Statements (Continued)

B4R & B TS SRR B = (AR

For the six months ended 30 September 2021 HZE—Z ——F N A =+HIL/~EA

17. DISPOSALS OF SUBSIDIARIES (continued) 17. H &M B 2 7 (@)

Hangda
Sub-group Fu Da Total
Hangda
b8 & & BiE FEE
Analysis of assets and liabilities %4 EER
over which control was lost: BB HK$’000 HK$’000 HK$’000
FET FHET FHIT
(unaudited) (unaudited) (unaudited)
(REEEZ) (REFEZ) (REEZR)
Property, plant and equipment ME - BENKEE 312 1,176 1,488
Rental deposits HEZS 53 122 175
Trade and other receivables B 5 & E b pE U kI8 52 23,169 23,221
Pledged bank deposits BEFRITIE R - 167 167
Bank balances and cash IRITHEHB MRS 64 7,179 7,243
Trade and other payables B 5 R EMERSFRIE (208) (20,263) (20,471)
Tax payable FESFEIR = (154) (154)
Contract liabilities BHEE = (768) (768)
Lease liabilities HEBRE (313) (557) (870)
Deferred tax liabilities FEETIBE E = (54) (54)
Provisions B = (96) (96)
Net (liabilities) assets disposed of gz (BB EEFE (40) 9,921 9,881
(Loss) gain on disposals of HEMB AR (BE) i
subsidiaries:
Consideration received and B R EWAKE
receivable 280 10,000 10,280
Non-controlling interest AR (458) = (468)
Net liabilities (assets) disposed of FrtEzaE(EE)FE 40 (9,921) (9,881)
Cumulative exchange difference HERAERENYEEER
reclassified from equity to K RFHE H =%
profit or loss upon disposals 41 868 909
(Loss) gain on disposals HE 7 (BRI (97) 947 850
Hangda
Sub-group Fu Da Total
Hangda
b8 & E BiE FEE
Net cash inflow arising
on disposals: HEELENBESRAFE ! HK$’000 HK$’000 HK$'000
TET TET T
(unaudited) (unaudited) (unaudited)
(REEEZ) (REFEZ) (REER)
Cash consideration HEREB 280 7,500 7,780
Less: bank balances and cash B BTHE ZBITHEHR KRS
disposed of (64) (7,179) (7,243)
216 321 537
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Notes to the Condensed Consolidated Financial Statements (Continued)

R RRAR S PR SRR B o ()

For the six months ended 30 September 2021

18. RELATED PARTY DISCLOSURES

() Compensation of key management
personnel

The remuneration of directors and key management
personnel during the Review Period is as follows:

Three months ended

BE_ T —FAA=THIXEA

18. B 5 I BB

(i)

TEEEASME

REEHE EERTEZEENX
BHBn T

Six months ended

30 September 30 September
BEAA=tHL=MEA BEAA=THLEARER
2021 2020 2021 2020
—B--F CZT-TF ZBo-F TR
HK$°000 HK$'000 HK$’000 HK$'000
TET FAET TER TET
(unaudited)  (unaudited) (unaudited)  (unaudited)
(RBEK) (REER) (REER) (REER)
Salaries and other allowances 4 M HEAMZR 2,678
Retirement benefit scheme RNEFFTE Rtk
and contributions 60
2,738

(ii) Personal guarantees

At 30 September 2021, all (at 31 March 2021: all)
bank borrowings of the Group were guaranteed by Mr.
Thomas Loy and Mr. Loy Hak Moon.

(iii) Sales transaction

During the Review Period, the Group received
HK$640,000 (Previous Period: nil) service income
from Guangdong Jiyueke Brand Management Co.
Ltd*. (“Guangdong Jiyueke”). Mr. Liao Daichun, chief
executive officer and a substantial shareholder of the
Company, is a legal representative, a director and a
shareholder of Guangdong Jiyueke.

* For identification purposes only {Z 5
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(ii)

(iii)

18 AR

RZZEZ—FNLA=1+8 &%
BrREIRITERIIBAERE L
ERETmTEREER(R =S
E-_—F=ZA=+—H:FfAH)-

REESRE  AEERERELD
EREEEERAR(ERELD
% |) B AR 7% U A 640,0007% JT
(BEHE: &)  BRELE
(ARRITHEHREERR)A
BRENREEREA - EFR
fRER o



MANAGEMENT DISCUSSION AND ANALYSIS

BUSINESS REVIEW

Wan Leader International Limited (the “Company”) is a company
which provides logistics services in and to customers mostly
located in Hong Kong, the People’s Republic of China (the “PRC”),
Taiwan and Vietnam with cargo destinations covering the United
States of America (“USA”), Europe, Asia and other regions. The
shares (the “Shares”) of the Company are listed on GEM of The
Stock Exchange of Hong Kong Limited (“Stock Exchange”).

The services of the Company and its subsidiaries (together, the
“Group”) mainly include (a) the provision of freight forwarding and
related logistics services, which include reselling cargo space the
Group purchases from airlines, airlines’ general sales agent(s),
shipping liners and other freight forwarders to direct shippers or
respective freight forwarders, which act on behalf of their shipper
customers and eventually deliver the goods to the destinations; and
(b) the provision of entrusted management services for operating an
online e-commerce platform.

Impacted by the COVID-19 in the period ended 30 September 2020
(“Previous Period”), the Group successfully achieved a positive
results with a net profit of approximately HK$4.9 million for the
Previous Period. Despite the continuing weak economy in Hong
Kong, the Group still recorded a net profit of approximately HK$7.0
million during the period ended 30 September 2021 (“Review
Period”).

The management of the Group anticipates that the business from
air freight forwarding and related logistics services will continue to
grow in the upcoming months which is mainly driven by the services
of consolidation and co-loading of air cargo space. The Group
developed close connection with the suppliers in the past years
and has stable supply of cargo space to facilitate consolidation and
co-loading. The Group is well-positioned to collaborate with other
suppliers to provide such services within prescribed timeframe.
With the support of suppliers, the Group is able to deliver logistics
services to a wider range of destinations in the long run.

The Group is cautiously positive to the future freight forwarding
market in Hong Kong. With the introduction of vaccine and further
relaxation of the lockdown measures, the global economy would
gradually recover. The Group believes that the demand for air
cargo services would be huge when the economies in the USA and
Europe recover after the pandemic.

