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CHARACTERISTICS OF GEM OF THE STOCK EXCHANGE OF HONG KONG LIMITED (THE
“STOCK EXCHANGE”)

GEM has been positioned as a market designed to accommodate small and mid-sized companies to which a higher
investment risk may be attached than other companies listed on the Stock Exchange. Prospective investors
should be aware of the potential risks of investing in such companies and should make the decision to invest
only after due and careful consideration.

Given that the companies listed on GEM are generally small and mid-sized companies, there is a risk that
securities traded on GEM may be more susceptible to high market volatility than securities traded on the Main
Board and no assurance is given that there will be a liquid market in the securities traded on GEM.

Hong Kong Exchanges and Clearing Limited and the Stock Exchange take no responsibility for the contents of
this report, make no representation as to its accuracy or completeness and expressly disclaim any liability
whatsoever for any loss howsoever arising from or in reliance upon the whole or any part of the contents of this
report.

This report, for which the directors (the “Directors”) of Polyfair Holdings Limited (the “Company”) collectively
and individually accept full responsibility, includes particulars given in compliance with the Rules Governing the
Listing of Securities on GEM of the Stock Exchange (the “GEM Listing Rules”) for the purpose of giving information
with regard to the Company. The Directors, having made all reasonable enquiries, confirm that to the best of their
knowledge and belief the information contained in this report is accurate and complete in all material respects
and not misleading or deceptive, and there are no other matters the omission of which would make any statement
herein or this report misleading.
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Unaudited Condensed Consolidated Statement of Profit or Loss

and Other Comprehensive Income

ARELERAGEESEREMEEW AR

For the nine months ended 31 December 2021
H E2021F12A31H 1E AL E A

THIRD QUARTERLY RESULTS

The board (the “Board”) of Directors is pleased to announce the
unaudited condensed consolidated results of the Company and its
subsidiaries (collectively the “Group”) for the nine months ended
31 December 2021 (the “Reporting Period”), together with the

B=ZEERE

Exe (B8 MAEM AR RENE
A (TEIARER]) & E2021F12A318 1E
NEA(FREHBD N ACEZERELEZE
B BR00FRPMACEXLRET

unaudited comparative figures for the corresponding period in N
2020 as follows:
Notes  Nine months ended 31 December
Bt 5 BZ12AMALAEA
2021 2020
202145 20204
HK$’000 HK$’000
FET TH&T
(Unaudited) (Unaudited)
(REER) (R %)
Revenue W 5 3 287,208 243,996
Cost of services Bk %5 B 25 (273,104) (230,977)
Gross profit £ F 14,104 13,019
Interest revenue A B WA 27 97
Other income, gains and losses HEmlg A =k EE 4 (32) 2,641
Administrative expenses TR X (6,949) (8,495)
Profit from operation KT8 EF 7,150 7,262
Finance costs A& KA 5 (3,028) (3,353)
Profit before tax R Bt A 3 F 4,122 3,909
Income tax expenses TSR X 6 (707) (264)
Profit for the period iR AR 7 3,415 3,645
Other comprehensive income/ BRBEEHEMEEBA
(expenses) after tax: (FAX) :
Items that may be reclassified to A] 58 2 7 77 X8 2 18 75 #Y
profit or loss: EHE -
Exchange differences on translating  #2 &/&5 9 2 7 Ff 2= £ #9
foreign operations M X E 5 17 (42)
Other comprehensive income/ HraHEMmEEmBA
(expenses) for the period, net of (BAx) EMB
tax 17 (42)
Total comprehensive income for HREZEWB AL
the period 3,432 3,603
Earnings per share TR EF 9
Basic (HK cents) ERCGEM) 0.43 0.46
Diluted (HK cents) w58 OBW) 0.43 0.46

Polyfair Holdings Limited ZE#ZERAERAH




Unaudited Condensed Consolidated Statement
of Changes in Equity
AEEZERAESEREER

For the nine months ended 31 December 2021
B E2021F12 4318 1L L@ A

Attributable to owners of the Company

LUNGE LN 3
Share Share Other Translation Retained
capital premium reserve reserve profits Total

kx RORE HtHEE RERE KREEF A5t
HK$000 HK$000 HK$000 HK$'000  HK$000 HK$000
Ter TET TERL TEr TERT TE=R

(Note)

iE3)
At 1 April 2020 (Audited) R2020F4A1R (R E &) 8,000 37915 3,000 12 15,476 64,403
Total comprehensive BRE2EFEX)/WARE

(expenses)/income

for the period — — — (42) 3,645 3,603
At 31 December 2020 R2020F12 8310 (R £ &%)

(Unaudited) 8,000 37,915 3,000 (30) 19,121 68,006
At 1 April 2021 (Audited) R20215F4810 (B E#) 8,000 37,915 3,000 10 17,415 66,340
Total comprehensive BANZERER)/BMALE

