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CHARACTERISTICS OF GEM OF THE STOCK EXCHANGE OF HONG
KONG LIMITED (THE “STOCK EXCHANGE?”)

GEM has been positioned as a market designed to accommodate small
and mid-sized companies to which a higher investment risk may be
attached than other companies listed on the Stock Exchange.
Prospective investors should be aware of the potential risks of investing
in such companies and should make the decision to invest only after
due and careful consideration.

Given that the companies listed on GEM are generally small and mid-
sized companies, there is a risk that securities traded on GEM may be
more susceptible to high market volatility than securities traded on the
Main Board and no assurance is given that there will.be a liquid market
in the securities traded on GEM.

Hong Kong Exchanges and Clearing Limited and the Stock Exchange take no
responsibility for the contents of this annual report, make no representation
as to its accuracy or completeness and expressly disclaim any liability
whatsoever for any loss howsoever arising from or in reliance upon the whole
or any part of the contents of this annualreport.

This annual report, forwwhich'the directors of China Binary New Fintech Group
(the “Company” and the “Directors”, respectively) collectively and individually
accept full responsibilityssincludes particulars given-in compliance with the
Rules Governing'the'Listing of Securities on GEM of the Stock Exchange (the
“GEM Listing Rules”) for the purposeiofgivingrinformation with regardstosthe
Company. The Directors, having made all reasonable enquiries; confirm that
to the best of their knowledge and belief, the information contained in this
annual report is accurate and complete in all material respects and not
misleading or deceptive, and there are no other matters the omission of which
would make any statement herein or this annual report misleading.
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CORPORATE INFORMATION (Continued)

NOMINATION COMMITTEE

Mr. Yang Haoran (Chairman)
Mr. Hou Dong
Mr. Sun Jiangtao

INDEPENDENT AUDITOR

BDO Limited

Registered Public Interest Entity Auditor
25th Floor

Wing On Centre

111 Connaught Road Central

Hong Kong

PRINCIPAL BANKERS

China Minsheng Banking
China Zheshang Bank
Industrial Bank Co., Ltd.

REGISTERED OFFICE

P.O. Box 31119
Grand Pavilion
Hibiscus Way

802 West Bay Road
Grand Cayman
KY1-1205

Cayman Islands

HEAD OFFICE AND PRINCIPAL PLACE OF
BUSINESS IN THE PEOPLE’S REPUBLIC
OF CHINA (THE “PRC”)

Room 1506, 15/F

Jinhui Building, Qiyang Road
Wangjing, Chaoyang District
Beijing

The PRC
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CORPORATE INFORMATION (Continued)

PRINCIPAL PLACE OF BUSINESS IN
HONG KONG

31/F, 148 Electric Road
North Point
Hong Kong

PRINCIPAL SHARE REGISTRAR AND
TRANSFER OFFICE IN THE CAYMAN

ISLANDS

Vistra (Cayman) Limited
P.O. Box 31119

Grand Pavilion
Hibiscus Way

802 West Bay Road
Grand Cayman
KY1-1205

Cayman Islands

BRANCH SHARE REGISTRAR AND
TRANSFER OFFICE IN HONG KONG

Boardroom Share Registrars (HK) Limited
Room 2103 B, 21/F., 148 Electric Road
North Point

Hong Kong

COMPLIANCE ADVISER

Lego Corporate Finance Limited
Room 1601, 16/F, China Building
29 Queen’s Road Central

Hong Kong

LISTING INFORMATION

GEM of The Stock Exchange of Hong Kong Limited
Stock Code: 8255
Board Lot: 6000

COMPANY’S WEBSITE

www.shenzhoufu.hk
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FINANCIAL SUMMARY

Results (for the year
ended 31 December)

(B=12A31B IEFE)

2021
RMB’000

AR®TR

2020

RMB’000
ARBTT ARBTRT

2019
RMB’000

MBHE

2018
RMB’000
ARETT

2017

RMB'000
ARETT

— Revenue — g A 49,020 31,929 25,426 32,979 26,413
— Gross profit — EF| 39,830 21,899 14,127 20,335 11,323
— Loss before — BRETIS BRI E R (94,925) (71,652) (49,231) (80,729 (614)
income tax
— Total comprehensive  — F A2 E W R B 58 (56,278) (134,070) (101,530) (46,499) 5,791
income for the year
(Loss)/profit for the year LA T & I8 fE {5 & &
attributable to: (B8]), =R
— Owners of the . WNEIEZZ =N (88,275) (67,149) (49,651) (76,136) 7,041
Company
— Non-controlling —FE R (6,380) (3,286) 3,254 (2,915) (6,200)
interests
(94,655) (70,435) (46,397) (79,051) 841
(Losses)/Earnings per B (&518) &
share (RMB cents) (AR®E D)
— Basic — &K (18.39) (13.99) (10.34) (15.86) 1.47
Financial Position B 75 4RO
(as at 31 December) (M12A318)
— Non-current assets —FERBEE 125,760 74,621 153,499 195,497 148,436
— Current assets —nEBEE 1,297,653 194,023 140,884 230,382 270,828
— Current liabilities —nEBBE 1,314,535 146,639 60,889 103,651 87,131
— Non-current liabilites — JEREBE 43,539 388 3,516 5,068 7,099
— Total equity — B 65,339 121,617 229,978 317,160 325,034
—EC—FFH

WNEFHERMAEER O



CHAIRMAN’S STATEMENT

On behalf of the board of the directors of China Binary New Fintech Group (the
“Company” and the “Board”, respectively), | hereby present the annual results
of the Company and its subsidiaries (the “Group”) for the year ended 31
December 2021 (the “Year”).

REVIEW

During the Year, the Group recorded an operating revenue of approximately
RMB49,020,000, representing an increase of approximately RMB17,091,000
or 53.53% as compared to approximately RMB31,929,000 in 2020. During the
Year, the Group’s cost of revenue was approximately RMB9,190,000,
representing a decrease of approximately RMB840,000 or 8.38% as compared
to RMB10,030,000 in 2020. Gross profit amounted to approximately
RMB39,830,000, representing an increase of approximately RMB17,931,000
or 81.88% as compared to approximately RMB21,899,000 in 2020.

During the Year, the Group incurred a loss of approximately RMB94,655,000,
representing an increase of approximately RMB24,220,000 as compared to the
loss of approximately RMB70,435,000 in 2020.

OUTLOOK

This year, while continuing to provide online transaction services and software
technology services, the Company has achieved significant growth in its
financial services business. To date, our financial service business have given
support to those going-abroad corporations and individuals with our
comprehensive range of services including overseas account opening, fund
transfer and remittance, e-commerce collection, currency exchange and
other financial services. Taking the advantage of the customer base of our
banks together with our financial services qualifications around the world, we
commenced international trust, insurance, asset management and other
businesses with an aim to provide our customers with comprehensive global
financial services. We have also partnered with the world’s top-notch wealth
management companies to launch a variety of quality financial products for
our clients, which are highly sought after by them.

Looking ahead, the global economy is bound to face more challenges under
the recurring influence of the COVID-19 pandemic and other factors. We are
well-prepared, at a time of uncertainty, to meet the growing demand for
international financing of the small and medium-sized enterprises with our
professional services and quality service portfolio. While facilitating the rapid
development of businesses of international enterprises, we will also continue
to rely on our professional teams to provide more quality service offering and
product portfolios for the global asset allocation of the new middle class and
provide intelligent and diversified one-stop high-quality financial services to
our customers.

China Binary New Fintech Group
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CHAIRMAN’S STATEMENT (Continued)

APPRECIATION

On behalf of the Board and management, | would like to express gratitude to
the Group’s staff for their hard work during the Year. | would also like to
extend my thanks to all shareholders, fellow Board members and business
partners who have supported the Group.

Sun Jiangtao
Chairman, Chief Executive Officer and Executive Director

12 April 2022
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MANAGEMENT DISCUSSION
AND ANALYSIS

BUSINESS REVIEW

The Group is principally engaged in the provision of () online transaction
services; (i) software technology services; and (iii) financial services. For a
detailed review of each of our businesses, please see the section headed
“Financial Review” below.

FINANCIAL REVIEW

Revenue

During the Year, the Group recorded an operating revenue of approximately
RMB49,020,000, representing an increase of approximately RMB17,091,000
or 53.53% as compared to that of approximately RMB31,929,000 for last year.
The major movements in revenue during the Year was as follows:

1.  Online transaction services
Due to the rapid growth of mobile payment industry in recent years, the
Group’s revenue from online transaction services has been decreasing
over the past few years. To respond with our current situation, our
Group on one hand exercised control over expenses, and on the other
hand explored other businesses by leveraging on our current resources.

During the Year, revenue from online transaction services amounted to
approximately RMB6,844,000 (2020: RMB9,055,000). The Group is
now concentrating its operational resources on the financial services
business which offers more business opportunities, resulting in a
reduction in revenue from online transaction services.

2. Software technology services
The Group’s provision of software technology services mainly include
the services via its self-developed software system and other related
technical services.

The revenue from software technology services for the Year was
approximately RMB5,627,000 (2020: RMB11,042,000). The
aforementioned decrease was attributable to the Group’s priority
towards development and promotion of its financial services as its
major stream of business.

China Binary New Fintech Group
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MANAGEMENT DISCUSSION AND ANALYSIS (Continued)

Financial services

As more Chinese and Chinese corporates are migrating or doing
business worldwide, there is more demand for international banking
service to facilitate their personal and business activities, such as
payment collection and remittance, deposits, foreign exchange, and
global investment management. While at the same time, as Chinese
are getting wealthier, they are looking for asset allocation internationally
and looking for international investment opportunities.

However, given their relatively small size and the cultural difference
between Chinese and western societies, they either face difficulties in
obtaining banking and financial services from traditional global banks or
do not have satisfactory user-experience in using the services of
traditional global banks. The Group, in particular its management team
who are generally Chinese, are able to understand the needs of these
potential Chinese clients. The management of the Group also believes
that effective communication with the clients is crucial to the success of
this business. In view of the market needs, the Group, since August
2019, has self-designed and developed the web-base and mobile
banking platform to provide financial and banking services to these
global customers with an aim to provide comprehensive one-stop
services to clients and enhance user-experience to provide quality
services.

The Group has developed the financial services business on a global
perspective and currently holds qualifications in the United States (“US”),
European Union district and Australasia, which is believed to have
covered a majority of international export destination for the clients. The
Group is currently contemplating to obtain further financial services
qualifications in other regions to broaden its geographic coverage.

The Group will continue to monitor the customers needs and design
products and services which could capture their needs. The Group also
intends to expand its product portfolio and services (such as trust and
asset management) to tap into a wider base of customers.

During the Year, the Group’s revenue from financial services was mainly
derived from banking business and revenue from the provision of
financial services amounted to approximately RMB36,549,000 (2020:
RMB11,832,000). The increase was mainly due to the Group’s
substantial efforts in promoting its financial services to expand its
customer base.
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MANAGEMENT DISCUSSION AND ANALYSIS (Continued)

Cost of Revenue

During the Year, the cost of revenue of the Group decreased by
approximately RMB840,000 or 8.38% to approximately RMB9,190,000 from
approximately RMB10,030,000 in 2020. Such decrease in the cost was
mainly attributable to the decrease in the volume of online transaction
services.

Gross Profit

During the Year, the gross profit of the Group was approximately
RMB39,830,000, representing an increase of approximately RMB17,931,000
or 81.88% as compared to approximately RMB21,899,000 in 2020, and the
gross profit margin in 2021 increased to approximately 81.25% from
approximately 68.59% in 2020. Such increase in gross profit was mainly
attributable to decrease in the volume of online transaction services and the
increase in the volume of financial services with relative higher gross margin.

Selling and Distribution Expenses

The selling and distribution expenses of the Group increased by approximately
RMB12,620,000 or 98.75% from approximately RMB12,780,000 in 2020 to
approximately RMB25,400,000 in 2021. The increase in selling and
distribution expenses was attributable to the increase in salaries of sales
personnel of the financial services business and marketing expenses during
the Year.

Administrative and Other Expenses

During the Year, the administrative and other expenses of the Group were
approximately RMB86,222,000, representing an increase of approximately
RMB28,468,000 or 49.29% as compared to approximately RMB57,754,000 in
2020. Such increase in administrative expenses was due to the increase in the
Group’s staff costs.

Income Tax Credit

During the Year, the income tax credit of the Group was approximately
RMB270,000 (2020: RMB1,217,000) with the effective tax rate of 0.2% (2020:
1.70%).

Loss for the Year

During the Year, the loss of the Group was approximately RMB94,655,000,
representing an increase of approximately RMB24,220,000 as compared to
the loss of approximately RMB70,435,000 in 2020.

Liquidity, Financial Resources and Capital Structure

As at 31 December 2021, cash and bank balances of the Group were
approximately RMB24,078,000 (2020: RMB35,125,000), which were mainly
denominated in Renminbi (“RMB”), US dollars (“US$”) and Hong Kong
dollars (“HK$”). The Group’s cash and cash equivalents held on behalf of
customers were approximately RMB1,224,800,000 (2020: RMB126,796,000),
which were denominated in RMB, US$ and HK$.
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MANAGEMENT DISCUSSION AND ANALYSIS (Continued)

As at 31 December 2021, the Group had total non-current assets of
approximately RMB125,760,000 (2020: RMB74,621,000). The financial
assets at fair value through other comprehensive income were approximately
RMB15,390,000 (2020: RMB19,210,000). The total current assets were
approximately RMB1,297,653,000 (2020: RMB194,023,000).
assets mainly included financial assets at fair value through profit or loss, and
prepayments, deposits and other receivables. The total current liabilities were
approximately RMB1,314,535,000 (2020: RMB146,639,000). As at 31
December 2021, the Group’s current ratio was 0.99 (2020: 1.32). The
Group’s gearing ratio was nil as at 31 December 2021 (2020: nil).

The current

Foreign Exchange Risk

The principal businesses operated by the Group were denominated in RMB,
while some assets and liabilities were denominated in US$ or HKS$. Any
material fluctuation of exchange rate from US$ and HK$ against RMB will
affect the financial results of the Group. The Group will continue to monitor its
foreign currency exposure closely. During the Year, the Group incurred a
foreign exchange loss of approximately RMB281,000 (2020: RMB433,000)
due to exchange rates changes.

Treasury Policies

The Group adopts a conservative approach towards its treasury policies. The
Group strives to reduce exposure to credit risk by performing ongoing credit
evaluation of the financial conditions of its customers. To manage liquidity
risk, the Board closely monitors the Group’s liquidity position to ensure that
the liquidity structure of the Group’s assets, liabilities and commitments can
meet its funding requirements.

Employees and Remuneration Policies

As at 31 December 2021, the Group had 325 employees (2020: 135). For the
Year, the Group’s staff costs, including Directors’ remuneration, amounted to
approximately RMB65,752,000 (2020: RMB38,524,000).

The Group believes that employees are one of its most important assets. To
meet the requirements of business development, staff costs in 2021 were
increased as compared to last year. The Group also actively provides training
opportunities for employees to strengthen their working skills. The Group also
adopted a share option scheme as an incentive to the Directors and other
eligible participants.
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MANAGEMENT DISCUSSION AND ANALYSIS (Continued) EEENWED N (E)

Contingent Liabilities and Guarantees RXEEBERER

As at 31 December 2021, the Group did not have any external guarantee 2021 12 A31 B » 7~ £ E I 1 ¥ 4 5 HE 42
obligation, did not involve in any pending litigation, and did not have any {R&F  thEKEFR BEETMNEANEE

significant contingent liabilities (2020: nil). & (20204 : £&)
Significant Investments and Disposal BEARERLEE

As at 31 December 2021, the Group’s financial assets at fair value through 2021412 8318 » "N EEIZ A FEF AH
other comprehensive income were approximately RMB15.4 million (2020: 2 EKFZN SR EEN A ARKEI548 8
RMB19.2 million), which represented approximately 1.08% of the Company’s 7T (20204 : AR¥A92HE T) * (A Q&R
total assets as at 31 December 2021 (2020: 7.15%). Details of the financial 2021412 331 H & 42 & & #91.08% (2020 4 :

assets at fair value through other comprehensive income were set out as  7.15%) « I A FEH A L2 AWK EH £ /@
follows: BEFBHINOT :

Transfer upon

Change in disposal of

fairvalue  financial assets
Approximate Fairvalue recognised in at fair value Fairvalue  Dividends or
percentage of asat 31 other through other Disposal asat31 distributions
interests held by December  comprehensive  comprehensive during  December  received during

Name of Company Principal activities the Group 2020 income income the Year 2021 the Year
ASE  R0NF REM2EUE HERAFEFA 2021 £

FENEE  12ANA  ERNATE He2EKEN RAEEA 128318 RAFERUE

kR ITEH BB HATE 28 SHEERER HE  HATE  REAAR

RMB'000 RMB'000 RMB'000 RMB'000  RMB'000 RMB'000

ARBTT ARETT ARETR  ARETR ARBTT  AR¥TR

Goopal Group Provision of blockchain 14.14% 5,000 (500) - - 4,500 -
technology development services (2020: 14.14%)
Goopal Group REERERWAL 14.14%
T (20205 : 14.14%)

Jinshi Lubao Equity Investment Fund Online legal consuttancy platform 3.3% 500 (300 = = 200 -
(2020: 3.3%)
RREEREREES Rrresata 33%
(20205 : 3.3%)

Guangzhou Mengya Investment Enterprise  Pre-IPO investment fund in particular % 1,000 = = = 1,000 =
(Limited Partnership) for intemet (2020: 7%)

and new technology companies

BMBGRERS LEREBERNERRAAMR %
(BR&%) MERAREEMREES (20205 : 7%)

Shanghai Fache Information Technology  Automobile and financing 1.8% 600 (100 = = 500 =
Co. Ltd. business-to-business platform (2020: 1.8%)
FEEREERMAR RERSREFHLETA 18%
| (2020% + 1.8%)

Bejing Feiniu Moshu Investment Centre  Investment fund for companies in 125% 700 100 - - 800 -
(Limited Partnership) artiicial (2020: 12.5%)

intelligence, blockchain
technologies, intemet
of things, efc.

IEREEBRERD AL BRERE NBES 12.5%
(BRAE) REMBEES (2020 : 125%)

China Binary New Fintech Group
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MANAGEMENT DISCUSSION AND ANALYSIS (Continued)

EEENWED T (E)

Transfer upon
Change in disposal of
fairvalue  financial assets
Approximate Fairvalue  recognised in at fair value Fairvalue  Dividends or
percentage of asat 31 other through other Disposal asatdl distributions
interests held by December  comprehensive  comprehensive during  December received during
Name of Company Principal activities the Group 2020 income income the Year 2021 the Year
A%E  RONE REBZEUE HERATEFAA R0 E
KENEE  12RYA  EINATE He2EKEN  RAEER 128318 RAEERUE
ARAR ITER BOES WATE 28 CHEERER HE  NATE  REHAK
RMB'000 RMB'000 RMB'000 RMB'000  RMB'000 RMB'000
ARETT ARETT ARETT ARETR  ARBTR
Mika Mika (Beiing) Food Co. Ltd. Manufacture and sale of bakery 2.2% 400 (100 - - 300 -
products (2020: 2.2%)
with e-commerce
ARARR)RR HERHEREERNER 22%
BRAR (2020% : 22%)
Beiing Shouyi Information Technology Co. - New media platform using 6% 10 80 - - 90 -
Ltd. blockchain technologies (2020: 6%)
IRT-EERERER HRERERRENERTA 6%
27 (2020 : 6%)
Zhuhai Xiaoyun Technology Co. Ltd (‘Zhuhai Provisions of big data 5.03% 11,000 (3,000 - - 8,000 -
Xiaoyun’) services, with (2020: 5.03%)
applications on onling
payment platform and
marketing solutions
HENEZERERD REABBRE BLXNTARE 503%
ERAR(DRENE)) AREERR (2020 : 5.03%)
Wi
Leyu Limited and fts subsidfaries (‘Leyu  Provision of microfinancing services 10% = = = = = =
Group') (2020: 10%)
Leyulimted R ZHBAR ([LewkE]) RENERERE 10%
(20205 : 10%)
Xiamen Rongxin Shangpin Investment ~ Operation of e-commerce website 55% - - - - - -
Partnership Enterprise (Limited (2020:5.5%)
Partnership)
EFBEHRRERE BT HAN 55%
22(BRAH) (2020 : 5.5%)
Smartchart Inc Provision of blockchain 9% = = = = = =
and smart contract (2020: 9%)
technology services
Smartchart Inc REBRERBHAORIRE 9%
(2020 : 9%)
Chong Sing Holdings FinTech Group Provision of financing and FinTech 0.072% = = = = = =
Limited service, in particular for i third (2020:0.072%)
parties payment, intemet and
online-financing
HARNERE RERERGMBHES LR 0.072%
BRAA E=F3N TRBRER (20204 : 0.072%)
REREH
Total g 19210 (3820 - - 15,390 -
—E- 55§

— =
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MANAGEMENT DISCUSSION AND ANALYSIS (Continued)

The Company wishes to inform the Shareholder that, the fair value of the
Group’s respective interests in Zhuhai Xiaoyun and Goopal Group (collectively,
the “Significant Investments”) owned by the Group comprised approximately
81.22% of the Investments or fair value of approximately RMB12.5 million as
at 31 December 2021 (2020: RMB16 million), and principal business of the
Significant Investments, namely provisions of () big data services, with
applications on online payment platform and marketing solutions; and (i)
blockchain technology development services, are in line with the Group’s
principal business. As at the date of this report, save as disclosed above, the
Company has no intention to dispose any other Investments and considers
that the holding of the Significant Investments is in the best interest of the
Company and the Shareholders as a whole.

The Group will continue to closely monitor the performance of its investments
and the market trends.

Save as above, the Group did not involve in any material investment, and had
no material capital commitments and no future plans for material investments
or purchase of capital assets as at 31 December 2021.

Material Acquisition, Disposal of Subsidiaries,
Associates and Joint Ventures

Save for the transaction set out below, the Group did not have any material
acquisitions or disposals of subsidiaries, associates and joint ventures during
the Year.

Discloseable Transaction

On 28 January 2021, the Company, CB International Group, a company
incorporated in the Cayman Islands and a direct non-wholly-owned subsidiary
of the Company and China Binary Foundation Limited (“CB Foundation”), a
charitable institution, entered into a subscription agreement, pursuant to
which CB International Group will conditionally allot and issue, and CB
Foundation conditionally agreed to subscribe for 27,149,321 new shares in
CB International Group, representing approximately 5.8% of the enlarged
equity interests in CB International Group, at a total consideration of
US$3,000,000 (equivalent to approximately HK$23,300,000). Please refer to
the Company’s respective announcements dated 28 January 2021, 13 May
2021 and 14 May 2021 for further details.

China Binary New Fintech Group
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DIRECTORS PROFILES

EXECUTIVE DIRECTOR

Mr. Sun Jiangtao, aged 44, is the Chairman and the chief executive officer (the
“CEQ”) and the executive director of the Company (the “Director”), and was
appointed as an executive Director on 11 May 2011 and subsequently
appointed as the Chairman on 20 September 2019. Mr. Sun is also a director
of certain subsidiaries of the Company. He is a member of each of the
remuneration committee and the nomination committee of the Board (the
“Nomination Committee” and the “Remuneration Committee”, respectively).
Mr. Sun joined the Company and its subsidiaries (the “Group”) in October
2004. He is responsible for the overall management and business
development of the Group. Mr. Sun graduated from the Beijing University of
Aeronautics and Astronautics with a bachelor’s degree in Engineering. In
2012, Mr. Sun was acknowledged as “2012 Outstanding Young Entrepreneur
in the Industry of China’s Electronic Information” by China Electronics
Enterprises Association. In 2014, Mr. Sun was recognised as 2014 China’s
Commercial Influential People (# B 3522 h A%) by the Third Session of
China Finance Summit Organising Committee (B &K IE & 4HZE &) and he
has more than 21 years of experience in corporate management, financing,
operation, product design and marketing. Mr. Sun is the sole director of Data
King Limited, a substantial shareholder of the Company within the meaning of
Part XV of the Securities and Futures Ordinance, Chapter 571 of the Laws of
Hong Kong.

NON-EXECUTIVE DIRECTOR

Ms. Zhang Rong, aged 43, was appointed as a non-executive Director and
a member of the audit committee of the Board (the “Audit Committee”) on 20
September 2019. She graduated from Renmin University of China and
California State University and obtained a bachelor’s degree in economics
and a master’s degree in accounting, respectively. Ms. Zhang worked for a
famous international accounting firm for several years and has over 16 years
of experience in accounting, financial management, financing, audit, internal
control and risk management. Ms. Zhang is a certified public accountant in
lllinois, United States. She is currently a finance manager of Goopal Group, a
company directly or indirectly owned as to (a) 14.14% by the Company; and (b)
50.24% by Mr. Sun Jiangtao, the Chairman, the executive Director and the
CEO.

EE/T
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T B 2012F BREEEPHE T EW
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16151 55 XV B ) Data King Limited 2 M — & F o
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DIRECTORS PROFILES (Continued)

INDEPENDENT NON-EXECUTIVE
DIRECTORS

Mr. Yang Haoran, aged 51, was appointed as an independent non-executive
Director, the chairman of the Nomination Committee and a member of the
Remuneration Committee on 9 April 2015. Mr. Yang has over 17 years of
experience in internet industry. Mr. Yang graduated from the Anhui University
of Science and Technology and received a bachelor’'s degree in electrical
engineering in 1991 and a master’s degree in computer from the University of
Texas at Dallas in 1998.

Mr. Hou Dong, aged 50, is an independent non-executive Director, the
chairman of the Remuneration Committee and a member of each of the Audit
Committee and the Nomination Committee. He was appointed as an
independent non-executive Director on 9 November 2013. Mr. Hou has more
than 16 years of experience in management and capital investment. Mr. Hou
currently is a venture partner of Tuspark Venture Capital Management (Beijing)
Co., Ltd.

Mr. Hou obtained a master’s degree in Engineering and a master’s degree in
Economics.

Mr. He Qinghua, aged 45, is an independent non-executive Director and the
chairman of the Audit Committee. He was appointed as an independent non-
executive Director on 9 November 2013. Mr. He worked for several famous
international accounting firms with over 21 years of experience in accounting,
internal control and risk management.

Mr. He graduated from the University of International Business and
Economics in the PRC in July 2000 with a bachelor’s degree in international
corporate management. He is a certified public accountant accredited by the
Ministry of Finance of the PRC.
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REPORT OF THE DIRECTORS

The directors of China Binary New Fintech Group (the “Company” and the
“Directors”, respectively) present their annual report with the audited
consolidated financial statements of the Company and its subsidiaries
(collectively, the “Group”) for the year ended 31 December 2021 (the “Year”).

GENERAL INFORMATION

The Company was incorporated as an exempted company with limited liability
in the Cayman Islands on 11 May 2011. Its issued shares of the Company are
listed on GEM. The Company’s registered office and principal place of
business are located at P.O. Box 31119, Grand Pavilion, Hibiscus Way, 802
West Bay Road, Grand Cayman KY1-1205, Cayman Islands and Room
1506, 15/F, Jinhui Building, Qiyang Road, Wangjing, Chaoyang District,
Beijing, the People’s Republic of China (the “PRC”), respectively.

The Company is an investment holding company. Its subsidiaries are
principally engaged in providing (i) online transaction services; (i) software
technology services; and (iii) financial services.

CORPORATE REORGANISATION AND
PLACING

Pursuant to a group reorganisation (the “Reorganisation”) to rationalise the
structure of the Group in preparation for the listing of the Company’s ordinary
shares of US$0.001 each (the “Shares”) on GEM, the Company became the
holding company of the Group. Details of the Reorganisation are as set out in
the section headed “History and Development” of the prospectus issued by
the Company dated 27 November 2013 (the “Prospectus”).

Following the placing of 120,000,000 Shares at a price of HK$0.60 per Share
(the “Placing”), the Company was initially listed on GEM on 4 December 2013
(the “Listing Date”).

EEEHRE
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REPORT OF THE DIRECTORS (Continued)

STRUCTURED CONTRACT

The Group is principally engaged in, through Beijing Tianjiyilian Technology
Co., Ltd. (“Beijing TJYL”) and its subsidiaries, provision of online transaction
services. Pursuant to applicable PRC laws and regulations, foreign investors,
unless fulfiling the qualification requirements, are prohibited from holding
equity interest in an entity which conducts value-added telecommunications
services. Accordingly, the Group cannot acquire equity interest in Beijing
TJYL, which conducts one of our principal business and holds the assets and
certain licenses, approvals and permits required for the operation of our
principal business.

As a result of the foregoing, Beijing TJYL (and its shareholders, as the case
may be) entered into certain contracts (the “Structured Contracts”) with Mr.
Sun Jiangtao, Mr. Wei Chunming and Mr. Wei Zhonghua (who are the
registered shareholders of Beijing TJYL and collectively the “Registered
Owners”) and Shenzhoufu (Beijing) Software Technology Co., Ltd. (“Shenzhoufu
Software”), a wholly-owned subsidiary of the Company on 22 June 2011,
(which were subsequently amended on 30 June 2012).

The Structured Contracts comprise an Exclusive Optional Share Purchase
Agreement, Shareholder Voting Right Entrustment Agreement, Share Pledge
Agreement, Exclusive Intellectual Property Purchase Agreement and Exclusive
Consulting and Services Agreement (as defined in the Prospectus), with
Shenzhoufu Software, pursuant to which Shenzhoufu Software has full
financial and operational control of Beijing TJYL. The series of Structured
Contracts as a whole allow the financial performance and economic benefits
of the business of Beijing TJYL to be included in the financial information of
the Company as if the Company is the parent company of Beijing TJYL.
Pursuant to the Structured Contracts, Beijing TJYL has an obligation to pay
the consulting and technical supporting services fees to Shenzhoufu Software
and Shenzhoufu Software has legal rights to retain such fees as its revenue,
and the Company is able to acquire the entire profit (including the retained
earnings) of Beijing TJYL under the terms of the Structured Contracts.
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REPORT OF THE DIRECTORS (Continued)

In addition, the Registered Owners granted the individual appointed by
Shenzhoufu Software, to exercise their shareholders’ rights, including without
limitation, to declare, receive or decline the dividends or distribution. In the
event that the Registered Owners receive any dividends or distribution of
assets declared by Beijing TJYL, the Registered Owners are required to
return the dividend or distribution of assets so received to Shenzhoufu
Software within three days. Therefore, Shenzhoufu Software controls the
management and board of directors of Beijing TJYL and is able to acquire the
entire profit generated from Beijing TJYL under the Structured Contracts.
Details of the Structured Contracts are set out in the section headed
“Structured Contracts” on pages 123 to 140 of the Prospectus.

Apart from the above, save as the investment in Beiing Zhangzhong
Technology Limited, there are no new arrangements pursuant to or under the
Structured Contracts (the “Contractual Arrangements”) entered into, renewed
or reproduced between the Group and the PRC operational entity during the
Year. There was no material change in the Contractual Arrangements and/or
the circumstances during the Year. During the Year, none of the Structured
Contracts mentioned above has been unwound as none of the restrictions
that led to the adoption of structured contracts under the Contractual
Arrangements has been removed.

Set out below are certain key consolidated financial information of Beijing
TJYL. and its subsidiaries as prepared in accordance with the PRC
accounting standards for the two financial years ended 31 December 2021
and 2020, respectively:

WA
BEE

Revenue
Total assets
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Year ended 31 December

HBZ12B31BLLEE

2021 2020
(RMB’000) (RMB’000)
(AR®TFR) | (ARM%T )
6,844 13,888
108,844 196,957
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REPORT OF THE DIRECTORS (Continued) BEEEgREGE)

RISKS ASSOCIATED WITH THE EBESNZTHE 2Rk
CONTRACTUAL ARRANGEMENTS AND A A %% % 7 be m
THE ACTIONS TAKEN BY THE COMPANY

TO MITIGATE THE RISKS

Risk associated with the Contractual Arrangements  Mitigation actions taken by the Company

RSN RFEZAR ARE RN EBRTH

The PRC government may determine that the The Directors have been closely monitoring the latest development of
Contractual Arrangements are not in compliance with the existing or future applicable PRC laws or regulations (such as Draft
any existing or future applicable PRC laws or Foreign Investment Law), and will take measures to ensure that the
regulations Company, including Shenzhoufu Software and Beijing TJYL, are under

the control of PRC investors so as to comply with relevant rules and
regulations in the PRC.
FEBRNAGESEEENLHTTIHEEMBITR ZEFEFRVERBITHRROBERAPBERZSER (MINEIRE

AR REVE B BUERSOER EER) Z&MER - WHERIUE EABRA R G (BEFS N
M RIERREBE) 5P B E B F A8 <F P BAR AR
A FOER »

Certain terms of the Contractual Arrangements may According to the amended and restated powers of attorney, the

not be enforceable under the PRC laws amended and restated share pledge agreements and the amended

and restated exclusive business cooperation agreements, the
arbitration tribunal may decide compensation for the equity interests or
property ownership of Chinese business entities or their shareholders,
decide enforceable remedy or demand a bankruptcy on Chinese
business entities or their shareholders for relevant business or
enforceable asset transfer. Any party is entitled to request the
competent court to execute the arbitration award when it comes into

effect.
BHLTHENETERRMBAREFBEEZEZAS RBRECEBIRELANBREZIE LEFIJREZANREE R B
AT REETMBEANBRESSIERZRTE - M ER A E

BEERIERROREERIMERBRITREE REBEE
BHRENEEERR TR ER DS PEREEREAH
PRRBE - (FRBORERIR - EM - ERMABEERNE
Be R MAT IR B AR o
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REPORT OF THE DIRECTORS (Continued)

Risk associated with the Contractual Arrangements

Exg®s (A

Mitigation actions taken by the Company

KARRMZEBITE

The Group depends upon the Structured Contracts to
conduct its operations in the PRC and receive
payments from Beijing TJYL and its subsidiaries,
which may not be as effective in providing operational
control as direct ownership

AEERBEBEANARTEETHELEERA
b SR RS B Ko EL P B & B MBS 5K 7tk BB A
RELSEZNETEARADNERERRRENX

The Structured Contracts may be subject to scrutiny
by the PRC tax authorities and a finding that the
Group owes additional taxes could substantially
reduce the Group’s profitability

EEBUEANTREXTERREES MKERR
RASBEFBHMBIITR > Qg RERELRS
B 7 & A B

The Contractual Arrangements shall continue to enable the Group to
receive the economic benefits derived by Beijing TJYL and its
subsidiaries through: () the Group’s potential right (if and when so
allowed under the applicable PRC laws) to acquire the equity interests
in Beijing TJYL; (i) the business structure under which the revenue
generated by Beijing TJYL and its subsidiaries is substantially retained
by Shenzhoufu Software; and (i) Shenzhoufu Software’s right to
control the management and operation of, as well as, in substance, all
of the voting rights of Beijing TJYL. The Directors are also of the view
that the current dispute resolution measures under the Contractual
Arrangements are sufficient to preserve the rights of the Group under
the current PRC laws.
BRRFBEBEBATHAAEREEERIURE LR REBR
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Having considered (i) the tax compliance certificates issued by the
relevant tax authorities; (i) that the Group has not encountered any
interference or encumbrances from any PRC tax authority or other
government authorities to the Contractual Arrangements; and (jii) that
neither Beijing TJYL nor Shenzhoufu Software was entitled to any tax
benefit and no favorable impact on the Group’s tax liabilities was
created when the Contractual Arrangements were first entered into in
2008, the Directors are of the view that the Contractual Arrangements
are not likely to be challenged by the PRC tax authority and other
government authorities.
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REPORT OF THE DIRECTORS (Continued)

Risk associated with the Contractual Arrangements

Exg®s (A

Mitigation actions taken by the Company

KARRMZEBITE

The Group relies on the licences held by Beijing TJYL
and its subsidiaries and the interruption of the Group’s
relationship with Beijing TJYL could adversely affect
the Group’s business

AEBKBIL R R KB R ELNE QB A R
R M ASEEIERRERH BRI EY
AEENEBERTNEE

There may be potential conflicts of interest between

the Group and the shareholders of Beijing TJYL

AEBEL R REBHBRR B FEEET
mER

For details of the risks associated with the Contractual Arrangements, please
refer to the section headed “Risk factors — Risks relating to the Structured

Contracts” in the Prospectus.

China Binary New Fintech Group

22 Annual Report 2021

To ensure sound and effective operation of the Group after the
adoption of the Contractual Arrangements, the relevant business units
and operation divisions of the Group have been reporting regularly,
which have been/will be no less frequent than on a monthly basis, to
the senior management of the Company on the compliance and
performance conditions under the Contractual Arrangements and other
related matters.
RERAEENRRKAA O RARBEBEINEE  AEEMNA
BEBEUREENIE / BERGEEETIIRE A —R) AR
ARAEREBEERAANRHBET ZAaRKBTER  UEHA
HBE=H-

The Company has adopted the following measures to manage the
conflict of interests arising from the competing business and to
safeguard the interests of the Shareholders:
RARIERMAATHERAERELABHFHEEB 2 MRERER
IR BE IR 3R Fl &%

(@ the independent non-executive Directors have reviewed/will
review, on an annual basis, the compliance with the undertaking
given by Mr. Wei Zhonghua, Mr. Sun Jiangtao, Swift Well Limited
and Data King Limited (the “Controlling Shareholders”) under the
deed of non-competition (the “Deed of Non-competition”)
entered into between the Company and the Controlling
Shareholders on 9 November 2013 regarding certain non-
competition undertakings (the “Non-competition Undertakings”)
given by each of the Controlling Shareholders in favour of the
Company (for itself and as trustee for its subsidiaries); and

(@ BUFNTERE WRFEHRPELE RIEEE -
Swift Well Limited % Data King Limited ([ 22 i% % 5 1) & 57 18 #&
AQAEFERRRMN2013F 11 A9 R S LR FIUAAR R
A(REAFRIERENBRARNITAEA)BIREARTZ
ETTBEFABNIBRFABDAITLOIEFRZE(AD
BMEZBDRRETHAENBRL : &

(b) the Controlling Shareholders have undertaken to provide all
information requested by the Company which is necessary for
the annual review by the independent non-executive Directors
and the enforcement of the Deed of Non-competition;

b) PERERREAGREMBARAEREHBIINTES
ETFERHIATIBGRRENEELENER

ERANLRTEZERFER F2HAKRER
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REPORT OF THE DIRECTORS (Continued)

PRINCIPAL ACTIVITIES

The principal activity of the Company is investment holding. The activities of
its principal subsidiaries are set out in Note 18 to the consolidated financial
statements. There was no significant change in its activities during the Year.

SEGMENT REPORTING

The chief operating decision-maker of the Group has been identified as the
executive Director. The segments are managed separately as each business
offers different services and requires different business strategies. The
Group’s service lines identified as reportable operating segments are as
follows:

(i) Online transaction services;

(i) Software technology services; and

(i)  Financial services.

The executive Director regularly reviews revenue and operating results derived
from the three operating segments.

No geographical information is presented as all the Group’s operations are
located in the PRC.

RESULTS AND DIVIDEND

The results of the Group for the Year and the state of affairs of the Group and
the Company at 31 December 2021 are set out in the consolidated financial
statements on pages 84 to 196.

The board of Directors (the “Board”) has resolved not to recommend the
payment of a final dividend in respect of the Year (2020: nil).

FINANCIAL SUMMARY

A summary of the results as well as the assets and liabilities of the Group for
the last five financial years is set out on page 5 of this annual report.
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REPORT OF THE DIRECTORS (Continued)

PROPERTY, PLANT AND EQUIPMENT

Details of the movements in the property, plant and equipment of the Group
for the Year are set out in Note 15 to the consolidated financial statements.

INTEREST CAPITALISATION

The Group did not capitalise any interest during the Year (2020: nil).

BANK BORROWINGS

As at 31 December 2021, the Group had no bank borrowings (2020: nil).

SHARE CAPITAL

Details of the movements in the Company’s share capital during the Year are
set out in Note 33 to the consolidated financial statements.

RESERVES

Details of the movements in the reserves of the Group and the Company
during the Year are set out in the consolidated statement of changes in equity
and in Note 34 to the consolidated financial statements, respectively.

DISTRIBUTABLE RESERVES

As at 31 December 2021, the Company’s distributable reserve under the
Companies Law, Cap 22 (Law 3 of 1961, as consolidated and revised) of the
Cayman Islands was nil (2020: RMB30,038,000).

TAX RELIEF

The Company is not aware of any relief on taxation available to the
shareholders of the Company (the “Shareholders”) by reason of their holdings
of the Shares. If the Shareholders are unsure about the taxation implications
of purchasing, holding, disposing of or dealing in, or exercising of any rights in
relation to the Shares, they are advised to consult their professional advisers.
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REPORT OF THE DIRECTORS (Continued)

MAJOR SUPPLIERS AND CUSTOMERS

During the Year, both the aggregate percentage of revenue to the Group’s
five largest customers and the aggregate percentage of cost of sales from the
Group’s five largest suppliers were less than 30% of total revenue and cost of
sales of the Group, respectively.

During the Year, none of the Directors, their close associates, nor any of the
Shareholders (which, to the best knowledge of the Directors, own more than 5%
of the number of issued Shares of the Company) had any interest in the five
largest customers and suppliers of the Group.

PURCHASE, SALE OR REDEMPTION OF
LISTED SECURITIES OF THE COMPANY

The Company did not redeem any of its listed securities nor did the Company
or any of its subsidiaries purchase or sell such securities during the Year.

Neither the Company nor any of its subsidiaries had issued or granted any
convertible securities, options, warrants or similar rights or exercised any
rights in relation to convertible securities, options, warrants or similar rights
during the Year.

PRE-EMPTIVE RIGHTS

There is no provision for pre-emptive rights under the articles of association of
the Company (the “Articles of Association”), or laws of the Cayman Islands,
which would oblige the Company to offer new Shares on a pro-rata basis to
existing Shareholders.

SHARE OPTION SCHEME

The Company operates a share option scheme (the “Share Option Scheme”)
for the purpose of providing incentives and rewards to eligible participants
who have contributed or may contribute to the success of the Group’s
operations. The Share Option Scheme was adopted by the Company on 9
November 2013, the principal terms of which are set out below:
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REPORT OF THE DIRECTORS (Continued)

The Board may at its discretion grant right(s) to subscribe for the Share(s)
pursuant to the terms of the Share Option Scheme (the “Option”) to any of
the following persons (the “Eligible Participants”):

(@  any director, employee or officer of any company in the Group who is
employed by any company in the Group (whether full time or part time)
(the “Employee”), consultant, professional, customer, supplier, agent,
partner or adviser of or contractor to the Group or a company in which
the Group holds an interest or a subsidiary of such company (the
“Affiliate”); or

(b)  the trustee of any trust, the beneficiary of which or any discretionary
trust, the discretionary objects of which include any Director, employee,
consultant, professional, customer, supplier, agent, partner or adviser
of or contractor to the Group or an Affiliate; or

() a company beneficially owned by any Director, Employee, consultant,
professional, customer, supplier, agent, partner, adviser of or contractor
to the Group or an Affiliate.

Maximum Number of Shares

(@  Subject to paragraphs (b) to (d) below, the maximum number of Shares
which may be issued upon exercise of all Options granted under the
Share Option Scheme and any other schemes must not, in aggregate,
exceed 48,000,000 Shares, being 10% of the Shares in issue as at the
Listing Date (the “Scheme Mandate Limit”) unless approved by the
Shareholders pursuant to paragraph (c) below. Options lapsed in
accordance with the terms of the Share Option Scheme will not be
counted for the purpose of calculating the Scheme Mandate Limit.

(b)  Subject to paragraphs (c) and (d) below, the Scheme Mandate Limit
may be renewed by the Shareholders in general meeting from time to
time provided always that the Scheme Mandate Limit so renewed must
not exceed 10% of the Shares in issue as at the date of approval of
such renewal by Shareholders in general meeting. Upon such renewal,
all Options granted under the Share Option Scheme and any other
share option schemes of the Company (including those exercised,
outstanding, cancelled and lapsed in accordance with the terms of the
Share Option Scheme or any other share option schemes of the
Company) prior to the approval of such renewal shall not be counted
for the purpose of calculating the Scheme Mandate Limit as renewed.
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REPORT OF THE DIRECTORS (Continued)

(c) Subject to paragraph (d) below, the Board may seek separate
Shareholders’ approval in general meeting to grant Options beyond the
Scheme Mandate Limit provided that the Options in excess of the
Scheme Mandate Limit are granted only to the Eligible Participants
specifically identified by the Company before such approval is sought.

(d)  The maximum number of Shares which may be issued upon the
exercise of all outstanding Options granted and yet to be exercised
under the Share Option Scheme and any other share option schemes
involving the issue or grant of Options or similar rights over Shares or
other securities by the Company must not, in aggregate, exceed 30%
of the Shares in issue from time to time. Notwithstanding anything
contrary to the terms of the Share Option Scheme, no Options may be
granted under the Share Option Scheme or any other share option
schemes of the Company if this will result in the said 30% limit being
exceeded.