BEERNWR DM

E 3 3C1)

ERzBERARIF([ARE D A/REE
REARKXMBE(THE]) - &E2REER
REBD L B 7% = # 9 & P 1= L W7 BR 7% 19
NA HERMMWBEEXNRERBE([X
1) BN SNAREME - NAFRK
(T DRBEBMER AR A (5
P 1)GEM £ e

ARRBREMB AR (FRE [ AKE]) 8RS
T ZehEEHEERE MEEYIRRE -
ETEREEAEEREMZEAR  MER
AMEHERE  BEQAR AN EENRE
BHEERUTERMEARRKEREA
BEPTEL&KREEMXER NS EE
RER RO)RHEEERETAH AW
RHEEER -

HE-Z-TFEHA=1+HIHM([BEH
i) » ZCOVID-19/M &2 » AEEBAEH
MEEXDEFSESR - BFZELNIOBER
T BERBEERERT  ALEREZE
—E-—FAA=ZTHIEM (TR ])
TERSE L7 05 BEIT -

AEBERERAXHMEREANEEERS
NERERGHTE  MELEEREREED
MIRBE EB N ARRBARGFERLR - K%
EREEFEEHERETEREHE - Bt
BEREEERMHMEETHENEE
AEECABERGRTREABHEERAE -
EENRERBAREZERS - BHEER
XFF o ARBRERNEZAERRERDR
AR5 -

AEBEHEENEERETIHHARRIFEER
IEEREE - BEERE M KB e —
THE  2REEZHERE - AEERE—
BXEREMNOEENRBERIRERE - #
HM=EERBEBAFTRK
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Management Discussion and Analysis (Continued)

EEE W&o (&)

The airfreight rates are still in a rising trend. As such, the Group
needs to retain more cash to settle the trade debts to suppliers.
The businesses in Shenzhen and Taipei recorded losses in the past
year. Due to the credit limits obtained from suppliers, the Taipei
branch demanded huge cash support from the Group. Under such
circumstances, the Group took prompt action to strip businesses
with dim prospects in Shenzhen and Taipei and adopted a more
prudent approach by re-focusing its operation fully in Hong
Kong. During the Review Period, the Group sold the operations in
Shenzhen and Taipei to two independent third parties. It was also a
simple way for the Group to realise its asset for cash and restore the
financial position of the Group in a timely and appropriate manner
in order to sustain its continuing operation and business in Hong
Kong.

Looking forwards, the Group has put an eye on expanding the
existing cargo arrangements by entering into more block space
agreements, or even formal agreements with the suppliers so as to
secure cargo space in a more definite and cost-efficient way. This
can help to cover a wider variety of cargo routes and boost the
sales performance, and thus places the Group in a better position in
the freight forwarding industry. The Group would continue to grasp
the market potentials in penetrating into existing customers as well
as enriching the customer portfolio in all dimensions and territories.

To broaden the revenue and expand the business, the Group
entered into an entrusted management agreement (the “Entrusted
Management Agreement”) with Guangdong Jiyueke Brand
Management Co. Ltd* on 1 September 2021. The agreement
covers one year. It is expected that entering into the Entrusted
Management Agreement will help the Group to gain practical
knowledge on the operation of e-commerce platform and thereby
reform its business model from a freight forwarder to a technology
solution provider through innovation, cloud platforms, big data
etc. By taking advantage of the Group’s professional skills,
knowhow and experience in freight forwarding, this transaction
contemplated can further help the Group to accumulate knowledge
and understanding in relation to e-commerce by being participated
in platform design, order processing and after-sales services that
are closely interlinked and inseparable to such kind of business. It
is hoped that the Group can ultimately provide one-stop technical
consultancy services to other operators without a physical presence
in the overseas markets.

* For identification purposes only (£ (%5 5l
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Management Discussion and Analysis (Continued)

FINANCIAL REVIEW
Revenue

The Group’s revenue was primarily derived from (i) air freight
forwarding and related logistics services; (i) sea freight forwarding
and related logistics services; and (iii) entrusted management
services for operating an online e-commerce platform.

Total revenue of the Group increased by approximately 115.8%
from approximately HK$143.4 million for Previous Period to
approximately HK$309.4 million for the Review Period.

Revenue generated from air freight forwarding and related logistics
services for the Review Period amounted to approximately
HK$241.3 million (Previous Period: HK$135.2 million), accounting
for approximately 78.0% of the Group’s total revenue (Previous
Period: approximately 94.3%). The revenue from this segment
remained to be the major source of the revenue of the Group.
The Group further expanded its customer bases in Vietnam which
brought the revenue of the Group to a higher level.

Revenue generated from sea freight forwarding and related logistics
services for the Review Period amounted to approximately HK$67.5
million (Previous Period: approximately HK$8.2 million), accounting
for approximately 21.8% of the Group’s total revenue (Previous
Period: approximately 5.7%). Most of the Group’s customers from
this segment are direct shippers. The revenue from sea freight
forwarding and related logistics services during the Review Period
increased significantly due to more orders received from customers
in Vietnam.

Revenue generated from entrusted management services from
operating an online e-commerce platform for the Review Period
amounted to approximately HK$0.6 million (Previous Period: nil),
accounting for approximately 0.2% of the Group’s total revenue
(Previous Period: nil). This was a new business to the Group and
the management expected that the market will be huge in the long
run.
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Management Discussion and Analysis (Continued)
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Cost of services and gross profit

The Group’s cost of services increased by approximately 122.6%
from approximately HK$128.6 million for the Previous Period to
approximately HK$286.2 million for the Review Period. This increase
was mainly attributable to (i) increase in the acquisition cost of air
cargo space due to the increases in unit costs and limited supply in
air cargo spaces; and (i) increase in the unit cost of direct booking
charges from sea freight forwarding and related logistics services.

The Group’s gross profit increased by approximately 56.8%
from approximately HK$14.8 million for the Previous Period to
approximately HK$23.2 million for the Review Period. Gross profit
margin decreased from approximately 10.3% for the Previous
Period to approximately 7.5% for the Review Period. The main
reasons for decrease in gross profit margin were due to (i) the
increase in the unit cost of direct booking charges from sea freight
forwarding and related logistics services which significantly lowered
the gross profit margin; and (i) decrease in profit margin from air
freight forwarding services to North America.

