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CHARACTERISTICS OF GEM OF THE STOCK EXCHANGE OF HONG
KONG LIMITED (THE “STOCK EXCHANGE”)

GEM has been positioned as a market designed to accommodate companies to
which a higher investment risk may be attached than other companies listed
on the Stock Exchange. Prospective investors should be aware of the potential
risks of investing in such companies and should make the decision to invest
only after due and careful consideration. The greater risk profile and other
characteristics of GEM mean that it is a market more suited to professional

and other sophisticated investors.

Given the emerging nature of companies listed on GEM, there is a risk that
securities traded on GEM may be more susceptible to high market volatility
than securities traded on the Main Board of the Stock Exchange and no
assurance is given that there will be a liquid market in the securities traded on

GEM.

Hong Kong Exchanges and Clearing Limited and The Stock Exchange of Hong
Kong Limited take no responsibility for the contents of this report, make no
representation as to its accuracy or completeness and expressly disclaim any
liability whatsoever for any loss however arising from or in reliance upon the

whole or any part of the contents of this report.

This report, for which the directors (the “Director(s)”) of Zhejiang United
Investment Holdings Group Limited (the “"Company") collectively and individually
accept full responsibility, includes particulars given in compliance with the Rules
Governing the Listing of Securities on the GEM (the "GEM Listing Rules”) for
the purpose of giving information with regard to the Company. The Directors,
having made all reasonable enquiries, confirm that to the best of their knowledge
and belief the information contained in this report is accurate and complete in
all material respects and not misleading or deceptive, and there are no other
matters the omission of which would make any statement herein or this report

misleading.
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Revenue amounted to approximately HK$96.4 million for the nine months
ended 3| January 2022 (the “Reporting Period”) (2021: approximately
HK$68.5 million), representing an increase of approximately 40.7% as

compared with the corresponding period of last year.

Loss attributable to owners of the Company for nine months ended 31
January 2022 amounted to approximately HK$5.5 million (2021: loss
attributable to owners of the Company amounted to approximately
HK$76.5 million).

Loss per share amounted to approximately HK0.35 cents for the nine
months ended 31 January 2022 (2021: Loss per share approximately
HK4.85 cents).

The Board does not recommend the payment of dividend for the nine
months ended 31 January 2022 (202 1: Nil).
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BUSINESS REVIEW AND OUTLOOK

The Group is a contractor principally engaged in undertaking slope works,
foundation works and other general building works in Hong Kong. Slope works
generally refer to landslip preventive and remedial works for improving or
maintaining the stability of slopes and/or retaining walls. Foundation works are
generally concerned with the construction of foundations. General building
works mainly include the general construction of buildings. Fraser Construction
Company Limited, our principal operating subsidiary, is an approved specialist
contractor included in the List of Approved Specialist Contractors for Public
Works maintained by the Development Bureau of the Government of the Hong
Kong Special Administrative Region (the "Hong Kong Government”) under
the categories of “Landslip Preventive/Remedial Works to Slopes/Retaining
Walls" with a confirmed status and “Land Piling (Group I1)". Being on such list
is a prerequisite for tendering for public sector projects in the relevant works
categories. In addition, Fraser Construction Company Limited is registered
under the Buildings Ordinance (Chapter 123 of the Laws of Hong Kong) as a
(i) Registered Specialist Contractor under the sub-register of “Site Formation
Works" and “Foundation Works" categories; and (i) Registered General Building

Contractor.

Hong Kong construction companies are facing tougher competitive condition,
as well as the slower progress of scrutinising the funding proposals for public
works projects by the Finance Committee and the Public Works Subcommittee
due to political and social chaos in Hong Kong. The Group has also been facing
challenging operating environment resulting from increasing costs of operation
including, in particular, higher subcontracting rate. As such, the Directors consider

that competition in the market remain intense.

RBEEREZE

AEER-RIBRERBARMRIR HHE
TREEMG-REETRZOERD - ARIRE
—REREIRFNER/RELBREMED
BIELWRERERERTRZ - AT R
WEEE - —REETIRIBERE-REEN

T-ZMNEEEENBLARNEEEERA
AR—REBRRTHEBRA(TE BB )%
BREFHINSE BT RO LELRESR
ERIRZI(BERGEREER) R LITHEE
) BRI THRTALTREMAREAM L
MR EMEER - BIZEMRREEHEL
RERREALER MBERME o 15 BHE
REERAFCBRERENKRO(EEEHNE
1238 )&adMAG) e TEIR IRME
TRIEN2 M THEMErPIARR : Ri)iF
M—AREFAER -

BENBELA LHRERRNBFRE ¥
BZEQRIKNMZBERE B RE @
ALRMME AR TRERNEREENES

B REBEGEARBENELRE - it
THREERATE LT BR(LAR)DE
ERLR - ALESAR  MERFRAMR

MIBAREEREEERAT
20 BE=FEEERE



Nevertheless, we believe that the Hong Kong Government's continuing increase
in major construction and infrastructure projects in Hong Kong will increase
the demand for slope works that are directly related to public safety. The
government still maintain its stand to launch a rolling Landslip Prevention and
Mitigation Programme to systematically deal with the landslide risk associated
with both man-made slopes and natural hillsides. The stand enable steady flow
of slopes construction works load to the construction industry. All in all, the
Directors remain cautiously optimistic about the slope works industry in Hong

Kong.