Maximum Entitlement of Each Eligible Participant

The total number of Shares issued and to be issued upon exercise of the
Options granted to each Eligible Participant (including both exercised and
outstanding Options) in any 12-month period must not exceed 1% of the
Shares in issue. Any grant of further Options above this limit shall be subject
to the following requirements:

(@) approval of the Shareholders at general meeting, with such Eligible
Participant and its associates abstaining from voting;

(b)  acircular in relation to the proposal for such further grant having been
sent by the Company to its Shareholders with such information from
time to time as required by the GEM Listing Rules;

(c)  the number and terms of the Options to be granted to such proposed
grantee shall be fixed before the Shareholders’ approval mentioned in
paragraph (a) above; and

(d)  for the purpose of calculating the minimum exercise price for the
Shares in respect of the further Options proposed to be so granted, the
date of Board meeting for proposing such grant of further Options shall
be taken as the date of offer of such Options.

Exg®s (A

ETXEBRNRRT EFARK
RARELAZTESRBRME  URLE
BB ER BB RE B LGS
RERBENBRE RUR TS RZA
HEMARRIEHEMNNSERZH
E

HAR B AR 8 R ERY R AR EE
THREBRERS RBHREMES
MBECEMOEMBREFIERER
BRTENMBERITEBERBETEM
FREETHRMEE LR A KT FE
BT B B 1T AR 1) R9380% © BN £ BB AR
BEEMBEFEERE EEREBR
1t Bl AR 1 B A H A B A A 5T &I R
I RS AR R R I E it M9 30% PR FE - BN
BREBEBRE -

BERERSHEENER LR

BRERSRERNTEMERBRE(BER
Ef12(E A ME RS ITE R RTEBEE 2
BHROTRSEZTORMEE TREBAR
NRAEIEETRON1% £ —FREBBIR
R E AT B AR - R T O E -

@)

KEEAGREEDAREIE A
MOEBEREREBRABRESR
®

ARAAEMEBRRFE-—NDABEZR
HENBERENBL EFHECGEM L
MR AR RENER

R TEMERERRANBRESZRE &
B3R - AR BUS £ X5 () BR P 4t 9 AR
HERMERE &

PEEERRU R HOEEIBRAEIAR
BROWKETEREMNS  EFSH7T
SRERRLERBIBREZR A
REFZSFERENEOBES-

=t LEW T T
BNBZFERAEER 27



REPORT OF THE DIRECTORS (Continued)

Where any grant of Options to a substantial shareholder (as defined in the
GEM Listing Rules) of the Company or an independent non-executive
Director, or any of their respective associates, would result in the Shares
issued and to be issued upon exercise of all Options already granted and to
be granted (including Options exercised, cancelled and outstanding) to such
person in the 12-month period up to and including the date of such grant (i)
representing in aggregate over 0.1% of the Shares in issue on the date of
such grant; and (i) having an aggregate value, based on the closing price of
the Shares as stated in the daily quotations sheets issued by the Stock
Exchange on the date of grant, in excess of HK$5.0 million, such further grant
of the Options shall be subject to prior approval of the Shareholders with such
person and his associates abstaining from voting in favour at the general
meeting.

Any grant of Options to any Director, chief executive or substantial
shareholder (as defined in the GEM Listing Rules) of the Company, or any of
their respective associates under the Share Option Scheme is subject to the
prior approval of the independent non-executive Directors (excluding the
independent non-executive Director who or whose associate is the grantee of
an Option).

Time of Exercise of Option

An Option may be exercised in accordance with the terms of the Share
Option Scheme at any time during a period as the Board may determine,
which shall not exceed 10 years from the date the Option is deemed to have
been granted subject to the provisions of early termination thereof.

Grant of Option and Acceptance of Offer

An offer for the grant of Option shall be deemed to have been accepted when
the Company receives the letter containing the offer duly signed by the
relevant Eligible Participant who accepts the offer together with a remittance
of HK$1.00 (or such other nominal sum in any currency as the Board may
determine) in favour of the Company as consideration for the grant thereof.
Such remittance shall in no circumstances be refundable. Once accepted, the
Option is granted as from the date on which it was offered to the relevant
Eligible Participant.

Basis of Determining the Exercise Price

The exercise price for any Share under the Share Option Scheme shall be a
price determined by the Board and notified to the relevant Eligible Participants
and shall not be less than the highest of:

(@)  the closing price of a Share as stated in the Stock Exchange’s daily
quotations sheet on the date of grant of the relevant Option, which
must be a day on which the Stock Exchange is open for the business
of dealing in securities (the “Business Day”);
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REPORT OF THE DIRECTORS (Continued)

(b)  an amount equivalent to the average of the closing prices of a Share as
stated in the Stock Exchange’s daily quotations sheets for the 5
Business Days immediately preceding the date of grant of the relevant
Option; and

(c)  the nominal value of a Share on the date of grant.

Period of the Share Option Scheme

The Share Option Scheme will remain in force for a period of 10 years
commencing on the Listing Date.

No Options have been granted since the Listing Date. Therefore, no Options
were exercised or cancelled or lapsed during the Year and there were no
outstanding Options under the Share Option Scheme as at 31 December
2021.

The total number of Shares in respect of which Options may be granted
under the Share Option Scheme shall not in aggregate exceed 48,000,000
Shares, being 10% of the total number of Shares in issue as at the date of
this annual report.

EMOLUMENT POLICY

The Directors and senior management receive compensation in the form of
salaries, benefits in kind and discretionary bonuses by reference to salaries
paid by comparable companies, their time commitment and the performance
of the Group. The Group also reimburses them for expenses which are
necessarily and reasonably incurred for the provision of services to the Group
or executing their functions in relation to the operations of the Group. The
Group regularly reviews and determines the remuneration and compensation
packages of the Directors and senior management by reference to, among
other things, market level of salaries paid by comparable companies, the
respective responsibilities of the Directors and the performance of the Group.

The remuneration committee of the Board (the “Remuneration Committee”)
reviews the remuneration and compensation packages of the Directors and
senior management by reference to their responsibilities, workload, the time
devoted to the Group, and performance of the Group. The Directors and
senior management may also receive Options to be granted under the Share
Option Scheme.
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REPORT OF THE DIRECTORS (Continued)

REMUNERATION OF DIRECTORS AND
FIVE HIGHEST PAID INDIVIDUALS

Details of the remunerations of the Directors and the five highest paid
individuals of the Group are set out in Notes 10 and 11 to the consolidated
financial statements, respectively.

DIRECTORS OF THE BOARD

The Directors during the Year and up to the date of this report are named as
follows:
Executive Director

Sun Jiangtao (Chairman and Chief Executive Officer)™

Non-executive Director

Zhang Rong®

Independent Non-executive Directors (the “INEDs”)

Yang Haoran™™
Hou Dong™"™
He Qinghua®

A: Member of the Audit Committee
R: Member of the Remuneration Committee
N: Member of the Nomination Committee

In accordance with Article 84(1) of the Articles of Association, Mr. Sun
Jiangtao (“Mr. Sun”) and Ms. Zhang Rong (“Ms. Zhang”) will retire from office
by rotation at the forthcoming annual general meeting of the Company (the
“AGM”). Pursuant to Article 84(2), Mr. Sun, being eligible, has offered himself
for re-election at the forthcoming AGM while Ms. Zhang, the other retiring
Director, does not offer herself for re-election thereat.

DIRECTORS PROFILES

Profiles of the Directors are set out on pages 15 and 16 of this annual report.
Directors’ other particulars are contained elsewhere in this annual report.
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REPORT OF THE DIRECTORS (Continued)

DIRECTORS’ SERVICES CONTRACTS

The executive Director has entered into a service agreement with the
Company for a term of three years which will continue thereafter unless and
until it is terminated by the Company or the Director giving to the other not
less than 30 days’ prior notice in writing. The executive Director is entitled to
a discretionary bonus as determined by the Board.

The non-executive Director has entered into a letter of appointment for a term
of three years while each of the INEDs has entered into a letter of appointment
for a term of two years. The non-executive Director was not entitled to receive
any director fees or other remuneration. Each of the INEDs was entitled to an
annual emolument of HK$80,000 for the Year.

None of the Directors proposed for re-election at the forthcoming AGM has a
service contract with the Company or any of its subsidiaries, which is not
determinable by the Group within one year without payment of compensation,
other than statutory compensation.

DIRECTORS’ INTEREST IN TRANSACTIONS,
ARRANGEMENTS OR CONTRACTS OF
SIGNIFICANCE

Save as disclosed under the section headed “Continuing Connected
Transactions” below, none of the Directors or an entity connected with the
Directors had a significant beneficial interest, either directly or indirectly, in any
transaction, arrangement or contract of significance to the business of the
Group to which the Company or its holdings company or any of its
subsidiaries or fellow subsidiaries was a party subsisted as at 31 December
2021 or at any time during the Year.

DIRECTORS’ INTERESTS IN A
COMPETING BUSINESS

During the Year and up to the date of this report, none of the Directors or the
controlling shareholders or their close associates was considered to have
interests in a business which competed or was likely to compete, either
directly or indirectly, with the business of the Group and any other conflicts of
interest, as required to be disclosed under Rule 11.04 of the GEM Listing
Rules.

MANAGEMENT CONTRACT

No contracts (except for the executive Directors’ services contracts and the
Structured Contracts) concerning the management and administration of the
whole or any substantial part of the business of the Company were entered
into or existed during the Year.
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REPORT OF THE DIRECTORS (Continued)

BUSINESS REVIEW AND PERFORMANCE

Review of our business and performance

Information about a fair review of using financial key performance indicators,
and an indication of likely future development in, the Group’s business is set
out in the “Chairman’s Statement” and “Management Discussion and
Analysis” of this annual report.

Compliance with laws and regulations

During the Year, the Company was not aware of any non-compliance with
any relevant laws and regulations that had a significant impact on it.
Particulars of material events

The Board has not identified any material events affecting the Group that have
occurred since the end of the Year.

Principal risks and uncertainties

Discussion of the principal risks and uncertainties facing the Group can be
found in the section headed “Risks Associated with the Contractual
Arrangements and the Actions taken by the Company to Mitigate the Risks”

of this report.

Environmental policies and performance

The Group is committed to nurturing its staff to care about and protect the
It conducts its business in a manner that balances the
environment and economic needs.

environment.

The Group complies with all relevant environment regulations. It works with its
partners including customers and suppliers in a concerted effort to operate in
an environmentally responsible manner by making concerted efforts to be
energy-efficient and to practise “Reduce, Reuse and Recycle”.

Among others, the Group has taken the following initiatives:

o uses recycle print paper and toilet paper.

° adjusts the heat supply system to low settings during winter.

Details of the Group’s environmental policy and performance are contained in

the Environmental, Social and Governance Report on pages 57 to 77 of this
annual report.
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REPORT OF THE DIRECTORS (Continued)

Stakeholders’ engagement

We obtain and understand the views of our stakeholders regularly. This
communication provides valuable feedback for our business and assists us to
understand stakeholders’ needs and assess the best way to leverage our
resources and expertise to contribute to future business and community
development.

Across the supply chain, we have taken steps throughout the Year to ensure
that we operate responsibly and in the interests of our customers, workforce,
suppliers and other stakeholders.

Employees perform management, administration and human resources,
operation and finance relation functions respectively. The Group determines
the remuneration of its employees by reference to the market salary of their
individual experience and performance. The Group will continue to improve
and upgrade their management and professional skills. None of the Group’s
employees is represented by any collective bargaining agreement or labour
union. The Group has not experienced any significant problem with its
employees or disruption to its operations due to labour dispute, nor has the
Group experienced any difficulties in the recruitment and retention of
experienced staff.

PERMITTED INDEMNITY

Pursuant to the Articles of Association, subject to the applicable laws and
regulations, all Directors shall be indemnified and secured harmless out of the
assets and profits of the Company from and against all actions, costs,
charges, losses, damages and expenses which they or any of them may incur
or sustain by or by reason of any act done, concurred in or omitted by or
about the execution of their duties. Such permitted indemnity provision has
been in force throughout the Year and remained in force as of the date of this
report. The Company has arranged appropriate directors’ and officers’ liability
insurance coverage for the directors and officers of the Group.
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REPORT OF THE DIRECTORS (Continued)

NON-COMPETITION UNDERTAKINGS

As disclosed in the Prospectus, the Company entered into a non-competition
undertakings with the then controlling shareholders, namely Mr. Wei
Zhonghua (“Mr. Wei”), Mr. Sun Jiangtao (“Mr. Sun”), Swift Well Limited (“Swift
Well”) and Data King Limited (“Data King”) (collectively the “Then Controlling
Shareholders”) on 9 November 2013 (the “Deed of Non-Competition”)
regarding certain non-competition undertakings given by each of the Then
Controlling Shareholders in favour of the Company (for itself and as trustee for
its subsidiaries). A summary of the principal terms of the Non-Competition
Undertakings is set out in the section headed “Relationship with Controlling
Shareholders” of the Prospectus.

On 29 November 2018, Swift Well had disposed of all its Shares in the
Company to Fantastic Voyage Holdings Limited (“Fantastic Voyage”), a
company wholly owned by Mr. Wei (the “Disposal”), Thus, the Directors are of
the opinion that Fantastic Voyage has been deemed to be a controlling
shareholder in replacement of Swift Well with effect from the above date by
virtue of the Deed of Non-Competition. As a result of the Disposal, the
controlling shareholders of the Company in this context are Mr. Wei, Mr. Sun,
Fantastic Voyage and Data King (the “Controlling Shareholders”).

During the Year, the INEDs had reviewed the compliance with the
undertakings given by each of the Controlling Shareholders (including a letter
of compliance with the undertakings issued by the Controlling Shareholders)
and concluded with the confirmation by each of the Controlling Shareholders
that neither the Controlling Shareholders nor their respective close associates
(as defined in the GEM Listing Rules) had engaged in any business that
competed or might compete with the business of the Group or had any other
conflict of interests with the Group.

MATERIAL CONTRACTS WITH
CONTROLLING SHAREHOLDERS

Save as disclosed under the section headed “Continuing Connected
Transactions” below, there was no contract of significant (whether for the
provision of services to the Company or not) between the Company or any of
its subsidiaries and a controlling shareholder (as defined in the GEM Listing
Rules) of the Company or any of its subsidiaries subsisted as at 31 December
2021 or at any time during the Year.
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REPORT OF THE DIRECTORS (Continued)

RELATED PARTY AND CONTINUING
CONNECTED TRANSACTIONS

The related party transactions set out in Note 36 to the consolidated financial
statements constitute continuing connected transactions exempted from the
reporting, announcement and independent shareholders’ approval
requirements under Chapter 20 of the GEM Listing Rules. The Company
confirmed that it has complied with the disclosure requirements in
accordance with Chapter 20 of the GEM Listing Rules and the transactions
were in the ordinary and usual course of business.

Shenzhoufu Software, a wholly-owned subsidiary of the Company, has
entered into certain Structured Contracts with Beijing TJYL and its equity
holders, Mr. Sun Jiangtao, the chairman of the Board (the “Chairman”), the
executive Director and the chief executive officer of the Company (the “CEQ”),
Mr. Wei Zhonghua, the former Chairman and a non-executive Director who
resigned as a non-executive Director and the Chairman on 20 September
2019 and Mr. Wei Chunming. Details of the Structured Contracts are set out
in the “Structured Contracts” paragraph under the section headed “Connected
Transactions” on pages 262 to 265 of the Prospectus and the section
headed “Structured Contract” on pages 18 and 19 of this annual report.

Pursuant to the GEM Listing Rules, Beijing TJYL is a connected person of the
Company and the transactions contemplated under the Structured Contracts
are continuing connected transactions of the Company.

The INEDs have reviewed the Structured Contracts and confirmed that: (1)
the transactions carried out during the Year had been in accordance with the
relevant provisions of the Structured Contracts and had been operated so
that the revenue generated by Beijing TJYL had been substantially retained
by Shenzhoufu Software; (2) no dividends or other distributions had been
made by Beijing TJYL to the holders of its equity interests which were not
otherwise subsequently assigned or transferred to the Group; and (3) all
contracts entered into, renewed or reproduced between the Group and
Beijing TJYL for the Year were in the ordinary and usual course of business of
the Group, on normal commercial terms or better, fair and reasonable, or
advantageous so far as the Group was concerned and in the interests of the
Shareholders as a whole.

BDO Limited (“BDQO”), Certified Public Accountants of Hong Kong, the
Company’s independent auditor (the “Independent Auditor”), was engaged to
report on the Group’s continuing connected transactions in accordance with
Hong Kong Standard on Assurance Engagements 3000 “Assurance
Engagements Other Than Audits or Reviews of Historical Financial
Information” and by reference to Practice Note 740 “Auditor’s Letter on
Continuing Connected Transactions under Hong Kong Listing Rules” issued
by the Hong Kong Institute of Certified Public Accountants. BDO has issued a
letter to the Board containing its findings and unqualified conclusions in
respect of the Group’s continuing connected transactions disclosed above in
accordance with Rule 20.54 of the GEM Listing Rules.
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REPORT OF THE DIRECTORS (Continued)

DIRECTORS’ AND CHIEF EXECUTIVE’S
INTERESTS AND SHORT POSITIONS IN
SHARES, UNDERLYING SHARES AND
DEBENTURES

As at 31 December 2021, the interests and short positions of the Directors
and the chief executive of the Company in the shares, underlying shares and
debentures of the Company or its associated corporations (within the
meaning of Part XV of the Securities and Futures Ordinance, Chapter 571 of
the Laws of Hong Kong (the “SFO”)) which were required: (a) to be notified to
the Company and the Stock Exchange pursuant to Divisions 7 and 8 of Part
XV of the SFO (including interests and short positions which they were taken
or deemed to have under such provisions of the SFO), or (b) pursuant to
section 352 of the SFO, to be entered in the register as referred to therein, or (c)
pursuant to Rules 5.46 to 5.67 of the GEM Listing Rules, to be notified to the
Company and the Stock Exchange were as follows:

Long positions

a. Shares

Name of Director Capacity/Nature of interests

EEHR

B0 HEtE

Mr. Sun Jiangtao (“Mr. Sun”)™® " |nterest of a controlled corporation/
Corporate Interest
BB E ([FEE)) WeD ZEGEE R A RS

Notes:

1. Details of the interest in the Company held by Data King Limited (“Data King”) are set
out in the section headed “Substantial Shareholders’ and Other Persons’ Interests and
Short Positions in Shares and Underlying Shares” below.

2. The percentage of shareholding was calculated based on the Company’s total issued
Shares of 480,000,000 Shares as at 31 December 2021.
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REPORT OF THE DIRECTORS (Continued)

DIRECTORS’ AND CHIEF EXECUTIVE’S
INTERESTS AND SHORT POSITIONS IN
SHARES, UNDERLYING SHARES AND
DEBENTURES (Continued)

Long positions (Continued)

b. Long position in the shares of Data King — an
associated corporation of the Company

Exg®s (A

TR @

b. T DataKing (A 2 5] — B 85 E
)RR

Number of Percentage of

issued the total issued
shares held shares
FriEE 817 ERITROBH
RHEE Aot

Name of shareholder Capacity/Nature of Interests
IR E B EEtE

Mr. Sun Beneficial Owner/Personal Interest
RESE EnlmAEAN EARER

Save as disclosed above, as at 31 December 2021, none of the Directors nor
the chief executive of the Company had any interests and short positions in
the shares, underlying shares and debentures of the Company or any of its
associated corporations (within the meaning of Part XV of the SFO), which
were required to: (a) to be notified to the Company and the Stock Exchange
pursuant to Divisions 7 and 8 of Part XV of the SFO (including interests and
short positions which they were taken or deemed to have under such
provisions of the SFO); or (b) pursuant to section 352 of the SFO, to be
entered in the register referred to therein; or (c) pursuant to Rules 5.46 to 5.67
of the GEM Listing Rules to be notified to the Company and the Stock
Exchange.
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REPORT OF THE DIRECTORS (Continued) BEEEgREGE)

SUBSTANTIAL SHAREHOLDERS’ AND FEREREMATRE®D
OTHER PERSONS’ INTERESTS AND REERDZEZRARE
SHORT POSITIONS IN SHARES AND

UNDERLYING SHARES

As at 31 December 2021, so far as it was known by or otherwise notified to 2021 E12A31H AR R E S T E 1T
any Directors or the chief executive of the Company, the particulars of the B A B FT sk PTEL - RBiIEE A5 KB EIEH
corporations which or persons who (other than a Director or the chief F336IKEFE R ZE L MATELE R &M L iHRE
executive of the Company) had 5% or more interests and short positions in ~ J& {5 A B5% KA FREZR KK A Z /A 73 A
the Shares and the underlying Shares as recorded in the register to be kept T (AATEZEERXTETHAERBRIN) FB W

pursuant to section 336 of the SFO were as follows: T

Name of Shareholders

BRREB MA

(Note 1)

Data King

Data King"#"

Fantastic Voyage Holding Limited
(“Fantastic Voyage”)N®?

Fantastic Voyage Holding Limited
([Fantastic Voyage |) 2

Wei Zhanghua (“Mr. Wei”)Noe?
Farh 2 ([5840  |) W2

IDG-ACCEL CHINA GROWTH
FUND Il L.P."

IDG-ACCEL CHINA GROWTH
FUND Il L.P.

IDG-ACCEL CHINA GROWTH
FUND Il ASSOCIATES L.P.Moted

IDG-ACCEL CHINA GROWTH
FUND Il ASSOCIATES L.P. ##%)

IDG-ACCEL CHINA GROWTH FUND
GP Il ASSOCIATES LTD.MNete

IDG-ACCEL CHINA GROWTH FUND
GP Il ASSOCIATES LTD. 5%

Ho Chising®ete
Ho Chising =%

Zhou Quan™©?
J% % (Fft 5)
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Number of

issued

Capacity/Nature of the interests Shares held
B 81T

B EEtE KRG E

Beneficial owner/Personal interest 261,040,000

B A EAERS
Beneficial owner/Personal interest 26,854,800

EREAAEAES

Interest of a controlled corporation/Corporate interest 26,854,800
REHEEOER DR R

Beneficial owner/Personal interest 44,146,725

EREAAEAES

Interest of a controlled corporation/Corporate interest 44,146,725

REGDEENER QRS

Interest of a controlled corporation/Corporate interest 47,757,200
REwlEEmEE QAR
Interest of a controlled corporation/Corporate interest 47,757,200
Tt EENER AR

Interest of a controlled corporation/Corporate interest 47,757,200

REGDEENER R RS

Approximate
percentage of
issued Shares "¢°
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54.38%

5.59%

5.59%

9.20%

9.20%

9.95%

9.95%

9.95%



REPORT OF THE DIRECTORS (Continued)

Notes:

Data King is wholly owned by Mr. Sun, the executive Director, the Chairman and the
CEO. By virtue of the SFO, Mr. Sun is deemed to be interested in all the Shares held
by Data King.

Fantastic Voyage is wholly owned by Mr. Wei. By virtue of the SFO, Mr. Wei is deemed
to be interested in all the Shares held by Fantastic Voyage.

IDG-ACCEL CHINA GROWTH FUND I L.P.
registered in the Cayman Islands which owns 44,146,725 Shares. Its general partner is
IDG-ACCEL CHINA GROWTH FUND Il ASSOCIATES L.P. while the general partner of
IDG-ACCEL CHINA GROWTH FUND Il ASSOCIATES L.P. is IDG-ACCEL CHINA
GROWTH FUND GP Il ASSOCIATES LTD. which is a limited company incorporated in
the Cayman Islands. Moreover, IDG-ACCEL CHINA GROWTH FUND GP Il
ASSOCIATES LTD. is the general partner of IDG CHINA INVESTORS I L.P. which
owns 3,610,475 Shares. IDG-ACCEL CHINA GROWTH FUND Il ASSOCIATES L.P. is
deemed to be interested in all the Shares held by IDG-ACCEL CHINA GROWTH FUND
Il L.P., and IDG-ACCEL CHINA GROWTH FUND GP Il ASSOCIATES LTD. is deemed
to be interested in all the Shares held by IDG-ACCEL CHINA GROWTH FUND Il L.P.
and IDG-ACCEL CHINA GROWTH FUND Il ASSOCIATES L.P. by virtue of the SFO.

is an exempted limited partnership

Ho Chising is a controlling shareholder holding 50% of equity interests in IDG-ACCEL
CHINA GROWTH FUND GP Il ASSOCIATES LTD. and he is deemed to be interested
in all the Shares held by IDG-ACCEL CHINA GROWTH FUND GP Il ASSOCIATES LTD.
by virtue of the SFO.

Zhou Quan is the other controlling shareholder holding 50% of equity interests in IDG-
ACCEL CHINA GROWTH FUND GP Il ASSOCIATES LTD. and he is deemed to be
interested in all the Shares held by IDG-ACCEL CHINA GROWTH FUND GP Il
ASSOCIATES LTD. by virtue of the SFO.

The percentage of shareholding was calculated based on the total issued Shares of
480,000,000 Shares as at 31 December 2021.

Save as disclosed above, as at 31 December 2021, so far as is known by or
otherwise notified to the Directors, no other corporation which or person who
(other than a Director or the chief executive of the Company) had 5% or more

interests and short positions in the Shares and underlying Shares as recorded
in the register to be kept pursuant to section 336 of the SFO.
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REPORT OF THE DIRECTORS (Continued)

DIRECTORS’ RIGHTS TO ACQUIRE
SHARES OR DEBENTURES

At no time during the Year were the rights to acquire benefits by means of the
acquisition of shares in or debentures of the Company granted to any Director
or the chief executive of the Company or their respective spouse or children
under 18 years of age, or were any such rights exercised by them; or was the
Company or its subsidiaries a party to any arrangement to enable the
Directors to acquire such rights or benefits by means of the acquisition of
shares in, or debentures of, the Company or any other body corporate.

EQUITY-LINKED AGREEMENTS

No equity-linked agreements that will or may result in the Company issuing
Shares or that require the Company to enter into any agreements that will or
may result in the Company issuing Shares were entered into by the Company
during the Year or subsisted at the end of the Year.

CONFIRMATION OF INDEPENDENCE

The Company has received a written confirmation of independence from each
INED, namely Mr. Yang Haoran, Mr. Hou Dong and Mr. He Qinghua, pursuant
to Rule 5.09 of the GEM Listing Rules. As at the date of this report, the
Company still considers the INEDs to be independent.

SUFFICIENCY OF PUBLIC FLOAT

Based on the information that is publicly available to the Company and within
the knowledge of the Directors, the Directors confirmed that the Company
has maintained a sufficient public float (i.e. at least 25% of the issued Shares
were held by the public) as required under Rule 17.38A of the GEM Listing
Rule as at the date of this report.

INTERESTS OF THE COMPLIANCE
ADVISER

As notified by the Company’s compliance adviser, Lego Corporate Finance
Limited, except for the compliance adviser agreement entered into between
the Company and the compliance adviser and becoming effective on 19
January 2016, neither the compliance adviser nor its directors, employees or
close associates had any interests in relation to the Company or any member
of the Group (including interest in the securities of the Company or any
member of the Group, and options or rights to subscribe for such securities)
during the Year, which is required to be notified to the Company pursuant to
Rule 6A.32 of the GEM Listing Rules.
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REPORT OF THE DIRECTORS (Continued)

CORPORATE GOVERNANCE

Particulars of the Company’s principal corporate governance practices are
set out in the Corporate Governance Report on pages 42 to 56 of this annual
report.

The compliance officer of the Company is Mr. Sun whose biographical details
are set out on page 15 of this annual report. The company secretary of the
Company is Ms. Cheng Lucy, who is a fellow of both The Hong Kong
Chartered Governance Institute (formerly known as The Hong Kong Institute
of Chartered Secretaries) and The Chartered Governance Institute (formerly
known as The Institute of Chartered Secretaries and Administrators) in the
United Kingdom.

REVIEW BY AUDIT COMMITTEE

The audit committee of the Board (the “Audit Committee”) consists of three
members, namely Mr. He Qinghua and Mr. Hou Dong, both are INEDs and
Ms. Zhong Rong, the non-executive Director. Mr. He Qinghua is the chairman
of the Audit Committee. It has reviewed with management the audited
consolidated financial statements of the Group for the Year.

INDEPENDENT AUDITOR

There has been no change of the Independent Auditor in the past three years.

The consolidated financial statements of the Group for the Year have been
audited by BDO which will retire and, being eligible, offer itself for re-
appointment at the forthcoming AGM. Having approved by the Board upon
the Audit Committee’s recommendation, a resolution to re-appoint BDO as
the Independent Auditor and to authorise the Directors to fix its remuneration
will be proposed at the forthcoming AGM.

By order of the Board
Sun Jiangtao
Chairman, Chief Executive Officer and Executive Director

12 April 2022
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CORPORATE GOVERNANCE REPORT

It is the belief of the board of directors of the Company (the “Directors” and
the “Board”, respectively) that good corporate governance plays a vital part in
maintaining the success of the Company. The Board and the senior
management are dedicated to establishing and maintaining a high level of
corporate governance. Various measures have been adopted to enhance the
management efficiency of the Company and thus to protect the interest of the
shareholders of the Company (the “Shareholders”).

During the year ended 31 December 2021 (the “Year”), the Company has
complied with, where applicable, the principles and code provisions as set
out in Part 2 of the Corporate Governance Code (the “CG Code”) contained
in Appendix 15 to the Rules Governing the Listing of Securities on GEM of
The Stock Exchange of Hong Kong Limited (the “GEM Listing Rules” and the
“Stock Exchange”, respectively) except the deviation as stated below:

Under code provision F.2.2 of the CG Code, the roles of chairman and chief
executive officer should be separate and should not be performed by the
same individual. The division of responsibilities between the chairman and
chief executive officer should be clearly established and set out in writing.

Mr. Sun Jiangto has been the chairman of the Board (the “Chairman”) and the
chief executive officer of the Company (the “CEO”). The Board believes that
vesting the roles of both Chairman and CEO in the same person provides the
Company with strong and consistent leadership, and allows for effective and
efficient planning and implementation of business decisions and strategies.

The Company has considered the issue of balance of power of authority on
the Board and believes the structure of the Company, including strong
independent elements in the Board, delegation of authorities to the
management, supervision by the Board and Board committees, is sufficient
to address the potential issue on power concentration. Furthermore,
decisions of the Board are made by way of majority votes. The Board will
regularly review the effectiveness of this structure to ensure that it is
appropriate to the Group’s circumstances.

ANNUAL GENERAL MEETING

The annual general meeting for the Year (the “2022 AGM”) is scheduled to be
held in Beijing on Friday, 10 June 2022. A notice convening the 2022 AGM
will be issued and dispatched to the Shareholders in due course.
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CORPORATE GOVERNANCE REPORT (Continued)

DIRECTORS’ SECURITIES
TRANSACTIONS

The Company has adopted the required standard of dealings as set out in
Rules 5.48 to 5.67 of the GEM Listing Rules (the “Required Standard of
Dealings”) as its own code of conduct for dealings in the securities of the
Company by the Directors.

Following a specific enquiry of all Directors made by the Company, each of
them confirmed that he had complied with the Required Standard of Dealings
regarding securities transactions by the Directors during the Year.

THE BOARD

During the Year, the Board comprised one executive Director, Mr. Sun
Jiangtao (Chairman and CEQO), one non-executive Director, Ms. Zhang Rong,
and three independent non-executive Directors (the “INEDs”), namely Mr.
Yang Haoran, Mr. Hou Dong and Mr. He Qinghua.

Relationship

There was no financial, business, family or other material relationship among
the Directors. The biographical details of each of the Directors are set out in
the section headed “Directors Profiles” of this annual report.

Roles

The executive Director is responsible for the leadership and control of the
Company and overseeing the Group’s businesses, strategic decisions and
performances of the Company and its subsidiaries (the “Group”) and is
responsible for promoting the success of the Company by directing and
supervising its affairs.

The non-executive Director participates in Board meetings to bring in an
independent judgment on issues of strategy, policy, performance,
accountability, resources, key appointments and standards of conducts and
scrutinizes the Company’s performance in achieving agreed corporate goals
and objectives.

The three INEDs are responsible for ensuring a high standard of financial and
other mandatory reporting of the Board as well as providing a balance in the
Board in order to effectively exercise independent judgement on the corporate
actions of the Company so as to protect Shareholders’ interest and overall
interest of the Group.
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CORPORATE GOVERNANCE REPORT (Continued)

Throughout the Year, the Company had three INEDs and at all times met the
requirement of the GEM Listing Rules that the number of INEDs must
represent at least one-third of the Board members and at least one of the
INEDs has appropriate professional qualifications, or accounting or related
financial management expertise.

The Company has received from each of the INEDs an annual written
confirmation of independence pursuant to Rule 5.09 of the GEM Listing Rules
and considers all the INEDs to be independent.

The Board is collectively responsible for the oversight of the management of
the Company’s business and the Group’s affairs with the objective of
enhancing shareholder value through granting authority to the Audit
Committee, Nomination Committee and Remuneration Committee. The
Board approves and monitors the development and implementation of the
Group’s business policies, strategic decisions and directions. The Board is
also responsible for reviewing monthly financial information as well as
reviewing and approving quarterly, interim and annual results, annual budget,
and other business matters and all other functions reserved to the Board
under the Articles of Association. In addition, it performs the corporate
governance functions. The Board may from time to time delegate certain
functions to senior management of the Group if and when considered
appropriate. The senior management is mainly responsible for the execution
of the business plans, strategies and policies adopted by the Board and
assigned to it from time to time.

The Board and its Nomination Committee, Remuneration Committee and
Audit Committee are able to seek independent professional advice in
appropriate circumstances at the Company’s expenses in order to better
discharge their supervisory duties to the Company.

In accordance with Rule C.1.8 of the CG Code, appropriate insurance cover
has been arranged by the Company in order to provide protection in respect
of legal action against its Directors and senior management.

Meeting

During the Year, the Board held four regular meetings each at approximately
quarterly interval. In addition, special Board meetings are held when required.
Formal notice for each proposed regular meeting are given at least 14 days
before the day of the meeting. With regard to special Board meetings, notices
are issued within a reasonable period. The meeting agenda and all the
accompanying documents relating to the proposed Board meeting are sent
to each Director at least three days before the day of the proposed meeting
to ensure that the Directors have sufficient time to review relevant documents
and prepare for the meeting. Directors can attend the Board meeting in
person or through other electronic means of communication.
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CORPORATE GOVERNANCE REPORT (Continued)

The company secretary of the Company (the “Company Secretary”) or her
delegate is responsible for keeping all Board meetings minutes. Draft minutes
are normally circulated to the Directors for comments within a reasonable
time after each meeting and the final version is open for the Directors’
inspection. According to the GEM Listing Rules, any Directors and their close
associates (as defined in the GEM Listing Rules) with a material interest in the
transactions to be discussed at the Board meetings will abstain from voting
on resolutions approving such transactions and will not be counted in the
quorum at meetings.

Attendances at Meetings

Four Board meetings, four Audit Committee meetings, one meeting for each
of the Remuneration Committee and the Nomination Committee and an AGM
were held during the Year. Attendances of the Directors at these meetings
are set out below:
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Meetings attended/Eligible to attend

EHEEE FEREEZEE

Audit Remuneration Nomination
Name of Directors Board Committee Committee Committee AGM

B 240 RE RERAF
EEHAF EEE ZEE ZEE ZEg xE
Executive Director HITEE
Mr. Sun Jiangtao BIELRE 4/4  N/AT 3@ A 1/ 11 1/1
Non-executive Director FEHITESE
Ms. Zhang Rong REZ T 4/4 4/4  NATEA NATEA 1/
INEDs BIIHNTEF
Mr. Hou Dong BEREE 4/4 4/4 1/1 1/1 1/1*
Mr. He Qinghua A EFELLE 4/4 44 NATEA NATEA 1/1*
Mr. Yang Haoran BiE R E 4/4  N/ATiE B 1/1 1/1 1/1*

*

The Director attended the AGM by conference call.

Directors’ Induction and Continuing Professional
Development

Each newly appointed Director will receive formal, comprehensive and tailored
induction on the first occasion of his/her appointment to ensure appropriate
understanding of the business and operations of the Company and full
awareness of the Director’s responsibilities and obligations under the GEM
Listing Rules and relevant statutory requirements. The Company is dedicated
to arrange appropriate induction for the continuous professional development
for all Directors at the Company’s expenses to develop, replenish and refresh
their knowledge and skills.
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CORPORATE GOVERNANCE REPORT (Continued)

The Company from time to time provides briefings to all Directors to develop
and refresh the Directors’ duties and responsibilities. All Directors are also
encouraged to attend relevant training courses at the Company’s expense.

During the Year, all Directors have participated in continuous professional
development by attending conferences and internal training as regards
corporate governance, laws, regulations and the GEM Listing Rules, and
reading materials relevant to their duties, responsibilities and the Group’s
business in order to develop, refresh and update their knowledge and skills.

The individual record of each Director who received training for the Year is
summarised as follows:

EEELARSE (H)

AR B IHREZEBERREET  RER
LEHEEBERET - 2REENAZ
HARMEIRE  BRBARNAARE-
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Name of Directors Type of CPD
BEEHE
EEng %R E Al
Executive Director HITEFE
Mr. Sun Jiangtao RIEkRAE A&B
Non-executive Director FHITEE
Ms. Zhang Rong REZ T B
INEDs BUIHTEE
Mr. Hou Dong FEREE B
Mr. He Qinghua fAIEE L E B
Mr. Yang Haoran HER L E B
Notes: B 5
A attending seminars/forums/workshops/conferences relevant to the Group’s business — A: HEEAREBEKAEEREFHOMATE H
or directors’ duties B/ IS/ &
B: reading seminars materials and studying regulatory updates on laws, rules and B: FEMEEMEEMEERESAC RBENE

regulations relating to directors’ roles and functions

Training records for the Year have been provided by all Directors to the
Company.
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CORPORATE GOVERNANCE REPORT (Continued)

NON-EXECUTIVE DIRECTORS

The non-executive Director has entered into a letter of appointment for a term
of three years while each of the INEDs has entered into a letter of appointment
for a term of two years.

BOARD COMMITTEES

The Board has established, with written terms of reference, three Board
Committees, namely the Audit Committee, the Remuneration Committee and
the Nomination Committee, to oversee particular aspects of the Company’s
affairs. The Board Committees are provided with sufficient resources to
discharge their duties.

The written terms of reference for each Board Committee are in line with the
GEM Listing Rules and they are posted on the respective websites of the
Stock Exchange and the Company.

Nomination Committee

The Company established the Nomination Committee on 9 November 2013
with written terms of reference in compliance with the CG Code. The primary
duties of the Nomination Committee are, among other things, to review the
structure, size and composition (including the skills, knowledge and
experience) of the Board at least annually, make recommendations to the
Board regarding the appointment of Directors and candidates to fill vacancies
on the Board; and assess the independence of INEDs. The Nomination
Committee consists of three members, namely Mr. Yang Haoran, Mr. Hou
Dong and Mr. Sun Jiangtao. Mr. Yang Haoran is the chairman of the
Nomination Committee.

The Company has adopted the Nomination Policy for the appointment of
Board members. The appointment will be made on a merit basis and
candidates will be considered against objective criteria. The selection criteria
used in assessing the suitability of a candidate include:

° the candidate’s academic background and qualifications (including
professional qualifications, skills and knowledge which are relevant to
the Company’s business and corporate strategy);

° the candidate’s relevant experience in the industry;

° the candidate’s character and integrity;

o the candidate’s wilingness and capacity to devote adequate time in
discharge of a director’s duties;
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CORPORATE GOVERNANCE REPORT (Continued)

° whether the candidate can contribute to the Board a diversity of
perspectives, including but not limited to gender, age, race, cultural
and educational background, professional experience, skills, knowledge
and length of service;

o (where the candidate is proposed to be appointed as an INED) whether
the candidate is in compliance with the criteria of independence under
the GEM Listing Rules; and

o any other factors as may be determined by the Board from time to
time.

In terms of nomination procedures, any Board member may nominate or
invite a candidate for appointment as a Director to be considered by the
Nomination Committee. The Nomination Committee will then evaluate the
personal profile of the candidate based on the selection criteria set out above,
undertake due diligence in respect of such candidate and make
recommendation for the Board’s consideration and approval. For nomination
of INED, the Nomination Committee will also assess the candidate’s
independence in accordance with the CG Code and the GEM Listing Rules.
For re-appointment of retiring Directors, the Nomination Committee will review
the candidate’s overall contribution and performance (including the
candidate’s attendance at Board committee meetings, Board meetings and
general meetings, his/her level of participation and performance on the
Board), and make recommendations to the Board and shareholders for re-
election at general meetings.

During the Year, one meeting was held by the Nomination Committee to
review the structure, composition of the Board and the Board diversity policy;
make recommendation on the re-appointment of the retiring Directors and
assess the independence of INEDs. Attendance of the meeting has been
disclosed on page 45 of this report.

Remuneration Committee

The Company established the Remuneration Committee on 9 November
2013 with written terms of reference in compliance with the CG Code. The
primary duties of the Remuneration Committee are, among other things, to
make recommendations to the Board on the overall remuneration policy and
structure relating to all Directors and senior management of the Group and to
ensure that none of the Directors determines his own remuneration. The
Remuneration Committee consists of three members, namely Mr. Hou Dong,
Mr. Yang Haoran and Mr. Sun Jiangtao. Mr. Hou Dong is the chairman of the
Remuneration Committee.
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CORPORATE GOVERNANCE REPORT (Continued)

During the Year, one meeting was held by the Remuneration Committee to
review the remuneration package of the Directors and senior management.
Attendance of the meeting has been disclosed on page 45 of this report.

Details of the emoluments of the Directors and the senior management of the
Company are set out in Notes 10 and 11 to the consolidated financial
statements.

Pursuant to code provision E.1.5 of the CG Code, the annual remuneration of
the member of the senior management (other than the Directors) whose
particulars are contained in the section headed “Directors Profiles” in this
annual report for the Year by band is set out below:

Remuneration band

EEELARSE (H)

REAFE FTHEESRIT—REE - LR
EZREREBEABTMNAS -2 HE
BRERAREFISEHE -

EERARARREBABFM 2 F BN
REMBHRRMFIORITA-

SFR|ZSFRIE X EBEASE &
EBIN (EFBEHINRNAFE
EEN]—HR)NEE TS

BIE®EE
HEEANE(
ZEEHRETH
ERONNE

it o

Number of
individuals

Less than HK$1,000,000

> #1,000,000% 7T

Audit Committee

The Company established the Audit Committee on 9 November 2013 with
written terms of reference in compliance with the CG code. The terms of
reference of the Audit Committee were revised on 29 December 2018 with
effect from 1 January 2019. The primary duties of the Audit Committee,
among other things, are:

(@ to make recommendations to the Board on the appointment, re-
appointment and removal of external auditor;

(b) to review the financial statements and provide material advice in
respect of financial reporting;

(c) to oversee internal control procedures of the Company;

(d)  to review arrangements for employees to raise concerns about financial
reporting improprieties;

(e) to review the financial control, risk management and internal control
system of the Company;

® to discuss about the risk management and internal control systems
with management to ensure that management has performed its duty
to have effective systems; and

(@ to consider major investigation findings on risk management and
internal control matters as delegated by the Board or on its own
initiative and management’s response to these findings.
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CORPORATE GOVERNANCE REPORT (Continued)

At present, the Audit Committee consists of three members, namely Mr. He
Qinghua and Mr. Hou Dong, both are INEDs and Ms. Zhang Rong, the non-
executive Director. Mr. He Qinghua is the chairman of the Audit Committee.

The Audit Committee held four meetings during the Year. Attendance of the
meetings has been disclosed on page 45 of this report.

The Audit Committee meetings reviewed () the Group’s first and third
quarterly and the interim results for 2021; (i) the annual results of the Group
for the year ended 31 December 2020; (i) the accounting principles and
practice adopted by the Group; (iv) assessed the risk management and
internal control systems; (v) reviewed the effectiveness of the Group’s internal
audit function; and (vi recommended to the Board for considering the re-
appointment of BDO Limited, certified public accountants as the Company’s
independent auditor (the “Independent Auditor”) at the 2021 AGM.

The annual results for the Year have been reviewed by the Audit Committee
before submission to the Board for approval. The members of the Audit
Committee considered that the results were prepared in accordance with
applicable accounting standards and the GEM Listing Rules and sufficient
disclosure has been made.

Board Diversity Policy

The Board has adopted a Board diversity policy and discussed all measurable
objectives set for implementing the policy.

The Company recognises and embraces the benefits of diversity of Board
members. It endeavours to ensure that the Board has a balance of skills,
experience and diversity of perspectives appropriate to the requirements of
the Company’s business. All Board appointments will continue to be made
on a merit basis with due regard for the benefits of diversity of the Board
members. Selection of candidates will be based on a range of diversity
perspectives, including but not limited to gender, age, cultural and educational
background, experience (professional or otherwise), skills and knowledge.
The ultimate decision will be made upon the merits and contribution that the
selected candidates will bring to the Board.
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CORPORATE GOVERNANCE REPORT (Continued)

The Nomination Committee has reviewed the Board Diversity Policy to ensure
its effectiveness and considered that the Group achieved the Board Diversity
Policy.

As at the date of this report, the Board comprises five Directors, one of which
is female.

For the purpose of implementation of the Board Diversity Policy, the following
measurable objectives were adopted:

° The Company should comply with the requirements on board
composition in the GEM Listing Rules from time to time.

° The number of INEDs should be not less than three and one-third of
the Board.

° At least one of the INEDs must have appropriate professional
qualifications or accounting or related financial management expertise.

o At least one Director should be the professional or have intensive
experience of the industry on which the business of the Group is.

The Board has achieved the measurable objectives under the Board Diversity
Policy for the Year.