(expenses)/income

for the period — - - 17 3,415 3,432
At 31 December 2021 R2021FE12A3NB (KRB ER)

(Unaudited) 8,000 37,915 3,000 27 20,830 69,772

Note: Other reserve represented the difference between the share capital Mz : EEEEAARBITIEANBEEREZR
of the Company issued as consideration of acquiring Polyfair TERERAR(EREB)NREHRAK
Construction & Engineering Limited (“Polyfair HK”) and issued ERIEN2018F1 A9BSR EEEHE
share capital of Polyfair HK pursuant to a group reorganisation HEBDBRITIRAZEANEZE

completed on 19 January 2018.
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Notes to the Unaudited Condensed Consolidated

Financial Statements

ARELERRS BB HRRME

For the nine months ended 31 December 2021
H E2021F12A31H 1E AL E A

GENERAL INFORMATION

Polyfair Holdings Limited (the “Company”) was incorporated
and registered as an exempted company with limited liability
in the Cayman Islands on 25 May 2017 and its shares are
listed on GEM of The Stock Exchange of Hong Kong Limited
(“the Stock Exchange”) on 23 February 2018. Its immediate
and ultimate holding company is C.N.Y. Holdings Limited,
a company incorporated in the British Virgin Islands (the
“BVI”). The registered office of the Company is located at
Cricket Square, Hutchins Drive, P.O. Box 2681, Grand Cayman
KY1-1111, Cayman Islands. The principal place of business of
the Company is located at Unit 1206-7, 12th Floor, Fortress
Tower, 250 King’s Road, North Point, Hong Kong.

The Company is an investment holding company. The
principal activities of the Company and its subsidiaries
(together referred to as the “Group”) are provision of design
and project management services for facade and installation
of curtain wall systems in Hong Kong.

The unaudited condensed consolidated financial statements
are presented in Hong Kong dollars (“HK$").

Other than those subsidiaries established in the People’s
Republic of China (the “PRC”) whose functional currency is
Renminbi (“RMB”), the functional currency of the Company
and its remaining subsidiaries are HK$.

All values are rounded to the nearest thousands (“HK$’000")
except when otherwise indicated.

Polyfair Holdings Limited ZE#ZERAERAH
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Notes to the Unaudited Condensed Consolidated Financial Statements

BASIS OF PREPARATION

The unaudited condensed consolidated financial statements
for the nine months ended 31 December 2021 have
been prepared in accordance with Hong Kong Financial
Reporting Standards (*"HKFRSs”) issued by the Hong Kong
Institute of Certified Public Accountants (the “HKICPA”).
HKFRSs included Hong Kong Accounting Standards and
Interpretations. The accounting policies and basis of
preparation adopted in the preparation of the unaudited
condensed consolidated financial statements for the nine
months ended 31 December 2021 are consistent with those
adopted in the annual report for the year ended 31 March
2021, except for the new HKFRSs issued by the HKICPA that
is adopted for the first time for the Reporting Period of the
Group. The adoption of the new and revised HKFRSs that are
relevant to the Group and effective from the current period
had no significant effects on the results of the Group. In
addition, the unaudited condensed consolidated financial
statements include applicable disclosures required by the
GEM Listing Rules.

The unaudited condensed consolidated financial statement
for the nine months ended 31 December 2021 have not been
audited by the Company’s independent auditors, but have
been reviewed by the audit committee of the Company (the
“Audit Committee”).

The measurement basis used in the preparation of the
unaudited condensed consolidated financial statements is
the historical cost basis.

RERERGESMBRERME

For the nine months ended 31 December 2021
HE2021F12A318IE @A

mBE X

H E2021F128318 1E Ll AR & &
ERERREVMBERRDIBEEES
SR ASEMNEBM B RELERR
B AEEMBRELENDEREGS
HARRE BRASERBEHBE
KRB BB S A BANIE]
BB REER I - REE E2021
F12A318 Lk L@ A 8 K & 2 1% G BB
REVBRERMRMNN ST BR R R
SR ERE T 2021F3A831HIEFEN
FRAFMENE B - KWEAEE
B A E TR RE RN KL
EAERNBREENHAEEEE
MEAMERTE - I REEX
IR 4R & B 7% M = B35 GEM _E 1 47 Al
REMBREE -

H E2021F12 8318 1E Ll AR & &
BERERAREUBEREIACARRAE
VB ER  HEHARRBERE
Bg((E%ZEEE]))ER -

mEAREEZERALRE M RRAE
AN EEERE LN AEE -
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Notes to the Unaudited Condensed Consolidated Financial Statements

ARBLERAGEV BRI

For the nine months ended 31 December 2021
#HE2021F12A318 1L @A

3. REVENUE AND SEGMENT INFORMATION 3. hakosHES
Revenue represents the fair value of amount received and WasEREEERE D KR EKRS

B AYE-

receivable from provision of construction services.
REBEHRKRESTAT :

