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CHARACTERISTICS OF GEM OF THE STOCK
EXCHANGE OF HONG KONG LIMITED (THE “STOCK
EXCHANGE”)

GEM has been positioned as a market designed to accommodate
small and mid-sized companies to which a higher investment
risk may be attached than other companies listed on the Stock
Exchange. Prospective investors should be aware of the potential
risks of investing in such companies and should make the decision

to invest only after due and careful consideration.

Given that the companies listed on GEM are generally small and
mid-sized companies, there is a risk that securities traded on GEM
may be more susceptible to high market volatility than securities
traded on the Main Board of the Stock Exchange and no assurance
is given that there will be a liquid market in the securities traded on
GEM.

Hong Kong Exchanges and Clearing Limited and the Stock Exchange take
no responsibility for the contents of this report, make no representation
as to its accuracy or completeness and expressly disclaim any liability
whatsoever for any loss howsoever arising from or in reliance upon the

whole or any part of the contents of this report.

This report, for which the directors (the “Directors” or the “Board”) of
North Asia Strategic Holdings Limited collectively and individually accept
full responsibility, includes particulars given in compliance with the Rules
Governing the Listing of Securities on GEM of the Stock Exchange (the
“GEM Listing Rules”) for the purpose of giving information with regard
to North Asia Strategic Holdings Limited. The Directors, having made all
reasonable enquiries, confirm that to the best of their knowledge and belief
the information contained in this report is accurate and complete in all
material respects and not misleading or deceptive, and there are no other
matters the omission of which would make any statement herein or this

report misleading.
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RESULTS

The Board of directors (the “Board”) of North Asia Strategic Holdings

Limited (the “Company”) presents the unaudited condensed consolidated

the nine months and three months ended 31st December 2021, together

with the comparative unaudited figures of the corresponding periods in

2020.

UNAUDITED CONDENSED CONSOLIDATED

ES

BZLLBHT -

STATEMENT OF PROFIT OR LOSS

For the nine months
ended 31st December

BE+-A=t+—-RALANER

REZEHARE

o REERERAR(ARA D ESG((EF
2DREARAREMBAR (A1 [AEE ) EHE
results of the Company and its subsidiaries (collectively, the “Group”) for ~—E=_—F+=-A=+—HIEAB@AR=EAZX
45 BRI -_Z-ZTERHZAR

AREGERFERER

For the three months
ended 31st December
BZEt-A=1-HIL={EA

2021 2020 2021 2020
—E--F e 22 —B--F —Z-%
Notes HK$’000 HK$'000 HK$’000 HK$'000
Bzt FET FET FE FET
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REER) (REEER) (REER) (RiEER)
Revenue 5| 1,647,507 1,947,897 639,085 689,376
Cost of sales SEERA (1,375,167) (1,587,837) (556,529) (556,776)
Gross profit 272,340 360,060 82,556 132,600
Other income and gains, net Hipg ARz - 548 21,900 17,242 3,431 913)
Selling and distribution expenses HERDHER (97,352) (97,949) (26,909) (32,046)
General and administrative expenses —f& R1THE (121,854) (126,246) (34,475) (53,631)
Other expenses Hin&H (73) = @7
Operating profit AR 74,961 153,107 24,586 46,010
Finance income BIFEUA 4 3,068 5,665 774 4,001
Finance costs BB 4 (1,574) (938) (433) (230)
Profit before income tax BR TS A A 76,455 157,834 24,927 49,781
Income tax expense FrisRis i 5 (19,976) (34,388) (8,561) (13,813)
PROFIT FOR THE PERIOD HAAa A 56,479 123,446 16,366 35,968
(Restated) (Restated)
(#=51) (&&5751)
Earnings per share attributable to A2 A BARAL R FE(G
ordinary shareholders SiREF
of the Company 6
Basic (HK cents) ERCGEM) 16.4 452 4.8 13.2
Diluted (HK cents) B OEW) 16.4 452 4.7 13.2
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UNAUDITED CONDENSED CONSOLIDATED ARERERESTEKRER
STATEMENT OF COMPREHENSIVE INCOME

For the nine months For the three months
ended 31st December ended 31st December
HEt-A=t—-HLENER BZE+t-A=t—HL=EA
2021 2020 2021 2020
—B--F —TFF —B--F —TCTF
HK$°000 HK$'000 HK$°000 HK$'000
FET FET FE FET
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REER) (REEER) (REER) (RgER)
Profit for the period B F 56,479 123,446 16,366 35,968
OTHER COMPREHENSIVE INCOME  H b2 Elizs
Other comprehensive income REZEFEAMEENHE
that may be reclassified EERZEMEE
to profit or loss in subsequent Wigs -
periods:
Currency translation BINER  EMHEES
differences of foreign
operations 15,566 30,782 9,541 23,955
OTHER COMPREHENSIVE HNE 2
INCOME FOR THE PERIOD, BRETIARFE
NET OF TAX OF NIL 15,566 30,782 9,541 23,955
TOTAL COMPREHENSIVE HNEERREE
INCOME FOR THE PERIOD 72,045 154,228 25,907 59,923
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Notes:

GENERAL INFORMATION

The Group is principally engaged in the following businesses during the period:

o hi-tech distribution and services: trading of surface mount
technology (“SMT”) assembly equipment, machinery and spare parts
and provision of related installation, training, repair and maintenance
services for SMT assembly equipment;

o leasing: provision of finance to its customers via a wide array of assets
under finance lease arrangements and operating lease arrangements,
and trading of lease assets; and

o investment holding.

The Company is a limited liability company incorporated in Bermuda as an
exempted company under the Bermuda Companies Act 1981 (the “Companies
Act”). The address of its registered office is Clarendon House, 2 Church Street,
Hamilton HM 11, Bermuda and that of its principal place of business is 18th
Floor, Shanghai Commercial Bank Tower, 12 Queen’s Road Central, Hong
Kong.

The Company’s ordinary shares are listed on GEM of the Stock Exchange of
Hong Kong Limited (the “Stock Exchange”).

In the opinion of the directors, the immediate holding company and ultimate
holding company is Sincere Ardent Limited, which was incorporated in the
British Virgin Islands (“BVI").

This report is presented in Hong Kong dollars (“HK$”) and all values are
rounded to the nearest thousand except when otherwise indicated.

This report has been approved and authorised for issue by the Company’s
Board of directors on 10th February 2022.
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BASIS OF PREPARATION

This report has been prepared to comply with the disclosure requirements of
the Rules Governing the Listing of Securities on GEM of the Stock Exchange
(the “GEM Listing Rules”).

This report does not include all the information and disclosures required in
the annual financial statements, and should be read in conjunction with the
Group’s annual consolidated financial statements for the year ended 31st
March 2021.

The accounting policies adopted in the preparation of this unaudited
condensed consolidated financial information are consistent with those
followed in the preparation of the Group’s annual consolidated financial
statements for the year ended 31st March 2021, except for the adoption of
the following revised Hong Kong Financial Reporting Standards (“HKFRSs”)
effective as of 1st April 2021 and the newly adopted HKFRS.

Amendments to HKAS 39, HKFRS 4,
HKFRS 7, HKFRS 9 and HKFRS 16

Interest Rate Benchmark
Reform — Phase 2

HKAS 40 Investment property

Except for the amendments to Amendments to HKAS 39, HKFRS 4, HKFRS
7, HKFRS 9 and HKFRS 16, which are not relevant to the preparation of this
unaudited condensed consolidated financial information, the nature and the
impact of the newly adopted HKFRS described below:

Investment properties are interests in land and buildings held to earn rental
income and/or for capital appreciation, rather than for use in the production or
supply of goods or services or for administrative purposes; or for sale in the
ordinary course of business. Such properties are measured initially at cost,
including transaction costs. The Group applies cost model and recognises
the investment properties with specific useful lives and depreciates them

accordingly.