Corporate Governance Functions of the Board

The Board is responsible for performing the corporate governance functions
of the Company, which are set out in code provision A.2.1 of the CG Code,
which include:

° developing and reviewing the Company’s policies and practices on
corporate governance;

° reviewing and monitoring the training and continuous professional
development of the Directors and senior management;

° reviewing and monitoring the Company’s policies and practices on
compliance with legal and regulatory requirements;

o developing, reviewing and monitoring the code of conduct and
compliance manual (if any) applicable to employees and the Directors;
and

° reviewing the Company’s compliance with the CG Code and disclosure
in this report.
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CORPORATE GOVERNANCE REPORT (Continued)

The Board, among other matters, has reviewed this corporate governance
report in discharge of its corporate governance functions, ensuring
compliance with the GEM Listing Rules.

INDEPENDENT AUDITOR’S
REMUNERATION

The fees charged by the Independent Auditor in respect of audit services
provided to the Company and its subsidiaries for the Year amounted to
HK$1,020,000 (2020: HK$930,000). The amount of non-audit service fee
was nil (2020: nil).

ACCOUNTABILITY AND AUDIT

The Board acknowledges its responsibility for preparing the financial
statements of the Group and ensures that the financial statements have
adopted the accounting principles generally accepted in Hong Kong and
complied with the requirements of Hong Kong Financial Reporting Standards
issued by the Hong Kong Institute of Certified Public Accountants and the
disclosure requirements of the Hong Kong Companies Ordinance and the
GEM Listing Rules. The Board is also responsible for the keeping of
appropriate accounting records that reasonably and accurately disclose the
financial position of the Group at any time.

The statement of the Independent Auditor about its reporting responsibilities
on the financial statements of the Group is set out in the Independent
Auditor’s Report.

RISK MANAGEMENT AND INTERNAL
CONTROL SYSTEMS

The Board has overall responsibilities for the risk management and internal
control systems of the Group and for reviewing their effectiveness. The Board
is also responsible for maintaining sound and effective risk management and
internal control systems to safeguard the interests of the Shareholders and
the assets of the Group.

The Internal Audit Department has been established to, amongst others (j)
review the effectiveness of the Company’s risk management and internal
control systems at least once every financial year; (i) carry out annual risk
assessment on each audit area; and (jii) devise a yearly audit plan according
to their risk ratings.
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CORPORATE GOVERNANCE REPORT (Continued)

The systems include a defined management structure with limits of authority,
and are designed for the Group to identify and manage the significant risks to
achieve its business objectives, safeguard its assets against unauthorised use
or disposition, ensure the maintenance of proper accounting records for the
provision of reliable financial information for internal use or for publication, and
ensure compliance with relevant laws and regulations. The systems are
designed to provide reasonable, but not absolute, assurance against material
misstatement or loss, and to manage rather than eliminate risks of failure in
the Group’s operational systems and in the achievement of the Group’s
business objectives.

Appropriate measures have been put in place to manage the risks. No major
issue was raised for improvement.

During the Year, the Board has conducted a review of the effectiveness of the
risk management and internal control systems and the Group’s internal audit
function through discussion with the Audit Committee on audit findings and
control issue and considered them effective and adequate.

DISCLOSURE OF INSIDE INFORMATION

The Group acknowledges its responsibilities under the Securities and Futures
Ordinance, Chapter 571 of the laws of Hong Kong and the GEM Listing Rules
and the overriding principle that inside information should be announced
immediately when it is the subject of a decision. The procedures and internal
controls for the handling and dissemination of inside information are as
follows:

° the Group conducts its affairs with close regard to the disclosure
requirement under the GEM Listing Rules as well as the “Guidelines on
Disclosure of Inside Information” published by the Securities and
Futures Commission of Hong Kong in June 2012;

° the Group has implemented and disclosed its policy on fair disclosure
by pursuing broad, non-exclusive distribution of information to the
public through channels such as financial reporting, public
announcements and its website;

o the Group has strictly prohibited unauthorised use of confidential or
inside information; and

° the Group has established and implemented procedures for responding
to external enquiries about the Group’s affairs, so that only the
executive Directors, Company Secretary and investor relations officers
are authorised to communicate with parties outside the Group.
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CORPORATE GOVERNANCE REPORT (Continued)

COMPANY SECRETARY

The Company Secretary is Ms. Cheng Lucy (“Ms. Cheng”), who has been
appointed by the Board on 8 November 2018 and has been nominated by
Boardroom Corporate Services (HK) Limited (“Boardroom”) under an
engagement letter made between the Company and Boardroom. The primary
person at the Company with whom Ms. Cheng has been contacting is
Ms. Zhang Lihong, the Finance Manager of the Company, in relation to
corporate secretarial matters. Ms. Cheng had received no less than 15 hours
of relevant professional training for the Year.

DIVIDEND POLICY

In order to enhance transparency of the Company and facilitate the
shareholders of the Company (the “Shareholders”) and investors to make
informed investment decisions relating to the Company, the Board adopted a
dividend policy of the Company (the “Dividend Policy”).

According to the Dividend Policy, when determining whether to declare any
dividend in the future and the amount of dividend to be declared, the

Company shall consider a number of factors, including but not limited to:

° the Group’s future operations and earnings;

° capital requirements and surplus;
° general financial condition; and
° other factors which the Directors deem relevant.

The Company does not have any pre-determined dividend distribution
proportion or distribution ratio. The declaration, payment and amount of
dividends will be subject to the Board’s discretion. The Board will review the
Dividend Policy on a regular basis.

SHAREHOLDERS’ RIGHTS

Procedures for Shareholders to Convene an EGM

Shareholders are encouraged to attend all general meetings of the Company.
Pursuant to Article 58 of the Articles of Association, Shareholders holding not
less than 10% of the paid up capital of the Company can convene an EGM
by depositing a requisition in writing to the Directors or the Company
Secretary for the purpose of requiring the convening of the EGM. The written
requisition shall be deposited to the Company Secretary at 31/F, 148 Electric
Road, North Point, Hong Kong.
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CORPORATE GOVERNANCE REPORT (Continued)

For the avoidance of doubt, Shareholders must deposit and send the original
duly signed written requisition, notice or statement or enquiry (as the case
may be) to the principal place of business of the Company in Hong Kong at
31/F, 148 Electric Road, North Point, Hong Kong and provide their full name,
contact details and identification in order to give effect thereto. Shareholders’
information may be disclosed as required by law.

Procedures for Shareholders to Send Enquires to
the Board

Shareholders are encouraged to communicate with the Company for any
enquiries in relation to the Group by contacting the Group’s Investor Relations
team at investor@shenzhouxing.com.cn. Upon receipt of the enquiries, the
Investor Relations team will forward Shareholders’ enquiries and concerns to
the Board, Board committees or management as appropriate. Alternatively,
Shareholders can put forward any proposals at a Shareholders’ meeting.

Procedures for Shareholders to Propose a Person
for Election as a Director

Subject to the statutes, the provisions of the Articles of Association and the
GEM Listing Rules, the Company may from time to time in general meeting
by ordinary resolution elect any person to be a Director either to fill a casual
vacancy or as an additional director.

A Shareholder may propose a person (other than himself/herself) for election
as a Director by lodging the following documents at the Company’s principal
place of business in Hong Kong at 31/F, 148 Electric Road, North Point,
Hong Kong, for the attention of the Company Secretary:

1. a notice in writing of the intention to propose that person for election as
a Director; and

2. a notice in writing by that person of his/her willingness to be elected as
a Director, together with that person’s information as required to be
disclosed under rule 17.50(2) of the GEM Listing Rules.
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CORPORATE GOVERNANCE REPORT (Continued)

SHAREHOLDERS ENGAGEMENT

The Company adopted a shareholders’ communication policy with the
objective of ensuring that both individual and institutional Shareholders, and,
in appropriate circumstances, the investment community at large, are
provided with ready, equal and timely access to balanced and understandable
information about the Company (including its financial performance, strategic
goals and plans, material developments and governance), in order to enable
Shareholders to exercise their rights in an informed manner, and to allow
Shareholders and the investment community to engage actively with the
Company.

Information about the Company will be communicated to the Shareholders
and the investment community mainly through the Company’s financial
reports (quarterly, interim and annual reports), AGMs and other general
meetings that may be convened, as well as by making available all the
disclosures submitted to the Stock Exchange and its corporate
communications on the respective websites of the Stock Exchange and the
Company.

Shareholders may, at any time, direct questions, request for publicly available
information and provide comments and suggestions to Directors or
management of the Company. Such questions, requests and comments can
be sent by emails to the email address below:

Email address: investor@shenzhouxing.com.cn.

During the Year, the Board reviewed the implementation and effectiveness of
the shareholders’ communication policy by evaluating, among others,
turnaround time and response rate.

CONSTITUTIONAL DOCUMENTS

Pursuant to Rule 17.102 of the GEM Listing Rules, the Company has
published on the respective websites of the Stock Exchange and the
Company its Memorandum and Articles of Association. During the Year, no
amendments were made to the constitutional documents of the Company.
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ENVIRONMENTAL, SOCIAL AND
GOVERNANCE REPORT

SCOPE AND REPORTING PERIOD

This is the Environmental, Social and Governance (“ESG”) report of China
Binary New Fintech Group (the “Group”) for the fiscal year of 2021, which
provides the details of its ESG-related performance. The reporting contents
and format are prepared in compliance with the disclosure requirements of
the “Environmental, Social and Governance Reporting Guide” as set out in
Appendix 20 to the Listing Rules of The Stock Exchange of Hong Kong
Limited.

The Group is principally engaged in the provision of () online transaction
services; (i) software technology services; and (i) financial services.

The reporting scope of this ESG report (the “Report”) covers the overall
performance of the Group’s operating office in Beijing and its principal
businesses in environmental and social aspects. The reporting period is from
1 January 2021 to 31 December 2021.

STAKEHOLDER ENGAGEMENT AND
MATERIALITY

During the reporting year, the Group continued to maintain close dialogue
with stakeholders. To understand and address the major concerns of
stakeholders, the Group used various communication channels, including
monthly regular shareholders’ meetings, irregular phone calls with clients, and
occasional communications with other organisations. In the reporting year,
the main topic we focused on was how to enhance the quality of both
services and products we provided to customers. The Group addressed this
topic through its internal improvement mechanism.

During the reporting year, the Group continued to conduct a quantitative
survey with stakeholders including directors, senior and mid-level managers,
and also a survey questionnaire with staff members and other stakeholders.
The Group will consider including more diversified external stakeholders in the
research and survey in coming years so that it can give a more
comprehensive consideration of views of stakeholders from different
backgrounds. The Group collected a total of 34 questionnaires in this year.
Based on the outcome of this survey, and after careful analysis of the opinion
of average different stakeholders,, there were five most important topics,
namely, data privacy, occupational health, customer service, anti-corruption
and financial services. Stakeholders’ opinion on internal management and
customer service was evenly split and reached a consensus.
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ENVIRONMENTAL, SOCIAL AND
GOVERNANCE REPORT (Continued)
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Internal stakeholders’ view on materiality to businesses
AP EHEREEMNEE
Matrix of substantive issues EEMEEER
Environmental A, R
Energy Al BER
Water A2 7K
Emissions A3 PER
Wastewater and waste A4 RBEK R EEEY)
Consumption of raw materials A5 R KL #E
Environmental policy A6 RIRBUR
Climate change A7 SR
Social B. #&
Employment B1 &%
Occupational health B2 B R
Development and training B3 R KIE
Labour practices B4 2% TR
Supply chain management B5 e g 12
Intellectual property B6 A ERE
Data protection B7 IR (R &
Customer service B8 =P R
Product and service quality B9 EnkBREEE
Anti-corruption B10 RES
Community investment B11 HEEE
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ENVIRONMENTAL, SOCIAL AND
GOVERNANCE REPORT (Continued)

STAKEHOLDERS’ FEEDBACK

Apart from the stakeholders mentioned above, the Group also welcomes all
other stakeholders to give their feedback on its ESG approach and
performance. You are invited to give your suggestions or share your views by
mailing to us at the address of Room 1506, 15/F, Jinhui Building, Qiyang
Road, Wangjing, Chaoyang District, Beijing, PRC.

Ongoing Communication with Stakeholders

On top of the above annual survey with the stakeholders, the Group attaches
great importance to day-to-day communication channels with stakeholders
and takes stakeholders’ expectations into consideration through diversified
engagement methods and communication channels as shown below:

Stakeholders

Ko &

Government/Regulatory bodies

BT, B

Customers

Employees

)
il

Potential issues under concern

BEMIEE

° Compliance with policies and regulations
° Law-abiding operation

e ETFHEKRA
° AN ;ﬁ g B **

° Services quality
° Delivery time

s RHBEE
o XREME

° Rights and benefits

° Remuneration and compensation
° Career development and training
° Working hours

° Occupational safety

° Workplaces

o REAMEIEA

o HBHEFI(E

o BETEKEI

o TR

e BEZLZE

o TIERIR

BRE HEREA®RE (8

KOERER

BrEdfFHEN AEETBILSHAFEOE
HEMOIRE e REBRASTRERREREMS
BER-ME BTEABETHXNRBEMELE
FANEFER BEFurATRILRT G
@ BERREGEESBRKEI5E1506FE °

Ko EHEBE

BRETALESFORYEREN
FEGRARESH)EABORE"
MATHZ T2 EGERER
BRHOENHE:

REE I
ﬁE@E
REE

Communication channels

° Routine reporting and disclosure
o Announcements

o Press releases

. BI9T ¥ & & 4 57
N

. 3T A

° Company website

o Phone and emails communication
° Communication with staff

° Seeking for customers’ feedback
. Qﬂ%ﬁ

° aﬁ ﬁB /ﬁ pi)

O E—E% 8T /% pi)

e HEEEFER

o Employee training

° Employee communication meetings
° Performance appraisals

° Employee handbook

e REFI
e [EEBBEH
o BMGHE
e REF

—=—

— =

—FFH
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ENVIRONMENTAL, SOCIAL AND
GOVERNANCE REPORT (Continued)

Stakeholders Potential issues under concern

BERMIEER

¥oE

BRE HEREA®RE (8

Communication channels

BBERE

Shareholders and investors o Corporate governance system
° Business strategies and performance
° Corporate transparency and reputation

BEREEEE o DEERME
e XBERBEERR
s DEXFRAEREBE

Community . Community development
fL J A

SUSTAINABILITY MISSION AND VISION

Mission

The Group believes technology can empower finance in building a fintech
ecosystem that is technology-based, future-prepared and serving globally,
with the mission to provide lower-carbon, more convenient, accessible and
diversified and safer new financial services for more consumers and micro
and small businesses with needs around the world.

ESG Vision

The Group hopes to make contribution to global emission reduction by
significantly saving transaction costs, travelling costs, energy and time that
are spent in offline transactions through online transactions.

The Group completed its strategic plans of establishing international financial
platforms that cover qualifications on banks and financial institutions in the
United States, Europe and Australia, in hope to further help its customers at
home and abroad conserve energy and reduce emissions with technology-
based approach. The Group realised energy saving and emission reduction
through practicing paperless office in many aspects of online financial
services.

In order to accommodate the increasing demand for international financial
services from overseas Chinese companies and new middle-class cluster, the
Group will also further improve its overseas financial services to provide both
new and existing customers with more efficient and convenient services. This
concern is in line with the primary issue as shown in the stakeholders’ survey
for the reporting year. The Group will implement various improvement
mechanism to enhance the quality of services and products we provide to
customers.
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° Annual general meetings/extraordinary
general meetings

° Annual reports and announcements

° Company’ website and emails

o RERF HHAE

e FHRERE

. YNGR RN e

° Charitable donation

s ZEEBEA

AREZREDEESR

&£ o
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ENVIRONMENTAL, SOCIAL AND
GOVERNANCE REPORT (Continued)

The Group endeavours to provide its staff with favourable working
environment so that everyone of them can thrive in the Group. The Group
provides transaction services to the society for promoting economic
development.

As a responsible corporate citizen, the Group seeks to establish the culture of
good governance, a fair working environment and honest corporate
administration.

The Board’s statement to ESG management
structure

Sound corporate governance is the foundation of the operation of the Group.
The Group believes the establishment and implementation of good ESG
principles and practices will help enhance the investments value of our
Company and provide long-term returns to our stakeholders. The Board has
an overall responsibility for overseeing sustainability issues related to the
operation and strategies of the Group. The Board develops a clear vision and
strategies to guide ESG initiatives or systems by formulating strategic
directions that reflect the core values of the Group. The Board will use the
following methods to identify, manage and review significant ESG issues :

Identify: The Board will proactively contact key stakeholders, including our
major customers, major suppliers, management teams and employees, in
order to identify the existing significant ESG issues and risks in the business
operation. The Board believes that open dialogue with stakeholders plays a
critical role in maintaining the sustainability of our business.

Evaluation: In addition to evaluation of the performance of our ESG measures
through discussions with stakeholders, the Board will engage a third party to
identify and evaluate our performance on environmental protection and
climate change.

Review: The Board will review the progress against ESG-related objectives to
guide the Group towards the better ESG performance. A systematic set of
risk management practices has been in place through the ESG policy of the
Group, in order to ensure that financial and operational functions, compliance
control systems, material controls, asset management and risk management
are all operated effectively.
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ENVIRONMENTAL, SOCIAL AND
GOVERNANCE REPORT (Continued)

A. ENVIRONMENTAL

The Group does not directly engage in the production activities and
therefore, there are neither related air emissions, nor any related
pollutants to water quality and land. Environmental issues are not
identified as substantive topic. The environment impacts that arise
during the Group’s major operating activities are the indirect emissions
from energy consumption and the insignificant amount of solid wastes
such as office waste paper. The indirect emissions from the Group’s
major activities are generated by the use of electricity, gasoline, water
and paper.

As the main workplace of the Group is a general office, its businesses
do not cause any air, water quality and land pollutions that are
regulated by the national laws and regulations. Therefore, no relevant
policy has put in place. However, the Group remains in strict
compliance with all applicable national laws and regulations governing
pollution and environmental protection, including but not limited to the
Environmental Protection Law of the People’s Republic of China.
During the reporting period, the Group was not aware of any non-
compliance with the laws and regulations relating to air and greenhouse
gas emissions, discharges into water and land, and generation of
hazardous and non-hazardous waste.

A1. Emissions

A1.1 Air Emissions

The Group has nine vehicles for business during the
reporting period, consuming a total of 20,500 litres of
gasoline and a total mileage of approximately 190,000
kilometres. Vehicles for business use consume gasoline
which produces several types of air emissions during
combustion. Those include nitrogen oxides (NO,), sulfur
oxides (SO,) and particulate matter (PM).

Mobile fuel source

BERER

NO, (kg)
AEUW(AF)

Vehicle gasoline

N D

Note: Unless otherwise stated, the emission factor for the
measurement of environmental parameters in this Report is
based on Appendix 20 to the Listing Rules and How to Prepare
an ESG Report as set out in the appendices and guidances 2
issued by HKEX on 28 May 2021.
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Al. BE Y

A1.1 REBHEM
SEEREHAES LS
iR E - £ A 720,500
DFARE BERBEEHLY
190,000~ B * 75 F & FT
RSB EMEREER
BrEREEm RREARSLD
(NO,), & & 1k 1 (SO,) 1 I 0 4
7 BRI (PM) °

Air emissions generated by vehicle gasoline

BERARBEENZRER

PM (kg)
IR mf% 5 2 SRR (A )

SO, (kg)
mEW (D)
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ENVIRONMENTAL, SOCIAL AND
GOVERNANCE REPORT (Continued)

A1.2 Greenhouse Gas Emissions

Greenhouse gas (GHG) emissions include direct emissions
from motor gasoline under Scope 1, indirect emissions
from purchased electricity under Scope 2, and indirect
emissions from waste landfill and staff travel by air under
Scope 3. As water tariff is included in the property
management fee, the usage of tap water is unavailable.
Thus, no information on tap water and the treatment of
sewage under Scope 3 emissions is provided in this
Report.

During the reporting year, the Group emitted a total of
127.83 tonnes of carbon dioxide equivalent (CO,e) GHGs.
During the end of the reporting period (31 December
2021), the Group employed 281 empolyees, representing
0.45 tonnes of CO,e GHGs per employee on average.

Al1.2 B EREEHE K

BEREBNEREESERE —
WEBERRHNEE N &
E_ANEE DR R
NEREHE=-FEEYHEE . 8
TR # 2= Bk BT 2= A 9 FE 8 Bk
e AR AKEVEERST
KE B RKAKED
A5 BRKREKERED
BE—SRRBEEEARE
Wo

bt 3R &5 F 8 — HE HEr127.83
WM _EtIEERERE-
EARRE B R BI2021 12 A
31H  AEBEHER2281EE
I FH5 ABEMKR045MHE =
St ESNEAETRE -

Total emission

Emission amount

Scope of GHG emissions Source of emissions (tonnes CO,e) amount (percentage)
B E B E

BERBHREERE BE R AR (H_FtmEE (Aot

Scope 1 Consumption of gasoline by 54.53 42%

Direct emissions vehicles of the Company

& = — RNR T BBOBFE 2

BHEHK

Scope 2 Consumption of electricity 44.38 35%

Energy indirect emissions

gE— ESabi=t =2

AR E E HE R

Scope 3 Waste (waste paper) landfill 11.29 23%

Other indirect emissions EEEE Y (BE4K) B8

&E= Staff travel by air 17.63

H th P 2 B AR B TR ZIR

Total emissions 127.83 100%

B E

Note: The above methods for calculating the emission of GHGs (in

tonnes of CO.e) are based on the appendices and guidances of
the HKEX. The emission factor of electricity is calculated using
the latest emission factor of National Power Grid of 0.6101

tonnes CO,e/MW.

M AEREREBABE =St
E =) ERSAERE
2EBLZFHIHIES - B
HERASEASRH2EE
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A1.3 Hazardous Waste AMIBEEEEY

As the Group does not generate production-related
hazardous waste and has minimal hazardous waste
produced from waste batteries, printer cartridges and
abandoned electronics and lamps in offices, no statistical
data is provided in this respect. The Group disposes of
hazardous waste based on their different categories. All
printer cartridges are reused instead of abandoned
immediately and waste electronics are stored for further
treatment.

A1.4 Non-hazardous Waste

Non-hazardous waste produced by the Group is mainly
office waste paper. Other domestic waste is minimal and is
treated by the building management office. During the
reporting year, the Group purchased a total of 2,352 kg of
office paper. No detailed calculation can be conducted in
respect of the diversion of waste paper due to the fact that
it is collected by the building management office and sent
to the municipal environmental hygiene department for
centralised treatment.

A1.5 Emission Reduction Measures and Objectives

As a technology company with low emissions, the Group’s
primary emission reduction measure focuses on
encouraging employees to adopt green and low-carbon
practices. The Group advocates paperless office to reduce
paper consumption and uses recycled paper to minimise
the related indirect emissions and the damage to natural
resources. Employees are required to turn off computers
and lights after work to prevent waste of electricity.

During the reporting year, the Group keep detailed record
of staff travel by air. It was found by the Group in the
calculation of the underlying GHG emission under Scope 3
that staff travel by air contributed higher percentage of
such emissions. As the business nature of the Group
requires frequent travels, the Group requests employees to
travel by more eco-friendly transport means such as the
High Speed Rail to minimise the emissions.

China Binary New Fintech Group
64 Annual Report 2021

AEBEELERBEEEER
MEOEL BABRBENEE
B TH22 WEET
EnkBEFELERD
WEMBBERT SEHIR
BARAEEERMBIELT
RERE -THE22HE
OB REEREE- B
EETEMETERSERE
BRI

AMAEEEZEY

AEBELENEBEEENE
ERMAREM - i £ JE K
RELEBIIAANEER
BR—BE - BEFE K
BEOS2AT M AR - BE
MEOAERBD REXART &
ANEEERWER B ™HBIR
WEBFIM— BRI

Al5 B BEE AR EEE 2

A AN & B B AR HE R B
RELE  TENREEE
SEHEFRBETIHZEH DM
BT R AEBE X RER
e 3 2 0 R AR SR R OH #E
THRARKBESR UEE
A AR B B R R R B B
RERHBIZ - EEEKRE
TR ER BHE
& AMHBREENRR -

HHREFEEESE TRE
ERAETT FARLE BB
AEEHENER=ZRAER
B BHRE T REEIKR
HETREHBERL A - B
RAGEXGBIEEBEE
M ZEER HBERA
SEgEXEIRAEHSE
BREROZBLHTH AR
B A8 B BRI o



ENVIRONMENTAL, SOCIAL AND
GOVERNANCE REPORT (Continued)

The Group will set a target of reducing per capita
emissions by 2% in the next five years. We are fully aware
that the Group’s operations do not involve in production or
transport logistics and that the emissions rate is very low
so that the 2% reduction target is set.

A1.6 Waste Reduction Measures and Obijectives

Despite of an absence of formal policies and guidance, the
Group has been striving for waste reduction. The Group
has designated recyclers to recycle and refill printer
cartridges in the long-term and its employees are
accustomed to double-sided printing. Since the waste
generated by the Group is generally waste paper, it is not
possible to set a reduction target. However, the Group will
make unremitting efforts to arouse employees’ awareness
on waste reduction. We hope all employees can work
together to maximize the effectiveness in waste reduction.

AEBEEETTARRAFA
BEERRELBESZ —HE
BeBMEDTH AEHE
MEE WRBESREEN
BBYR BEMERFEEE
BETHRFED Z—BIF
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A2. Use of Resources A2. EFREFE
A2.1 Energy Consumption A2.188RE 3%

During the reporting period, the Group directly consumed
electricity of 72,746 kWh. Gasoline consumed by the
Group was also converted into the unit of electricity. After
such conversion, the total energy consumption for the
reporting year was 255,196 kWh.

MEHMB SEEEZERESE
7 /72,746 F F B o & B PR
BENABTHERENE
fre 8% REFEHHE
FEREIR &255,196 T FL B -

Consumption Consumption
Direct consumption amount in 2021 intensity in 2021
Energy type in 2021 (as converted in kWh) (kWh/employee)
2021 FHFER 2021 EHEZE
fERER 2021 FEHEHEEE (FTE BT RE) (FREN)
Direct electricity consumption 72,746 KWh Not applicable 258.9
BEEENEH 72,746 F EL K N3
Vehicle gasoline 20,500 litres 182,450 kWh 649.3
BHAAH 20,5007 182,450 F F B
Note: The conversion factor is derived with reference to the Energy MizE: 18 ZE R E TIEARL R &
Statistics Manual of IEA and the 2006 IPCC Guidelines for =t F it 12006 F IPCCE R /&
National Greenhouse Gas Inventories. EREFEER -
—EB--FEH
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GOVERNANCE REPORT (Continued) BRiIg -#HERkER®mE (H)

A2.2 Water Consumption A2.2 K ERE#

Water in the office building is supplied by municipal water
utilities. Natural resources such as surface water or
groundwater are not used and there is no difficulty in
access to water. During the reporting period, as water tariff
is included in the property management fee, the usage of
tap water is unavailable.

A2.3 Energy Saving Measures

The Group puts great effort into cultivating the culture of
energy conservation. As a result, all employees turn off
computers and other power-consuming equipment before
leaving office. Employees are required to turn off lamps
and computers at their work stations when they are off
duty. In case of any violation, rectification will be required
by the department head. For the time being, the Group
has no policy in place which explicitly states that it is
compulsory to select energy-efficient products when
purchasing electrical appliances or electronics. However,
only products with energy-efficient labels are considered in
the course of operation. The Group does not have any
policy or standard for daily operations relating to energy
consuming equipment such as lamps and air conditioning
because the equipment are centrally managed by the
building management office, which is beyond the control of
the Group.

A2.4 Water Saving Measures and Water Reduction

Objectives

The Group solely engages in general office operations
which generate low per capita water consumption. Apart
from the general use of urban tap water, the Group does
not use any natural resources such as surface water or
groundwater. Water consumption does not have any
significant impact on the environment. The Group shares
the public water resources with other companies in the
building, for which the building management office takes
unified management practices on water conservation. For
instance, sensor taps were installed avoid unnecessary
waste of water resources.

Since no such data available and the water consumption is
limited, after discussion with ESG consultant, the Group
considers it is not possible and unnecessary to set a target
for reduction of water consumption for the time being.
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ENVIRONMENTAL, SOCIAL AND
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AS.

A4.

A2.5 Packaging Materials
The Group’s operations do not involve the use of
packaging materials, therefore no relevant policies or data
is provided.

The Environment and Natural Resources

Being a technology and financial services enterprise, the Group
does not have neither physical production and operation nor any
consumption of raw materials. Thus, there is no significant use of
resources. The Group only engages in normal office operations.
During the reporting period, its principal activities generated
emissions including those from the use of electricity, gasoline,
water and paper. The Group’s businesses do not cause any air,
water quality and land pollutions that are regulated by the
national laws and regulations. Theoretically, there is no significant
impact on the environment.

Due to the business nature of the Group that it has relatively low
impact to the environment and many of them out of its own
control (such as the emissions arising from the power source of
the office building and the energy structure of power system are
not under the control of the Group), the Group does not have
policies specifically formulated for reducing the Group’s
significant impact on the environment and natural resources.
Currently, the Group does not carry out any specific research
and development projects in this regard either. However, as a
responsible corporate citizen, the Group has been committing
itself to practice energy saving and emission reduction by
integrating into its daily operations, and enhancing employees’
environmental awareness on a continuous basis.

Climate Change

Being a technology and financial services enterprise, the Group
does not have any physical production and operation. The
impact of climate change on operation of the Group is minimal.
The Board continues to monitor and analyse the crises and
opportunities brought by climate change to the Group. We
believe the extreme weather will cause natural disasters including
floods and forest fires. We fully understand the impact of the
rainstorm taken place in Henan brought to the general public and
enterprises there in last year. Employees may also face life-
threatening issues when commuting to work. We have developed
an emergency response plan for extreme weather and employees
are arranged to stay in safe places as much as possible under
the extreme weather.

A3.

A4.

BRE #HE8REARAEE (B

A2.5 B HE MR
AEENELT S RBEMN
BeEm HEMBRER
B o

BRERRARER

AEERE—ZFZMEERESBRHE L
X BRERBLEEFE BEARM
HEE TFEERAEERE
R AEBRE-—RBRDEENR"
SERBEHE TEEFPMESE
W BERERE N UH K&
Mok AEBZEBI NS RZE
RERERAEMELENHERZE
RoKERETHFR  Bw XA
HREBREMNEEFZE -

HRASEXGBEREEHR
RENTZERE ARZTEHEA
FEBRZAMBRARENE IR
RN N R AL IR A5 1 & K AR
PR EEE A AES) - & H
REAEHEERRESEE SR
BRARERELEBEATZENK
R-BATEFEHEBERTRER
BER-EBER ffR—BEEAEENE
E NV SETRN- S @b Aol
HERBNTERIBFELBE
ORBERSEINREER -

Rzt

AEER—ZFMEREBRE L
X BERLEENFE REELY
AEBELEYERETOIEM-&
ERFBEERISTREE(Y
R B AT KA B RS - 3
RE BHAREIIEBEARALE
BREHK  MANKESE  #Hf5x
DTREFNEERETE R
REMEENTE ST ETND
BrREEHEREE - HMEHE
BmARNEZEE TR BTH
HHBHRRAE SEERLTHR
L2 E -

=t LEW T T

BNBFHERAEER O



ENVIRONMENTAL, SOCIAL AND
GOVERNANCE REPORT (Continued)

Apart from the safety of employees, extreme weather may also
have negative impact on the sales of the Group as there is
disruption for employees to commute which may in turn cause
disruptions to sales.

As a provider of online transaction services, software technology
services and financial services, climate change may bring the
positive impact to our business at the same time. Extreme
weather cause various industries to be more dependent on online
and software services which may be beneficial to the future
business of the Group.

B. SOCIAL

1.

Employment and Labour Practices

The Group strictly complies with the relevant laws and
regulations, such as the Labour Law of the People’s Republic of
China, the Labour Contract Law of the People’s Republic of
China and the Salary Payment Regulations of the People’s
Republic of China in employee management.

During the reporting period, the Group was not aware of any
non-compliance with the relevant laws and regulations relating to
remuneration and dismissal, recruitment and promotion, working
hours, rest periods, equal opportunity, diversity, antidiscrimination
and other benefits and welfare.
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ENVIRONMENTAL, SOCIAL AND
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B1. Employment

As at 31 December 2021, the Group had a total of 325

employees.

Number and percentage of employees
by employee type
REEEAESNETIABRESL

1%

Full time
u 2HES
Part time
FBER

Number and percentage of
employees by employee age

BEEFRESNEIABREDL
1% 0%

76%
18-25 26-35 36-45
18-255% u 26-3575% u 36-455%
46-55 56 and above
u 46-55%5% u 565% &A1

B1. Ef&
R2021F12A31H A& E
HBE35ZEE -

Number and percentage of
employees by employee category

RESEAESNETABREDL
3% 49

Senior management
BRERE

] Middle management
PIRERE

[} Frontline and other employees
AR E M ES

Number and percentage of
employees by employee gender
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Female Male
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ENVIRONMENTAL, SOCIAL AND
GOVERNANCE REPORT (Continued)

During the reporting period, there was no material change in the
human resources policy. The Human Resources Department is
responsible for handling all matters relating to employees.
Employees of the Group has not experienced any unfair
treatment or has not received any related complaints so far.
None of them has been discriminated against or deprived of
opportunities for recruitment, promotion, assessment, training,
development and other aspects due to gender, ethnic
background, religion, complexion, sexual orientation, age, marital
status or family status.

The Group offers opportunities for promotion twice a year to
employees or more frequently to those who have outstanding
competence. The assessment and salary adjustments are also
only based on the performance of employees. All these reflect
the meritocracy principle of the Group.

During the reporting period, the Group had 200 full time
employees departed (mainly from front-line sales personnel),
resulting in a staff tumnover rate of 61.54% . Such high turnover
rate is one of the characteristics of our industry, and the turnover
of younger staff is even higher. The Group seeks to enhance staff
loyalty by such ways as organising additional team building
programs and arranging celebration activities during festive
holidays. The Group also hosts periodic sharing sessions for
senior management and staff to enhance their communication.
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ENVIRONMENTAL, SOCIAL AND
GOVERNANCE REPORT (Continued)
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Staff turnover rate by employee category

RESBEHNESNEITREE
Frontline and other employees
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Staff turnover rate by employee age
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Staff turnover rate by employee gender
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ENVIRONMENTAL, SOCIAL AND
GOVERNANCE REPORT (Continued)

B2.

Occupational Health and Safety

As the employees of the Group work in the office
environment where no high-risk or high hazard work
activities are involved, the Group has no relevant internal
policies in place. Meanwhile, the Group strictly abides by
the relevant laws and regulations such as the Law of the
People’s Republic of China on the Prevention and Control
of Occupational Diseases and the Provisions on the
Administration of Fire Control Safety of State Organs,
Organisations, Enterprises and Institutions. There were no
work-related fatalities or lost days due to work injury during
the reporting period, and the Group was not aware of any
non-compliance with the relevant laws and regulations
concerning occupational health and safety that has
significant impact on the Group. The Group values the
safety of all employees. Every year, the administrative
department engages with property management to carry
out fire drills. First aid training was provided to colleagues
of the administrative department to enable them to perform
simple first-aid treatment for minimising the probability of
accidental injuries and fatalities.

Every year, all employees of the Group receive a full body
check-up. They are also provided with medical insurance
under which 90% the insured medical expenses can be
reimbursed.
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ENVIRONMENTAL, SOCIAL AND
GOVERNANCE REPORT (Continued)

B3.

B4.

Development and Training

The Group keeps providing employees with training
opportunities in various aspects, such as improving
professional skills, management skills, and customer
communication skills. Respective training records are as
follows,

Theme of training:

AR -

20 August 2021
202148 A20H EFEEHEED
24 August 2021

202148 A 24 H NGI

25 August 2021

20218 A25H FF &

26 October 2021

202110 A 26 B IRITEBN A

1 December 2021
2021F12A1H RITEB N A
Meanwhile, the Finance Department has been maintaining
weekly training on financial knowledge related to the
Company’s business from May 2020 to July 2021, with an
average of 13 participants. Each of the departments of the
Company regularly organise departmental trainings.
Assessment will be conducted in the form of question and
answer sessions in some departments. The Company has
recruited staff with expertise in staff training in order to
provide training on relevant business knowledge of the
Company to the employees from business department for
the purpose of enhancing their knowledge and skills.

Labour Standards

All employment and recruitment processes of the Group
are in strict compliance with the relevant laws such as the
Labour Law of the People’s Republic of China, the Labour
Contract Law of the People’s Republic of China, the Trade
Union Law of the People’s Republic of China and the Law
of the People’s Republic of China on the Protection of
Minors. The Group prohibits forced labour, illegal labour or
child labour.

Before recruiting employees, the Group undertakes
background check on them to ensure they meet the age
requirement under the law. During the reporting period, the
Group was not aware of any non-compliance with the
relevant laws and regulations relating to preventing child
and forced labour that has significant impact on the Group.

Marketing Skills for Customers

Introduction to the Company

Introduction to the Banking Business

Introduction to the Banking Business

R

B3.

Account Opening and Delivery of Documents

B4.
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ENVIRONMENTAL, SOCIAL AND

GOVERNANCE REPORT (Continued) BRiIg -#HERkER®mE (H)

2. Operating Practices 2. EEIEH

BS.

Supply Chain Management

The Group’s procurements are mainly office supplies.
When purchasing any product, the Group takes into
consideration of its impacts on the environment, and
therefore, products made from renewable materials are
selected as practicable as possible. The Group encourages
suppliers to pay attention to environmental and social
issues and maintain a high standard of business ethics and
conducts. As the Group does not produce materials and
does not consume a large amount of raw materials either,
the Group did not record in details the number of suppliers
by geographical region, and no updates have been made
to the relevant policy.

B5.

it pE g 218
AEB-—MRBHARAR
mCREARNESRHASERE
ERBEZE ZE2HBUE
AR RENER - SER
Bt EEmBEETRELE
BUWFaS KT HmEER
kTR -BREETTRY
BHEEMREERERERM
B B2 B EE IR R
WEESRABHEETT
8% JREAERBURE T

B6. Product Responsibility B6. Em=E1E
In the reporting period, both the Group and its stakeholders AR EHRNEE N LEFD
regarded enhancing customer service and product quality RAERSREFPFRELNERE
as a main concern. The risk management department of ERZERESHEIH -5
the Group is now paying great attention to the issue. There =] Y 2 4% &6 IF 7 25 35 @ OF it

is no update on the relevant policy for the time being. The
Group has transformed into a financial company over the
past few years. As such, we strictly comply with
international compliance standard to conduct background
checks on customers. Internally, we have developed a set
of procedures for investigating against money laundering,
which improved our compliance standard as a financial
company.

During the reporting period, the Group was not aware of
any non-compliance with the relevant laws and regulations
relating to the health and safety, advertising, labelling and
privacy matters relating to the services provided. The
Group has a customer service centre which is responsible
to deal with service complaints. No customer complaints
were received during the reporting period. The Group has

BMEE BAEEMBEBR
FEH-KSEERERLFES
BRSSBREE AT
BERREEEAREE
ﬁ@ﬁﬁﬁfﬁmbm
B RMAMHEEL T R
REEERERF TETHM
ERTREIBEN G RITLE -

RBERRN XEERER
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2 EE BEREBALNMA
%%@iﬁ%hﬂ°$%§
REEFPRHB T L EHIR
BRF - WUBERHERER
R -SESBEEXEBHEER

a delegated customer service department in all business EERBIEERRFEMBE
units to deal with customer complaints and the related H e

issues.

There was no product safety problem related to any AREBETEERABNE
physical product of the Group and no products were mEE2HE bhEEEE %
subject to recalls for quality or safety reasons. Z2RAMmMEERKNEE -
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ENVIRONMENTAL, SOCIAL AND
GOVERNANCE REPORT (Continued)

B7.

Data Protection

The Group continues the intensive implementation of
measures relating to protecting the data of customers and
consumers. The Group strictly prohibits the use of any
personal data of customers by other parties without
specific consent of customers.

The Group provides customers with payment platform
which involves numerous public users. It is evident that
customers’ privacy is essential. The Group adopts such
encryption methods as 3des, rsa and md5 to store
customer data and protects the data with a combination of
hardware firewalls, software firewalls and key data isolation.
As to our financial business, the Group has put in place
strict requirements for the confidentiality of the information
of our financial customers. All staff members must strictly
observe these requirements.

Intellectual Properties

The Group attaches great importance to protecting the
intellectual properties of its own and its business partners.
The Group has signed contracts regarding the non-use of
pirated software. All software the Group uses are genuine.
Pirated software is strictly prohibited to be downloaded or
used group-wide. In order to protect the intellectual
properties of the Group, employees are required to sign a
confidentiality agreement.

There were no updates on the policies relating to
protecting the intellectual properties and privacy of the
Group and its business partner during the reporting period.

Anti-corruption

The Group regards integrity and fairness in business
operation as its core values. The Group strictly complies
with the laws and regulations and has no tolerance to any
corruptions, briberies and other illegal acts. The Group
states in its labour contracts that the contract will be
terminated for those who commits any serious negligence
of duty and malpractice which cause material damage to
the interests of the Company.
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ENVIRONMENTAL, SOCIAL AND
GOVERNANCE REPORT (Continued)

The Group has put in place a sound procurement policy.
When selecting key suppliers, the procurement department
will form an assessment team with the user department,
internal control department and the general manager, to
assess suppliers mainly in terms of their corporate
reputation, financial strength and quality control, etc. After
assessment, the assessment team has to submit
assessment report with signatures for confirmation. Those
suppliers who are assessed as unqualified shall not be
registered in the supplier list. Such sound procurement
policy eradicates acceptance of illegal rebates. In order to
meet the professional compliance standards for
international financial institutions, our employees of the
internal compliance department have been provided with
professional training on anti-money laundering.

Whistle-blowing channels are set up by the Group for
employees and suppliers report anonymously. An internal
investigation will be conducted once a report is verified. Al
the information of the informants is properly protected.

The Group organised an anti-corruption training on 15
October 2021. A total of 150 employees participated in the
training.

During the reporting period, the Group was not aware of
any non-compliance with the relevant laws and regulations
relating to corruption, bribery, fraud and money laundering
that has a significant impact on the Group. There were no
litigations against the Group or any of its employees
regarding the breach of any laws and regulations relating
to anti-corruption during the reporting year.
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ENVIRONMENTAL, SOCIAL AND

GOVERNANCE REPORT (Continued) RE 2R ERBE (B
B8. Community Investment B8. #HERE
The Group’s chairman, Mr. Sun Jiangtao has always been REB R F FEFRILE R K
committed to caring for the community and contributed his LDAmBRFRML S HERT
utmost efforts to environmental protection and social BN FEHEBSHRAE
services, in hopes of making a difference in the FleetEd —ENE AR
environment and climate change and making a contribution PMT—REBE T AT 2
to our next generation. Below are the contributions our BMEBERRLES FHED
Group and Mr. Sun made to the society this year: e sk
1. Participation in Tencent’s 99 Giving Day (9972 1. EFEFOANZFBTH#E
#= H) to protect Hulunbuir Grassland NiaERER
2. Bank service charge concessions for enterprises 2. AR EIR
affected by Henan rainstorm TR%E
3. Donation of protective and anti-epidemic materials 3. MAFFERREBMWE
to the Secretariat of Pacific Islands Forum BB E R E
4.  Participation in a charity campaign for student 4, BFLELRHMEESgH
support titled “Pass on Love” (2E{& %) initiated RMEEET X A#=E)
by Beijing Micro Love Foundation (Jt il E & & &) =i
R FFR
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INDEPENDENT AUDITOR’S REPORT

Tel : +852 2218 8288
Fax: +852 2815 2239
www.bdo.com.hk

IBDO

5% - +852 2218 8288
{8H : +852 2815 2239
www.bdo.com.hk

TO THE SHAREHOLDERS OF CHINA BINARY NEW FINTECH GROUP
(incorporated in the Cayman Islands with limited liabilities)

OPINION

We have audited the consolidated financial statements of China Binary New
Fintech Group (the “Company”) and its subsidiaries (together the “Group”) set
out on pages 84 to 196, which comprise the consolidated statement of
financial position as at 31 December 2021, and the consolidated statement of
comprehensive income, the consolidated statement of changes in equity and
the consolidated statement of cash flows for the year then ended, and notes
to the consolidated financial statements, including a summary of significant
accounting policies.

In our opinion, the consolidated financial statements give a true and fair view
of the consolidated financial position of the Group as at 31 December 2021,
and of its consolidated financial performance and its consolidated cash flows
for the year then ended in accordance with Hong Kong Financial Reporting
Standards (“HKFRSs”) issued by the Hong Kong Institute of Certified Public
Accountants (“HKICPA”) and have been properly prepared in compliance with
the disclosure requirements of the Hong Kong Companies Ordinance.

BASIS FOR OPINION

We conducted our audit in accordance with Hong Kong Standards on
Auditing (“HKSAs”) issued by the HKICPA. Our responsibilities under those
standards are further described in the “Auditor’s Responsibilities for the Audit
of the Consolidated Financial Statements” section of our report. We are
independent of the Group in accordance with the HKICPA’s “Code of Ethics
for Professional Accountants” (the “Code”), and we have fulfilled our other
ethical responsibilities in accordance with the Code. We believe that the audit
evidence we have obtained is sufficient and appropriate to provide a basis for
our opinion.
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INDEPENDENT AUDITOR’S REPORT (Continued)

KEY AUDIT MATTERS

Key audit matters are those matters that, in our professional judgment, were
of most significance in our audit of the consolidated financial statements of
the current period. These matters were addressed in the context of our audit
of the consolidated financial statements as a whole, and in forming our
opinion thereon, and we do not provide a separate opinion on these matters.