Other income

Other income included bank interest income from bank deposits,
other interest income from refundable rental deposits and sundry
income. The Group had two (Previous Period: two) fixed deposits
with banks during the Review Period.

The Group applied for the Employment Support Scheme launched
by the Hong Kong Government during the Previous Period. No such
grant has been received during the Review Period. As such, other
income decreased.
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Management Discussion and Analysis (Continued)

Other gains and losses

Other gains and losses included foreign exchange loss, (loss) gain
on disposals/write off of property, plant and equipment, gain on
disposals of subsidiaries and reversal of provision for reinstatement
cost. The Group recorded a net gain in other gains and losses
during the Review Period, which was primarily attributable to the
gain on disposals of subsidiaries.

Sales and marketing expenses

Sales and marketing expenses mainly included cost of business
development and soliciting new customers. The amount increased
during the Review Period as service charge amounting to
approximately HK$2.3 million (Previous Period: approximately
HK$0.3 million) was paid to a consultant.

Administrative expenses

The Group’s administrative expenses decreased to approximately
HK$10.7 million for the Review Period from approximately HK$11.3
million for the Previous Period. Such expenses mainly included
staff costs and benefits, audit fees, legal and professional fees,
depreciation, utilities and other expenses. The decrease was
mainly due to the combined effect of (i) the decrease in staff cost of
approximately HK$1.2 million; and (i) the increase in depreciation
charge of approximately HK$0.7 million.

Impairment losses (recognised) reversed on
trade receivables, net

Under the Hong Kong Financial Reporting Standard 9 “Financial
Instruments”, the management assesses the measurement of
expected credit losses (“ECL”) in relation to trade receivables and
uses collectively assessed provision matrix to calculate ECL. During
the Previous Period, a reversal of an amount of approximately
HK$76,000 was recognised to reflect a decrease in impairment
allowance as a result of non-performing asset during the Previous
Period. During the Review Period, a reversal of an amount of
approximately HK$0.3 million (Previous Period: approximately
HK$0.2 million) was recognised while additional approximately
HK$1.2 million (Previous Period: approximately HK$76,000
reversed) was further provided from new financial assets originated.
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Management Discussion and Analysis (Continued)
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Impairment losses reversed (recognised) on
deposits and other receivables, net

During the Review Period, ECL of approximately HK$80,000 was
recognised (Previous Period: nil) due to the significant increase in
other receivables.

Finance costs

Finance costs for the Review Period represented interest expenses
on lease liabilities and bank borrowings. Finance costs increased
from approximately HK$56,000 for the Previous Period to
approximately HK$91,000 for the Review Period which was caused
by the increase in interest expenses on bank borrowings.

Income tax expenses (credit)

The Group’s income tax expenses (credit) primarily included
provisions for Hong Kong Profits Tax, the PRC’s Enterprise Income
Tax, Taiwan Corporate Income Tax and deferred income tax
expenses (credit). A profit before taxation of approximately HK$8.6
million for the Review Period (Previous Period: approximately
HK$2.5 million) was recorded while income tax expenses of
approximately HK$1.6 million (Previous Period: income tax credit of
approximately HK$12,000) was incurred for the Review Period.

Profit (loss) for the period from continuing
operations

The Group recorded a profit for the period from continuing
operations of approximately HK$7.0 million for the Review Period
(Previous Period: approximately HK$2.6 million). The profit
was mainly due to the effects of (i) increase in gross profit of
approximately HK$8.4 million; (i) gain on disposals of subsidiaries
of approximately HK$0.9 million; (iii) increase in sales and marketing
expenses of approximately HK$2.0 million; (iv) increase in income
tax expenses of approximately HK$1.6 million; (v) increase in
impairment losses recognised on trade receivable of approximately
HK$1.2 million; and (vi) decrease in government grants of
approximately HK$1.0 million.
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Management Discussion and Analysis (Continued)

Trade and other receivables

Trade receivables (net of allowance for impairment of trade
receivables) increased by 100% from approximately HK$65.8
million at 31 March 2021 to approximately HK$131.6 million at 30
September 2021. Such increase was primarily attributable to the
increase in sales in August and September when compared with
that of February and March.

The Group’s prepayments, deposits and other receivables
decreased when compared to year ended 31 March 2021. During
the Review Period, a rental deposit of approximately HK$3.8 million
was refunded.

Trade payables and other payables

Trade payables increased by approximately 135.6% from
approximately HK$47.8 million at 31 March 2021 to approximately
HK$112.6 million at 30 September 2021. The increase was mainly
due to the increase in cost of services incurred in August and
September 2021 to cope with the sales orders received.

Other payables and accrued expenses slightly decreased by
approximately 3.7% from approximately HK$2.7 million at 31 March
2021 to approximately HK$2.6 million at 30 September 2021.
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Management Discussion and Analysis (Continued)
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LIQUIDITY AND FINANCIAL RESOURCES

The Group funded the liquidity and capital requirements for the Review
Period primarily through cash flows from operating activities.

At 30 September 2021, the Group had cash and cash equivalents
in the sum of approximately HK$43.4 million (at 31 March
2021: approximately HK$26.7 million) and time deposits over
three months of approximately HK$3.0 million (at 31 March
2021: approximately HK$1.2 million) most of which were either
denominated in HKD, United States Dollars (“USD”) and Renminbi
(“RMB”).

At 30 September 2021, the Group had bank borrowings in the sum
of approximately HK$3.6 million (at 31 March 2021: approximately
HK$3.6 million). The Group had lease liabilities of approximately
HK$2.0 million at 30 September 2021 (at 31 March 2021:
approximately HK$3.1 million).

Gearing ratio is the current debt (including bank borrowing and
leases liabilities) divided by total equity and multiplied by 100%
at the year/period ended date. The gearing ratio of the Group at
30 September 2021 was approximately 7.0% (at 31 March 2021:
approximately 11.6%). As a result of the decrease in lease liabilities,
the gearing ratio decreased.

During the Review Period, the Group did not employ any financial
instrument for hedging purpose.

