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CHARACTERISTICS OF GEM OF THE STOCK EXCHANGE OF HONG KONG LIMITED
(THE “"GEM"” AND “STOCK EXCHANGE", RESPECTIVELY)

GEM has been positioned as a market designed to accommodate small and mid-sized companies to
which a higher investment risk may be attached than other companies listed on the Stock Exchange.
Prospective investors should be aware of the potential risks of investing in such companies and
should make the decision to invest only after due and careful consideration.

Given that the companies listed on GEM are generally small and mid-sized companies, there is a
risk that securities traded on GEM may be more susceptible to high market volatility than securities
traded on the Main Board and no assurance is given that there will be a liquid market in the
securities traded on GEM.

Hong Kong Exchanges and Clearing Limited and the Stock Exchange take no responsibility for the contents
of this report, make no representation as to its accuracy or completeness and expressly disclaim any liability
whatsoever for any loss howsoever arising from or in reliance upon the whole or any part of the contents of
this report.

This report, for which the directors (the "Directors”) of CBK Holdings Limited (the “Company” and together
with its subsidiaries, the "Group”) collectively and individually accept full responsibility, includes particulars
given in compliance with the Rules Governing the Listing of Securities on GEM of the Stock Exchange (the
"GEM Listing Rules”) for the purpose of giving information with regard to the Company. The Directors,
having made all reasonable enquiries, confirm that to the best of their knowledge and belief the information
contained in this report is accurate and complete in all material respects and not misleading or deceptive,
and there are no other matters the omission of which would make any statement herein or this report
misleading.
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Corporate Information

NAER

BOARD OF DIRECTORS

Executive directors
Mr. Chow Yik (Chairman)
Mr. Chan Lap Ping
Ms Ho Oi Kwan
(appointed on 19 November 2021)
Mr. Tsui Wing Tak

Independent non-executive directors
Mr. Chan Hoi Kuen Matthew

(resigned on 31 December 2021)
Mr. Chan Kwan Yung

(appointed on 31 December 2021)
Mr. Chong Alex Tin Yam

(appointed on 30 July 2021)
Mr. Law Yui Lun

(resigned on 30 July 2021)
Mr. Lu Jun Bo (resigned on 27 July 2021)
Ms. Wong Syndia D

COMPLIANCE OFFICER
Mr. Chow Yik

AUTHORISED REPRESENTATIVES
Mr. Chow Yik
Mr. Chan Yu Chi (resigned on 6 September 2021)
Mr. Chan Chiu Hung Alex
(appointed on 6 September 2021)

JOINT COMPANY SECRETARIES/COMPANY
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Corporate Information

R AEHR
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Corporate Information
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LEGAL COMPLIANCE COMMITTEE
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Mr. Chan Kwan Yung

(appointed on 31 December 2021)
Mr. Chan Yu Chi (resigned on 15 October 2021)
Mr. Chong Alex Tin Yam

(appointed on 30 July 2021)
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Ms. Wong Syndia D

AUDITORS
HLB Hodgson Impey Cheng Limited
Certified Public Accountants

PRINCIPAL BANKS
Fubon Bank (Hong Kong) Limited
DBS Bank (Hong Kong) Limited

REGISTERED OFFICE
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Grand Cayman

KY1-1111

Cayman Islands
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Corporate Information
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HONG KONG BRANCH SHARE REGISTRAR

AND TRANSFER OFFICE
Union Registrars Limited
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Two Chinachem Exchange
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Financial Highlights (Unaudited)

MBRE (REF&)

The board of directors (the "Board”) of the
Company hereby announces the unaudited
condensed consolidated third quarterly results of
the Group for the nine months ended 31 December
2021, together with the unaudited comparative
figures for the corresponding period of 2020. Unless
otherwise specified capitalised, terms used herein
shall have the same meanings as those defined in
the prospectus of the Company dated 27 January
2017 and 6 August 2021 (the “Prospectus”).

The Group recorded revenue of approximately
HK$21.3 million for the nine months ended
31 December 2021 (nine months ended
31 December 2020: approximately HK$7.7 million).

The Group recorded gross profit of approximately
HK$12.7 million for the nine months ended
31 December 2021 (nine months ended
31 December 2020: approximately HK$3.0 million).

Loss attributable to owners of our Company was
approximately HK$26.8 million for the nine months
ended 31 December 2021 (nine months ended
31 December 2020: approximately HK$4.2 million).

Basic and diluted loss per share attributable to
owner of the Company was approximately HK$0.11
for the nine months ended 31 December 2021 (nine
months ended 31 December 2020: approximately
HK$0.03 (restated)).

The Board does not recommend the payment
of any dividend for the nine months ended
31 December 2021.
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Unaudited Condensed Consolidated Statement of
Profit or Loss and Other Comprehensive Income

ARERERAGFEEBTRAMEEKRER

For the nine months ended 31 December 2021 & ZE2021F 128318 1E L@ A

For the three months ended For the nine months ended
31 December 31 December

HE12R31AL=MA BZ12A318LNEA
2021 2020 2021 2020
20215 2020F 20215 2020
Notes HK$'000 HK$'000 HK$'000 HK$'000

i3 TER TET TRL THL

(Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)
(REEZ) (KEEZ) (REER) (REER)
Continuing operations RFEGEXY
Revenue g 6,993 4,149 21,283 7,747
Cost of inventories sold BERENAE (2,882) (2,557) (8,610) (4,707)
Gross profit ES| 4111 1,592 12,673 3,040
Other revenue and other income E U35 B E M A 158 1,527 646 7,029
Staff costs ETRHA (5,470) (2,295) (13,734) (5211)
Depreciation nE (1,373) (1,382 (3,192) (3,792
Property rentals and related ~ MEME R
expenses HERX (1,186) (124) (1,988) (302)
Fuel and utility expenses ERARBRIER X (235) (137) (776) (431)
Administrative expenses IBHEY (3,362) (1,894) (7,778) (4,505)
Finance costs BERK (357) (136) (842) (391)
Loss for the period from REFHESE
continuing operations £BNBRER (7,714) (2,849) (14,991) (4,563)
Discontinued operations BRIEBEER
Profit/(loss) for the period from ~ REE & [HE&
discontinued operations Eidioli]
ail/ (B1]) 16,746 - (12,136) -
Profit/(loss) for the period HRER (BR) 9,032 (2,849) (27,127) (4,563)
Profit/(loss) for the period NTEBEESER
attributable to: WA/ (B8
Owners of the Company AREEEA 9,309 (2,849 (26,810) (4.168)
Non-controlling interests FerE R (277) - (317) (395)
9,032 (2,849) (27,127) (4,563)
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Unaudited Condensed Consolidated Statement of
Profit or Loss and Other Comprehensive Income

ARERTRAGEREERAEMCEERER

For the nine months ended 31 December 2021 E Z=2021F12831H It @ A

For the three months ended For the nine months ended

31 December 31 December
BZ12A31A1L=18A HZ12A31A1LNEAR
2021 2020 2021 2020
2021% 2020F 2021%F 2020

Notes HK$'000 HK$'000 HK$'000 HK$'000
o= TER TAT TER TAL
(Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)
(REEZ) (KEEZ) (REER) (REER)

Earning/(loss) per share KAREEAESL

attributable to owners SRERN/ (F8)
of the Company
Basic and diluted (HK9) HEAR#E (Br) 11
~ For eaming/(loss) —BnEH/ (B8) 0.04 0.02) (0.11) 003
for the period (restated) (restated)
(&E7)) (B =5)
~ For loss from continuing -REFBELE (0.03) 0.02 (0.06) 0.03)
operations ¥RNER (restated) (restated)
(&E75)) (& =5)
Other comprehensive profit/  HiIAHEM2ME
(loss) for the period R/ (BB)
Items that may be subsequently EE&AEHHEZ
reclassified to profit or loss: B&mER:
Exchange differences arising ~ BEFINEBELN
on translating of EREE
foreign operations 25 - (13) -
Profit/(loss) and total BRERN (BB R
comprehensive 2HEBLE
loss for the period 9,057 (2,849) (27,140) (4,563)
Profit/(loss) and total RTALEESER
comprehensive income wH/ (BB R
for the period attributable to: 2 HAH:
Owners of the Company ARBEEA 9,334 (2,849 (26,823) (4.168)
Non-controlling interests RS (277) - (317) (395)
9,057 (2,849) (27,140) (4,563)
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Unaudited Condensed Consolidated Statement of
Changes in Equity
AREBEZEHGREESE T X