Valuation of unlisted equity investments and unlisted
investment fund

Refer to notes 5(f), 20 and 27 to the consolidated financial statements

The Group had unlisted equity investments classified as financial assets
at fair value through other comprehensive income of approximately
RMB15,390,000, and investment in an unlisted fund investment classified
financial assets at fair value through profit or loss of approximately
RMB12,751,000, which were measured at fair value as at 31 December
2021.

The fair value assessment determined by the Group’s management, was
assisted by an independent valuer (the “Valuer”) engaged by the Group. The
valuations of the unlisted equity investments and the unlisted fund investment
involved significant judgement and estimates, including the determination of
valuation methodology and the selection of appropriate inputs to the valuation
models.

We identified the valuation of the unlisted equity investments and an unlisted
fund investment as a key audit matter as it requires management to exercise
significant judgement and estimation, and was assessed by us to be a
significant risk of material misstatement.

Our response:

Our procedures in relation to the Group’s management’s valuation
assessment included:

— Evaluating the competence, capabilities and objectivity of the Valuer;
— Evaluating the appropriateness of the valuation methodology applied
on the valuation of the unlisted equity investments and unlisted fund

investment;

— Understanding and evaluating the reasonableness of the key
assumptions used by the management in the valuation; and

— Evaluating relevance and reasonableness of the key inputs used by the
management in the valuation.
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INDEPENDENT AUDITOR’S REPORT (Continued)

Determining whether the Group is acting as a
principal or as an agent in respect of online
transaction services

Refer to note 5(d) to the consolidated financial statements

During the year, the Group recognised online transaction services income of
RMB6,844,000, which is presented on a net basis since the Group
considered that it is acting as agent rather than as principal.

The Group is acting as a principal if it controls the specified goods or services
before that good or service is transferred to a customer. The features of an
entity when it is acting as a principal included (i) being primarily responsible for
providing goods or services; (i) exposure to inventory risk; and (i) establishing
price. The directors of the Company assess whether the Group is acting as a
principal or as an agent by reviewing all the relevant facts and circumstances
and the substance of the online transaction services provided.

We identified accounting for revenue from the provision of online transaction
services as a key audit matter as it requires management to exercise
significant judgement on determining the position of the Group in providing
the online transaction services, and was assessed by us to be a significant
risk of material misstatement.

Our response:

Our procedures in relation to management’s assessment of whether the
Group is acting as a principal or as an agent in the provision of online
transaction services included:

— Evaluating whether the Group’s presentation of revenue on a gross
basis (as a principal) versus a net basis (as an agent) was in conformity
with the applicable revenue recognition framework;

—  Reviewing the key terms of the Group’s sales and purchase contracts (on
a sampling basis) and analysing the context of the Group’s business
model to determine whether the Group has obtained control of the
specified good or service before it is transferred to the customers; and

— Performing IT systems audit to confirm our understanding about the
Group’s business model and substance of the provision of online
transaction services.
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INDEPENDENT AUDITOR’S REPORT (Continued)

OTHER INFORMATION IN THE ANNUAL
REPORT

The directors are responsible for the other information. The other information
comprises the information included in the Company’s annual report, but does
not include the consolidated financial statements and our auditor’'s report
thereon.

Our opinion on the consolidated financial statements does not cover the other
information and we do not express any form of assurance conclusion thereon.

In connection with our audit of the consolidated financial statements, our
responsibility is to read the other information and, in doing so, consider
whether the other information is materially inconsistent with the consolidated
financial statements or our knowledge obtained in the audit or otherwise
appears to be materially misstated. If, based on the work we have performed,
we conclude that there is a material misstatement of this other information,
we are required to report that fact. We have nothing to report in this regard.

DIRECTORS’ RESPONSIBILITIES FOR
THE CONSOLIDATED FINANCIAL
STATEMENTS

The directors are responsible for the preparation of the consolidated financial
statements that give a true and fair view in accordance with HKFRSs issued
by the HKICPA and the disclosure requirements of the Hong Kong
Companies Ordinance, and for such internal control as the directors
determine is necessary to enable the preparation of consolidated financial
statements that are free from material misstatement, whether due to fraud or
error.

In preparing the consolidated financial statements, the directors are
responsible for assessing the Group’s ability to continue as a going concern,
disclosing, as applicable, matters related to going concern and using the
going concern basis of accounting unless the directors either intend to
liquidate the Group or to cease operations, or have no realistic alternative but
to do so.

The directors are also responsible for overseeing the Group’s financial
reporting process. The Audit Committee assists the directors in discharging
their responsibility in this regard.
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INDEPENDENT AUDITOR’S REPORT (Continued)

AUDITOR’S RESPONSIBILITIES FOR
THE AUDIT OF THE CONSOLIDATED
FINANCIAL STATEMENTS

Our objectives are to obtain reasonable assurance about whether the
consolidated financial statements as a whole are free from material
misstatement, whether due to fraud or error, and to issue an auditor’s report
that includes our opinion. This report is made solely to you, as a body, in
accordance with the terms of our engagement, and for no other purpose. We
do not assume responsibility towards or accept liability to any other person
for the contents of this report.

Reasonable assurance is a high level of assurance, but is not a guarantee
that an audit conducted in accordance with HKSAs will always detect a
material misstatement when it exists. Misstatements can arise from fraud or
error and are considered material if, individually or in the aggregate, they
could reasonably be expected to influence the economic decisions of users
taken on the basis of these consolidated financial statements.

As part of an audit in accordance with HKSAs, we exercise professional
judgment and maintain professional skepticism throughout the audit. We also:

° Identify and assess the risks of material misstatement of the
consolidated financial statements, whether due to fraud or error, design
and perform audit procedures responsive to those risks, and obtain
audit evidence that is sufficient and appropriate to provide a basis for
our opinion. The risk of not detecting a material misstatement resulting
from fraud is higher than for one resulting from error, as fraud may
involve collusion, forgery, intentional omissions, misrepresentations, or
the override of internal control.

. Obtain an understanding of internal control relevant to the audit in order
to design audit procedures that are appropriate in the circumstances,
but not for the purpose of expressing an opinion on the effectiveness of
the Group’s internal control.

° Evaluate the appropriateness of accounting policies used and the
reasonableness of accounting estimates and related disclosures made
by the directors.

° Conclude on the appropriateness of the directors’ use of the going
concern basis of accounting and, based on the audit evidence
obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Group’s ability to
continue as a going concern. If we conclude that a material uncertainty
exists, we are required to draw attention in our auditor’s report to the
related disclosures in the consolidated financial statements or, if such

China Binary New Fintech Group
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INDEPENDENT AUDITOR’S REPORT (Continued)

disclosures are inadequate, to modify our opinion. Our conclusions are
based on the audit evidence obtained up to the date of our auditor’s
report. However, future events or conditions may cause the Group to
cease to continue as a going concern.

° Evaluate the overall presentation, structure and content of the
consolidated financial statements, including the disclosures, and
whether the consolidated financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.

° Obtain sufficient appropriate audit evidence regarding the financial
information of the entities or business activities within the Group to
express an opinion on the consolidated financial statements. We are
responsible for the direction, supervision and performance of the group
audit. We remain solely responsible for our audit opinion.

We communicate with the Audit Committee regarding, among other matters,
the planned scope and timing of the audit and significant audit findings,
including any significant deficiencies in internal control that we identify during
our audit.

We also provide the Audit Committee with a statement that we have complied
with relevant ethical requirements regarding independence, and to
communicate with them all relationships and other matters that may
reasonably be thought to bear on our independence, and where applicable,
actions taken to eliminate threats or safeguards applied.

From the matters communicated with the directors, we determine those
matters that were of most significance in the audit of the consolidated
financial statements of the current period and are therefore the key audit
matters. We describe these matters in our auditor’s report unless law or
regulation precludes public disclosure about the matter or when, in extremely
rare circumstances, we determine that a matter should not be communicated
in our report because the adverse consequences of doing so would
reasonably be expected to outweigh the public interest benefits of such
communication.

BDO Limited
Certified Public Accountants

Cheung Wing Yin
Practising Certificate Number P06946

Hong Kong, 12 April 2022
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CONSOLIDATED STATEMENT OF

COMPREHENSIVE INCOME

For the year ended 31 December 2021 & ZE2021F12831HILEE

REEHEWER

2020
RMB’000
ARBTT
Revenue PN 7 49,020 31,929
Cost of revenue NN (9,190) (10,030)
Gross profit E A 39,830 21,899
Other income and gains, net Ha A R as - 558 7 588 2,489
Fair value loss on financial assets RAFEFABRENSD
at fair value through profit or loss BEZAFEEE (1,228) —
Fair value gain on intangible assets EBREEMNATEKS - 711
Selling and distribution expenses HERDHAXZ (25,400) (12,780)
Administrative and other expenses TER R E M (86,222) (57,754)
Expected credit losses on contract assets EHNEEMNEREEEE 23(a) (488) (2,511)
Expected credit losses on financial assets PREENBEMEEER (21,074) (11,567)
Impairment loss on other non-current assets E A IER B E E IR EE B 19 - (11,850)
Share of result of associates i AN e ¥ 21 (12) 25
Finance costs b & B AN 8 (919) (314)
Loss before income tax B TS B A S 18 9 (94,925) (71,652)
Income tax credit FrigfiE & 12 270 1,217
Loss for the year FAEBR (94,655) (70,435)
Other comprehensive income Hfh 2 mE W=
Items that will not be reclassified to profit or loss: T & E#H P E BB -
Changes in fair value of equity instruments at fair 1% 2 & 5t A E Ath 2 Y zs
value through other comprehensive income, RIRARTARNFEEZE -
net of tax R (3,820) (93,957)
Change in fair value of intangible assets BEEEATEED 43,283 31,660
Item that may be reclassified to profit or loss: B EREmmIEE -
Exchange differences in translating foreign BEBIINERNEN =5
operations (1,086) (1,338)
Other comprehensive income for the year A H th 2 U AR 38,377 (63,635)
Total comprehensive income for the year FREMUEHEEE (56,278) (134,070)
Loss for the year attributable to: UTREBEELEFEREES:
Owners of the Company ViN/NEIE7F SN (88,275) (67,149)
Non-controlling interests I 2 AR 7 = (6,380) (3,286)
(94,655) (70,435)
Total comprehensive income for ATEEEGFEFAZE
the year attributable to: WS 4858
Owners of the Company KAREA A (49,791) (130,784)
Non-controlling interests FEIE PR R = (6,487) (3,286)
(56,278) (134,070)
Loss per share (RMB cents) BREBARES)
— Basic and Diluted —EAREE 14 (18.39) (13.99)

China Binary New Fintech Group

84 Annual Report 2021



CONSOLIDATED STATEMENT OF

FINANCIAL POSITION

& B R &R

As at 31 December 2021

R20215F12/831H

2020
RMB’000
ARET T
Assets BE
Non-current assets kRBEE
Property, plant and equipment ME  BWENMEKE 15 2,330 2,593
Right-of-use assets FEREEE 16 4,192 1,386
Intangible assets mIEE 17 93,433 50,949
Other non-current assets HEMIERBEE 19 150 150
Financial assets at fair value through other BAFEFAEMEE
comprehensive income W e mEE 20 15,390 19,210
Interests in associates PB4 N B Y 25 21 - 333
Loan receivables JE W E 3k 24 10,265 —
Total non-current assets FERBEELTE 125,760 74,621
Current assets REEE
Trade receivables B 5 WA 22 - 7,135
Contract assets EREE 23(a) 317 468
Loan receivables FEE R 24 16,178 —
Prepayments, deposits and other receivables  FEfH 3% ~ #2 & R b EULKIE 25 17,261 24,495
Inventories FE 26 4 4
Financial assets at fair value through EATEFAEZNESREE
profit or loss 27 15,015 —
Cash and cash equivalents held REEEHENRERIEESSE
on behalf of customers B9 28 1,224,800 126,796
Cash and bank balances R RRITES 28 24,078 35,125
Total current assets BN & E 4R R 1,297,653 194,023
Liabilities 8E
Current liabilities REAE
Trade payables B S EMRIE 29 3,064 3,994
Contract liabilities aRAaE 23(b) 6,342 3,098
Deposits from customers XFEE® 30 1,224,800 126,796
Other payables and accruals EMENKERESER 30 75,091 10,169
Lease liabilities HEBRE 16 4,062 1,401
Current tax liabilities BNEAFL 7 B (F 1,176 1,181
Total current liabilities nEBELRE 1,314,535 146,639
Net current (liabilities)/assets RE (BB EEFE (16,882) 47,384
Total assets less current liabilities HEERRBER 108,878 122,005
—EC—FFH
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CONSOLIDATED STATEMENT OF
FINANCIAL POSITION (Continued) HREMBARRE E)

As at 31 December 2021 12021F125831H

2021 2{0/2[0]
Notes RMB’000 RMB’000

B aE ARBTR ARETT

Non-current liabilities kRBEE

Lease liabilities HEBRE 16 61 110

Other payables H b FE 1~ 5K IR 30 17,642 —

Amount due to ultimate holding company RS <3 2 NG R 31 25,836 —

Deferred tax liabilities RERIBBAE 32 - 278
Total non-current liabilities EmB B EEE 43,539 388
NET ASSETS EEFE 65,339 121,617
Equity attributable to owners of AATEE AEMLES

the Company

Issued capital BEITR AR 33 2,941 2,941

Reserves & s 34 33,337 83,128

36,278 86,069
Non-controlling interests FERER 41 29,061 35,548
TOTAL EQUITY 18R 2 65,339 121,617
On behalf of the Board
RERESE
Zhang Rong Sun Jiangtao
RE BiIE
Director Director
EE BE
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CONSOLIDATED STATEMENT OF

CHANGES IN EQUITY

Equity attributable to owners of the Company

REERSBR

For the year ended 31 December 2021

HZE20215F12 8310 ILLFEE

EYNGiE 22PNy 5
Fair value
through other Retained
comprehensive Foreign earnings/ Non-
Issued Share Capital ~ Statutory Revaluation income  exchange (Accumulated controlling Total
capital premium reserve reserve reserve reserve reserve losses) interests equity
RAYHE
AR
5% i 2EME REBA/ FER
RE  RGEE EBEREE EERE ERRE wE  HERKE (RFER) @zt B EY: £+
RMB'000  RMB'000  RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000  RMB'000  RMB'000
ARETFT BTt ARETR ARETT ARETT ARMTR ARBTT ARBTT AR%TT ARETT
e 34(a)) | (note 34(d)) ote 34(e) ote 34(f)
) #£34(d) (Hi7F34(e)) 34(9)
At 1 January 2020 202061 A18 2,941 47,899 1,371 17,292 2,760 47,469 (66) 97,187 216,853 13126 229,978
Loss for the year FRER = = = = = = = (67,149) (67,149) (3,286) (70,435)
Change in fair value of financial KA FEE A Kt

assets at fair value through 2EREHER

other comprehensive income BEQATEED - - - - - (93,957) - - (93957) - (93957)
Change in fair value of intangible &&= A FEEE)

assets - - - - 31,660 - - - 31,660 - 31,660
Translation difference on BIEBNREEE

foreign operations - - - - - - (1,338) - (1,338) - (1,338)
Total comprehensive income FREANELE

for the year - - - - 31,660 (93,957) (1,338) (67,149)  (130,784) (3,286) (134,070
Capital injection from WEARFEERER

non-controlling interests of ey

subsidiaries - - - - - - - - - 25,709 25,709
At 31 December 2020 and 2020612431 &

1 January 2021 2021%1A18H 2,941 47,899 1,371 17,292 34,420 (46,488) (1,404) 30,038 86,069 36,648 121,617
Loss for the year ERER - - - - - - - (88,275)  (88,275) (6,380)  (94,655)
Change in fair value of financial & A F (&3t A KA

assets at fair value through 2EhENER

other comprehensive income BENTEED - - - - - (3,820) - - (3,820) - (3,820)
Change in fair value of intangible & EERATFEE S

assets - - - - 43,283 - - - 43,283 - 43,283
Translation difference on BEBNAEZE

foreign operations - - - - - - 979 - (979 (107) (1,086)
Total comprehensive income FALEMRGEEE

for the year - - - - 43,283 (3,820) (979) (88,275 (49,791) (6487)  (56,278)
At 31 December 2021 2021 E12A31H 2,941 47,899 1,371 17,292 77,703 (50,308) (2,383) (58,237) 36,278 29,061 65,339

S
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CONSOLIDATED STATEMENT OF

CASH FLOWS

For the year ended 31 December 2021 & ZE2021F12831HILEE

2020
RMB’000
ARET T
Loss before income tax BRETEHATER (94,925) (71,652)
Adjustments for: KR
Interest income N PN (57) (437)
Interest expenses B X 919 314
Depreciation of property, plant and equipment ME - -BMENZEITE 654 645
Depreciation of right-of-use assets FRESENE 3,648 3,586
Amortisation of intangible assets B EEH 874 884
Fair value gain on intangible assets BEAENRTEKE
— cryptocurrencies — =g - (7171)
Fair value loss on financial assets at fair value RAVEFAEBRNESREE
through profit or loss WAFEERE 1,228 —
Return from other non-current assets H h 3E 7% ) & EE A B 3R (76) (41)
Impairment loss on other non-current assets E A IER B E E MR EE B - 11,850
Impairment loss on interests in associate FABG & X B B #E 2 R (B T 1R 321 =
Expected credit losses on financial assets CRHEEMBHEERSR 21,074 11,567
Expected credit losses on contract assets AHEEMBHEERR 488 2,511
Recovery from other receivables Uiz [B] H A i Y 3R IE - (1,500)
Share of results of associates, net JEAG B & AR 2 3EE T 12 (295)
Loss on disposal of property, HEME BERIED
plant and equipment E518 - 28
Written back of other payables 7 [o] E {th FE {5 3R 1B - (608)
Dividend income from financial assets at fair value 2k B 1% A FEFT A H b2 @ k=
though other comprehensive income NeEEENREKA - (51)
Dividend income from financial assets at fair value ~ K 518 A FET A K4 &
though profit or loss BEEMRSMBA (590) -
Operating loss before working capital changes EEESBHALEEE (66,430) (43,640)
Increase in trade receivables B 5 &R FRIF IS N - (7,108)
Increase in loan receivables FE WS FR3E N (28,690) -
Increase in prepayments, deposits and AN - RS RHE M E KR EIE
other receivables b2l (4,458) (4,758)
Decrease in inventories FER D - 7
Increase in cash and cash equivalents held on REZEFBENRS KR
behalf of customers ZE WL (1,098,004) (82,844)
Decrease in trade payables B 5 & FRIB R A (930) (344)
Increase in other payables and accruals H e FRIB K AT & A G N 31,455 4,358
Increase in deposits from customers ZEEIRSEN 1,098,004 82,844
Increase in contract assets BHEERM (337) (607)
Increase in contract liabilities EHaEEM 3,244 1,307
Cash used in operations EEFMARS (66,146) (50,7895)
Income tax paid B ATER (13) (20)
Net cash used in operating activities RETEHFARSTHE (66,159) (50,809)
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CONSOLIDATED STATEMENT OF
CASH FLOWS (Continued)

SEeRERER(E

For the year ended 31 December 2021 & Z2021F12831HILEE

2020
RMB’000
ARBT T
Cash flows from investing activities REZBHRERERE
Purchase of property, plant and equipment BEME  WEREE (418) (313)
Purchase of intangible assets BEEFEE (27) —
Proceeds from disposal of financial assets at fair ~ H &R A FET AE M2 HE
value through other comprehensive income W25 /) B & 2 P15 5RE - -
Proceeds from disposal of property, LEWME  BERKEBME
plant and equipment A — 25
Repayment from independent third parties MBI = 5 WEE K - 5,479
Addition to financial assets at fair value through ANBERATFEFTAEBDR
profit or loss HEREE (16,243) —
Interest received (S &P 57 437
Dividend received from financial assets at fair value 2 Ytz A FE ABZEH
through profit or loss EHMEEMRKRE 590 —
Dividend received from financial assets at fair value & Ytz A FEzH A E b2 H
through other comprehensive income WEmeMmEENRE - 51
Net cash (used in)/from investing activities wRETE (FTA) B
HE&FH (16,041) 5,679
Cash flows from financing activities REIBHMEEESRE
Loan advance from the ultimate holding company 3 B F& 4 ¥ 1% A 7l ) B X
B 40 25,648 =
Loan advance from a third party REE=ZTHERER 40 17,300 =
Interest paid B A 40 (346) (314)
Principal elements of lease payments HENRHARE S 40 (3,842) (3,678)
Advance from financial liabilities at amortised cost 78 & 3% & $4 5 7K 51| BR 89 & &t
BEZBX 40 13,867 —
Deposit received from an investor WEREENIE® 40 19,557 —
Capital injection from non-controlling interests REFERER 2 EE - 25,709
Net cash from financing activities MEIBHMERSFE 72,184 21,7117
Net decrease in cash and ReRESEEY
cash equivalents B FR (10,016) (23,409)
Effect of foreign exchange rate change, net NEEREBENTE FHE (1,031) (705)
Cash and cash equivalents at the FENRERBESEEY
beginning of year 35,125 59,239
Cash and cash equivalents atthe end of year FAXRRERBELZEY 24,078 35,125
Analysis of the balances of cash and ReERESEBEBYEHRIN
cash equivalents
Cash and bank balances (note 28) & R 1T ER (FzE28) 24,078 35,125
—EC—FFH
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

For the year ended 31 December 2021

1.

HZE2021F12A31AILFE

GENERAL INFORMATION

China Binary New Fintech Group (the “Company”) was incorporated as
an exempted company with limited liability in the Cayman Islands on 11
May 2011. Its issued shares are listed on GEM of The Stock Exchange
of Hong Kong Limited (the “Stock Exchange”). The Company’s
registered office and principal place of business are located at P.O. Box
31119, Grand Pavilion, Hibiscus Way, 802 West Bay Road, Grand
Cayman KY1-1205, Cayman lIslands and Room 1506, 15/F, Jinhui
Building, Qiyang Road, Wangjing, Chaoyang District, Beijing, the
People’s Republic of China (the “PRC”) respectively.

The Company is an investment holding company. The Company and
its subsidiaries (collectively referred to as the “Group”) are principally
engaged in the business as set out in note 6.

The directors of the Company (the “Directors”) consider the ultimate
holding company of the Company to be Data King Limited, a limited
liability company incorporated in British Virgin Islands (“BVI”). The
ultimate controlling party is Mr. Sun Jiangtao (“Mr. Sun”), the chairman
of the Board of Directors, executive Director and the chief executive
officer of the Company.

BASIS OF PRESENTATION AND
PREPARATION

(a) Statement of compliance

The consolidated financial statements have been prepared in
accordance with all Hong Kong Financial Reporting Standards,
Hong Kong Accounting Standards (“‘HKASs”) and Interpretations
issued by the Hong Kong Institute of Certified Public Accountants
(“HKICPA”) (hereinafter collectively referred to as the “HKFRSs”)
and the disclosure requirements of Hong Kong Companies
Ordinance. In addition, the consolidated financial statements
include applicable disclosures required by the Rules Governing
the Listing of Securities on GEM of the Stock Exchange.
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NOTES TO THE CONSOLIDATED

FINANCIAL STATEMENTS (Continued) mEKBRME (E)

HZE2021F12A31HILFE

2. EHNEEEE 4

For the year ended 31 December 2021

2. BASIS OF PRESENTATION AND
PREPARATION (continued)

(b) Basis of measurement and going concern

assumption

The consolidated financial statements have been prepared under
the historical cost convention except for the financial assets at
fair value through other comprehensive income, the financial
assets at fair value through profit or loss and certain intangible
assets — cryptocurrencies, which are measured at fair value.

Certain comparative figures have been re-presented in the
consolidated statement of cash flows to conform with the current
year's presentation to reflect the nature of cash flow of the
Group.

The Group’s current liabilities exceeded its current assets by
approximately RMB16,882,000 as at 31 December 2021 and a
loss of approximately RMB94,655,000 was reported during the
year ended 31 December 2021. These conditions may cast
significant doubt about the Group’s ability to continue as a going
concern. For the purpose of assessing going concern, the
Directors have reviewed the Group’s cash flow forecast covering
a period of twelve months from the end of the reporting period
and given careful considerations to past performance of the
Group and the impact of the current and anticipated liquidity of
the Group including the following:

(i) Subsequent to the year ended 31 December 2021, loans
of totally approximately RMB31,049,000 were advanced
by the ultimate holding company to the Group with
interest-bearing at 4.75% per annum and not repayable
before 31 December 2022;

(i)  Asat 31 December 2021, a deposit of United States dollar
(“US$”) 3,000,000 (equivalent to approximately RMB19,557,000)
(note 30(b)) was received from an investor for share
subscription in a subsidiary of the Company. The shares
have not been issued up to the date of approval for issue
of these consolidated financial statements. Nevertheless,
based on the communication with the investor, the
Directors have a reasonable expectation that the deposit
would not be withdrawn and the share issue will be
completed before mid of 2022;

(b)
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS (Continued)

For the year ended 31 December 2021 & ZE2021F12831HILEE

2. BASIS OF PRESENTATION AND
PREPARATION (continued)

(b) Basis of measurement and going concern
assumption (Continued)

(i) ~ The management plans to implement certain cost control
measures, including but not limited to the plan in reducing
operating expenses for the purpose to improve the
Group’s financial performance and liquidity; and

(iv)  The Group would consider disposing of its cryptocurrency
assets (note 17) to provide further funding when the
liquidity needs arise.

The Directors are of the opinion that, having taken into account
the above, the Group will have sufficient working capital to
finance its operations and meet its financial obligations as and
when they fall due in the next twelve months. Accordingly, the
consolidated financial statements of the Group for the year ended
31 December 2021 have been prepared on a going concern
basis.

(c¢) Functional and presentation currency

The consolidated financial statements have been presented in
Renminbi (“RMB”), which is the same as the functional currency
of the Company.
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NOTES TO THE CONSOLIDATED

FINANCIAL STATEMENTS (Continued) mEKBRME (E)

For the year ended 31 December 2021 & Z2021F12831HILEE
3. RMNERUBHREER
(@) BRAE B I | EE A/

3. ADOPTION OF HKFRSs

(@) Adoption of amendments to HKFRSs —

first effective on 1 January 2021

° Amendments to HKAS 39, HKFRS 7, HKFRS 9 and
HKFRS 16, Interest Rate Benchmark Reform — Phase 2

o Amendments to HKFRS 16, Covid-19-Related Rent
Concessions

The new or amended HKFRSs that are effective from 1 January
2021 did not have any significant impact on the Group’s
accounting policies.

Amendments to HKFRS 9, HKAS 39, HKFRS 7,
HKFRS 4 and HKFRS 16, Interest Rate Benchmark
Reform — Phase 2

The amendments relate to changes in the basis for determining
the contractual cash flows of financial assets, financial liabilities
and lease liabilities as a result of interest rate benchmark reform,
specific hedge accounting requirements and the related
disclosure requirements applying HKFRS 7 Financial Instruments:
Disclosures (“HKFRS 77).
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS (Continued)

For the year ended 31 December 2021 & ZE2021F12831HILEE

3. ADOPTION OF HKFRSSs (continued)

(@) Adoption of amendments to HKFRSs —
first effective on 1 January 2021 (Continued)

Amendments to HKFRS 16, Covid-19-Related Rent
Concessions

HKFRS 16 was amended to provide a practical expedient to
lessees in accounting for rent concessions arising as a result of
the Covid-19 pandemic, by including an additional practical
expedient in HKFRS 16 that permits entities to elect not to
account for rent concessions as modifications. The practical
expedient applies only to rent concessions occurring as a direct
consequence of Covid-19 pandemic and only if all of the
following criteria are satisfied:

(@0 the change in lease payments results in revised
consideration for the lease that is substantially the same
as, or less than, the consideration for the lease immediately
preceding the change;

(o)  the reduction in lease payments affects only payments
originally due on or before 30 June 2021; and

(c) there is no substantive change to other terms and
conditions of the lease.

Rent concessions that satisfy these criteria may be accounted for
in accordance with this practical expedient, which means the
lessee does not need to assess whether the rent concession
meets the definition of lease modification. Lessees shall apply
other requirements of HKFRS 16 in accounting for the rent
concession.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS (Continued)

A M RR M E (R

For the year ended 31 December 2021 & Z2021F12831HILEE

3. ADOPTION OF HKFRSSs (continued)

(@) Adoption of amendments to HKFRSs —

first effective on 1 January 2021 (Continued)

Amendments to HKFRS 16, Covid-19-Related Rent
Concessions (Continued)

Accounting for rent concessions as lease modifications would
have resulted in the Group remeasuring the lease liability to
reflect the revised consideration using a revised discount rate,
with the effect of the change in the lease liability recorded against
the right-of-use asset. By applying the practical expedient, the
Group is not required to determine a revised discount rate and
the effect of the change in the lease liability is reflected in profit or
loss in the period in which the event or condition that triggers the
rent concession occurs.

The Group has elected to utilise the practical expedient for all
rent concessions that meet the criteria. In accordance with the
transitional provisions, the Group has applied the amendment
retrospectively, and has not restated prior period figure. As no
rent concessions arose during the current financial period, there
is no retrospective adjustment to opening balance of retained
earnings at 1 January 2021 on initial application of the
amendment. None of this amended HKFRS has a material
impact on the Group’s results and financial position for the
current or prior period.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS (Continued)

For the year ended 31 December 2021

HZE2021F12A31AILFE

3. ADOPTION OF HKFRSSs (continued)

(b) New/revised HKFRSs that have been
issued but are not yet effective

The following new/revised HKFRSs, potentially relevant to the
Group’s financial statements, have been issued, but are not yet
effective and have not been early adopted by the Group. The
Group’s current intention is to apply these changes on the date
they become effective.

Amendment to HKFRS 16, COVID-19-Related Rent
Concessions Beyond 30 June 2021

Annual Improvements to HKFRSs 2018-20207

Amendments to HKAS 16, Proceeds before Intended Use?

Amendments to HKAS 37, Onerous Contracts — Cost of
Fulfiling a Contract®

Amendments to HKFRS 3, Reference to the Conceptual
Framework®

Amendments to HKAS 1, Classification of Liabilities as
Current or Non-current and HK Interpretation 5 (2020),
Presentation of Financial Statements — Classification by
the Borrower of a Term Loan that Contains a Repayment
on Demand Clause*

Amendments to HKAS 1 and HKFRS Practice Statement 2,
Disclosure of Accounting Policies®

Amendments to HKAS 8, Definition of Accounting
Estimates®

Amendments to HKAS 12, Deferred Tax related to Assets
and Liabilities arising from a Single Transaction*

Amendments to HKFRS 10 and HKAS 28, Sale or
Contribution of Assets between an Investor and its
Associate or Joint Venture®

China Binary New Fintech Group
96 Annual Report 2021

(b)

A M RR M E (R

9 B ()

AR A gE A& B 3 75 3R A B
ZHREETE R B E EA
SR BRARERTDARERNEE
RERM AKEBAMBEERZSF
EUERZ BFBRAZEES -

o FHAMBHMEEAFEI165 M
1& 5] » 202156 A30H & 2
FEMAEER SRR

o  2018F FE2020FE W E BB
25 B 4F [T g

e FEAREREAFIGHEMNE
71 TEIE & B EY P 1S IR

e FEAREREAEIIHEME
R BREEAN - EBTAD
B B AR

e FAMBHSEAFEIRW
B5] BMSERSIA®

o BHECHERFEIFHNET
BEMNRBEIETHES &
BB E QA E E55% (2020
F) MBHRRINE — ERA
HE SR ZREEKX
HEBERN S E

e FARAEHEUNFIRRER
MBmELENEHRE F2
SREER]  BETERREE’

s FAGEAESHEMER
gt mESR"

e FAREREAF12HEME
Bl BRE-XRXGELEZEE
RBERBZETEHRE"

e FAAMBHEENFI0H R
&R G E A F285 1 &
Rl REEEER L N F K
BECEZHNEELEX
YN



NOTES TO THE CONSOLIDATED

FINANCIAL STATEMENTS (Continued) mEKBRME (E)

For the year ended 31 December 2021 & Z2021F12831HILEE
3. KAEBUBHEEENw
(b) SHEMEERERNIE

3. ADOPTION OF HKFRSSs (continued)

(b) New/revised HKFRSs that have been

issued but are not yet effective (Continued)

! Effective for annual periods beginning on or after 1 April 2021.

Effective for annual periods beginning on or after 1 January 2022.

Effective for business combinations for which the date of acquisition is
on or after the beginning of the first annual period beginning on or after
1 January 2022.

Effective for annual periods beginning on or after 1 January 2023.

The amendments shall be applied prospectively to the sale or
contribution of assets occurring in annual periods beginning on or after
a date to be determined.

Amendments to HKFRS 16, Covid-19-Related Rent
Concessions beyond 30 June 2021

Effective 1 April 2021, HKFRS 16 was amended to provide a
practical expedient for lessees accounting for rent concessions
that arise as a direct consequence of the COVID-19 pandemic
and satisfy the following criteria:

(@ The change in lease payments results in revised
consideration for the lease that is substantially the same
as, or less than, the consideration for the lease immediately
preceding the change;

(b)  Any reduction in lease payments affects only payments
originally due on or before 30 June 2022; and

(c) There is no substantive change to other terms and
conditions of the lease.

Rent concessions that satisfy these criteria may be accounted for
in accordance with the practical expedient, which means the
lessee does not need to assess whether the rent concession
meets the definition of a lease modification. Lessees apply other
requirements in HKFRS 16 in accounting for the concession.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS (Continued)

For the year ended 31 December 2021 & ZE2021F12831HILEE

3. ADOPTION OF HKFRSSs (continued)

(b) New/revised HKFRSs that have been
issued but are not yet effective (Continued)

Annual Improvements to HKFRSs 2018-2020

The annual improvements amend a number of standards,
including:

° HKFRS 1, First-time Adoption of Hong Kong Financial
Reporting Standards, which permits a subsidiary that
applies paragraph D16(a) of HKFRS 1 to measure
cumulative translation differences using the amounts
reported by its parent, based on the parent’s date of
transition to HKFRSs.

o HKFRS 9, Financial Instruments, which clarifies the fees
included in the '10 per cent’ test in paragraph B3.3.6 of
HKFRS 9 in assessing whether to derecognise a financial
liability, explaining that only fees paid or received between
the entity and the lender, including fees paid or received by
either the entity or the lender on other’s behalf are
included.

° HKFRS 16, Leases, which amends lllustrative Example 13
to remove the illustration of reimbursement of leasehold
improvements by the lessor in order to resolve any
potential confusion regarding the treatment of lease
incentives that might arise because of how lease incentives
are illustrated in that example.

o HKAS 41, Agriculture, which removes the requirement to
exclude taxation cash flows when measuring the fair value
of a biological asset using a present value technique.
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NOTES TO THE CONSOLIDATED

FINANCIAL STATEMENTS (Continued) mEKBRME (E)

For the year ended 31 December 2021 & Z2021F12831HILEE

3. KAEBUKHKREER 4w
(b) EEMENEKRENBF A

3. ADOPTION OF HKFRSSs (continued)

(b) New/revised HKFRSs that have been

issued but are not yet effective (Continued)

Amendments to HKAS 16, Proceeds before
Intended Use

The amendments prohibit deducting from the cost of an item of
property, plant and equipment any proceeds from selling items
produced while bringing that asset to the location and condition
necessary for it to be capable of operating in the manner
intended by management. Instead, the proceeds from selling
such items, and the cost of producing those items, is recognised
in profit or loss.

Amendments to HKAS 37, Onerous Contracts
— Cost of Fulfilling a Contract

The amendments specify that the ’cost of fulfiling’ a contract
comprises the ’costs that relate directly to the contract’. Costs
that relate directly to a contract can either be incremental costs
of fulfilling that contract (e.g. direct labour and materials) or an
allocation of other costs that relate directly to fulfiling contracts (e.g.
the allocation of the depreciation charge for an item of property,
plant and equipment used in fulfiling the contract).

Amendments to HKFRS 3, Reference to the
Conceptual Framework

The amendments update HKFRS 3 so that it refers to the revised
Conceptual Framework for Financial Reporting 2018 instead of
the version issued in 2010. The amendments add to HKFRS 3 a
requirement that, for obligations within the scope of HKAS 37, an
acquirer applies HKAS 37 to determine whether at the acquisition
date a present obligation exists as a result of past events. For a
levy that would be within the scope of HK(IFRIC)-Int 21 Levies,
the acquirer applies HK(IFRIC)-Int 21 to determine whether the
obligating event that gives rise to a liability to pay the levy has
occurred by the acquisition date. The amendments also add an
explicit statement that an acquirer does not recognise contingent
assets acquired in a business combination.
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NOTES TO THE CONSOLIDATED

FINANCIAL STATEMENTS (Continued) mEKBRME (E)

For the year ended 31 December 2021 & ZE2021F12831HILEE

3. ADOPTION OF HKFRSs (continued) 3. XAEBUBEREEN @
(b) New/revised HKFRSs that have been (b) SHEME R RERNHME
issued but are not yet effective (continued) fi / ,?éTé ﬂ% R ERMBRE

Amendments to HKAS 1, Classification of Liabilities
as Current or Non-current and HK Interpretation 5
(2020), Presentation of Financial Statements —
Classification by the Borrower of a Term Loan that
Contains a Repayment on Demand Clause

The amendments clarify that the classification of liabilities as
current or non-current is based on rights that are in existence at
the end of the reporting period, specify that classification is
unaffected by expectations about whether an entity will exercise
its right to defer settlement of a liability and explain that rights are
in existence if covenants are complied with at the end of the
reporting period. The amendments also introduce a definition of
‘settlement’ to make clear that settlement refers to the transfer to
the counterparty of cash, equity instruments, other assets or
services.

HK Int 5 (2020) was revised as a consequence of the
Amendments to HKAS 1 issued in August 2020. The revision to
HK Int 5 (2020) updates the wordings in the interpretation to align
with the Amendments to HKAS 1 with no change in conclusion
and do not change the existing requirements.

Amendments to HKAS 1 and HKFRS Practice
Statement 2, Disclosure of Accounting Policies

The amendments to HKAS 1 require companies to disclose their
material accounting policy information rather than their significant
accounting policies. The amendments to HKFRS Practice
Statement 2 provide guidance on how to apply the concept of
materiality to accounting policy disclosures.

Amendments to HKAS 8, Definition of Accounting
Estimates

The amendments clarifies how companies should distinguish
changes in accounting policies from changes in accounting
estimates. The distinction is important, because changes in
accounting estimates are applied prospectively to future
transactions and other future events, but changes in accounting
policies are generally applied retrospectively to past transactions
and other past events as well as the current period.
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NOTES TO THE CONSOLIDATED

FINANCIAL STATEMENTS (Continued) mEKBRME (E)

For the year ended 31 December 2021 & Z2021F12831HILEE

3. ADOPTION OF HKFRSS (continued) 3. FAEBMEREENw

(b) New/revised HKFRSs that have been (b) EEME N KRERNFHME

issued but are not yet effective (Continued)

Amendments to HKAS 12, Deferred Tax related to
Assets and Liabilities arising from a Single
Transaction

The amendments require companies to recognise deferred tax
on transactions that, on initial recognition, give rise to equal
amounts of taxable and deductible temporary differences. They
will typically apply to transactions such as leases of lessees and
decommissioning obligations and will require the recognition of
additional deferred tax assets and liabilities.

The amendment should be applied to transactions that occurs
on or after the beginning of the earliest comparative period
presented. In addition, entities should recognise deferred tax
assets (to the extent that it is probable that they can be utilised)
and deferred tax liabilities at the beginning of the earliest
comparative period for all deductible and taxable temporary
differences associated with:

° right-of-use assets and lease liabilities; and

° decommissioning, restoration and similar liabilities, and the
corresponding amounts recognised as part of the cost of
the related assets.

The cumulative effect of recognising these adjustments is
recognised in retained earnings, or another component of equity,
as appropriate.
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NOTES TO THE CONSOLIDATED

FINANCIAL STATEMENTS (Continued) mEKBRME (E)

For the year ended 31 December 2021 & ZE2021F12831HILEE

3. ADOPTION OF HKFRSSs (continued) 3. RAEBMERSTEw

(b) New/revised HKFRSs that have been

issued but are not yet effective (Continued)

Amendments to HKAS 12, Deferred Tax related to
Assets and Liabilities arising from a Single
Transaction (Continued)

HKAS 12 did not previously address how to account for the tax
effects of on-balance sheet leases and similar transactions and
various approaches were considered acceptable. Some entities
may have already accounted for such transactions consistent
with the new requirements. These entities will not be affected by
the amendments.

Amendments to HKFRS 10 and HKAS 28, Sale or
Contribution of Assets between an Investor and its
Associate or Joint Venture

The amendments clarify with situations where there is a sale or
contribution of assets between an investor and its associate or
joint venture. When the transaction with an associate or joint
venture that is accounted for using the equity method, any gains
or losses resulting from the loss of control of a subsidiary that
does not contain a business are recognised in the profit or loss
only to the extent of the unrelated investors’ interests in that
associate or joint venture. Similarly, any gains or losses resulting
from the remeasurement of retained interest in any former
subsidiary (that has become an associate or a joint venture) to
fair value are recognised in the profit or loss only to the extent of
the unrelated investors’ interests in the new associate or joint
venture.

The Group is in the process of making an assessment of what
the impact of these as amendments and new standards is
expected to be in the period of initial application. So far it has
concluded that the application of them is unlikely to have a
significant impact on the Group’s future consolidated financial
statements.
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NOTES TO THE CONSOLIDATED

FINANCIAL STATEMENTS (Continued) mEKBRME (E)

For the year ended 31 December 2021 & Z2021F12831HILEE

4. SIGNIFICANT ACCOUNTING POLICIES 4. S E€:HE

(a) Basis of consolidation (@) MEERE

The consolidated financial statements comprise the financial
statements of the Company and the entities (including structured
entities) now comprising the Group. Inter-company transactions
and balances between group companies together with unrealised
profits are eliminated in full in preparing the consolidated financial
statements. Unrealised losses are also eliminated unless the
transaction provides evidence of impairment on the asset
transferred, in which case the loss is recognised in profit or loss.

The results of subsidiaries acquired or disposed of during the
year are included in the consolidated statement of comprehensive
income from the dates of acquisition or up to the dates of
disposal, as appropriate. Where necessary, adjustments are
made to the financial statements of subsidiaries to bring their
accounting policies into line with those used by other members
of the Group.

The Group accounts for business combinations using the
acquisition method when the acquired set of activities and assets
meets the definition of a business and control is transferred to
the Group. In determining whether a particular set of activities
and assets is a business, the Group assesses whether the set of
assets and activities acquired includes, at a minimum, an input
and substantive processes and whether the acquired set has the
ability to produce outputs.
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NOTES TO THE CONSOLIDATED

FINANCIAL STATEMENTS (Continued) mEKBRME (E)

For the year ended 31 December 2021 & ZE2021F12831HILEE

4. SIGNIFICANT ACCOUNTING POLICIES 4. FEE3H B E @

(Continued)

The cost of an acquisition is measured at the aggregate of the
acquisition-date fair value of assets transferred, liabilities incurred
and equity interests issued by the Group, as the acquirer. The
identifiable assets acquired and liabilities assumed are principally
measured at acquisition-date fair value. The Group’s previously
held equity interest in the acquiree is re-measured at acquisition-
date fair value and the resulting gains or losses are recognised in
profit or loss. The Group may elect, on a transaction-by-
transaction basis, to measure the non-controlling interests that
represent present ownership interests in the subsidiary either at
fair value or at the proportionate share of the acquiree’s
identifiable net assets. All other non-controlling interests are
measured at fair value unless another measurement basis is
required by HKFRSs. Acquisition-related costs incurred are
expensed unless they are incurred in issuing equity instruments
in which case the costs are deducted from equity.

Any contingent consideration to be transferred by the acquirer is
recognised at acquisition-date fair value. Subsequent
adjustments to consideration are recognised against goodwill
only to the extent that they arise from new information obtained
within the measurement period (@ maximum of 12 months from
the acquisition date) about the fair value at the acquisition date.
All other subsequent adjustments to contingent consideration
classified as an asset or a liability are recognised in profit or loss.

Subsequent to acquisition, the carrying amount of non-controlling
interests that represent present ownership interests in the
subsidiary is the amount of those interests at initial recognition
plus such non-controlling interest’s share of subsequent changes
in equity. Non-controlling interests are presented in the
consolidated statement of financial position within equity,
separately from equity attributable to owners of the Company.
Profit or loss and each component of other comprehensive
income are attributed to the owners of the Company and to the
non-controlling interests. Total comprehensive income is
attributed to such non-controlling interests even if this results in
those non-controlling interests having a deficit balance.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS (Continued)

A M RR M E (R

For the year ended 31 December 2021 & Z2021F12831HILEE

4. SIGNIFICANT ACCOUNTING POLICIES 4. S EE3H B E @

(Continued)

(a)

(b)

Basis of consolidation (Continued)

Changes in the Group’s interests in a subsidiary that do not
result in a loss of control of the subsidiary are accounted for as
equity transactions. The carrying amount of the Group’s interests
and the non-controlling interests are adjusted to reflect the
changes in their relative interests in the subsidiaries. Any
difference between the amount by which the non-controlling
interests are adjusted and the fair value of the consideration paid
or received is recognised directly in equity and attributed to the
owners of the Company.