The Directors are of the view that, at the date of this report, the

Group’s financial resources are sufficient to support its business
and operations.
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Management Discussion and Analysis (Continued)

CHARGE ON ASSETS

At 30 September 2021, certain property, plant and equipment of the
Group with a carrying value of approximately HK$1.4 million (at 31
March 2021: approximately HK$0.7 million) were held under leases
liabilities and bank deposits of approximately HK$3.0 million (at 31
March 2021: approximately HK$1.2 million) was pledged to secure
the guarantee facilities obtained by the Group. Save as disclosed,
the Group did not have any charges on its assets.

FOREIGN EXCHANGE EXPOSURE

During the Review Period, the Group received payments from
the Group’s customers in foreign currencies, such as USD, Euro
(“EUR”), RMB and New Taiwan Dollars (“NTD”), and the Group
settled some of its cost and expenses with suppliers in USD,
EUR, RMB and NTD. The Group is exposed to certain foreign
exchange risks in respect of depreciation or appreciation amongst
those currencies. The Group’s operating activities are mainly
denominated in HKD and the Group is exposed to foreign exchange
risks primarily arising from provisions of services to customers and
payments of cost of services to suppliers whose operating activities
are denominated in foreign currencies. Although the Group does
not maintain any specific hedging policy or foreign currency forward
contracts, the Group’s management closely monitors foreign
exchange exposure and will consider hedging significant foreign
currency exposure should it become necessary.

FUTURE PLANS FOR MATERIAL
INVESTMENTS OR CAPITAL ASSETS

At 30 September 2021, the Group had no outstanding capital
commitments (at 31 March 2021: nil) for the acquisition of
property, plant and equipment. Save for the plans disclosed
in the Prospectus of the Company dated 28 August 2018 (the
“Prospectus”), the Company’s announcement(s) or this report, the
Group did not have any future plans for material investments or
capital assets at 30 September 2021.
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Management Discussion and Analysis (Continued)
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MATERIAL ACQUISITIONS AND DISPOSALS

Save as disclosed in note 17 to the condensed financial statements,
there were no material acquisitions and disposal of subsidiaries by
the Group during the Review Period.

SIGNIFICANT INVESTMENTS

The Group did not hold any significant investments during the
Review Period.

CAPITAL EXPENDITURE

During the Review Period, the Group invested approximately
HK$1.6 million in property, plant and equipment, mainly attributable
to right-of-use assets in Hong Kong.

CONTINGENT LIABILITIES

The Group did not have any material contingent liabilities both at
31 March 2021 and at 30 September 2021.

DIVIDEND

The Directors do not recommend the payment of interim dividend
for the Review Period.

CAPITAL STRUCTURE

There has been no change in the capital structure of the Group
since 1 April 2021. The share capital of the Company consists only
of ordinary shares of the Company.

At 30 September 2021, the Company’s issued share capital
was HK$8.4 million, the number of its issued ordinary shares
was 840,000,000 and the par value of each ordinary share was
HK$0.01.
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Management Discussion and Analysis (Continued)

TREASURY POLICIES

The Group adopts a prudent financial management approach
towards its treasury policy and thus maintained a healthy liquidity
position throughout the Review Period. The management of the
Group regularly reviews the recoverable amount of each individual
trade debtors and sundry debtors to ensure prompt recovery and
if necessary, to make adequate impairment losses for irrecoverable
amounts. During the Review Period, a sum of approximately HK$1.2
million for impairment losses on trade receivables, deposits and
other receivables was recognised (as compared with approximately
HK$76,000 reversed in the Previous Period).

EMPLOYEES AND REMUNERATION
POLICIES

At 30 September 2021, the Group employed 21 staff in Hong Kong,
and 6 staff in the PRC (at 31 March 2021: 19 staff in Hong Kong, 2
staff in the PRC and 9 staff in Taiwan).

For the Review Period, the Group’s total cost for employee
compensation and benefits (including Director’s emoluments) was
approximately HK$5.3 million (Previous Period: approximately
HK$10.1 million). Remuneration is determined with reference to
market terms, industrial norms and the performance, qualifications
and experience of the employees.

Apart from basic remuneration, share options may be granted by
the Company to eligible employees by reference to the Group’s
performance as well as the individual’s contribution. As disclosed
in the Prospectus, the Company adopted a share option scheme
on 14 August 2018 (the “Share Option Scheme”) to incentivize and
retain staff members who have contributed to the development and
success of the Group. The Directors believe that the compensation
packages offered by the Group to its employees are competitive in
comparison with market standard and practices.

During the Review Period, the Group’s employees attended
trainings in relation to air cargo operations, listing rules, corporate
governance, accounting and tax.
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Management Discussion and Analysis (Continued)
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USE OF PROCEEDS FROM SHARE OFFER