For the nine months ended 31 December 2021 & ZE2021F 128318 1E L@ A

Attributable to owners of the Company

FDRRBARE
Non-
Share Share Merger  Exchange Accumulated controlling Total
capital  premium reserve reserve losses Total interests equity
Bx  ROER  AHEE  EXRFE  2HER i FEREE  REER
HK§ 000 HK§'000 HK$'000 HK§'000 HK§000 HKS§'000 HK$ 000 HK§'000
TER &R T TER &R TiET TR TER
(note a)
(Miita)
At 1 April 2020 (audited) RONEIRIE (EER) 12,000 5,198 591 - @29 27,564 - 27,564
Loss and total comprehensive loss AnEERZE
forthe period BagE - - - - Wy ey B9 sy
At 31 December 2020 (unaudited) RONE12A318 (REER) 12,000 56,198 91 - 45393) 2339% (395) 2001
At 1 April 2021 (audited) RONEARIR (BER) 14,400 60,549 591 - (51,165) 24,375 1,834 26,209
Proceeds from rights issue BRAEHE 21,600 15,120 - - - 36,720 - 36,720
Issuing expenses of right issue ERETRR - (2,215) - - - (2,215) = (2,215)
Capital injection from non-controlling REFERERNTE
interest - - - - - - 5 5
Loss for the period - - - - (26,810) (26,810) (317) (27127
Deregistration of subsidiaries - = (60) - = (60) = (60)
Other comprehensive loss for the period
- Exchange difference arising translates of A 5
foreign operation EXZE - = = (13) = (13) = (13)
At 31 December 2021 (unaudited) H021F12831R (REBEH) 36,000 73,454 531 (13) (77,975) 31,997 1,522 33,519
Note: i
(a) The merger reserve represented the difference (a) AEHEEBEEERERERIEL K

Bl—#(E4A| —B2EELANE
ATEAD PrURIEIE A B AR A
E{E AR B R RZIRZE A &
TR R A E(E 2 R 2 70 o

between the nominal value of the share
capital of the subsidiaries acquired as a result
of the reorganisation (the "Reorganisation”)
as fully explained in the paragraph headed
"Reorganisation” in the section headed "History
and Development” of the Prospectus and the
nominal value of the share capital of the Company
issued in exchange thereof.
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Notes to the Unaudited Condensed Consolidated
Financial Statements

ARBEREREES M HHRR

GENERAL INFORMATION

The Company was incorporated in the
Cayman Islands on 8 September 2016 as
an exempted company with limited liability
under the Companies Law, Cap. 22 (Law
3 of 1961, as consolidated and revised) of
the Cayman Islands. The address of the
Company's registered office is Cricket
Square, Hutchins Drive, PO Box 2681, Grand
Cayman, KY1-1111, Cayman Islands. The
principal place of business of the Company is
Unit 3205, 32/F, West Tower Shun Tak Centre,
No. 168-200 Connaught Road Central, Hong
Kong.

The Company'’s shares were listed on GEM of
the Stock Exchange on 15 February 2017 (the
"Listing Date").

The principal activity of the Company is
investment holding. The principal activity of
the Group is the provision of catering services
in Hong Kong.

The unaudited condensed consolidated
financial statements are presented in Hong
Kong dollar ("HK$") which is the same as
the functional currency of the Company from
continuing operations, and all values are
rounded to the nearest thousands (HK$'000),
unless otherwise stated.

—gE R
RATH2016F9A8H RGN 2
B EADIE228 1~ ElE (19614
EO= iR E RIEFNERE
HEdMK I AEREERA
Ao RA R MM ER U A
Cricket Square, Hutchins Drive,
PO Box 2681, Grand Cayman,
KY1-1111, Cayman lIslands ° 4%
NRAIMEEEEMEARALT
5 38 HH168-2005% 15 12 0 7 R
32183205% ©

AR AR 7201742158
([ £ B H) R B2 PrGEM |
7o

ARARNEEEBRIREER-
AEENTIEXEBLARBER
HE BRI

BRESRPEIN RERZEH
e MmmERAET (DET])
25 BARRFELEEBN
WEEBHER e RESDDE
AAESEANTT (TET) °
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Notes to the Unaudited Condensed Consolidated

Financial Statements

ARBEREREES VB HRRME

2. BASIS OF PREPARATION AND 2.
PRINCIPAL ACCOUNTING POLICIES
The unaudited condensed consolidated
financial statements have been prepared on
the historical cost basis.

The accounting policies and methods
of computation used in the unaudited
condensed consolidated financial statements
for the nine months ended 31 December
2021 are the same as those followed in the

FHEERTEEHBE

ARBECBPRGRAPHRERTD
RELRAE LRS-

HZE2021F12A318 A A
REFRZEPRE T IERET
RAMNSHBERRE AR
REEE2021F3A31HILEE
W ERERAMIRBOSTRER

preparation of the financial statements for the MEHE T EER -
year ended 31 March 2021.
3. REVENUE 3. W &
Three months ended Nine months ended
31 December 31 December
BZ12R31AL=fEA BZ12A31BLNERA
2021 2020 2021 2020
20215 2020%F 20216 2020
HK$'000 HK$'000 HK$'000 HK$'000
TET THL TERT THEL
(Unaudited)  (Unaudited) (Unaudited)  (Unaudited)
(REER) (REERZ) (KEER) (REEZ)
Provision of catering services BB EBREESRS
through restaurant 6,993 4,149 21,283 7,747

The Group's revenue is recognised at a point
in time.

N B2 8 ) Wi A KB A ) B R

7
o °©

12 CBK HOLDINGS LIMITED / THIRD QUARTERLY REPORT 2021



Notes to the Unaudited Condensed Consolidated
Financial Statements

ARBEREREES M HHRR

SEGMENT INFORMATION

Information reported to the Board, being
the chief operating decision maker, for
the purpose of resource allocation and
assessment of segment performance focuses
on types of goods or services delivered or
provided. It is analysed by different operating
divisions and geographical locations. The
geographical locations of customers is
based on the location at which the service
was provided. No operating segments
identified by the executive directors have
been aggregated in arriving at the reportable
segments of the Group.

The following is an analysis of the Group's
revenue and results by reportable and
operating segments and geographical
location for the nine months ended
31 December 2021 and 31 December 2020

respectively as follows:

2HEH
MEEE (EX22ERKE)
PE R IAD BLE R LA D B &R
ﬁ%ﬁﬂ%i%%ﬁikﬂﬁ
m ARG R ZFE R TR
gkﬁﬂ&%ﬁug ARIKE=S
H IR B AR IR RIS AT
ﬂ%ﬁ%ﬁﬁiﬁﬁ%@%ﬂ%
ko> &8 ﬂ TEF I EMEA
E%E';J BOEE B

TR AEREBRIZATZ2HRK
BEDEIARMIEANE S 5 E
Z20214E12 A31H 20204128
S=NREREE 6 S

BXIERARDR /2021FFE=FTEEERS 13



Notes to the Unaudited Condensed Consolidated
Financial Statements

ARBEREREES VB HRRME

4. SEGMENT INFORMATION (Continued) 4. PEER (B)
Continuing Discontinued
operations operations
& BAL
BExH Bexy
Provision of
catering Manufacture
services through and sales of
restaurant frozen aquatic
operations products
(Hong Kong) (PRC) Total
BREEEE £ER
RURURERS HESR
(&#) KE (HE) Azt
HK$'000 HK$'000 HK$'000
FRT TET TET
(Unaudited) (Unaudited) (Unaudited)
(REER) (REER) (REBER)
For the nine months ended HZE01F12A318
31 December 2021 IEAER
Segment revenue PElE 21,283 215,383 236,666
Segment loss AHEE (1,814) (11,419) (13,233)
Unallocated: RAE:
Central administrative costs and FRITRERR
finance costs BEMA (13,177)
Loss before tax BHEIEE (26,410)
Income tax expenses FEHmAY (717)
Loss for the period HRER (27,127)
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Notes to the Unaudited Condensed Consolidated
Financial Statements