Depreciation is calculated on the straight-line basis to write off the cost of
each investment property over its estimated useful life. The principal annual
rates used for this purpose are as follows:

Land Over the lease term
Buildings 2.5%

Any gains or losses on the retirement or disposal of an investment property
are recognised in profit or loss in the year of the retirement or disposal.
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3. REVENUE

An analysis of revenue is as follows:

3. WA

WARHTANT

For the nine months

ended 31st December

For the three months

ended 31st December

BE+=-A=+—8 BE+=-A=+—8H
EHEA IL=@EA
2021 2020 2021 2020
—B-—fF —T-TF —BC--F —T-EF
HK$°000 HK$’000 HK$’000 HK$'000
FET FET FET FET
(Unaudited) (Unaudited) | (Unaudited) (Unaudited)
(REER) (REEZEZ) (REER) (REEEZ)
Revenue from contracts with REEFFEHZBWA
customers (note) (His)
Recognised at a point in time: RE—RETER -
Sales of goods WEES 1,481,204 | 1,716,533 605,889 617,539
Sales support service SHE IR IR 99,204 — 8,148 —
Recognised over time: R—ERIF B HER
Commission and other service income & REARE LKA 29,228 165,764 10,682 45,871
1,609,636 1,882,297 624,719 663,410
Revenue from other sources REHMIRZEWA
Income from finance lease arrangements RERMBERELH 2 A 7,655 13,337 1,719 3,794
Income from operating lease arrangements REKEHELH 2 /A 30,216 52,263 12,647 22172
1,647,507 1,947,897 639,085 689,376
Note: Kt -
Disaggregated revenue information PHRBAER
Geographic markets BT
The PRC including Hong Kong RE - BIEES 1,521,004 | 1,822,298 587,459 641,359
Asia — others M — HAth 87,732 59,999 37,260 22,051
Total revenue from contracts with customers KB EEF & 492 42U A 1,609,636 1,882,297 624,719 663,410
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4. FINANCE INCOME AND COSTS 4.

An analysis of finance income and costs is as follows:

BMEWARE A
MR AREBERDITIAT :
For the nine months For the three months
ended 31st December ended 31st December
BE+=-A=+—H BE+=-A=+—H
EHER IF=1EA
2021 2020 2021 2020
—E-—F —EoTE —EB-—F —ECTEF
HK$’000 HK$’000 HK$°000 HK$'000
FHET FET FHET FET

(Unaudited) (Unaudited) | (Unaudited) (Unaudited)
(REER) (REEZ) (RBER) (REEEZ)

Finance income: BIFEWA -
Interest income from bank deposits RITERZFEWA 3,068 5,665 774 4,001
Finance costs: MKEA :
Interest on bank and other borrowings RITREMEE 2 TR 310 377 68 69
Interest on lease liabilities HEABEZFE 1,264 561 365 161
1,574 938 433 230
5. INCOME TAX EXPENSE 5. FriEHixd

The Company is exempted from taxation in Bermuda until 2035. Hong Kong
profits tax has been calculated at the rate of 16.5% (2020: 16.5%) on the
estimated assessable profit for the period, except for one subsidiary of the
Group which is a qualifying entity under the two-tiered profits tax rates regime.
The first HK$2,000,000 (2020: HK$2,000,000) of assessable profits of this
subsidiary is taxed at 8.25% (2020: 8.25%) and the remaining assessable
profit are taxed at 16.5% (2020: 16.5%).

Subsidiaries established in Mainland China are subject to the Mainland China
corporate income tax at the standard rate of 25% (2020: 25%).

RARERCHNERENEEE_T=FF - &
P TSR3k B S B SRS AR B K 16.56% (=T
ZTF : 16.5%) 51 E - EREEIRIEFIG T LMK
HAEERERBZ —MHEB AR - ZMEAR
2,000,000 7T (ZZ = F 4 : 2,000,00047T) Z
ERBURFILTHEE8.25% (Z T =T F : 8.25%) &4
Tt - iR FE R B F AR B K 16.5% (ZE=F
F 1 16.5%) B o

AR B AR S 2 T B A IR 25% (— B T 4F ¢
25%) Z TRAER RGN P B AL S PRISHR
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5. INCOME TAX EXPENSE (Continued) 5. FrEBiH(#)
The amounts of income tax expense/(credit) recorded in the unaudited RAREEZERLREBRRARZIEHI (K
condensed consolidated statement of profit or loss represent: %) &5 ¢
For the nine months For the three months
ended 31st December ended 31st December
HZ+=-A=+-H HZ+t=-A=1+-~H
ENEA E={8A
2021 2020 2021 2020
—E--F ZTCTF —B--F —E-TE
HK$’000 HK$'000 HK$°000 HK$'000
FET FAT FAT FAT
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REER) (RIEE%) (REEZ) (RIEE%)
Current taxation EHRE
Hong Kong profits tax BEFIEH
— current period — ARHEAR 20,688 19,560 7,341 5,337
— over-provision in prior year — BEFERERE (5,063) = - =
Mainland China corporate income tax HE R AR
— current period — AHR 1,359 14,560 302 8,108
— under-provision in prior year — BEFERETR 2,474 - - =
Deferred RIE 518 268 918 368
19,976 34,388 8,561 13,813
6. EARNINGS PER SHARE 6. BREF
Basic earnings per share is calculated by dividing the Group’s profit FRERZFTEBRBEARRIRREGRNEE 25
attributable to shareholders of the Company by the weighted average number FIBRABIA B BT L @R 2 T BGTE -
of ordinary shares in issue during the period.
The weighted average number of ordinary shares adopted in the calculation of STEMESRE 2 FREAREERNRERANEE
the basic and diluted earnings per share for both periods has been adjusted Rz NEFHEE FAEPAE  URIBRZF
retrospectively to reflect the impact of the Open Offer (as defined in note 8(a) Z—FRAAT=BRHZAREE (ERAREERZ
of this unaudited condensed consolidated financial information) completed on FIRBAR A I EFIMITE8(0) 2 2 »
13th May 2021.
The calculation of the diluted earnings per share amounts for the nine months BE_T-_—F+A=+—RBIENEAZERE
ended 31st December 2021 is based on the profit for the period attributable SERFTRA QB LB R ENPREFTE -
to ordinary shareholders of the Company. The weighted average number of RErEREA 2 ERRINETHERARTETR
ordinary shares used in the calculation was the total of the number of ordinary EXRBREFFERZ A ETEBREE - ARR
shares in issue during the period, as used in the basic earnings per share FRARRITEAERREND BRERT 2 TRRM
calculation, and the weighted average number of ordinary shares assumed EFIIE o
to have been issued at no consideration on the deemed exercise of all share
options.
No adjustment had been made to the basic earnings per share amount HARERESMEY| 2 BREARN & EE REE
presented for the nine months ended 31st December 2020 in respect of a HE BUWERBE—T-TF+-_A=+—H1
dilution as the impact of the share options had an anti-dilutive effect in the NEA 25z ERERRFSEIEL#EAE -
basic earnings per share amount presented.
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6. EARNINGS PER SHARE (Continued) 6. BRER (&)
The calculation of basic and diluted earnings per share amount are based on: EREAREIRMNNGE I TERENT -
For the nine months For the three months
ended 31st December ended 31st December
HE+-A=t-H BE+t=-A=t-H
LEhfER E={8AR
2021 2020 2021 2020
—E--F —E-TF —B--fF b Sk 23
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(RESER) (RiEEZ (RESER) (REER)
Earnings BA
Profit attributable to the BRTESREAREER
shareholders of the Company, FlZARERE
used in the basic and diluted &1t (FET)
earnings per share calculation
(HK$'000) 56,479 123,446 16,366 35,968
(Restated) (Restated)
(e &51) (& =5)
Shares %)
Weighted average number of ARt ERERZF
ordinary shares in issue, used ZBBETLRRME
in the basic earnings per share T8
calculation 343,942,374 273,213,293 343,942,374 273,213,293
Effect of dilution — weighted BEEE — LA
average number of ordinary T8 :
shares:
Assumed to have been issued BRERER 2B RARITE
at no consideration on BB AR BT
deemed exercise of all share DEERERT
options outstanding during
the period 500,130 — 1,494,954 -
Weighted average number of ARt ESREE R A
ordinary shares in issue, used ZBBEITEBRME
in the diluted earnings per T8
share calculation 344,442,504 273,213,293 345,437,328 273,213,293
7. DIVIDENDS BE
The Directors do not recommend the payment of an interim dividend for the EETEZENBE=ESE=—F+t=-_A=+—H1t
nine months ended 31st December 2021 (2020: Nil). NEAAZHHRE(ZZE-TF : &) o
k THIRD QUARTERLY REPORT 2021/22 S8 =FE#£E&HRE




