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CHARACTERISTICS OF THE GEM OF THE STOCK EXCHANGE OF HONG KONG LIMITED (THE “STOCK
EXCHANGE")

GEM has been positioned as a market designed to accommodate small and mid-sized companies to which
a higher investment risk may be attached than other companies listed on the Stock Exchange. Prospective
investors should be aware of the potential risks of investing in such companies and should make the decision
to invest only after due and careful consideration.

Given that the companies listed on GEM are generally small and mid-sized companies, there is a risk that
securities traded on GEM may be more susceptible to high market volatility than securities traded on the Main
Board of the Stock Exchange and no assurance is given that there will be a liquid market in the securities
traded on GEM.

Hong Kong Exchanges and Clearing Limited and the Stock Exchange take no responsibility for the contents of this report,
make no representation as to its accuracy or completeness and expressly disclaim any liability whatsoever for any loss
howsoever arising from or in reliance upon the whole or any part of the contents of this report.

This report, for which the directors (the “Directors”) of CNC Holdings Limited (the “Company”) collectively and
individually accept full responsibility, includes particulars given in compliance with the Rules Governing the Listing of
Securities on GEM of the Stock Exchange (the “GEM Listing Rules”) for the purpose of giving information with regard to
the Company. The Directors, having made all reasonable enquiries, confirm that, to the best of their knowledge and belief
the information contained in this report is accurate and complete in all material respects and not misleading or deceptive
and there are no other matters the omission of which would make any statement herein or this report misleading.
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The Group's revenue for the six mon hs='ér_1_qJ 3(
2021 increased by approximately 5.6% to approxim
HK$121.6 million (2020: approximately HK$115.1 million).

Loss of the Group for the six months ended 30 September
2021 decreased by approximately 13.1% to approximately
HK$37.0 million (2020: approximately HK$42.5 million).

Basic loss per Share attributable to the owners of the
Company for the six months ended 30 September 2021 was
approximately HK0.90 cent (2020: approximately HK1.04
cents).

The Board does not recommend the payment of any dividend
for the six months ended 30 September 2021.
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The board of Directors (the “Board”) is pleased to announce the
unaudited condensed consolidated results of the Company and its
subsidiaries (collectively, the “Group”) for the six months ended 30
September 2021, together with the unaudited comparative figures
for the corresponding periods in 2020, as follows:

CONDENSED CONSOLIDATED STATEMENT OF PROFIT
OR LOSS AND OTHER COMPREHENSIVE INCOME
(UNAUDITED)

For the three months and six months ended 30 September 2021
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Six months ended Three months ended
30 September 30 September
BEAB=1HL BEAB=THL
~MEB =f@AR

2021 2020 2021 2020

—E-—-& _ET%E —E_-fF —TTTF

Notes HK$'000 HK$ 000 HKS'000 HK$000

g FET FET FET FET

Revenue s 4 121,578 115,112 68,608 57,986
Cost of services FRFSAL A (136,553) (129,485) (75,588) (66,099)
Gross loss E#B (14,975) (14,373) (6,980) (8,113)
Other income Hettg A 839 6,376 580 5,512
Other (losses)/gains, net Hit (8518 a2 6 (1,157) 169 (1,287) (155)
Amortisation of intangible assets mBYEERH - (9,183) - (4,616)
Selling and distribution expenses HERDHMAT (385) (385) (192) (192)
Administrative expenses THRES (7,895) (14,306) (3,750) (6,092)

Changes in fair value of financial assets EBE TR ATEAERZ

at fair value through profit or loss ERMBEZATEE 3,575 118 - 212
Loss from operations =ERE 8 (19,998) (31,584) (11,629) (13,444)
Finance costs %N 10 (14,472) (14,153) (7,211) (6,812)
Loss before income tax BRFTSH A58 (34,470) (45,737) (18,900) (20,256)
Income tax Frig 11 (2,491) 3,225 (1,904) 1,833
Loss for the period AR (36,961) (42,512) (20,804) (18,423)
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Other comprehensive income:

Items that may be reclassified
subsequently to profit or loss:

Exchange differences on translating
foreign operations

Other comprehensive income for
the period, net of tax

Total comprehensive loss
for the period

Loss for the period attributable to:
Owners of the Company
Non-controlling interests of

the Company

Total comprehensive loss for
the period attributable to:
Owners of the Company
Non-controlling interests of

the Company

Loss per Share attributable to the
owners of the Company
- Basic and diluted (HK cent{(s))
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Six months ended

Three months ended

30 September 30 September
BEAB=1HL BEAB=1HL
~EA =fEA

2021 2020 2021 2020
R | ZBI%fg | TR | Z21%F
HK$'000 HK$'000 HK$000 HK$'000
FET FHET FET FHT
9 220 13 180
9 220 13 180
(36,952) (42,292) (20,791) (18,243)
(36,388) (42,085) (20,442) (18,238)
(573) (427) (362) (185)
(36,961) (42,512) (20,804) (18,423)
(36,379) (41,865) (20,429) (18,058)
(573) (427) (362) (185)
(36,952) (42,292) (20,791) (18,243)
(0.90) (1.04) (0.50) (0.45)




CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

B4R & M 55k R R

At 30 September 2021 K _E_—FANF=+H

Non-current assets

Property, plant and equipment
Right-of-use assets

Intangible assets

Current assets

Trade and other receivables

Contract assets

Financial assets at fair value through
profit or loss

Cash and cash equivalents

Total assets

Current liabilities

Trade and other payables
Contract liabilities

Lease liabilities
Promissory note
Convertible notes
Employee benefits

Tax payable

Net current liabilities

Total assets less current liabilities
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As at As at

30 September 31 March
2021 2021
BRZEZ— =S
hB=+H | ZB=+—H
(Unaudited) (Audited)
(RE&EZ) (R 1Z)
HK$'000 HK$'000
FAET FAET
22,117 23,138

- 1,106

______ 2017 | 24244
97,275 68,716
15,706 10,408

- 4,800

45,043 66,743

_____ 158,024 | 150,667
_____ 180,141 | 174911
172,869 150,018
16,733 62,613

638 3,371

44,767 -
253,308 243,605
5,638 5,638

3,020 1,060

_____ 496,973 | 466,305
(338039 | (315639
____(316832)| (291,394
FRHARA 2021/2022 5



Non-current liabilities
Contract liabilities
Interest payables

Lease liabilities
Promissory note
Deferred tax liabilities

Total liabilities

Net liabilities

Capital and reserves
Share capital
Reserves

Non-controlling interests

Total Equity

6 CNC HOLDINGS LIMITED

JERENA R
BHAER
FETH B
HEaE
ARERE
FIERIBEEE

mam

BEFEHR

B KA

IS
s

L
or

2z
=z

1/

FRIERR

o
)
Wer

}S

INTERIM REPORT 2021/2022

Notes

Kzt

17

18

20

As at As at

30 September 31 March
2021 2021
BRIEZ—F Frpsr oo
hWB=+H | =B=+—H
(Unaudited) (Audited)
(REEEZ) (R 1Z)
HK$000 HK$°000
FAET FAET
60,676 -

- 4,920

- 189

- 44,584

2,637 2,106

______ 63313 | 51799
_____ 560286 | 518,104
(380,145) (343,193)
4,055 4,055
(385,538) (349,159)
(381,483) (345,104)
1,338 1,911
(380,145) (343,193)




CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY (UNAUDITED)
BAGERmaE8HR (X

For the six months ended 30 September 2021

Asat 1 April 2021

Loss for the period

Other comprehensive income for the period:

Items that may be reciassified subsequently
toprofit or loss:

Exchange differences on translating
foreign operations

Total comprehensive income/(loss) for the period

As at 30 September 2021 (unaudited)

Asat 1 April 2020

Loss for the period

Other comprehensive income for the period:

Items that may be redlssified subsequently
to profit o loss:

Exchange differences on translating
foreign operations

Total comprehensive income/(loss) for the period

Changes in ownership interest of subsidiaries

As at 30 September 2020 (unaudited)
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* The aggregate amount of these balances of approximately
HK$385,538,000 in deficit (31 March 2021: approximately
HK$349,159,000) is included as reserves in the condensed consolidated

statement of financial position.

Foreign
Convertible currency Non-
Share Share Capital notes equity translation Other Accumulated controlling Total
capital Premium* reserves® reserves* reserves* reserves” losses* Total interests equity
i THERE S - I
RE e BARE EHEE pLE A ZHBR &t FE e 3
HK$ 000 HK$000 HKS 000 HKS 000 HK$ 000 HK$000 HKS 000 HKS000 HKS 000 HKS 000
iz T#r FEr &z iz F#r TE#r Tz iz F#r
4,055 1,238,195 2,758 14,400 (1,720) 214 (1,644,006) (345,104) 1911 (343,193)
- - - - - - (36,388) (36,388) (573) (36,961)
- - - - 9 - - 9 - 9
- - - - 9 - (36,388) (36,379) (573) (36,952)
4,055 1,238,195 2,758 14,400 (1.711) 4,214 (1,680,394) (381,483) 1338 (380,145)
4,055 1,238,195 2758 14,400 @11 7214 (1,569,839) (271,968) - (271,968)
- - - - - - (42,085) (42,085) (427) (42,512)
- - - - 00 - - 00 - 200
- - - - 00 - (42,085) 41,865) (427) (42,292)
S - - - - - (1222) (1222) 2718 1,49
4,055 1,238,195 2,758 14400 (2531) 214 (1,613,146) (315,055) 29 (312,764)
* REEEREES R A#385,538,0008T (&
T =H=+—H :#9349,159,000;&5T) E 5t
AR E BRI (EB 171
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CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS (UNAUDITED)

BHGSHERER (X

RER)

For the six months ended 30 September 2021 EE _—ZFE_-—FNHF=+HIE~1ES

Net cash used in operating activities
Investing activities

Purchase of property, plant and equipment
Other cash flows generated from investing

activities

Net cash generated from/(used in)
investing activities

Net cash used in financing activities

Net decrease in cash and cash equivalents

Cash and cash equivalents at
the beginning of the period

Effects of foreign exchange rate changes

Cash and cash equivalents at the end of
the period

Analysis of cash and cash equivalents
Cash and bank balances
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Six months ended

30 September
B#EAA=+HL
~NMEA
2021 2020
—E—F TETEE
HK$000 HK$'000
FAET FAET
(23,656) (16,201)
(4,105) (3,534)
9,018 751
4,913 (2,783)
(2,965) (2,592)
(21,708) (21,576)
66,743 91,196
8 (98)
45,043 69,522
45,043 69,522




NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

x

For the six months ended 30 September 2021

REEBASSHHERRME

GENERAL INFORMATION

The Company was incorporated in the Cayman Islands
on 15 March 2010 as an exempted company with limited
liability under the Companies Law, Cap 22 (Law 3 of 1961
as consolidated and revised) of the Cayman Islands. The
registered office and principal place of business of the
Company are located at the offices of Cricket Square, Hutchins
Drive, PO Box 2681, Grand Cayman, KY1-1111, Cayman
Islands and Flat 314, 3/F., Fuk Shing Commercial Building, 28
On Lok Mun Street, Fanling, New Territories respectively.

The Company’s ordinary shares (the “Share(s)”) were listed
on GEM of the Stock Exchange on 30 August 2010 by way of
placing.

The principal activities of the Company are investment
holding. The subsidiaries are engaged in the provision of
civil engineering services for the public sector in Hong Kong
and media and advertising business comprising television
broadcasting business in the Asia-Pacific region (excluding the
People’s Republic of China (the “PRC")) and digital marketing
business on overseas market in return for advertising and
related revenue.