/8 = 3
ROBEMSREAR
The Shares of the Company were successfully listed on GEM of ZAARBEOKINA-_E—N\FENA R BAEE
the Stock Exchange on 5 September 2018 (the “Listing”). The ZFFGEM ET([ L)) - &N AR] ETHI4EF
total net proceeds (the “Net Proceeds”) from the Listing of the SIEFEE([FTERIEFEE ) A400FRE
Company amounted to approximately HK$40.0 million. On 23 &x - R-ZE—HAENA=-+=H EF=&
August 2019, the Board resolved to change the use of the Net FHAEMATEFHIAFEA G @ Bt AKRER
Proceeds in connection to developing the Group’s own trucking BEBEBKHRIEEIE—RSEED ([EHA
fleet to general working capital (the “Change in Use of Proceeds”). 1SFIER®|) - EXATS BB ERAFF B
Details of the Change in Use of Proceeds are set out in the RAAQARHEA-_Z—NAFNA-+=HK
Company’s announcements dated 23 August 2019 and 3 October —ZE—HF+A=BHRE (5 [ERME
2019 (collectively the “UOP Announcements”). On 27 May 2020, HRIEA®ZAES]) HR-_ZE-_FTFRA-++
the Board further resolved effect a sum of approximately HK$13.5 H @ & @ —F 2R EEHS L ALN13.5
million would be utilised to further expanding the warehouse in B EB TN RGEREE —FEAREENE
Hong Kong (the “Change in Use of Proceeds 2020"). Details are set  E([ —Z T F B NS HEHRR]) - 5+
out in the Company’s announcement dated 27 May 2020 (the “UOP &R A AaIHEAA-ZSE-_TEFHA-t++
Announcement 2020”). On 22 March 2021, the Board resolved to H®AES (| —E-_ZFBNFAEZHIERE D
dispose the entire equity of Fu Yo. As such, the Group discontinued &) - R-ZZTE-_—F=HA-+—-H =&
its operations in warehousing and related value-added services JREEEZ KB EIE - At - NEER
on 31 March 2021. The Board then further resolved that the —ZTE—-—F=HA=+—HKRIFEAHNHAHE
remaining Net Proceeds of approximately HK$12.1 million would  IZERME 7 EFLIE - fER - EFT@E—F
be applied to general working capital of the Group (the “Change JR:ZESFIEFIEFEEMIENI2 1A BB ITH
in Use of Proceeds 2021”). Details are set out in the Company’s {FAEE KL EES ([ - —F BN
announcement dated 22 March 2021 (the “UOP Announcement EBRIER®]) - FFBEHN ARG HEH AT
2021”). Details of the application of the Net Proceeds from the ——®=H -+ -HWAS([ZE_—FF
Listing till 30 September 2021 are set out below: KEEREREAS]) AEA LHRES
2 —FAAZTHASRIBEFENA S
AEIEESIINT
Amount of the
Net Proceeds Use of
adjusted in Net Proceeds The Change
the manner The Change in  subsequent to in Use of Use of
asstatedinthe  The Changein Use of Proceeds  the Change  Amount of the Proceeds  Net Proceeds Amount
Prospectus Use of Proceeds  according to inUseof NetProceeds  accordingto  subsequentto notyet Expected
priorto  according to the UOP  Proceedsand utilised from the UOP  the Change utilised at  timelines
Use of the the Change in the UOP Announcement Changein Use of the Listing Date  Announcement inUse of 30 September  for the Actual business progress
Net Proceeds Use of Proceeds  Announcements 2020 Proceeds 2020 to 22 March 2021 2021 Proceeds 2021 2021 intended use  up to 30 September 2021
HEY BEE i
FENERGH REEAFE RECS-%F  NERRR  IFRRE CI--F CE--F
RERERAN  MERELE EAMEHNE SREEM CRC-£28  EMARNE  EAAGAE  MCRc-F )
‘ HAEREN EAfFE  RRDARR FRUAREAN C{CHOBRM  MRLEEM  REAMAR  AACtR REREN  BECEC-FAACtH
FESATERE  FRAGTELE FERE  MERERE FENETERE FENENESE FRNERE  NERERE HAIRANEE RERER  NERRRER
HKS$'000 HK$'000 HK$'000 HKS$'000 HK$'000 HKS$'000 HK$'000 HK$'000
ThL T T#n Tén Tén T Tén Tén
Further expanding The Groups already updated
the warehouses the implementation plan
in Hong Kong and signed a logistic sence

E-SERNER
HeE
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agreement with a supplier for
the provision of warehousing
and related senices to the
Group which included storage
Senvice ina warefousing
facilty, equipment at the
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Management Discussion and Analysis (Continued)

EEEN W& (&)

Amount of the
Net Proceeds Use of
adjusted in Net Proceeds The Change
the manner The Changein ~ subsequent to in Use of Use of
asstatedinthe  The Changein Use of Proceeds  the Change  Amount of the Proceeds  Net Proceeds Amount
Prospectus Use of Proceeds  according to inUseof NetProceeds  accordingto  subsequentto notyet Expected
priorto  according to the UOP  Proceedsand utilised from the UOP  the Change utilised at  timelines
Use of the the Change in the UOP Announcement Changein Use of  the Listing Date  Announcement inUse of 30 September  for the Actual business progress
Net Proceeds Use of Proceeds - Announcements 2020 Proceed52022 to 22 March 2021 2*%%1 Proceeds 2021 2021 intended use  up to 30 September 2021
\E %
fRAERLE RAEAAE RECICSE MERER  fRREE C¥--F 0 CE--f
RERSEMN  AMERELE EAAGAME _SCREEM CRC-FSR EMRRNE  EMARAE  MoRc-F \
o FAEERN 0 BAKE  RADSER AERARSAR 1CRERM MRNSEN MBANSE  AATIR RRMEN  BECRC-RASHA

FRSATERE  FRIETELE FERE  FRIERE FRHETERE MENGEELE FRAGRE  REREAE HADANGE BERER  NEMERER

HK$'000 HK$'000 HK$1000 HK$'000 HK$'000 HK$1000 HK$'000 HK$'000
Tn Tn T Tin TAn TR Tin TAn

Settling commission, 10956 N/A (10,956) - - N/A S - NA The Group resolved not to
deposits and rental rent a new warehouse.
payments of new
Warhouses ~ . . ( .

XMeENRS TR TR TER KEEERTRANER
fekite

Conducting 1,231 N/A (1,189) 92 92 - - - - The Group already completed
renovation work renovation work,

EETE TR REERTHAET S

Instaling ant-theft 152 NA ) 55 5 2 - - NA The Group already installed
system anti-theft system %Note),

()

Purchasing burglary, 29 N/A 8 27 U (203) - - NA The Group already entered
flood and fire into agreements with the
insurance insurance providers (Note)

BEXE KA TR TR REEE AR
P (i) -

Purchasing forkift 943 N/A (943) - - N/A S - NA The Group resolved not to
frucks purchase forklft trucks
and scales - . R and scales.