EQUITY

Movements in unaudited consolidated equity are as follows:

S

ABEZRARSZENT ¢

(Unaudited)
(RBER)
Share Other Retained
capital reserves earnings Total
&S Hittfk s REEF st
HK$°000 HK$000 HK$°000 HK$'000
FET FET FET FE
Balances as at 1st April 2021 RIZ--FNA-Bz&HR 27,258 1,105,473 112,336 1,245,067
Profit for the period BRI - - 56,479 56,479
Currency translation differences BINEB ERREEE
of foreign operations - 15,566 - 15,566
Total comprehensive income for HNEElELEE
the period - 15,566 56,479 72,045
Open offer (note (a)) NHBE (Hit@E) 5,452 33,255 - 38,707
Open offer expenses (note (a)) NREEBR (Wita) - (2,411) - (2,411)
Placing of new shares (note (b)) BEMRNG (Hat b)) 7,085 32,776 - 39,861
Share option exercised (note (c)) BATIEREIRIE (M7t () 2,717 17,434 - 20,151
Equity-settled share-based EREERUBRDERZS
transactions (note (c)) (Hizt(c) - 9,097 - 9,007
Balances as at NZT-_—F
31st December 2021 +ZRA=+—Hz&&% 42,512 1,211,190 168,815 1,422,517
(Unaudited)
(CREEER)
(Accumulated
losses)/
Share Other retained
capital reserves earnings Total
(RetEE) /
RN H it RBEF @5t
HK$'000 HK$'000 HK$'000 HK$'000
FET FET FET FET
Balances as at 1st April 2020 R-E-ZTEMA-H2kH 27,258 1,086,133 (24,927) 1,088,464
Profit for the period iyl - - 123,446 123,446
Currency translation differences INEB G EER
of foreign operations - 30,782 - 30,782
Total comprehensive income for B2 EREEE
the period - 30,782 123,446 154,228
Balances as at N-_ZT_TF
31st December 2020 TZRA=+—Hz#&H 27,258 1,116,915 98,519 1,242,692
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8.

EQUITY (Continued)

Note:

(@)

On 13th May 2021, the Company completed an open offer of one offer
share for every five existing shares of the Company held by qualifying
shareholders at a subscription price of HK$0.71 per offer share (the
“Open Offer”) and a total of 54,516,161 offer shares were issued
at a total cash consideration, before expenses, of approximately
HK$38,707,000.

Upon the completion of the Open Offer, the share capital and share
premium were increased by approximately HK$5,452,000 and
HK$33,255,000, respectively. The related expenses charged to share
premium account amounted to approximately HK$2,411,000.

Details of the Open Offer were disclosed in the Company’s circular
dated 21st April 2021 and the results of the Open Offer were set out in
the Company’s announcement dated 12th May 2021.

On 1st December 2021, the Company placed 70,852,000 shares to
certain independent placees at a price of HK$0.6 per share, pursuant
to a placing agreement dated 22nd November 2021. The premium on
the issue of shares, amounting to approximately HK$32,776,000 after
deducting the related issuance cost and expenses, was credited to the

Company’s share premium account.

Details of the placing agreement were disclosed in the Company’s
announcement dated 22nd November 2021 and the results of the
placing were set out in the Company’s announcement dated 1st
December 2021.

Share options of the Company

On 4th September 2014, the shareholders of the Company approved
the adoption of a share option scheme (the “2014 Scheme”). Under
the terms of the 2014 Scheme, the Board may at its discretion offer
share options to any employee, agent, consultant or representative
of the Company or any subsidiary, including any executive or non-
executive director of the Company or any subsidiary or any other
person whom the Board considers in its sole discretion, have
contributed or will contribute to the Group (the “Participants”). The
principal purpose of the 2014 Scheme is to reward the Participants
who have contributed or will contribute to the Group and to encourage
the Participants to work towards enhancing the value of the Company
and its shares for the benefit of the Company and its shareholders as
a whole. The 2014 Scheme shall be valid and effective for a period of
ten years commencing on the adoption date.

8.

s (E

wpit
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RAB (FBRE R AT) £/ 88,707,000/8 7T °
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495,452,000 7T } 33,255,000/ 7 ° &t A
A&7 4 BBk 2 AERERI X 49 2,411,000/8 7T °
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8.

EQUITY (Continued)

Note: (Continued)

(©

Share options of the Company (Continued)

The movement in the number of share options outstanding and their

8.

s (&)
Hiat - (&)
€  ARFIEREE)

HARTTEZ BEE R e R A G NEF

related weighted average exercise price are as follows: HITEBIT
Weight
average
exercise price Number of
per share share options
sRInE HBRE
FIITEE %A
HK$
BT
At 1st April 2020, 31st March 2021 W-_ZT-_ZTEMA—R - —T-—F=A=+—A
and 1st April 2021 M=T=—4FMA—H 0.98 14,931,200
Adjusted upon open offer NHABEERAE — 165,533
Exercised during the period BAANTTE 0.74 (27,176,345)
Granted during the period BN 0.73 31,008,000
At 31st December 2021 R=ZZE=——F+=-A=+—H 0.87 18,928,388

The weighted average closing price at the date of exercise for share
options exercised during the nine months ended 31st December 2021
was HK$0.84 per share (For the nine months ended 31st December
2020: No share options were exercised).