FINANCIAL REVIEW

Revenue

The Group's overall revenue increased by approximately HK$27.9 million or
approximately 40.7% from approximately HK$68.5 million for the nine months
ended 31! January 2021 to approximately HK$96.4 million for the nine months
ended 31 January 2022. The increase in revenue was mainly due to the increase

in revenue derived from undertaking slope works, as further discussed below.

Slope works: Undertaking landslip preventive and remedial works for improving
or maintaining the stability of slopes and/or retaining walls. Revenue from
undertaking slope works increased from approximately HK$68.1 million for the
nine months ended 31 January 2021 to approximately HK$96.2 million for the
nine months ended 31 January 2022, representing an increase of approximately
41.3%. The increase in revenue was primarily due to the increase of slope works

projects.
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Foundation works: Undertaking works in relation to the construction of
foundations for general building construction. Revenue from undertaking
foundation works decreased from HK$0.4 million for the nine months ended 31
January 2021 to approximately HK$0.2 million for the nine months ended 3|
January 2022, as a result of the decrease in the number of foundation projects
undertaken and the down size of foundation projects by the Group during the

nine months ended 31 January 2022.

Gross Profit and Gross Profit Margin

The Group's gross profit increased by approximately HK$1.0 million or
approximately 2.5 times from approximately HK$0.4 million for the nine months
ended 31 January 2021 to approximately HK$1.4 million for the nine months
ended 31 January 2022 and the Group's gross profit margin increased from
approximately 0.6% for the nine months ended 31 January 2021 to approximately
[.4% for the nine months ended 31 January 2022. The increase in gross profit

margin was mainly due to the increased in revenue of construction operation.

The Group's direct costs increased by approximately HK$27.0 million or
approximately 39.6% from approximately HK$68.1 million for the nine months
ended 31 January 2021 to approximately HK$95.1 million for the nine months
ended 31 January 2022. Such increase was mainly attributable to the increase
in amount of works performed resulting in the increase in our subcontracting

charges.
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Other Income

The Group's other income increased from approximately HK$0.6 million for the
nine months ended 31 January 2021 to approximately HK$0.9 million for the
nine months ended 3| January 2022. The increase in the Group's other income

mainly due to increased in sundry income.

Administrative Expenses

The Group's administrative expenses decreased by approximately HK$2.6 million
or approximately 25.7% from approximately HK$10.1 million for the nine months
ended 31 January 2021 to approximately HK$7.5 million for the nine months
ended 31 January 2022. The decrease in the Group's administrative expenses

was primarily due to decrease in salaries cost.

Other Loss

For the nine months ended 31 January 2021, the Group has incurred a loss of
approximately HK$67.5 million due to the Deconsolidated Subsidiaries. More
information is set out in note 2 and note 4 to the Condensed Consolidated

Financial Statements.

Finance costs

For the nine months ended 31 January 2022, the Group has incurred an expense
of approximately HK$0.2 million. An increase in finance costs is due to a loan
provided by independent financial institution. Detail is set out in note 5 to the

Condensed Consolidated Financial Statements.

Loss attributable to owners of the Company

As a result of the foregoing combined effects of the above, the loss attributable
to owners of the Company for the nine months ended 31 January 2022 was
approximately HK$5.5 million as compared to loss approximately HK$76.5

million for the nine months ended 31 January 2021.
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LIQUIDITY, FINANCIAL AND CAPITAL RESOURCES

Capital structure

As at 31 January 2022, the issued share capital of the Company was
1,577,200,000 ordinary shares of HK$0.0l each. As at 3| January 2022, the
equity attributable to owners of the Company amounted to approximately
negative HK$17.4 million (as at 30 April 2021: approximately negative HK$11.9

million).

Charges over Assets of the Group
As at 31| January 2022, the Group did not have any charges over assets of the
Group (as at 30 April 2021: Nil).

Gearing ratio
The Group's gearing ratio was negative as the Group's equity was deficit position

as at 31 January 2022 and 30 April 2021.

Capital Commitments
The Group had no material capital commitment as at 3| January 2022 and 30
April 2021,

Going Concern
The Directors are aware that the net liabilities, loss and operating cash outflow
for the nine months ended 31 January 2022. More information is set out in note

2 to the Condensed Consolidated Financial Statements.

Foreign Exchange Risk

The Group's assets and liabilities are mainly denominated in Hong Kong dollar
which is the functional currency of respective group companies. The Group has
no material exposed to exchange rate risk for the nine months ended 31 January

2022.

Rt BBREFER

EXER

RZE-—F—A=1+—H ARAIBBTK
A K 1577200000 R L@ - GREMEO0IE
T-RZZBE-Z—F—A=+—0 AR7#HH
ANEGEZNARITABEAL(R-2=_—F

WMA=+H :WRIIIEEAT) -

AEBENEELDH
RZBE-_—F—A=+—H AEEVEH
EEGHE(WN-_Z-_—FNA=+H: &)

EESELE
RZE-Z—F—-A=1+—HRZF=—%mIA
=+t8  AEENEREREAME  BitK
SEMEERGBHERAME-

BRERE
R_E-—F—A=+—-BNK=-_F=—
=1+H KEBVESKEREE -

FMA

HERE
EENEEE T - _F—A=+—BItNE
AzBE3E BRERKERERY - E5H
BN ARG HEERRMT2 -

SER R
ARENBERABRHRERERRZNEER
BELHE - BE_T-__F-A=1+—HI
NER  AREYEFEBEEINERR

MIBAREEREEERAT
20 BE=FEEERE



Significant Investments Held, Material Acquisitions or Disposals of Subsidiaries and
Affiliated Companies
Save as disclosed in this quarterly report, the Group did not have other plans for

material investments or capital assets as of 3| January 2022.