EETERE Nk Wik Nk KEEEATEENERT -

Leasing forkft trucks N/A NA 611 611 159 (452) - - NA The Group already rented two

forklf trucks, settled the
deposits and paid the rental
. - ~ on monthly basis (Notg).
iEVE Wik Nk Nk $%EEE§W%X$‘
EfESTREA
AR -

Settling deposits, N/A N/A 12516 12516 2,563 (9,953 - - NA The Group already paid the
Uilties and deposits and settled the
services fees for ulities and senvice fees
warehousing and (Notg).
related services 5 _ " ( ‘

ERERRIABRE TR T T KEEE TS

s KERR
hE
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Management Discussion and Analysis (Continued)
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Amount of the
Net Proceeds Use of
adjusted in Net Proceeds The Change
the manner The Change in  subsequent to in Use of Use of
asstatedinthe The Changein Useof Proceeds  the Change  Amount of the Proceeds  Net Proceeds Amount
Prospectus Use of Proceeds  according to inUseof NetProceeds  accordingto  subsequentto notyet Expected
priorto  according to the UOP  Proceedsand utilised from the UOP  the Change utilised at  timelines
Use of the the Change in the UOP Announcement ChangeinUseof ~the Listing Date  Announcement inUseof 30 September for the Actual business progress
Net Proceeds Use of Proceeds  Announcements 2020 ProceedsEiZFOﬁﬁg t0 22 March 2021 2*%%1 Proceeds 2021 2021 intended use  up to 30 September 2021
\§ ;i; /ﬁ
MESEREE  REENRE RE-2-R§ HERER LWAEE CEo-F 0 E--f
REREENN  RERELE FIfERE -9-gEEy —8--Eof E&F*%@ FHfmERE  RoBI-f
\ EREE EYfE  REOEEY FRUERRAN _{CRCERN RRLREM  MEANAE  AAtR HEREN  BECSC-EAACtH
FRSATERE  FRIGTELE FERE  MRIERE FRNETERE FRNERESE FRRMERE  NERERE HAEANEE RERER  NEREREE
HK$'000 HK$'000 HK$1000 HK$'000 HK$'000 HK$1000 HK$'000 HK$'000
TR Tn Thn Tin TAn T Tn Tn
Attracting and 1477 8,573 - 6,154 4,701 (1,453) - - NA The Group recruited two sales
retaining talented staff, acouired medical
and insurance and provided
experienced fraining to the staff. The
personnel Group resolved not fo
employ truck drivers as a
result of not developing its
own trucking flegt,
The Group already hired of
. warehouse staff (Note).
el R 2 A7 e TR ﬁﬁ[Eka%%EAE
RERNAR RERBRBRmATRE
. AR ERAK
gl 1EEZRERE
g
REEREEREAR(D -
Developing the 8,075 8,079 NA - - NA - - NA The Group resolved not to
frucking fleet implement the plan of
developing its own
frucking flet.
REH T T il $§Em§1 EMARRS
Further enhancing 2,442 (642) NA 1900 1900 N/A - - - The Group finished upgrading
the information the warehouse management
technology systems system, installing new
servers and strengthening
firewalls and personal
computers. As the Group
resolved not to develop
its own trucking flegt, i
would not be necessary
o develop and install the
N . comesponding GPS system.
iR Wik - TEEETHRaEER

E-SIREANR
E4)
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Management Discussion and Analysis (Continued)
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Amount of the
Net Proceeds Use of
adjusted in Net Proceeds The Change
the manner The Changein ~ subsequent to in Use of Use of
asstatedinthe  The Changein Use of Proceeds  the Change  Amount of the Proceeds  Net Proceeds Amount
Prospectus Use of Proceeds  according to inUseof NetProceeds  accordingto  subsequentto notyet Expected
priorto  according to the UOP  Proceedsand utilised from the UOP  the Change utilised at  timelines
Use of the the Change in the UOP Announcement ChangeinUseof ~the Listing Date  Announcement inUseof 30 September for the Actual business progress
Net Proceeds Use of Proceeds  Announcements 2020 Proceed52022 t022 March 2021 2*%%1 Proceeds 2021 2021 intended use  up to 30 September 2021
\E %
FEHEREH REEAFE REC3-%F  MERRR IRR4E 3. CE--f
RERSEMN  AMERELE EAAGAME _SCREEM CRC-FSR EMRRNE  EMARAE  MoRc-F \
o FAEERN 0 BAKE  RADSER AERARSAR 1CRERM MRNSEN MBANSE  AATIR RRMEN  BECRC-RASHA
FRSATERE  FRIETELE FERE  FRIERE FRHETERE MENGEELE FRAGRE  REREAE HADANGE BERER  NEMERER
HK$'000 HK$'000 HK$1000 HK$'000 HK$'000 HK$1000 HK$'000 HK$'000
Tn Tn T Tin TAn TR Tin TAn
General working 1258 17190 NA 18448 18448 12,063 12,063 - - The Group already fully
capital Utlised the general working
capital to finance its cost
of senvices, in particular in
alr freight forwarding and
related logistcs busingss.
—Hegae TR - TEERAS R T-FeE
2% RHERRIA
s Le e U
i
40,013 40,013 2790 -
Note: The Group further resolved to discontinue the warehousing and related st © AEBEE —SRB R B R RABRISER -

value-added services.
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CORPORATE GOVERNANCE AND OTHER INFORMATION

TEERRHEMER

COMPLIANCE WITH THE CORPORATE
GOVERNANCE CODE

The board (“Board”) of directors (“Director”) of the Company is
committed to achieving good corporate governance practices and
procedures. The Directors believe that good corporate governance
practices are essential to enhance stakeholders’ confidence and
support. From 1 April 2021 to 30 September 2021, the Company
complied with the code provisions prescribed in the establishment
and implementation of the corporate governance guidelines
containing principles and code provisions of the Corporate
Governance Code and Corporate Governance Report (the “CG
Code”) as set out in Appendix 15 of the Rules Governing the
Listing of Securities on the GEM of the Stock Exchange (the “GEM
Listing Rules”) except for the deviation from the code provisions of
(i) A.2.1 of the CG code which have already been resolved during
the Review Period; and (ii) A.4.2 of the CG Code which have
already been resolved with details set out in the circular and notice
of extraordinary general meeting of the Company issued on 25
October 2021.

CHAIRMAN AND CHIEF EXECUTIVE
OFFICER

Pursuant to the code provision A.2.1 of the CG Code, the roles
of chairman and chief executive officer should be separated
and should not be performed by the same individual. Upon the
resignation of Mr. Loy Hak Moon (“Mr. HM Loy”) as the chief
executive officer on 16 November 2020, Mr. Loy Hak Yu Thomas
(“Mr. Thomas Loy”) acts as both the chairman and the chief
executive officer of the Company. On 2 August 2021, the Board
announced that Mr. Liao Daichun resigned as non-executive
Director and was appointed as the chief executive officer with effect
from 20 August 2021. As a result, Mr. Thomas Loy relinquished his
role as the chief executive officer and remains as the chairman and
an executive Director with effect from 20 August 2021. The Board
considers that this change of structure will help to bring a balance
of power and authority between the Directors and the management
of the Company and thus results a better corporate governance.