The exercise price and exercise period of the share options
outstanding as at the end of the reporting period are as follows:

BE-_ZT-_—F+-A=+t—HLEAEAAR
7718 2 B AR AR PA 1T 168 B H B N4 T 15 U i
BrRERSIBT(BE_Z_EF+=A
=t+—HAIENM@A : WEITEREARE) -

REEHR - MARITRZ AN TRE R
TTEEHAT

As at 31st December 2021 R=-TB-_—F+=-H=+—H
Number of options Exercise price* Exercise period
BREHE TEE~ 1T
HK$ per share
BT
7,404,388 1.14 16th August 2017 — 15th August 2027
—E—+tFNA+AAE=ZE=tFNA+HA
11,524,000 0.70 24th December 2021 — 23rd December 2031
-+ AtHmBAE-_ZE=—F+-A=+=H
18,928,388
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8. EQUITY (Continued)

Note: (Continued)

(©

Share options of the Company (Continued)

As at 31st March 2021

Number of options

Exercise price*

8.

s (E

wpit

(©

(&)

ARRIFERE (&)

R-B=-—$=A=+—H

Exercise period

BREHE 1TfEE~ 1T1E5H

HK$ per share

GRGET
7,323,200 1.15 16th August 2017 — 15th August 2027
—T—+ENA+ANAE_ZE-tEN\A+AHA
7,608,000 0.82 26th June 2019 — 25th June 2029
—E-NAFEARAZtHABE-ZT-AFAA=+AA

14,931,200

*

The exercise price of the share options is subject to adjustment
in the case of rights or bonus issues, or other similar changes
in the Company'’s share capital.

During the nine months ended 31st December 2021, the fair value
of the share options granted on 18th June 2021 and 24th December
2021, determined using a binomial model, were approximately
HK$8,367,000 and HK$730,000, respectively. The Group had
recognised a share option expense of HK$9,097,000 during the nine
months ended 31st December 2021. No share option was granted
during the nine months ended 31st December 2020.

The fair value of equity-settled share options granted during the nine
months ended 31st December 2021 was determined as at the date
of grant using a binomial model, taking into account the terms and
conditions upon which the share options were granted.

* BRAE 2 T E R B AR R AT AR 31T
HARTIAZ A SRS T HEE -

HE—Z-——%+-_A=+—HILAM@EA -
RZEZ—FA+N\BRZZT=—F+=
AZ+mANRZEA R EEE 2 BR
N St 1B 5 Bl 498,367,000 7% 7T K 730,000
BLe ALEERBE-_T=-—F+=-A
=+—HI1ENE A RRERER < 9,097,000
BT BE_T_TF+_A=+—HItI
18 7 b 42 5% L R AR AE ©

REE_ZT-_—F+-_A=+—HIENEAR
Bz A EREE 2 BREZ ARBEARE
HABFEA—EAEXEE  TEZERER
HE R AR 2 AR B 1o
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BUSINESS REVIEW

Financial and Business Performance

During the nine months ended 31st December 2021 (the “9-month
Period”), the Group recorded an unaudited consolidated revenue of
approximately HK$1,647,507,000, representing a decrease of 15.4%
from approximately HK$1,947,897,000 in the corresponding period last
year. The Group’s total operating expenses during the 9-month Period,
amounted to approximately HK$219,206,000, representing a decrease of
2.2% from approximately HK$224,195,000 in the corresponding period
last year. Such decrease was aligned with decrease in sales and effective

cost control.

During the 9-month Period, the Group recorded an unaudited consolidated
net profit of approximately HK$56,479,000, representing a decrease of
54.2% from approximately HK$123,446,000 in the corresponding period
last year. Such decrease was mainly due to the reduction in revenue and
gross profit margin and increase in supply chain costs arising from the
backlog in supply of SMT machines caused by global semiconductor chip
shortage. The unaudited basic earnings per share in the 9-month Period
was approximately HK16.4 cents, representing a decrease of 63.7% from

approximately HK45.2 cents in the corresponding period last year.

As at 31st December 2021, the unaudited consolidated net asset value of
the Company per ordinary share was approximately HK$3.35, which was
decreased by HK$1.22 from approximately HK$4.57 as at 31st March
2021. Below is summary of the financial and business highlights of the
Group’s business divisions. The profit/loss figures, disclosed below, do not
include any intra-group sales and charges, as they are eliminated upon

consolidation.

E 3301
MBREBRR

NEE-_ZT-—F+_A=+—BLhBEAHH
(THEAERE]) - NREBSEREEZEERAL
1,647,507,000 7% 7T+ B A 4 [ A3 49 1,947,897,000
BB A15.4% c REBRNMEA BHEALE
B AFEH £219,208,0008 7T BEFREFH
224,195,000 7 Tk 4 2.2% © 75 B 6k 18 £ 8 &5 IR 1
KRB AR —5 -

RAE AR AEBEREREEREAEND
56,479,000 7T + 8 % 4F [A B %7 123,446,000 % 7T
B 64.2% ° B EBRN B ERIT A ER
AR SMT #2510 < YA K B A R A A &
HIESERAIZ AR - NEABE 2 REEZER
ERBNKR16.4781 - REFRHL 45278118
168.7% °

RIB-—F+-"A=+—B ARAESKRERK
MAREEZFEEEFENRIBETL B_F
THF=ZR=1+—HBN457ETTRAD1.228TT ©
UNTRAREXRBD M BREBHE - ANE
EARREZHEERBEAERGEA ARKEHE - &
AT B 2 m ], R BT MR E LS HE -
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Hi-Tech Distribution and Services Division

The Group conducts its hi-tech distribution and services business through
its wholly-owned subsidiary, American Tec Company Limited (“AMT”).
AMT is a leader in Asia in the business of distribution, sales and service of
SMT equipment, semiconductor manufacturing equipment and software
on manufacturing control, with a history of more than 30 years serving
its customers in the hi-technology sector. AMT’s team of more than 260
engineers and customer care staff are located in more than 25 cities in
China, South-East Asia, Vietnam and India. Customers include most of
the major telecom and electronic equipment manufacturers in the world.
AMT is especially well positioned with the growing base of Chinese
manufacturers. Its suppliers include leading equipment and solutions

manufacturers from Asia, the United States and Europe.

During the 9-month Period, the division’s direct machine sales was
approximately HK$1,355,214,000, representing a decrease of 17.0%
from approximately HK$1,632,985,000 in the corresponding period
last year. The decline in direct machine sales was mainly due to delay in
delivery of SMT machines and delay in production expansion (and hence
related machine acquisition) caused by the ongoing global shortage of
semiconductor chips. The division’s sales support service, commission
and other services income was approximately HK$128,432,000 during the
9-month Period, representing a decrease of 22.5% from approximately
HK$165,764,000 in the corresponding period last year. The division’s
spare parts and software sales were approximately HK$59,011,000,
representing a decrease of 22.7% from approximately HK$76,314,000 in

the corresponding period last year.

Negatively impacted by drop in sales volume and unfavorable sales mix,
mitigated by the control of operating cost, the division has managed to
achieve an unaudited net profit of approximately HK$104,860,000 for the
9-month Period, representing a 11.8% decrease in unaudited net profit as

compared to corresponding period last year's HK$118,903,000.

During the third quarter, the division’s revenue and net profit were
approximately HK$616,666,000 and HK$26,231,000 respectively,
representing a decrease of 7.0% and 32.0% from unaudited revenue of
approximately HK$663,356,000 and unaudited net profit of approximately
HK$38,582,000 in the corresponding period last year.