BASIS OF PRESENTATION AND PRINCIPAL
ACCOUNTING POLICIES

(a) Statement of compliance

The unaudited condensed consolidated interim financial
statements for the six months ended 30 September
2021 (the “Interim Financial Statements”) have been
prepared in accordance with the Hong Kong Accounting
Standards ("HKAS") 34 “Interim Financial Reporting”,
other relevant Hong Kong Accounting Standards,
Interpretations and the Hong Kong Financial Reporting
Standards (“HKFRSs") issued by the Hong Kong Institute
of Certified Public Accountants (the “HKICPA") and the
disclosure requirements of the GEM Listing Rules.
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BASIS OF PRESENTATION AND PRINCIPAL
ACCOUNTING POLICIES (Continued)

(b) Basis of preparation

(c)

The accounting policies and method of the computation
used in the preparation of the Interim Financial
Statements are consistent with those used in the annual
report for the year ended 31 March 2021, except for
those related to new standards and interpretations
effective for the first time periods beginning on 1 April
2021 and expected to be reflected in the forthcoming

annual financial statements.

The Interim Financial Statements have been prepared
under the historical cost convention except for certain
financial instruments that are measured at fair values at
the end of each reporting period and are presented in
Hong Kong dollars (“HK$"), which is also the functional
currency of the Company.

Going Concern

In preparing the Interim Financial Statements, the
Directors have given careful consideration to the future
liquidity of the Group notwithstanding that:

e The Group has incurred an unaudited net loss
of approximately HK$36,961,000 during the six
months ended 30 September 2021 and, as of that
date, the Group had unaudited net current liabilities
and unaudited net liabilities of approximately
HK$338,949,000 and HK$380,145,000
respectively; and

e The Group had promissory note in principal amount
of approximately HK$45,040,000 which is due
within the next twelve months after 30 September
2021; and

CNC HOLDINGS LIMITED INTERIM REPORT 2021/2022
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2. BASIS OF PRESENTATION AND PRINCIPAL
ACCOUNTING POLICIES (Continued)

2. 2VNEERTEEEE @

(0 F@EEE B

() Going Concern (Continued)

o ARNREBZAREEEL 257,030,000
BUZABRBREEN T - —
FAB=THEBXREK+ZEAR

REIHA

The Group had convertible notes in principal amount
of approximately HK$257,030,000 which is due
within the next twelve months after 30 September
2021.

ESENHERPOVBREREERM
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TR

The Directors adopted the going concern basis in
the preparation of Interim Financial Statements and

implemented the following measures in order to improve HEREBZEESST AU
the working capital and liquidity and cash flow position of RIREREAN
the Group:
(1) Financial support (1) HEZHF
China Xinhua News Network Co., Limited (“China TEBENEEREERAET

Xinhua NNC"), one of the major shareholders
of the Company and a convertible notes holder,
has confirmed to provide financial support to the
Group in a reasonable manner under relevant
laws and regulatory requirements, to maintain
the going concern of the Company. The financial
support only refers to allow the Company to
extend the repayment for the liabilities due to
China Xinhua NNC to not earlier than 12 months
commencing from 30 September 2021, including
(1) the convertible notes in the principal amount of
approximately HK$257,030,000; (2) the interests
payable on the convertible notes amounted to
approximately HK$62,670,000 as of 30 September
2021; and (3) the liabilities due to China Xinhua
NNC of approximately HK$24,587,000 as of 30
September 2021 in respect of annual fee for
television broadcasting right, carriage fee payment
and satellite transmission fee, if the repayment
would cause the Company to be unable to settle its
liabilities due to other parties when they fall due.
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BASIS OF PRESENTATION AND PRINCIPAL
ACCOUNTING POLICIES (Continued)

() Going Concern (Continued)

(2) The Group is actively considering raising new capital
by carrying out fund raising activities including but
not limited to rights issue, open offer and placing of
new shares.

(3) The Group will implement operation plans to control
costs and generate adequate cash flows from the
Group's operations.

In the opinion of the Directors, in light of the various
measures/arrangements implemented after the end
of the reporting period, the Group will have sufficient
working capital for its current requirements and it is
reasonable to expect the Group to remain a commercially
viable concern. Accordingly, the Directors are satisfied
that it is appropriate to prepare the Interim Financial
Statements on a going concern basis.

Should the Group be unable to continue to operate as a
going concern, it may be unable to realise its assets and
discharge its liabilities in the normal course of business.
Adjustments would have to be made to write down the
value of assets to their recoverable amounts, to provide
for any future liabilities which might arise and to reclassify
non-current assets and liabilities as current assets and
liabilities respectively. The effect of these adjustments has
not been reflected in the Interim Financial Statements.

CNC HOLDINGS LIMITED INTERIM REPORT 2021/2022
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ADOPTION OF NEW AND REVISED HONG KONG
FINANCIAL REPORTING STANDARDS

In the current period, the Group has applied, for the first
time, the following new and amendments to Hong Kong
Accounting Standards (“HKASs") and Hong Kong Financial
Reporting Standards (“HKFRSs") issued by the Hong Kong
Institute of Certified Public Accountants (the “HKICPA™) that
are relevant for the preparation of the Group’s unaudited
condensed consolidated financial statements:

Amendments to HKFRS 16~ COVID-19-Related Rent

Concessions

Amendments to HKFRS 9, Interest Rate Benchmark
HKAS 39, HKFRS 7,

HKFRS 4 and HKFRS 16

Reform — Phase 2

The application of the other new and amendments to HKASs
and HKFRSs in the current period has had no material effect
on the amounts reported in Interim Financial Statements and/
or disclosures set out in Interim Financial Statements.

REVENUE

Revenue recognised during the three months and six months
ended 30 September 2021 and 30 September 2020 were as
follows:

Six months ended

3.

R RAIET T BERM B IR S ER

RAEHE FEEEERERAUTHES
G AE (BB AG)) RiMEALR
NEEBRECEZHRFEEMHZEREAR
B2 #Ms] R ES] BB G5 2R (BB S
stER) REBERMBREER (FBME
WEER)

EBUBREERE165E  ECOVID-1948H

CHES MEE R R
BEPBRESEAES MREEHE-
BBGFEE395 EMER

BEPHREESTHR
BRMBREELINR
BEPHREEL 165
CHEN

RAERBHMG REETESS
SHEAREBYHRS ER WP
WERAMEBZEEWR ARV BRE
R INBETBELEATE

&
BE_ S —FHA=Z+HKR_ZE_F
FAB=1THIE=@BB A EBREZEZ
Wl -

Three months ended

30 September 30 September

#EAB=1+HL~EAR #EAB=1+HIL=EA
2021 2020 2021 2020
—E-—F —ECEF —E-—F —EFF
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(KRB (REEZ) (KRB (REEZ)
HK$000 HK$'000 HK$000 HK$°000
FET FEr FET FET
Construction works EETIE 121,578 86,262 68,608 41,824
Advertising income BESWA = 28,850 = 16,162
Revenue recognised over time B B RS e 5B UL 2 121,578 115,112 68,608 57,986

PR EERIERERAS
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5. OTHER INCOME 5. HhugA

Other income recognised during the three months and six BHE_TE_—FNA=+TBRZZEZZF
months ended 30 September 2021 and 30 September 2020 FANB=FTHBLE=EAKEBEEZ
were as follows: HAWT :
Six months ended Three months ended
30 September 30 September
BENRB=1+HLAER BENRB=1+HLE=ER
2021 2020 2021 2020
B “Z2IEH “EZ—fF “ECZF
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(RISER) (REEE) (RISER) (RI&E1Z)
HK$'000 HK$000 HK$'000 HK$'000
FAET FEr FAE FE1
Interest income FMEWA a1 294 23 105
Dividend income B S WA - 305 - 305
Government subsidies BURT R Bh = 4,846 = 4,846
Sundry income IR A 798 931 557 256
839 6,376 580 5,512
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OTHER (LOSSES)/GAINS, NET

Other (losses)/gains, net recognised during the three months
and six months ended 30 September 2021 and 30 September

2020 were as follows:

Exchange gain/(loss), net

Net gains/(losses) on
disposal of property,
plant and equipment

(Allowance for)/reversal of
expected credit losses
recognised for trade
receivables, net

(Allowance for)/reversal of
expected credit losses
recognised for contract
assets, net

Allowance for expected
credit losses recognised

for other receivables, net

R, (B518)
/’EE%E\

HEDE B E KR

A &
(B518) /$ %8

WL B 5 B WGRIRFE ST

ZTRHEE
BiE B&®
2 EIpEERE

MENEERTZ

TRHIEERE
(68 o
R

FLE A& R IR

RZRHEE
iR AP

Six months ended
30 September
BEAA=1+HLRER

Hith (§548) Wi B 88

BE-E-_-&£#NA=+AR-Z_%
ENA=+HL=ERRAEARI

Hith (§548) /IR B8R ¢

Three months ended
30 September
#EAB=1+HILL=EA

2021 2020 2021 2020
—B_—F Z2IEF T —fF gl -
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(RIBERZ) (REEZ) (KRB (REEZ)
HK$000 HK$000 HK$000 HK$'000
FET FET FET FET
1 (200) - (148)
364 (24) 143 (25)
(1,250) 336 (1,221) (33)
(252) 57 (159) 51
(20) = (50) =
(1,157) 169 (1,287) (155)

PR EERIERERAS
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SEGMENT INFORMATION

The Group’s segment information is presented on the basis of

internal reports that are regularly reviewed by the executive

Directors, being the chief operating decision maker (“CODM")

in order to allocate resources to the segments and assess their

performance.

Specifically, the Group's reportable segments under HKFRS 8

are as follows:

(i)

(ii)

Provision of civil engineering services — provision of
waterworks engineering services, road works and
drainage services and site formation works for public
sector in Hong Kong; and

Media and advertising business — (a) the business of
broadcasting television programmes on television
channels operated by television broadcasting companies
in the Asia-Pacific region (excluding the PRC) and (b)
business of promoting digital marketing activities on
overseas video platform in return for advertising and

related revenue.

Each of these operating segments is managed separately

as each of the products and service lines requires different

resources as well as marketing approaches.

CNC HOLDINGS LIMITED INTERIM REPORT 2021/2022

B EBE R

AEBZDMERDREATES BIE
BEERARE (EBEERRE)) A0
EREREEDMAFLEDBRIEME
st 2 BRI E T U2 -

BEMS ~EBEREBEEEBMHRSEL
SFEeIRRI 2O EUT -

() RELATIERB-SHEBLEEM
RHEKBIRERS BRIBKRER
ARTS > TMESMBFETIR &

(i) WEMESEH - ()EUNEXE
(FEETE) 2EBRBEBAB L
EBRABEETBREMBERE
B R (b)) BIMRIR T & BB E
HEE URNSESRERRm 2%
7o

MRS EERMKRFENTERANE
BB R ARIBE T 5 WS E
BOWROFERE -



SEGMENT INFORMATION (Continued)

Segment revenue and results

The following is an analysis of the Group’s revenue and results

by reportable segment.

For the six months ended 30 September 2021

Revenue from external customers

Reportable segment results

Unallocated corporate income
Unallocated corporate expenses
Finance costs

Loss before income tax

REINBE R Z W
B 2RDEEA
ROEEEWA
ROFPEERX
RAE A A

BRPT1SIR AN RS 18

DEBEF (@)

S EBu e R AR

FEBERPI2RD BB DI W et R A&

paris I

BE-_E-_—FhB=+HIL~EAH

Provision
of civil Media and
engineering advertising
services business Total
Rt A THAE R
TER% BEER Hast
(Unaudited) (Unaudited) (Unaudited)
(RIBERZ) (R&EZ) (REBEZ)
HK$'000 HK$'000 HK$000
FAET FET FAET
121,578 - 121,578
(20,126) (1,148) (21,274)
3,615
(2,339)
(14,472)
(34,470)

PR EERIERERAS
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SEGMENT INFORMATION (Continued)

Segment revenue and results (Continued)

For the six months ended 30 September 2020

Revenue from external customers KEINBER 2@

Reportable segment results O 2RI EEE
Unallocated corporate income FoEBZEWRA
Unallocated corporate expenses APBcibERZ
Finance costs RRE A

Loss before income tax BRETIS IR ARS8

There were no inter-segment sales for the six months ended 30
September 2021 and 30 September 2020.

Segment profit/(loss) represents the profit earned/loss incurred
by each segment without allocation of central administration
costs, interest income, dividend income, finance costs, change
in fair value of financial assets at fair value through profit or
loss and income tax expenses. This is the measure reported
to the CODM for the purpose of resource allocation and
assessment of segment performance.
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7.