RECEHPAGSHBHRRME

&

4. SEGMENT INFORMATION (Continued) 4. PWER (E)
Continuing Discontinued
operations operations
5& BAL
BExH BExy
Provision of
catering Manufacture
services through and sales of
restaurant frozen aquatic
operations products
(Hong Kong) (PRC) Total
EREEEE £ER
RUBHKER HESR
(&#) KE (HE) Azt
HK$'000 HK$'000 HK$'000
TR TEL TR
(Unaudited) (Unaudited) (Unaudited)
(REER) (REER) (REBER)
For the nine months ended HZE020%F12A318
31 December 2020 IEAER
Segment revenue PElE 7,747 - 7,747
Segment profit A EE R (1,054) - (1,054)
Unallocated: R
Central administrative costs FRITRERR
and finance costs BEKAR (3,509)
Loss for the period BRER (4,563)

The accounting policies of the operating

gL%ﬁBE‘JEﬁEﬁZ RN [E

BETBEMAR -0 BEBEES
"*EHX B 1R N I 8 oy B
TEMBA - FRITHER (S
REEMES) RETRERA
HRARTESERNTES
DEEIREFHERR

segments are the same as the Group's
accounting policies. Segment loss represents
the loss earned by each segment without
allocation of certain other income, central
administrative costs (including directors’
emoluments) and certain finance costs. This
is the measure reported to the executive
directors for the purposes of resource
allocation and performance assessment.
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Notes to the Unaudited Condensed Consolidated
Financial Statements

ARBEREREES VB HRRME

5. OTHER REVENUE AND OTHER INCOME 5. HttzxzRHMUgA

Three months ended Nine months ended
31 December 31 December
HZ12A31AL=MA #Z12A310LNEA
2021 2020 2021 2020
20215 2020F 20216 20205

HK$'000 HK$'000 HK$'000 HK$'000
TER TAT TER FAL
(Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)
(RBER) (REEHR) (REER) (REER)

Government and TR R E A A AL

other subsidies - 890 - 2,300
Gain on lease modification HEETNE - 332 - 4,228
Net foreign exchange gain SNEMEFE 40 - 40 -
Bank interest income RITRIBIA - - - 82
Gain on disposal of property, ~ EWNE HE R

plant and equipment HfEkE - - - 6
Others Hip 118 305 606 413

158 1,527 646 7,029
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Notes to the Unaudited Condensed Consolidated
Financial Statements

ARBEREREES M HHRR

6. FINANCE COST 6. =N
Three months ended Nine months ended
31 December 31 December
EZ12A318L=MA HZE12R318LRMER
2021 2020 2021 2020
20215 2020F 20216 20205

HK$'000 HK$'000 HK$'000 HK$'000
TRET TAT TET TR
(Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)
(RBER) (REFER) (REER) (REER)

Interest on lease liabilities HEGEFE (99) (136) (259) (391)
Interest on borrowings EE$E) (258) - (583) -
(357) (136) (842) (391)
7. LOSS BEFORE TAX 7. BREAIEE
Loss before tax from continuing operations is KEFELEEBORBAE
arrived at after charging: BIVEMBRIA TR IBEER:
Three months ended Nine months ended
31 December 31 December
BZ12A31AL=EA EZ12A31ALAEA
2021 2020 2021 2020
20215 2020F 20215 2020

HK$'000 HK$'000 HK$'000 HK$'000
TEr TAT TEx TR
(Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)
(RBER) (REFHR) (REER) (REER)

Cost of inventories sold BERERAK 2,882 2,557 8,610 4,707
Depreciation of property, NE BERRBIE

plant and equipment 173 134 497 501
Depreciation of EREEERE

right-of-use assets 1,200 1,248 2,695 3,291

Employee benefit expenses ~ EEBFIFAX
(including directors' and chief ~ (BEEZR

executive's remuneration): TREHNE)
— Salaries and allowances -HeREH 5,276 2170 13,156 4,889
- Staff benefits -BT#A 89 66 230 138
- Retirement benefit —RIRBFE B

scheme contributions 105 59 348 184

5,470 2,295 13,734 5211
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Notes to the Unaudited Condensed Consolidated
Financial Statements

ARBEREREES VB HRRME

8. INCOME TAX EXPENSE 8. FifE®iRx

18

0]

(ii)

Hong Kong Profit Tax

Hong Kong profits tax is calculated at
tiered rates of 8.25% on the first HK$2.0
million and 16.5% for the remainder
(2020: 16.5%) on the estimated
assessable profit in Hong Kong. Tax
charged on estimated assessable
profits in PRC has been calculated at
prorating tax rate 25%.

No provision for Hong Kong profits tax
has been made for the current period
as the Group has no assessable profits
arising in Hong Kong (nine months
ended 31 December 2020: Nil).

People’s Republic of China (“PRC")
Tax

The Group's discontinued operations
in PRC is subject to PRC tax.

The PRC corporate income tax in
respect of operations in Mainland
China is calculated at the applicable
tax rates on the estimated assessable
profits for the period based on
existing legislation, interpretations and
practices in respect thereof.

The PRC tax law imposes a withholding
tax at 10%, unless reduced by a tax
treaty, for dividends distributed by PRC
subsidiaries to its immediate holding
company outside the PRC for earnings
generated beginning on 1 January
2008.

@i

(ii)

EBAEH

EEFNEH OB &
R (AT E SR B A E 2.0
B B8 JT1%8.25%H Bt &
BUNTHIE - AR T FER TR
it A B114%216.5% (20204 :

16.5% ) BBt 3 S AN T T o

AR A S IE SR Bl R A%
Lo 555 R 25 %458 4 Rt T8 -

BN AEET ENEBE
A FERRBOR A - BN AN H]
0 A 1 BB S B
& (B £2020512H31H
LEAEA - )

REARLNE (THE])
BiIE
REFRNRPENDERLL
TSR B TE -

ERTEAMERREL
PEGEMAEHRDRESR
TTEG) 2R B RED
FhASER R (i 5t AE SR B A
HERREGE -

BE2008E1 A1B B4 - %
FEAR I8 B S R 40 T AR
A R B BE AR E AR B
BRRRAELERFMMA
HAp BRI E R AR
Ik B BB 88 H110%T8 $0
o
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Notes to the Unaudited Condensed Consolidated
Financial Statements

ARBEREREES M HHRR

DISCONTINUED OPERATIONS

As disclosed in the "Events After The
Reporting Period” in the interim report of
the Company dated 12 November 2021, &
MEHR@ABER AT (Zhangzhou Jintian
Food Co., Limited*) (“Jintian”), an indirect
non-wholly owned subsidiary of the Group
was 51% owned by Kangde Supply Chain
(Shenzhen) Co., Ltd ("Kangde”) and 49%
owned by Mr. Sun Guangping (“Mr. Sun”).

On 12 November 2021, Mr. Sun executed
a deed of undertaking ("Deed”) in
favour of Kangde and Jintian, pursuant
to which Mr. Sun (i) agrees to guarantee
the performance of Jintian with respect
to all the existing and future debts owed
by Jintian without collateral; (i) agrees to
provide guarantee(s) to any creditor(s) of
the existing debts of Jintian and any future
debt(s) of Jintian and undertake to provide
the same when it is required from any
creditor; and (i) agrees that the Company
or Kangde is not required to provide any
corporate guarantee and any collateral to
such creditor(s) (the “Undertakings”). The
outstanding indebtedness owed by Jintian is
approximately RMB99.1 million (equivalent to
HK$111.9 million) as at the date of the Deed.

For identification purposes only

BERIEREXK
SRR F B H A20214611 12
Aeyh S [REMEEHE]
TR AEENEEIFEE
MEBLAREMNEHRERAERA
A(lem])hEEEERE OR
IDER AR (TFERE])EHS1%
R A o el SO S A (THR ST
&) HERA9% I -

R20215F11 8128 HAL £ ULE
EREHAITHEABREERER
W ([2H]) B FEREDRE
ERcHBITSHARNAE
BA KRR RER A BRI
REER: (RERASAREE
BREeBERRREFHTM
B ASREIER - B A EE M
BEREATZRRERBRER K
(B EANRNEEBEBERE
BEEARBIACERRK
IR ([FEFE]) -RELOB
H SHERNREEEHNA
ARBEOQIBE T BERI19
BEET) -

B
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Notes to the Unaudited Condensed Consolidated
Financial Statements

x

20

G

DISCONTINUED OPERATIONS
(Continued)

Given the Undertaking provided by Mr. Sun,
Mr. Sun required the mutual control rights of
Jintian and all decisions of Jintian relating to
the strategic financial and operating decisions
of any economic activity shall be made by
all the equity-holders unanimously with no

change of shareholdings in Jintian.