B R E R 2 8 X BRI 2 5B

AEEBEEER2EMBAREEEFHXBERAR
(TEDRZRDREFRRERD HERBER - X
SRR R IMNSMT R - FEREUERE N ELER
REHSGE2DH  HERBRBEH 2 REE B
SEHRITE 2 B IRERBEI0F - EERHZE
B 781260 % Ti2h R & P RTS8 THAMK - 2 /R
R REE - BEREHERLENT BFPERE
ERABOETREAREFRERERD - BEETE
SUERTEE I - RERHRABZIEHLRER -
HMtEmemka oM - B RBUMZ BERE R
FRRTT ZRBUER

RAEABRE ZoBCEZERBHENA
1,355,214,000 7% 7T, + ¥ A 4 [A B %9 1,632,985,000
BT TE17.0% - BEE#SHEER D EEHN T
FEEN R FER RS EGEE (T SMTH# 28 kit
BAEEER(ARIBREKRERES)FTE - RUEAE
i - ZoE 2 IHEERT - AE REAMREKA
#1/3128,432,000/8 7T + WA FRIHIA) 165,764,000
BT TRE22.5% « ZA B2 EHURBRHHENR
59,011,0008 7T - WA F R HIA1 76,314,000 7T T
[%22.7% o

+

e
N

B

H

HE TR RIBEAETHATSR 2 AEFES BT
Bl ERART A& - RNEARE - Z5

15 AR IEEIZLE T4 104,860,00078 7T © 8 2= F [F) &
2 AR EEEIZAET) 118,903,000 7T TFE11.8% ©
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=
&

RE=ZZFE Z2B2ZRAREF SR A
616,666,000% 7T . 26,231,000/ 7T & & R A% U
AE & F R HI# 663,356,000 8 7T 4 7.0% * 174
45 22 A% 40 ) BN 81 & AR [R HA 49 38,582,000 7% JT L >
32.0% °
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Leasing Division

The Group conducts its leasing business through its wholly-owned
subsidiaries, North Asia Financial Leasing (Shanghai) Co., Ltd. (“NAFL”) in
China Shanghai Pilot Free Trade Zone and Fuji North Asia Financial Leasing
(Shenzhen) Co., Ltd. (“FNAFL”) in Qianhai Shenzhen-Hongkong Modern
Service Industry Cooperation Zone. The leasing division provides finance
and operating leases to customers of the Group’s hi-tech distribution and

services division and other projects.

During the 9-month Period, the division total generated revenue of
approximately HK$104,850,000, representing an increase of 44.0% from
approximately HK$72,834,000 in the corresponding period last year.
Revenue increase is due to change of sales mix, which includes trading
and supply chain management service with high sales volume and low
margin. Operating lease income has not materially changed. Finance
lease income is reduced as a result of reduction of finance lease assets.
The division has dynamically reduced its finance lease asset exposure as
part of the enhanced risk management approach during the COVID-19

environment.

During the 9-month Period, the division recorded a net profit of
approximately HK$7,191,000, representing a decrease of 63.9% compared
to approximately HK$19,911,000 in the corresponding period last year.

During the third quarter, the division’s revenue was approximately
HK$22,419,000, representing an decrease of 13.8% from HK$26,021,000
in the corresponding period last year and its net profit was approximately
HK$4,237,000, decreased 34.1% from approximately HK$6,428,000 in the

corresponding period last year.

Use of Proceeds from Open Offer

On 13th May 2021, the Company completed an open offer on the basis
of 1 open offer share for every 5 existing shares at HK$0.71 per open offer
share (the “Open Offer”) and issued 54,516,161 new ordinary shares. The
net proceeds from the Open Offer after deducting related expenses were
approximately HK$36.3 million which were entirely utilised as intended for

the acquisition of solder paste printers during the 9-month Period.

HEDE

AEEBEBEEENBEARILTRERE(LB)E
RAB(ItEREEE D RTE LEEHEZHR
B RELESREASCRIDERAR(TELIL
TREEE DRATERERRBREESEREEE
EX% - HEDMRAAREE 2 SEHREMD #H M
REDEREMIBR 2 FPRERME REEHE -

R AVE R B - 3% 9 30 E 4 42 U0 A 49104,850,000
BT BEF R EI4) 72,834,000 T A144.0% ©
WAEMERREEEERE  BIEHERSAF
BHEQENE S R EEEERE - KEHERA
SPEYAREAERE L - ARMEBEEERLD &
ERERAETRLD - E2019BMRE S WAIRIE
T ZoBEBRIEMEREEERR - LLIE
BINERBREEF AN —ED ©

ILE R HIR - 20 PS5 45 F)497,191,000 78 7T
A ER A% 19,911,000 78 T 2 63.9% °

RE=FE » &P B2 WAL 722,419,000 7T
B EFEHER26,021,000787C5 2 13.8% LA R E4D
F A 474,237,000 7T+ BAF RIHAXY 6,428,000 7%
TR 34.1% ©

AABEZHBREARE

W-ZBE-—FFA+=ZE ARAFAZRIEEEFAES
BIREWRMHEEARDAEERD 2 EEUTRA
RBERMDO.TIBTETZAREE ([AREE])
R B #1754,516,161 IRFT L EAR - AREE ZME
IEFEE (F0BRME R 212 ) 49 836,300,000 B TT A L
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Use of Proceeds from Placing

On 1st December 2021, 70,582,000 ordinary shares were issued at a
placing price of HK$0.60 per share through a placing agent on a best
effort basis. The placing proceeds net of relevant expenses including the
placing commission amounted to approximately HK$40,800,000 which
were entirely utilised as intended for the acquisition of SMT machineries for

operating lease purpose during the 9-month Period.

OUTLOOK

Overall summary

The Omicron variant of COVID-19, had quickly spread over the world with
much faster than the Delta variant, However, Omicron was statistically
causing lesser severe illness or death than other COVID-19 variants.
As such, some countries began to relax their social tightening and
quarantine policies. Therefore, the management expects the Group will
be benefited from the recovery from the global pandemic. However, the
global semiconductor chip shortage that affected the whole supply chain
of electronic products is still a challenge in near future. In the coming years,
popularisation of electronic vehicles and virtual reality, virtual augmented
applications in metaverse and its infrastructure building create ample
opportunity for the semi-conductor and SMT industries. Following the
massive 5G upgrade of mobile devices and telecom station equipment,
the Group’s begin to see the emergence of the concept of metaverse
that will evolve a new experience of virtual interaction in the 3D world in
social network, entertainment, gaming, education and commerce etc.
Some of the Group’s major customers are leading telecommunication
companies and OEM electronic device manufacturers in China which
will play a vital role in the metaverse and 5G transformation and AMT will
strive to provide them top-notch equipment and service. Although the
recent global semiconductor chip shortage and labour shortage of ground
transportation has caused backlog in supply of SMT machines, the Group
has tried to mitigate the effect of such backlog by sale or loan of the
Group’s demo machines or loan of the Group’s operating lease machines
to the customers to bridge the delivery gap. This has disrupted the Group’s
operating lease operation as some of its leasing machines were used for
lending to its customers. Until the semiconductor industry rebalances itself
in future, it can lead to deferral of both demand and supply of its major

products.

BEESHRZAERARR

RN_ZE—_—F+-_A—8 BREREEKBHESE
LABR EE IR % 0.60 B ILEEE & £ 70,582,000 %
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Despite the positive outlook on metaverse and 5G upgrade, the global
semiconductor chip shortage continues to affect the Group’s suppliers’
ability to deliver its major products as well as the Group’s customers’
ability to expand or adjust their production capabilities as an integral part
of the electronic products supply chain. In addition, the recent increase in
COVID-19 cases (including the highly contagious Delta variant) and China
power limitation may contribute to temporary production halt of some
of the Group’s customers. The Group is also motivated and enthusiastic
about the future of Hong Kong and its role in the Greater Bay Area initiative.
The Greater Bay Area was blue printed by President Xi, which outlined the

future for growth and development for Hong Kong.