DEER @)
7 Epuk s R AR ()

BE_ZE_ZTFEAA=THILNER

Provision

of civil Media and

engineering advertising
services business Total

RIELA HEE R
I%%HE%% E%%% Hu D+
(Unaudited) (Unaudited) (Unaudited)
(R E1Z) (R&E1Z) (R E1Z)
HK$'000 HK$'000 HK$'000
FET FET FET
86,262 28,850 115,112
(20,580) (7,602) (28,182)
716
(4,118)
(14,153)
(45,737)

BE-Z-—&NAB=ZtAR_T-F
ENAZ+HIEANERBESBEMNE

DECEF], (B518) I D BERDE AR
TTERAFEBWA-REBA-BER
T BREBmBATEARZEHEER
TEEH) PTG S PR B Ay s A
EENEGER - LA ETEEERREER
UMEDEERRAEDBRBEZAE
Ao



SEGMENT INFORMATION (Continued)

Segment assets and liabilities

The following is an analysis of the Group’s assets and liabilities
by reportable and operating segment:

As at 30 September 2021 (Unaudited)

Segment assets DEEE
Unallocated B
Consolidated assets REBE
Segment liabilities oan=IS=NE]
Unallocated P Al
Consolidated liabilities ZeaE

DEBEF (@)

DEEERER

FEERPE2RREENMEIDHNEE

RBEIWUWT :
RZEZ—FhBA=1H (RLEZ)
Provision
of civil Media and
engineering advertising
services business Total
Rt A THAE R
TER% BEER Hast
HK$'000 HK$'000 HK$000
FAET FET FAET
133,122 1,134 134,256
45,885
180,141
149,154 33,632 182,786
377,500
560,286
MEFEERERERAS RS 2021/2022 19
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SEGMENT INFORMATION (Continued)

Segment assets and liabilities (Continued)

As at 31 March 2021 (Audited)

Segment assets DEEE
Unallocated PNl
Consolidated assets FEBE
Segment liabilities DEEE
Unallocated b Nval W
Consolidated liabilities reafE

For the purposes of monitoring segment performance and
allocating resources between segments:

e all assets are allocated to operating segments other than
financial assets at fair value through profit or loss, cash
and cash equivalents and corporate assets. Intangible
assets is allocated to segment of television broadcasting
business; and

e all liabilities are allocated to operating segments other

than convertible notes, current and deferred tax liabilities,
promissory note and corporate liabilities.
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DEER @)

DEHEERER (B

RZFZ—F=A=+—B @B

Provision

of civil
engineering
services
‘LA
TREmRE
HK$'000
TF#1

100,752

122,801

Media and
advertising
business
IE Y
HK$°000
FET

1,651

33,232

Total

Bt
HK$'000
TAT

102,403
72,508

174,911

156,033
362,071

518,104

RERDBRERNOBEFERDE :

s BFEBEmRAFEARZEZME
E-REhFESIEYREEEE
G Fﬁﬁﬁ?iﬁﬁﬁﬂﬁéﬁ_”ﬁﬁ o f

CEBRBREHDE

FEEDE

o [RETHRS

EE N

HARIEIERIEE

E\%ﬁ?&?ﬁ&i%%%?l\ "FRE&

BHEDEEE

B



SEGMENT INFORMATION (Continued)

Information about major customers

Revenue from major customers during the six months ended
30 September 2021 and 30 September 2020 were as follows:

Customer A (note (i)
Customer B (note (i)
Customer C (note (i) and (ii))
Customer D (note (i) and (i)
Customer E (note (i)

Note:

BERR (Baza)
2R (W)
BRA WE0)K0))
BRT (WE0)EI))
BRTX (i)

(i)  Revenue from provision of civil engineering services.

(i) No information was disclosed as the corresponding revenue did

not contribute over 10% of the Group's revenue for the six months

ended 30 September 2020.

(iii)  Revenue from media and advertising business.

7. SWER @

EREEERZEN

i E ey ISl SN e
FAB=1THLERER KBFTEERZ

Wz
Six months ended
30 September
BEAB=1+HL~EA
2021 2020
—E—F TETEE
(Unaudited) (Unaudited)
(REEEZ) (RE&EE1Z)
HK$'000 HK$°000
FAET FET
29,811 42,869
22,727 39,550
38,129 -
19,218 -
- 26,983
109,885 109,402
st -

() iRt AR TR et o

iy HEREFARZTEEFERRE_ZT-F
FARA=ZTHLENERZWEE10% U L #

WEIRBEARAER

(i) (REBKEEERZ W -
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LOSS FROM OPERATIONS

Loss from operations is arrived at after charging the following:

Amortisation of intangible
assets

Contract costs recognised
as expense

Depreciation of property,
plant and equipment

Depreciation of
right-of-use assets

Staff costs (note 9)
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mIEERE
BRRFEXZ
BRI
MEBERRBITE
ERREERE

ST A (B1529)

i
i
=
Bl

SEGHENDENBRUTRERSESL

Six months ended

30 September

B#EAB=1+HIL~EAR
2021 2020
—E—F _E_RE
(Unaudited) (Unaudited)
(KRB (REEZ)
HK$'000 HK$000
FAET FET
- 9,183
136,553 104,755
5,940 7,682
46 2,786
41,352 40,617

Three months ended
30 September
BEAB=1+HIL=EA

2021
“EZ-F
(Unaudited)
(REEZ)
HK$000
FEr

75,588

2,930

6
20,697

2020
“TTTHF
(Unaudited)

(REBER)
HK$°000
FET

4,616

51,290

3,899

1,307
20,727




9

STAFF COSTS

Staff costs

(including Directors’

remuneration) comprise:
Wages, salaries and

other benefits
Contribution to

defined contribution

retirement plan

il

\

i) B3E

ITE - Hekk
H g F)

I TAA (BEES

ERRHFURIRETE

R

TN

9. BT

Six months ended

Three months ended

30 September 30 September
#EAB=1+HI~EAR #EANB=1+HIL=MEA
2021 2020 2021 2020
“EZ—fF —ECE —E_—F 2%
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REBEZ) (REEZ) (KRB (REEZ)
HK$'000 HK$000 HK$000 HK$'000
FAET FET FET FET
40,437 40,070 20,122 20,120
915 547 575 607
41,352 40,617 20,697 20,727

PR EERIERERAS
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FINANCE COSTS

Interests on:
Lease liabilities
Promissory note
Convertible notes
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MNF&EE|ZAE

HEAR
AR
CIEl e

10. R E RS

Six months ended

Three months ended

30 September 30 September
B#EAB=1THI~EAR B#EANB=1+HI=MEA

2021 2020 2021 2020
—E—F “BETE b= —ZIEF
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(KRB (RE&&EZ) (KRB (REEZ)
HK$'000 HK$000 HK$'000 HK$000
FAET FET FAET FET
43 108 16 49
860 719 433 -
13,569 13,326 6,822 6,763
14,472 14,153 7,271 6,812




11. INCOME TAX

The amount of income tax in the unaudited condensed
consolidated statement of profit or loss and other

comprehensive income represents:

Current tax— Hong Kong ~ EHAMIA—&EB

profits tax FER

— Provision for the period ~ —Z< BRI 3%

— (over)/under-provision —BEFE
in respect of (\BrE#EE)
prior years BETRE

Current tax — PRC Enterprise & HATRIE—H

Income tax EEFTER

— Provision for the period ~ —Z<HARS B4
Deferred tax IEIETR IR

— Provision for the period ~ —Z< BRI 3%

Income tax charged/(credit) PSRRIz, (%)

Fris#i

AEBEZERGEEEE RAtMEE RE

RZFIFMEETRUT ¢

Six months ended
30 September
B#EAB=1+HI~EAR

)/

Three months ended
30 September
BEARB=1+HL=ER

2021 2020 2021 2020
“E-—F —EEF —E_—F B
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(RIBERZ) (REEZ) (REBERZ) (REEZ)
HK$'000 HK$'000 HK$000 HK$'000
FET FET FET FET
1,977 208 1,500 109

(17) (384) 9 18

1,960 (176) 1,509 127
1,960 (176) 1,509 127

531 (3,049) 395 (1,960)

2,491 (3,225) 1,904 (1,833)

PR EERIERERAS
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12.
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INCOME TAX (Continued)

On 21 March 2018, the Hong Kong Legislative Council passed
The Inland Revenue (Amendment.) (No. 7) Bill 2017 (the “Bill”)
which introduces the two-tiered profits tax rates regime. The
Bill was signed into law on 28 March 2018 and was gazetted
on the following day. Under the two-tiered profits tax rates
regime, the first HK$2,000,000 of assessable profits of
qualifying corporations will be taxed at 8.25% and assessable
profits above HK$2,000,000 will be taxed at 16.5%. The
assessable profits of corporations not qualifying for the two-
tiered profits tax rates regime will continue to be taxed at a flat
rate of 16.5% for the three months and six months ended 30
September 2021 and 30 September 2020.

Pursuant to the rules and regulations of the Cayman Islands
and the British Virgin Islands (the “BVI”), the Company and
its subsidiaries incorporated in the BVI are not subject to any
income tax in the Cayman Islands and the BVI respectively.

No provision for PRC Enterprise Income tax has been made
as the subsidiary incorporated in the PRC had no assessable
profits arising in the PRC during each of three months and six
months ended 30 September 2021 and 30 September 2020.

DIVIDENDS

The Board does not recommend the payment of any dividend
for each of the three months and six months ended 30
September 2021 respectively (2020: nil).
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13.

14.

LOSS PER SHARE ATTRIBUTABLE TO THE OWNERS
OF THE COMPANY

The calculations of basic loss per Share for the three months
and six months ended 30 September 2021 is based on the
unaudited consolidated loss of approximately HK$20,442,000
and approximately HK$36,388,000 attributable to the
owners of the Company for each of the three months and six
months ended 30 September 2021 respectively (three months
and six months ended 30 September 2020: approximately
HK$18,238,000 and approximately HK$42,085,000
respectively) and the weighted average number of
4,055,349,947 Shares and 4,055,349,947 Shares in issue for
the three months and six months ended 30 September 2021
respectively (weighted average number of Shares in issue for
the three months and six months ended 30 September 2020:
4,055,349,947 Shares and 4,055,349,947 Shares respectively)
as if they had been in issue throughout the periods.

Diluted loss per share for the three months and six months
ended 30 September 2021 and 30 September 2020 are the
same as the basic loss per share. The computation of diluted
loss per share for the three months and six months ended 30
September 2021 and 30 September 2020 does not assume
the Company’s outstanding convertible notes since the
assumed conversion of convertible notes would result in a
decrease in loss per share.

PROPERTY, PLANT AND EQUIPMENT

During the six months ended 30 September 2021, the
Group acquired items of property, plant and equipment with
aggregate cost of approximately HK$4,105,000 (six months
ended 30 September 2020: approximately HK$3,534,000).
During the six months ended 30 September 2021, items
of property, plant and equipment with carrying value of
approximately HK$247,000 were disposed of (six months
ended 30 September 2020: approximately HK$176,000).

13.

14.