An analysis of the Group’s revenue is as follows:

Nine months ended 31 December

BZ12A318 1 h{@ A
2021 2020
20214 20204F
HK$’000 HK$'000
FET THE T
(Unaudited) (Unaudited)
(REBER) (K& %)
Construction services for residential MEEMENEERS
properties 132,057 178,907
Construction services for commercial FEEMENRERE
properties 155,151 65,089
Revenue from contracts with REBRFALH B K=
customers 287,208 243,996
Segment information 2 8 & H

REROERXBFEME - TELE
REEBIAREZSTRAR) A
AEBMEEBXERMBARRN - Bt -
AEEERZI)—EE-—NKED -
W25 —F D -

For the purpose of resources allocation and performance
assessment, the chief operation decision maker (i.e. the
chief executive of the Group) reviews the overall results
and financial position of the Group. Accordingly, the Group
presents only one single operating segment and no further
analysis is presented.

it & &R

REBEREERBOME  NEEOH KR
BREEE MAKBENFERDEE

Geographical information

No geographical information is presented as the Group’s
revenue is all derived from Hong Kong based on the location
of services delivered and the Group’s non-current assets (TEEsREEREEMREEE) X
(excluding financial assets and deferred tax assets) are L= = SR P i . == B
substantially located in Hong Kong. £ o

Timing of revenue recognition

All timing of revenue recognition is over time for the nine
months ended 31 December 2021 and 2020.

Polyfair Holdings Limited ZE#ZERAERAH

W 3= 7 52 B
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Notes to the Unaudited Condensed Consolidated Financial Statements

AEBRHERARE VB RRE

For the nine months ended 31 December 2021
HE2021F12A318IE @A

3. REVENUE AND SEGMENT INFORMATION 3. WakosBER(E)
(continued)

Information about major customers ERETEEFNER

Revenue attributed from customers that accounted for 10% FRFrZEPHNERBA A& HE
or more of the Group’s total revenue during the period is as B ER10% A EH R P 2 Bl s
follows: wm

Nine months ended 31 December

BZ12A318 1L h{@ A
2021 2020
20214 20204
HK$’000 HK$’000
FHET & T
Customer A EFEA 63,196 28,448
Customer B =FB 76,096 5,072%
Customer C ZFEC 2,253* 142,345
Customer D =FD 93,433 23,717
Customer E ®FE 30,284 1,096*
* The corresponding revenue did not contribute over 10% of the * HENKRRZ T EASREEBAKNSS
total revenue of the Group. BA10% LA £ °
4. OTHER INCOME, GAINS AND LOSSES 4. HW A WmREE
Nine months ended 31 December
HBZ12A318 1L @A
2021 2020
20214 20204
HK$’000 HK$°000
FHET FE T
(Unaudited) (Unaudited)
(REEERZ) (REEEZ)
Exchange loss & 5 &8 (72) (209)
Government subsidy X %8 B — 2,750
Sundry income MIE A 40 100
(32) 2,641

Third Quarterly Report 2021/22 5 =ZE £ &RE 7



Notes to the Unaudited Condensed Consolidated Financial Statements

ARBLERAGEV BRI

For the nine months ended 31 December 2021
#HE2021F12A318 1L @A

5. FINANCE COSTS 5. BERAK

Nine months ended 31 December

BZ12A318 1L h{@ A
2021 2020
20214 20204
HK$’000 HK$°000
FHET FE T
(Unaudited) (Unaudited)
(REERZ) (REEEZ)

Interest on bank borrowings and bank  R1TE R R R1THE L &8

overdrafts 2,952 3,326
Interest on lease liabilities HEREGEHNE 76 27
3,028 3,363

6. INCOME TAX EXPENSES

6. FTBHBEX

Nine months ended 31 December

BZ12A3MHL WER
2021 2020
202145 20204F
HK$’000 HK$'000
TER FHET
(Unaudited) (Unaudited)
(REEXR) (REEFEZ)
Current tax — Hong Kong Profits Tax: ~ BIEA®E I — HE M EH
— Provision for the period — BB E 707 266
707 266
Current tax — PRC Enterprise Income  BVERF{ I8 — R EI ™ X A7
Tax: =T
— Over-provision in prior year — BEFEBEEE — (2)
707 264

Polyfair Holdings Limited ZE#ZERAERAH




Notes to the Unaudited Condensed Consolidated Financial Statements

INCOME TAX EXPENSES (continued)

Under the two-tiered profits tax rates regime, the first HK$2
million of profits of the qualifying group entity will be taxed
at 8.25%, and profits above HK$2 million will be taxed at
16.5%. The profits of group entities not qualifying for the
two-tiered profits tax rates regime will continue to be taxed
at a flat rate of 16.5%.

Hong Kong Profits Tax has been provided at the rate of
8.25% on assessable profits up to HK$2 million and 16.5%
on any part of assessable profit over HK$2 million for the
period ended 31 December 2021 and 2020.