Going forward, the Group seeks to continue to grow its business and to
enhance the operational efficiency of its various business divisions with
an aim to improve their profitability and increase shareholders’ value. The
Group expects the business environment to improve materially due to the
economy rebound post COVID-19 and the gradual improvement of the

semiconductor chip supply constraints.

Hi-Tech Distribution and Services Division

According to the report, “Global Economic Prospects” published in January
2022, the World Bank projects that the global economic growth in 2022 will
be 4.1% against estimated 5.5% in 2021 — the highest growth rate since
1976 - after contracting by 3.4% in 2020. However, the growth prospect
will continue to be imbalanced. Growth in advanced economies, which
includes the U.S., the E.U. and Japan is forecast to decelerate from 5% in
2021 to 3.8% in 2022 as the gradually withdrawal of fiscal policy support.
In contrast to advanced economies, most emerging economies are
expected to suffer substantial scarring to output from the pandemic. World
Bank projects the economic growth rate to be slowed from 6.3% in 2021
to 4.6% in 2022, as the ongoing withdrawal of macroeconomic support,
plus the wide spread of Omicron, a COVID-19 variant, and continued
vaccination obstacles, weigh on the recovery of domestic demand. Growth
in China is expected to ease to 5.1% in 2022 from 2021’s estimate of 8%,
reflecting the lingering effects of the pandemic and additional regulatory
tightening. In sum, the global economic growth continues to be clouded
by the future COVID-19 flare-ups, diminished fiscal support, and lingering
supply bottlenecks.

BETLTHISGHAEMAREE - E2RFEE/E
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As part of global supply chain network, the ongoing shortage of
semiconductor chips will continue to affect both AMT’s upstream suppliers
and downstream customers. The global chip shortage, emerged in 2020
will continue to negatively impact 2022 economic recovery, although the
situation will be improved. The expected growth rate of smart phone
market will be modest but healthy. According to the latest Worldwide
Quarterly Mobile Phone Tracker, published in December 2021, International
Data Corporation (IDC) projects that the shipments of smartphones will
grow 5.3% year over year for 2021, reaching 1.35 billion shipments
and year over year growth rate for 2022 will be 3.0%. Looking at 2023
and beyond, IDC continues to expect a modest but healthy 3.5% five-
year compound annual growth rate (CAGR) fueled by pent-up demand,
declining average sale prices, and continued transition from feature phones

to smartphones.

Despite the uncertainty and challenge, AMT will continue to monitor the
latest development and work closely with its partners to come up with
competitive and innovative solutions. As a leading SMT distributor and
related service provider in Asia, AMT will continue to invest in its service
and support infrastructure to meet the customer satisfaction. At the same
time, AMT will continue to closely monitor its working capital requirement
and explore funding opportunities to cope with the business expansion
needs. AMT will also strive to maintain profitable gross margin and control
operating cost and monitor industry developments with a view to maintain
its cash flow and profitability, as well as the long-term sustainability. In
addition, AMT continues to seek ways to improve its competitive strengths

through organic growth or industry consolidation.

Leasing Division

While the market in general has been negatively impacted by the continuing
trade tension between US and China, semiconductor chip supply shortage
and COVID-19, the overall activity level is still resilient. As COVID-19 enters
into a phase of easing globally and semiconductor chip supply shortage is
expected to be gradually improving, the management expects the market
condition will be improved. Based on the successful experiences and
operating results in the past the division has acquired, the division aims to
significantly increase its operating scale and significantly increase its market
share in the operating lease market through expansion of asset fleet and
sales team. The division also aims to increase its resources deployed in the

finance lease operation.
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DIRECTORS’ AND CHIEF EXECUTIVE’S INTERESTS
AND SHORT POSITIONS IN SHARES AND
UNDERLYING SHARES

As at 31st December 2021, the Directors and chief executive of the
Company and their respective associates had the following interests or
short positions in the shares and/or underlying shares of the Company or
its associated corporations (within the meaning of Part XV of the Securities
and Futures Ordinance (the “SFO”)) as recorded in the register required
to be kept under Section 352 of the SFO or as otherwise notified to the
Company and the Stock Exchange pursuant to rules 5.46 to 5.67 of the

GEM Listing Rules relating to the securities transactions by Directors:

Long positions in the shares and/or underlying shares of the

ESRESTRAERRORMERERKSD &

BmRIAE

R_BE——F+=-A=+—H ' EERARTERS
TRABURBEES B ZHB ANAR B SR
FE(EERESRBEGKA([EFSREAEGN]))
EXVER) 2B K, SREARGFRHEEATEIA
BIEEA LS E326ATFE 2 B LMA
HIREGEM E TR B 5.46 16 = FE5.67IKEME
RETBEFRHZRTEC NG AR E) KRBT 25

HIRE

REDBRORREERG ZHFA

Company:
Number of Approximate
underlying percentage
Number shares held of shares and
of ordinary (Share underlying
Name of Director Capacity shares held Options) shares held
FrFAEER PRI R
BRHEE ARG 2
EEnE g1 s RREE (BB AE) BHAED
(Note a)
(Hiita)
Zhang Yifan Beneficial owner 3,268,000 3,735,817 10.01%
‘R BEma A
Interest of controlled 35,588,000 —
corporation (Note b)
R EE R (H5tb)
Pierre Tsui Kwong Ming Beneficial owner — 1,182,217 0.27%
TRIERA Ema A
Kenneth Kon Hiu King Beneficial owner — 4,450,217 1.04%
TS Ema A
Joseph Liang Hsien Tse Beneficial owner — 626,217 0.14%
REER BEmia A
Joseph Chan Nap Kee Beneficial owner — 626,217 0.14%
RRAE BEmia A
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(@) The above approximate percentages of the shareholdings are based on
425,125,311 ordinary shares in issue as at 31st December 2021.

(b) Sky Virtue Holdings Limited is wholly owned by Ms. Zhang Yifan. By virtue of
Part XV of the SFO, Ms. Zhang Yifan is deemed to be interested in the shares
held by Sky Virtue Holdings Limited.

Save as disclosed above, as at 31st December 2021, none of the Directors
and chief executive of the Company or their respective associates had
any interests or short positions in the securities of the Company or its
associated corporations (within the meaning of Part XV of the SFO) as
recorded in the register required to be kept under Section 352 of the SFO,
or as otherwise notified to the Company and the Stock Exchange pursuant
to rules 5.46 to 5.67 of the GEM Listing Rules relating to securities

transactions by Directors.