The Company will continue to review its corporate governance
practices in order to enhance its corporate governance standard, to
comply with the increasingly tightened regulatory requirements and
to meet the rising expectations of shareholders and investors.
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Corporate Governance and Other Information (Continued)

DIRECTORS’ SECURITIES TRANSACTIONS

The Company has adopted Rules 5.48 to 5.67 of the GEM Listing
Rules as the code of conduct for dealing in securities of the
Company by the Directors (the “Required Standard of Dealings”).

Following specific enquiries to all of the Directors, each Director has
confirmed that he complied with the Required Standard of Dealings
throughout the Review Period.

DIRECTOR’S INTEREST IN COMPETING
INTERESTS

The Directors, controlling shareholders and their respective
associates (as defined in the GEM Listing Rules) are not aware
of any competing business that they themselves are currently
conducting or is being conducted by their connected or related
parties during the Review Period.

PURCHASE, SALE OR REDEMPTION OF
THE COMPANY’S LISTED SECURITIES

Neither the Company nor any of its subsidiaries purchased, sold or
redeemed any of the Company’s listed securities from 1 April 2021
up to 30 September 2021.
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Corporate Governance and Other Information (Continued)
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DIRECTORS’ AND CHIEF EXECUTIVE'’S
INTERESTS AND SHORT POSITIONS IN
SHARES, UNDERLYING SHARES AND
DEBENTURES OF THE COMPANY OR ANY
ASSOCIATED CORPORATIONS

At 30 September 2021, the following Directors and chief executive
of the Company (the “Chief Executive”) had the following interests
and short positions in the shares, underlying shares and debentures
of the Company and/or any of its associated corporations (within
the meaning of Part XV of the Securities and Futures Ordinance
(Chapter 571 of the Laws of Hong Kong) (the “SFO”)) as recorded in
the register required to be kept by the Company under section 352
of the SFO or as otherwise notified to the Company and the Stock
Exchange pursuant to Part XV of the SFO or the GEM Listing Rules:

(i) Long position in shares of the Company
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Approximate
percentage of

Name of Director/ Capacity/ Interest in the Company’s
Chief Executive Nature of interests Shares issued share capital
HAERDTRERHITRAE
EE BRTRAEHSE B3 RRME RG22 ZHHBE DL
Mr. Loy Hak Yu Thomas Interest in a controlled 202,642,000 24.12%
(“Mr. Thomas Loy”) corporation (Note 1)
ARELAE(ARESE]D RELE R (M)
Mr. Liao Daichun Beneficial owner (Note 2) 182,690,000 21.75%
(“Mr. Liao”)
BRESLE BEmEA AMEE2)
([BE+])
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Corporate Governance and Other Information (Continued)

TEERREMER(A)

Long position in shares of associated corporations HEEEROZHE
Approximate
percentage of
the Company’s
Name of associated Capacity/ Interest in issued
Name of Director corporation Nature of interests shares share capital
ERAREBITRE
EEpg HEEEER 5/ REEME R 2 % ZHAEALL
Mr. Thomas Loy Ho Tat Limited (“Ho Tat”) Beneficial owner (Note 1) 1 100%
(Note 1)
RRHETE FERRAR(RE]) Ena A1)
(FsE1)
Notes: PR -

1. Ho Tat is wholly and beneficially owned by Mr. Thomas Loy. By
virtue of the SFO, Mr. Thomas Loy is deemed to be interested in all
the shares held by Ho Tat.

2. Mr. Liao was appointed as a non-executive Director on 23 April
2021 and he resigned on 2 August 2021. Mr. Liao was the Chief
Executive Officer with effect from 20 August 2021.

Save as disclosed above and below under the heading
“Directors’ Rights to Acquire Shares or Debentures”, at
30 September 2021, none of the Directors or the Chief
Executive and/or any of their respective associates had any
interest or short position in the shares, underlying shares
and debentures of the Company and/or any of its associated
corporations (within the meaning of Part XV of the SFO) as
recorded in the register required to be kept by the Company
under section 352 of the SFO or as otherwise notified to the
Company and the Stock Exchange pursuant to Part XV of the
SFO or the GEM Listing Rules.
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Corporate Governance and Other Information (Continued)

TEERREMER (&)

DIRECTORS’ RIGHTS TO ACQUIRE
SHARES OR DEBENTURES

Save as disclosed in this report, at no time during the Review Period
was the Company or any of its subsidiaries a party to any
arrangements to enable the Directors to acquire benefits by means
of the acquisition of shares in the Company or any other body
corporate.

Save as disclosed in this report, at no time during the Review Period
the Directors and the Chief Executive (including their spouses and
children under 18 years of age) had any interest in, or been granted
or exercised, any rights to subscribe for the shares (or warrants or
debentures, as applicable) of the Company or any of its associated
corporations (within the meaning of the SFO).
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Corporate Governance and Other Information (Continued)

SUBSTANTIAL SHAREHOLDERS’ AND
OTHER PERSONS’ INTERESTS AND
SHORT POSITIONS IN THE SHARES AND
UNDERLYING SHARES OF THE COMPANY

To the best knowledge of the Directors, at 30 September 2021,
the substantial shareholders of the Company had interests or short
positions in the shares or underlying shares of the Company, which
would be required to be disclosed to the Company under the
provisions of Divisions 2 and 3 of Part XV of the SFO, or which were
recorded in the register required to be kept by the Company under
section 336 of the SFO as follows:

TEERREMER(A)

BESHAM R-FE-_—FAhA=+8"
AN F E BBRN AL B AR 1) 548 B AL n
EP BB IRIEE 5 MR IRBIEXVER 2 K
55370 BB Y R SR [A) K 1 ) Y R #O 4 2 BOK
B HARBRIEE S LI G P %336 1%
AEFENECMACSMNERIORBRT ¢