Pursuant to a mutual control agreement
signed on 12 November 2021, all decisions of
Jintian relating to business operations require
unanimous consent from all the equity-
holders with no change of shareholdings,
which resulting in a loss of control of Jintian
by the Group. Accordingly, with effect from
12 November 2021, Jintian ceased to be a
subsidiary of the Group and the investment
in Jintian was reclassified as investment in
a jointly controlled entity, which is jointly
controlled by the Group and the other
equity-holder by virtue of the contractual

arrangement amongst equity-holders.

The assets and liabilities will be deconsolidated
from the Group's consolidated statement of
financial position and the interests in Jintian
have been accounted for as a jointly controlled
entity using equity method. The fair value of
the 51% equity interests in Jintian at the date
on which the control was lost is regarded as the
cost on initial recognition of the investments in
Jintian as a jointly controlled entity.

ERERARE P B RRME

BAIEREER (E)

ENFEEERNER BELE
RIS E & M e HE BRI
AR & M AT A A B ] E R
BB B R R BRI IR
EREMBERAERAA—HE
EHESHAMBRELIBMEZLS
EES NMEH

RIEFR20215F11A128 B 048
BiEtling cEAMBHEBER
EENRTALHEMAERSRE
BEA—HREASATEMNERE
LEBl - EB AR EEAAHEH
B 22 il 4 o A 1t - B20214R11 A
128 £HTHBARNEBEBMH
BAR MREEMEEEKE
HOBEARRIEHEENRE
ZEBHASB REMERR
EABRBEZFBEAZENE
W PR

BENRBESITBRASREZ
FAMBIARA AR MR
CHMNESZDEEREARAR
ARSI E 58 - & M51%
ZARERKREEIES AR
BRNAEZREANKER
HFRE BB REROBA
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Notes to the Unaudited Condensed Consolidated
Financial Statements

&

RECEHPAGSHBHRRME

DISCONTINUED OPERATIONS 9.
(Continued)

The results of Jintian has been presented as
discontinued operations in the third quarterly
results.

The results of the Jintian for the period ended

BAIEREER (E)

THNEEERE="FEXE
TR/ RIREERS-

& M AE 2021511 A128 15

12 November 2021 is analysed as follows: il EEATIT -
HK$'000
TET
Revenue Y zs 215,383
Cost of inventories sold BEFERAK (215,350)
Gross profit E7 33
Other revenue and other income oMo R E YA 1,063
Staff costs BIKA (988)
Depreciation nE (1,840)
Administrative expenses THREX (1,614)
Finance costs RMEMK (169)
Impairment loss recognised in inventories REERRZREER (21,395)
Impairment loss recognised in respect of HEMEEERRZAEEE
right-of-use assets (Note) WES (5,878)
Impairment loss recognised in property, RY%E - BE RS ERRMESR
plant and equipment (Note) (HisE) (13,729)
Impairment loss recognised in goodwill (Note) A & 2R 2 BERE (M) (702)
Impairment loss recognised in respect of PEWERIEH BERERR L
amount due from jointly controlled entity RN E (2,136)
Gain on disposal of a subsidiary HE—RME AR e 35,936
Loss before tax BRI ATE B (11,419)
Income tax expense Frefims (717)
(12,136)
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Notes to the Unaudited Condensed Consolidated
Financial Statements

ARBEREREES VB HRRME

9. DISCONTINUED OPERATIONS 9. ERIEREER (F)

(Continued)

Note: Based on management's assessment and Miak: EREREMIHEELE
by reference to the value-in-use calculations BYFHEARETHERE
performed by an independent appraisal firm BiE (WER) AEEH
where applicable, the Group recognised Z20215F 11 A12B8 IEEAREE
impairment losses during the period BUEE © AR REEE

ended 12 November 2021 in relation to the
acquisition of Jintian.

The earning/(loss) per share for the RRRGER ARG ERIEKE
discontinued operation attributable to EBTRAEFR,(EE) T :

owners of the Company is as follows:

Three months ended Nine months ended
31 December 31 December
BZE12A31AL=1EA BZ12A31ALNEA
2021 2020 2021 2020
20215 20205 20215 2020
HK$ HK$ HK$ HKS
BT BT BT BT
Earning/(loss) per share ARRHEEAEEERLE
for the discontinued operations £ % ¥ 7 %
attributable to owner of B/ (B#B)
the Company 0.07 - (0.05) -
10. DIVIDEND 10. BE
The Board does not recommend the payment EEETEEMEZR2021F128
of dividend for the nine months ended 31H tENE AR ERRR B (B
31 December 2021 (nine months ended £2020F12A318 1 L@A :
31 December 2020: nil). ) o
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Notes to the Unaudited Condensed Consolidated
Financial Statements

ARBEREREES M HHRR

11. LOSS PER SHARE 11. BREE
Three months ended Nine months ended
31 December 31 December
HZ12A31AL=MA #Z12A310LNEA
2021 2020 2021 2020
20215 20005 20215 2020

HK$'000 HK$'000 HK$'000 HK$'000
TER TAT TER FAL
(Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)
(RBER) (REEHR) (REER) (REER)

For continuing operations REECEERME
Loss attributable to owner of AR EERELRR
the Company for the purpose ~ EEE1E 2 KA F

of calculating basic and BAAEEER
diluted loss per share (7,437) (2,849) (14,674) (4,168)
As at 31 December
M12A31H
2021 2020
202145 20204
‘000 ‘000
TR Fhg
(Unaudited) (Unaudited)
(REER) (REEER)
Weighted average number of BRAEERELRR
ordinary shares for the purpose BEBR mETS
of calculating basic and LmikE e
diluted loss per share (Note) 235,898 120,000
Note: The weighted average number of ordinary fisr: mETHEEmREE SR
shares have been adjusted for the share HepHER -

consolidation.

Diluted loss per share were same as the basic BRI EETHEEETER
loss per share as there were no potential IR - RS E IR R RER
dilutive ordinary shares in issue. EEER -
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Management Discussion and Analysis

EEERWED

BUSINESS REVIEW & PROSPECTS

In view of affected economy and consumption
sentiment under the China-United States trade
war since 2018 and outbreak of Novel coronavirus
disease ("COVID-19") pandemic since January
2020, the Group underwent a series of business
consolidation in last year.

As at 31 December 2021, the Group had operated
one restaurant under its brand “Fun Fun Fun”
and one Korean restaurant under the brand
“Aidan Café” both located at Tai Wai, Hong
Kong. Reference is made to the announcements
of the Company dated 5 November 2021 and
13 December 2021, a modern Japanese izakaya
located in Central, Hong Kong (the “Central
Restaurant”) had a soft-opening in January 2022.
In addition, the Group's indirectly wholly-owned
subsidiary entered a profit-sharing agreement with
an independent third party for offering catering
service in Central in January 2022 (the “Catering
Service Operation”). Further, a new Korean BBQ
and hotpot restaurant under the trade name of “—
E#52" at San Po Kong, Hong Kong (the “San Po
Kong Restaurant”) will be opened in the second
quarter of 2022.

In view of the outbreak of fifth wave of novel
COVID-19 since January 2022, the prohibition
of dining in after 6:00 p.m. and the government
tightened social distancing measures including
restaurant ban and reducing the maximum number
of people seated at one table from four to two. The
food and beverage industry in Hong Kong has been
seriously affected. In view of that, the Directors
continues to keep food quality of the Group and
monitoring its strategic focal point from dining in
service to takeaway services in order to maintain
competitive of the Group.