Contingent Liabilities
As at 31| January 2022, the Group had no material contingent liabilities (as at 30
April 2021: Nil).

Employees and Remuneration Policy

The Group had 16 employees (including directors) as at 31 January 2022 (as at
30 April 2021: 16 employees). Remuneration is determined with reference to
market terms and the performance, qualifications and experience of the individual
employee. Remuneration includes monthly salaries, performance linked bonuses,

retirement benefits schemes and other allowance and benefits.
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DIRECTORS AND CHIEF EXECUTIVES’ INTERESTS AND SHORT
POSITIONS IN SHARES, UNDERLYING SHARES AND DEBENTURES

As at 31 January 2022, so far as is known to the Directors, none of the Directors
and chief executives of the Company and their associates had any interests or
short positions in shares, underlying shares and debentures of the Company
or any of its associated corporations (within the meaning of Part XV of the
Securities and Futures Ordinance (Chapter 571 of the laws of Hong Kong) (the
“SFO™) which were notified to the Company and the Stock Exchange pursuant
to Divisions 7 and 8 of Part XV of the SFO (including interests and short
positions which any such director or chief executive is taken or deemed to have
under such provisions of the SFO) or which were required pursuant to section
352 of the SFO, to be entered in the register of members of the Company, or
which were required, pursuant to standard of dealings by Directors as to the

GEM Listing Rules, to be notified to the Company and the Stock Exchange.

DIRECTORS’ RIGHTS TO ACQUIRE SHARES OR DEBENTURES OF THE
COMPANY

At no time during the nine months ended 31 January 2022 (the “Period”) was
the Company or any of its subsidiaries a party to any arrangements to enable the
directors of the Company to acquire benefits by means of acquisition of shares
in, or debt securities (including debentures) of, the Company or any associated
corporations, and none of the directors of the Company, or their spouses or
children under age of 18, had any right to subscribe for the shares or debt

securities of the Company or had exercised any such right during the Period.

DIRECTORS’ INTERESTS IN CONTRACTS

There was no contract of significance to which the Company, its holding
company, subsidiaries or fellow subsidiaries was a party and in which a director
of the Company had a material interest, whether directly or indirectly, subsisted

at the end of the Period or at any time during the Period.
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SUBSTANTIAL SHAREHOLDERS AND OTHER PERSONS’ INTERESTS

(not being a Director or chief executive of the Company) had interests or
short positions in the shares or underlying shares of the Company which were
disclosed to the Company and the Stock Exchange under the provisions of
Divisions 2 and 3 of Part XV of the SFO or were required to be entered in the
register maintained by the Company pursuant to Section 336 of the SFO:

FTEREREMATARS - HERSG
AND SHORT POSITIONS IN SHARES, UNDERLYING SHARES AND  REERNEZERAXR

DEBENTURES

As at 31 January 2022, so far as is known to the Directors, the following persons R-B__S—A=+—RB BEZMH
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Approximate

Number of shares  percentage of

Name Capacity/nature held/interested shareholding
fiis/ BA

5] RAEREA
L 5t/ HE RIOHE Bak
United Financial Holdings Group Limited Beneficial owner 792,000,000(L) 50.21%
e eRIERkEEFRAR ERBEBA
Century Investment Holdings Limited Interest of a controlled corporation 792,000,000(L) 50.21%
Century Investment Holdings Limited R LEER
Mr. Zhou Ying Interest of a controlled corporation 792,000,000(L) 50.21%
BREE SRzl S
Mr. Zhang Yan Beneficial owner 158,000,000(L) 10.02%
RIE A4 BERBEAA
I “L" denotes long position. l. [LIERE -
2. Mr. Zhou Ying owns the entire share capital of Century Investment Holdings 2. [ % % 4 #E A Century Investment Holdings

Limited which in tum owns the entire share of United Financial Holdings Group

Limited. According to the SFO, Mr. Zhou Ying and Century Investment Holdings
Limited are deemed to be interested in the 792,000,000 Shares held by United

Financial Holdings Group Limited.
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COMPETING INTERESTS

None of the Directors, the controlling shareholders and substantial shareholders,
neither themselves nor their respective associates (as defined in the GEM Listing
Rules) had held any position or had interest in any businesses or companies that
were or might be materially competing with the business of the Group, or gave
rise to any concern regarding conflict of interests during the nine months ended

31 January 2022.

PURCHASE, SALE OR REDEMPTION OF THE COMPANY’S LISTED
SECURITIES

During the Period and up to the date of this report, neither the Company nor
any of its subsidiaries had purchased, sold or redeemed any of the Company's

securities.

DISCLOSURE OF CHANGES IN INFORMATION OF DIRECTOR
Pursuant to Rule 17.50A(l) of the GEM Listing Rules, there is no changes in

Directors’ information since the date of the Annual Report 2021.

CORPORATE GOVERNANCE CODE

During the Period and up to the date of this report, the Company has complied
with the applicable code provisions of the Corporate Governance Code (the
“CG Code") contained in Appendix |15 of the GEM Listing Rules save for the

deviation from code provision A.2.1 explained below.

Since the Company has appointed Mr. Zhou as chairman and chief executive
officer, the roles of the chairman and chief executive officer were not separated
and performed by two different individuals. Mr. Zhou were removed on 30

September 2021.