According to the Enterprise Income Tax Law (fF 2 A R 2Ll
Bl 1> % AT 15 %4 )%) and the Implementation of the Enterprise
Income Tax Law of the PRC (1 # A R £ A B 1> 2 BT 15 B 0%
& 15 11), an entity eligible as a Small Low-profit Enterprise
(/NEUF 1 %) is subject to preferential tax treatments.
From 1 January 2019 to 31 December 2021, a Small Low-
profit Enterprise with annual taxable income not more than
RMB1 million is subject to Enterprise Income Tax calculated
at 25% of its taxable income at a tax rate of 20%. The State
Tax Bureau of the PRC further provides 50% relief for the
Small Low-profit Enterprise of annual taxable income less
than or equal to RMB1 million effective from 1 January 2021
to 31 December 2022. During both periods, a subsidiary of
the Group is eligible as a Small Low-profit Enterprise and is
subject to the relevant preferential tax treatments.

RERERGESMBRERME

For the nine months ended 31 December 2021
HE2021F12A318IE @A

P8 B < (&)

BEMERGNEHERR  6EEKE
EERE2A BB s/ F 155 =%
#8.25%  HBiB2E 878 T K m A Bl %
16.5%BF o TFFEMBRGFIEHREE
B R EE A & %4 & 1%16.5%
B2 — T =B o

HZ= 20219 % 202012 A318 (- 89/ -
BEANGH DRI BB2EE B THE
AR B HE B R B8.25% At H 0 MiB B2
B 8% T {30 FE R B A Bl 4%
i R16.5% & o

RRPEARENMBCEMERER
FEAREMBCEMSH EZER
B0 FENRBFCEERNER
AIZEETFB - N2019F1A1BE
202112 H31H » FE ERBTE K AD
HAAREKIBEETHNEYMACEE
B H FE ER R U A B9 25% 1% B E20% AT
HREMEN ARBERESERDE—
# B FE - B2021F1818 # £20224F
128318 - HEEMATATEREERK
£ A R #1,000,0007T 89 /)~ B 435 A 4
F4H TE0%RIB R c RMEBERA -
AEE—FHEBARMENDNEMF R
XERUZEHBEITHFSB o
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Notes to the Unaudited Condensed Consolidated Financial Statements

ARBLERAGEV BRI

For the nine months ended 31 December 2021
#HE2021F12A318 1L @A

7. PROFIT FOR THE PERIOD 7. HARIEF
Nine months ended 31 December
BZ12A318 LA {EA
2021 2020
20215 20204
HK$’000 HK$°000
FET FE T
(Unaudited) (Unaudited)
(REBER) (REEHEZ)
The Group’s profit for the period is 7N & B /9 HA A v ) T
stated after charging the following: BRIATHIEEZZ7
Directors’ remuneration EE2HM 4,198 4,032
Other staff costs: Hi 8 T A:
Salaries and other benefits HE R EAME A 29,767 25,507
Retirement benefit schemes R R TR B 5T &) 5K
contributions 2,018 906
Total staff costs* BT RABERS 35,983 30,445
Auditor’s remuneration % B4R B & 439 439
Depreciation of property, plant and M- BEREHETE
equipment 209 354
Depreciation of right-of-use assets CREEENE 1,269 1,355
Short-term lease rentals in respect of HAHEEEVENESHEE
rented premises He 352 292
* The staff costs were expensed in direct costs and * BIRAREERARITEHAX

administrative expenses amounting to HK$31,804,000 (2020:
HK$25,974,000) and HK$4,179,000 (2020: HK$4,471,000)
respectively.

8. DIVIDENDS 8.

No dividends were paid, declared and proposed by the
Company during the nine months ended 31 December 2021
nor since the end of the Reporting Period.

The Directors do not recommend the payment of a dividend

for the nine months ended 31 December 2021 (for the nine
months ended 31 December 2020: Nil).

Polyfair Holdings Limited ZE#ZERAERAH

R £% 55 A31,804,000
7 7L (20204 : 25,974,000 7T) &
4,179,0007% 7T (2020%F : 4,471,000
P IL) °

iz B

KRABRE E2021F12 8318 1k AL {E
AN BsREHRUREERMN - Tk
B R T A R & o

BEETEHME E2021F12 8318 &
JUE AR B B (B = 2020F12 A31H
IEREA: ') -



Notes to the Unaudited Condensed Consolidated Financial Statements

AEBRHERARE VB RRE

For the nine months ended 31 December 2021
HE2021F12A318IE @A

EARNINGS PER SHARE 9. BRER
The calculation of the basic and diluted earnings per share BEREAREBERF BB ATEIE
is based on the following: TE
Earnings 27
Nine months ended 31 December
BZ12A31MHL W@ B
2021 2020
20214 20204
HK$’000 HK$'000
TET FHET
(Unaudited) (Unaudited)
(REEZ) (REEFEZ)
Earnings for the purpose of calculating Mt EFREAL#ER
basic and diluted earnings per share A i = & & F) 3,415 3,645
Number of shares vl g=
Nine months ended 31 December
HE12A318 1L L@ A
2021 2020
20214 20204
’000 000
TR’ T &
Weighted average number of ordinary B EEREAREESR
shares for the purpose of calculating A 5 & i AR b0
basic and diluted earnings per share HE 800,000 800,000

Third Quarterly Report 2021/22 5=ZE£&HRE 11
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Management Disc G
EEENWEIN S

N

.