When the Group loses control of a subsidiary, the gain or loss on
disposal is calculated as the difference between (i) the aggregate
of the fair value of the consideration received and the fair value of
any retained interest and (i) the previous carrying amount of the
assets (including goodwill), and liabilities of the subsidiary and
any non-controlling interests. Amounts previously recognised in
other comprehensive income in relation to that subsidiary are
accounted for on the same basis as would be required if the
relevant assets or liabilities were disposed of.

Subsidiaries

A subsidiary is an investee over which the Company is able to
exercise control. The Company controls an investee if all three of
the following elements are present: (1) power over the investee, (2)
exposure, or rights, to variable returns from the investee, and (3)
the ability to use its power to affect those variable returns.
Control is reassessed whenever facts and circumstances indicate
that there may be a change in any of these elements of control.

In the Company’s statement of financial position (note 35),
investments in subsidiaries are stated at cost less impairment
loss, if any. The results of subsidiaries are accounted for by the
Company on the basis of dividend received and receivable.
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NOTES TO THE CONSOLIDATED

FINANCIAL STATEMENTS (Continued) mEKBRME (E)

For the year ended 31 December 2021 & ZE2021F12831HILEE

4. SIGNIFICANT ACCOUNTING POLICIES 4. FEE3H B E @

(Continued)

(c) Associate (c) B&E QT
An associate is an entity over which the Group has significant BMENTA—HBAEBRHAEE X
influence and that is neither a subsidiary nor a joint arrangement. TE ML IELEMRB AT XS L

Significant influence is the power to participate in the financial
and operating policy decisions of the investee but not control or
joint control over those policies.

Associates are accounted for using the equity method whereby
they are initially recognised at cost and thereafter, their carrying
amount are adjusted for the Group’s share of the post-acquisition
change in the associates’ net assets except that losses in excess
of the Group’s interest in the associate are not recognised unless
there is an obligation to make good those losses.

Profits and losses arising on transactions between the Group and
its associates are recognised only to the extent of unrelated
investors’ interests in the associate. The investor’s share in the
associate’s profits and losses resulting from these transactions is
eliminated against the carrying value of the associate. Where
unrealised losses provide evidence of impairment of the asset
transferred they are recognised immediately in profit or loss.

Any premium paid for an associate above the fair value of the
Group’s share of the identifiable assets, liabilities and contingent
liabilities acquired is capitalised and included in the carrying
amount of the associate. Where there is objective evidence that
the investment in an associate has been impaired, the carrying
amount of the investment is tested for impairment in the same
way as other non-financial assets.
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NOTES TO THE CONSOLIDATED

FINANCIAL STATEMENTS (Continued) mEKBRME (E)

For the year ended 31 December 2021 & Z2021F12831HILEE

4. SIGNIFICANT ACCOUNTING POLICIES 4. S EE3H B E @

(Continued)

(d) Property, plant and equipment d WXE- BEKRSERE

Property, plant and equipment are stated at cost less
accumulated depreciation and accumulated impairment losses.
The cost of property, plant and equipment includes its purchase
price and the costs directly attributable to the acquisition of the
items.

Subsequent costs are included in the asset’s carrying amount or
recognised as a separate asset, as appropriate, only when it is
probable that future economic benefits associated with the item
will flow to the Group and the cost of the item can be measured
reliably. The carrying amount of the replaced part is
derecognised. All other repairs and maintenance are recognised
as an expense in profit or loss during the financial period in which
they are incurred.

Property, plant and equipment are depreciated so as to write off
their cost or valuation net of expected residual value over their
estimated useful lives on a straight-line basis. The depreciation
rates, residual value and depreciation method are reviewed, and
adjusted if appropriate, at the end of each reporting period. The
depreciation rates are as follows:

Office equipment 3-5 years
Computer equipment 3-5 years
Motor vehicles 5 years

An asset is written down immediately to its recoverable amount if
its carrying amount is higher than the asset’s estimated
recoverable amount.

The gain or loss on disposal of an item of property, plant and
equipment is the difference between the net sale proceeds and
its carrying amount, and is recognised in profit or loss on
disposal.
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NOTES TO THE CONSOLIDATED

FINANCIAL STATEMENTS (Continued) mEKBRME (E)

For the year ended 31 December 2021 & ZE2021F12831HILEE

4. SIGNIFICANT ACCOUNTING POLICIES 4. FEE3H B E @

(Continued)

(¢) Leasing e HE

All leases (irrespective of they are operating leases or finance
leases) are required to be capitalised in the consolidated
statement of financial position as right-of-use assets and lease
liabilities, but accounting policy choices exist for an entity to
choose not to capitalise (i) leases which are short-term leases
and/or (i) leases for which the underlying asset is of low-value.
The Group has elected not to recognise right-of-use assets and
lease liabilities for low-value assets and leases for which at the
commencement date have a lease term less than 12 months.
The lease payments associated with those leases have been
expensed on straight-line basis over the lease term.

Right-of-use asset

The right-of-use asset are recognised at cost and would
comprise: (i) the amount of the initial measurement of the lease
liability (see below for the accounting policy to account for lease
liability); (i) any lease payments made at or before the
commencement date, less any lease incentives received; (i) any
initial direct costs incurred by the lessee; and (iv) an estimate of
costs to be incurred by the lessee in dismantling and removing
the underlying asset to the condition required by the terms and
conditions of the lease, unless those costs are incurred to
produce inventories. The Group measures the right-of-use assets
applying a cost model. Under the cost model, the Group
measures the right-of-use assets at cost, less any accumulated
depreciation and any impairment losses, and adjusted for any
remeasurement of lease liability. Right-of-use assets are
depreciated so as to write off their cost over their lease term on a
straight-line basis. The depreciation rates, lease term and
depreciation method are reviewed, and adjusted if appropriate,
at the end of each reporting period.
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NOTES TO THE CONSOLIDATED

FINANCIAL STATEMENTS (Continued) mEKBRME (E)

For the year ended 31 December 2021 & Z2021F12831HILEE

4. SIGNIFICANT ACCOUNTING POLICIES 4. S EE3H B E @

(Continued)

() Leasing (Continued) e HEwuwm

Lease liability

The lease liability is recognised at the present value of the lease
payments that are not paid at the date of commencement of the
lease. The lease payments are discounted using the interest rate
implicit in the lease, if that rate can be readily determined. If that
rate cannot be readily determined, the Group uses the Group’s
incremental borrowing rate.

The following payments for the right to use the underlying asset
during the lease term that are not paid at the commencement
date of the lease are considered to be lease payments: (i) fixed
payments less any lease incentives receivable; (i) variable lease
payments that depend on an index or a rate, initially measured
using the index or rate as at commencement date; (i) amounts
expected to be payable by the lessee under residual value
guarantees; (iv) the exercise price of a purchase option if the
lessee is reasonably certain to exercise that option; and (v)
payments of penalties for terminating the lease, if the lease term
reflects the lessee exercising an option to terminate the lease.

Subsequent to the commencement date, the Group measures
the lease liability by: () increasing the carrying amount to reflect
interest on the lease liability; (i) reducing the carrying amount to
reflect the lease payments made; and (i) remeasuring the
carrying amount to reflect any reassessment or lease
modifications, e.g., a change in future lease payments arising
from change in an index or rate, a change in the lease term, a
change in the in substance fixed lease payments or a change in
assessment to purchase the underlying asset.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS (Continued)

For the year ended 31 December 2021

HZE2021F12A31AILFE

4. SIGNIFICANT ACCOUNTING POLICIES

(Continued)

(f) Intangible assets

(@i

Acquired intangible assets

Intangible assets acquired separately are initially recognised
at cost. The cost of intangible assets acquired in a
business combination is fair value at the date of acquisition.
Subsequently, intangible assets with finite useful lives are
carried at cost less accumulated amortisation and
accumulated impairment losses.

The amortisation expense is recognised in profit or loss
and included in administrative expenses. Amortisation is
provided on a straight-line basis over its useful live as
follows:

Computer software 5-10 years
Cryptocurrency acquired separately are initially recognised
at cost and carried at a revalued amount, being its fair
value at the date of the revaluation less any subsequent
accumulated impairment losses. Increases in value arising
are recognised in other
comprehensive income and accumulated in equity under

on revaluation, if any,
the heading of revaluation reserve. Decreases in value
arising on revaluation are first offset against increases on
earlier valuations in respect of the same assets and
thereafter recognised in profit or loss. Any subsequent
increases are recognised in profit or loss up to the amount
previously charged and thereafter to the revaluation
reserve. On disposal, gains and losses accumulated in
other comprehensive income are not reclassified to profit
or loss.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS (Continued)

A M RR M E (R

For the year ended 31 December 2021 & Z2021F12831HILEE

4. SIGNIFICANT ACCOUNTING POLICIES 4. S EE3H B E @

(Continued)

(f) Intangible assets (Continued)

(ii)

(iii)

Internally generated intangible assets (research
and development costs)
Expenditure on internally developed products is capitalised
if it can be demonstrated that:

° it is technically feasible to develop the product for it
to be sold;

. adequate resources are available to complete the
development;

° there is an intention to complete and sell the
product;

o the Group is able to sell the product; and

° sale of the product will generate future economic
benefits; and expenditure on the project can be
measured reliably.

Capitalised development costs are amortised over the
periods the Group expects to benefit from selling the
products developed. The amortisation expense is
recognised in profit or loss and included in administrative
expenses.

Development expenditure not satisfying the above criteria
and expenditure on the research phase of internal projects
are recognised in profit or loss as incurred.

Impairment

Intangible assets with finite lives are tested for impairment
when there is an indication that an asset may be impaired
(see the accounting policies in respect of impairment
losses of non-financial assets in note 4(g)).
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NOTES TO THE CONSOLIDATED

FINANCIAL STATEMENTS (Continued) mEKBRME (E)

For the year ended 31 December 2021 & ZE2021F12831HILEE

4. SIGNIFICANT ACCOUNTING POLICIES 4. S EE€3H B E @

(Continued)

(g) Impairment of non-financial assets

() k¥TWMEERE

At the end of each reporting period, the Group reviews the
carrying amounts of property, plant and equipment, right-of-use
assets, intangible assets, other non-current assets, and
investments in subsidiaries and associates to determine whether
there is any indication that those assets have suffered an
impairment loss or an impairment loss previously recognised no
longer exists or may have decreased.

If the recoverable amount (i.e. the greater of the fair value less
costs to sell and value in use) of an asset is estimated to be less
than its carrying amount, the carrying amount of the asset is
reduced to its recoverable amount. An impairment loss is
recognised as an expense immediately. The value-in-use
calculation requires the directors to estimate the future cash
flows expected to arise from the assets and the estimated future
cash flows are discounted to their present value by using a pre-
tax discount rate that reflects current market assessments of the
time value of money and the risks specific to the assets for which
the estimates of future cash flows have not been adjusted.

Where an impairment loss subsequently reverses, the carrying
amount of the asset is increased to the revised estimate of its
recoverable amount, to the extent that the increased carrying
amount does not exceed the carrying amount that would have
been determined had no impairment loss been recognised for
the asset in prior years. A reversal of an impairment loss is
recognised as income immediately.

Value in use is based on the estimated future cash flows
expected to be derived from the asset or cash generating unit,
being the smallest identifiable group of assets that generates
cash inflows that are largely independent of the cash inflows from
other assets or groups of assets discounted to their present
value using a pre-tax discount rate that reflects current market
assessments of the time value of money and the risks specific to
the asset or cash generating unit.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS (Continued)

A M RR M E (R

For the year ended 31 December 2021 & Z2021F12831HILEE

4. SIGNIFICANT ACCOUNTING POLICIES 4. FEE3H B E @

(Continued)

(h) Financial instruments

(@i

Financial assets

A financial asset (unless it is a trade receivable without a
significant financing component) is initially measured at fair
value plus, for an item not at fair value through profit or loss
(*FVTPL”), transaction costs that are directly attributable to
its acquisition or issue. A trade receivable without a
significant financing component is initially measured at the
transaction price.

All regular way purchases and sales of financial assets are
recognised on the trade date, that is, the date that the
Group commits to purchase or sell the asset. Regular way
purchases or sales are purchases or sales of financial
assets that require delivery of assets within the period
generally established by regulation or convention in the
market place.

Financial assets with embedded derivatives are considered
in their entirely when determining whether their cash flows
are solely payment of principal and interest.

Debt instruments

Subsequent measurement of debt instruments depends
on the Group’s business model for managing the asset
and the cash flow characteristics of the asset.

Amortised cost: Assets that are held for collection of
contractual cash flows where those cash flows represent
solely payments of principal and interest are measured at
amortised cost. Financial assets at amortised cost are
subsequently measured using the effective interest rate
method. Interest income, foreign exchange gains and
losses and impairment are recognised in profit or loss. Any
gain on derecognition is recognised in profit or loss.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS (Continued)

For the year ended 31 December 2021 & ZE2021F12831HILEE

A M RR M E (R

4. SIGNIFICANT ACCOUNTING POLICIES 4. FEE3H B E @

(Continued)

(h)

Financial instruments (continued)

(@i

Financial assets (Continued)

FVTPL: Financial assets at FVTPL include financial assets
held for trading, financial assets designated upon initial
recognition at FVTPL, or financial assets mandatorily
required to be measured at fair value. Financial assets are
classified as held for trading if they are acquired for the
purpose of selling or repurchasing in the near term.
Derivatives, including separated embedded derivatives, are
also classified as held for trading unless they are
designated as effective hedging instruments. Financial
assets with cash flows that are not solely payments of
principal and interest are classified and measured at
FVTPL, irrespective of the business model. Notwithstanding
the criteria for debt instruments to be classified at
amortised cost or at FVTOCI, as described above, debt
instruments may be designated at FVTPL on initial
recognition if doing so eliminates, or significantly reduces,
an accounting mismatch.

Equity instruments

On initial recognition of an equity investment that is not
held for trading, the Group could irrevocably elect to
present subsequent changes in the investment’s fair value
in other comprehensive income. This election is made on
an investment-by-investment basis. Equity investments at
fair value through other comprehensive income (“FVOCI”)
are measured at fair value. Dividend income are recognised
in profit or loss unless the dividend income clearly
represents a recovery of part of the cost of the
investments. Other net gains and losses are recognised in
other comprehensive income and are not reclassified to
profit or loss. All other equity instruments are classified as
FVTPL, whereby changes in fair value, dividends and
interest income are recognised in profit or loss.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS (Continued)

A M RR M E (R

For the year ended 31 December 2021 & Z2021F12831HILEE

4. SIGNIFICANT ACCOUNTING POLICIES 4. S EE:H B E @

(Continued)

(h) Financial instruments (Continued)

(ii)

Impairment loss on financial assets

The Group recognises loss allowances for expected credit
loss (“ECL”) on loan and trade receivables, contract assets,
financial assets measured at amortised cost. The ECLs are
measured on either of the following bases: (1) 12-month
ECLs: these are the ECLs that result from possible default
events within the 12 months after the reporting date; and (2)
lifetime ECLs: these are ECLs that result from all possible
default events over the expected life of a financial
instrument. The maximum period considered when
estimating ECLs is the maximum contractual period over
which the Group is exposed to credit risk.

ECLs are a probability-weighted estimate of credit losses.
Credit losses are measured as the difference between all
contractual cash flows that are due to the Group in
accordance with the contract and all the cash flows that
the Group expects to receive. The shortfall is then
discounted at an approximation to the assets’ original
effective interest rate.

For trade and loan receivables, contract assets and other
debt financial assets, the ECLs are based on the 12-month
ECLs. However, when there has been a significant increase
in credit risk since origination, the allowance will be based
on the lifetime ECLs.

When determining whether the credit risk of a financial
asset has increased significantly since initial recognition
and when estimating ECL, the Group considers reasonable
and supportable information that is relevant and available
without undue cost or effort. This includes both quantitative
and qualitative information analysis, based on the Group’s
historical experience and informed credit assessment and
including forward-looking information.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS (Continued)

For the year ended 31 December 2021

HZE2021F12A31AILFE

A M RR M E (R

4. SIGNIFICANT ACCOUNTING POLICIES 4. FEE3H B E @

(Continued)

(h)

Financial instruments (continued)

(ii)

(iii)

Impairment loss on financial assets (Continued)
The Group assumes that the credit risk on a financial asset
has increased significantly if it is more than 30 days past
due.

The Group considers a financial asset to be credit-impaired
when: (1) the borrower is unlikely to pay its credit
obligations to the Group in full, without recourse by the
Group to actions such as realising security (if any is held);
or (2) the financial asset is more than 90 days past due.

Interest income on credit-impaired financial assets is
calculated based on the amortised cost (i.e. the gross
carrying amount less loss allowance) of the financial asset.
For non credit-impaired financial assets interest income is
calculated based on the gross carrying amount.

Financial liabilities

The Group classifies its financial liabilities, depending on
the purpose for which the liabilities were incurred. Financial
liabilities at FVTPL are initially measured at fair value and
financial liabilities at amortised costs are initially measured
at fair value, net of directly attributable costs incurred.

Financial liabilities at amortised cost, including trade
payables, deposits from customers, other payables and
accruals, lease liabilities and amount due to ultimate
holding company, are initially recognised at fair value, net
of directly attributable transaction costs incurred, and are
subsequently measured at amortised cost using the
effective interest method. The related interest expense is
recognised in profit or loss.

Gains or losses are recognised in profit or loss when the
liabilities are derecognised as well as through the
amortisation process.

China Binary New Fintech Group

116 Annual Report 2021

(h) €@ T Rum

(ii)

(iii)

EHEENRERSE @
fil & Bk & & © %2 #30H A
- AEEEeRRZ LR
BENEERBRD KEEM -

EFUTER AEESRA
CREEELEEERME: (1)
BRATD KA BEE AN E B R
BB R A IR (0
B)ETHMNBRATRAER
EHIFEEEEL %@
CREEDBEAMN k-

EERENEREENH R
WA Z S B E E A #HK
2 (BN AR T 48 (B0 B 18 B 1)
AAE-BEEERENS R
BEMS MEBMAREKE
REHE -

TREE
AEERNESRAEBNESL
BMmMETERAEIE -
BAFEFABENEZREA
BN EAFENE MK
BHEKAGTENSREER
NFBRAFEHAGRESEEN
HEEREBERARATE -

RBHEKAGENSRAE
(BREZENFTIA TR
- HENREREFTE
- iHE 8 E AR ER &K
R R BRI RR A T E
R P E A B B B S R F K
AR RERULERANE
FIRBHERAGTE - AR
BRAXERNIERERER -

ERERILERMETHH
B WS EEREESR

7
TN



NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS (Continued)

A M RR M E (R

For the year ended 31 December 2021 & Z2021F12831HILEE

4. SIGNIFICANT ACCOUNTING POLICIES 4. S EE:H B E @

(Continued)

(h)

(i)

Financial instruments (continued)

(iv)

(v)

(vi)

Effective interest method

The effective interest method is a method of calculating the
amortised cost of a financial asset or financial liability and
of allocating interest income or interest expense over the
relevant period. The effective interest rate is the rate that
exactly discounts estimated future cash receipts or
payments through the expected life of the financial asset or
liability, or where appropriate, a shorter period.

Equity instruments
Equity instruments issued by the Company are recorded at
the proceeds received, net of direct issue costs.

Derecognition

The Group derecognises a financial asset when the
contractual rights to the future cash flows in relation to the
financial asset expire or when the financial asset has been
transferred and the transfer meets the criteria for
derecognition in accordance with HKFRS 9.

Financial liabilities are derecognised when the obligation
specified in the relevant contract is discharged, cancelled
or expired.

Inventories

Inventories are initially recognised at cost, and subsequently at

the lower of cost and net realisable value. Cost comprises all

costs of purchase, costs of conversion and other costs incurred
in bringing the inventories to their present location and condition.
Cost is calculated using the first-in first-out method. Net
realisable value represents the estimated selling price in the
ordinary course of business less the estimated costs of
completion and applicable selling expenses.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS (Continued)

For the year ended 31 December 2021

HZE2021F12A31AILFE

4. SIGNIFICANT ACCOUNTING POLICIES

(Continued)

()

Revenue recognition

Revenue from contracts with customers is recognised when
control of goods or services is transferred to the customers at an
amount that reflects the consideration to which the Group
expects to be entitled in exchange for those goods or services,
excluding those amounts collected on behalf of third parties.
Revenue excludes value added tax or other sales taxes and is
after deduction of any trade discounts.

Depending on the terms of the contract and the laws that apply
to the contract, control of the goods or service may be
transferred over time or at a point in time. Control of the goods or
service is transferred over time if the Group’s performance:

° provides all of the benefits received and consumed
simultaneously by the customer;

° creates or enhances an asset that the customer controls
as the Group performs; or

° does not create an asset with an alternative use to the
Group and the Group has an enforceable right to payment
for performance completed to date.

If control of the goods or services transfers over time, revenue is
recognised over the period of the contract by reference to the
progress towards complete satisfaction of that performance
obligation. Otherwise, revenue is recognised at a point in time
when the customer obtains control of the goods or service.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS (Continued)

A M RR M E (R

For the year ended 31 December 2021 & Z2021F12831HILEE

4. SIGNIFICANT ACCOUNTING POLICIES 4. S EE:H B E @

(Continued)

()

Revenue recognition (Continued)

When the contract contains a financing component which
provides the customer a significant benefit of financing the
transfer of goods or services to the customer for more than one
year, revenue is measured at the present value of the amounts
receivable, discounted using the discount rate that would be
reflected in a separate financing transaction between the Group
and the customer at contract inception. Where the contract
contains a financing component which provides a significant
financing benefit to the Group, revenue recognised under that
contract includes the interest expense accreted on the contract
liability under the effective interest method. For contracts where
the period between the payment and the transfer of the promised
goods or services is one year or less, the transaction price is not
adjusted for the effects of a significant financing component,
using the practical expedient in HKFRS 15.

(i) Revenue from online transaction services represents
service fees received from mobile subscribers and online
game users, net of monies shared with the online game
operators pursuant to the terms of the cooperation
agreements with online game operators or the costs
of mobile top-up credits sourced from PRC
telecommunication companies and their distributors.
Customers obtain benefit of the online transactions
services when the mobile top-up or distribution of online
game product services have been completed, and thus the
revenue recognised at point in time. There is generally one
performance obligation.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS (Continued) mEKBRME (E)

For the year ended 31 December 2021 & ZE2021F12831HILEE

4. SIGNIFICANT ACCOUNTING POLICIES 4. S EE3H B E @

(Continued)

() Revenue recognition (Continued) (i) WARR@

(i)  The Group has determined that for contracts with iy ANEEEHT mEHGFR
customers under software technology services, being MR (ENsT&ME L 5
design and development of tailor-made cryptocurrencies FEERZGHALRFAR)BETH
trading platform systems, there is generally one EERIINNAELmMES T
performance obligation. The Group has determined that its BRHA—_BHELHNEF - AN
performance does not create an asset with an alternative EEERT HBENTAY
use to the Group and the Group has an enforceable right TaEHAEREMs AR H
to payment for performance completed to date. Thus, the AT EE MAEEEA
Group concludes that the revenue shall be recognised over 5 0] o8 4l B 1T HY HE R Uk B =
time by using input method. Upon the adoption of SERKRBATANNMNRK
HKFRS 15, if there is any satisfied performance obligation AN % A= N B
but where the Group does not have an unconditional right ﬁﬁ w AE R — R BB MR
to consideration, the Group shall recognise a contract Ao NI A %.5,% Bf 75 5 & &
asset. AIZE15%% 12 » tn B (E R E W

ROBNEE BEXREER
B UWER B B BRI
AEEEERCGHNEE -

(i) Under the provision of financial services provided by the (i) AR B AT IR B AR 7S
Group, the Group enters a contract with the customer and MR REBHEHEFIIY
performs one to three performance obligations. The EH  WTEeiT—HEBZ2=1HE
transaction price receivable from customers is allocated HNET FREFHARSE
among all identified performance obligations of the Group BRANEBFFRAED#AELD
in proportion to their respective standalone selling price. BEEsHZESBBIHEE
The Group determined that revenue from provision of BEOLPETHE - A&
account creation service and fund transfer service, are BRTE KBERMEFEPL RS
recognised at point in time when the services, are FESERRBEHWARIE
rendered. For the performance obligation related to the HEREEEER =0 H
account maintenance service and advisory service, EFEBRREMZBARIESE
revenue is recognised over time as the customers OB ET RAREZE
simultaneously obtain benefit from the service. = [A B EERR 75 BT 15 Al 55

B — BRI RERR o

(iv)  Interest income is accrued on a time basis on the principal (iv) B U A 3% B R ?jﬁ KIE
outstanding at the applicable interest rate. EXRCRERMNEGE
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS (Continued)

A M RR M E (R

For the year ended 31 December 2021 & Z2021F12831HILEE

4. SIGNIFICANT ACCOUNTING POLICIES 4. FEE3H B E @

(Continued)

()

Revenue recognition (Continued)

Contract assets and liabilities

A contract asset represents the Group’s right to consideration in
exchange for services that the Group has transferred to a
customer that is not yet unconditional. In contrast, a receivable
represents the Group’s unconditional right to consideration, i.e.
only the passage of time is required before payment of that
consideration is due.

A contract liability represents the Group’s obligation to transfer
services to a customer for which the Group has received
consideration (or an amount of consideration is due) from the
customer.

Contract asset is recognised when the Group completes the
software development work under software technology services
contracts but not billed at the reporting date. Any amount
previously recognised as a contract asset is reclassified to trade
receivables at the point at which it is invoiced to the customer. If
the considerations (including advances received from customers)
exceeds the revenue recognised to date under the output
method, then the Group recognises a contract liability for the
difference.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS (Continued)

For the year ended 31 December 2021 & ZE2021F12831HILEE

A M RR M E (R

4. SIGNIFICANT ACCOUNTING POLICIES 4. FEE3H B E @

(Continued)

(k)

Income taxes

Income taxes for the year comprise current tax and deferred tax.

Current tax is based on the profit or loss from ordinary activities
adjusted for items that are non-assessable or disallowable for
income tax purposes and is calculated using tax rates that have
been enacted or substantively enacted at the end of reporting
period.

Deferred tax is recognised in respect of temporary differences
between the carrying amounts of assets and liabilities for financial
reporting purposes and the corresponding amounts used for tax
purposes. Except for recognised assets and liabilities that affect
neither accounting nor taxable profits, deferred tax liabilities are
recognised for all temporary differences. Deferred tax assets are
recognised to the extent that it is probable that taxable profits will
be available against which deductible temporary differences can
be utilised. Deferred tax is measured at the tax rates expected to
apply in the period when the liability is settled or the asset is
realised based on tax rates that have been enacted or
substantively enacted at the end of reporting period.

Deferred tax liabilities are recognised for taxable temporary
differences arising on investments in subsidiaries, except where
the Group is able to control the reversal of the temporary
difference and it is probable that the temporary difference will not
reverse in the foreseeable future.

Income taxes are recognised in profit or loss except when they
relate to items recognised to other comprehensive income in
which case the taxes are also recognised in other comprehensive
income.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS (Continued)

A M RR M E (R

For the year ended 31 December 2021 & Z2021F12831HILEE

4. SIGNIFICANT ACCOUNTING POLICIES 4. S EE3H B E @

(Continued)

)

Foreign currency

Transactions entered into by the group entities in currencies
other than the currency of the primary economic environment in
which they operate (the “functional currency”) are recorded at the
rates ruling when the transactions occur. Foreign currency
monetary assets and liabilities are translated at the rates ruling at
the end of reporting period. Non-monetary items carried at fair
value that are denominated in foreign currencies are retranslated
at the rates prevailing on the date when the fair value was
determined. Non-monetary items that are measured in terms of
historical cost in a foreign currency are not retranslated.

Exchange differences arising on the settlement of monetary
items, and on the translation of monetary items, are recognised
in profit or loss in the period in which they arise. Exchange
differences arising on the retranslation of non-monetary items
carried at fair value are included in profit or loss for the period
except for differences arising on the retranslation of non-
monetary items in respect of which gains and losses are
recognised in other comprehensive income, in which case, the
exchange differences are also recognised in other comprehensive
income.

On consolidation, income and expense items of foreign
operations are translated into the presentation currency of the
Group (i.e. RMB) at the average exchange rates for the year,
unless exchange rates fluctuate significantly during the period, in
which case, the rates approximating to those ruling when the
transactions took place are used. All assets and liabilities of
foreign operations are translated at the rate ruling at the end of
reporting period. Exchange differences arising, if any, are
recognised in other comprehensive income and accumulated in
equity as foreign exchange reserve (attributed to minority
interests as appropriate). Exchange differences recognised in
profit or loss of group entities’ separate financial statements on
the translation of long-term monetary items forming part of the
Group’s net investment in the foreign operation concerned are
reclassified to other comprehensive income and accumulated in
equity as foreign exchange reserve.

On disposal of a foreign operation, the cumulative exchange
differences recognised in the foreign exchange reserve relating to
that operation up to the date of disposal are reclassified to profit
or loss as part of the profit or loss on disposal.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS (Continued)

For the year ended 31 December 2021 & ZE2021F12831HILEE

A M RR M E (R

4. SIGNIFICANT ACCOUNTING POLICIES 4. S EE3H B E @

(Continued)

(m) Employee benefits

(i) Pension schemes

The employees of the Group’s subsidiaries which operate
in the PRC are required to participate in central pension
schemes operated by the local government. The
subsidiaries are required to contribute a certain percentage
of their payroll costs to the central pension schemes. The
contributions are charged to the profit or loss as they
become payable in accordance with the rules of the central
pension schemes.

During the financial year ended 31 December 2021, no
contribution was forfeited under the pension schemes
which may be used by the Group to reduce the
contribution payable in the future years. Accordingly, no
forfeited contribution was utilized during the year, and as at
31 December 2021, there was no forfeited contribution
available to reduce the Group’s future level of contributions
to the pension schemes. The Group did not participate in a
pension scheme under the rules and regulations of the
Mandatory Provident Fund Scheme Ordinance in Hong
Kong, which is a defined contribution retirement scheme,
for the financial year ended 31 December 2021.

(i) Other benefits

The Group contributes on a monthly basis to defined
contribution housing, medical and other benefit plans
organised by the PRC government. The PRC government
undertakes to assume the benefit obligations of all existing
and retired employees under these plans. Contributions to
these plans by the Group are expensed as incurred. The
Group has no further obligations for benefits for their
qualified employees under these plans.

(n) Provisions and contingent liabilities

Provisions are recognised for liabilities of uncertain timing or
amount when the Group has a legal or constructive obligation
arising as a result of a past event, which will probably result in an
outflow of economic benefits that can be reasonably estimated.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS (Continued)

A M RR M E (R

For the year ended 31 December 2021 & Z2021F12831HILEE

4. SIGNIFICANT ACCOUNTING POLICIES 4. S EE3H B E @

(Continued)

(n)

(o)

(p)

Provisions and contingent liabilities (continued)

Where it is not probable that an outflow of economic benefits will
be required, or the amount cannot be estimated reliably, the
obligation is disclosed as a contingent liability, unless the
probability of outflow of economic benefits is remote. Possible
obligations, the existence of which will only be confirmed by the
occurrence or non-occurrence of one or more future events, are
also disclosed as contingent liabilities unless the probability of
outflow of economic benefits is remote.

Borrowing costs

All borrowing costs are recognised in profit or loss in the period
in which they are incurred.

Related parties

(@ A person or a close member of that person’s family is
related to the Group if that person:

(i) has control or joint control over the Group;

(i) has significant influence over the Group; or

@iy is a member of key management personnel of the
Group or the Company’s parent.

(b)  An entity is related to the Group if any of the following
conditions apply:

(i) The entity and the Group are members of the same
group (which means that each parent, subsidiary
and fellow subsidiary is related to the others);

(i) One entity is an associate or joint venture of the
other entity (or an associate or joint venture of a
member of a group of which the other entity is a
member);
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS (Continued)

For the year ended 31 December 2021

HZE2021F12A31AILFE

4. SIGNIFICANT ACCOUNTING POLICIES

(Continued)

(p) Related parties (Continued)

(o)  (continued)

(i)

(V)

(vi)

(vii

(viii)

Both entities are joint ventures of the same third
party;

One entity is a joint venture of a third entity and the
other entity is an associate of the third entity;

The entity is a post-employment benefit plan for the
benefit of the employees of the Group or an entity
related to the Group;

The entity is controlled or jointly controlled by a
person identified in (a); or

A person identified in (a)(i) has significant influence
over the entity or is a member of key management
personnel of the entity (or of a parent of the entity).

The entity, or any member of a group of which it is a
part, provides key management personnel services
to the Group or to the Company’s parent.

Close members of the family of a person are those family

members who may be expected to influence, or be
influenced by, that person in their dealings with the entity
and include:

that person’s children and spouse or domestic
partner;

children of that person’s spouse or domestic
partner; and

dependents of that person or that person’s spouse
or domestic partner.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS (Continued)

For the year ended 31 December 2021

5. SIGNIFICANT ACCOUNTING
JUDGMENTS AND ESTIMATES

In the application of the Group’s accounting policies, the Directors are
required to make judgments, estimates and assumptions about the
carrying amounts of assets and liabilities that are not readily apparent
from other sources. The estimates and associated assumptions are
based on historical experience and other factors that are considered to
be relevant. Actual results differ from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing
basis. Revisions to accounting estimates are recognised in the period
in which the estimate is revised if the revision affects only that period, or
in the period of the revision and future periods if the revision affects
both current and future periods.

(a)

(b)

Impairment of financial assets

The Group’s management assesses the credit risk of financial
assets on a regular basis to determine if any provision for
impairment is necessary. In determining ECLs, management is
required to exercise judgement in defining what is considered to
be a significant increase in credit risk and in making assumptions
and estimates to incorporate relevant information about past
events, current conditions and forecasts of economic conditions.
The information about the ECLs and the Group’s trade and loan
receivables, contract assets and other financial assets are
disclosed in notes 22, 23, 24, 25 and 39 to the consolidated
financial statements.

Useful lives of intangible assets and
property, plant and equipment

The Group’s management determines the estimated useful lives
for the intangible assets and the property, plant and equipment
of the Group. The estimate is based on the historical experience
of the actual useful lives of the relevant assets of similar nature
and functions. The estimated useful lives could be different as a
result of technical innovations which would affect the related
amortisation and depreciation charges included in the
consolidated statement of comprehensive income.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS (Continued) mEKBRME (E)

For the year ended 31 December 2021 & ZE2021F12831HILEE

5. SIGNIFICANT ACCOUNTING 5. TEEHHE RET @
JUDGMENTS AND ESTIMATES (Continued)

(c) Estimate of income and deferred tax (c) FIBHRELEBRBRMEN
provisions &5t

The Group is subject to taxation in various jurisdictions. REBEBHWZ @R LR

Significant judgment is required in determining the amount of H - EBrHhERESE R HE

provision for taxation and the timing of payment of the related HIBEREREE  BELHEKHE -

taxation. Where the final tax outcome is different from the MEERBREBEBEREGRNRARIHB AR
amounts that were initially recorded, such differences would e %E BZEExEe s 2EH
impact the income and deferred tax provisions in the period in BETEHBRMSH RIELRIE
which such determination was made. B -

(d) Revenue recognition in respect of online d BEXZBRBEVRAER
transaction services

The Group assesses its business relationships with users of the AEEFHEAB LT FZRERE

online transaction services and suppliers of online transaction ERMEXSRGEHEDENER

services and determines that the Group is providing online MR TEETANERFZBEENLE
transaction services in the majority of transactions by facilitating BEESCHEAR IEEBPES
transactions between online game operators and online game ZTHUARMFHEBPE &4 LB
users, and providing online transaction services to mobile BRPFREEMS XS RBEREMRK
subscribers and online game users, and accordingly reports HAORXGFHHE X FRE  WI%
revenue derived from such services on a net basis. FHEESRKREBZEREH K
Ao

In determining whether the revenue from online transaction RETHRLERIRBRAESIE

services shall be recorded on net basis or gross basis, the Group FEEESABEEEARR A&

has made reference to indicators and requirements stated in BE2ZEFBM B REERFES

HKFRS 15 “Revenue from Contracts with Customers”. EIREAAW AT IZE R

Determining whether the Group is acting as a principal or an HE - BErAEBEBRTIUNEFE A

agent requires judgment and consideration of all relevant facts REBASHITER SEHMEE

and circumstances, and the Group considers itself has an HEERBRELHHERERE &

agency relationship with online game operators under HKFRS 15 BIEGATEEEBE £/

by assessing the following features that are arising from its AREBERLEBCRBREEBTIER

operations: HEAF IS EE L HERERERD
EBEREBBAR:

o It is the primary responsibility of the PRC o RIEEFHBFPERENTF
telecommunication companies and the online game BABEREBELERBOFH
operators, and not the Group, for processing the mobile HETENUALASA FEEA
top-up associated with the mobile top-up credits provided FPRRERBEBEESR  JIF
to the mobile subscribers and the delivery of online game EEARINE LEEES
products to the online game users, respectively. BmmIEARER)MBEESE-
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS (Continued)

For the year ended 31 December 2021

5. SIGNIFICANT ACCOUNTING
JUDGMENTS AND ESTIMATES (continued)

(d) Revenue recognition in respect of online
transaction services (Continued)

The Group has minimal inventory risk for the transactions
with mobile top-up credits sourced from the online game
users as those mobile top-up credits are used to top up
the mobile subscriber’s requests instantaneously. Although
the Group sources some mobile top-up credits from the
PRC telecommunication companies and their distributors
as buffer stocks in case there is a shortage of mobile top-
up credits from online game users, these stocks are used
solely to facilitate the transactions.

The service fees are usually predetermined pursuant to the
terms of the cooperation agreements with online game
operators.

After assessing the above features, the Group considers itself

has an agency relationship with online game operators.
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NOTES TO THE CONSOLIDATED

FINANCIAL STATEMENTS (Continued) mEKBRME (E)

For the year ended 31 December 2021 & ZE2021F12831HILEE

5. SIGNIFICANT ACCOUNTING
JUDGMENTS AND ESTIMATES (continued)

5. TESTHE R w

(e) Control over Beijing Tianjiyilian Technology

() HARREBEMEAR

Co., Ltd. (“Beijing TJYL”)

Beiing TJYL has been wholly owned by Mr. Sun Jiangtao
(“Mr. Sun”), the director and shareholder of the Company, and
Mr. Wei Zhonghua (“Mr. Wei”) and Mr. Wei Chunming (“Mr. CM
Wei”), since its establishment. Mr. Wei is a shareholder of the
Company, who has resigned as director of the Company during
the year ended 31 December 2019. Mr. CM Wei is the then
director of the Company. Under the prevailing laws and
regulations in the PRC, companies with foreign ownership are
prohibited from engaging in the internet information services
business in the PRC. In order to enable the Company to obtain
control over Beijing TJYL and its directly or indirectly owned
subsidiaries, Beijing Shenzhoufu Technology Co., Ltd. (“Beijing
Shenzhoufu”), Beijing Youxiping Technology Co., Ltd. (“Beijing
Youxiping”), Wanlefu Technology Limited (“Wanlefu Technology”),
Xinjiang Shenzhou Binary Investment Management Limited
(“Xinjiang Shenzhou”), Xinjiang Nine Domain Digital Venture
Capital Limited (“Xinjiang Nine Domain”), Beijing Meixinhuitong
Information Technology Limited (“Beijing Meixinhuitong”), Beijing
Longjinginhe Investment Limited (“Longjinginhe”) and Beijing
Fugang Technology Co. Limited (“Fugang”), certain structured
contracts (the “Structured Contracts”) were effectuated among
Beijing TJYL, Mr. Sun, Mr. Wei, Mr. CM Wei and Shenzhoufu
(Beijing) Software Technology Co., Ltd. (“Shenzhoufu Software”) (a
100% indirectly owned subsidiary of the Company) on 22 June
2011, pursuant to which Shenzhoufu Software undertakes to
provide Beijing TJYL with certain information consulting and
technical supporting services in return for fees which represent a
substantial amount of the profit generated by Beijing TJYL and its
subsidiaries from its operation of online transaction services in
the PRC.

China Binary New Fintech Group
130 Annual Report 2021

DA ([ERREBE ] B
12

R KRB QKR —H A
BRIBRE(REE] ARFE
ERBE)ARBRFPELE([ERE
EDRBERTE(BRERLEE]D
2B BREEREANARE -
®ERE =22019F12 8318 It F
ERABREARBESES MRS
BAEEAARRAERMNES-
BIEPERITERER  IINEHEE
AR SEERRRESEHRAERE
BRBOER - BERNQTEERS
ERREBE R RN HEE
BB Aad RN REE
R A ([db s M At )) « b i 8k
BRI AERAE (MR ERE])
MERBEAR A A (I 458
B -#FEeNSFZREEEAR
ARI([FHEBM]) - FTENEHT
BIEZERRAE(TFE ] -
EREHFEBEERMERA A
(MEREFHEB]D Lt RES AN
BERL(BREWK) (TFEEL &)
RIEREABEMBERAR(ESED
B R R2011E6A22H ¢ 4t
RAHBE  BREE AL 2
FRF O A Bl N A (A =) E i B
it AR A ([ & (KRR
ANEEE2ENBAREYTE
TEBEEGN(THEBEEGYN]) &
gt AN A R R ) dE R RS
Bt E T EEZ AR E
FRISAMEBER  ZEBABEERIL
RAMBEBEREWNBEARLERH
LEER RS RSB A
HIAEE B R o



NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS (Continued)

A M RR M E (R

For the year ended 31 December 2021 & Z2021F12831HILEE

5. SIGNIFICANT ACCOUNTING
JUDGMENTS AND ESTIMATES (continued)

(e) Control over Beijing Tianjiyilian Technology
Co., Ltd. (“Beijing TJYL”) (Continued)

To determine whether control exists over Beijing TJYL and its
subsidiaries, the Group has considered the following factors in
accordance with HKFRS 10 paragraph 7:

° The power over an investee to direct the relevant activities
that significantly affect the investee’s return was granted to
Shenzhoufu Software through the exclusive consulting and
services agreement, under which Shenzhoufu Software is
able to appoint directors, general manager and senior
management personnel of Beijing TJYL, and thus is able to
direct all major business decisions of Beijing TJYL. Further,
Shenzhoufu Software is able to cast the majority of votes
at shareholder meetings. This right was transferred to
Shenzhoufu Software as stated in the shareholder voting
right entrustment agreement.

° Pursuant to the exclusive consulting and services
agreement, substantially all profits of Beijing TJYL and its
subsidiaries were transferred through consulting and
technical supporting services fees payable by Beijing TJYL
to Shenzhoufu Software, which expose the Group to
variable returns from its involvement with the investee, and
the shareholder voting right entrustment agreement gives
Shenzhoufu Software the rights of the original shareholders
including the rights to any dividend.

° The Group has the ability to use its power over the investee
to affect the amount of its returns as it exercises its power
over Beijing TJYL on its own behalf and for its own benefit.
The Group has complete decision making authority over
Beijing TJYL and the Group’s decisions will significantly
affect the amount of its returns (i.e. the amount of the
profits of Beijing TJYL which it can obtain through the
consulting and technical supporting services fees charged
to Beijing TJYL).
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NOTES TO THE CONSOLIDATED

FINANCIAL STATEMENTS (Continued) mEKBRME (E)

For the year ended 31 December 2021 & ZE2021F12831HILEE

5. SIGNIFICANT ACCOUNTING
JUDGMENTS AND ESTIMATES (continued)

5. TESTHE R w

(e) Control over Beijing Tianjiyilian Technology

() BIRAEBEMEFIR

Co., Ltd. (“Beijing TJYL”) (Continued)

As a result of the effects of the Structured Contracts, Beijing
TJYL, Beijing Shenzhoufu, Beijing Youxiping, Wanlefu
Technology, Xinjang Shenzhou, Xinjiang Nine Domain, Beijing
Meixinhuitong, Longjinginhe and Fugang are accounted for as

subsidiaries of the Group for accounting purposes.

(f) Valuation of unlisted equity investments

and unlisted investment fund

The fair value of unlisted equity investments and unlisted fund
investment that are not traded in an active market, is determined
by using valuation techniques. The Group uses its judgement to
select a variety of methods and makes assumptions that are
mainly based on market conditions existing at each of the end of
reporting period. The Group has made reference to the valuation
technique as market approach and net asset approach adopted
by its external independent valuer to measure the fair value of the
above financial assets that are not traded in active market. As at
31 December 2021, the fair value of the unlisted equity
investments amounted to approximately RMB15,390,000 (2020:
RMB19,210,000) (note 20) and the fair value of the unlisted fund
investment amounted to approximately RMB12,751,000 (2020:

Nil) (note 27).

(g) Determination of the lease term

In determining the lease term, management considers all the
facts and circumstances that create an economic incentive to not
exercise a termination option. Periods after termination options
are only included in the lease term if the lease is reasonably

certain to not to be terminated.