The Company did not arrange appropriate insurance cover in respect of legal
action against its directors. The insurance was bought and covered for the Period

of one year with effective from || August 2021.
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CODE OF CONDUCT REGARDING SECURITIES TRANSACTIONS BY
DIRECTORS

The Group has adopted a code of provisions of conduct regarding securities
transactions by the Directors the (“Code of Conduct”) on terms no less exacting
than the required standards of dealings set out in Rules 5.48 to 5.67 of the GEM
Listing Rules. Having made specific enquiries with the Directors, all Directors
have confirmed that they have complied with the required standards set out in

the Code of Conduct during the Period and up to the date of this report.

DIVIDENDS
The Board did not recommend any payment of dividend for the nine months

ended 31 January 2022 (2021: Nil).

SHARE OPTION SCHEME
The Company adopted a share option scheme on |5 October 2015 (the
“Scheme”). The terms of the Scheme are in accordance with the provisions of

Chapter 23 of the GEM Listing Rules.

On 23 September 2019, the Company has granted share options under the
Scheme to certain eligible grantees which, subject to acceptance by the grantees,
will enable the grantees to subscribe for an aggregate of 60,000,000 ordinary
shares of the Company of HK$0.01 each in the share capital of the Company as
stated in the announcement of the Company dated 23 September 2019. As at
31 January 2021, there were 60,000,000 options outstanding in relation to the
grant of share options on 23 September 2019 under the Scheme. All the options

granted were forfeited due to employees left the Company.
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AUDIT COMMITTEE

The Company established the Audit Committee on 14 October 2015 with
written terms of reference, which was adopted on |5 October 2015 and
amended with effect from | January 2019 in compliance with the GEM Listing
Rules which are available on the websites of the Stock Exchange and the
Company. The Audit Committee currently consists of three independent non-
executive Directors, namely Mr. Fu Yan Ming, Mr. Leung Tsun Ip and Mr. Hui
Man Ho Ivan. The chairman of the Audit Committee is Mr. Fu Yan Ming, who has

appropriate professional qualifications and experience in accounting matters.

The Audit Committee had reviewed the unaudited condensed consolidated
results of the Group for the Period with the management and is of the view that
such results complied with the applicable accounting standards, the requirements
under the GEM Listing Rules and other applicable legal requirements, and that

adequate disclosures had been made.

By order of the Board
Zhejiang United Investment Holdings Group Limited
Lai Pik Chi Peggy

Executive Director

Hong Kong, I5 March 2022
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Other 'or'hprehenswe Income (Unaudited)

F"EH%AJEﬁﬁ& HttzmEmkaER(REER)

For thethree months and nine months ended 3| January 202 BE—F - —F—A=+—HIt=EARNEA

For the three months

ended 31 January
BE-A=t—-HIL=MEA

For the nine months

ended 31| January
BE-A=t-HLENEA

2022 2021 2022 2021
—E--f T CZE-=Zf _—T-—%
Notes HK$’000 HK$'000 HK$’000 HK$'000
i3 TR TR T THET
(Unaudited)  (Unaudited) (Unaudited) (Unaudited)
(REER) (REER) (REER)  (REER)
Restated Restated
T RE7|
Revenue Was 3 50,186 33,068 96,444 68,507
Direct costs RN (49,351) (34,057) (95,062) (68,089)
Gross profit/(loss) R/ (£8) 835 (989) 1,382 418
Other income H At A 3 237 3 867 645
Administrative expenses THREX (2,245) (3,601) (7,535) (10,060)
Other loss Hi &R — — — (67,463)
Finance costs BMERAE (122) — (215) (n
Loss before income tax BRFBHRAIER 6 (1,295) (4,587) (5,501) (76,461)
Income tax expense RS Tba 7 — — — (1)
Loss for the period BrER (1,295) (4,587) (5,501) (76,475)
Other comprehensive HREM2EBA
income for the period
Item that may be reclassified RGN SET 7 HEZE
subsequently to profit or loss: BalER -
— Release of reserves upon —REUE&ZE A
deconsolidation of iz Aﬁfﬁﬁﬂ‘?\ﬁﬁﬁ
subsidiaries — — — 4,173
Total comprehensive expense ~ HIAZHE R 4%
for the period (1,295) (4,587) (5,501) (72,302)

ZHEJIANG UNITED INVESTMENT HOLDINGS GROUP LIMITED

THIRD QUARTERLY REPORT 2021



Other Comprehensive Income (L

audited)

HRSSEXREMREREE (RESER)

BE-T--45—A=+—B1-={AARNEER For the three months and nine months ended 3T'Jz1inuan/ 2022

For the three months

ended 31 January

For the nine months

ended 31| January
BE-A=t-HL=@A #HE-A=t-HLAEA

2022 2021 2022 2021
—EB--f T CZB-ZfE —T-—F
Notes HK$’000 HK$'000 HK$’000 HK$'000
i3 TR THET TR TRT
(Unaudited)  (Unaudited) (Unaudited) (Unaudited)
(REER) (REER) (REER)  (REER)
Restated Restated
T RE7|
Loss for the period UTREREHAEE
attributable to:
— Owners of the Company —ARAEEBA (1,295) (4,587) (5,501) (76,475)
— Non-controlling interests — R ER — — — —
(1,295) (4,587) (5,501) (76,475)
Total comprehensive UTEEEELHE
(expense)/income (%), MEFEEHE
attributable to:
— Owners of the Company . VNGIE7 ¥ PN (1,295) (4,587) (5,501) (74,305)
— Non-controlling interests — RS — — — 2,003
(1,295) (4,587) (5,501) (72,302)
Restated Restated
T K&
Loss per share BRER
~ Basic and diluted (HK cents) ~— —ERREEF(HL) 9 (0.08) (0.29) (0.35) (4.85)
MIBEREEREBERAR
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.s ) H,%E'K*F