BUSINESS REVIEW

We are a subcontractor that provides facade and curtain wall
works solutions in Hong Kong. Our solutions are customised to
meet the technical specifications and performance requirements
of our customers. We generally provide both design and build
services in our projects, ranging from developing designs,
conducting structural calculations, preparing shop drawings,
sourcing and procuring building materials, arranging for building
material logistics and installation works, project management to
post-project completion services. We engage subcontractors to
perform the installation work from time to time.

As at 31 December 2021, the Group had twelve projects in
progress with a total original contract sum of approximately
HK$906.2 million, of which approximately HK$266.2 million was
recognised as revenue during the Reporting Period.

During the Reporting Period, we were awarded six new projects,
with a total contract sum of approximately HK$473.1 million.

OUTLOOK

The demand for facade and curtain wall works is driven by
construction of residential and commercial buildings. The
development of residential buildings in Hong Kong has been a
major driver of facade and curtain wall works and the forecast
completions in 2021 and 2022 are 18,228 and 19,984 respectively.

Another driver for the facade and curtain wall works industry
is office buildings in Hong Kong. These buildings included both
installation of curtain wall systems as the envelop system above
the podium and the works for the building entrance, lobby and
the associate stores. According to The Hong Kong Property
Review 2021 compiled by the Rating and Valuation Department,
office completions in 2020 dropped to 69,000 m?. Completions
are expected to increase to 70,900 m? and 275,300 m? in 2021
and 2022 respectively. In 2021, new Grade A completions will
account for 45,200 m?, mainly from Sham Shui Po contributing
75% of the anticipated supply. Grade A completions in 2022 will
be 184,700 m?, with Kwun Tong and the Eastern district together
accounting for 69% of the forecast completions.

Polyfair Holdings Limited ZE3#ZBRARAT

EBOBERMRETEREIMBRERT
BRBARATENSBE - HANBARTRT
RMEEFPHRMARRIEEERKMESR -
EMBERESRMOBEBREHRLE
£ BIRMBRS  ETHEBFE B
HETE DERRKBEEMH o2

EMHNDRRLTETR HAEEEBKIAHR
TITERE -BATTIRZESBEHET
LERIRE-

R2021F12 A31H  AEBEE T+ ZEEEE
B MFEAHNESELHR06.268 8T
H 492662688 e R RS HEERA
Wz e

RBmERE  BRPESSENIER 6048
SR ABLIZIAEB T °

A=
HINERERIERNERETEAFELD
¥EFERXIRETY BAETEEFHE
R—EBIERERIENEIEHRE -
2021 R 20225 W TE BSE R 2 5 Bl /18,228
& 119,984 1@ -

HESINERERIRITENS - AEER
BERENMAETF ZERBFRLEREEHR
EGEATAULNEZEER  UREFA
O KEREBEMSTIRE - IBRIESamE s
BEREN(EEMERE2021)  2020F 2
FIEHE AL 2 [ 269,000 F 5K - T8 HITE K
B 2021F £ 2022F 5 5l # =70,900F 5
K 275,300 5K © 20214 - TR HE
PX 2 #51545,200F 5K - TEBRERKE -
EFEHHEEN75% - 2022FFHERE
1 /184,700 F 7oK - EFERIEMEE & 5
IEFEE AR 2 /I69% o



Notwithstanding the negative impact from the economic slowdown

driven by the global macro-economic conditions, the Group
remains optimistic about its core business as the management
believes that there is a market for quality facade and curtain wall
works in Hong Kong. The Group will further strengthen its sales
effort, closely monitor the status of the projects and carefully
control the cost of services as to expand its customer base and
achieve sustainable business growth and long-term benefits to its
shareholders. We are hoping to be more competitive and able to
compete for more sizeable and profitable projects.

The Group considers that the recent outbreak of the COVID-19 will
affect our business and the Group is actively updating its project
status with its customers. The Board will continue to assess the
potential impact of the outbreak on the Group’s operation and
will closely monitor the Group’s exposure to relevant risks and
uncertainties.

FINANCIAL REVIEW
Revenue

The total revenue of the Group increased by approximately
HK$43.2 million or 17.7% from approximately HK$244.0 million
for the nine months ended 31 December 2020 to approximately
HK$287.2 million for the nine months ended 31 December 2021.
Such increase was mainly attributable to the contribution from
revenue of a sizable project, namely Fo Tan.