@  LHBBRZBAESHRER=_Z=—F+=A
=+—BE 3172425125311 REERMETE -

(o) Sky Virtue Holdings Limitedfask — Mz Lt 2 & %A
RIEFE R KB RHIEXVES - R—MEZ W AR
Sky Virtue Holdings Limited FT# A 2 f% 15 7 #E A #

3¢
m °

BEXHBEEEN RZEZ—F+A=+—
A BERARAGEERTRABRFEESECHE
ANBHER AR B B AR (E R REHRBAEK
BIEXVED) 2 B H R A ERE I AREZ S K E
EIEPIEI2EATHFEZ ELMAZ R AR -
YIRIEGEM TR AIE5.46 6= E 567 IKAEME
FEITEFRH 2R TEBNENAR R 2

A o
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OTHER PERSONS’ INTERESTS AND SHORT HEATRBROREERD z2EZR AR

POSITIONS IN SHARES AND UNDERLYING SHARES

RZZEZ—F+_A=+—0 REZRARFAR
BITRABHA » THAL(BER EXEE#ESZE
ERADAEEITHRABRIN RARBRGD K5
B P A B AR R BIRIEHEF KB LG
EIBIFRBTHEZELMAZERSIAE

As at 31st December 2021, so far as is known to the Directors and chief
executive of the Company, the following persons (other than the Directors
and chief executive of the Company whose interests were disclosed above)
had interests or short positions in the shares and/or underlying shares
of the Company as recorded in the register required to be kept by the
Company under Section 336 of the SFO:

RERRRGD K, EBERD ZHFR

Long positions in the shares and/or underlying shares of the

Company

Number of Approximate
underlying percentage
Number shares held of shares and
of ordinary (Share underlying
Name of Shareholder Capacity shares held Options) shares held
Fri¥s g3 &
BEREE, FiEs HERGOHE HERG 2
=g 54 ZERHE (FBRE) BHES
(Note a)
(Ktita)
Lu Ying Beneficial owner — 699,016 42.27%
P58 EnEAA
Interest of controlled 179,014,812 -
corporation (Note b)
Rt EE R (Mt b)
Sincere Ardent Limited Beneficial owner (Note b) 179,014,812 — 42.10%
BEmia A (Witb)
Fok Hei Yu and Trustee 40,000,000 — 9.40%
Chow Wai Shing Daniel ZEEA
EEaRAREK
Sky Virtue Holdings Limited Beneficial owner 35,588,000 — 8.37%

EmEAA
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Notes:

(@) The above approximate percentages of the shareholdings are based on
425,125,311 ordinary shares in issue as at 31st December 2021.

(b) Sincere Ardent Limited is wholly owned by Ms. Lu Ying. By virtue of Part XV of
the SFO, Ms. Lu Ying is deemed to be interested in the shares held by Sincere
Ardent Limited.

(c) Sky Virtue Holdings Limited is wholly owned by Ms. Zhang Yifan, the Chairlady
and an executive Director of the Company. By virtue of Part XV of the SFO,
Ms. Zhang Yifan is deemed to be interested in the shares held by Sky Virtue
Holdings Limited.

Save as disclosed above, the Directors and the chief executive of the
Company were not aware of any person (other than the Directors or chief
executive of the Company the interests of which were disclosed above)
who has any interests or short positions in the securities of the Company
that were required to be entered in the register of the Company pursuant to
Section 336 of the SFO as at 31st December 2021.

SHARE OPTION SCHEME

On 4th September 2014, the shareholders of the Company approved the
adoption of a share option scheme (the “2014 Scheme”). Under the terms
of the 2014 Scheme, the Board may at its discretion offer share options
to any employee, agent, consultant or representative of the Company
or any subsidiary, including any executive or non-executive director of
the Company or any subsidiary or any other person whom the Board
considers in its sole discretion, have contributed or will contribute to the
Group (the “Participants”). The principal purpose of the 2014 Scheme is
to reward the Participants who have contributed or will contribute to the
Group and to encourage the Participants to work towards enhancing the
value of the Company and its shares for the benefit of the Company and its
shareholders as a whole. The 2014 Scheme shall be valid and effective for

a period of ten years commencing on the adoption date.

Hret -

(@  EAFBRZBMABSLBRER=_E=—F+=A
=+—HE3%172425,125,311 IR E @I METE ©

(o)  Sincere Ardent Limited AEBZ L2 & WA ° RIK
FHHREEIEGIEXVED - BB TR AR Sincere
Ardent Limited FT# 8 2 R D 7B #Eax o

(c) Sky Virtue Holdings Limited 1 74~ 2 7]
EFR-—MNLT2EHE - REFE %?&Hﬁf P34
EXVHED - R — M2 448 % 7 Sky Virtue Holdings
Limited Frf5E 2 &0 H B s o

FRAT

BREXHEEN R2E_—F+_A=1+—
B REERAQF Eﬁ%ﬁﬂz/\,ﬁﬁﬁ%ﬂ B

AL (BREXBBERDZEEHARARSITHRA
BERSN RARBIESF HEA TR ARIEEZ K
HIERPIE 336 F T AFE 2 AR R B LM A 212

N2

KA ©

\

BRESE

RIZ-—MFEAANB - ARRBRERIERAE K
B3 (=T —mF8 ) - RIF—F—MF5HE
2GR EEEURBRARBREMMBEARZ
EARE - R - BHEEREK - BRARRSEM
MERRZEMATIFATESTAETELRER
BRACHABUAREELER 2 EMEMAL
(28E DRUBRE - —T-—MNFHEEEEE
RBHAKREELERIBELHERMZ28E - I

HE2EENARTRERRZBENERER
BARAARRBRERD 2 BE - —T—NOF:E

AERAN B R T I A AR AR o
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The following table sets out the movements in the Company’s share

T%%ﬁﬁ”ﬁéi&%,ﬂﬁFaﬁ*E%:;T—Eﬁﬁéﬂzliﬂﬁlﬁ%

options under the 2014 Scheme during the reporting period: ARHE 2 )
Number of share options
EREHE
QOutstanding Outstanding
asat Granted Exercised Cancelled Lapsed asat
Date of Exercise Exercise 1st April during the during the during the duringthe 31t December
Name grant period price® 2021 period period period period 2021
H-%=-% Ho%=-%
BA-A tZR=1-B
4 RERH i fifEEn HAGE  BACRE BREGE  BREEE  BRER HAGE
Executive Directors
4ires
Zhang Yifan 16th August 2017 16th August 2017 to 15th August 2027 HK$1.137 2,19,817 - - - - 2,755,817
& SEHENATAR ZE-ENRTRAECECCENATRA 11377
26t June 2019 261 June 2019 to 25th June 2029 HK$0.811 2,754,199 - (2,754,199 - - -
SENEARCTAR ZE-NERACTABEZZCAARACTER 0811ER
18th June 2021 18th June 2021 to 17th June 2031 HK$0.714 - 3,268,000 (3,268,000 - - -
ZEC-ERATNR ZEC-ERATAREZE=-ERATLA 0TI4ET
24th December 2021 24ih December 2021 to 23rd December 2031 HKS0.700 - 980,000 - - - 980,000
EC-ETCACHEA CEC-ETCACTEAZCET-ETCACTER 070ET
Pierre Toui Kwong Ming 16th August 2017 16th August 2017 to 15th August 2027 HKS1.187 02217 - - - - 0217
R SEHENATAR ZE-ENRTRAECECCENATRA 11377
26t June 2019 261 June 2019 to 25th June 2029 HK$0.811 275,016 - (275,016 - - -
SENEARCTAR ZE-NERACTABEZZCAARACTER 0811ER
18th June 2021 18th June 2021 to 17th June 2031 HK$0.714 - 3,268,000 (3,268,000 - - -
Z52-F5A1HNA ZEC-ERATN\BECEC-ERATLR 071477
24th December 2021 24ih December 2021 to 23rd December 2031 HKS0.700 - 980,000 - - - 980,000
TEC-EtCACRA CEC-E+CACtRARCES-ETCACTER 0I00ET
Kenneth Kon HiuKing 16th August 2017 16th August 2017 to 15th August 2027 HKS1.187 02217 - - - - 0217
TED SEEENATAR ZE-ENRTRAECECCENATRA 11377
26t June 2019 261 June 2019 to 25th June 2029 HK$0.811 275,016 - (275,016 - - -
SENEARCTAR ZE-NERACIABEZZCAARACTER 0811ER
24th December 2021 24ih December 2021 to 23rd December 2031 HKS0.700 - 4,248,000 - - - 4,248,000
TEC-ECACRR CEC-ECACtRARCES-ETCACTER 0I00ET