PR EERIERERAS

T ARHEE ANEBLSRER

HE_ B —FAB=+HLE=EBRK
NEANERERGENLREEEZS
e s e e e P B e
RRBIEBABHRREZESEIED
B#J20,442,00078 T 5 #936,388,00078
T (BEZEZZEFAA=1THIL=E
BRANER : 25%418,238,000/8 7T
K #342,085,00087T) HEE_—ZT ——
FAA=+THLE=ZEAERNMEBEZT
B9 eI 8 B A4,055,349,947 8%
$24,055,349,947 (BEZZT T FH
B=1+HIE=ZEB & EABEITKRID
MMREFHE : DR2AE4,055,349,9478 %
4,055,349,947f%) st B MU ZERH
BEBRAAEHEBEE T

BHEZZEZ_—FAB=+THERZZEZZE
FAAE=1THIE=EARER > 5
BEEEASRKRERGERAB BRESRR
Mo R ERKERSTRERRL AL
SFREHE_ZE_—FNA=FTHKERZZE
“EFNAB=-tHLE=ZEBEANEABEZ

EREFHERIERREATHARRIHR
Z IR SRR

VERN Y6 ]
BE_T-_—FARA=+HL<ER"

AEBE DA G £ 494,105,0008 71 (B
EIZETZEFABR=FTHILERER | &
3,534,000787T) BB - HBE KK EE
B BE_Z_—FHLB=+HLNKE
B BHERBEEAL247,0008 T (&
EIZETZEFABR=FTHILERER | &
176,0007870) % BB KK HEIEE o
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15. INTANGIBLE ASSETS

Cost: s -
At 1 April 2020, 31 March 2021, ‘é:g:gfﬁmﬁ—a >
1 April 2021 and 30 September 2021 —ZE-—F=8=+—H"
:7:—EEH H&

“E-—%hA=+H

Accumulated amortisation Rt RAE

and impairment:
At the beginning of period/year FRER, )]
Amortisation for the period/year Rz
Impairment loss for the year FRBERE
At the end of period/year FRHRER
Carrying amount at end of WRHERZEREE

period/year

Intangible assets represent television broadcasting right
acquired by the Group. The useful life of television
broadcasting right was 10 years and was expired on 31
August 2021. Due to the continuous loss making in the
television broadcasting business for previous years, the
intangible assets had been fully impaired for the year ended 31
March 2021.
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BEE

As at As at

30 September 31 March
2021 2021
REF= At S E ek
Ev== N = A ==
(Unaudited) (Audited)
(CREEIZ) (2 1Z)
HK$°000 HK$'000
FAET FAET
567,000 567,000
567,000 541,005

- 18,316

- 7,679

567,000 567,000

B EERAEBFMREZ BRERE-
ERERNEZAERFHATE RF
TN NB=t+—HE®R BRBEEE
ERBEMEBRERSER BEVEED

REE_ZE-_—F=ZA=+—HLEE

BEEHRIE



16. TRADE AND OTHER RECEIVABLES

Trade receivables (Note (i)
Allowance for expected credit losses
("ECL")

Other receivables
Allowance for expected credit losses

16. B 5 K Eth YRR

8 5 EUWGRRIE (7752())
BHEERE (RREEER)
ey

HAhFEURIE
TEHEERE (FRHREEER)

(HECLH) %é{%
Prepayment (Note (ii)) FAITRIE (B 5E(i)

Deposits e

Notes: HizE
(i)  Trade receivables as at the end of the reporting period mainly derived (i)

from provision of construction works on civil engineering contracts.
The related customers are mainly government department/
organisation and reputable corporations. The Group does not hold

any collateral over these balances.

PR EERIERERAS

As at As at

30 September 31 March
2021 2021
BRIEZ—F | RZE=—F
AB=+8 | =B=+—H
(Unaudited) (Audited)
(RE&EZ) (B E1%)
HK$'000 HK$'000
FHT T
62,204 31,557
(13,042) (11,792)
49,162 19,765

5,667 5,229
(117) (97)

5,550 5,132

37,383 38,731

5,180 5,088

42,563 43,819
97,275 68,716

FERRE 2021/2022

BERRZEZBERETEZRBREL
ARIBEGNZERIE -AATRIEARE
FEERPT, HWERBEERF 2B - REREL
Bz SERTAEERRR-
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(i)  (Continued)

An aging analysis of the trade receivables as of the end of the B 5 EWEIE &INREREESE (M7

reporting period, based on the invoice date and net of allowance of EEFE)) B §EREHARBEELEH
expected credit losses ("ECL"), is as follows: Bz BRESDITWT ©

As at As at

30 September 31 March

2021 2021

RZEZ—F RIEZ—4

hAB=+H =B=+—H

(Unaudited) (Audited)

(CREEER) (f 2B 1%)

HK$°000 HK$'000

FET FET

Current or less than 1 month BIEAg R 1E A 49,162 19,765

The Group grants an average credit period of 30 days to its trade AEEREGNIRESEREEFHE30

customers of contract works. Application for progress payments of HZEER I REEREFFEETEH

contract works is made on a regular basis. T
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(ii)

Movements in the allowance for ECL of trade receivables B ENRIEZ AR E B EREE

The following table shows movement in lifetime ECL that has TRETISRIFEE A E 5 EUWEIER
been recognised for trade receivables in accordance with simplified RN HEREERBIEEH -
approach.
HK$'000
FET
Balance at 1 April 2020 RIZEFNAE—HZ & 11,866
Reversal of allowance of ECL, net ARG E R B ERDIFE (74)
Balance at 31 March 2021 NI —-F=ZA=+—B 2% 11,792
Allowance of ECL TR EERERE 1,250
Balance at 30 September 2021 R_E_—FhB=+Hz&EH 13,042
As at 30 September 2021, prepayments mainly comprised iy MZBEZ—FAB=+BH BEREFE
of advance payment to subcontractors of approximately BiEMANBmE 2 BMRAI31,301,0008 7T
HK$31,301,000 (31 March 2021: HK$30,674,000). (ZBZ—F=H=+—H : 30,674,000
7T) °
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17.

32

TRADE AND OTHER PAYABLES

Trade payables

Retention money payables

Amount due to a shareholder (note (i)
Interest payables

Amount due to a related party (note (i;))
Other payables and accruals (hote (i)

17. B5 KREME(GRIE

Less: payables within twelve months
shown under current liabilities

Interest payables shown under

non-current liabilities

Notes:

0

(ii)

(iii)

Amount due to a shareholder represents amount due to a major
substantial shareholder, China Xinhua News Network Co., Limited
("China Xinhua NNC"), which is unsecured, interest-free and

repayable on demand.

Amount due to a related party represents amount due to #ZES
B, FEZ G0 and China Xinhua NNC have a common
shareholder, Xinhua News Agency GHi#$). The amount is

unsecured, interest-free and repayable on demand.

As at 30 September 2021, the other payables mainly comprised of
amount due to other parties of joint operations of approximately
HK$908,000 (31 March 2021: HK$10,161,000). The amounts are
unsecured, interest-free and repayable on demand.
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As at As at
30 September 31 March
2021 2021
RIEZ—%F eIV
AB=+8 | =B=+—H
(Unaudited) (Audited)
(R T (BB 1%)
HK$'000 HK$'000
FAET FAET
B S ENRIE 20,544 9,948
B REBE 10,327 9,113
FE(S — IR ARIB (B75E(3)) 24,587 23,337
FEGHI S 68,267 63,724
FE(T— % BAEE A = 7RI8 (22(i) 2,009 2,009
H e RIB M FESTRRIE (B3 (iii)) 47,135 46,807
172,869 154,938
B mEhEEE A
R+ Z1E R R RIE 172,869 (150,018)
FERBBEETRTEMFE
- 4,920

Mzt -

0

(ii)

(iii)

BN —BRRRIBEECT—RTERRF
B EREERERRAR (HREMENRE
BRMA) 2B ZHER BT RERK
BRERERE -

FE—RREA T RIBIEEAMES R T
DZRIEMES R OARNEMEREE
RP2HBERRAIEML - ZRIEREIR
B RERREREE-

RIEZ—FAA=+H  HtECRIEE
ZORENEECENEMSIERHERE
#9908,000% T (CE - —F=/A=+—H:
10,161,000/ 7T) - ZAEBEIEF - RE X
BEREE



17. TRADE AND OTHER PAYABLES (Continued)

The Group normally settles trade payables within 30 days
credit term. Based on the invoice date, ageing analysis of trade
payables at the end of the reporting period is as follows:

Current or less than 1 month BREAS DI 11E B
1 to 3 months 12318 H

More than 3 months but less than HBiE3EAaELK12E 8
12 months

More than 12 months Bim12Ea

PR EERIERERAS

17. BSREMBRRIA @)

AEE-—MRIN0BZEENRNFEES
BAME - RBEEZHH REMKRE
ZERAMRBZREDFWT !

As at As at

30 September 31 March
2021 2021
RIEZ—F | RZTZ2=Z—F
hB=+H | ZBE=+—H
(Unaudited) (Audited)
(RE&EZ) (B E1%)
HK$'000 HK$'000
FAET FET
20,260 9,027

47 117

- 250

237 554

20,544 9,948
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18.

34

PROMISSORY NOTE

A promissory note with a principal amount of HK$45,040,000
was issued by Profit Station Limited (“Profit Station”), a direct
wholly-owned subsidiary of the Company on 11 August 2011
(the “Issue Date”) upon the completion of the acquisition of
17% of equity interests in China New Media (HK) Company
Limited. The promissory note is unsecured, carried interest at
the rate of 3% per annum and matured on 11 August 2014.
Profit Station might early redeem all or part of the promissory
note at any time from the Issue Date. Unless previously
redeemed, Profit Station will redeem the promissory note on
its maturity date.

On 11 August 2014, Profit Station has entered into the first
extension agreement with the noteholder of the promissory
note pursuant to which the maturity date of the promissory
note was extended from 11 August 2014 to 11 August
2017 and the extended promissory note will be non-interest
bearing with effect from 11 August 2014 till 11 August 2017.
Furthermore, the noteholder has agreed to waive the interest
accrued on the promissory note amounting to approximately
HK$4,054,000 for the period from 11 August 2011 to 11
August 2014. Except the abovementioned, other terms and
conditions of the promissory note remained unchanged.

On 15 December 2017, Profit Station has entered into the
second extension agreement with the noteholder of the
promissory note pursuant to which the maturity date of the
promissory note was extended from 11 August 2017 to 31
December 2018 and the extended promissory note will bear
interest of 3% per annum with effect from 11 August 2017 till
31 December 2018. Except the abovementioned, other terms
and conditions of the promissory note remained unchanged.
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18. AR EE

KABlZ B2 BB AEProfit Station
Limited (T Profit Station ]) i —&——4F /\
B+—8 (&7 H ) TR UE P EFHE
52 (FR) BARABZ17%R AR B ET
K& B 445,040,00078 710 2 K B E 1 o K
ﬁ%?ﬁ%ﬁ?&?ﬁa REFEIBEFE KRR

—mE N\ B +—HEIH] o Profit Statlon
Tﬁ‘\?fvfﬁ BEBERKEBIEAER 2
A AR R 5$3FZHIJE%&EE@’7
HProfit StationfF N EEIFFHEECI R =
o

RZZ—MEN\HB+—H > Profit Station£d
AREBEZEZBFBEACTIILE—MIE
EWwE B AREH 'HHEE =
—EFENA+—HEREZZ—tFN
A+—H-8 ﬁ<<<L§Z7¥<’FEE—E?FH‘1E_$
—OmFENBA+—HBREREZZE—THFNA
+—HIERE L BERFEABEER
THREAREBEE-_ET——F/N\A+—H
EZZ-NMHENB+—BHBEELZF]
BE#94,054,0008 T o bR Lt &SN KRR
B2 BRI R AR R & o

RZZE—tHF+ZAHA+HH > Profit Station
HEAREREBFAEABILEZH
EEHZ BRI ARERZIHEHES
E—+tENB+—HEREZZ—N\&F
+ZA=Z+—H' BEKERZ ARZHER
BE_Z—tHFN\BA+—HEEZZE—N
F+-_RBA=+—BHIBEMNEKIBEHE -
Br EatE SN AR R 2 H MR R
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18. PROMISSORY NOTE (Continued)

On 15 February 2019 (the “Third Renewal Date"”), Profit
Station has entered into the third extension agreement with
the noteholder of the promissory note pursuant to which
the maturity date of the promissory note was extended
from 31 December 2018 to 30 June 2020 and the extended
promissory note will bear interest of 3% per annum with
effect from 11 August 2017 till 30 June 2020. Except
the abovementioned, other terms and conditions of the
promissory note remained unchanged.

On Third Renewal Date, the fair value of the liability
component of the extended promissory note was reassessed
and calculated using an equivalent market interest rate for an
equivalent instrument at the Third Renewal Date. The fair value
of the extended promissory note at the Third Renewal Date
amounted to approximately HK$43,101,000. The fair value
is calculated using discounted cash flow method at a rate of
9.707%.