EnBER(REER)

: F;e'Q.Ihe nine months ended 3| January 202 BE—F -~ —F—A=+—H I NfE

Foi

Equity attributable to owners of the Company

L PN 7
Share- (Accumulated
based losses)/ Non-
Share Share  payment Merger  Exchange  retained controlling Total
capital  premium reserve reserve reserve  earnings  Sub-total interests equity
NERHA
E#m (BitER)
Bx  ROEE (RRE  AHEE  EXRE /RERA N OFBRER  BREAR
HK$'000  HK$'000  HK$'000  HK$'000  HK§000  HK$'000  HK$'000  HK§000  HK$'000
TEr Tz TEx TRz TEx TEx T TEx  TEn
(Notea)  (Noteb)  (Notec)
(Wia) (WD) (Mic)
As at | May 2020 (audited) AZZ-RERA-R(EER) 1572 72,131 7962 18,00l Q1700 (32360 7933 (2003 77333
Loss for the period (Restated) HnER(EE5) = = = = — (16475 (T64T5) — (16475
Other comprehensive income BrEt2ERAEES)
for the period (Restated)
- Release of reserves upon -REEGE BB AR
deconsolidation of subsidiaries E )
(Restated) - - - - 2,170 - 2,170 2,003 4173
Total comprehensive incomel(expense) SHRZERA /(%) EE
for the period (Restated) (13 %3)) - - - - 2170 (76475)  (74,309) 2003 (72302)
As at 31 January 2021 (unaudited) RZZ=-§-B=t-H
(Restated) (REEN) (EE3) 1572 72,131 7962 18,00l = (108,835) 5,031 = 5,031

ZHEJIANG UNITED INVESTMENT HOLDINGS GROUP LIMITED
THIRD QUARTERLY REPORT 202 |



Equity attributable to owners of the Company

L

y W,

L PN 7
Share- (Accumulated
based losses)/ Non-
Share Share  payment Merger  Exchange  retained controlling Total
capital  premium reserve reserve reserve  earnings  Sub-total interests equity
UL
E-4 (BitER)
Bx  ROEE (RRE  AHEE  EXRE /RERA N OFBRER  BREAR
HK$'000  HK$'000  HK$'000  HK$'000  HK§000  HK$'000  HK$'000  HK§000  HK$'000
TEr Tz TEx TRz TEx TEx T TEx  TEn
(Notea)  (Noteb)  (Notec)
(WiEa)  (WaEb)  (HiEc)
Asat | May 2021 (audited) A\ZE--ERA-H(LEH) 15772 7131 7962 18,001 — (157200 (11.854) - (I1859)
Loss for the period HhEs = = = = — (580l (5501 — (550D
Other comprehensive expenses BrEt2ER
for the period
~ Exchange differences on translation of — & BINF I HHER
financial statements of EREE
foreign operations - - - - - - - - -
Total comprehensive expense BREERLE
for the period - - - - - (5.501) (5.501) - (5.501)
Release of reserve on forfeiture RUGERE R R
of share options - - (7962) - - 7962 - - -
As at 31 January 2022 (unaudited) RZBZZ%-F=1-H
(REEH) 15772 72131 — 1800l —  (I3259) (17355 - (17359)

MIBAREEREEERAT
20 BE=FEEERE



Fog) 28

For the nine monthis ended 31 January 2022 BE =B = =%~ A=+—RBIN(EA

Foi
P

Share-based payment reserve represents the fair value of services estimated to be
received in exchange for the grant of the relevant share options over the relevant
vesting periods, the total of which is based on the fair value of the share options at
grant date. The amount for each period is determined by spreading the fair value
of the share options over the relevant vesting period (if any) and is recognised in
administrative expenses with a corresponding increase in the share-based payment

reserve.

Merger reserve represents the difference between the share capital issued by the
Company for acquisition of the subsidiaries pursuant to a reorganisation for the
listing and the aggregate capital of the subsidiaries being acquired at the time of the

reorganisation.

Exchange reserve represents exchange differences relating to the translation of the
net assets of the Group's foreign operations from their functional currencies to the
Group's presentation currency (i.e. Hong Kong dollar ("HK$")) and are recognised
directly in other comprehensive income and accumulated in the exchange reserve.
Such exchange differences accumulated in the exchange reserve are reclassified to

profit or loss on the disposal of the foreign operations.

ZHEJIANG UNITED INVESTMENT HOLDINGS GROUP LIMITED

THIRD
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GENERAL INFORMATION

Zhejiang United Investment Holdings Group Limited (the “Company”)
was incorporated in the Cayman Islands on 20 May 2015 as an exempted
company with limited liability and its shares have been listed on the GEM
of The Stock Exchange on 2 November 2015. Its immediate and ultimate
holding companies are United Financial Holdings Group Limited (“United
Financial Holdings") and Century Investment Holdings Limited (“Century
Investment”), respectively. United Financial Holdings was incorporated in
Hong Kong and holds 50.21% of issued shares of the Company. United
Financial Holdings is 100% owned by Century Investment, a company

incorporated in the Cayman Islands and is wholly owned by Mr. Zhou Ying.