EBEERAS
HEB2018F MNP EE FEH K
B2020F 1 A M A E AR %B 5%
(TCOVID-19]) EIE MR B LB LB K
HEBER AEBERFOET—RINE
BES-

202146128318 - ANEE A R [
mEBEEAANBRE] K —HEE
I LA G K T/ Ka a8 =X U mE 4 B | 48
E—HgERE(MEAZEHEMLRE
BAE) iR AR A B H A2021
F11/558 K20214123138 A&
—HURBEBERENRRAXNER
B ([HPIREE])MN2022F1A M a
Eolih AEEMEZEMBE QR
7202291 A B Y8 37 85 = 75 5] 3 Vi F)
HEHE UEFRREERBERRS
(TERRBER]) - ih AEBG
R2022F & —FEEEB T HE MU
meEI—BR] AR —EInEX
BERNREE ([FFMERE]) -

A 820221 A LATRIB B 56 FUR T AL
COVID-19 R NFABERZIIER
AR BFR SR EEE G BREER
Ok —FRARMAB ERBETEAR
LEMA-BANEREZIREY
2o HEN I BEERERIBALERN
REETHEERRESHERRY
BINERBARBEAREENHF

S

& B ouE

o Y
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Management Discussion and Analysis

EEENWED

FINANCIAL REVIEW

Revenue

Our revenue for the nine months ended
31 December 2021 increased by approximately
HK$13.6 million to approximately HK$21.3
million (nine months ended 31 December 2020:
approximately HK$7.7 million). The increase in
revenue was mainly due to increase in customer
consumption on the Group's restaurants due to the
relaxation on restriction on operation of restaurants
by the Hong Kong government under the stable
epidemic for the period from April 2021 to end of
December 2021.

Cost of inventories sold

Our cost of inventories sold for the nine
months ended 31 December 2021 increased by
approximately HK$3.9 million to approximately
HK$8.6 million (nine months ended 31 December
2020: approximately HK$4.7 million), mainly due to
increase in the revenue of catering services.

The cost of inventories sold of catering service
as a percentage of revenue of catering service
decreased by approximately 20.3% to 40.5% for the
nine months ended 31 December 2021(nine months
ended 31 December 2020: approximately 60.8%).

Gross profit and gross profit margin

Our gross profit for the nine months ended
31 December 2021 increased by approximately
HK$9.7 million to approximately HK$12.7
million (nine months ended 31 December 2020:
approximately HK$3.0 million).

The gross profit margin for the nine months ended
31 December 2021 increased by approximately
20.3% to approximately 59.5% (nine months ended
31 December 2020: approximately 39.2%).

B %% B B8

U

HAIE U R B E2021F12A318 1N
& B8 A13.6E BB TEL2I3EE
7 7T (B 22020512 A31H I V@ A -

H7TEBBIT) WEHEBMEZARE
BT R 2021F4 8 2202112 B K H3
MEBEBENBRTHEEELEN
R SEEFRAEEZEREAEELM
P

CEFERAE
BEFERAREZE2021F128318 1-
FE B INH398 BB T E 4868 B
7670 (B 220205124318 1 AVE A -
NATEEBTL) EERREFRRIEI
I ANFTER o

EHRRBEEFTERAEE LRSI
HEDEREE2021E12A318 1ENE
R A #920.3%ZE40.5% (2020412
A31ALENEA  £960.8% ) °

EARBANE

HBE2021912A31 8 IENE A Z EFIE
ME9TEEBILEN27TEER T (B
ZE2020F12A31A ENE A : #9308 &
AIL) °

B ZE20215F12A31H 1EUE A B EF =
8 AN #920.3% % #959.5% (& 2020412
A3MBLEAEA - 4939.2%) ©
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Management Discussion and Analysis

EEERWED

FINANCIAL REVIEW (Continued)

Other revenue and other income

Our other revenue and other income decreased
by approximately HK$6.4 million to approximately
HK$0.6 million for the nine months ended
31 December 2021 (nine months ended
31 December 2020: approximately HK$7.0 million).
The decrease was primarily due to the gain on lease
modification of Tai Po restaurant, which was closed
in November 2020, recognized in the nine months
ended 31 December 2020 and no government
subsidies in this period.

Staff costs

Our staff costs for the nine months ended
31 December 2021 increased by approximately
HK$8.5 million to approximately HK$13.7
million (nine months ended 31 December 2020:
approximately HK$5.2 million). The increase was
mainly due to resume restaurant operation during
pandemic environment and the increment in line
with the increase in revenue. Furthermore, one-
off payment made to Mr. Chan Lap Ping (executive
director of the Company) and Mr. Kwok Yiu Chung
(ex-chief executive officer of the Company and
general manager of the Group) of each HK$2.0
million as discretionary bonus and long services
payment according to their respective services
contracts.

B EE(8)

Hoth e gk R H AU A

H Ao U5 35 I E i UR AR B = 20214R12
A3BIENERRB D H64EEBTE
4068 BB (HZ=2020F12A318 1t
NEA K705 8ET) RPN ER
N EL = 20209F12 8318 1IELE A #ER
KIBERE (D R20205FE 11 A %)
E e T sk B R A HA RS 3 4 BT A
BhFTER -

BIRAK

TR B T AR 8 220216512 A31
BIEh@EAEINKSSHEEELELN
1378 878t (B E2020%12A31H 1
NAER 4528 EAL) WM EE
HREZBERETREZEEEEUAR
BB A 48 0 — BRI R AT o A AR
BRI FEE (RRRNITES) LI
BIAEE (RRRRITTRERZEASER
BB )EAZREEHMES N —
RMERBES R RAREES2088
TR S
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Management Discussion and Analysis

EEENWED

FINANCIAL REVIEW (Continued)

Depreciation

Our depreciation for the nine months ended
31 December 2021 decreased by approximately
HK$0.6 million to approximately HK$3.2 million (nine
months ended 31 December 2020: approximately
HK$3.8 million), which was mainly due to the no
provision of depreciation of a restaurant closed in
November 2020 and impairment loss in respect
of property, plant and equipment and right-of-use
assets recognized at the year ended 31 March 2021.

Property rentals and related expenses

Our property rentals and related expenses
increased by approximately HK$1.7 million to
approximately HK$2.0 million for the nine months
ended 31 December 2021 (nine months ended
31 December 2020: approximately HK$0.3 million),
which was mainly due to the property related
expense paid for Sheung Wan office rented in
April 2021 and rental expense paid for “"Fun Fun
Fun” restaurant which has a short term lease up to
August 2022.

Fuel and utility expenses

Our fuel and utility expenses increased by
approximately HK$0.4 million to approximately
HK$0.8 million for the nine months ended
31 December 2021 (nine months ended
31 December 2020: approximately HK$0.4 million),
which was mainly due to the increase in revenue of

catering services.

BIRZERARAR /2021F 5=

B EE(8)

wE

PrERE E2021F12A318 1 LA A
BAHI06EBETTELZ2A BB (#
F2020F 128318 LN E A - 493.8E &
BIL) T EMR2020FE 1AL ERN—
M B 00 AR AT B DA R R B 22021
FIANBUEFERRTME HE &
R R AF A E R EE BT B

MEHESREBEAX
BMMMERS KEABRAIREE
2021 12A318 (L V@ RGN .7E
EABTEXN208 BB T (HE20205F
12A31BIENER - 8038 &% T) -
FEHR2IFARHEN LRFAE
AT EEARRAR LA R R EE A
AR E] BB (J2HiFA & H 22020

8A L) IS RIS PAE -
B R D ARERX
HPERH R AAREHENEE

2021@12)?31 H IEAUE A B N #9047

BB T EX088 BB T (H E20205F
12A318 L @A 48045 EHETT) -

TEHRNERRBARIL IR -
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Management Discussion and Analysis

EEERWED

FINANCIAL REVIEW (Continued)

Administrative expenses

Our administrative expenses increased by
approximately HK$3.3 million to approximately
HK$7.8 million for the nine months ended
31 December 2021 (nine months ended
31 December 2020: approximately HK$4.5
million). The increase was mainly due to the one-
off demolition works on canopies or retractable
awnings of HK$1.2 million occurred in this period.