Long Positions e
Number of
shares held/ Approximate
Capacity/ interested percentage of
Name nature of interests (Note 5) shareholding
Fis HEER
WRHBEE
wE AR 54 EREE (PEES5) REMOB DL
Ho Tat Beneficial owner (Note 1) 202,642,000 (L) 24.12%
S EmmA A M)
Mr. Thomas Loy Interest in a controlled 202,642,000 (L) 24.12%

corporation, parties acting

ARESRE

Mr. HM Loy

B UM

Ms. Kong Sau Ming
TR L

Ms. Siu Pui Sum
RBAMLCr 2 =

Mr. Liao Daichun

BRELE

Ms. Zhao Rongjing
AL L

in concert (Note 1)
SEEAERER  —BITEBATL
(BfF&ET)

Parties acting in concert
(Note 1)
—BITEA T (M)

Interest of spouse (Note 2)

FBaas (MisE2)

Interest of spouse (Note 3)
FofBrEss (3E3)

Beneficial owner (Note 4)

BEmlEA A (H5E4)

Interest of spouse (Note 5)
AliB s (fEE5)

202,642,000 (L)

202,642,000 (L)

202,642,000 (L)

182,690,000 (L)

182,690,000 (L)

24.12%

24.12%

24.12%

21.75%

21.75%
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Corporate Governance and Other Information (Continued)

cERREMER(F)

Notes:

1. Ho Tat is wholly and beneficially owned by Mr. Thomas Loy. By virtue of
the SFO, Mr. Thomas Loy is deemed to be interested in all the shares
held by Ho Tat. Mr. Thomas Loy and Mr. HM Loy are parties acting in
concert pursuant to the Acting in Concert Confirmation upon (as defined
in the prospectus of the Company dated 24 August 2018) the Share Offer
becoming unconditional.

2. Ms. Kong Sau Ming is the spouse of Mr. Thomas Loy, and is deemed to be
interested in the shares which are interested by Mr. Thomas Loy under the
SFO.

3. Ms. Siu Pui Sum is the spouse of Mr. HM Loy, and is deemed to be
interested in the shares which are interested by Mr. HM Loy under the
SFO.

4. Mr. Liao Daichun was appointed as a non-executive Director on 23 April
2021 and he resigned on 2 August 2021. Mr. Liao was the Chief Executive
Officer with effect from 20 August 2021.

5. Ms. Zhao Rongjing is the spouse of Mr. Liao Daichun, and is deemed to be
interested in the shares which are interested by Mr. Liao Daichun under the
SFO.

6. The letter “L” denotes long position in the shares.

Save as disclosed above, at 30 September 2021, the Directors
are not aware of any interests and short positions owned by other
parties. No person, other than the Directors or chief executive of
the Company, whose interests are set out in the section “Directors’
and Chief Executive’s Interests and Short Positions in Shares,
Underlying Shares and Debentures of the Company or Any
Associated Corporations” above, had registered an interest or short
position in the shares or underlying shares of the Company that was
required to be recorded pursuant to Section 336 of the SFO.

SHARE OPTION SCHEME

The Company adopted a Share Option Scheme on 14 August
2018. The purpose of the Share Option Scheme is to recognise the
contribution of, and to provide an incentive to, key staff of the Group
who have contributed or will contribute to the Group in order to
motivate and retain them for the operation and development of the
Group.

Up to the date of this report, no share options has been granted,
exercised, lapsed or cancelled under the Share Option Scheme and
there were no outstanding share options under the Share Option
Scheme at 30 September 2021 and at the date of this report.
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Corporate Governance and Other Information (Continued)

CHANGE IN DIRECTORS’ INFORMATION

Mr. Lo Wing Sang, a non-executive Director up to 31 August 2021,
resigned as the company secretary and authorised representative of
Century Group International Holdings Limited (stock code: 2113) on
28 May 2021.

Mr. Chow Ming Po Aaron, an independent non-executive Director
up to 30 September 2021, was appointed as an independent non-
executive director of Grand Brilliance Group Holdings Limited (stock
code: 8372) on 18 June 2021.

Mr. Ho Yuk Ming Hugo, an independent non-executive Director,
retired as independent non-executive director of Wuxi Sunlit
Science and Technology Company Limited* (stock code: 1289) with
effect from 18 June 2021.

Mr. Yan Ximao, an executive Director, was appointed as a non-
executive director of Goldway Education Group Limited (stock
code: 8160) on 4 November 2021.

AUDIT COMMITTEE

The Company established an audit committee (the “Audit
Committee”) with specific written terms of reference formulated in
accordance with the requirements of rules 5.28 to 5.29 of the GEM
Listing Rules and the CG Code. The Audit Committee currently
consists of three independent non-executive Directors, namely
Mr. Ho Yuk Ming Hugo, Mr. Chow Chi Wing and Mr. Liao
Donggiang. Mr. Ho Yuk Ming Hugo is the chairman of the Audit
Committee. The primary duties of the Audit Committee include, but
are not limited to (i) making recommendations to the Board on the
appointment, reappointment and removal of the external auditor
and approving the remuneration and terms of engagement of the
external auditor and any questions of its resignation or dismissal;
(i) monitoring the integrity of the Company’s financial statements
and reviewing the annual reports and accounts, half-year reports
and quarterly reports, and reviewing significant financial reporting
judgements contained in them; and (iii) reviewing the financial
reporting, financial controls, risk management and internal control
systems of the Group.

The Audit Committee has reviewed the unaudited consolidated
results of the Group for the Review Period.

* For identification purposes only {Z 5
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Corporate Governance and Other Information (Continued)
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SUFFICIENCY OF PUBLIC FLOAT

Based on the information that is publicly available and within the
knowledge of the Directors, the Company has maintained sufficient
public float of not less than 25% of the total number of issued
Shares as required under the GEM Listing Rules since 1 April 2021
and up to the date of this report.

APPRECIATION

The Board would like to take this opportunity to express its sincere
appreciation to its shareholders and investors of the Company,
customers, subcontractors, suppliers, bankers, business partners
and associates for their continuous support. The Board would also
like to thank the management team and all staff of the Group for
their continuous support and contributions.

By order of the Board

Wan Leader International Limited
Loy Hak Yu Thomas

Chairman and executive Director

Hong Kong, 12 November 2021
At the date of this report, the executive Directors are Mr. Loy Hak
Yu Thomas, Mr. Zhang Pangfei, Ms. Wu Yushan and Mr. Yan Ximao;

the independent non-executive Directors are Mr. Ho Yuk Ming
Hugo, Mr. Chow Chi Wing and Mr. Liao Donggiang.
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