On 9 March 2021 (the “Fourth Renewal Date”), Profit Station
has entered into the fourth extension agreement with the
noteholder of the promissory note pursuant to which the
maturity date of the promissory note was extended from 30
June 2020 to 30 June 2022 and the extended promissory
note will bear interest of 3% per annum with effect from 11
August 2017 till 30 June 2022. Except the abovementioned,
other terms and conditions of the promissory note remains
unchanged.

18. KR EHE (&)

RIE—-NFE_B+EH(E=XFHH
HA1) » Profit StationS R R EIR 2 ZIRIFH
ABTAE=NEEHZ Bt KZE
BZIHBE_E—N\F+ZA=+—
HIEREE—E_ZHFA=+H > B&KIE
RZEAZEBKE_E—tEN\A+—
HEE_ZE_ZFA=+HLEREAN
ZIEFT R o R EMESN AR RIE 2 HAth
1R IR R AR o

RE=ZREHMBR KERZEARERZ

BEBOZAFERE=ZXREMHEET
k—ﬂ?ﬁlﬁz%ﬁ?ﬁiﬂuzéﬁ&ﬁﬁo
RIERZAREBZAFERE=ZRE
¥ HEIA%943,101,00058 75 o A FE TR
FITIRIREREILLLI.707% 2 TR EK G
Ho

A ZEZ—F=RBANAB (TFOXEHH
HA1) > Profit Stationfl R REBIEZ BIEFHE
ABHUFEMNRIERGZ  HIL ARE
BZIHREHB IS FAB=+HIL
1§i_’7‘::¢/_\ﬁ:+5  ARIER 2
AREEEE _T—tF/\B+—HiE
§_7__¢/\ﬁ + B IR FFEIE
FHE bR EiE N KR EIR Z H IR
R R R o
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18. PROMISSORY NOTE (Continued)

18.

On Fourth Renewal Date, the fair value of the liability

component of the extended promissory note was reassessed

and calculated using an equivalent market interest rate for an

equivalent instrument at the Fourth Renewal Date. The fair

value of the extended promissory note at the Fourth Renewal
Date amounted to approximately HK$45,491,000. The fair
value is calculated using discounted cash flow method at a rate

of 10.18%.

Balance at the beginning of
the reporting period/year

Loss arising on extension of
promissory note

Interest charged at effective interest
rate of 9.707%

Interest charged at effective interest
rate of 10.18%

Interest payables

Balance at the end of
the reporting period/year

36 CNC HOLDINGS LIMITED

RS, FHMERR

ERAREREEZER

WEREHZE 707% WE Z
M2

B ZE10.18% WELZ
M2

FEIHI S
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AR @)

RENXEHAR SCERZARERZ
BEBOZAFENRENREMEET
MEBTRAZESEMBMNEEGATE-
BIERZARERZ AFERENRE
¥ HEAA4945,491,00058 75 ©c A FETH IR
FRITIRIREREELL10.18% Z TR =G
Ho

As at As at

30 September 31 March
2021 2021
BR-IE-—%F A TE 4
hBA=+H | ZBE=+—H
(Unaudited) (Audited)
(REEEZ) (RE1Z)
HK$'000 HK$'000
FAET FAEIT
44,584 44,658

- 451

- 719

860 107
(677) (1,351)

44,767 44,584




19. CONVERTIBLE NOTES

On 9 December 2011, the Company issued convertible notes
with the principal amount of approximately HK$607,030,000,
carried interest at the rate of 5% per annum as part of the
consideration for the acquisition of Xinhua TV Asia-Pacific
Operating Co., Limited (“Xinhua TV Asia-Pacific”). Each note
entitles the holder to convert to ordinary shares at a conversion
price of approximately HK$0.196 per share. Conversion might
occur at any time between 9 December 2011 and 8 December
2014. If the notes have not been converted, the Company
would redeem on 9 December 2014 at the outstanding
principal amount. Interest of 5% per annum would be paid
annually until the notes are converted or redeemed.

On 9 December 2014, the Company entered into the first
supplemental deed with China Xinhua NNC, the sole holder
of the outstanding convertible notes, pursuant to which the
Company and China Xinhua NNC agreed to amend certain
terms and conditions of the convertible notes, where (i) the
maturity date of the convertible notes will be extended for 3
years and the conversion period will accordingly be extended
for 3 years to 9 December 2017; and (ii) the interest rate of the
convertible notes will be amended from 5% per annum to 3%
per annum for the extended period, being from 9 December
2014 to 9 December 2017.

On 13 December 2017, the Company entered into the second
supplemental deed with China Xinhua NNC, the sole holder
of the outstanding convertible notes, pursuant to which the
Company and China Xinhua NNC agreed to amend the term
and condition of the convertible notes, where the maturity
date of the convertible notes will be extended for 1 year
and the conversion period will accordingly be extended for
1 year to 9 December 2018. Except the abovementioned,
other terms and conditions of the convertible notes remain
unchanged.

19. AR EE

RIE——F -+ HNLH » KAFEITE
$REA%9607,030,0008 75 » IR EFK5%
SRR ER  FAKRBHEERD:
AEZSERAR (MEERTELXA) Z
HORE - BHEBEEFHFEARNZES
BRR1DA0.196B T2 RIREBRRA LS
oo EERAIN _E——F+ "8 AN
HE-_Z—MOE&E+Z8/\HEEBEAKER
TR MERERRTI ZRABHERE
—OF+ZANBEBEXRTEREE I
ERERHRYERLI A BIR5% 2 FF)
KEFIN—RAE -

RIZ—AFE+-AAH TATERR
Mg e BB — A A R ER E R E
BRAESILE— M ETRE RILART
BEEREREBREREEE] R
R ETHRRU GG Hp() s R E
BB RIERIF > BRAHAERLE
RIFETE—LF+THANRB ; K(i)iE
RE B "E—NE+-ANHE=ZE
—tF&+ZBNA) ZAMREBEZFXR
R HSESEE] REEIE-

TR —tFT+ R+ =H AAFHAH
REBA R EEME—FE AR E
FHERMATLE _MHREZE  BIEA
AR EPEFEREERBEREET
MR TRER Z AR BAR M » ARl R B
Z M BRER1E > BRI R
RIFEZST-/\F+ANBKFLEX
PRt S > AT i R4 2 LR R R 5
MERF R o
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19.

38

CONVERTIBLE NOTES (Continued)

On 9 December 2018, the Company entered into the third
supplemental deed with China Xinhua NNC, the sole holder
of the outstanding convertible notes, pursuant to which the
Company and China Xinhua NNC agreed to amend the term
and condition of the convertible notes, where the maturity
date of the convertible notes will be extended for 2 years
and the conversion period will accordingly be extended for
2 years to 9 December 2020. Except the abovementioned,
other terms and conditions of the convertible notes remain
unchanged.

On 25 January 2021, the Company entered into the fourth
supplemental deed with China Xinhua NNC, the sole holder
of the outstanding convertible notes, pursuant to which the
Company and China Xinhua NNC agreed to amend the term
and condition of the convertible notes, where the maturity
date of the convertible notes will be extended for 1 year
and the conversion period will accordingly be extended for
1 year to 9 December 2021. Except the abovementioned,
other terms and conditions of the convertible notes remain
unchanged.

The convertible notes contain two components, liability
component and equity component. The equity component
is presented in equity heading “convertible notes equity
reserves”. The effective interest rate of the liability component
is 10.795% from 9 December 2018 to 9 December 2020
and 11.27% from 9 December 2020 to 9 December 2021
respectively.
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19. CONVERTIBLE NOTES (Continued)

Equity component

Balance at the beginning and end
of the reporting period/year

Liability component
At the beginning of the
reporting period/year

Interest charged calculated at an
effective interest rate of 10.795%

Interest charged calculated at an
effective interest rate of 11.27%

Modification on extension of

convertible notes
Interest payables

Balance at the end of the
reporting period/year

19. ATRERE (@

-3 EiPs)
RREH FNRK L& EH

aEH2
REREHE4

REBRAZFI10.795EFEZ
HBRX
REBANEN27EHEZ
HMBRX
ESTIERPIHAR R I5

EAFIE

RIREHERZMEEH

PR EERIERERAS

As at As at

30 September 31 March

2021 2021
BRIEZ—F | RZE=—F
AB=+8 | =B=+—H
(Unaudited) (Audited)
(RE&EZ) (B E1%)
HK$'000 HK$'000
FAET FET
14,400 14,400

As at As at

30 September 31 March
2021 2021
RIEZ—F | RZTZE=Z—F
hB=+H | ZBE=+—H
(Unaudited) (Audited)
(RE&EZ) (B E1%)
HK$°000 HK$'000
FET FET
243,605 242,990

- 19,350

13,568 5,887
- (16,925)
(3,865) (7,697)
253,308 243,605
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L S | ? :
Ordinary shares of HK$0.

~ Number

of Shares
e &8
HK$'000
FAEr
Authorised: EE -
As at 1 April 2021 and T2 —FMA—HBRK
30 September 2021 (unaudited) B —-FhB=+H
(RE&ER) 500,000,000,000 500,000
Issued and fully paid: ERTRERE
As at 1 April 2021 and N ZE_—FMA—HEK
30 September 2021 (Unaudited) 2 —H%NA=1+H
(R&ERZ) 4,055,349,947 4,055
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21. MATERIAL RELATED PARTY TRANSACTIONS 21. EXAESRS

7|

RSB REBT LU THAELR
-

During the reporting period, the Group entered into the
following related party transactions:

Related party relationship Type of transaction Transaction amount
AR RHER B L
Six months ended Three months ended
30 September 30 September
BENA=THILNER BENA=+HIL=MEA
2021 2020 2021 2020
- | ZZI2F | ZEZ-F | TZTEZF
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REER) (REER) (REER) (REER)
HK$000 HK$ 000 HK$000 HK$'000
FAT FHT FET FET
China Xinhua NNC Annual fee for television 1,250 1,500 500 750
broadcasting right (note (7))

R ENREE R BREWEEE (H2()

Accrued interests on convertible 3,865 3,855 1,943 1,933
notes (note (7))

Rl il
(Hr&t(i)

Notes: Bat -

(i) Pursuant to the agreement signed between the Group and China () HREAEEEPRFEFESEANR S
Xinhua NNC on 5 September 2011, China Xinhua NNC granted —— FABRAST S PEESRE
the television broadcasting right to Xinhua TV Asia-Pacific for the BRI EER T ASETEXREHE
period from 1 September 2011 to 31 August 2021 on an exclusive W BRERERESRERE S ———8h,
basis with an annual fee of approximately HK$ 1,000,000 payable by BE—RAEE_ESE-_—®ENA=4+—Hi R
Xinhua TV Asia-Pacific to China Xinhua NNC prior to 31 December BE—XFE+_BA=+—HA FEERD
2016, and approximately HK$3,000,000 payable by Xinhua TV Asia- KEENPRETEFESREZEEAY
Pacific to China Xinhua NNC with effect from 1 January 2017. The 1,000,000  MEB_E—+t&—H—H
agreement had expired on 31 August 2021. M EERDASENTRFESNREESR

ZHZEE AIJ73493,000,0007 70 ° Z & B 10
—E_—FN\BA=+—HER"

(i) During the six months ended 30 September 2021, the convertible (il BEZEZ—FHhB=+HINER > BN
notes interest payable to China Xinhua NNC was amounted to NEFESEESEE MR EREFE A
approximately HK$3,865,000 (six months ended 30 September #93,865,0008 0 (HE_E-EFHB =+
2020: approximately HK$3,855,000). H1E/NE R : 493,855,000587T) ©

The Directors considered that the above related party EE5TA FMBEEARAREIVIRIEREEE

transactions were conducted on normal commercial terms and BN EEFR KR EBXEFBEPET

in the ordinary and usual course of the Group’s business.
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FAIR VALUE OF FINANCIAL INSTRUMENTS

The fair value of financial assets and financial liabilities are
determined as follows:

e The fair values of financial assets and financial liabilities
with standard terms and conditions and traded on active
markets are determined with reference to quoted market
bid prices and ask prices respectively.

e The fair values of derivative instruments are calculated
using quoted prices. Where such prices are not available,
a discounted cash flow analysis is performed using the
applicable yield curve for the duration of the instruments
for non-optional derivatives, and option pricing models
for optional derivatives.

e The fair values of other financial assets and financial
liabilities (excluding those described above) are
determined in accordance with generally accepted pricing
models based on discounted cash flow analysis.