North Asia Strategic Holdings Limited 4t Z8 S B B A PR A B




Number of share options

BRERE
Outstanding Outstanding
asat Granted Exercised Cancelled Lapsed asat
Date of Exercise Exercise 1st April during the during the during the duringthe 31t December
Name grant period price® 2021 period period period period 2021
H-%=-% Ho%=-%
RA-A t28=1-8
#e RERH iy fifeEe HAGE  BACEE  BREAE BRSEE  BRERY WA
Independent non-executive Directors
e £
Joseph Liang Hien Tse 16th August 2017 16th August 2017 to 15th August 2027 HKS1.187 202217 - - - - 02,17
2Eh ZEHENETRE R tENATARECECCENATEA 11377
26th Jung 2019 26 June 2019 to 25th June 2029 HK$0811 275016 - (275,016 - - -
ZE-NERACEAR ZE-MERACTRAEIROAGAAZTRRE 08HER
24th December 2021 24ih December 2021 to 23rd December 2031 HKS0.700 - 424,000 - - - 424,000
CEC-E{ZRCER ZEC-FTCACHBAECEC-ETCACTZA 0700ET
Joseph Chan Nep Kee 16th August 2017 16th August 2017 to 15th August 2027 HK$1.187 02217 - - - - 02217
Rk EEENRRE EENATARECECCENATEA 113787
26th June 2019 26t June 2019 to 25th June 2029 HKS0.811 275,016 - (275,016)" - - -
ZE-MEARCTAR CE-AEAACTABECECNERACTRER 0811ET
24th Decernber 2021 24th Decernber 2021 to 23rd December 2031 HK$0.700 - 424,000 - - - 424000
ZEC-ETCACTRA ZEC-ErsACtlEZECES-ErSfCTEH 0T0ET
Sub-Total 7418948 13,592,000 (10,300,263 - - 10,620,685
At
Substantial Shareholder
IZRF
LuYing 16th August 2017 16th August 2017 to 15th August 2027 HK$1.187 275,016 - - - - 215016
g ZEEENARE EENATARECECCENATEA 113787
26th June 2019 26t June 2019 to 25th June 2029 HKS0.811 275,015 - (275,018 - - -
ZE-MEARCTAR ZE-AEAACTABECECNERACTRER 08T
24th Decernber 2021 24th Decernber 2021 to 23rd December 2031 HK$0.700 - 424,000 - - - 424000
ZEC-ETZAZTRE ZEC-ErsACTREEIES-ErIACTEE 0700ET
Employees of the Group
F58ES
QOther Employees 16th August 2017 16th August 2017 to 15th August 2027 HKS1.187 3,564,687 - - - - 3,564,687
i e 1V: Rt I S 1V: R =Nk 1V it 11373
26th Jung 2019 26 June 2019 to 25th June 2029 HK$0811 3,563,067 - (3,563,067 - - -
ZEMEARCTAR ZE-AERACTABECEONSAACTRRE 0811ER
18th June 2021 18th June 2021 to 17th June 2031 HK$0.714 - 12,948,000 (12,948,000 - - -
ZET-FAATNE CEC-EAATNBECEC-ERATA 07148
24th Decernber 2021 24th Decernber 2021 to 23rd December 2031 HK$0.700 - 4,044,000 - - - 4,044,000
ZEC-ETCACTRA ZEC-ErsACtWEZECES-ErSfCTEH 0T00ET
Total 15,096,733 31,008,000 (27,176,345) - N 18928,388
3t
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Notes:

The closing price per share immediately before 16th August 2017, 26th June
2019, 18th June 2021 and 24th December 2021, the dates of grant, were
HK$1.15 (after adjustment of share consolidation on 26th March 2019),
HK$0.82, HK$0.71 and HK$0.70 respectively.

The exercise price of the share options is subject to adjustment in the case
of rights or bonus issues, or other similar changes in the Company’s share
capital.

The number and the exercise price of share options which remained
outstanding on 13th May 2021 have been adjusted due to completion of open
offer on 13th May 2021.

— For the share options granted on 16th August 2017, the total number
of share options outstanding on 13th May 2021 was adjusted from
7,323,200 to 7,404,388 and the exercise price per share was adjusted
from HK$1.15 to HK$1.137.

— For the share options granted on 26th June 2019, the total number
of share options outstanding on 13th May 2021 was adjusted from
7,608,000 to 7,692,345 and the exercise price per share was adjusted
from HK$0.82 to HK$0.811.

The exercise date was 29th June 2021. The closing price of the shares
immediately before the date on which the share options were exercised by
option holders was HK$0.86.

The exercise date was 28th July 2021. The closing price of the shares
immediately before the date on which the share options were exercised by
option holders was HK$0.83.
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COMPETING INTERESTS

As at 31st December 2021, none of the Directors or substantial
shareholders of the Company or any of their respective associates has
engaged in any business that competes or may compete with the business

of the Group or has any other conflict of interests with the Group.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY'’S LISTED SECURITIES

Neither the Company nor any of its subsidiaries has purchased, sold or
redeemed any of the Company’s listed securities for the nine months
ended 31st December 2021.

CORPORATE GOVERNANCE CODE

The Company endeavours to maintain high standards of corporate
governance in the interests of shareholders, and follows the principles set
out in the Corporate Governance Code (the “Code”) contained in Appendix
15 of the GEM Listing Rules. Except for the deviations described below, no
Director is aware of any information which would reasonably indicate that
the Company is not, or was not at any time during the nine months ended

31st December 2021, acting in compliance with the Code.

Code provision A.2.1 stipulates that the roles of chairman and chief
executive should be separate and should not be performed by the same
individual. However, the Board’s decisions are implemented under the
leadership of the Chairlady with the involvement and support of the chief
executive officer(s) and general manager(s) of the Company’s operating
companies. The Board believes that the balance of authority and division of
responsibility are adequately ensured by the operations of the Board and

management which comprise experienced and high calibre individuals.

AUDIT COMMITTEE

The Company has established an audit committee with written terms
of reference that set out the authorities and duties of the committee
adopted by the Board. The committee comprises three independent non-
executive Directors and is chaired by Mr. Joseph Liang Hsien Tse who

has appropriate professional qualifications and experience in financial

R
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matters. The terms of reference of the audit committee are aligned with
the provisions set out in the Code. The committee’s principal duties are
to ensure the adequacy and effectiveness of the accounting and financial
controls of the Group, oversee the performance of internal control systems,
risk management and financial reporting process, monitor the integrity
of the financial statements and compliance with statutory and listing
requirements and to oversee independence and qualifications of the

external auditors.

The unaudited condensed consolidated financial information for the nine
months ended 31st December 2021 of the Company now reported on has

been reviewed by the audit committee.

By Order of the Board

North Asia Strategic Holdings Limited
Zhang Yifan

Chairlady and Executive Director

Hong Kong, 10th February 2022

As at the date of this report, the Board comprises Ms. Zhang Yifan
(Chairlady and Executive Director), Mr. Pierre Tsui Kwong Ming and
Mr. Kenneth Kon Hiu King (being Executive Directors); Mr. Joseph Liang
Hsien Tse, Mr. Joseph Chan Nap Kee and Dr. Cai Qing (being Independent

Non-executive Directors).
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