The lease term is reassessed if an option is actually exercised or
not exercised or the Group becomes obliged to exercise (or not
exercise) it. The assessment of reasonable certainty is only
revised if a significant change in circumstances occurs, which
affects this assessment, and that is within the control of the
leasee. During the current financial year, the Group is reasonably
certain not to exercise the termination options of which the

periods covered are already included in the lease term.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS (Continued)

For the year ended 31 December 2021

5. SIGNIFICANT ACCOUNTING
JUDGMENTS AND ESTIMATES (continued)

(h)

(i)

Impairment of other non-financial assets

The Group assesses whether there are any indicators of
impairment for other non-financial assets at the end of the
reporting period. They are tested for impairment when there are
indicators that the carrying amounts may not be recoverable.
When value-in-use calculations are undertaken, management
estimates the expected future cash flows from the asset or
corresponding cash-generating unit and determines a suitable
discount rate in order to calculate the present value of those cash
flows.

Determination of functional currency

The Group measures foreign currency transactions in the
respective functional currencies of the Company and its
subsidiaries. In determining the functional currency of each entity
in the Group, judgement is required to determine and consider
the currency that mainly influences sales prices of goods or
services and of the country/jurisdiction whose competitive forces
and regulations mainly determines the sales prices of goods and
services; the currency that mainly influences labour, materials
and other costs of providing goods or services; the currency in
which funds from financing activities are generated; and the
currency in which receipts from operating activities are usually
retained. The functional currency of each entity in the Group is
determined based on management’s assessment of the primary
economic environment in which the entities operate. \WWhen the
indicators are mixed and the functional currency is not obvious,
management uses its judgement to determine the functional
currency that most faithfully represents the economic effects of
the underlying transactions, events and conditions.

A M RR M E (R

HZE2021F12A31HILFE

5. TESTHE R w

(h)

(i)
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS (Continued)

For the year ended 31 December 2021

HZE2021F12A31AILFE

5. SIGNIFICANT ACCOUNTING
JUDGMENTS AND ESTIMATES (continued)

1)

(k)

Going concern basis

These consolidated financial statements have been prepared on
a going concern basis, the validity of which depends upon the
financing plan assessed using cash flows forecasts as detailed in
note 2(b) to these consolidated financial statements. However,
because not all future events or conditions can be predicted, this
assumption is not a guarantee as to the Group’s ability to
continue as a going concern.

Fair value of cryptocurrencies recorded in
intangible assets

In the process of developing and applying an accounting policy
for cryptocurrencies, management of the Group considered that
cryptocurrencies satisfy the elements of the definition of an
intangible asset and determined such accounted for in the same
manner as intangible assets are accounted for under HKAS 38.
In estimating the fair value of the cryptocurrencies, the Group
used market observable data in an active market to the extent it
is available. The carrying amount of the cryptocurrencies is
disclosed in note 17.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS (Continued)

For the year ended 31 December 2021

6. SEGMENT REPORTING

The chief operating decision-maker has been identified as the
Company’s executive directors. The segments are managed separately
as each business offers different services and requires different
business strategies. The Group’s service lines identified as reportable
operating segments are as follow:

(i) Online transaction services;

(i) Software technology services; and

(i)  Financial services.

All of the revenue from external customers and major non-current

assets of the Group are derived from activities or located in the PRC.
Accordingly, no geographical information is presented.

6.

SEMBHRRME(E)
HZE2021512 8310 LLEE
7B H
FTERERARACREASADRRNITE
E-ARBEBRETRRSE KERKT
REBKE SHOHEEBL - AEEH
BEAUZREELITNRBEERE W0
T

i) BWBEXBRE:

(i) EHEREMRE: &

(i) SRS -
FMBEAREBIIBEEFREEFRRBEE

WABKBEET B EE SN T E -
HEEES R ER -
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NOTES TO THE CONSOLIDATED

FINANCIAL STATEMENTS (Continued) REMBHRRMEE(E)
For the year ended 31 December 2021 & Z2021F12 A31HLLFE
6. SEGMENT REPORTING (continued) 6. 7 EPIHE @

4R AR

UTEINAREIZ A 2 WL LD F AU
mhEE BEERAEUNREMGERZ
DI

The following is an analysis of the Group’s revenue and results, assets
and liabilities and other information by reportable and operating
segments:

Year ended 31 December 2021

Software
technology
services

B

Online
transaction
services

w/EXH

BRAE  BAEREE

RMB’000
AR®T T

RMB’000
AR®T T

HE2021F12 A1 B IEEE

Financial

services Unallocated Total
SBR%
RMB’000
AR¥ T

A2 T
RMB’000
AR®T T

it
RMB’000
ARBE R

Segment revenue — external 2 E M s — S ER 6,844 5,627 36,549 - 49,020
Segment results DELELE 169 (2,689) (46,235) - (48,755)
Unallocated expenses KAOBEAX (45,900)
Loss for the year FNEE (94,655)
Assets BE
Segment assets DEBE E 7,837 8,830 1,304,210 - 1,320,877
Unallocated assets KOBEEE

— Financial assets at fair value through ~ — & A E{EE A & {2 H

other comprehensive income KaEmEE 13,690

— Other non-current assets —HiERBEE 150

— Cash and cash equivalents —HEkBEEED 748

— Others — Hh 87,948
Total assets BEAE 1,423,413
Liabilities =R
Segment liabilities AEEE (3,790) (1,352) (1,302,433) - (1,307,575)
Unallocated liabilities AOEERE

—Others —H At (50,499)
Total liabilities wafE (1,358,074)
Other information Hih &R
Interest income F B BA M 1 12 3 57
Interest expense BB - - (168) (751) (919)
Impairment loss on interests in associates 7 B 4 /A &) 4 25 B0 5 (E 5 18 - (16) - (305) (321)
Share of result of associate FEAGEE & N A E A - (12) - - (12)
Depreciation of property, plant and YE - BEMRERTE

equipment @17) ®) (200) 231) (654)
Depreciation of right-of-use assets CREEENE - - 968 2,680 (3,648)
Amortisation of intangible assets A (13) - (842) (19) (874)
Fair value gain on intangible assets BREAENRTERZ

— cryptocurrencies —NEEE - - - 43,283 43,283
Expected credit losses on financial assets 4 &t & & M 78 #12 & 55 18 (243) (7,665) (3,480) (9,686) (21,074)
Expected credit losses on contract assets & )& EM AL EEE - (488) - - (488)
Income tax credit FisfiE - - - 270 270
Additions to property, plant and equipment ¥ % « E LR ERE - - 370 48 418
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS (Continued)

For the year ended 31 December 2021

SEGMENT REPORTING (continued)

The following is an analysis of the Group’s revenue and results, assets
and liabilities and other information by reportable and operating

6.

R B B AR M A ()

HZE20215F12 8310 ILLFEE

T EEHE @

UATEHINAREIZ A 2 WML DR AU
s EE BEERAEUREMERZ

segments: (Continued)

Year ended 31 December 2020

Online
transaction
services
MERS

AR 7%
RMB'000

ARETT

B ZE2020F12A31H
LEE

DT ()

Software
technology
services
;o

M AR 75
RMB’000
ARETTT

Financial
services

SRR
RMB’000

ARETT

Unallocated

RN B
RMB'000
AREFT

Segment revenue — external 2 Eh U — S 9,055 11,042 11,832 - 31,929
Segment results G 249 5,475 6,312) — (588)
Unallocated expenses APEHAE (69,847)
Loss for the year FABE (70,435)
Assets 5E
Segment assets DEEE 10,082 47,892 163,220 - 221,194
Unallocated assets 9E DA E
— Financial assets at fair value through —RAFEFAEMZEK
other comprehensive income ENEREE 16,410
— Other non-current assets —HuFRBEE 150
— Cash and cash equivalents —ReRkBEELEED 8,151
— Others H 22,739
Total assets BwEE 268,644
Liabilities 88
Segment liabilities HEEE (4,782) (3,043) (131,999 - (139,824)
Unallocated liabilities RHOEAE
—Others —Hfh (7,203)
Total liabilities Baff (147,027)
Other information HinEw
Interest income FE WA 83 215 126 13 437
Interest expense A ERAX = = (32) (282) (314)
Share of result of associates i AN = 28 = ©) 25
Depreciation of property, plant and equipment  #1% « B kR EITE (219) ) (167) (251) (645)
Depreciation of right-of-use assets ERREENE — - (153) (3,433) (3,586)
Amortisation of intangible assets B EERN = = (845) (39) (884)
Impairment loss on other non-current assets £ fth 3k 7 B & E K R E B 18 = = = (11,850) (11,850)
Fair value gain on intangible assets BEREAENATERZ
— cryptocurrencies —MzEg — 29,555 - 2,816 32,371
Expected credit losses on financial assets CRAE E’J EHEE
Ei8 52 (86) (208) (11,325) (11,567)
Expected credit losses on contract assets & %’] ﬁ ENEHEE
— (2,511) - — (2,511)
Income tax (expense)/credit ?R M),/ H& (18) = - 1,235 1,217
Additions to property, plant and equipment % % BERSERE 40 - 59 214 313
B Z2021F12A31B L FE - @HEM

None of the customers individually contributed 10% or more of the
Group’s revenue for the year ended 31 December 2021. Revenues
from one customer of the Group’s software technology services
segment amounted to RMB6,730,000, which represented more than
10% of the Group’s revenue for the year ended 31 December 2020.

MEFEBEBMASEE10%3 A ErK
A B E2020F12A31BILEE kB
AEERGRMBRESB—BEFLHI
A B AR #6,730,0007T ¢ Jh1h 2 & B Uk

AZHR10% °

—=—

— =
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS (Continued)

For the year ended 31 December 2021

7. REVENUE, OTHER INCOME AND 7

GAINS, NET

HZE20215F12 8310 ILLFEE

An analysis of revenue, other income and gains, net is as follows:

R B B AR M A ()

WA - E AR A R K3
=5

WA~ A Rz FEAMAOT

2021 2020
RMB’000 RMB’000
AR¥T ARET T
Revenue from contracts with customers BEFEAHRA
— Recognised at point in time: — REERFEER :
Provision of online transaction services RBER LSRG 6,844 9,055
Provision of financial services RS R AR 27,777 4,626
34,621 13,581
— Recognised over time: - R—BRHEER:
Provision of software technology services 12 B0 {4 1 i AR 75 5,627 11,042
Provision of financial services R B RS 8,516 7,306
14,143 18,348
Subtotal e 48,764 31,929
Revenue from other sources REHMRFAUA
— Recognised over time: - R—BEEER:
Provision of financial services RHE S BARTE 256 -
49,020 31,929
Other income and gains, net: Hitplg A R Wz F58
Interest income A B YA 57 437
Exchange losses P& 5 &5 18 (281) (433)
Return from other non-current assets (note 19)  H b 3E 7= B & &= &9 B 4R
(M &£E19) 76 41

Dividend income from financial assets at fair
value though other comprehensive income
Dividend income from financial assets at FVTPL

REEBEAFETAEMERK
EMEREENREKA - 51
REAEAFETABZNEH

(note 27(c)) BEMRBEWA (H:E27(c)) 590 —
Recovery from other receivables U [B] E A i W3 I8 - 1,500
Written back of other payables & [o] E 4th fE 1+ 3R IA - 608
Others HA 146 285

588 2,489
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS (Continued)

For the year ended 31 December 2021

REVENUE, OTHER INCOME AND 7.
GA'NS, NET (Continued)

The following table provides information about trade receivables,
contract assets and contract liabilities from contracts with customers.

Trade receivables B 5’ ERIA
Contract assets (Note 23(a)) & # & E (M 7E23(a)
Contract liabilities (Note 23(b)) & # 8 & (M 5E23(0)

R B B AR M A ()

HZE20215F12 8310 ILLFEE

WA - E AR A R K3

=8

TERREHEBREEFEONEZEK
RE ANBEERANABHNER:

2021 2020
RMB’000 RMB’000
AR®T R ARETTT
- 7,135

317 468

6,342 3,098

The contract assets primarily relate to the Group’s rights to
consideration for work completed but not billed at the end of the
reporting period on revenue related to the provision of software
technology services, of which revenue is recognised over time. The
contract assets are transferred to receivables when the rights become
unconditional. This usually occurs when the Group gives the invoice to
the customers. The contract liabilities mainly relate to the advance
consideration received from customers. The contract liabilities of
RMB2,833,000 as of 31 December 2020 has been recognised as
revenue in the year ended 31 December 2021 from performance
obligations satisfied in current year, mainly due to the completion of the
estimated stage of software technology services.

The Group has applied the practical expedient to its software
technology services contracts and therefore the above information
does not include information about revenue that the Group will be
entitled to when it satisfies the remaining performance obligations under
the software technology services contracts which had an original
expected duration of one year or less.

FINANCE COSTS 8.

EHNEEFTZERARASERED TAE
PR B R R Bt 12 B BT AR 75 /9 4R
AU AR ARER T EmKERERDE
- BEARBOKRAR —REMMER -
EZSENKAERGER GHNEEMRE
BEREWHIE - ERBEABEENEAEE
MEFELBEERELE -GHNEEXESR
BREE P WE/TER R E - R20204F
1231 A& K& E A R28330007T
EREBE2021F12A B IEFEERE
AEERERHNBEEMBKRA £Z/H
RE AR AR A 80 (5T P BR STk o

AEBEHHEGHRMRBANERE
BRAITTHRERED A Bt W EERE
TERABASERBETENREMF
HA—FHATHEERMRE A #E

88 T 407 40 B (L 55 45 B 13 B A B
B Rt o
A& B A

2021 2020

RMB’000 RMB’000

AR¥T ARET T

Interest on lease liabilities HEAER L 346 314

Interest expense on loan from a third party F-FEFRZAMBEAX 342 =

Interest expense on amount due to EN&EERATRIEAZ 188 —
ultimate holding company FERAXZ

Interest expense on financial liabilities at REER AT RSB BEZF 43 —

amortised cost BH%
919 314
—EC—FFH
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NOTES TO THE CONSOLIDATED

FINANCIAL STATEMENTS (Continued) RE R R M E ()
For the year ended 31 December 2021 & ZE2021F12831HILEE
9. LOSS BEFORE INCOME TAX 9. RITBHABIE

The Group’s loss before income tax is arrived at after charging: NEEBRFREMATEESHEG % &E

‘G

2021 2020
RMB’000 RMB’000

AR®BTR ARETT

Auditors’ remuneration 1% BRI %7 B 846 784
Amortisation of intangible assets 1A B 874 884
Depreciation of property, plant and equipment ME - BMENREITE 654 645
Depreciation of right-of-use assets EHREEERE 3,648 3,586
Loss on disposal of property, plant and equipment &% - BE M & HEH EIE — 28
Development costs (note) 7 %% Bk AN (BT 5%) 23,801 13,043
Employee benefit expenses EERAFAX

(including directors’ remuneration) (note 10) (BREESFEHM) (HH5E10)

Wages and salaries TITEEHS 52,701 35,978

Pension scheme contributions RIS FT SR 13,051 2,546
Short term lease expenses HEHEERAX 701 121
Low value lease expenses KEEHAERX 47 567
Note: Development costs mainly comprise staff costs of RMB23,801,000 for the year MIsr: KA TEBIEES T A - & £2021

ended 31 December 2021 (2020: RMB12,390,000), which are also included in
the employee benefit expenses disclosed separately above. The Group did not
capitalise any development costs for the year ended 31 December 2021 (2020:
Nil).
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS (Continued) mEMBHRRMEE(E)

For the year ended 31 December 2021 & Z2021F12831HILEE

10. DIRECTORS’ REMUNERATION 10. = = ¥
Directors’ remuneration for the year ended 31 December 2021, BEGEM E TR AR ELE QA 1EH (F
disclosed pursuant to the GEM Listing Rules and Section 383 of the 6225 ) E3IENRANAI(BEESHHE
Hong Kong Companies Ordinance, (Cap. 622) and the Companies B BB (EE22GE) T E ' &EENE
(Disclosure of Information about Benefits of Directors) Regulation (Cap. E2021F12 AT B IEFENFHMMOT

622G), is as follows:

Salaries,
allowance Pension
and benefit Discretionary scheme
in kinds* bonus contributions

e R EHREE
EENASE BERA G

RMB’000 RMB'000 RMB'000
ARBTT AREBTT ARBTT

Year ended HZE2021 %

31 December 2021 12A31HLEE
Executive directors HITEE
Mr. Sun REE - 796 - 56 852
Non-executive directors JHTEE
Ms. Zhang Rong RAX T - - - - -
Independent non-executive &7 I 1T E E

directors
Mr. Hou Dong BRESE 66 - - - 66
Mr. He Qinghua ] BB 2 5E 4 66 - - - 66
Mr. Yang Haoran BER LA 66 - - - 66

198 796 - 56 1,050

Year ended B Z2020F

31 December 2020 12831HLEE
Executive directors HITEE
Mr. Sun e — 837 — 111 948
Ms. Xiao Ying (note (i)) B & 2= (M aE (i) - 180 - 37 217
Non-executive directors FHTEE
Mr. Lan Xi (note (}) B % 2 (BT aE() = = - - -
Mr. Li Jianguang (note (i) 2= 25 % 4 (FtaE (i) — = = = -
Ms. Zhang Rong RAR T — = = = =
Independent non-executive &7 FE# 7TE F

directors
Mr. Hou Dong FERELE 67 = = — 67
Mr. He Qinghua ] BB 3 5 4 67 = = = 67
Mr. Yang Haoran BRI 67 = = - 67

201 1,017 — 148 1,366
Notes: Bt 3
0] Resigned on 11 June 2020 [0) B 202056 A11 H B E
(ii) Retired on 11 June 2020 (ii) B 202056 A11 HERE
* These are in connection with the management of the affairs of the Company * HAATIRENBARIZEREIEAR -
and its subsidiaries.
—ECFFRH
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS (Continued) mEMBHRRMEE(E)

For the year ended 31 December 2021 & ZE2021F12831HILEE

10. DIRECTORS’ REMUNERATION (continued)  10. ZE 25 %7 B (@)

The executive directors’ emoluments shown above were mainly for their A EB R ITEES TN ETEREE A
services in connection with the management of the affairs of the AARNRAEERESESEHRBRE
Company and the Group. The non-executive directors’ emoluments MR LA ESREIERITES H B =
shown above were mainly for their services as directors of the ERREETIAQAASRENBATNES
Company or its subsidiaries. The independent non-executive directors’ TR A BR 7% i B AR o LA BB TR A 08 37 3
emoluments shown above were mainly for their services as directors of NITEETN ETERREEETARAE
the Company. IR AR S 1 B A o
11. FIVE HIGHEST PAID EMPLOYEES MMIEBEREHFEER
Of the five individuals with the highest paid employees in the Group for AREEBHE2021F12A31IBEFEES
the year ended 31 December 2021, one (2020: one) was director of the HEEHNRABALTHR  —%(2020%F : —
Company whose remuneration are included in note 10 above. Details Z)EBARRNAES  EFHME S A £ XK
of the remuneration of the four (2020: four) highest paid employees of H10c REFMWE (2020F : R &S
the Group during the year ended 31 December 2021 are as follows: HEBEHE2021F12 A31 HIEFERN
B EEBE LR T -

2021 2020
RMB’000 RMB’000

AR®TF T ARETT

Salaries, allowances and benefits in kind He FEUEEDA= 2,271 3,109
Pension scheme contributions PR Nl 300 582
Discretionary bonuses BB FEAT - —
2,571 3,691
The remuneration of the five highest paid employees fell within the L2 EeHFEENTFMNFIATER -

following bands.

2021 2020

Nil to Hong Kong Dollar (‘HK$”) 1,000,000 = 21,000,000 7T ([T ]) 4 1
HK$1,000,001 to HK$1,500,000 1,000,001 /& 7T & 1,500,000/% 7T - 3
During the years ended 31 December 2021 and 2020, no remuneration B 22021F K2020FE12 A31H (IF &
was paid by the Group to the Directors or any of the five highest paid EXN AEBHMEREERTA AL R
employees as an inducement to join or upon joining the Group or as SERERESZNES EAIMAKNE BB
compensation for loss of office. None (2020: none) of the persons, who WMAZENERXIEABEEREE -
were Directors, waived or agreed to waive any emoluments during the REE HEQR0E: E)FAEEN
year. AEBEHESXRERETMAHE
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS (Continued)

A M RR M E (R

For the year ended 31 December 2021 & Z2021F12831HILEE

12. INCOME TAX CREDIT

Current tax — PRC enterprise income tax

B H— R B RS

12. RSB E R

2020
RMB’000

ARETT

— tax for the year — FRFIE - 485
— Under provision in respect of prior year - FEBRETR 8 7

8 492

Deferred tax (note 32) TEFE R 18 (P 5E32) (278) (1,709)
Income tax credit FrisfiE e (270) (1,.217)

Taxes on profits assessable in the PRC have been calculated at the
applicable tax rates, based on existing legislation, interpretations and
practices in respect thereof.

Pursuant to the relevant laws and regulations of the PRC, the PRC
enterprise income tax rate of all the PRC subsidiaries was 25% on their
taxable profits for the years ended 31 December 2021 and 2020,
except for Shenzhoufu (Beijing) Software Technology Co., Ltd.
(“Shenzhoufu Software”, one of our subsidiaries) which was entitled to
certain preferential tax treatment.

Shenzhoufu Software successfully obtained the “National High
Technology Enterprise” status in 2014. The status was renewed in
2017, and this qualification is valid for another 3 years commencing
from December 2017. The qualification has expired in December 2020.
Accordingly, the applicable PRC enterprise income tax rate from
January to November 2020 was 15%, and the applicable PRC
enterprise income tax rate from December 2020 is 25%.

Overseas tax is calculated at the rates applicable in the respective
jurisdictions in which the Group operates.

The Group is not subject to any taxation under the jurisdiction of the
Cayman Islands and BVI during the years ended 31 December 2021
and 2020. No Hong Kong Profits Tax has been provided as the Group
has no estimated assessable profits derived in Hong Kong for the years
ended 31 December 2021 and 2020.

B AR s A B IR T AR IR AR BE IR AR
Bl -2EREMRERREHE -

BIE P BIAR A REE - Bl 220214
K2020F 12 A31 B IEFE © F1 A+ B
BARMFRBECEMSHHE X AHE
R B A #925% - M f N A (JE D B
RrARAE (Tt 8] ARME
F-ENBART ZEEE THEEERR
4h o

BN ER04FERIBEBRS
R A 2 TR SR o 2% TE SR 2017 &
oIBERBNEB2017F12ARE
BE=F o Z BB RN2020F12 A E
e Bt 2020F1 A E11 A EAMNT R
TEMBHRHMER15% ' M B2020F 12
A B A A B 1 FE 1S B B K R25% o

BOIRBERAEEREMENHEERZE
BRERZHETHE -

A& E R E 22021 4F &2020F 12 A 31
BLEtFERBAHSNFAESHEREBREX
HEALZEREMMNIEB - BRASEEHE
ZE20214F K2020F12A31H It FE I
EBEBBEETMMGTER ST - &%
WREIREAST GRS -

e
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS (Continued) mEKBRME (E)

For the year ended 31 December 2021 & ZE2021F12831HILEE

/
12. INCOME TAX CREDIT (continued) 12. iIBHE L2 @
Reconciliation between income tax credit and accounting loss at e ErRiRERARETE0NetE
applicable tax rate is as follows: BHEWT :
2020
RMB’000
ARBT T
Loss before income tax bR 1S B AT 5 18 (94,925) (71,652)
Tax on loss before income tax, BRATBATESENTIE -
calculated at 25% B 25%ET & (28,731) (17,919)
Effect of different tax rates in other jurisdictions — Et fth 7375 4 [& 7[R ¢ & 9 52 22 2,128 4,629
Tax effect of non-deductible expenses TAIHMBERATORETE 3,830 7,945
Tax effect of non-taxable income BEARBBRANRBEZE (425) (179)
Tax losses not recognised as deferred tax assets KR AIEIEH B EES
i 7% B 18 18,198 5,999
Withholding tax arising on undistributed profits M8 2 R R 2 R i ) BE £ Y
in a subsidiary TEI (278) (1,709)
Under provision in respect of prior year F—FEBETR 8 7
Income tax credit Frisfi & (270) (1,217)
13. DIVIDEND 13. IR &
No dividend was proposed or paid during the years ended 31 R E 22021 F K2020F12 A31H 1t F
December 2021 and 2020. EMEERIRNEMKRE -
14. LOSS PER SHARE 14.8REH
The calculation of the basic loss per share is based on the loss for the BRERNEBIIENRKNAGHEAE AELS
year attributable to owners of the Company of RMB88,275,000 (2020: FEE B A RES88,275,000 7T (2020 4F -
RMB67,149,000) and the weighted average number of 480,000,000 A R #67,149,0007C ) & K 2 7 & % 17
ordinary shares in issue (2020: 480,000,000) of the Company. 5@ A% hn #E T 19 $0480,000,000 A% (2020

£ 1 480,000,0000%) 5+ & -

There were no potential dilutive ordinary shares outstanding during the EH E2021F K2020FE 12831 A IEFEE A
years ended 31 December 2021 and 2020, and hence the diluted loss S fE BB TE S SR M BTN @R
per share is the same as basic loss per share. RS S SR EGRERNEBHER -

China Binary New Fintech Group
144 Annual Report 2021



NOTES TO THE CONSOLIDATED

FINANCIAL STATEMENTS (Continued) mEMBHRRMEE(E)

For the year ended 31 December 2021 & Z2021F12831HILEE

15. 9% BERRE

Office Computer Motor
equipment

BAERME

15. PROPERTY, PLANT AND EQUIPMENT

equipment vehicles Total
BRRE RE )
RMB’000 RMB’000 RMB’000
ARBTT ARBTRT AR®%TR

RMB’000
ARETTT

31 December 2021

202112831 R

Cost: B

At 1 January 2021 202141 A1H 22 3,322 1,965 5,309

Additions NE - 418 - 418

Write-off i 84 - (104) - (104)

Exchange realignment [E 5 35 %& - (38) - (38)
At 31 December 2021 12021412 A31H 22 3,598 1,965 5,585
Accumulated depreciation and ZEMELRA:

impairment:

At 1 January 2021 M2021F1 A1H 12 1,665 1,039 2,716

Charge for the year FE Rk 4 306 344 654

Eliminated on write-off B 85 B 88 - (104) - (104)

Exchange realignment I K 5B - (11) - (1)
At 31 December 2021 R2021F12 A31H 16 1,856 1,383 3,255
Net book value: BRE A -

At 31 December 2021 72021 £12 A31H 6 1,742 582 2,330
31 December 2020 2020%12H31H
Cost; DN

At 1 January 2020 20201 A1H 22 3,349 1,925 5,296

Additions NE = 273 40 313

Disposal e — (193) - (193)

Exchange realignment P& 5 A& — (107) — (107)
At 31 December 2020 202012 A31H 22 3,322 1,965 5,309
Accumulated depreciation and BEHITE R

impairment:

At 1 January 2020 20201 A1H 8 1,516 699 2,223

Charge for the year FRMB 4 301 340 645

Eliminated on disposal & B 4 5 = (140) = (140)

Exchange realignment bE A = (12) - 12)
At 31 December 2020 202012 A31 H 12 1,665 1,039 2,716
Net book value: RmEFME :

At 31 December 2020 202012 A31H 10 1,657 926 2,593

—E-—FEH
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS (Continued)

For the year ended 31 December 2021 & ZE2021F12831HILEE

16. LEASES

This note provides information for leases where the Group is a lessee.

() Amounts recognised in the consolidated statement
of financial position

ARE BHIE R R M A ()

16. &

WHERGEBAEEAREANRE
R -

) RESHBRIRANERH
T8

2021 2020
RMB’000 RMB’000

AR¥TR ARETTT

Right-of-use assets ERAEEE

Rented premises used as offices by the Group 7 £= & B {E#t A = &9 78 A ) % 4,192 1,386

Lease liabilities HEEE

Current mE 4,062 1,401

Non-current JERED 61 110
4,123 1,511

The amounts included in the consolidated statement of financial
position in respect of the carrying amount of right-of-use assets
and the movement during the year is as follows:

WA B OR R B R 1 R
AEORAEZNERT AL
ERMT -

Offices

N

RMB’000

AR®T T

As at 1 January 2020 R2020%1 A1 H 4,990
Depreciation e (3,586)
Exchange realignment P& 5, 58 2 (18)
As at 31 December 2020 and 1 January 2021 R 2020412 531 B &% 2021F1 A1 H 1,386
Additions NE 6,453
Depreciation e (3,648)
Exchange realignment bE & A& 1
As at 31 December 2021 K2021F12A31H 4,192
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS (Continued)

16. LEASES (Continued)

(i)

Amounts recognised in the consolidated statement (i)

of financial position (Continued)

The amounts included in the consolidated statement of financial
position in respect of the carrying amount of lease liabilities and
the movement during the year is as follows:

R B B AR M A ()

For the year ended 31 December 2021 & Z2021F12831HILEE

16. & @)

REEMBRARAERN
% B (M)

REaMBERRRT P REE
EORABEZ RARFRLHE
BT

Offices

WA=

RMB’000

ARET

As at 1 January 2020 7K2020%F1 A1H 5,209
Interest expense M EFX 314

Lease payments MAENK (3,992)

Exchange realignment PE 3, 58 2 (20)
As at 31 December 2020 and 1 January 2021 20204 12 A31 B &2021F1 A1H 1,511
Additions NE 6,453
Interest expense FERX 346

Lease payments ME R (4,188)
Exchange realignment FE 5, =& 1
As at 31 December 2021 K2021F12 A31H 4,123

—ECFFRH
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS (Continued)

For the year ended 31 December 2021 & Z2021F12 A31HLLFE

16. LEASES (Continued)

(i)

Amounts recognised in the co
of financial position (Continued)

ARE BHIE R R M A ()

16. & @)

nsolidated statement

i)

Future lease payments are due as follows:

Minimum lease

RESHBRRERANERN
& 8 (#0)
AREENRBBMMT

31 December 2021
2021%12A31H

payments Interest Present value

BEHENRK F 5 RE

RMB’000 RMB’000 RMB’000

AR¥T T ARMT T ARBT T

Not later than one year TiBiE—F 3,826 (343) 3,483
Later than one year and not later i —F

than five years Br@BBRF 661 (21) 640

4,487 (364) 4,123

Minimum lease

31 December 2020

2020512 A31H

payments Interest Present value

1K & [ A RE

RMB’000 RMB’000 RMB’000

ARBF T ARBF T ARBTT

Not later than one year THBR—4F 1,442 1) 1,401
Later than one year and not later A —F

than five years BARBBAF 114 (4) 110

1,556 (45) 1,511
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS (Continued) mEMBHRRMEE(E)

For the year ended 31 December 2021 & Z2021F12831HILEE

16. LEASES (continued) 16. H & @)
(i) Amounts recognised in the consolidated statement i) REEZHRERABRN
of comprehensive income 8

2021 2020
Notes RMB’000 RMB’000

B & ARBTE ARBTT

Depreciation of right-of-use assets CREEERE 9 3,648 3,586
Interest on lease liabilities HEBEMNE 8 346 314
The total cash outflow for leases for the year ended 31 December HZE2021F12A31HILEE - HE
2021 was RMB4,188,000 (2020: RMB3,992,000) (note 40). IR e B R AR %4,188,000
T (20204 © A R #3,992,0007T)
(F3E40) °
(iii) The Group’s leasing activities and how these are (i) ~*EEBNHEHETHRUEEF
accounted for BHETRERE
The Group lease various offices. Rental contracts are typical AREBHEZHEARAE - HEAS
made for fixed periods of 1 to 4 years (2020: 1 to 4 years). Lease NV HERBEEE BI1R4E
terms are negotiated on an individual basis and contain a wide (20204 : 1E445) - HEBKFRIRE
range of different terms and conditions. Leased assets are not FIEERZ TS KETNRBIE
used as security for borrowing purposes. TRiEHE - HEEETHEEZD
ERY -
S N
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS (Continued)

For the year ended 31 December 2021

HZE20215F12 8310 ILLFEE

17. INTANGIBLE ASSETS

31 December 2021

2021 %F12H31H

R B B AR M A ()

17. B E &

Computer
software
E 4
RMB’000

ARBTT

Cryptocurrencies
g
RMB’000

ARBTT
(note (b))
(K £ (b))

Total

st
RMB’000
ARBT T

Cost: B
At 1 January 2021 1K2021%F1 818 8,696 43,649 52,345
Additions (note (a)) ANE (M5E@) o7 76 103
Write-off i€ (214) - (214)
Fair value adjustments (note (b)) A E B (5L (o) - 43,283 43,283
Exchange realignment M 5, (58) — (58)
At 31 December 2021 #®2021412 531 H 8,451 87,008 95,459
Accumulated amortisation and impairment: 2 5tk 85 &R (& ¢
At 1 January 2021 7202141 818 1,396 - 1,396
Charge for the year FAMNB 874 - 874
Eliminated on write-off P BH B 3 85 (214) - (214)
Exchange realignment & H A (30) - (30)
At 31 December 2021 M20214F12 A31H 2,026 - 2,026
Net book value: BREDFE :
At 31 December 2021 72021 F12 A31H 6,425 87,008 93,433
31 December 2020 202012 A 31 H
Cost: AR
At 1 January 2020 202041 818 9,182 11,237 20,419
Additions (note (a)) ANE (K@) = 41 41
Fair value adjustments (note (b)) B A (K EE(0) — 32,371 32,371
Exchange realignment & H A (486) = (486)
At 31 December 2020 R20209F 12 A31H 8,696 43,649 52,345
Accumulated amortisation and impairment: 2 5tk 85 &R & -
At 1 January 2020 7202041 A1H 458 — 458
Charge for the year FANB 884 — 884
Exchange realignment [E i, A =& 54 = 54
At 31 December 2020 M2020% 12 A31H 1,396 — 1,396
Net book value: BREDFEE :
At 31 December 2020 MR2020F12 A31 H 7,300 43,649 50,949
Notes: B 5
(@) During the year ended 31 December 2021, the Group received (@) BZE2021F12A31IBEFER A&
cryptocurrencies from its investment in cryptocurrencies mining fund (note 19) BEERMBEBEEES (HE19) HKE
of approximately RMB76,000 (2020: RMB41,000), and this is non-cash I Bx 49 A R #676,0007T (20204F : A R #&
transaction. 41,0007D) I INE B TBRIERER S °
()  The cryptocurrencies carried at a revalued amount is determined by the (b) REMSETENMBEE DR ERT

comparable quoted prices in an active market and is Level 1 recurring fair value

measurement.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS (Continued)

18. INVESTMENTS IN SUBSIDIARIES

For the year ended 31 December 2021

The particulars of the Company’s principal subsidiaries as at 31
December 2021 are as follows:

Place and date
of incorporation

SRR IBHRAS

Issued and fully paid share
capital/registered capital
BRTRAZRAE/GERES

R B B AR M A ()

HZE20215F12 8310 ILLFEE

18. R B ARIWRE

R2021F 12 A31 B AR A £ ZH B A A

2B

m

Attributable equity interests held
by the Company
ARAFHEARSER

Direct

BE

Indirect

B

Principal activities
TEEH

Shen Zhou Xing Limited (“Shen Zhou Xing")

BHTERAR (TRM1T))

Shenzhoufu Software'

LESS

Beijing TJYL®

LRREBH

Beiing Shenzhoufu®
SR

Beiing Youxiping®
IR R

Prajna Technology Limited (“Prajna Technology”)

Prajna Technology Limited ([ Prajna Technology |)

Joy Credit

Joy Credit

SmartExplor Software Technology Limited
(previously known as Lexiang Online Net
Limited)®

BROGNHARAR
(BEEERBRERAR)

Beiing Longlongjiu Technology Limited*

EREEARBEERAT

Wanlefu Technology?
TR

Shenzhou Net Technology Limited
BHBENRERAR

Xinjang Nine Domain®

MENE’

CB International Group

CB International Group

CB International Bank LLC

CB International Bank LLC

Hong Kong, 19 May 2008

&% 2008554198

PRC, 3 July 2008

R E 200857 A3A

PRC, 1 July 2005

RE - 200547A18

PRC, 25 May 2011

RE 2011550258

PRC, 2 August 2012

hE 20126828

BVI, 30 April 2015

ABRRES
201564 A30R
Cayman lslands,
3 February 2015
EE:R
2015%2A3H

Hong Kong, 16 February 2015

&% 201552A168

PRC, 11 September 2015

RE 2015598118

PRC, 25 November 2014

RE 2014511 258

Hong Kong, 3 June 2016

B 201656 A3A

PRC, 6 April 2017

hE 201754 A6A

Cayman islands,
17 January 2019
HEHE 2019515178

The United States of America,
14 August 2017
X8 201758148

Issued and fully paid HK$1 for 1 ordinary share
(2020: HK$1 for 1 ordinary share)
BRETRERIRIET SRR
(20205 - 1R1ATEBR)

Registered capital of United States Dollar
(US$") 42,000,000 (2020: US$42,000,000)
1 4 £42,000,000£ 7T ([£ 7))
(2020% : 42,000,000% )

Registered capital of RMB1,000,000
(2020: RMB1,000,000)

& A A K #1,000,00070
(2020% : AR #1,000,0007T)

Registered capital of RMB10,000,000
(2020: RMB10,000,000)

A AR A R #10,000,0007C
(20204 : AR #10,000,0007T)

Registered capital of RMB10,000,000
(2020: RMB10,000,000)

17 E A A K #10,000,0007T
(2020% : AR %10,000,0007T)

Issued and fully paid US$1 ordinary share
(2020: US$1 ordinary share)
BETRERIZTEAR
(2020%F XL E AR

Issued and fully paid US$9,460 ordinary shares
(2020: US$9,460 ordinary shares)
BEIRARIM0FT EBR
(2020% : 9. 460X T EBIR)

Issued and fully paid HK$1 ordinary share
(2020: HK$1 ordinary shares)

ERIRERIET L AR
(20205 : 1T EAR)

Issued and fully paid US$1,950,000 ordinary
shares (2020: US$1,950,000 ordinary shares)
B BT RHR1,950,000% 70 & ik
(2020% : 1,950,000F T & A fR)

Registered capital of RMB1,350,000
(2020: RMB1,350,000)

& A A R #1,350,00070
(2020% : AR #1,350,0007T)

Issued and fully paid HK$1 ordinary share
(2020: HK$1 ordinary shares)
BEARGR1ET L AR
(20205 : 1B T E AR

Registered capital of RMB30,000,000
(2020: RMB30,000,000)

17 A K 830,000,007
(20204 : AR #30,000,0007T)

Issued and paid-up capital US$4,975,288
(2020: US$4,975,288)

BETRERRA4975288% T
(2020% : 4975,288% 1)

Registered capital of US$5,000,000

i ff & 75,000,000% 7T

100%

(2020: 100%)
100%

(2020%: 100%)

100%

(2020: 100%)
100%

(2020%: 100%)

81.9%°

(2020: 81.9%)
81.9%°

(2020%: 81.9%)

100%

(2020: 100%)
100%

(202042 100%)

100%

(2020: 100%)
100%

(20202 100%)

100%

(2020: 100%)
100%

(2020%F: 100%)

100%
(2020: 100%)
100%

(202041 100%)

100%
(2020: 100%)
100%

(202041 100%)

81.9%

(2020: 81.9%)
81.9%
(2020%F:81.9%)

81.9%
(2020: 81.9%)

81.9%
(2020%F:81.9%)

81.9%

(2020: 81.9%)
81.9%
(2020%:81.9%)

66.6%

(2020: 66.6%)
66.6%

(2020%F : 66.6%)

100%
(2020: 100%)
100%

(202041 100%)

100%
(2020: 100%)
100%

(202041 100%)

Investment holding

RRER

Provision of consulting and technical supporting
services to group companies

R B AR A R SOR RS

Provision of online transaction services

REBLRSRE

Provision of online transaction services

REBLRSRE

Software technology services

R RARS

Investment holding

RRER

Software technology services

R RT
Investment holding
RERRK

Investment holding

RERR

Micro financing facilitating services

PEREFN RS

Investment holding

RARR

Investment holding

RARR

Investment holding

RRER

Provision of financial services

RESHRE

—EC—FFH
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS (Continued) mEMBHRRMEE(E)

For the year ended 31 December 2021 & ZE2021F12831HILEE

18. INVESTMENTS IN SUBSIDIARIES (continves) 18. R i B 2 R IR E @)

Place and date
of incorporation
AR ERA S

Issued and fully paid share
capital/registered capital
BRTRAZRE GERELR

Attributable equity interests held
by the Company Principal activities
ARAFBEEREESR TEEH
Direct Indirect

=83 k3

CB Treasure Journey Limited

CB Treasure Journey Limited

CBI Sunshine Fund PCC Limited

New Zealand, 9 January 2019 Registered capital of NZD100

HE# 201961598 FME K100 BRI

Vanuatu, 11 March 2021 Registered capital of USD50,000

81.9%  Provision of financial services
(2020: 81.9%)
819% RELBEEH
(2020% :81.9%)

81.9%  Provision of financial services

(2020: )
CBI Sunshine Fund PCC Limited REME 2021638118 A 50,000% T 81.9% RHSBEH
(2020% : )

Notes: i3 -

e Shenzhoufu Software, a 100% directly owned subsidiary of Shen Zhou Xing, is 1. MNAEGEAERNTHNEEZEHEAD
registered as a wholly foreign-owned enterprise under the laws of the PRC. A BERRERIMAEIEBEELE-

2. Interests existed by virtue of certain contractual arrangements as described in 2, WIS E FA N TG -
note 5(e).

3. SmartExplor Software Technology Limited (previously known as Lexiang Online 3. LIS EREAER AT (A 4=E548
Net Limited) is a 100% directly owned subsidiary of CB International Group. #7458 2 7 |) A CB International Group K &

BEE2ENRBAR -

4. Beijing Longlongjiu Technology Limited, a 100% directly owned subsidiary of 4. 1t Rk BB A B A R A 7] A Joy Credit ) 2

Joy Credit, is registered as limited company under the laws of the PRC. BHBAT BEREEEIMAEERA
7 e

5. The above table lists out the principal subsidiaries of the Company as at 31 5. FEREHTADFR2021E12831B =
December 2021 which, in the opinion of the Directors, principally affected the EBHBAR -BERE  HENFIYAE
results for the year or form a substantial portion of the net assets of the Group. EEEREE TSR ERANEE NS
To give details of other subsidiaries would, in the opinion of the Directors, result BBRE-BERA EREHEEMHEAT
in particulars of excessive length. WEEeERERNESEBRTE -

6. During the year ended 31 December 2020, there were two capital injections 6. #H Z=20204128318 It £ E " CB

from non-controlling interests of CB International Group, and the total
consideration received from non-controlling interest is amounted to
approximately RMB25,709,000. Included in the capital injections, Mr. Sun
subscribed 5,882,353 shares, representing 1.3% of the equity interests in CB
International Group, at consideration of HK$5,050,000 (equivalent to
approximately RMB4,263,000). The Group’s equity interest in CB International
Group was diluted from 90.5% to 81.9% accordingly.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS (Continued)

A M RR M E (R

For the year ended 31 December 2021 & Z2021F12831HILEE

19. OTHER NON-CURRENT ASSETS

On 9 August 2017, the Group entered into two agreements with an
independent company for investing a cryptocurrencies mining fund (the
“Mining Fund”). An individual fund managing company (the “Fund
Manager”) is engaged by the Mining Fund in managing the operation of
cryptocurrencies mining in Canada. Pursuant to the agreements, the
Group agreed to invest, in total, RMB12,000,000, representing 23.3%
investment value of the Mining Fund. Any cryptocurrencies produced
from the Mining Fund would be distributed to the Group in accordance
with the percentage of interest in the Mining Fund after deduction of
fund operation costs. The Group did not have significant influence over
the Mining Fund, evidenced by (i) the instrument is not an equity
instrument; (i) the instrument does not give the Group any voting power
regarding the financial and operating activities of the Mining Fund; and (iii)
the lack of any direct or indirect involvement at board level, in particular
the financial and operating policy decisions of the Mining Fund, and no
right to appoint or remove the Fund Manager. Since the return of the
Mining Fund is cryptocurrencies, which is not a financial asset, the
investment of the Mining Fund is classified as other non-current assets
and measured at cost less impairment. During the vyear, the
cryptocurrencies generated by the Mining Fund and distributed to the
Group amounting to approximately RMB76,000 (note 17) (2020:
RMB41,000), which were recognised and included in other income and
gains, net (note 7).

As at 31 December 2020, the Group had performed and conducted
assessment on the Mining Fund’s operation plan and distribution in
future, and identified that there was indication for impairment on other
non-current assets. With the keen and thin available mining capacity of
cryptocurrency in the cryptocurrency mining industry/market, the
existing mining infrastructure and resources of the Mining Fund had
encountered difficulty to perform efficient mining activities and maintain
stable performance. The recoverable amounts of the other non-current
assets has been determined by value-in-use calculations based on
cash flow projections covering a 15-month period, with aid and
reference to the valuation carried out by an external independent valuer.
The key assumption for the value-in-use calculation is the expected
investment returns, which is determined based on past performance of
cryptocurrencies mining, distribution from the Mining Fund and the
Mining Fund’s future development of mining operation. As the
estimated recoverable amount of the other non-current assets fall short
its carrying amount, an impairment loss on other non-current assets of
approximately RMB11,850,000 was recognised in profit or loss during
the year ended 31 December 2020. No further provision was
recognised for the year ended 31 December 2021.