The Directors consider that the carrying amounts of financial

assets and financial liabilities recognised in the Interim
Financial Statements approximate to their fair values.
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22. FAIR VALUE OF FINANCIAL INSTRUMENTS
(Continued)

Fair value measurements recognised in the condensed
consolidated statement of financial position

The following table provides an analysis of financial
instruments that are measured subsequent to initial
recognition at fair value, grouped into Levels 1 to 3 based on
the degree to which the fair value is observable:

e Level 1 fair value measurements are those derived from
quoted prices (unadjusted) in active markets for identical
assets or liabilities;

e Level 2 fair value measurements are those derived from
inputs other than quoted prices included within Level 1
that are observable for the asset or liability, either directly
(i.e. as prices) or indirectly (i.e. derived from prices); and

e Level 3 fair value measurements are those derived from
valuation techniques that include inputs for the asset or
liability that are not based on observable market data
(unobservable inputs).

22. ERMTAEZAFE @

REREEMBRRARTEIZATE

t8

=111

TREJNRVNTERDEBRATEFEZ
TRITEADT LREHAFENRERRE
ENRmE—EF=HA:

s F—RAAFEFENDERTERN
HREEHERZRE CREHD ;

o FMHRAAFEFEDSFAE R
Rz RELISNAT B 1Z BV EER) 5UfE
# (EUREER MEENEREREN
WMABER &

s F=MAIAFTEFEREBFEILIF
UABRTHBEAERZEEN
BEHAEN CABRERNBAER)
B fEET &

Level 1
E—R5
HK$'000

FET

Financial assets at fair value #5385 IZ A F(E
through profit or loss ARZEMEE -

As at 30 September 2021 (Unaudited)

RZFZ—FAA=1+H (REEH)

Level 2 Level 3 Total
BIRA B=MRA Hast
HK$000 HK$'000 HK$'000

FET F#ET FET
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Fair value measurements recognlsed
consolidated statement of financial position (Cont/nued)

Financial assets at fair value BB IZAFE
through profit or loss ABRZ SREE

CNC HOLDINGS LIMITED INTERIM REPORT 2021/2022

Level 1
E—RA
HK$'000

FET

4,800

SE S

As at 31 March 202 1(Audited)
RIZEZT—F=B=+—H0 &%

Level 2
E 4R
HK$'000

FET

Level 3
E=1R7)
HK$'000
FET

Total
Wt
HK$'000
FET

4,800




MANAGEMENT DISCUSSION AND ANALYSIS
EEEARR AN

BUSINESS REVIEW

The Group is principally engaged in the provision of civil
engineering services for the public sector in Hong Kong and
media and advertising business comprising television broadcasting
business in the Asia-Pacific region (excluding the PRC) and digital
marketing business on overseas market in return for advertising and
related revenue. During the six months ended 30 September 2021
(the "Period”), the Group continued to focus on rendering civil
engineering services for the public sector in Hong Kong, conducted
its television broadcasting business and explored digital marketing
business opportunities on overseas market in return for advertising
and related income.

Provision of civil engineering services

During the Period, the Group has been undertaking ten contracts.
Among the ten contracts, one of these are related to provision of
waterworks engineering services and the remaining contracts are
related to provision of drainage services and site formation. Details
of the contracts undertaken are set out below:

Contract number

ES )

FEFRTERERETBRAEMMPIRELIAL
BRBUKEENBESER  8EREXE
(FEETE) ETERBRES RN BEING
GRS EHER  LBSE S KAE/ W m e
BE_Z”_—FNA=F+HLEREAR (TXxH
B AEBREEEINEEERREEFIR
MEIARTRERE AREABHRBERES Uk
RERPBINHENBISEHEN  LISGES
FARRAUA ©

Rt KRTRERE

RABRER AEEEAETEEN & TIH
BT B —EHAEREHKBIERBERM M
Her 549 B B4R (R ARF5 Fe £+ AR 75
AR -FriAZaNZHBEIIMT -

Particulars of contract

Elevated Road along Lohas Park Road and the pedestrian
footbridge FB1

WIS 2 B IRB R R1T AKRIBFBI

BHMRSR CEo e
Main contracts Q067133
TEH

ND/2019/08

Site formation works at remaining part of Tai Po area 39

RIB&@395RER FER DRI TR T2

PR EERIERERAS
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Contract number

BRI

Subcontracts CV/2015/03
NEEH

CVv/2016/10

PYC-03084BAH-001

ND/2018/02

1002EM19A

EP/SP/10/91

Joint Operations ND/2018/02
EE

4/WSD/19

CV/2019/04

Particulars of contract

i

Site Formation and Infrastructural Works near Tong Hang Road
and Tsz Tin Road in Area 54, Tuen Mun

PRISA@ANTIE T MR REHEHN it TR R ERTE

Site Formation and Association Infrastructural Works For
Development of Columbarium at Sandy Ridge Cemetery

R nERESREN T FTERBRMERTIR

Site Formation, Foundation & Substructure Works for the
Student Residence Development at The Hong Kong
University of Science and Technology

REBHEABHELABERERN I TE - ME KT
IR

The Establishment of an Agricultural Pak in Kwu Tung South
(Phase 1)

AEAERILI=ER E—H)

Design-Build-Operate for the Additional District Cooling System
(DCS) at the Kai Tak Development (KTD)

BB R ERINEEM L RFENR BRIEREE

South East-New Territories (SENT) Landfill Extension

PR R 2 NIRIRIRSIEE T2

The Establishment of an Agricultural Pak in Kwu Tung South
(Phase 1)

AEAEXRI=ER (B5—H)

Development of Anderson Road Quarry site — construction of
grey water treatment plant

ZEBEABRSERE-—TKEEREZSIE

Site Formation and Infrastructure Works Near Tsz Tin Road and

Hing Fu Street in Area 54, Tuen Mun
TP ECAE AT R A B EEHN T R ERE T

Among the above ten contracts, a contract (contract numbered E#ZT+EBEEHNH > —EEH (EHOHETS
EP/SP/10/91) were newly awarded during the Period. During the ~ EP/SP/10/91) JTh X ZAHARE AT 28 5T © I A HA R
Period, the two contracts with contract numbered CV/2016/10 > G#IARSEACV/2016/1054/WSD/192Z M IE
and 4/WSD/19 were the main contributors to the Group's revenue, BHAAEBKREZ TE2RF > DRIEELN
which generated approximately HK$44.8 million and HK$38.1 44,800,000 7T 5238,100,0007% 7T » fh A~ &£
million, constituting approximately 36.8% and 31.4% of the UW#AI%936.8%/%31.4% °

Group's revenue respectively.
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Media and advertising business

The global business environment remains challenging for the first
half of 2021 as affected by the prolonged adverse impact of the
novel corona virus (“COVID-19") pandemic. The Group’s media and
advertising business continues experiencing a challenging operating
environment including but not limited to overall contraction of the
advertising market, keener competition in a crowded marketplace
with different operators and changing user habits as a result of the
fast development of new media. To cope with the weak advertising
customer demands and keep in pace with the industry trends,
the Group attempts to make business transformation through
seeking for opportunities to cooperate with different partners in the
sectors and transforming its media and advertising business from
conventional television platforms to various internet and digital
platforms. The Group will explore new business opportunities that
may create synergetic value with existing media and advertising
business to expand its revenue streams.

Going forward, the Group will continue to improve the operational
efficiency of each business division and actively optimise its
existing resources so as to enhance the profitability and the core
competitiveness of the Group to cope with the current challenges
and bring favourable returns to the shareholders of the Company.
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FINANCIAL REVIEW

Revenue

During the Period, the Group reported a revenue of approximately
HK$121.6 million (2020: approximately HK$115.1 million),
representing an increase of approximately 5.6% as compared with
that for the same period of the previous year. All of the Group’s
revenue were derived from provision of civil engineering services
during the Period. The Group derived aggregate advertising
revenue of approximately HK$nil (2020: approximately HK$28.9
million) from media and advertising business for the Period. The
increase in revenue was mainly due to increase in work from newly
awarded civil engineering projects for the Period.

During the Period, the revenue of the Group was primarily
generated from the undertaking of civil engineering contracts in
the capacity of a subcontractor and a joint venture. The revenue
generated from undertaking in capacity of a subcontractor and a
jointly controlled operator amounted to approximately HK$121.6
million (2020: approximately HK$77.7 million), representing
approximately 100.0% of the total revenue for the Period (2020:
approximately 67.5%). On the other hand, the revenue generated
from the undertaking of civil engineering contracts in the capacity
of a main contractor amounted to approximately HK$nil (2020:
approximately HK$8.5 million), representing approximately nil%
(2020: approximately 7.4%) of the total revenue for the Period.
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Cost of services

The Group’s cost of services increased by approximately 5.5%
to approximately HK$136.6 million for the Period (2020:
approximately HK$129.5 million) as compared with that for the
same period of the previous year. The Group’s cost of services
mainly includes costs of construction services, costs of media
and advertising business and other direct operating costs. Costs
of construction services mainly comprise raw materials, direct
labour and subcontracting fee for services provided by the
subcontractors. Costs of media and advertising business mainly
comprise of costs of television broadcasting business and costs
of digital marketing business. Costs of television broadcasting
business mainly comprise transmission costs, broadcasting fee and
other direct costs attributable to television broadcasting business.
Transmission costs comprise satellite transmission fee and carriage
fee payable to satellite operators while broadcasting fee comprises
annual fee payable to media broadcasting providers and China
Xinhua News Network Co., Limited (“China Xinhua NNC"). Costs
of digital marketing business mainly comprise of costs of usage of
information contents to content providers and other direct costs.

Gross loss

The gross loss of the Group for the Period increased by
approximately 4.2% to approximately HK$15.0 million (2020:
approximately HK$14.4 million) as compared with that for the same
period of the previous year. The gross loss margin of the Group
was amounted to approximately 12.3% for the Period (2020:
approximately 12.5%). The slightly increase in gross loss was mainly
due to (i) the progress of projects with higher gross profit margin
had slowed down during the Period; (ii) the decrease in gross profit
margin of certain projects awarded to the Group in the recent
years as a result of keen competition in the construction industry in
Hong Kong; (iii) an increase in direct costs incurred from (a) general
increasing construction costs; and (b) unexpected complexity arising
from construction works for certain construction projects of the
Group during the Period and towards the completion stage; and (iv)
decrease in advertising income and its gross profit arose during the
Period.
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Other income

The Group's other income for the Period decreased by
approximately 86.8% to approximately HK$0.8 million (2020:
approximately HK$6.4 million) as compared with that for the same
period of the previous year. The other income mainly consisted of
interest income and other sundry income for the Period.

Other (losses)/gains,net

The Group's other losses, net for the Period was approximately
HK$1.2 million (2020: other gains, net of approximately HK$0.2
million). Other losses, net mainly consisted of allowance of
expected credit losses recognised for trade receivables and contract
assets and net gains on disposal of property, plant and equipment
for the Period.

Amortisation of intangible assets

The Group’s amortisation of intangible assets for the Period was
amounted to approximately HK$nil (2020: approximately HK$9.2
million) as the intangible assets had been fully impaired for the year
ended 31 March 2021. The amortisation of intangible assets mainly
consisted of amortisation of television broadcasting right and film
rights for the television broadcasting business included in media
and advertising business.