The addresses of the registered office and the principal place of business
of the Company are Unit 511, 5/F, Concordia Plaza, No. | Science
Museum Road, Tsim Sha Tsui East, Hong Kong. The Company is an
investment holding company and its subsidiaries (collectively, the “Group")
are principally engaged in undertaking slope works, foundation works, other

general building works.
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BASIC OF PREPARATION

The unaudited condensed consolidated financial statements of the Group
for the nine months ended 31 January 2022 have been prepared in
accordance with Hong Kong Financial Reporting Standards issued by the
Hong Kong Institute of Certified Public Accountants and the applicable
disclosure requirements of the Rules Governing the Listing of Securities
on GEM of The Stock Exchange of Hong Kong Limited (the “GEM Listing
Rules”). The accounting policies adopted by the Group are consistent with

financial statements for the year ended 30 April 2021.
The financial statements have been prepared on the historical cost basis.

Historical cost is generally based on the fair value of the consideration

given in exchange for goods and services.

The unaudited condensed consolidated financial statements are presented
in Hong Kong dollar (“HK$") and all values are rounded to the nearest

thousands (“HK$'000"), unless otherwise stated.

The Group incurred a net loss of approximately HK$5,501,000 for the nine
months ended 31 January 2022 and, as of that date, the Group had deficit
equity of approximately HK$17,355,000. The Directors adopted the going
concern basis in the preparation of the unaudited condensed consolidated
financial statements and implemented some measures in order to improve
the working capital and liquidity and cash flow position of the Group. More
information is set out in the Company's annual report for the year ended

30 April 2021.

ZHEJIANG UNITED INVESTMENT HOLDINGS GROUP LIMITED
THIRD QUARTERLY REPORT 202 |
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BASIC OF PREPARATION (Continued)

In the Company's annual report for the year ended 30 April 2021, it
was disclosed that the Directors have been unable to contact Mr. Zhou
Ying (“Mr. Zhou"), who was the former chairman of the board of the
Company, the former chief executive officer and the former executive
director of the Company, and Ms. Meng Ying (“Ms. Meng"), who was
the former compliance officer and the former executive director of the
Company, since 22 July 2021. The Company tried to contact Mr. Zhou and
Ms. Meng including residence visits, by email, by telephones and by other
telecommunication means but has not been successful. Mr. Zhou is also
the legal representative of Zhejiang Zhong Chun Wenhua Keji Limited* (7
THZEXERHEARARE) (Formerly known as WTHEFEZER AR,
Zhejiang Fu Lian Zichan Guanli Limited* (I ZEEEEERERATF)
and Zhejiang Xin Lian Hengi Tongxun Jishu Limited* (47T #TBEE@N
BArBR AR (collectively referred as the “Deconsolidated Subsidiaries”).
Therefore, the Deconsolidated Subsidiaries were deconsolidated on | May
2020 for the year ended 30 April 2021. More information is set out in the
Company's annual report for the year ended 30 April 2021,

As a result of above, the comparative figures were restated due to the

Deconsolidated Subsidiaries for the nine months ended 31 January 2021.

* For identification purpose only
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3. REVENUE, OTHER INCOME AND SEGMENT INFORMATION

3.

Wit - Rt AR 2 BE#

Three months ended

31 January

BE—-A=1+—-HLE=@A

Nine months ended

31 January

BZ—-A=1t—-HILAEA

2022 2021 2022 2021
—E--f —EB-—% CZE-Zf —ZE-—%
HK$°000 HK$'000 HK$’000 HK$'000
TR TR TR TET
(Unaudited)  (Unaudited) (Unaudited) (Unaudited)
(REER) (REER) (KEBR)  (REER)
Restated Restated
Kl L&D
Slope works AE TR 50,123 33,068 96,242 68,133
Foundation works WETRE 63 — 202 374
50,186 33,068 96,444 68,507
Timing of revenue recognition: PR R B R
Over time P& By 50,186 33,068 96,444 68,507

ZHEJIANG UNITED INVESTMENT HOLDINGS GROUP LIMITED
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3.  REVENUE, OTHER INCOME AND SEGMENT INFORMATION 3. WHE HUWARSIHER (&)
(Continued)

An analysis of other income is as follows:

Three months ended

HADHIT -

Nine months ended

31 January 31 January

BE—A=+—-HL=BA BE-A=+—HLAIMEA

2022 2021 2022 2021

B —T-—4F B —T-—F

HK$’000 HK$'000 HK$’000 HK$'000

TET TR T THET
(Unaudited)  (Unaudited) (Unaudited) (Unaudited)

(REER) (REER) (REER) (REER)

Restated Restated

& L&

Interest income FEKA — | = |
Government grants (note) B &R (HTAE) — — = 642
Sundry income WA 237 2 867 2
237 3 867 645

Note: During the current period, the Group recognised government grant in
respect of Covid-19-related subsidies which relates to Employment Support

Scheme provided by the Hong Kong government.