19. Hith 3 RBEE

R2017E8A9R  "EE AR E — @
m f%%%ﬁAUﬁigébﬁ—ﬁ
N BT MIB Bp ek o — ) E B A &
ﬁ BRa((EeKE ) ERELSE
CEMEREENZEERBEES -
@%awmﬁ~$%lH%%%&ﬁA
R #12,000,0007c  (hIEEE SR EE
BEM283% EMAEBREEZ A M
*f%%ﬁﬂh%%%@&ﬁ&&f%
¥EenE=R PRFAER - |
BW&IEI#*Ek$IﬂmMI
BEVWARBFAEEEHBEEESHER
BEEEHMNEMIEER: Ri)jR=ES
CEEMEMNEERHEES2RE  LEZ
EREFESNV B REEBRARR £
BEEZENFIEESLE ML R
AEBHBERSTEETATE N A
REEXEESCHBRAMZEELE  mN=E
ERTIHE-—HEREE WEEXES®
BREWHDBEAEMERBEE  WIEK
KREREFE - RERN BEESES
I ) A 52 B 2 TR 49 A R % 76,000 7T (B 5F
17) (20204 : AR #41,00070) M IN% &
B ZENE B HRERRETAE bk
ARz BB ET)A -

R2020F12A31H AE B HEEE
S HERM E BT 8 KD IR E T RIEL T
fly I B3R E b 3E 7 B) & E L BRURE B
R -HRMEBEEERBEITE /MH LA
SHRENEZEERE I EBRER B
E¢HAENHAREERERE N7
ERENAFRTHRBEFBENRE -
£ LA — 8 HNEE 98 37 18 18 Bl FT 2 17 1 (8 1
BMREARSLET  HMIERBEENT
B & IR RERE15E A BHE AR
CREBISHNERABESEET -
FRHEAFENETEBRATESHER -
HOBREBAEREMBEMNRIR - 1
¥ESHNORNBEEESHAREB KRR
MERMET BAREMERBDEED
BT KBS ERERNEETE RKEE
2020F12A31B Lt FEEE =T BER
HME RS EENRABEOARE
11,850,000 7T » & £2021 %12 A31 8 1t
FE BEERE-—THEE-

=t LEW T T
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS (Continued) REMBHRRMEE(E)

For the year ended 31 December 2021 & Z2021F12 A31HLLFE

20. FINANCIAL ASSETS AT FAIR VALUE 20. %’L\ Elg BE&f A

THROUGH OTHER COMPREHENSIVE o
INCOME =
2020
RMB’000
AR T T
Unlisted equity securities, E S N
at fair value (notes (a), (b) and (c)) BAFEME@E) - (b) K (0) 15,390 19,210
Details of the Group’s financial assets at fair value through other AEBZAFEFAEMGEZEAREZNS
comprehensive income are as follows: BEENFBHINNAT
Transfer upon
Change in disposal of
fairvalue  financial assets at
Approximate Fairvalue  recognisedin fair value through Fairvalue  Dividends or
percentage of as at other other Disposal asat  distributions
interests held by 31 December comprehensive  comprehensive during 31 December received during
Name of company Principal activities the Group 2020 income income the year 2021 the year
HERATE
A5E  RONF REBREW  FARMRE #2021 F
KENEE 128318 BEINAY e 12A31R ERlE
BOASE  HATE E28 BERER FAKE  HATE REAAR
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
ARETT  ARETR \RBTr ARBTr ARETr ARETR
Goopal Group Provision of blockchain 14.14% 5,000 (500) - - 4500 -
technology development (2020: 14.14%)
sevices
Goopal Group REBRERTHE 14.14%
T (2020 : 14.14%)
Jinshi Lubao Equity Investment Fund Online legal consultancy platform 3.3% 500 (300 - - 200 -
(2020: 3.3%)
BREEREREES ALigEaTa 3.3%
(2020 : 33%)
Guangzhou Mengya Investment Enterprise  Pre-IPO investment fund % 1,000 - - - 1,000 -
(Limited Partnership) in particular for intemet (2020: 7%)
and new technology
companies
EMBERERS LEREBBRNE %
(BR&%) EEOEITEHEVING (20205 : 7%)
KENRARS
Shanghai Fache Information Technology ~ Automobile and financing 1.8% 600 (100 - - 500 -
Co. Ltd. business-to-business platform (2020:1.8%)
LREERRRHNERAR REREROEHARTA 18%

(2020% : 1.8%)
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS (Continued) REMBHRRMEE(E)

For the year ended 31 December 2021 & Z2021F12 A31HLFE

20. FINANCIAL ASSETS AT FAIR VALUE 0. AFETAHEMEE
THROUGH OTHER COMPREHENSIVE WaEmEmEEm
|NCOME (Continued)

Transfer upon
Change in disposal of
fairvalue  financial assets at

Approximate Fairvalue recognisedin fair value through Fairvalue  Dividends or

percentage of asat other other Disposal asat distributions

interests held by 31 December comprehensive  comprehensive during 31 December received during

Name of company Principal activities the Group 2020 income income the year 2021 the year
HERATE

AZE  R00F REMREW  HARBRE 20215

KENEE 128318 BERNAT eSS 12A31A EL N

BRESE  HATE 28 BERER  FRME  HATE  REIAR

RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000

ARETT  ARBTR ARETT ARETR ARBTR ARETR

Bejing Feiniu Moshu Investment Centre  Investment fund for companies in 12.5% 700 100 = = 800 =

(Limited! Partnership) artificial (2020:12.5%)

intelligence, blockchain
technologies, intemet
ofthings etc.

IRREEBREDL AIB# BRBER  0H 12.5%
(AR&%) ENAMAERS (20205 : 125%)
Mika Mika (Beiing) Food Co. Ltd. Manufacture and sale of bakery 22% 400 (100) - - 300 -
products (2020: 2.2%)
with e-commerce
AFARER) RRERAT PERHEREERNER 22%
(20205 - 2.2%)
Befing Shouyi Information Technology Co.  New media platform using 6% 10 80 = = 90 =
Ltd. blockchain technologies (2020: 6%)
FRT-FERRARLA IR R BE 1R 4t 6%
HERETA (20205 : 6%)
Zhuhai Xiaoyun Technology Co.,Ltd (Zhuhai - Provisions of big data 5.03% 11,000 (3,000 - - 8,000 -
Xiaoyun’) services, with (2020: 5.03%)
(note (b)) applications on onling
payment platform and
marketing solutions
KEEHERERN REABERRS 5.03%
BRAR (BKENE]) BEXATAER (20205 : 5.03%)
(K3 () REHBRHE
Leyu Limited and its subsiclaries (‘Leyu  Provision of microfinancing 10% = = = = = =
Group’) services (2020: 10%)
Leyulimted REMBEAA (Lo S E]) RE)BRERE 10%

(2020% : 10%)
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS (Continued) REMBHRRMEE(E)

For the year ended 31 December 2021 & Z2021F12 A31HLLFE

20. FINANCIAL ASSETS AT FAIR VALUE 20. %’L\ Elg (=] %E A

THROUGH OTHER COMPREHENSIVE wHE
|NCOME (Continued)
Transfer upon
Change in disposal of
fairvalue  financial assets at
Approximate Fairvalue recognisedin fair value through Fairvalue  Dividends or
percentage of asat other other Disposal asat distributions
interests held by 31 December comprehensive  comprehensive during 31 December received during
Name of company Principal activities the Group 2020 income income the year 2021 the year
HERATE
AZE  R00F REMREW  HARBRE R2021 £
KENEE 128318 BERNAT kA 12A31A EL N
BRESE  HATE 28 BERER  FRME  HATE  REIAR
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
AREFTR  ARETR ARETT ARETR ARETT ARETR
Xiamen Rongxin Shangpin Investment ~ Operation of e-commerce webstte 55% = = = = = =
Partnership Enterprise (Limited (2020:5.5%)
Partnership)
EFBEARRARR BEEHAL 55%
L (BRAR) (20205 : 55%)
Smartchart Inc Provision of blockchain 9% - - - - - -
and smart contract (2020: 9%)
technology services
SmartchartInc REBRERE&ANRMR %%
B (2020 : 9%)
Chong Sing Holdings FinTech Group Provision of financing 0.072% = = = = = =
Limited (‘Chong Sing’) and FinTech senvice, (2020:0.072%)

in particular for in third parties
payment, intemet and
online-financing

PHERMESEERAA(RH]) REBEARSBHHK 0.072%
Ml AR (2020% : 0.072%)
FZhYM ERERER
RERER
Tota @3t 19210 (3820) = = 16,390 =
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS (Continued) REMBHRRMEE(E)

For the year ended 31 December 2021 & Z2021F12 A31HLFE

20. FINANCIAL ASSETS AT FAIR VALUE 20. Z A FESFAEMEE
;rr‘ll-lgghhlgH OTHER COMPREHENSIVE WaEmEmEEm
(Continued)

2

Transfer upon

Change in disposal of
fairvalue financial assets Dividends or
Approximate Fair value as recognised  at fair value Fair value distributions
percentage of at inother  through other  Disposal asat received
interests held by 31 December comprehensive comprehensive during 31 December during

Name of company Principal activities the Group 2019 income income  the year 2020 the year
HERATE
ASE  RO19F  REMRE HAR42E 20205
BEGER 128318 WHEEIN KENEW 12B318  FAKR
BHEAL WATE ATEZRD ZSEREER FRHE  HATE RSAAK
RMB'000 RMB'000 RMB'000  RMB'000  RMB'000  RMB'000
ARBTT AR%TT ARETT ARETR ARBTR ARETR

Leyu Group Provision of microfinancing 10% 61,000 (61,000) - - - -
services (2019: 10%)
Leyu£E RENERERE 10%
(2019% : 10%)
Goopal Group Provision of blockchain 14.14%" 4,000 1,000 - - 5,000 -
technology development ~ (2019: 15.6%)
services
Goopal Group REUERBHARE 14,14%'
TR (2019% : 15.6%)
Jinshi Lubao Equity Investment Fund - Online legal consultancy 3.3% 600 (100) - - 500 =
platform (2019: 3.3%)
BREEREREES BLrgBATA 3.3%
(2019% : 3.3%)
Guangzhou Mengya Investment Pre-IPQ investment fund % 1,000 - - - 1,000 51
Enterprise (Limited Partnership) in particular for internet (2019: 7%)
and new technology
companies
BMHEFRERE LERGHARNE 7%
(EREH) HRABMRHER (20195 :7%)
PNREENREES
Shanghai Fache Information Automobile and financing 1.8% 780 (180) = = 600 =
Technology Co. Ltd. business-to-business (2019: 1.8%)
platform
HEBRERERINER RERSBEEHLE 1.8%
A7 Ta (20195 : 18%)
Beijiing Feiniu Moshu Investment Investment fund for 12.5% 1,000 (300) - - 700 -
Centre (Limited Partnership) companies in artificial (2019: 12.5%)

intelligence, blockchain
technologies, internet
of things, etc.

FERFRBRESD ALBHE  BRERIT 12.5%
(BRER) NBEBENANRE (2019F : 125%)
22
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NOTES TO THE CONSOLIDATED

FINANCIAL STATEMENTS (Continued) REMBHRRMEE(E)

For the year ended 31 December 2021 & Z2021F12 A31HLLFE

20. FINANCIAL ASSETS AT FAIR VALUE

THROUGH OTHER COMPREHENSIVE =g
| N CO M E (Continued)
Transfer upon
Change in disposal of
fair value financial assets Dividends or
Approximate Fair value as recognised  at fair value Fair value distributions
percentage of at inother  through other  Disposal asat received
interests held by 31 December comprehensive comprehensive during 31 December during
Name of company Principal activities the Group 2019 income income the year 2020 the year
LERATE
AKE  R019F  REMEE FAHGRZE #2020%F
BEMERZ 128318 WEEAN KEMeR 128318 £RKE
BHEIE  WATE ATESE EENER FALEE  WMAFE REHSK
RMB'000 RMB'000 RMB'000  RMB'000 RMB'000 RMB'000
ARBTT ARETR ARETT ARBTT ARETR ARETR
Mika Mika (Beijing) Food Co. Ltd.  Manufacture and sale of 2.2%° 700 (300) - - 400 -
bakery products (2019: 2.4%)
with e-commerce
AEARER)RR HERHEMEERE 2.2%"
ARAA B (20195 : 24%)
Beijing Shouyi Information New media platform using 6% 37 @7 - - 10 -
Technology Co. Ltd. blockchain technologies (2019: 6%)
FRF-ERRRERAR MAERER M RM 6%
MEETA (20195 : 6%)
Chong Sing Provision of financing and 0.072% 179 (179 = = = =
FinTech service, in (2019: 0.072%)
particular for in third
parties payment,
internet and online-
financing
ek REBEREBRER 0.072%
TR - LERAE (20195 :
F=HXM - BEE 0.072%)
Zhuhai Xiaoyun (note (b)) Provisions of big data 5.03% 43371 (82,871) - - 11,000 -
services, with (2019: 5.03%)
applications on online
payment platform and
marketing solutions
W8 NE (o) REAHERS 5.03%
BEXATAER (20194 :5.03%)
REHBALE
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS (Continued)

For the year ended 31 December 2021

20. FINANCIAL ASSETS AT FAIR VALUE
THROUGH OTHER COMPREHENSIVE
INCOME (Continued)

20. %
K

R B B AR M A ()

HZE20215F12 8310 ILLFEE

A EFFAHMEE
mHNEMEEmW

K

Transfer upon
Change in disposal of
fair value financial assets Dividends or
Approximate Fair value as recognised at fair value Fair value distributions
percentage of at inother  through other  Disposal asat received
interests held by 31 December comprehensive comprehensive during 31 December during
Name of company Principal activities the Group 2019 income income  the year 2020 the year
HERDTE
AEE  R019F  REMRE FAHGERE #2020%
BENEZE 128318 WHEEIY  KENER 12A318 £RKE
BHEsE  WAYE AVESD BERER FANE  WNAYE REHSR
RMB'000 RMB’'000 RMB'000  RMB'000 RMB'000 RMB'000
ARBETT AR%Tn ARETT ARETn ARETR ARETn
Xiamen Rongxin Shangpin Operation of e-commerce 5.5%" = = = = = =
Investment Partnership Enterprise ~ website (2019: 5.6%)
(Limited Partnership)
EMAEHRRERY BEEHAY 55%
tx(ERAH) (2019 : 5,6%)
Smartchart Inc Provision of blockchain 9% = = = = = =
and smart contract (2019: 9%)
technology services
Smartchart Inc RERBERBHAH 9%
Rk (20194 : 9%)
Total i 113167 (93,957) - - 19210 51
& During the year ended 31 December 2020, the Group’s equity interest in the # HZE2020F12 A1 B ILFE BRI E
corresponding investee companies was diluted since the investee companies RAGIAFKREE  AEBRARERE
introduced new investor. NGILO) S 3% P
Notes: B 5
(@) The balance represents investment in private companies in the PRC, which are (@) ZEHRERTFELERANRE  BEEQ
engaged in Bitcoin trading, social communication, development of Blockchain RIEHRERELFERS HEgBM &
technology and cryptocurrencies, IT system development, peer-to-peer lending REZMRMNEEERE TRERE
service platform, online media platform, retailing business, and investment PPEERE TR MERERETR TE
holding business in the PRC. The Directors made an irrevocable election to EBREBRELRRER RBESHR 25
measure the equity instruments at fair value through other comprehensive EHATHEEE  RAFLEFAEMS
income as they decided to hold these investments for long term strategy HUSZFERATRE RRERREERE
purpose and have no intention to dispose of the financial assets at the end of HELSREERBERBEEN  BEEL
reporting period. EZEEMEE-
(b) The Group’s investment in Zhuhai Xiaoyun, which is a PRC established (b) AEBRKENENKRE  ZRAAA—ME

company and principally engaged in the provisions of big data services, with
applications on online payment platform and marketing solutions in the PRC.
The fair value of Zhuhai Xiaoyun was approximately RMB8,000,000 (2020:
RMB11,000,000) as at 31 December 2021. The decrease in fair value is mainly
attributable to its delisting from National Equities Exchange and Quotations
(“NEEQ”) in November 2020 and business was downsizing. The investment in
Zhuhai Xiaoyun is measured at fair value by using market approach and
classified as Level 3 fair value measurement.

REPEBKZHAE EEEREEFRME
REERY WMEXHTEERREHERE
RAE - R2021F12A31 8 KIENEH
AFELH A AR #S,000,0007T (20204 :
AR #11,000,0007T) e AFERDEEH
RER2020F11 A B 2B R/ ¥R D E
REEF(F =R BRI REB RS FT
e RKEBNENRERATIBERAT
B2 UHEAE=-"ERAFEHNZ -
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS (Continued)

For the year ended 31 December 2021

HZE2021F12A31AILFE

20. FINANCIAL ASSETS AT FAIR VALUE
THROUGH OTHER COMPREHENSIVE
|NCOME (Continued)

Notes: (Continued)

©

As at 31 December 2021, the fair values of the unlisted equity investments are
approximately RMB15,390,000 (2020: RMB19,210,000), which are determined
by reference to valuation carried out by an external independent valuer by using
the market approach and net asset approach. The fair value is classified as
Level 3 fair value measurement.

In applying market approach, the Group has selected comparable discount
rate in the same or a similar industry and applying an appropriate ratio that is a
relevant performance measure for its investments. The valuer also adjusts the
indicated fair value to give the effect of the discount for lack of marketability
compared to the publicly traded peer group when it determines that the market
participants would take this into account for pricing the investment. The
discount for lack of marketability is quantified on the basis of relevant restricted
stock studies and represents the most significant unobservable input applied to
arrive at the fair value measurement of equity securities. The valuer determines
15.8% (2020: 15.8%) for discount for lack of marketability as the significant
unobservable inputs. If the discount for lack of marketability was 5% higher/
lower, the fair value of the investment and other comprehensive income would
decrease or increase by approximately ranged from RMB9,500 to
RMB1,056,000 (2020: RMB1,000 to RMB2,400,000). Management believes
that reasonable possible changes to other unobservable inputs would not
result in a significant change in the estimated fair value.

In applying the net asset approach, the valuation was estimated based on the
share of net asset value and adjusted the indicated fair value to give the effect
of the discount for lack of marketability compared to the publicly traded peer
group when it determines that the market participants would take this into
account for pricing the investment and the effect of the lack of control discount
due to a shareholder’s lack of ability to exercise their control over the investee
company. The discount for lack of marketability and lack of control discount
represent the most significant unobservable input applied to arrive at the fair
value measurement of equity securities. The valuer determines 15.8% and
19.9% (2020: 15.8% and 19.9%) for discount for lack of marketability and lack
of control discount as the significant unobservable inputs respectively. If the
discount for lack of marketability was 5% higher/lower, the fair value of the
investment and other comprehensive income would decrease or increase by
approximately RMB210,000 (2020: RMB190,000).
discount was 5% higher/lower, the fair value of the investment and other

If the lack of control

comprehensive income would decrease or increase by approximately
RMB167,000 (2020: RMB151,000). Management believes that reasonable
possible changes to other unobservable inputs would not result in a significant
change in the estimated fair value.
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20. %
g

M i -

Q

A M RR M E (R

AFEITAHMEE
m=HEEE®w
(%)

MR2021F12A31H F EETRABREN A
FE 4B AR 15,390,000 (20204 : A
K #19,210,0007T) * 132 %E —ZINEF L
HEMRAMSERFEELMETHOM
EMETE ZAFERIELAE=ZELA
FEE -

£ FE FA T 3B A B - ZS%IE}‘JELI:]—iiE
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS (Continued) REMBHRRMEE(E)

For the year ended 31 December 2021 & Z2021F12831HILEE

21. INTERESTS IN ASSOCIATES 21. RBEE N TR

2021 2020

RMB’000 RMB’000
AR¥TR ARETTT

Share of net assets of associates DIEBERNRFEE 321 333
Goodwill RS — —_
Less: Impairment loss (note) B R E B R (B RE) (321) —
— 888
Details of the Group’s associates at 31 December 2021 are as follows: AEBBE QT NR2021FE12 318 25
BT -

Place of incorporation, operation and Percentage of ownership interests/

principal activity voting rights/profit share

AR BEREIFEFBHR BAAERZ REE DEERNEIL

Beijing Yunhuicai Technology Limited ~Quantitative Trading in the PRC =

(“Yunhuicai”) (2020: 40%)
IREZVREERAF RAAEETELRRS -
(TEZ81) (2020%F : 40%)
Beijing Kuaihuika Technology Provision of micro financing facilitating —
Co. Ltd. (“Beijing Kuaihuika”) services in PRC (2020: 21%)
I RREBRZMAERA A R BR M ERE RN AR -
(MHERRER]D) (2020%F : 21%)

Note: As at 31 December 2021, the Group has determined impairment loss upon the MisE: HFEANTHEEZH LI RIFEFR - K2021

interests in associates of approximately RMB321,000 (2020: Nil), following with F12A31H  AEEEEERE 2 QA H

the deregistration of Yunhuicai and Beijing Kuaihuika during the year. R AL AR #321,0007T (20204 : T t)

BB &8 -
—E-—FER
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS (Continued) REMBHRRMEE(E)

For the year ended 31 December 2021 & Z2021F12 A31HLLFE

21. INTERESTS IN ASSOCIATES (Continued) 21. REEE DN TR R @)

Summarised financial information of the associates, adjusted for any BEAR AT BER(ER K
difference in accounting policies, is as follows: RZEMEZRELFAR)DOT -

Yunhuicai Beijing Kuaihuika Total
EE88 EtRREF Mt

2021 2020 2021 2020 2021 2020
RMB’000 RMB’000 RMB’000 RMB’000 RMB’000 RMB’000
ARBTE | ARBTT ARBTRE ARETT ARBTRE AR®TT

As at 31 December M®12H31H

Current assets MEEE - 11 - 32 - 43
Non-current assets ERBEE - 1,242 — 101 - 1,343
Current liabilities mE B E - (490) - - - (490)
Net assets FAE - 763 - 133 - 896

Group’s share of the net 7~ £= [B] fig 15 B &
assets of associates RAFEE — 305 - 28 - 333

Year ended 31 December & =12 A 31 B It

FE
Revenue A — — — - _
(Loss)/profit for the year  4F A (&518), 4 F - ©®) (56) 4,964 (56) 4,958
Other comprehensive R H #2 E
income for the year g — — — — — _

Total comprehensive FAREE KR
income for the year FEE] - 6) (56) 4,964 (56) 4,958

Dividends received from U B B < /A 7]
associates P& B — — — _ - _

Group’s share of the N E B FE (Bt
results of associates NGIES- - 3 (12) 28 (12) 25
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS (Continued)

R B B AR M A ()

For the year ended 31 December 2021 & Z2021F12831HILEE

22. TRADE RECEIVABLES

22. E 5 ERFKIE

2021 2020
RMB’000 RMB’000

Trade receivables from:
— Third parties —%=5

Less: expected credit loss on trade receivables 3 : 2 5 fE W B FE B (= B & 18

AR® T

ARETTT

R TIIALHE S EUKKIE :

7,135 7,135
(7,135) =

- 7,135

Trade receivables represent amounts due from customers for goods
sold or services performed in the ordinary course of business. The
Group normally does not grant credit period to its customers. For a
minor portion of customers who are granted credit period, the credit
period is generally 90 days. The Group seeks to apply strict control
over its outstanding receivables to minimise credit risk. All the trade
receivables are non-interest bearing.

The Group recognised impairment loss based on the accounting policy
stated in note 4(h).

The aging analysis of trade receivables (net of impairment losses) based
on transaction date are as follows:

BHRWHRERNATEBBRETHE
ERERERBMEKRETFAHKE K
EE-—RBEATEN G TFTEFEES-
REREEHMNIBERPME  FEH
—RRBO0K » 7N 5= B B 7 R AR 42 I i R
Y (] fE W R IE A R 2R = B R o BT
FESRURELR/RE

A& BAR B KT sE4n) AT 51 B9 & BT BROR R
R ERER

EZRUKEGRBRERR) ERX S
BRRREHTANT :

2021 2020

RMB’000 RMB’000

AR¥T ARET T

0 to 3 months 0=31@A - -
3 to 6 months 3Z=61@A - 7,134
6 months to 1 year 6 A =15 - 1
- 7,135

As at 31 December 2021, the trade receivables balance is attributable
to the segment of software services. The management of the Group
considered that trade receivable of approximately RMB7,135,000,
which was aged over 1 year and was irrecoverable. As such, an
impairment loss of approximately RMB7,135,000 was recognised in
profit or loss during the year ended 31 December 2021.

M2021F12A31H B 5 E KK ELE
BREBREGRE L - AEEEEER
B ANREET 1350007 K B 5 FE Uk 3%
HERBBIFEREZRD - Bt 4
AR #7,135000 T KB EEEEREE
2021F12A3IHIEFE ARV B R
|9\]o

RO -FFR
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS (Continued)

For the year ended 31 December 2021 & ZE2021F12831HILEE

23. CONTRACT ASSETS AND CONTRACT
LIABILITIES

(a) Contract assets

ARE BHIE R R M A ()

B.EHNEEREGNER

(@) EHEE

2021
RMB’000

2020
RMB’000
ARBTT

ARET T

Contract assets arising from: AHEEXRE :
Software development services B 5 2 AR RS 337 607
Less: -
Impairment loss BIEEE (20) (139)
317 468

Typical payment terms which impact on the amount of contract
assets are as follows:

Software development services

The Group’s software development contracts include payment
schedules which require stage payments over the development
period once milestones are reached. These payment schedules
prevent the build-up of significant contract assets.

The expected timing of recovery or settlement for contract assets
as at 31 December 2021 is as follows:

Within one year from 31 December

B12A31 B —FR

FEINGHNEESRN —RERK
52

R

pm}

N

{5

S

B B R

AEENRMGHEESNEENRK
REX ZXRAEHAEEDE
JE 1R A 3 B 5K o b AR
RERAUENTIESNEERT -

R2021FE1231B A EBEMNTE
HAg Bl sk A S BRI A T

2021
RMB’000

2020
RMB’000
ARKETTT

AR TR

317 468

BHEERR

Total contract assets

317 468
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS (Continued)

For the year ended 31 December 2021

23. CONTRACT ASSETS AND CONTRACT
LlABlLlTlES (Continued)

(@) Contract assets (Continued)

Software development services (Continued)
The movements in the loss allowance for impairment of contract
assets are as follows:

R B B AR M A ()

HZE20215F12 8310 ILLFEE

2. EHNEEREGHNERWw

(@) EHNEEm

BB R (8
BREEREBERBEEDNT :

2021 2020

RMB’000 RMB’000

AR¥T T ARET T

At beginning of year REA 139 1,055
Expected credit losses recognised FRERANEHEEESE

during the year 488 2,511
Amounts written off during the year FRME SR (607) (3,427)
At end of year RER 20 139

An impairment analysis is performed at the end of each reporting
period using lifetime ECL approach under HKFRS 9 to measure
expected credit losses. The provision rates for the measurement
of the expected credit losses of the contract assets are based on
those of the trade receivables as the contract assets and the
trade receivables are from the same customer bases. The
calculation reflects the probability weighted outcome, the time
value of money, and reasonable and supportable information that
is available at the reporting date about past events, current
conditions and forecast of future economic conditions.

Set out below is the information about the credit risk exposure on
the Group’s contract assets using a provision matrix:

At 31 December

A12831H

AEEREHREHNRKRATEY
BREENFIRAE T2 HEH
EEBREXETREDN  NAFTE
BEHREEER ARGHNEERE
S REERER B BRI TR - 8E
BEANEERBGEEFRENRE
RNBHREFENTRAGEES
BRER FERRIARMES
R EENFEEEERNKREAH
AEmAERBESN  BATIRMER
AREEGHEFEANAERAR

AT 851 B8R N
AR E A G 5 W AR AR
R

2021

BEHERE

Expected loss rate

5.9 22.9

2021 2020

RMB’000 RMB’000

ARBT R ARE T T

Gross carrying amount after written off WeH R A E 337 607

Expected credit losses TEHfEEEE 20 139
—E--FFR
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS (Continued)

For the year ended 31 December 2021 & ZE2021F12831HILEE

23. CONTRACT ASSETS AND CONTRACT
LlABlLlTlES (Continued)

(b) Contract liabilities

BRREXRE :
RSB R RS

Contract liabilities arising from:
Provision of financial and software
development services

R B B AR M A ()

2. EHNEEREGHNERWw

(b) ENEME

2021
RMB’000

2020
RMB’'000
ARKETT

AR®BTR

6,342 3,098

Typical payment terms which impact on the amount of contract
liabilities are as follows:

Provision of financial services

Contract liabilities represent advanced payment received from
the customers for the maintenance service of accounts that the
services have not been transferred to the customers.

Software development services

Where discrepancies arise between the milestone payments and
the Group’s assessment of the stage of completion, contract
liabilities can arise.

Movements in contract liabilities

FEIANABETEN KRR
BRRWT

RESBRB
EHABERKRDMEPRERKRP
BRTS B X A B9 B SR - T B B AR 75 i
AEHETEF -

;R IRTE

fie 2 2 AR A SR ER AN SR B Y SE R
BEERELMFGEZEEREE
BERgELESHEE:

BHEEZE

2021 2020
RMB’000 RMB’000
ARBT R ARET T
Balance as at 1 January W1 A1 BB &% 3,098 1,791
Decrease in contract liabilities as a result of BRFAERRENGTAE
recognising revenue during the year that HNEBEANBAZHE L
was included in the contract liabilities at aERD> (FEE7)
the beginning of the year (note 7) (2,833) (1,791)
Increase in contract liabilities as a result of AREIRMH SRS R4t
billing in advance of provision of financial RS AT B BR 8 E
services and software development services & %) & &1 0 6,077 3,098
Balance at 31 December ®12 A31 HE & 6,342 3,098
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS (Continued)

R B B AR M A ()

For the year ended 31 December 2021 & Z2021F12831HILEE

24. EWWE X

24. LOAN RECEIVABLES

2021 2020
RMB’000 RMB’000
AR T ARET T

Loans to customers REFELEHNER
— Secured — G EH 16,178 =
— Unsecured — 4K R 12,751 -
Gross loan receivables JEURE k42 %R 28,929 =
Less: impairment loss R EEE (2,486) —
Net carrying amount BREEE 26,433 —
Less: amount repayable within one year WMCR—ERNEENESRE (16,178) —
Amount repayable after one year R—FREENSE 10,265 —

During the year ended 31 December 2021, the Group entered into
credit agreements with customers attributable to the segment of
financial services, and offered loans to customers with a specified
maturity period ranging from 12 to 36 months. The repayment terms of
the loans are negotiated on an individual basis. The customers are
obliged to settle the amounts based on the terms set out in the relevant
contracts. As at 31 December 2021, loan receivables comprised of (i) a
loan receivable from a customer of approximately RMB16,178,000
which bear interest at fixed annual rate of 5% and secured by a
pledged deposit made from an independent guarantor of approximately
RMB15,939,000 (note 30(a)); and (i) an unsecured loan receivable from
a customer of approximately RMB10,265,000 which bear floating
effective interest rate of 3.5% per annum.

Based on the date that loans advanced to customers, ageing analysis
of the Group’s loan receivables, net of impairment loss, as of the end of
the reporting period is as follows:

BHECOIFE12ABIBILEE A& H
HeRREH)BHRFITLEEHE -
WRARFREMEETEBHRN F12E361E
ARER - BRMERP I IRER E%E
EREe - RFPARBEBE NS IERE
EBBARE R2021F12H31 8 [&
KWERBE: (EREFERONDARE
16,178,0007T * & B 5k 18 #& & & F 5 &=
5%t B WA —ZBILERANOAR
#& 15,939,000 7T 1) & M 1% & 1E # 3] (P 3%
30()  R(iEWEFERBERHAR
#10,265,0007T * A 8 K IH £ 3.5% ) ¥
FEMRFREGTE -

REAZFIELHERBROBH KK
EHMR - AEBREER(AKRES
BWEREDTWT

2021 2020

RMB’000 RMB’000

AR¥T T ARET T

0 to 30 days 0Z£30H 10,265 —
31 to 90 days 31290H - =
91 to 180 days 91£180H 16,178 —
Over 180 days 180 H LA - =
26,443 =

e
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS (Continued) REMBHRRMEE(E)

For the year ended 31 December 2021 & ZE2021F12831HILEE

24. LOAN RECEIVABLES (continued) 24. EWWE R )
Ageing analysis of the Group’s loan receivables, prepared based on BREIPHEEE K BEEEBROAE
due date, net of impairment loss, is as follows: FEWERERE DT T ¢

2021 2020
RMB’000 RMB’000

AR¥TR ARETT

Not yet past due oK 71 HA 26,443 _
The below table reconciled the impairment loss allowance of Group’s TRHFINEANARNEREWRE TR EE
loan receivables for the year: EEEEE
RMB’000

AR T T
At 31 December 2020 and 1 January 2021 R2020%F 12 A31 H X% 2021F1 A 1H —
Impairment loss recognised B RREEE 2,486
As at 31 December 2021 M2021F12 A31H 2,486
The Directors consider that the fair values of loan receivables are not EERARKETRNATEREAEKREE
materially different from their carrying amounts. WHEEAER o

25. PREPAYMENTS, DEPOSITS AND 25 SR - mEe R EME
OTHER RECEIVABLES il 2k 8
(@) The components of prepayments, deposits (@ BEAF REREMER
and other receivable are as follows: MENARSETWT :

2021 2020
RMB’000 RMB’000

AR®BTR ARETT

Current: ME
Prepayments in respect of online transaction R P RETEN R

services (note (1)) (B 3EG) 3,284 1,341
Other prepayments H b FE 3R 2,090 =
Amount due from a third party (note (ii)) JiE UK 28 = 75 3k 8 (M 7 (i) - 10,474
Amount due from a related company (note (i) & 45 B8 & 2 71 3% 38 (Bt % (i) 3,214 =
Other receivables H #b pE U 5008 4,521 10,438
Deposits b gera 4,152 2,242

17,261 24,495

China Binary New Fintech Group
168 Annual Report 2021



NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS (Continued)

For the year ended 31 December 2021

25. PREPAYMENTS, DEPOSITS AND
OTHER RECEIVABLES (continued)

(@) The components of prepayments, deposits

and

Notes:

(i

(i)

other receivable are as follows: (Continued)

The balance represented prepayments to online game operators and
distributors of telecommunication companies. During the year ended 31
December 2021, impairment of approximately RMB251,000 (2020:
RMB300,000) were provided.

As at 31 December 2020, the outstanding advances balances (net of
impairment) to an independent third party amounted to approximately
RMB10,474,000, was unsecured, with interest-bearing of 2.5% per
annum and repayable by 1 December 2020. The advances balances
which mainly arising from an advance of approximately RMB26,810,000
made to an independent third party (the “Debtor”) by the Group in
2019. During the year ended 31 December 2020, the Debtor made a
partial settlement of approximately RMB4,200,000 to the Group. The
Group negotiated a repayment schedule with the Debtor in which the
Debtor was required to settle approximately RMB11,305,000 in two
instalments by 31 December 2021. Accordingly, an impairment loss of
approximately RMB11,305,000 (note b) was recognised in profit or loss
during the year ended 31 December 2020; and the loss allowance for
impairment on the receivable due from the Debtor amounted to
approximately RMB12,136,000 as at 31 December 2020. During the
year ended 31 December 2021, the management of the Group
considered the outstanding balance of approximately RMB10,474,000
was irrecoverable and recognised an impairment loss on the
outstanding receivable of RMB10,474,000 (note b) to profit or loss.

As at 31 December 2021, balance of approximately RMB3,214,000 (2020:
Nil) which is due from a related company owned by Mr. Sun and his
spouse. The amount due is unsecured, interest-bearing at 5.2% per
annum and repayable on demand.

A M RR M E (R

HZE2021F12A31ALLFE

25 F{H: - B R H AL

X IE ()

(i)

(i)

ZEBERARLEREERARER
AT D HEE TN RIE - B Z=2021
F12A31 B IEFEANHRORELD
B AR 251,000 (20204 : A R
#300,0007T) °

R2020F12A31 8 ABILFE =7
R0 1 R U B 4 Bk GIBRRE) 4
A R #10,474,0007T & E K - 12
F F E2.5%5t B K 2 120204 12
A1AREE - BRKRBEETEHAN
SER019FMBILE=H ([EH
A D) 1R # 2 R4 A R % 26,810,000
JT BT E A o B E20204 12 A31 1
HtFE BBEABERAEBLEELD
2 B AR ¥ 4,200,0007T ° ANE
EEEHEAGEERGERER &P
&% A B 1R2021F12 A31 8 Al
M HY (8 38 49 A R 11,305,000 7T °
H It - 49 A K #11,305,000 7T A 8
E &1 (M 5Eb) B R & £20204F 12
A3IBIEFEARIBRE P ER:
K R202012A318 KR E B
ARBERENBEEREGOAAR
# 12,136,000 7T ° & £20214F 124
BSIHEFE AEBEEERAB
i8R UK B 4 £R 49 A R #510,474,000
TARAKE  FRBEERE
KU E R EREBEARE
10,474,0007T (M &Eb) °

H2021F12831H B H &L &
RERBHESE —REEA MK
1B #) A R 13,214,000 7T (2020 4F :
)  BRRBRBEAEIER KE
FE52%:T B RBARBEKER -

—
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS (Continued) REMBHRRMEE(E)

For the year ended 31 December 2021 & Z2021F12 A31HLLFE

25. PREPAYMENTS, DEPOSITS AND 25. 8 RERHEHME
OTHER RECEIVABLES (continued) U X 18 (@)
(b) The movements in the loss allowance for b) BEAR -ZERHEMEK
impairment of prepayments, deposits, and MENWREEERESZH
other receivables are as follows: wmE

Lifetime
ECL, non- Lifetime
12 months credit ECL, credit-
ECLs impaired impaired

2HEHE ZHRME

EER EER

1248 A 8 WARBE 53 &3
FEER EEREE EERE st
RMB'000 RMB’000 RMB’000 RMB’000
ARBTT ARBTT ARBTIT AREBTT

Balance as at 1 January 2020 7A20204F 1 A1 H #) 4 £4 44,231 = = 44,231
Reversal of impairment loss i {8 &5 18 £ 5] (465) — - (465)
Charged to profit or loss FFAEZE 727 — 11,305 12,032
Transfer to lifetime ECL, EHRES2HEREEES

credit impaired B ERLEEERE (831) = 831 -

Balance as at 31 December 202012 A31 B &

2020 and 1 January 2021 20211 A1 A& 43,662 — 12,136 55,798
Reversal of impairment loss i (& &5 18 % @] (1,660) — - (1,660)
Charged to profit or loss FFAEE 2,639 — 10,474 13,113

Balance as at 31 December 72021412 A31 H )
2021 “EER 44,641 = 22,610 67,251

26. INVENTORIES 26. 78

2021 2020
RMB’000 RMB’000

AR¥ TR ARETT

Finished goods BIK 4 4

China Binary New Fintech Group
170 Annual Report 2021



NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS (Continued)

For the year ended 31 December 2021

27. FINANCIAL ASSETS AT FAIR VALUE
THROUGH PROFIT OR LOSS

Financial assets measured at FVTPL:

BAFEAAEENEREE

R B B AR M A ()

HZE20215F12 8310 ILLFEE

27 BAFEFABERENS
M E

2021
RMB’000

2020
RMB’000
ARKETTT

AR®T T

Listed securities held for trading (note (a)) BEEBEM EMES (HiE@) 2,105 =
Unlisted fund investment FELmESKRE
— Singapore (note (b)) — ¥ N3 (B 3% (b)) 12,751 -
— Others — H b 159 =
15,015 —
Notes: Bt 5
(@) The fair values of listed shares are based on the current bid prices in an active (a) EHROBAFEDREBERTS ZE R
market. HEHE -
(b) During the year, the Group subscribed 20 non-redeemable, non-voting (b) F R A& B 122,000,000 7T (8 E R4

participating shares in a sub-fund of a fund (the “Fund”), an umbrella variable
capital company incorporated with limited liability in Singapore at a
consideration of US$2,000,000 (equivalent to approximately RMB12,751,000).
The consideration was paid on 27 July 2021. The investment objective of the
Fund is to achieve short term returns by allowing investors to access private
equity opportunities in the Indian market. The major assets held by the Fund
represent a debt instrument. The maturity date of the Fund is 2 November
2022. As at 31 December 2021, the fair value measurement of the financial
asset at FVTPL (i.e. unlisted fund investment) was categorised within level 3 of
the fair value hierarchy. The management of the Group considered that the fair
value loss on the unlisted fund investment is insignificant during the year ended
31 December 2021.

Information of Level 3 fair value measurement:

Valuation
technique

Significant
unobservable inputs
EXTAEHE
LD ¢

BT &

Discount rate on the
debt instrument

Unlisted fund investment Net asset approach

FELETEESRE BEFEE B T AR E

13%

13%

AR¥A12,751,0000) IR BRE—RES
([E£ DK FES20RTAIER - MEERR
2 ERG - B RES AR N E M
KRB EBT2ERERAT - A H
REER2021F7A2TH Xt - BEES
MIREBRABRREREERIRINETS
MAERERSUEREHE®R ZES
BENIEEAERBEBEIA - BBESN
B H H A2022F11 A2H » R2021F12 A
1A BATFEFABENSEEE (A
FETESRE)NATFEFENELAA
FEELANNEIBER ALEEETEER
AEE2021F12831BILFE - BHEIEL
MESRENATEBELTEX -

EREIERRTHEABHEH :

Relationship of
unobservable inputs to fair value

THEERDAHE
BEAFENEER

An increase in the discount rate would result
in a decrease in the fair value of the unlisted
fund investment, and vice versa.
MREEMEEBEE FTESRENAT
B> RZINA -

There were no changes to the valuation techniques during the year.

RER - B G E M Z4L -

RO -FFR
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS (Continued) mEMBHRRMEE(E)

For the year ended 31 December 2021 & ZE2021F12831HILEE

27. FINANCIAL ASSETS AT FAIR VALUE

27. AP EABENS
THROUGH PROF'T OR LOSS (Continued) ﬁﬂﬁ

(%)
Notes: (Continued) Bt e ()
(© During the year, the fair value loss and dividend income recognised in the (©) FR  AFEEEBEKEMARGEZE
consolidated statement of comprehensive income is as follows: WEHERPHERET -

2021
RMB’000

2020
RMB’000
ARBTT

AR®ETR

Fair value loss on financial assets at fair value EBEAFEFABENEREE
through profit of loss MAFEEE
— Listed securities held for trading —REEBE LWHEH (1,224) =
— Unlisted fund investment — others —FEMESKE-Hf ) -
(1,228) —
Dividend income from financial assets at RKERAFEFAERR
FVTPL (note 7) Mo EEMRBKA (aE7) 590 —

28. CASH AND CASH EQUIVALENTS

2. RERBEEEEY

Cash and bank balances (notes (a) and (b))
Cash and cash equivalents held on behalf of
customers (notes (a) and (c))

Be RR1TES e R
REZEFHENRE R
ReFED Nz Rk

2021 2020
RMB’000 RMB’000

ARET T ARET T

(b)) 24,078 35,125
©) 1,224,800 126,796

Notes:

(@)

Cash at banks earns interest at floating rates based on daily bank deposit
rates. The bank balances, and cash and cash equivalent held on behalf of
customers are deposited with creditworthy banks and non-bank financial
institution with no recent history of default.

Cash and bank balances of RMB3,892,000 was denominated in RMB at 31
December 2021 (2020: RMB10,981,000). RMB is not a freely convertible
currency and the remittance of funds out of the PRC is subject to exchange
restrictions imposed by the PRC Government.

The Group maintains segregated account with authorised institutions to hold
client’'s monies arising from its provision of financial services business. The
Group has classified the monies held on behalf of its clients as cash and cash
equivalents held on behalf of customers under current assets and recognised
the corresponding liabilities as deposits from customers (note 30) under current
liabilities in the Group’s consolidated statement of financial position on the
grounds that it is liable for any loss or misappropriation of client’s monies.
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EEIMFIE - RITEBERAREFFAN
ReRReEEYMNERNOHLEED
BB EERFMRITRIFRTSARK
e

() R2021%12A831H A R #3,892,0007T
(20204 : A R #10,981,0007T) IR & K
RTEBRUAARKENE AREATAH
HABREYE REESCELTRRZEFEH
RS 1 hn &9 SN BE & il BT AR BR ©

© AKEFERRAUBRBRINBILIRS -
NFEERREBRBEBELNETFPE
T AKEEHRREZFBANES D
BERARHEERATKRREPHAENTER
ReEEY IRNAKRENGRSUBRR
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e (ME30) BEEAEARTFPEEMN
ERERIEBAMEE -



NOTES TO THE CONSOLIDATED

FINANCIAL STATEMENTS (Continued)

29. TRADE PAYABLES

ARE BHIE R R M A ()

For the year ended 31 December 2021 & Z2021F12831HILEE

29.

Trade payables are non-interest bearing. The Group is normally granted

credit terms ranging from 1-30 days.

The aging analysis of trade payables based on transaction date are as

BEZENRE

BOENREARS - AEE—RER
RIEEEBN F1E230K °

BZRNKREENR S B HIKREK D0

follows: T
2021 2020
RMB’000 RMB’000
ARET T ARET T
0 to 3 months 0ZE31E A 2,180 3,306
3 to 6 months 3E6{EH 85 —
6 months to 1 year [FEENE:S 19 101
Over 1 year 1F N E 780 587
3,064 3,994

30

DEPOSITS FROM CUSTOMERS,

30.