Selling and distribution expenses

The Group's selling and distribution expenses for the Period were
amounted to approximately HK$0.4 million (2020: approximately
HK$0.4 million). The selling and distribution expenses were mainly
consisted of marketing expenses for the media and advertising
business for the Period.
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Administrative expenses

The Group’s administrative expenses for the Period decreased by
approximately 44.8% to approximately HK$7.9 million (2020:
approximately HK$14.3 million) as compared with that for the
same period of the previous year. The administrative expenses
mainly consisted of legal and professional fees, staff costs (including
Directors’ remuneration), depreciation expenses and rental
expenses.

Finance costs

The Group's finance costs for the Period increased by approximately
2.3% to approximately HK$14.5 million (2020: approximately
HK$14.2 million) as compared with that for the same period of
the previous year. The finance costs mainly consisted of interest
expenses for the promissory note and convertible notes.

Net Loss

The net loss of the Group for the Period decreased by approximately
13.1% to approximately HK$37.0 million (2020: approximately
HK$42.5 million) as compared with that for the same period of the
previous year. The decrease in net loss was mainly due to decrease
in amortisation of intangible assets and administrative expenses
during the Period.

Loss per Share
The basic loss per Share attributable to the owners of the Company

was approximately HK0.9 cent (2020: approximately HK1.04
cents).

PR EERIERERAS

TR

AEBRAPBZTHEBEZIREERAR LD
444 8% E#97,900,0008 T (CT_FFE 1 4
14,300,000 7T) ~THHASZ FEBIEEENE
*XER -BINA (BEESHMW - FEMRX
MEMBEREX -

RAE R

AREBRAEBZMERAREFERIHEMD
492.3%ZE4914,500,0008 T (CE_TF |
14,200,000 7T) - BN A F B BIER T REE
KA EE 2 S o

FE51E
FEEBRAHBZ FEEREERBRM DL
13.1%ZE #J37,000,0008 7T (ZE-ZF . 4

42,500,000/ 7T) ° FE5RE £ EH R AHAR
B EESERATERASRLFIR -

ShESIE

SABEE ANEEEREREEA40.951
(CEZSE : £91.0484) o

FhHAR4E 2021/2022 51



PROSPECTS

Amid the complex business environment in Hong Kong affected
by the novel corona virus (“COVID-19") outbreak, it is anticipated
that the coming year is a tough and challenging year to the Group.
The provision of civil engineering service business will continue to
provide a stable revenue source and remain the major contributor
to revenue while the Group will continue to develop its media and
advertising business. The Group is endeavoured to diversify the
business spectrum and broadened the revenue base of the Group.

Provision of civil engineering services

The general outlook of the construction industry and the business
environment remain difficult and challenging. The persistent
outbreak of COVID-19 epidemic has affected the overall progress
of civil engineering projects of the construction industry. Couple
with the intense market competition in recent years, it has led
to lower value of contracts awarded to the Group and the keen
competition in the market may affect the tendering activities of
the construction industry such as more aggressive and competitive
project pricing strategy adopted for new tenders. Together with
the increasing costs of operation, including cost of direct labour,
subcontracting charges and cost of raw material, it may post
negative impact on the Group’s gross profit margin and affect the
financial performance of the Group.

To enable a healthy inflow of business against current difficulties
in the construction industry, the Group continues to implement a
prudent approach in projects selection in the upcoming year by
tendering to well-established contractors and remarkable business
partners in both private and public sector in order to overcome
the difficulties. The Group will closely monitor the tendering
projects available in the market and pay close attention to any new
infrastructure projects implemented by the government to seek for
suitable tendering opportunities. The Group will keep focusing on
its existing business and further enhance its competitive edge in
the industry. At the same time, the Group will look for appropriate
projects that are in line with the overall development strategy of
the Group and will continue to exercise due care in the pursuance
of this core business so as to balance the risks and opportunities in
this industry and adjust its business strategies from time to time if
required so as to adapt to the ever changing business environment.
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Media and advertising business

The media and advertising industry is experiencing complex and
challenging business environment given the impact of COVID-19
pandemic, the fast-development of new media platforms and
the changing customers’ habit. To effectively respond to the fast-
changing media environment globally, the Group has adjusted its
development strategy to switch its focus from traditional television
platform to internet and multimedia platforms and attempts to
expand its media and advertising business scopes to generate
synergies between various platforms. In the future, the Group
will continue to integrate multiple resources to seek for business
opportunities that can help maintain the future development of
the Group and enhance the Group’s profitability and improve the
financial position of the Group.

Looking ahead, amid these challenging times, the Group remains
optimistic about the prospects of the core businesses of the Group
in the long term. The Group will continue to explore any new
healthy and stable industry and diversity of its business profile to
bring better returns to the shareholders of the Company.

CAPITAL STRUCTURE

The Shares were listed on GEM of the Stock Exchange on 30
August 2010. The capital of the Group comprises only ordinary
shares.

Total equity attributable to the owners of the Company amounted
to approximately HK$381.5 million in deficit as at 30 September
2021 (31 March 2021: approximately HK$345.1 million). The
decrease in equity was mainly resulted from net loss for the Period.

LIQUIDITY AND FINANCIAL RESOURCES

During the Period, the Group generally financed its operations
through internally generated cash flows.

As at 30 September 2021, the Group had net current liabilities of
approximately HK$338.9 million (31 March 2021: approximately
HK$315.6 million), including cash balance of approximately
HK$45.0 million (31 March 2021: approximately HK$66.7 million).
The current ratio, being the ratio of current assets to current
liabilities, was approximately 0.32 as at 30 September 2021 (31
March 2021: approximately 0.32).
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GEARING RATIO

The gearing ratio, which is based on the total amount of promissory
note and convertible notes, lease liabilities and advance received
from customers divided by total assets, was approximately
207.9% as at 30 September 2021 (31 March 2021: approximately
202.6%).

FOREIGN EXCHANGE EXPOSURE

The group entities collect most of the revenue and incur most of the
expenditures in their respective functional currencies. The Directors
consider that the Group's exposure to foreign currency exchange
risk is insignificant as the majority of the Group’s transactions are
denominated in the functional currency of each individual group
entity. During the Period, the Group was mainly exposed to foreign
currency exchange risk of Renminbi and the management mainly
monitored the foreign currency exchange risk with advices from the
Group’s major banks.

CAPITAL COMMITMENT

As at 30 September 2021, the Group did not have any significant
capital commitment (as at 31 March 2021: nil).

CHARGES ON THE GROUP’S ASSETS

As at 30 September 2021, the Group did not have any assets
charged under finance lease. As at 31 March 2021, the Group's
motor vehicles with net book values of approximately HK$1.1
million was held under finance lease.

CONTINGENT LIABILITIES

As at 30 September 2021, the Group did not have any material
contingent liabilities (31 March 2021: Nil).

DIVIDENDS

The Board does not recommend the payment of any dividend for
the Period.
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INFORMATION ON EMPLOYEES

As at 30 September 2021, the Group had 237 full-time employees
in Hong Kong and over 90% of them are direct labour. Total staff
costs (including Directors’ remuneration) for the Period amounted
to approximately HK$41.4 million (2021: approximately HK$40.6
million), representing an increase of approximately 1.8% over that
for the previous year.

Remuneration is determined with reference to the nature of
job, performance, qualifications and experience of individual
employees, as well as the result of the Group and the market trend.
The Group carries out staff performance appraisal once a year and
the assessment result is used for salary reviews and promotion
decisions. The Group recognises the importance of staff training
and thus regularly provides internal and external training for its staff
to enhance their skills and knowledge.

SIGNIFICANT INVESTMENT HELD

Except for investment in subsidiaries, during the Period and as at the
end of the reporting period, the Group did not hold any significant
investment in equity interest in any company.

FUTURE PLANS FOR MATERIAL INVESTMENTS AND
CAPITAL ASSETS

As at 30 September 2021, the Group did not have other plans for
material investments and capital assets (31 March 2021: Nil).
MATERIAL ACQUISITIONS AND DISPOSALS OF

SUBSIDIARIES AND AFFILIATED COMPANIES

During the Period, the Group did not have any material acquisitions
and disposals of subsidiaries and affiliated companies.
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SHARE OPTION SCHEME

A share option scheme was adopted and approved by the
shareholders of the Company on 11 August 2010. The share option
scheme expired on 10 August 2020. No share options have been
granted pursuant to the share option scheme during the Period.

The Board has resolved to propose the adoption of a new share
option scheme for the approval by the shareholders of the
Company. The purpose of the new share option scheme is to
provide incentive or reward to eligible persons for their contribution
to the Group and/or to enable the Group to recruit and retain high-
calibre employees and attract human resources that are valuable
to the Group or any entity in which the Group holds any equity
interest.

The new share option scheme will constitute a share option scheme
under Chapter 23 of the GEM Listing Rules. The Board will propose
the new share option scheme for shareholders’ approval at a
general meeting of the Company to be convened in due course
for the purposes of, among other things, seeking the approval
from the shareholders of the Company for the adoption of the
share option scheme and authorising the Board to grant the share
options pursuant to the share option scheme and to allot and issue
the shares of the Company pursuant to the exercise of the share
options. At the date of this report, the new share option scheme
remains subject to the obtaining of (i) the approval from the
shareholders of the Company at a general meeting of the Company
to be convened in due course; and (i) the approval from the Stock
Exchange for the listing and trading of any Shares to be issued
under the share options that may be granted under the new share
option scheme.
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DIRECTORS’ AND CHIEF EXECUTIVE'S INTERESTS AND
SHORT POSITIONS IN THE SHARES, UNDERLYING
SHARES OR DEBENTURES OF THE COMPANY AND ITS
ASSOCIATED CORPORATIONS

As at 30 September 2021, the interests and short positions of
the Directors and chief executive of the Company in the Shares,
underlying Shares and debentures of the Company or its associated
corporations (within the meaning of Part XV of the Securities and
Future Ordinance (Cap. 571, Laws of Hong Kong) (“SFO")) which
have to be notified to the Company and the Stock Exchange
pursuant to Divisions 7 and 8 of Part XV of the SFO (including
interests and short positions in which they are taken or deemed to
have under such provisions of the SFO); or which were required,
pursuant to Section 352 of the SFO, to be entered in the register
referred to therein; or which were required to be notified to
the Company and the Stock Exchange pursuant to the required
standard of dealings by Directors as referred to in Rule 5.46 of the
GEM Listing Rules, were as follows:

Long position in the Shares:

Name

4 g1/ REME

Capacity/Nature of interest
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Shares held share capital
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Mr. Kan Kwok Cheung (“Mr. Kan") (Note)
BEEEE (L) 2 REEHEE#ER
Mr. Kan is the sole beneficial owner of Shunleetat (BVI) Limited, which
was interested in 69,000,000 Shares. Under the SFO, Mr. Kan is deemed
to be interested in all the Shares held by Shunleetat (BVI) Limited.

Note:

Interest in controlled corporation

PR EERIERERAS

69,000,000 1.70%

Wizt © B4 AShunleetat (BVI) LimitedMIME— B %
WHE N> mMEEHEEG69,000,0008 &M% 09 H#
moRIBFESRBERA BAEWBLAER
Shunleetat (BVI) LimitedPiT 5 2 #B A& 17 B 7 ©

FRERERA 2021/2022 57



Saved as disclosed above, as at 30 September 2021, none of
the Directors and chief executive of the Company had any other
interests or short positions in any Shares, underlying Shares and
debentures of the Company or its associated corporations (within
the meaning of Part XV of the SFO) which were required to be
notified to the Company and the Stock Exchange pursuant to
Divisions 7 and 8 of Part XV of the SFO (including interests or short
positions which they were taken or deemed to have under such
provisions of the SFO); or which were required, pursuant to Section
352 of the SFO, to be entered in the register referred to therein; or
which were required to be notified to the Company and the Stock
Exchange pursuant to the required standard of dealings by Directors
as referred to in Rule 5.46 of the GEM Listing Rules.