BiaF - RARNHIR - AEEE R Covid-19
HEABFRER  ZBREEEET
REMRTENSIEH -

MIBAREEREEERAT
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REVENUE, OTHER INCOME AND SEGMENT INFORMATION
(Continued)

Information about major customers

Revenue from customers of the corresponding periods contributing over
0% of the total revenue of the Group during the three months and nine

months ended 31 January 2022 and 2021 are as follows:

Three months ended

31 January

s Rt AR D HBER (2)

EHEAEFMNER
RHEE-T - —E-—%—FH

=t+-BI=@ARAES - AL
AR B BRI 0% E S s
mT -

Nine months ended

31 January

BZ-HA=+—-HL=EA BZ-A=1+—-HLEIER

2022 2021 2022 2021
B —E-—% ZE--f& —T-——*%F
HK$'000 HK$'000 HK$’000 HK$'000
Tz THET Tz TRT
(Unaudited)  (Unaudited) (Unaudited) (Unaudited)
(REEK) (REER) (REBER)  (REER)
Construction services operation:  BEERBKEL
Customer A EFA 29,728 22,114 65,251 46,012
Customer B ®PB 13,539 N/ATERA 20,296 9,521

Except disclosed above, no other customers contributed 10% or more to the

Group's revenue for both periods.

The Group has determined the operating segments based on the
information reported to the CODM. During the nine months period,
the CODM regards the Group's business of performing slope works and
foundation works in Hong Kong as a single operating segment and assesses
the operating performance and allocates the resources of the Group as a

whole. Accordingly, no segment information is presented.

ZHEJIANG UNITED INVESTMENT HOLDINGS GROUP LIMITED
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REVENUE, OTHER INCOME AND SEGMENT INFORMATION 3.
(Continued)

Geographical information

No separate analysis of segment information by geographical segment is
presented as the Group's revenue and non-current assets are principally

attributable to a single geographical region, which is Hong Kong.

OTHER LOSS 4
The Group deconsolidated the Deconsolidated Subsidiaries with effective

on | May 2020 for the nine months ended 31 January 2021,

(a) The following is a list of the subsidiaries which have been

deconsolidated from | May 2020:

s Rt AR D HBER (2)

HWEEE
HRARENRERFERDEELIER
BRE-EFE) RUBBUZY
RGN BN BERD -

Hit 18
AEEREE_Z-_-F—A—HIA
EATBAHZERILEAARNNE
AFRZF-FFAA-BANR -

@ UTAE-_Z-_TFRA-—AER
IEEFA AR B AR -

Effective
Place/country Issued share Interest held
Company name of incorporation capital/registered by the Group  Principal activities
A AL BRAIRE/ REBAE
NEER e /B AfMER  BRRELA IRER
Zhejiang Zhong Chun Wenhua Keji Limited* PRC RMB300,000,000 100%  Inactive
IR EX R EARAR RE AR 3000000007 TaR
Zhejiang Fu Lian Zichan Guanli Limited* PRC RMB20,000,000 100%  Investment holdings
MIEEAERRERAR" THE AR#200000007C REARK
Zhejiang Xin Lian HengiTongxun Jishu Limited* PRC RMB18,000,000 51%  Developing 5G communication
MIHBEERARN AR AR i AK® 180000007 and related services

The entity was established in the PRC and is wholly-owned foreign

enterprise.

* For identification purpose only
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4.

OTHER LOSS (Continued)

(®)

The net assets of the Deconsolidated Subsidiaries as of | May 2020, (b)
which is based on audited financial information as of 30 April 2020

and the amounts due from Deconsolidated Subsidiaries were set out

below:

4. HttEsE#E)

RZZEZZFRAA-BARIEGEA
ENHBERRAINEEFE(ERE
BARBE-_Z_TFMA=1H
MBI ER) R 1L AR
A ARRKB R R ERIEB D BIES

mE

Total

st

HK$'000

TER

Net assets deconsolidated of: RIEGREARNEE T

Property, plant and equipment R I
Other receivables H fth Y 5118 29,149
Prepayments and deposits BRNTERES 40,517
Cash and bank balances B& MRITHER 433
Other payables Hth e 3R (6,625)
Amount due to immediate holding company EREZERARFE (43,888)
Amount due to a former director [N — 2B ZESFE (195)
Release of non-controlling interest upon deconsolidation R IEERE AR BRIR SRR 22 2,003
Release of exchange reserve upon deconsolidation PR IEERE AR RRIR B LI 2,170
Loss on deconsolidation of subsidiaries RIEGEARMEARNER 23,575

ZHEJIANG UNITED INVESTMENT HOLDINGS GROUP LIMITED
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4. OTHER LOSS (Continued) 4. HttEsE#E)

(c)  Impairment on amounts due from deconsolidated subsidiary (0 RBRRIEe AROKEARZE
oRE
As at | May 2020, the Group had following amounts due from a RZE-_ZEFHA—B AEERE
deconsolidated subsidiary W—FE4R LR A ABRE M B A F A
THIE
Total
Bt
HK$’000
TER
Amount due from Zhejiang Fu Lian RN T = R 0R 43,888
— Impairment loss of amount due from — W —FRR LR A ABRH)
a deconsolidated subsidiary BB A RZEREEE (43,888)
Total 4z _
MIBEREEREBERAT

20 BE=FEEERE



5. FINANCE COSTS 5. MERAE
Three months ended Nine months ended
31 January 31 January
BE-A=t—-HL=EA BE-A=t+—-HLAMEA
2022 2021 2022 2021
—g--F —T--% B —ZT-—fF
HK$’000 HK$'000 HK$’000 HK$'000
TERT TET TER FET
(Unaudited)  (Unaudited) (Unaudited) (Unaudited)
(REER) (REBER)  (REER) (REER)
Interest on lease liabilities MEREFNE — - — |
Interest on short-term loan (note) HEFFIE (#1:7) 122 — 215 —
Total st 122 — 215
Note: During the nine months period, the Company has entered into a loan M PAEASER > KARIEEBY

facility agreement with an independent financial institution to provide up to
HK$17,000,000. As at 31 January 2022, an amount due to an independent
financial institution of approximately HK$4,256,000 which is unsecured,
repayable on or before 30 November 2022 and interest bearing at 2% per

annum.