Cost of Services

The Group’s cost of services primarily consisted of building
material costs, subcontracting charges, staff costs and other
direct costs. The cost of services increased to approximately
HK$273.1 million for the nine months ended 31 December 2021
from approximately HK$231.0 million for the nine months ended
31 December 2020, representing an increase of approximately
18.2%. The increase was in line with the increase in revenue.

ment Discussion and Analysis

EEEHRESN

BEXIEHRZBLBREEXNEER
BITE EARNEEERREBEINERE
BIREEBE—EMH  BARBEHEZ
DEBDBLBRER - AEEKE— T 18
BREMENE  BYIEZARNKRI - EEE
i BR 75 PR - A R K B P B 3 A4 4 A R R
EBREMBEREENZ - RMFLERES
BEN AEBRRESZALAANAEMNIEA
B o

AEBER RO HBREFTTRIESH R
EBERTE ARELEEGERATEFZ2HE
HERR EFERFEFGEREBEHLE
BEBNBECEYE UKZVEELAEE
0 K B0 4 B R B e I e TE M o

Bt 75 [0 R
iy %5

AEEMBWZEAHE E2020F12831HE
8 AR 8924408 8B T RN43.28 8B
THI77% EH E2021%12 8318 1 L 1E A
MK2872BE BB L  TEF RN —@AE
BRBIANR)FEAKE -

AR 35 A A

AEBORBEEAETEBIEEEMBA A
SPBEER BIXNAREMEERAER - R
TP AN FR B 2202012 A318 1 AL E A B
#2310 8B T EAEHE20215F12A31
BIENWEAML73IBES T ARBOA
18.2% ° 75 8 4% N B Uy 25 3% hn — 34 -
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Management Discussion

EEENWEDT

Gross Profit and Gross Profit Margin

The Group’s gross profit increased by approximately HK$1.1 million
from approximately HK$13.0 million for the nine months ended
31 December 2020 to approximately HK$14.1 million for the nine
months ended 31 December 2021. The Group’s gross profit margin
decreased from approximately 5.3% for the nine months ended 31
December 2020 to approximately 4.9% for the nine months ended
31 December 2021, representing a decrease of approximately
0.4 percentage points. The decrease was mainly attributable to
the additional sub-contracting costs incurred when carrying out
certain projects.

Other Income, Gains and Losses

Other income, gains and losses decreased by approximately
HK$2.6 million for the nine months ended 31 December 2021.
Such change was mainly attributable to the receipt of subsidies
under the Employment Support Scheme launched by the Hong
Kong SAR Government for the nine months ended 31 December
2020.

Administrative Expenses

Administrative expenses of the Group decreased by approximately
HK$1.6 million from approximately HK$8.5 million for the nine
months ended 31 December 2020 to approximately HK$6.9 million
for the nine months ended 31 December 2021. The decrease was
mainly attributable to the decrease in staff costs of approximately
HK$1.4 million and the decrease in depreciation of approximately
HK$0.1 million.

Finance Costs

Finance costs decreased from approximately HK$3.4 million
for the nine months ended 31 December 2020 to approximately
HK$3.0 million for the nine months ended 31 December 2021. The
decrease in finance costs was mainly attributable to the decrease
in the average interest rate of the bank borrowings.

Taxation

The income tax expenses of the Group increased by approximately
HK$0.4 million from approximately HK$0.3 million for the nine
months ended 31 December 2020 to approximately HK$0.7 million
for the nine months ended 31 December 2021.
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Profit for the period

Profit for the period decreased from approximately HK$3.6 million
for the nine months ended 31 December 2020 to approximately
HK$3.4 million for the nine months ended 31 December 2021.
Such decrease was mainly attributable to the net result of: (i)
the decrease in other income, gains and losses of approximately
HK$2.6 million; (i) the decrease in administrative expenses of
approximately HK$1.6 million; (iii) the increase in gross profit
of approximately HK$1.1 million; (iv) the increase in taxation of
approximately HK$0.4 million; and (v) the decrease in finance
costs of approximately HK$0.4 million.
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DIRECTORS’ AND CHIEF EXECUTIVES’ INTERESTS
AND SHORT POSITIONS IN SHARES, UNDERLYING
SHARES AND DEBENTURES

As at 31 December 2021, the interests or short positions of
the Directors and the chief executives of the Company or
their respective associates in Shares, underlying Shares and
debentures of the Company or its associated corporations (within
the meaning of Part XV of the Securities and Futures Ordinance
(the “SF0O”)) which are required to be notified to the Company
and the Stock Exchange pursuant to Divisions 7 and 8 of Part XV
of the SFO, including interests and/or short positions which they
are deemed or taken to have under such provisions of the SFO, or
which will be required, pursuant to section 352 of the SFO, to be
entered in the register referred to therein, or as otherwise notified
to the Company and the Stock Exchange pursuant to Rules 5.46
to 5.67 of the GEM Listing Rules were as follows:

(@) Interests in Shares of the Company
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(@) RAEDARGHES

Percentage of

Long/short shareholding in
Name of Director Capacity Position Number of Shares held the Company
RAEQFHRE
= ) HR/ KR FRERGEE Bat
Mr. Chow Mo Lam  Interest of Long position 600,000,000 Shares Mot 75%
controlled

corporation

J& AR S A REHEE#ER e 600,000,000 % & fn ' 75%
Note: M 5

600,000,000 Shares are directly held by C.N.Y. Holdings Limited,
a company incorporated in the BVI with limited liability, which is
owned by Mr. Chow as to 83% and by Mr. Yu as to 17%. Both Mr.
Chow and Mr. Yu are executive Directors. By virtue of the SFO, Mr.
Chow is deemed to be interested in the 600,000,000 Shares held by
C.N.Y. Holdings Limited. Each of Mr. Chow, Mr. Yu and C.N.Y. Holdings

Limited is regarded as a Controlling Shareholder.
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Other Information

(b) Interests in shares of the associated (b) RAQTHE EZEIR MDA E R
corporation of the Company

Percentage of
shareholding in

Name of associated Long/short Number of the associated
corporation Name of Director Capacity Position shares held corporation
RAAR O B 0 B R
BB EEEM Exps L) #E/ KA FERG#E BAl
C.N.Y. Holdings Limited Mr. Chow Mo Lam Beneficial owner  Long position 83 shares 83%
KEZRERRA B AEE EHEAA HAE B3R AR 17 ) 83%
C.N.Y. Holdings Limited Mr. Yu Lap On Stephen  Beneficial owner  Long position 17 shares et 17%
KBERERAA RUZRRHE ERERA HE 178 B ) 17%
Note: B &
600,000,000 Shares are directly held by C.N.Y. Holdings Limited, 600,000,000/% A% 1 B3 7k BB = iR B BR A &)
a company incorporated in the BVI with limited liability, which is (—EREBREZHESAMKINERA
owned by Mr. Chow as to 83% and by Mr. Yu as to 17%. Both Mr. AEERE MXBEABREERREAE
Chow and Mr. Yu are the executive Directors. By virtue of the SFO, DRI ABI% R17% o FEERRE
Mr. Chow is deemed to be interested in the 600,000,000 Shares EURATEE - BRBEFLBERD -
held by C.N.Y. Holdings Limited. Each of Mr. Chow, Mr. Yu and C.N.Y. BAEEREERKBERERARFAN
Holdings Limited is regarded as a Controlling Shareholder. 600,000,000 i h#E B = « BEA4E
RAEERKBERBERAGSAHE /E

Save as disclosed above, as at 31 December 2021, none of Br EXFr#EBEE SN - 2021412 H318 - #
the Directors or the chief executives of the Company or their BARNFESTAESTHRAELESFETAEN
respective associates had any interests and short positions in AR B S EAE AR B E B AR5
the shares, underlying shares, convertible notes or debentures of ~ KD - TR ZE K EHES  HE
the Company or any of its associated corporations as recorded in M2021F12 A3TBE R ARA R R IEFE H K
the register maintained by the Company pursuant to section 352 HEKAEINGTFEN T LM MEZR
of the SFO or otherwise notified to the Company and the Stock MAKE  HEBITAEARRR) R RZTH
Exchange as at 31 December 2021. R RAE -
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Other Information

SUBSTANTIAL SHAREHOLDERS’ INTERESTS AND
SHORT POSITIONS IN SHARES

Save as disclosed in the paragraph headed “Directors’ and Chief
Executives’ Interests and Short Positions in Shares, Underlying
Shares and Debentures” in this report, as at 31 December 2021,
so far as it was known to any Directors or chief executives of the
Company, the interests which would fall to be disclosed under
Divisions 2 and 3 of Part XV of the SFO, or of whom were deemed
to be directly or indirectly interested in 5% or more of the issued
capital of the Company, or which were recorded in the register of
interests required to be kept under Section 336 of the SFO or have
notified to the Company were as follows:

TERRRBONBEZREBRARE(E
ERRBITBRAERB, - BERO REE

BOERRAE| —BAEEEI - 12021
F12A318 AR FRAMESHERITH
ABFTH  BEFHFRHEEAEXVIE
N3N EN AR BEM D AW EEREEK
BMEREAEARNAT B BITIRAS% A £ K H#
o ARBEESRAEKRMEICHKERFE
MigascMAcgEniEas KEMeR
NEIMEROT

Percentage of

Long/short shareholding in

Name of shareholders  Capacity Position Number of Shares held the Company
NN o)