SUBSTANTIAL SHAREHOLDERS AND OTHER PERSONS’
INTERESTS AND SHORT POSITIONS IN THE SHARES AND
UNDERLYING SHARES OF THE COMPANY

So far as was known to the Directors, as at 30 September 2021,
the following persons/entities (other than the Directors or chief
executive of the Company) had, or are deemed to have, interests
or short positions in the Shares, underlying Shares or debentures
of the Company which would fall to be disclosed to the Company
under the provisions of Divisions 2 and 3 of Part XV of the SFO or
who/which were directly or indirectly interested in 5% or more of
the nominal value of any class of share capital carrying rights to
vote in all circumstances at general meetings of any member of the
Group or who/which were recorded in the register required to be
kept by the Company under Section 336 of the SFO with details as
follows:
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Long position in the Shares:

nmRhzEeE:

Number of
underlying Shares under
Number of Shares held convertible notes (\ote a)
ARBRRERTZ Percentage of
FRRORE ERROEE (172) i
Interest in Interest in interests to
controlled Beneficial controlled total issued
Name Beneficial owner corporation owner corporation Total interests share capital
Er i
2HERT
R RS K&z
48 BREERA EEZ R BHEERA EEZ R L4 Epp
China Xinhua NNC 1,188,621,377 - 1,311,378,622 - 2,499,999,999 61.65%
HEFENEERA (Note b) (Note b)
(Hitb) (Wiztn)
RENENEEREERAR - 1,188,621,377 - 1311,378,622 2,499,999,999 61.65%
("CNC China") (Note b) (Note b)
HEHENEEREERAR (Hitb) (Wizn)
(MhE#EREERE (FE) )
Notes: HiaF

(a) Details of the convertible notes were set out in the circulars of the
Company dated 19 November 2011, 6 January 2015, 17 January 2018,
16 January 2019 and 18 May 2021.

(b)  China Xinhua NNC is wholly and beneficially owned by CNC China.
Accordingly, CNC China is deemed to be interested in the 1,188,621,377
Shares and 1,311,378,622 underlying Shares held by China Xinhua NNC
under the SFO.

Saved as disclosed above, as at 30 September 2021, the Directors
were not aware of any other person/entity (other than the Directors
or chief executive as disclosed in the paragraph headed “Directors’
and chief executive’s interests and short positions in the Shares,
underlying Shares or debentures of the Company and its associated
corporations” above) who/which had, or is deemed to have,
interests or short positions in the Shares, underlying Shares or
debentures of the Company which would fall to be disclosed to the
Company under the provisions of Divisions 2 and 3 of Part XV of
the SFO or who/which were directly or indirectly interested in 5%
or more of the nominal value of any class of share capital carrying
rights to vote in all circumstances at general meetings of any
member of the Group or who/which were recorded in the register
required to be kept by the Company under Section 336 of the SFO.
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DIRECTORS’ RIGHTS TO ACQUIRE SHARES OR
DEBENTURES

Save as disclosed in this report, none of the Directors and their
respective associates including spouses and children under 18 years
of age was granted by the Company or its subsidiaries any right to
acquire shares or debentures of the Company or any other body
corporate, or had exercised any such right during the Period.

PURCHASE, SALE OR REDEMPTION OF THE SHARES

During the Period, neither the Company nor any of its subsidiaries
has purchased, sold or redeemed any of the Shares.

CONNECTED TRANSACTIONS

During the Period, the Group entered into following the continuing
connected transaction:

Television Broadcasting Right Agreement

On 5 September 2011, Xinhua TV Asia-Pacific entered into
a television broadcasting right agreement (the “Television
Broadcasting Right Agreement”) with China Xinhua NNC, pursuant
to which China Xinhua NNC granted the television broadcasting
right in respect of broadcasting information contents from Xinhua
News Agency under the CNC Channels on television channels in
the Asia-Pacific region (excluding the PRC) to the Group for an
annual fee of approximately HK$1.0 million prior to 31 December
2016 and approximately HK$3.0 million with effective from 1
January 2017. The Television Broadcasting Right Agreement has a
term of 120 months from 1 September 2011 to 31 August 2021.
The Television Broadcasting Right Agreement had expired on 31
August 2021. Since China Xinhua NNC is a substantial shareholder
of the Company, and therefore a connected person of the Company
within the meaning of the GEM Listing Rules, the transactions
contemplated under the Television Broadcasting Right Agreement
constitute continuing connected transactions for the Company
pursuant to Chapter 20 of the GEM Listing Rules.

60 CNC HOLDINGS LIMITED INTERIM REPORT 2021/2022

EXRERMGNBEEET

PR EFAIRBEEN  RARER SEES
RRELBENHEA (BEREKRRMW185EH
FL) BERRBHEME QB R HE AR L
BEARRBHEMEMEANERIRMDNE
TSR TREETT BRI A RAER)

BB E - H &S E R (D

RAHARBA » A2 B REEMANE AR ER
B HESBRIERRR o

RERZ

AR AEEFT UM RERER S ¢

BB RS

A CE——FNBAH MEZTHRIAAH
PR ENBEERET L — (D ERBERE R
(TERBHERZRE) > B PEFEREES
SREAEFRRENREAE CREIERE) 2
BRBEERFELZCNCEE T ZENRS
2BEBREBENE R _T—XRFE+B=1+—H
Al 2 EE471,000,0008 TRBE _E—t4F
—B—HEZEE4%3,000,0008 7T ERE
WG ZEAIFI2088 B2 —FhLA—
HEE-ZE - —F)N\B=+—HIE - EREMX
EHmEENR _E-_—F/\B=+—HEm°H
RAEMENREERAARRABZEERE
WAEARNBZEAEALT (EEXERGEMLETHHR
8l)) o &I RIBGEM ETHRRIE20E » ERE
BEGRETRETZRZEREAAB ZF
BRAER S o



The Board wishes to inform the shareholders and potential investors
of the Company that upon expiry of the Television Broadcasting
Right Agreement on 31 August 2021, Xinhua TV Asia-Pacific and
China Xinhua NNC has yet to conclude on the renewal of a new
agreement due to the delay in the commencement of negotiations.
Notwithstanding the expiration of the Television Broadcasting Right
Agreement, Xinhua TV Asia-Pacific and China Xinhua NNC are in
discussion for a renewal up to the date of this report. However,
there is no assurance that Xinhua TV Asia-Pacific and China Xinhua
NNC will be able to conclude on the renewal of a new agreement
at any time.

The Board considers that the termination of the Television
Broadcasting Right Agreement may lead to the decrease in
revenue of the Group. Further announcement(s) will be made by
the Company to keep the shareholders and potential investors of
the Company informed of the progress of the renewal of a new
agreement or termination of services as and when appropriate.

GEM Listing Rules Implications

Pursuant to Rule 20.41 of the GEM Listing Rules, the transactions
contemplated under the Television Broadcasting Right Agreement
are subject to the applicable reporting, annual review and disclosure
requirements under Chapter 20 of the GEM Listing Rules. The
Company will comply with the applicable reporting, disclosure and
independent shareholders’ approval requirements, as the case may
be, under Chapter 20 of the GEM Listing Rules upon any variation
or renewal of the Television Broadcasting Right Agreement.

Save as disclosed above, none of the Directors, controlling
shareholders and their respective associates has any other conflict
of interests with the Group during the Period.

CODE OF CONDUCT FOR SECURITIES TRANSACTIONS
BY DIRECTORS

The Company has adopted a code of conduct regarding securities
transactions by Directors on terms which are the same as the
required standard of dealings set out in Rules 5.48 to 5.67 of the
GEM Listing Rules. The Company periodically issues notices to its
Directors reminding them of the general prohibition on dealing
in the Company's listed securities during the blackout periods
before the publication of announcements of financial results. The
Company has confirmed, having made specific enquiry of the
Directors, that all the Directors have complied with the required
standards of dealings throughout the Period under review. The
Company was not aware of any non-compliance in this respect
during the Period.
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CODE ON CORPORATE GOVERNANCE PRACTICES

The Company is committed to maintaining high standards of
corporate governance to safeguard the interests of the shareholders
and enhance the performance of the Group. The Company has
applied the principles and code provisions in the Code on Corporate
Governance Practices (the “Code”) as set out in Appendix 15 to
the GEM Listing Rules. In the opinion of the Board, the Company
has complied with the Code during the Period, except paragraphs
A.1.8, A.5.1 and A.6.7 of the Code. This report further illustrates in
detail as to how the Code was applied, inclusive of the considered
reasons for any deviation throughout the Period.

Following the retirement of Mr. Fan Chun Wah, Andrew, Jp (“Mr.
Fan”) as an independent non-executive Director, Mr. Fan retired
as an independent non-executive Director and ceased to be the
chairman and a member of the risk management committee of
the Company (the “Risk Management Committee”), a member
of the nomination committee of the Company (the “Nomination
Committee”) and a member of the remuneration committee of the
Company, all with effect from the conclusion of the annual general
meeting held on 11 August 2020. Accordingly, (i) there is a vacancy
for chairman of the Risk Management Committee as required under
the terms of reference of the Risk Management Committee; and
(ii) the Nomination Committee comprises three executive Directors
and three independent non-executive Directors and accordingly,
the Company no longer fulfils the requirement of establishing a
nomination committee comprising a majority of independent non-
executive directors under paragraph A.5.1 of the Code as set out in
Appendix 15 to the GEM Listing Rules. As such, the Company will
actively look for a suitable candidate to fill the vacancy as soon as
practicable, and will make further announcement(s) as and when
appropriate.

Pursuant to code provision A.1.8 of the Code, the Company
should arrange appropriate insurance cover in respect of legal
action against its Directors. Such directors’ liability insurance
will be reviewed and renewed annually. Upon the expiry of the
insurance cover on 30 August 2020, the Company did not arrange
appropriate insurance cover in respect of legal action against its
Directors as it took time for the Company to solicit a suitable insurer
at reasonable commercial terms and conditions.
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Paragraph A.6.7 of the Code requires that independent non-
executive directors and non-executive directors shall attend general
meetings and develop a balanced understanding of the views of
shareholders. A non-executive Director, namely Ms. Tang Li, did
not attend the extraordinary general meeting of the Company held
on 11 June 2021 due to overseas commitment and pre-arranged
business engagements. Other Board members and the chairmen
of the relevant Board committees also attended the extraordinary
general meeting to inter-face with, and answer questions from the
Shareholders.

A non-executive Director, namely Ms. Tang Li, did not attend
the annual general meeting of the Company held on 11 August
2021 due to overseas commitment and pre-arranged business
engagements. Other Board members, the chairmen of the relevant
Board committees and the external auditor of the Company also
attended the annual general meeting to inter-face with, and answer
questions from the Shareholders.

AUDIT COMMITTEE

The audit committee of the Company (the “Audit Committee”)
was established on 11 August 2010 with terms of reference in
compliance with paragraph C.3.3 of the Code. The primary duties
of the Audit Committee include, among other things, reviewing
and supervising the financial reporting process and internal control
systems, as well as the overall risk management of the Group,
reviewing the financial statements and the quarterly, interim
and annual reports of the Group, and reviewing the terms of
engagement and scope of audit work of the external auditors.
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As at 30 September 2021, the members of the Audit Committee
were Mr. Wong Chung Yip, Kenneth, Ms. Tang Li, Mr. Law Cheuk
Hung, Mr. Wu Guo Ming and Mr. Wan Chi Keung, Aaron, B3s,
JP. Mr. Wong Chung Yip, Kenneth was the chairman of the Audit
Committee. The Audit Committee had reviewed the unaudited
condensed consolidated results of the Group for the Period and is
of the opinion that the preparation of such results complied with
the applicable accounting standards and that adequate disclosures
have been made.

By Order of the Board
CNC Holdings Limited
Li Yong Sheng
Vice Chairman & CEO

Hong Kong, 12 November 2021

As at the date of this report, the Directors are Dr. Jiang Yan'
(Chairman), Dr. Li Yong Sheng’ (Vice Chairman and Chief Executive
Officer), Mr. Liu Da Yong', Mr. Kan Kwok Cheung’, Ms. Tang L7, Mr.
Law Cheuk Hung?, Mr. Wu Guo Ming?, Mr. Wan Chi Keung, Aaron,
BBS, JP° and Mr. Wong Chung Yip, Kenneth?.

g Executive Director
g Non-executive Director
3 Independent non-executive Director
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