ZHEJIANG UNITED INVESTMENT HOLDINGS GROUP LIMITED
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6. LOSS BEFORE INCOME TAX 6. BRETEBAIEE

Three months ended

31 January
BE-A=t—-HL=fEA
2022 2021

—EBECCE —ZE-—F
HK$'000 HK$'000
Tz THET
(Unaudited)  (Unaudited)
(REERK) (CREER)

Nine months ended
31 January
BE-A=t-HLENEA
2022 2021
—EB--f —T-—F
HK$’000 HK$'000
TR TR
(Unaudited)  (Unaudited)
(RRER) (REER)

Restated Restated
e K&
Loss before income tax HARAEHAER
for the period has been arrived EMBRATRIE :
at after charging:
Staff costs (including directors' BINA(BREESHM)
emoluments)
— salaries, allowances and —#e  RBEREMEN
benefits in kind 1,227 2,094 4,163 5426
— retirement benefits schemes — RIE MG 4R
contributions 36 68 127 161
Total staff costs BIRABE 1,263 2,162 4,290 5,587
Depreciation of property, plant BBEWE% - BERRED
and equipment e 84 86 350 375
Depreciation of right of use assets AMEAEEENTE — — — 6
84 86 350 381
Expenses related to FHRRBHENHEEMX
short-term leases 251 475 772 1,624
Subcontracting charges ABREZGIAERKAE)
(included in direct costs) 49,114 33,167 94,825 67,199

MIBAREEREEERAT
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7. INCOME TAX EXPENSE 7. FSBiEX
Three months ended Nine months ended
31 January 31 January

BEZ-HA=1+—-HL=@EA BE-A=t—-HLI{EA

2022 2021 2022 2021
—E--f —ET-—% Bz —T-—%F
HK$’000 HK$'000 HK$’000 HK$'000
TR TAT THT TR
(Unaudited)  (Unaudited) (Unaudited) (Unaudited)
(RRER) (REER) (REER) (REER)
Restated Restated
=l T
Current tax: EHBUR
— PRC Enterprise Income Tax —HEREMEH — - — 4
— — — 14

Under the two-tiered profits tax rates regime of Hong Kong Profits Tax,
the first HK$2 million of profits of the qualifying group entity will be taxed
at 8.25%, and profits above HK$2 million will be taxed at 16.5%. The
profits of group entities not qualifying for the two-tiered profits tax rates

regime will continue to be taxed at a flat rate of 16.5%.

The directors considered the amount involved upon implementation of the
two-tiered profits tax rates regime as insignificant to the third quarterly
report. Hong Kong Profits Tax is calculated at 16.5% of the estimated

assessable profit for both periods.

No provision for Hong Kong Profits Tax has been made for the nine
months ended 31 January 2022 as the Group has no assessable profits
arising in Hong Kong or taxable profits were wholly absorbed by estimated

tax losses brought forward.
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8. DIVIDEND

The Directors do not recommend a payment of dividend for the nine

months ended 31 January 2022 (202 1: Nil).

9.  LOSS PER SHARE

The calculation of basic and diluted loss per share attributable to owners

of the Company is based on the following:

8. RE
EEfeaRrNE8z2-_E-__—A
Zt+—BINEANRE(ZE=—F:

&) o

9. EBRER
HEARNTEEAELESRERREE
EIRMEENT :

Three months ended Nine months ended

31 January 31 January
BEZ—-RA=1t—-HL=@A BE-A=t—-HLIEAR
2022 2021 2022 2021
B —T-—F CZB--f —T-—F
HK$’000 HK$'000 HK$’000 HK$'000
TR TR T TR
(Unaudited)  (Unaudited) (Unaudited) (Unaudited)
(REER) (REER) (REER) (REER)
Restated Restated
=l R
Loss B8
Loss for the period AR EERER R EE
attributable to owners of the BRNAAT
Company for the purpose of BAEAEEBAER
basic and diluted loss per share (1,295) (4,587) (5,501) (76,475)
MIBEREEREBMERAH

20 BE=FEEERE



9. LOSS PER SHARE (Continued) 9. BRERE)
Three months ended Nine months ended
31 January 31 January

BZ-HA=+—-HL=EA BZ—-A=1+-—-HLEI{ER

2022

'000

2021 2022 2021
—g--& ~—FT-—F Z—E-=f -—T-——#
'000 ’000 '000
Tk T T

T8

(Unaudited)  (Unaudited) (Unaudited) (Unaudited)

(REER) (K

gEZ) (REER) (REER)

Number of shares ROHE
Weighted average number of AR EERERREE
ordinary shares for the BT ERMET 9

purpose of basic and diluted

loss per share 1,577,200 [,.577,200 1,577,200 1,577,200

As the Company’s outstanding share options where applicable had an anti-
dilutive effect to the basic loss per share calculation, the conversion of
the above potential dilutive shares was not assumed in the calculation of

diluted loss per share for last period.

The basic and diluted loss per share are the same for both periods.
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