Loss and total comprehensive loss for the period
attributable to owners of our Company

As a result of the cumulative effect of the above
factors, and loss recognised from discontinued
operations of approximately HK$12.1 million, the
Group had loss and total comprehensive loss for the
period attributable to owners of our Company of
approximately HK$26.8 million for the nine months
ended 31 December 2021 (nine months ended
31 December 2020: approximately HK$4.2 million).

B ERE (8)

THEX
BAIRTTI R 2 B 2202145124318
IENE B INKB3E BB LELNTSH
B8 (B E2020F128318 1t A A
B #4sHEET) MDD EZEHRR
REAR#T T AR REEZEN —
KRB TIEES1 288 BT

AAREEAEEHABRERZES
BaE

HREEZENNRAREUARBER
IEE SRR IB 1218 8B T
ANEBFHE2021F12 8318 1EAE A Y
AARHEBABGSHABELEEE
B F26.8E B8 7T (H 20206
12A31RIENER : f428 8% T) -
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Management Discussion and Analysis

EEENWED

JOINTLY CONTROLLED ENTITY

With effect from 12 November 2021, Jintian ceased
to be a subsidiary of the Group and the investment
in Jintian was reclassified as investment in a jointly
controlled entity. The fair value of the 51% equity
interests in Jintian as at 12 November 2021 is
regarded as the cost on initial recognition of the
investments in Jintian as a jointly controlled entity.

As at 12 November 2021, Jintian was at net
liabilities of approximately HK$7.5 million. Based
on management's assessment, with reference
to the value-in-use calculation performed by an
independent appraisal firm, the fair value of the
51% equity interests in Jintian and thus, our cost of
investment was nil.

Our share of result of our jointly controlled entity,
for the period from 12 November 2021 up to
31 December 2021, is nil. Based on management’s
assessment, with reference to the value-in-use
calculation performed by an independent appraisal
firm, the fair value of our investment is also nil.

FOREIGN CURRENCY EXPOSURE

During the nine months ended 31 December
2021, most of the transactions of the Group are
denominated in Hong Kong dollars, United State
dollars and Renminbi as Jintain is subject to
foreign exchange exposure for its export business.
After deconsolidation of Jintain, the Group is not
exposed to significant foreign exchange exposure.

CAPITAL COMMITMENTS
As at 31 December 2021, the Group did not have
any material capital commitments.

HEEZEHER

E2021F1MA12AR  SHABALE
EOHMBAR MESHMNEERS
FoEABHARITHERNEE RN
202111 A128 - £ H51%IRER A A2
BEGEAENERESHERE SRR
PEHIE BRI A o

2021F11A128 £ AN A EFELY
BISEBBT REEEEBMNTGE I
2EBHERRMETHNEREE
P @ HES1%IREN A ERERMS

72021411 128 20214124318 #3
M BRMELEEREFEENEES
T RBEEEMNTML T2EB UK
BAREITHEREBENE  RMAD
BERNRENRE -

S [ B
HE2021F12A31BIENER RS
A O TS T R OME R A S
EABARZRZ BT ETRAREE
BE-REMBUEGE AKRE  AEEA
S R E R ERIMNERE -

BRI
20215128318 AEE W E AR E
KA A
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Management Discussion and Analysis

EEERWED

CAPITAL STRUCTURE, LIQUIDITY AND
FINANCIAL RESOURCES

The capital of the Group comprised only ordinary
shares. On 23 July 2021, the Company held an
extraordinary general meeting and passed the
resolutions on share consolidation, increase in share
capital and rights issue together with the respective
transactions contemplated. The authorised share
capital of the Company has been increased
to HK$100,000,000 divided into 1,000,000,000
consolidated shares of par value of HK$0.1
each and the shares of the Company has been
consolidated to HK$0.1 each on the basis that every
ten (10) issued and unissued shares of par value of
HK$0.01 each in the share capital of the Company
be consolidated into one (1) consolidated share
of par value of HK$0.10 each. The Company also
issued 215,999,995 Rights Shares on 6 September
2021 at HK$0.17 per share on the basis of three
rights shares for every two shares of the Company.
The net proceeds of approximately HK$34.51
million was raised from the rights issue. For further
details of the share consolidation, the increase in
authorised share capital and the rights issue, please
refer to the circular of the Company dated 7 July
2021, prospectus of the Company dated 6 August
2021 and the announcement of the Company dated
3 September 2021.

Subsequent to 31 December 2021, the end of the
reporting period, the Company has placed a total of
28,800,000 placing shares and passed a resolution
on capital reduction. For details, please refer to
"EVENTS AFTER THE REPORTING PERIOD" stated
below.

BEXER RBESRUBER

REE 2 EANE B LB AR o 522021
F7R2BH AQRRITREFENARE
WiBBA RGN E O B A &
HRCGERAEBETSERETHIRS)
ZRBR-ANRDRZIEAERAD M
Z100,000,0007% 7T * 43 /A1,000,000,000
BEREE BT Z ARG A
RNAZBRMHEEHAEROIBIT &
G EE AR R B IR AR AP & A% T {E0.01
BITHET(10RE BITRM R AT
& Bt — (IR SRR EE0. 108 TTH
EHIRG - AR BT R20215F9A6H
REHAMBRAD R RN ERE = RRE
AR AR A7 B EL2E LA AR AR 1901778 T 31T
215,999 9958 AR B 17 - AR & S /Y BT
BREFENAMSIEEST-EH
BRADE OF « 2NV TE AR AN LA R (R AR A #E
— B BLEARAR B AE0214
7R78 HiE k- A A B H B B202148
R6R m A% Z 12 2N A 7] B Hi A2021
FORAAMAE -

20216128318 (FREBR) & - AR
70 AL & A $£28,800,0000% B & B 17 -
Wilid—ERAERRZER B
B BEB T [REHES
H] e
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Management Discussion and Analysis

EEENWED

CAPITAL STRUCTURE, LIQUIDITY AND
FINANCIAL RESOURCES (Continued)

As at 31 December 2021, the Group's borrowings
comprised (i) lease liabilities of approximately
HK$9.1 million (31 March 2021: HK$4.7 million) and
(i) bonds of principal amount of approximately
HK$1.5 million (31 March 2021: Nil) which carries a
fixed coupon interest rate of 3% per month, The
bonds are unsecured and unguaranteed and will
mature in January 2021. The Group's gearing ratio,
calculated by dividing total borrowings by total
equity, was approximately 31.5% (31 March 2021:
17.9%). The increase in the gearing ratio was mainly
attributable to the lease liabilities of Sheung Wan
office and Central Restaurant (including central
kitchen) and bonds recognised in this period.

CONTINGENT LIABILITIES
As at 31 December 2021, the Group did not have
any material contingent liabilities.

PLEDGE OF ASSETS
As at 31 December 2021, the Group did not have
any mortgage or charge over its assets.

SIGNIFICANT INVESTMENTS, MATERIAL
ACQUISITIONS AND DISPOSALS OF
SUBSIDIARIES AND AFFILIATED COMPANIES
Saved for the acquisition and deconsolidation
of Jintian in May 2021 and November 2021
respectively, there has been no significant
investments, material acquisitions and disposals of
subsidiaries and associated companies during the
nine months ended 31 December 2021.
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EVENTS AFTER THE REPORTING PERIOD
Reference is made to the announcements of the
Company dated 15 December 2021 and 6 January
2022, the Company has placed a total of 28,800,000
placing shares by Orient Securities Limited, the
placing agent, to not less than six placees at the
placing price of HK$0.12 per share.

On 13 January 2022, the Company also held an
extraordinary general meeting and passed the
resolutions on capital reduction, share premium
reduction and sub-division. After the capital
reduction and sub-division become effective
(expected effective on 31 March 2022), the par
value of new shares will be reduced from HK$0.1
to HK$0.01 each, and each of the authorised but
unissued existing shares will be sub-dividend into
10 authorised but unissued new shares with par
value of HK$0.01 each. The authorized share capital
of the Company will remain to be HK$100,000,000
dividend into 10,000,000,000 authorised new shares
of a reduced par value of HK$0.01 each. For details,
please refer to the announcements of the Company
dated 1 December 2021, 13 January 2022 and 11
February 2022 and the circular of the Company
dated 21 December 2021.