OTHER PAYABLES AND ACCRUALS

EERS  HMEAR
=Y :

2021 2020
RMB’000 RMB’000
ARMT T ARET T
Current: mE
Deposits from customers (note 28(c)) BFEE & (K7E28(c) 1,224,800 126,796
Current: ME:
Other payables and accruals Hth fE T 5RIE R B ET B A 25,685 10,169
Deposit received for loan to a customer MEFPIELEZERNERIES
(note (a)) (Mt 5% () 15,939 —
Deposit received from an investor (note (b)) I B R & & B3R & (B 5E (o) 19,557 =
Financial liabilities at amortised cost RE# K ART R £ B
(note (0)) & & M) 13,910 —
75,091 10,169
Non-current; EME
Other payables (note (d)) H i FE A 3R I8 (Y 5 () 17,642 =
92,733 10,169
—EFFR
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS (Continued)

For the year ended 31 December 2021

HZE2021F12A31AILFE

30. DEPOSITS FROM CUSTOMERS,
OTHER PAYABLES AND ACCRUALS

(Continued)

Notes:

(@)

It represented a deposit of approximately RMB15,939,000 pledged by an
independent guarantor to secure a loan receivable (note 24) as at 31 December
2021.

As at 31 December 2021, the balance of approximately US$3,000,000 (equivalent
to approximately RMB19,557,000) represented deposit made to CB
International Group, a subsidiary of the Company, by an investor for share
subscription.

During the year ended 31 December 2021, the Group issued some cell-fund
instruments to its customers attributable to the segment of financial services,
which offered with a fixed interest ranging from 1.65% to 2.25% per annum
and a specified maturity period ranging from six to seventeen months. The
principal and the interest is contractually settled and returned to customers at
the date of maturity. The customers have a redemption right from 75 days
before the maturity (the “Redemption Right”) to redeem the cell-fund instrument
at the amount equivalent to the principal and the accrued interest at the date of
redemption. As a result, the issued cell-fund instruments with redemption
option, and taking into the contractual Redemption Right granted to the
customers during the year ended 31 December 2021, amounted to
approximately RMB13,910,000 in aggregate were accounted for as financial
liabilities at amortised cost under current liabilities as at 31 December 2021.

Interest expenses on the financial liabilities at amortised cost amounted to
approximately RMB43,000 was recognised during the year ended 31
December 2021 (note 8).

The balance represents loan advances totally of approximately RMB17,642,000
from a third party, which is unsecured, interest-bearing of 5% per annum and
repayable in March 2023 and October 2023.

Interest expenses on the loan from a third party amounted to approximately
RMB342,000 was recognised during the year ended 31 December 2021 (note 8).

31. AMOUNT DUE TO ULTIMATE
HOLDINGS COMPANY

The amount due is unsecured and interest bearing of 4.75% per
annum. No repayment is required to be made in part or in full upon the
loan advances by the Group before 31 December 2022.
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A M RR M E (R

Fi&w - HEAR
)5

T E A

E—E2BIERABERERESRMIEZ
HRES  R2021F12A31HAHBHAR
# 15,939,000 7T (K 5£24) °

72021412 A31H * 493,000,000 7t (48
BRI AR #19,557,0007T) B 4 fA 3 IR
BEARBRG M RARQ M E2AFCB
International Group FT {ERI#Z & ©

REZE2021FE 12831 ILFEE - AEEM
HERMBRBO DO T T o EUE
MER BEFFNENT1.65%%F225%
EEHRNTFAE+TEEAR A RFE
RENEE YREHPARETEF - &
FREBBAIT7TSR=ZH BB 2T EE
BDABREEKEVER HSBHEER
BEHOAS RETFE - Bt 12021
F12A318 - &5 KRB E2021F12 A 31
AEFENRETERMNITNERER A
FEDEEENDETEREVERBE
HAR¥13910000tE AEARB A G
THEEHEKAIENSREE -

HZE2021F12A31 B ILFE - D ERIZE
HRATENSREBENNEREZROA
R #43,0007T (Ff5E8) ©

EGERIEXAE=ZTNERRRAH
AR ¥E17,642,0007T ' BHEE R B EIE
W HERRE%ETE - WH BIZAR 202345
3A K%2023F 10 AHIE -

H Z2021F12A831H L F B BB R
REE=ZFTERNFNERIABHARKE
342,0007T (Fff 5£8) °

SMI.ENHZAERQFRE

EHBREAERE WRFH X
4.75%%F B o AN B R2022F 12 A31 H
AMEBEESINHIEEHEBEBERER -



NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS (Continued) REMBHRRMEE(E)

For the year ended 31 December 2021 & Z2021F12831HILEE

32. DEFERRED TAX 32. i ZE Bi 1H
Deferred tax liabilities EEHEEE
Details of the deferred tax liabilities recognised and movements during NAFELRBAFECHEIAELEHIER
the current and prior years: BEREEFIE
Undistributed
earnings of
PRC
subsidiary
Hh B A A
9 R 2k & F
RMB’000
AR T T
At 1 January 2020 M2020F1 A1 H 1,987
Credited to profit or loss sFAEE (1,709
At 31 December 2020 and 1 January 2021 M2020%F 12 A31 H % 2021F1 A 1H 278
Credited to profit or loss T AB=E (278)
At 31 December 2021 MK2021F12 A31H —
Pursuant to the relevant laws and regulations in the PRC, a 10% BEREMABEEELREE P ENB
withholding tax is levied on dividends declared to foreign investors in NABIDAEmIINEEE E T IRN KA
respect of profits earned by PRC subsidiaries. A lower withholding tax BEE10%TEFIFL o fn P B B 5 B &% &
rate may be applied if there is a tax treaty between the PRC and the EFRERDEERIBRGIEL  BIERIE
jurisdiction of the foreign investors. WIEMBIEATAEEA -
At 31 December 2021, the Group had unused tax losses of Ro021E12A31H  N& B 8 K & B
RMB217,127,000 (2020: RMB137,812,000) which would expire in five IS EE A AR 217,127,000 7T (2020
years’ time. No deferred tax asset has been recognised in respect of £ AR¥137,812,0007T) * R AE RN
certain unused tax losses due to the unpredictability of future profit BN HE o Hy FA 48 5K T ORI 7R 3 Sk A KGR - i
streams. WEFETRBDATREEERRELTS
HEE -
Expiry years of unused tax losses: REAREEBEENERFH:

2021 2020
RMB’000 RMB’000

AR¥T R ARETT

2021 20214 - 4611
2022 2022 F 9,298 9,298
2023 20234 30,960 30,960
2024 2024 F 56,259 56,259
2025 20254 36,684 36,684
2026 2026 F 83,926 =
B -FER
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NOTES TO THE CONSOLIDATED

FINANCIAL STATEMENTS (Continued) RE B R R M ()
For the year ended 31 December 2021 & Z2021F12 A31HLLFE
33. SHARE CAPITAL 33. iR

Authorised and issued share capital ZEREBITERAEK

2020
Number RMB’000
HEH ARETT
Authorised EE
Ordinary shares of f%0.001 3 T &Y
US$0.001 each A A% 1,000,000,000 6,148 1,000,000,000 6,148
Issued and fully paid ERTRAR
Ordinary shares of FR%0.001 3ETTHY
US$0.001 each I
At beginning and end RET RER
of the year 480,000,000 2,941 480,000,000 2,941
Capital management policy EXEBEBRE

The primary objectives of the Group’s capital management are to
safeguard the Group’s ability to continue as a going concern and to
maintain healthy capital ratios in order to support its business.

The capital structure of the Group consists of cash and bank balances
disclosed in note 28, and equity attributable to owners of the Company,
comprising paid up share capital and reserves. The Directors review the
capital structure regularly. As part of this review, the Directors consider
the cost and the risks associated with each class of the capital.

Based on the recommendation of the Directors, the Group will balance
its overall capital structure through the payment of dividends, new
share issues as well as the issue of new debt or the redemption of
existing debt.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS (Continued) mEMBHRRMEE(E)

For the year ended 31 December 2021 & Z2021F12831HILEE

33. SHARE CAPITAL (continued) 33. B & @)
Capital management policy (Continued) EXREEBE @
The Group monitors capital using gearing ratio, which is net debts rEBFEREEEEEXR(BIEBRFH
divided by total equity attributable to owners of the Company. The net BRARDRIHEE AL ESATR) BT
debts represent the difference of debits (including short-term and long- ER - B FHREERK(BEEHK
term debts) and cash and bank balances. The gearing ratio as at the EHER HES RETESL M=
end of the reporting period is as follows: H-HEREHRNEEGGLEROT

2021 2020
RMB’000 RMB’000

AR® T ARBTTT

Debts: B
Advance from financial liabilities at REEXTIENERAE L 13,910 —
amortised cost (note 30 (c)) # 3% (M 7£30(c)
Loan from a third party (note 30 (d)) KRB E =7 E (M FE30(d) 17,642 =
Amount due to ultimate holding company JE SR AR A B X I8 25,836 —
57,388 —
Less: Cash and bank balances (note 28) IR KR 1T 4 #R (M9 5E28) (24,078) (35,125)
Net debts FE 33,310 (35,125)
Total equity attributable to owners AKAREA ANE(REEZR
of the Company 36,278 86,069
Gearing ratio BEARLX 91.8% N/A
TEA
—EFFR
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS (Continued)

For the year ended 31 December 2021 & ZE2021F12831HILEE

34. RESERVES 34. f# &

Details of the movements on the Group’s reserves are set out in the
consolidated statement of changes in equity. Movements on the
Company’s reserves are set out below:

R B B AR M A ()

AEENHRESFEH

Bl A 5 2

Share  Accumulated

Company premium losses Total
B 17 % 18 RitEE nE
RMB’000 RMB’000 RMB’000
ARETT ARETT ARETR

(note (a))

(B 7% ()
At 1 January 2020 20201 A1H 47,899 (30,051) 17,848
Loss and total comprehensive income for the year 4 A &8 [ & [ Y0 25 42 58 — (3,631) (3,631)

As 31 December 2020 and 1 January 2021 202012 A31 H &

202141818 47,899 (33,682) 14,217
Loss and total comprehensive income for the year 4 A &8 [ 2 T Yo 25 4258 - (3,320) (3,320)
As 31 December 2021 2021 F12 A31 H 47,899 (37,002) 10,897

(@) Share premium

Amount subscribed for share capital in excess of nominal value,
less of share issuing costs.

(b) Capital reserve

The reserve is arising from the capital contribution from equity
holders resulted from a group reorganisation and deemed
contribution from equity holders in connection with tax losses
incurred by related parties in prior periods.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS (Continued)

For the year ended 31 December 2021

34. RESERVES (continued)

(c)

(d)

(e)

(f)

Statutory reserve

As stipulated by the relevant regulations in the PRC, the
Company’s subsidiaries established and operating in the PRC
are required to appropriate 10% of their profit after tax (after
offsetting prior year losses), as determined in accordance with
the PRC accounting rules and regulations, to the statutory
reserve until the reserve balance reaches 50% of the registered
capital. The transfer to this reserve shall be made before
distribution of dividend to equity owners. The statutory reserve
fund can be used to make up prior years’ losses, if any.

Revaluation reserve

The amount represents cumulative net change in the fair value of
cryptocurrency acquired.

FVOCI reserve

Balance represents the cumulative net change in the fair value of
equity investment designated at FVOCI under HKFRS 9 that are
held at the end of the reporting period.

Foreign exchange reserve

Gains/losses arising on retranslating the net assets of foreign
operations into presentation currency.

A M RR M E (R

HZE2021F12A31ALLFE

34. # B w

(c)

(d)

(e)

(f)

*E
BREPBEARERRE  ARARN
FERIMEENOHEBRARER
1 B & AR A BOX R BB R &
wm A (R EBEFEREE)10%E
BEATEWHE EEFRERELM
BARB0% /3 1E - St HEEHNE A
RAERFTEAD KSR L -
ZERBESURFEEEBESF
EEBERE(A) -

EhERE
REeHECKBNE YA FE
GRSV LR
BAFEFAHLMBEEK
=

BHREAFEREE BERES!
RFEERBEEVHHRELEAE
HEER/BRAFEFARLMLEZE
WEHRARENRF R FESR
B -

S BE 1k 5

EFRESINEBEFTEERZED
E¥mMEENKES IS -

=t LEW T T
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS (Continued) mEMBHRRMEE(E)

For the year ended 31 December 2021 & ZE2021F12831HILEE

35. STATEMENT OF FINANCIAL POSITION 35. Z< A 5] Bf 7 4R S &
OF THE COMPANY

2021 2020
RMB’000 RMB’000

AR®T R ARBTTT

Assets EE
Non-current assets kRBEE

Interests in subsidiaries NG 18 56,668 54,879

56,668 54,879

Current assets RBEE

Prepayments and other receivables TEAT 3R I E b JE YL FR B 494 560

Cash and cash equivalents HekREEED 52 322
Total current assets MEEERTE 546 882
Current liabilities REBEE

Amounts due to subsidiaries FERTHT B A Rl 2 IE 39,956 38,311

Other payables and accruals HE AR ESE R 3,420 292
Total current liabilities mERERTE 43,376 38,603
Net current liabilities mE A EFE (42,830) (37,721)
NET ASSETS EEFEE 13,838 17,158
Equity En

Issued capital B ITIRA 33 2,941 2,941

Reserves FHiE 34 10,897 14,217
TOTAL EQUITY A 13,838 17,158

On behalf of the Board
REEZEE
Zhang Rong Sun Jiangtao
Director Director
EF =
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS (Continued) mEKBRME (E)

For the year ended 31 December 2021 & Z2021F12831HILEE

36. RELATED PARTY TRANSACTIONS 36.FEALTRS

Save as disclosed elsewhere in these consolidated financial statements, B EGESMERREMMTAEEE

the Group had the following material related party transactions: N REBLETUTERNEEALTRS

(a) Key management personnel compensation (@) TEEE ABSFHMN
Remuneration for key management personnel of the Group, REFNTFTEEEBEBABSFH(BE
including amounts paid to the Directors is as follows: EXNTESENEE)NOT:

2020

RMB’000

AR T T

Short-term employee benefits HEEEREAN 3,423 2,656
The remuneration of the Group’s key management personnel fell REBFEETEBAENFHMN FIATE

within the following bands: :

Nil to HK$1,000,000 = £ 1,000,000 7T 4 3

HK$1,000,000 to HK$1,500,000 1,000,0007% 7T £ 1,500,000 7% 7T 1 2

(b) During the year ended 31 December 2021, the ultimate holding (b) £ & 22021 12H318 1IF £ F
company made loan advances to the Group and the terms of the N BREREERATRIRAEBRREHRE
loan are detailed in note 31. The amount due to the ultimate R MBEBERICTHFISE
holding company amounted to approximately RMB25,836,000 AW sE31 . R2021E12 /8318 -
as at 31 December 2021 and interest expenses of approximately FENSEERARTBEBNAEAR
RMB188,000 is recognised to profit or loss during the year #05 836,000 © M A 2 F X 49 A
ended 31 December 2021. R #188,0007T B 1 & = 2021 12

A1 BIEEEMBRHER -

(c) During the year ended 31 December 2021, the Group issued () & =2021F 128318 It & & -
certain cell-fund instruments to Mr. Sun. The relevant cell-fund ANREBFBDRELERTETFEK
instruments amounting to approximately RMB720,000 were 2 B E e R2021FE12 A31H -
accounted for as financial liabilities at amortised cost as at 31 EUEBRKEMESAESHHARK
December 2021, and the interest expenses of approximately 720,0007C B A BR A& 1% 8 84 5k AN 51
RMB1,000 is recognised to profit or loss during the year ended ENetmadm mMAHERIHAR
31 December 2021. #1,0007T E £ & £ 2021 412 B 31

HiEFEMERER -

(d) During the year ended 31 December 2021, the Group’s revenue (d) B =2021512A31BIEEE &
of approximately RMB200,000 (2020: Nil) and RMB1,500 (2020: EEIREHESMRBOUWIH AR
Nil) attributable to the provision of financial services is contributed #200,0007T (20204 : ) &k A KB
from the ultimate holding company and Mr. Sun, respectively. As #1500 (20204 : 4 ) 5 Bl 3K B
at 31 December 2021, other payables of approximately SRR A T R TR o 2021
RMB260,000 (2020: Nil) due to Mr. Sun is attributable to the 12A31A - ARNIEH LB RE M
provision of financial service. ENEEENEMENSRTEBEL A

R #260,0007T (20204 : #&) °

RO -FFR
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS (Continued) mEMBHRRMEE(E)

For the year ended 31 December 2021 & ZE2021F12831HILEE

36. RELATED PARTY TRANSACTIONS 36.BEEALTRZ ()

(Continued)

(e) Asat 31 December 2021, the Group’s other receivables included (€) ®o021F12A31E KEBME
an amount due to a related company of approximately fth & U R IE B 9 FE S BE & A B K
RMB3,214,000, of which the company is owned by Mr. Sun and H# AR¥3,214,0007T * B A A
his spouse. The terms of the receivable are detailed in note 25(a)(ii). TDHEEERELRBHES - GHEE
The interest income attributable to the receivable of W 2R TE | 6 3R EF 1B A BT sE25(a)
approximately RMB57,000 is recognised to profit or loss during (i) o FEUFRIEEMLF B WAD AR
the year ended 31 December 2021. #57,0007T 2 £ 8 2202112 A

BTALLFEHBRER -

37. OPERATING LEASE COMMITMENTS 37. REHERAE

As lessee fERAB AN

At 31 December 2021 and 2020, the total future minimum lease 7K 2021 F K 2020F 12 A31H » RIE 7]
payments under non-cancellable short-term leases were payables as BUIH R EME A FE S A R SR S R & 3R
follows: BEEOAR -

2021 2020
RMB’000 RMB’000

AR®TF T ARETT

Within one year —FR 968 300
The operating lease commitments as at December 2021 and 2020 720214 K 20206 12 A K& & & & ##
exclude those recognised as “lease liabilities” and represents a short- TEREERRIHEEGRINKERE
term lease. A BEHAE -

The Group leased office units under operating lease arrangement, with AEERBELEHELHHEAERANESE
lease negotiated for initial terms of 1 year. None of the leases include - -HEBREVLREIF ZSHEM
contingent rentals. TBEEIAES -
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NOTES TO THE CONSOLIDATED

FINANCIAL STATEMENTS (Continued) mEMBHRRMEE(E)

HZE20215F12 8310 ILLFEE

B.IEZEFNETHEMT A

For the year ended 31 December 2021

38. FINANCIAL INSTRUMENTS BY

CATEGORY
Fair value estimation NFE-E
Financial assets and liabilities tHMEEREE
The carrying amounts and fair value of each of the categories of REHEBH AN S EARERNZ SN e
financial instruments as at the end of each of the reporting periods are TEMEEEEATFEHET :
as follows:
2021 2020
Carrying Carrying
amount Fair value amount Fair value
REE AFE RMEE AF¥E
RMB’000 RMB’000 RMB’000 RMB’000
ARETE ARETRE ARETIT ARBTIT
Financial assets ERMEE
Financial assets at fair value through BAFEFAEMEEH
other comprehensive income: Wk 2 fEE -
— Equity investments — B EE 15,390 15,390 19,210 19,210
Financial assets at FVTPL: BAFEFABZNZE
BE
— Listed securities held for trading —BEEEN ETHS 2,105 2,105 = =
— Unlisted fund investment —FLEHESRE 12,910 12,910 = =
At amortised cost g 3TN
— Trade receivables —EZEWE - - 7,135 7,135
— Loan receivables —EKER 26,443 26,443 = -
— Financial assets included in — it AEE R EMmE YK
deposits and other receivables DERHESREE 11,887 11,887 23,154 23,154
— Cash and bank balances — e NBITES 24,078 24,078 35,125 35,125
— Cash and cash equivalents held —REBEFFENESR
on behalf of customers HEZEEY 1,224,800 1,224,800 126,796 126,796
1,317,613 1,317,613 211,420 211,420
Financial liabilities cHEE
At amortised cost g 3 ol
— Trade payables —ESEMFIEA 3,064 3,064 3,994 3,994
— Financial liabilities included — FFAE fih BT RIE &
in other payables and accruals EAEBADHNLRAE 92,733 92,733 10,169 10,169
Deposits from customers RERE 1,224,800 1,224,800 126,796 126,796
Lease liabilities HE&EE 4,123 4,123 1,511 1,511
Amount due to ultimate holding company — JE f & 42 #22 ik A &) 508 25,836 25,836 — —
1,350,556 1,350,556 142,470 142,470

Management has assessed that the fair values of cash and bank
balances, cash and cash equivalents held on behalf of customers,
trade and loan receivables, trade payables, financial assets included in
deposits and other receivables, financial liabilities included in other
payables and accruals, deposits from customers and amount due to
ultimate holding company approximate to their carrying amounts largely
due to the relative short term maturities of these instruments.

BEEEDHEMABRNR REREM
EURKATHRE RRITER KRT
FRENASRASEEY BHRENK
RERERER BHENFE A
BeRkEMERFARTHNSREE &t
AEMENREAREFERTOHS R
BENQAFE FEFRERENRKE
B A BIRROA - TY B S A BR EE A B0E
w REZHETANIHBEREEE-
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS (Continued) REMBHRRMEE(E)

For the year ended 31 December 2021 & ZE2021F12831HILEE

38. FINANCIAL INSTRUMENTS BY B.REFNESNETMIE
CATEGORY (Continued) (&)
Fair value estimation (Continued) AFE M@
Financial assets and liabilities (Continued) cHMEEREE®@®
The following table provides an analysis of financial instruments carried TRIEHEFBAFEBRIEAFETEE
at fair value by level of fair value hierarchy: HNEsTAEDH:
Level 1: Quoted prices (unadjusted) in active markets for identical FIEHR: EEEMESREREENXE
assets or liabilities; BB ZHREBCREAR)
Level 2: The fair value of financial instruments that are not traded in an Fo2EM: FRNEBMBEEZEHT
active market (for example, over-the-counter derivatives) is Bl BIPTETIR) 2
determined using inputs other than quoted prices included N {E BB R TR B AN
within Level 1 that are observable for the asset or liability, ZEESRBBZAERGA
either directly (i.e. as prices) or indirectly (i.e. derived from HEET EwmcEE(EE
prices); and %) sk E (B ERESR)
&
Level 3: Inputs for the asset or liability that are not based on FIEL: BEBERUTIIFERAER
observable market data (unobservable inputs). MESBECEEXBERH A
R (PRI RE AHE)

2021
Level 1 Level 2 Level 3 Total
F1EBR HE2ER EIER st

RMB’000  RMB’000  RMB’000  RMB’000
ARBTR ARBTR AR®TR AR®TR

Financial assets at fair value through A FE A2 E

other comprehensive income KENERmEE

— Unlisted equity securities —JE LT A E A - - 15,390 15,390
Financial assets at fair value through # 2 FE ABHNE

profit or loss mEE
Listed securities FHES 2,105 — - 2,105
Unlisted fund investment FEEMESIRE

— Singapore — ¥ - - 12,751 12,751

— Others — HAth - 159 - 159

2,105 159 28,141 30,405

2(0200]
Level 1 Level 2 Level 3 Total
F1ER F2REMR FIEHR Et

RMB'000 ~ RMB'000  RMB'000  RMB’000
ARBTT AR®TIT ARBTIT AR®TRT

Financial assets at fair value through &2 ZEH AEMEEE

other comprehensive income KENEmEE
— Unlisted equity securities —EETRAE S = = 19,210 19,210
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS (Continued)

ARE BHIE R R M A ()

For the year ended 31 December 2021 & Z2021F12 A31HLFE

38. FINANCIAL INSTRUMENTS BY
CATEGORY (Continued)

Fair value estimation (Continued)

Financial assets and liabilities (Continued)
Reconciliation for financial instruments carried at fair value based on
significant unobservable inputs (Level 3) are as follows:

3. REHETHNEMTA

(%)

A FEMEEF @

tREEREE®@
BEEATTEEEANE(Z3ER)
RIEATEIENSBIARTOYE
W :

Financial assets at
fair value through

Financial assets at
fair value through
profit or loss

other comprehensive
income (Unlisted
equity securities)

EAFE RAFEFAHAM
sTABEN ZEHRENESREE
EREE (FELETRAFS)
RMB’000 RMB’000
AR¥ TR AR¥ TR
At 1 January 2020 R2020%F 1 A1H - 69,117
Transfer from level 1 (note) HEE1ER M) - 44,050
Fair value loss recognised HRARNEMEEKZEN
in other comprehensive income ANEEEE - (93,957)
As at 31 December 2020 and R2020F 12 A31H &
1 January 2021 20211 A1AR - 19,210
Addition to financial assets at ANERATFEF AR
fair value through profit or loss &R EE 12,751 —
Fair value loss recognised RARNEM 2B R ES
in other comprehensive income ANFEEE - (3,820)
As at 31 December 2021 2021412 431 H 12,751 15,390

Note:  During the year ended 31 December 2020, the listed equity securities at
quoted market price were delisted from active market. The fair value
measurement was reclassified to level 3.

The methods and valuation techniques used for the purpose of
measuring fair value are unchanged during the year ended 31
December 2021, compared to the previous reporting period. There
were no transfers of financial assets and liabilities between Level 1,
Level 2 and Level 3 fair value hierachy classifiications during the year.

fifsE : B E2020F 12 A31 B ILFE - R HI5W
BIEMNLETRAZSEFERTSE LR
e ATFENEESHNOHREFEIEBR -

REE2021F12A31BILFE  5TERD
FAEFT A A R AG B BT8R T 3RS A
MY EES - FR B1ER F2BR
NEIERATFEEBRSBE 2 EITESD
MEESABEEE-

RO -FFR

WNEFHeRAEER 185



NOTES TO THE CONSOLIDATED

FINANCIAL STATEMENTS (Continued) mEMBHRRMEE(E)

For the year ended 31 December 2021 & ZE2021F12831HILEE

39. FINANCIAL RISK MANAGEMENT 39. & Rl A b B 3B

The Group has various financial assets and liabilities such as cash and
cash equivalents held on behalf of customers, cash and bank balances,
loan receivables, trade and other receivables, financial assets at FVOCI,
financial assets at FVTPL, trade and other payables, deposits from
customers, lease liabilities and amount to ultimate holding company.

The main risks arising from the Group’s financial instruments are foreign
currency risk, credit risk and liquidity risk. The Board of Directors
reviews and agrees policies for managing each of these risks and they
are summarised below.

Foreign currency risk

The Group’s monetary assets, liabilities and transactions are principally
denominated in RMB, which is the functional currency of the Company.
Therefore, the risk on foreign currency risk is minimal.

Foreign currency risk refers to the risk that the fair value or future cash
flows of a financial instrument will fluctuate because of changes in
foreign exchange rates. The Group’s exposure to currency risk is
limited to its bank balances denominated in US$ as majority of the
Group’s transactions, monetary assets and liabilities are denominated
in RMB.

The carrying amounts of the Group’s material monetary assets that are
denominated other than RMB at the end of reporting period are as
follows:

AEBEZHEsBMEERAE  WMAK
EFFENREIREEFEY RER
RITHER BEER BHREMREK
KB BAFEFARMEZERENS
MEE BRAFEFABENERE
E-BHREMEMNRE FEFERE-
HERBERENRKIZERARA-

REBWESRMIAFMEENTEZRRA
SNERR - EERBRRTBHE SRR -
EEeFEHNIREEESHERRK K
Ko™ -

S8 L B

AEBNEBEE BERRXZEEN
ARBFHE ARBR/RARANINEE
%o Bt - SN R R AR -

SNERBRIEEMTAEZ AFERRKR
ERERINEEXZESH MK AR -
AEEAZZEBRBREVAXITFE
MIRITHESR DTARAKEN RIS X
5 BERBEENRBBAARYIE-

RB|ERR - NEEKRAAREFES
MEBZEBEEZIREAEBENT

Assets

BE
2021 2020
RMB’000 RMB’000
AR® T ARBET T
HK$ BT 12,535 116
Us$ EP 1,162,874 132,071
EUR B 7T 25,386 9,138
1,200,795 141,325
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS (Continued) REMBHRRMEE(E)

For the year ended 31 December 2021 & Z2021F12 A31HLFE

39. FINANCIAL RISK MANAGEMENT (continueay  39. & il B it & 2 ()

Foreign currency risk (Continued) SR B ()

Cash and cash equivalents held
on behalf of customers

REREFHENRERREEEY

2021 2020
RMB’000 RMB’000
AR¥TR ARETTT

HKS BT 11,526 —
uss$ X7 1,144,116 88,992
EUR & T 18,636 1,590
1,174,278 90,582
Sensitivity analysis BRE DN
The following table indicates the approximate change in the Group’s TEITRBREHAYAEREEZ AR
profit before income tax expense for the year in response to reasonably MAENEXRFAAEHERNSEEHY
possible changes in the foreign exchange rates to which the Group has NEBRANEE R TSRS AT T8
significant exposure at the end of reporting period. A positive number WE4) S22 o 5 fy IE SR 35 F FF sk
below indicates an increase in profit or decrease in loss. B8 TP -

Effect on result for the year

HERXREZHE

2021 2020
RMB’000 RMB’000
AR®T T ARBTTT

HK$ to RMB BITHEARE
Appreciated by 3% H{EH3% 376 3
Depreciated by 3% B2 1B 3% (376) @)
US$ to RMB ETHRARYE
Appreciated by 3% B 3% 34,886 3,962
Depreciated by 3% 87 B3% (34,886) (3,962)
EUR to RMB BT H A R
Appreciated by 3% 8 {E3% 762 274
Depreciated by 3% B2 1E3% (762) (@274)

RO -FFR
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS (Continued)

For the year ended 31 December 2021 & ZE2021F12831HILEE

39. FINANCIAL RISK MANAGEMENT (continued)

Foreign currency risk (Continued)

Sensitivity analysis (Continued)

The sensitivity analysis has been determined assuming that the change
in foreign exchange rate had occurred at the end of reporting period
and that all other variables, in particular interest rates, remain constant.
The stated changes represent management’s assessment of
reasonably possible changes in foreign exchange rates over the period
until the next annual reporting date.

Credit risk

The Group’s credit risk is primarily attributable to its trade receivables,
loan receivables, prepayments, deposits and other receivables,
contract assets, and cash and cash equivalents. There was no history
of default for cash and cash equivalents as the bank deposits are
placed in the banks with high credit-ratings.

In respect to trade receivables, the Group trades with recognised and
creditworthy customers and the receivable balances are monitored on
an ongoing basis and on an individual basis. However, the Group had a
certain degree of concentration of credit risk on trade receivables.
Management makes periodic assessment on the provision for
impairment of the trade receivables based on background and
reputation of the customers, historical payment records, past
experience, the length of overdue period, the financial strength of the
debtors and whether there are any disputes with the debtors. As of 31
December 2021, the Group made an impairment loss of approximately
RMB7,135,000 upon the trade receivables. The trade receivables from
the five largest debtors as at 31 December 2020 represented 100% of
total receivables, while the largest debtor represented 100%. In respect
to loan receivables, receivables from two debtors as at 31 December
2021 represented 100% of total loan receivables.

As for the trade receivables, loan receivables, contract assets and
prepayment, deposits and other receivables, which are not purchased
or originated credit-impaired financial assets, impairment loss is
recognised as 12-month ECL since initial recognition of such
instruments and subsequently the Group assesses whether there was
a significant increase in credit risk according to lifetime ECL.
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30. €A B B B ()

I B )

BURE 2 AT (48)

BB IS 5 17 T R 8% 51 E B % 10 8 45 2
EFEBARELEEE(EHENE)
RETEMET - I ROEHEEE
BYSHNEETEASEREANES Y
8 B 2 B R 0 745 o

FERR

AEENEERRIZREEEHER
FIE - BWER BER HEREM
ERRE - GaHNEE RBRzhkHAEF
B ARNBRTERFRESEEFR
MIRT AR MR EFEYALEE
REDE

HEZEWFEMS  AEBEBEMZE
EERUNELR S BRWGKIBLEH
TR FBERERBEREITER - A
AEBE-—ERELHREZREFER
HEERBREFEL BEEEREBEER
IEERBE BANREH  BEL
BoalkR BEHEANVBEIRE
REHEBAGTEEMNAUL  THAGE
5 FE WU IE /O Rk (B 1 o Bl = 2021612
A31H AEEMNE S ERFERES
B4 A ANRET7135,0007T ° 1220204 12
A31H  RERAKREBKANEZEWK
TE 4l & UK FRTE 48 5B /9 100% 1M B K & 75
ABI{5100% ° st FEEE XM & - 7R 2021
F12A318 - KRB M B EB AR E WK
THAG FEW E FRABFE100% ©

ERYHBAXRLECELEEFERES
MEENEZRUFKE BRER &
MEEREMNK REREMEKKE
MERHEEER REBEAVRER
ZETAREAR/REANERHEEES
B HERRAAKERBE2HMAHAEEES
Bt EERRETREREN-
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ARE BHIE R R M A ()

For the year ended 31 December 2021 & Z2021F12831HILEE

39. FINANCIAL RISK MANAGEMENT (continued)

Credit risk (Continued)

In determining the 12-month ECL, the Group has taken into account
the historical default experience, in estimating the probability of default
of each of these financial assets occurring within their respective loss
assessment time horizon, as well as the loss upon default. In measuring
the lifetime ECL, the Group’s historical credit loss experience does not
indicate significantly different loss patterns for different customer
segments, the loss allowance based on past due status is not further
distinguished between the Group’s different customer bases.

The following table provides information about the Group’s exposure to
credit risk and ECLs for trade receivables, loan receivables,
prepayments, deposits and other receivables (including advances to

30. £ F & b2 B B )

EE R @

EETR2EAEREEERK  A8H
ZEBEENLR UGBELSSRE
EEERNEAMEBRIEHEEERANE
ERAHA RN ARBARMIEL -
EME2HEREERRFR  A5EN
BEEEBBRERY TERERRTR
EPOMOTREBEREN  mEMRKR
FHNBERBEYBREASBETRAEP
ERzEE—FED -

TERRERHEBASEEERRAERE
HEWHKE BERER BAR BE
REMERFBE(BREABLFE =71

independent third party) and contract assets: HB T LA EBEETEHEESBENSE
#}

Expected loss  Gross carrying Loss
rate amount allowance
RHEER IREAE BERE
% RMB’000 RMB’000
AR® TR AR® TR
Trade receivables 2 5 Rl E 100% 7,135 7,135
Prepayment, deposits and other receivables BRZ - ReREMBEKTE 13.3% 19,900 2,639
Prepayment, deposits and other receivables BAR - RERAMEKTIE 100% 42,002 42,002
Loan receivables (secured) EREF (FHER) 0% 16,178 -
Loan receivables (unsecured) JEWE T (mIEA) 19.5% 12,751 2,486
Advances to independent third party ABLE=FRESN 100% 22,610 22,610
Contract assets BHEE 5.9% 337 20
120,913 76,892
Expected loss  Gross carrying Loss
rate amount allowance
BHBEE REAE BERE
% RMB’000 RMB’000
ARBTT ARBTT
— Prepayment, deposits and other receivables ~ — T30~ & & & E th B YK E 3.1% 14,470 449
— Prepayment, deposits and other receivables — B3 - & R H M E B 100% 43,213 43,213
— Advances to independent third parties — MR E=FRERK 53.7% 22,610 12,136
— Contract assets —ANEE 22.9% 607 139
80,900 55,937

—ECFFRH
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For the year ended 31 December 2021 & ZE2021F12831HILEE

39. FINANCIAL RISK MANAGEMENT (continued)

Credit risk (Continued)

Expected loss rates are based on actual loss experience over the past
year. These rates are adjusted to reflect differences between economic
conditions during the period over which the historic data has been
collected, current conditions and the Group’s view of economic
conditions over the expected lives of the receivables.

Movement in the loss allowance account in respect of contract assets
and loan receivables during the year is set out in note 23(a) and note 24
respectively.

Movement in the loss allowance account in respect of prepayments,
deposits and other receivables during the year is set out in note 25(b).

Liquidity risk

The Group’s objective is to maintain a balance between continuity of
funding and flexibility through the use of cash flows from operations.
The Group regularly reviews its major funding positions to ensure that it
has adequate financial resources in meeting its financial obligations.
The maturity profile of the Group’s financial liabilities as at the end of
each of the reporting periods, based on the contractual undiscounted
payments, was less than one year.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS (Continued) REMBHRRMEE(E)

For the year ended 31 December 2021 & Z2021F12 A31HLFE

39. FINANCIAL RISK MANAGEMENT (continuedy 39. & il B it & 2 ()

Liquidity risk (Continued) ABEERRE @

Total contractual
Carrying undiscounted  Within 1 year or 2 years or
amount cash flow on demand 1-2 years above

CL B 1R

BREE BREAEAR BEX 12 2FgNE
RMB’000 RMB’000 RMB’000 RMB’000 RMB’000
AR®TR ARBTR ARBTRE ARBTR AR®TR

2021 2021

Trade and other payables B REMERNRIE 95,797 97,598 78,408 19,190 -

Deposits from customers XEEe 1,224,800 1,224,800 1,224,800 - -

Lease liabilities HEARE 4,123 4,487 3,826 661 -

Amount due to ultimate R & EER AR 25,836 28,272 - 28,272 -
holding company A

1,350,556 1,355,157 1,307,034 48,123 -

Total contractual
Carrying undiscounted  Within 1 year or 2 years or
amount cash flow on demand 1-2 years above

BHRTR 1A

FHE HeRnELH T 1-24F 2F AL
RMB’000 RMB’000 RMB’000 RMB’000 RMB’000
ARETT ARETT ARETT AREFTT ARKTE

2020 20204
Trade and other payables B REMERNTIE 14,163 14,163 14,163 - -
Deposits from customers REEE 126,796 126,796 126,796 - -
Lease liabilities HEAR 1,511 1,556 1,442 114 —
142,470 142,515 142,401 114 —
—g-—FEH
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For the year ended 31 December 2021 & Z2021F12 A31HLLFE

40. NOTES TO THE CONSOLIDATED 4. FEREREBER ZME
STATEMENT OF CASH FLOWS
Recongiliation of liabilities arising from financing activities: REBMEEEENEE

Amount

Financial due to

Deposit liabilities at ultimate
received from amortised Advance from Lease holding
an investor cost athird party liabilities company
(note 30(b)) (note 30(c)) (note 30(d) (note 16) (note 31)

BEBHEREK B & &

W FIRE  RE®=H ERAF
REENESE SHEE HOEE HEAE HE
(HEE30(b)  (FFEES0(C) (M =E30() (HEE16) (HFEE31)
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
AREBTT ARBTT AREBTE ARBTT AR®ET:H

At 1 January 2020 R2020%F1 /18 = = — 5,209 —
Changes from financing cash flows: ~ B &AR&REZE -

Lease payments BEMK = = = (3,678) -

Interest paid BAFIS = = = (314) -
Total changes from financing RERERELDHESR

cash flows - = = (3992) -
Other changes: Htgs

Interest expenses MERL — _ _ 314 _

Exchange difference R = = = (20) -
At 31 December 2020 and 202012 A31 8B K

1 January 2021 20211 A1H = = — 1,511 —
Changes from financing cash flows:  BEBR & REEE

Loan advance from a third party KREE=ZFHERBER - - 17,300 = -

Advance from financial liabilities at KB REHEKATIER

amortised cost SHERZBN - 13,867 = = =
Loan advance from ultimate REREKERRANE
holding company HEK = = = = 25,648

Deposit received from an investor BB &R 19,557 = = = =

Lease payments BERR = = = (3,842) =

Interest paid EAFE = = = (346) =
Total changes from financing BEREREZHER

cash flows 19,557 13,867 17,300 (4,188) 25,648
Other changes: Hin#8):

Additions NE - — - 6,453 -

Interest expenses FlERAY - 43 342 346 188

Exchange difference EHEH = = - 1 -
At 31 December 2021 R2021F12 A31 R 19,557 13,910 17,642 4123 25,836
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For the year ended 31 December 2021 & Z2021F12831HILEE

41. NON-CONTROLLING INTERESTS 41. FEIZE R E =
()  Wanlefu Technology, a 66.60% (2020: 66.60%) owned subsidiary ) mMEMNBERXRX Rl i;?t £ 66.60%
of the Company, has material non-controlling interests (“NCI”). (20204 : 66.60%) 1 z= 2 I} B 2
A HEBBEREERER ([FFEF
fRAgz D) o
Summarised financial information in relation to the NCI of Wanlefu A iﬁ % ﬁ E RIRE % % @ E ES
Technology, before intra-group eliminations, is presented below: ] 7 3 %1 55 AT 6O A 5 A R BE AL 2
0T ¢

2021 2020
RMB’000 RMB’000

AR®BTR ARETT

For the year ended 31 December BHE12A31HIEFE
Revenue LN - -
Profit/(loss) for the year FRim A (EE) 4,119 (116)
Total comprehensive income 2 U s 485 4,119 (116)
Profit/(loss) allocated to NCI DRI ER 2T

(E1#8) 1,376 (39)
Dividends paid to NCI B TR RS 2 R B - —
For the year ended 31 December BHE12A31HIEFE
Cash used in operating activities LETEE ARG - (32)
Net cash outflows e FE - (32)
As at 31 December ®12A31H
Current assets MEBEE 3 2,047
Non-current assets EREE E - 163
Current liabilities mEAE (454) (6,780)
Non-current liabilities EREBE - -
Net liabilities B EFHE (451) (4,570)
Accumulated non-controlling interests Rt IEiE R (909) (2,285)

e
BNETHeBEEE 193



NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS (Continued) mEMBHRRMEE(E)

For the year ended 31 December 2021 & ZE2021F12831HILEE

41. NON-CONTROLLING INTERESTS M. FERER @
(Continued)
(i)  CB International Group, a 81.9% (2020: 81.9%) owned (i)  CBInternational Group &4~ 2 & # &
subsidiary of the Company, has material NCI. 81.9% (2020 4F : 81.9%) #& 25 A [}

BAR HBAEAFERER -

Summarised financial information in relation to the NCI of CB & [ CB International Group JE 2= i 12
International Group, before intra-group eliminations, is presented = 1E 5 B N 50 E 8 AT B B 15 B R
below: B 250

2021 2020
RMB’000 RMB’000

AR®BTR ARETT

For the year ended 31 December BHE12A31HLEFE

Revenue A 26,190 3,364

Loss for the year FANEIE (41,259) (19,174)
Total comprehensive income EHERZBEE (41,828) (19,174)
Loss allocated to NCI DEREFFIERE R < BB (7,570) (3,078)
Dividends paid to NCI B T IR 2 IR B - =

For the year ended 31 December HZE12A31H ILFE

Cash (used in)/generated from operating & &5 8 (A7), FTEBHES

activities (23,808) 22,438
Cash flows used in investing activities BEEFBMAR SRS (16,489) —
Cash flows used in financing activities MEFRDAAREEAE 23,456 18,528
Net cash (outflow)/inflow Be (), RAFE (16,840) 40,966
As at 31 December W12 A31H
Current assets BB E 184,425 105,781
Non-current assets ERBEE 1,697 38,061
Current liabilities mEaE (57,782) (91,675)
Non-current liabilities ERBEE (46,514) —
Net assets BEFE (81,826) 52,167
Accumulated non-controlling interests RET IR ER 24,432 32,004
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS (Continued)

41. NON-CONTROLLING INTERESTS

(Continued)

(i)

For the year ended 31 December 2021

Beijing Meixinhuitong, a 98.47% owned subsidiary of the

Company, has material NCI.

Summarised financial information in relation to the NCI of Beijing
Meixinhuitong, before intra-group eliminations, is presented

below:

For the year ended 31 December

HZE12A31HILFE

(i)

R B B AR M A ()

HZE20215F12 8310 ILLFEE

41. FEERE R

IR EHFEBAARAESR
BAT%E=MKMIB AR EHAE
KNIEFEARHERS -

FRALRXFZRIFERESE
5 B A B 2 55 A A BE A5 B R R A
25T

2021
RMB’000

2020
RMB’'000
ARETT

AR®BTR

Revenue WA 236 —
Loss for the year FANEIE (19,036) (11,083)
Total comprehensive income >HE =L (19,036) (11,083)
Loss allocated to NCI S EIIERER 2B (291) (169)
Dividends paid to NCI B T IR 2 IR B - =
For the year ended 31 December HZE12A31H ILFE
Cash generated from operating activites & & 5 BT 5I1R & (18,396) (10,982)
Cash used in investing activities REESBERE 41) (150)
Cash flows generated from financing MEEHAEBESRE

activities 18,445 5,479
Net cash outflow & F R 8 (5,653)
As at 31 December M12A31H
Current assets MEBEE 3,311 2,225
Non-current assets EREEE 395 182
Current liabilities mEaE (27,877) (7,6083)
Non-current liabilities ERBEE (61) —
Net liabilities BEFHE (24,232) (5,196)
Accumulated non-controlling interests RETIEIE R ER 5,538 5,829

—EC—FFH
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS (Continued) mEKBRME (E)

For the year ended 31 December 2021 & ZE2021F12831HILEE

42. APPROVAL OF FINANCIAL STATEMENTS 42. #it BBt B H &

The consolidated financial statements were approved and authorised A ERRDN2022F4 128 K E
for issue by the Board of Directors on 12 April 2022. e ERRETE-
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