BRRAB HH &4 BR/ KR RO EE B
C.N.Y. Holdings Limited  Beneficial owner Mote ” Long position 600,000,000 Shares Mo ? 75%
KBEEBRARAR BEmER AW R 600,000,000% A& 5 ##7 75%
Ms. Hau Pak Sui Interest of spouse ™*2  |ong position ~ 600,000,000 Shares Mo 2 75%
= G Fig {3t 2 2 R 600,000,000/ A& 5 #'#2 75%

Notes: B 5 -

1. 600,000,000 Shares are directly held by C.N.Y. Holdings Limited, a
company incorporated in BVI with limited liability, which is owned by
Mr. Chow as to 83% and by Mr. Yu as to 17%. Both Mr. Chow and Mr.
Yu are executive Directors. By virtue of the SFO, Mr. Chow is deemed
to be interested in the 600,000,000 Shares held by C.N.Y. Holdings
Limited. Each of Mr. Chow, Mr. Yu and C.N.Y. Holdings Limited is
regarded as a Controlling Shareholder.

2. Ms. Hau Pak Sui is the spouse of Mr. Chow and she is deemed to be
interested in the 600,000,000 Shares, in which Mr. Chow is deemed
interested by virtue of the SFO.

Save as disclosed above, and as at 31 December 2021, the
Directors were not aware of any persons (who were not Directors
or chief executives of the Company) who had an interest or short
position in the share capital of the Company which would fall to
be disclosed under Divisions 2 and 3 of Part XV of the SFO, or
which would be required, pursuant to Section 336 of the SFO, to
be entered in the register referred to therein.
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DIRECTORS’
BUSINESSES

INTERESTS IN COMPETING

For the nine months ended 31 December 2021 and up to the
date of this report, the Directors (not being the independent non-
executive Directors “INEDs”) are considered to have interests in
the business which compete or are likely to compete with the
businesses of the Group pursuant to the GEM Listing Rules.

PURCHASE, SALE OR REDEMPTION OF SHARES

During the Reporting Period, neither the Company nor any of its
subsidiaries has purchased, sold or redeemed any of the Shares.

SECURITIES TRANSACTIONS BY DIRECTORS

The Company has adopted a code of conduct regarding securities
transactions by the Directors on terms no less exacting than the
required standard of dealings as set out in Rules 5.48 to 5.67 of
the GEM Listing Rules (the “Required Standard”). Having made
specific enquiry with all the Directors, all the Directors confirmed
that they have complied with the Required Standard for the nine
months ended 31 December 2021.

SHARE OPTION SCHEME

The Group had adopted a share option scheme for the purpose
of providing incentives and rewards to participants for the
contribution of the Group. Up to 31 December 2021, no share
option had been granted.

CORPORATE GOVERNANCE

As at 31 December 2021 and up to the date of this report, the
Company has applied the principles and code provisions in the
Corporate Governance Code (the “CG Code”) as set out in Appendix
15 to the GEM Listing Rules. During the nine months ended 31
December 2021, to the best knowledge of the Board, the Company
has complied with all the applicable code provisions set out in the
CG Code.
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Other Information

Ht & #

AUDIT COMMITTEE

The Company established the Audit Committee on 25 January
2018 with written terms of reference in compliance with Rules
5.28 to 5.33 of the GEM Listing Rules and paragraph C.3 of the
CG Code as set out in Appendix 15 to the GEM Listing Rules. The
written terms of reference of the Audit Committee was revised
on 12 November 2018. The Audit Committee comprises three
independent non-executive Directors: Dr. Lung Cheuk Wah, Mr.
Man Yun Yee and Mr. Wong Chi Yung. Dr. Lung Cheuk Wah was
appointed to serve as the chairman of the Audit Committee.

The primary duties of the Audit Committee are to make
recommendations to the Board on the appointment and dismissal
of external auditor, review the financial statements and the
information and provide advice in respect of financial reporting
and oversee the internal control procedures of the Company.

The Audit Committee has reviewed the unaudited condensed
consolidated financial statements of the Group for the nine
months ended 31 December 2021 and this quarterly report and is
of the view that such statements and report have been prepared
in compliance with the applicable accounting standards, the GEM
Listing Rules and other applicable legal requirements, and the
adequate disclosure had been made.

By order of the Board

Polyfair Holdings Limited

Chow Mo Lam

Chairman and Executive Director

Hong Kong, 8 February 2022

As at the date of this report, the executive Directors are
Mr. Chow Mo Lam (Chairman), Mr. Yu Lap On Stephen (Chief
Executive Officer) and Mr. Wong Kam Man; and the independent
non-executive Directors are Dr. Lung Cheuk Wah, Mr. Man Yun Yee
and Mr. Wong Chi Yung.

This report will remain on the “Latest Company Announcements”
page of the GEM website at www.hkgem.com for at least 7 days
from the date of its posting and on the Company’s website at
www.polyfaircurtainwall.com.hk.
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