Saved the above mentioned, there are no material
events undertaken by the Company or the Group
subsequent to 31 December 2021 and up to the
date of this report.
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USE OF NET PROCEEDS AND CHANGE IN FRREFEARRBEMSRER

USE OF NET PROCEEDS FEAR

() Proceeds from the listing ) EHRBRE
The Company was listed on GEM of the AR A R2017F2 158 TEHE 3L
Stock Exchange on 15 February 2017 (the FIGEMEM ([ EM 1) - ARA
“Listing”) and the net proceeds raised BEHEEMERBFHELOR
by the Company from the Listing were 535E & e ZIRM AR E H
approximately HK$53.5 million. Reference is B A2021F12A13H B RS-
made to the announcement of the Company SEMEZEAMBARER L
dated 13 December 2021, the Group's OB AETRL LA RFERITE
indirectly wholly-owned subsidiary has MERE (—fHREEEARE
entered a lease of San Po Kong site and the B2) i FATSTIERN E S

opening of San Po Kong Restaurant, a Korean
BBQ and hotpot restaurant, will be funded by
the proceeds from the Listing.

As at the date of this report, the net proceeds RARRE BER - LW ArSRIEF
from the Listing have been applied and HOEEARSERANT:

utilised as follows:

Estimated
Unused net timeline for
proceeds Revised utilisation of
Amount fromthe allocation of Unused net  unused net
Actual net  utilsed upto  Listingasat unutilised net proceeds  proceeds
proceeds from 31 March 31 March proceeds from Amount fromthe  from the Listing
the Listing 2021 2021 the Listing utilised Listing ~ (Note)
ivinks BAXBALT
HE0N% 3[R ABALE HESEREN
R LG 3PN ABALT HFEREEE ABRLT  (hHRER

HEFE  CBALE FRRERE NEBTAR CBASE FERAFE (MR
HK$'000 HKS'000 HK$'000 HK$'000 HKS'000 HKS'000
T T TET TET TR TR

Opening new hotpot restaurants RRENBE 27,000 14480 1250 3000 (506) 2494 30 June 2022
22568308
Setting up a central kitchen RUPRER 6,000 785 - - - -
Settlement of balance of ERRESEL - - 5215 9,000 (7,000 -
consideration payable EfiRERS
for the acquisition
Enhancement of existing hotpot ~ EARAX B 12,000 8757 33 2,000 2,000 -
restaurants
Strengthening information DEFEEES 2000 575 1425 - - -
technology system
Setting up & new head office 3000 3000 - - - -
General working capital 3500 3500 - 8,403 (8403) -
53,500 31097 2403 22403 (19,909) 2494
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USE OF NET PROCEEDS AND CHANGE IN

USE OF NET PROCEEDS (Continued)

)

(n

34

Proceeds from the listing (Continued)

Note: The Board resolved to change the use of
net proceeds from the Listing amounting to
HK$22.4 million on 8 April 2021. For details,
please refer to the announcement of the
Company dated 8 April 2021.

Proceeds from rights issue

References are made to the Prospectus of
the Company dated 6 August 2021 and
the announcement of the Company dated
3 September 2021, a total of 215,999,995
Rights Shares have been issued at the price
of HK$0.17 per share on 6 September 2021
and the Company received net proceeds
from the Rights Issue of approximately
HK$34.5 million.

The Board resolved to change the use
of net proceeds from the Rights Issue
and (i) approximately HK$16.70 million
and approximately HK$2.0 million from
the net proceeds of the Rights Issue was
reallocated to the development of the
Japanese restaurant located in Central,
Hong Kong (including to set up a central
kitchen) and general working capital of
the Group respectively, please refer to the
announcement of the Company dated
5 November 2021 for more details.
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USE OF NET PROCEEDS AND CHANGE IN
USE OF NET PROCEEDS (Continued)

(in

Proceeds from rights issue (Continued)

As the Restaurant B in Causeway Bay, the
location is already leased out to another
tenant, the Directors assessed on the
feasibility of catering services operation
in Central. Hereafter, the indirectly wholly-
owned subsidiary of the Company has
entered a profit-sharing agreement with an
independent third party in respect of the
Catering Service Operation at the total cash
outflow of approximately HK$4.0 million on
28 December 2021 instead.

Furthermore, there was a requirement from
Building Department of Hong Kong on
providing additional work on the fire resisting
construction and escape arrangement of
Central Restaurant received on 22 December
2021.

In view of above, the Board further resolved
to reallocate HK$2.0 million, HK$0.7 million
and approximately HK$4.0 million from
the proceeds for Restaurant B to Central
Restaurant, Restaurant A and Catering
Service Operation respectively.

The outbreak of fifth wave of novel COVID-19
and the trend of infected cases of COVID-19
are blowout, the Board foresees that the
catering service business environment in
Hong Kong will be harsh and unpredictable
for the coming six months. To secure the
financial situation and maintain the future
competitiveness of the Group, the Board
resolved to change HK$3.0 million for further
three months working capital for the existing
restaurants and administrative offices at the
date of this report.
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USE OF NET PROCEEDS AND CHANGE IN FEREREARREERERE
USE OF NET PROCEEDS (Continued) FEAR (B
(Il Proceeds from rights issue (Continued) ny HERFABHE(E)
As at the date of this report, the net proceeds RARE BB HRFAERIE
from the Rights Issue have been applied and FHECEERREANT:
utilised as follows:
Revised
Actual allocation
net of net Amount  Unused net  Estimated timeline
proceeds proceeds utilised proceeds for utilisation of
from from  from Rights from  unused net proceeds
Rights Issue ~ Rights Issue Issue  Rights Issue  from Rights Issue
BRAABA
ER #RHME HABA  HRAGHE
tRAE REREN BHA  fRAE  FEOfE
FERE BEIIE  HRNEE FEFE  RER
HK$'000 HK$'000 HK$'000 HK$'000
TER TER TER TER
Expansion of food and BRESEH
beverage business
Food Court XRE% 16,920 - - -
— Restaurant A (as defined in -ZBA 7210 3212 - 3212 30 September 2022
the Prospectus) (EEAEEER) 022E98308
- Restaurant B (as defined in -ZEB 6720 - - -
the Prospectus) (E%Wﬁ ki)
- Central Restaurant -HREE - 18,700 (18,322) 378 31 March 2022
(including a central kitchen) (BERRER) 022%3A310
- Catering Service Operation -EHRKEE - 3998 (3998) -
General working capital —EEES 3,600 8,600 (5,600) 3000 31 May 2022
22558318
34510 34,510 (27,920) 6590
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USE OF NET PROCEEDS AND CHANGE IN FEREFEREREEMESRE

USE OF NET PROCEEDS (Continued) FEAR (B
()  Proceeds from the placing (i) BEMENRE

IR AR A F) B HY /20214012
A15H8 k202251 H6E Y A & -
ARAER2022F1A6A % T
IR B E B 7 0.1278 B B & #
28,800,000 B & Az tn ([ & %=
H])  RARAARE SHES
WATS RIS RIABEE
approximately HK$3.4 million. Jre

References are made to the announcements
of the Company dated 15 December 2021
and 6 January 2022, the Company has
placed a total of 28,800,000 Placing Shares
at HK$0.12 per Placing Share (the “Placing”)
on 6 January 2022 and the Company
received net proceeds from the Placing of

RAREBH BEEEHEMAEK
EFRCEERRERNT

As at the date of this report, the net proceeds
from the Placing have been applied and
utilised as follows:

Estimated
timeline for
utilisation of
Actual net Unused net  unused net
proceeds from  Amount utilised  proceeds from  proceeds from
Placing from Placing Placing  Placing
BAKHA
BB HAHA EREZERE
BEZEME 28R EESERE REFEN
HEFE REZENESH REFE  fAHRER
HK$'000 HK$'000 HK$'000
TET TET TET
Repayment of a loan BEEH 1,800 (1,800) - -
General working capital —HhEELES 1,600 (1,008) 594 28 February 2022
202252R288
3,400 (2,806) 594
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Other Information

INTERESTS AND SHORT POSITIONS OF
DIRECTORS AND CHIEF EXECUTIVE IN

THE SHARES, UNDERLYING SHARES AND
DEBENTURES OF THE COMPANY AND ITS
ASSOCIATED CORPORATIONS

The interests of the directors in the share options
of the Company are detailed in the “SHARE

OPTIONS” stated below.

Save as disclosed above, so far as the Directors are
aware of, as at the date of this report, none of the
Directors and the chief executive of the Company
had any interests or short positions in any shares,
underlying shares or debentures of the Company
or any of its associated corporations (within the
meaning of Part XV of the SFO) which would have
to be notified to the Company and the Stock
Exchange: (i) pursuant to Divisions 7 and 8 of Part
XV of the SFO (including any interests and short
positions in which they are taken or deemed to have
under such provisions of the SFO); or (ii) pursuant to
section 352 of the SFO, to be entered in the register
referred to therein (the "Register”); or (iii) pursuant
to Rules 5.46 to 5.67 of the GEM Listing Rules
relating to securities transactions by Directors to be
notified to the Company and the Stock Exchange.
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Other Information

INTERESTS AND SHORT POSITIONS OF
SUBSTANTIAL SHAREHOLDERS IN THE
SHARES, UNDERLYING SHARES AND
DEBENTURES OF THE COMPANY AND ITS
ASSOCIATED CORPORATIONS

So far as the Directors are aware of, as at the
date of this report, the Directors were not aware
of any other persons who/entities which were
directly or indirectly interested in 5% or more of
the issued voting shares of the Company, and: ()
had any interest or short position in the shares or
underlying shares that would fall to be disclosed to
the Company under the provisions of Divisions 2
and 3 of Part XV of the SFO; or (ii) which would be
recorded in the Substantial Shareholders’ Register
required to be kept under section 336 of the SFO.

Save as disclosed above, as at the date of this
report, the Directors were not aware of any persons
who had any interest or short position in the shares
or underlying shares that would fall to be disclosed
to the Company under the provisions of Divisions
2 and 3 of Part XV of the SFO, or which would be
recorded in the Substantial Shareholders’ Register
required to be kept under section 336 of the SFO.
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Other Information

COMPETING BUSINESS

None of the Directors or the controlling
shareholders of the Company or any of their
respective close associates (as defined in the Rules
Governing the Listing of Securities on GEM of the
Stock Exchange (the "GEM Listing Rules”)) had
an interest in any business which competes or is
likely to compete, either directly or indirectly, with
the businesses of the Group or any other conflicts
of interest which any such person has or may have
with the Group during the nine months ended
31 December 2021.

PURCHASE, SALE OR REDEMPTION OF
LISTED SECURITIES

The issued shares of the Company were listed on
GEM of the Stock Exchange on the Listing Date.
Neither the Company nor any of its subsidiaries has
purchased, sold or redeemed any listed securities
of the Company after the Listing Date and up to
31 December 2021.
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CORPORATE GOVERNANCE CODE

For the nine months ended 31 December 2021, the
Directors consider that the Company has complied
with the code provisions set out in the Corporate
Governance Code (the “CG Code"”) as set out in
Appendix 15 to the GEM Listing Rules except for
the following deviation from the Code provisions:

o Code provision A.2.1 stipulated that the roles
of chairman and chief executive should be
separate and should not be performed by
the same individual. The post of the chief
executive of the Company has remained
vacant since 23 November 2020 and as at
the date of this report. The duties of chief
executive have been performed by other
executive Directors. As there is a clear
division of responsibilities of each Director,
the vacancy of the post of chief executive
did not have any material impact on the
operations of the Group. Nevertheless, the
Board will review the current structure from
time to time and if a candidate with suitable
knowledge, skill and experience is identified,
the Board will make an appointment to fill
the post of chief executive as appropriate.

DIRECTORS' SECURITIES TRANSACTIONS
The Company adopted a code of conduct regarding
Directors’ securities transactions on terms no less
exacting than the required standard of dealings set
out in Rules 5.48 to 5.67 of the GEM Listing Rules.
Having made specific enquiries of all Directors, the
Company confirms that the Directors have complied
with such required standard of dealings and the
Company's code of conduct regarding Directors’
securities transactions for the nine months ended
31 December 2021.
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Other Information

SHARE OPTION

SHARE OPTION SCHEME

The share option scheme of the Company (the
"Scheme”) has been adopted by the resolutions in
writing of all the shareholders passed on 20 January
2017. The terms of the Scheme are in accordance
with the provisions of Chapter 23 of the GEM Listing
Rules.

No share option has been granted since the
adoption of the Scheme up to 31 December 2021
and there was no share option outstanding as at
31 December 2021.

Subsequent to 31 December 2021, the Company
granted total 11,628,000 share options to three
executive directors as follows:

Exercise price

B

BT A

RAB 2 REREMR2017F1H20H BB
EERFBRFNADG Z BRAEE
(T5T&1]) -5 EIMERFAGEM LT
FBBISE23TRE

BREMNFTEURREE2021F
12731 BB A A AR - A
20214512 A31 B IR (E {a] 18 R 77 (2 &Y
BB AR -

20215128318 % AR A A=4
HMITES/R T A ££11,628,0001 B %
BT

Number of shares
to be issued upon
exercise of options

Name of Director Position/capacity Date of grant per share  Exercise period at date of this report

RERERH

BREEBTEE

EEpg B/ BiaE REAH BRITEE TEH BFROTNROBE

Mr. Chow Yik Chairman and Executive Director 10.1.2022 HK$0.229  10.1.2022-9.1.2032 3,876,000

BBEE IRFNTES 2022617108 0.229%7T 2022515108E 3,876,000
203241898

Mr. Tsui Wing Tak Executive Director 10.1.2022 HK$0.229  10.1.2022-9.1.2032 3,876,000

BKBEE HITES 20226174108 0229%7T 202251R108 % 3,876,000
203261898

Ms. Ho Oi Kwan Executive Director 10.1.2022 HK$0.229  10.1.2022-9.1.2032 3,876,000

MEHLL HiTESE 2022617108 0229%7T 20251R108Z 3,876,000

For details please refer to the announcement of the
Company dated 10 January 2022.
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AUDIT COMMITTEE

The audit committee of the Company (the "Audit
Committee’) was established on 20 January 2017
with written terms of reference in compliance with
Rules 5.28 and 5.29 of the GEM Listing Rules and
code provision C.3.3 of the CG Code. The primary
duties of the Audit Committee are to review the
Company’s draft annual, interim and quarterly
financial reports and accounts and to provide
advice and comments thereon to the Board. The
Audit Committee is also responsible for reviewing
and supervising the financial reporting process and
internal control procedures of the Group.

The Audit Committee currently consists of three
independent non-executive Directors namely
Mr. Chong Alex Tin Yam, Mr. Chan Kwan Yung
and Ms. Wong Syndia D. The chairman of the
Audit Committee is Mr. Chong Alex Tin Yam, who
has appropriate professional qualifications and
experience in accounting matters.

The Audit Committee has reviewed the unaudited
consolidated financial statements of the Group for
the nine months ended 31 December 2021 and
is of the view that such results complied with the
applicable accounting standards, the requirements
under the GEM Listing Rules and other applicable
legal requirements, and that adequate disclosures
have been made.
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FORWARD LOOKING STATEMENTS

There can be no assurance that any forward-looking
statements regarding the business development of
the Group set out in this Management Discussion
and Analysis or any of the matters set out therein
are attainable, will actually occur or will be realised
or are complete or accurate. Shareholders and/or
potential investors of the Company are advised
to exercise caution when dealing in the securities
of the Company and not to place undue reliance
on the information disclosed herein. Any holder
of securities or potential investor of the Company
who is in doubt is advised to seek advice from

professional advisors.
By order of the Board

CBK Holdings Limited
CHOW Yik
Chairman and Executive Director

Hong Kong, 11 February 2022

As at the date of this report, the chairman and the
executive Director of the Company is Mr. CHOW
Yik, the executive Directors of the Company are
Mr. CHAN Lap Ping, Ms. HO Oi Kwan and Mr. TSUI
Wing Tak,; and the independent non-executive
Directors of the Company are Mr. CHAN Kwan
Yung, Mr. CHONG Alex Tin Yam and Ms. WONG
Syndia D.

This report will remain on the GEM website at
www.hkgem.com on the “Latest Listed Company
Information” page for at least 7 days from the date
of its posting and on the Company’s website at
www.cbk.com.hk.
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