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Characteristics of GEM of The Stock Exchange of
Hong Kong Limited (“Stock Exchange”)

BB EXRAMBERLS([BERPr])GEMZ 158

GEM has been positioned as a market designed
to accommodate small and mid-sized companies
to which a higher investment risk may be
attached than other companies listed on the
Stock Exchange. Prospective investors should be
aware of the potential risks of investing in such
companies and should make the decision to invest
only after due and careful consideration.

Given that the companies listed on GEM and
generally small and mid-sized companies, there is
a risk that securities traded on GEM may be more
susceptible to high market volatility than securities
traded on the Main Board of the Stock Exchange
and no assurance is given that there will be a
liquid market in the securities traded on GEM.

Hong Kong Exchanges and Clearing Limited and the
Stock Exchange take no responsibility for the contents
of this report, make no representation as to its
accuracy or completeness and expressly disclaim any
liability whatsoever for any loss howsoever arising
from or in reliance upon the whole or any part of the
contents of this report.

This report, for which the directors (“Directors”)
of China Demeter Financial Investments Limited
(“Company”) collectively and individually accept
full responsibility, includes particulars given in
compliance with the Rules Governing the Listing
of Securities on GEM of The Stock Exchange Hong
Kong Limited (“GEM Listing Rules”) for the purpose
of giving information with regard to the Company.

The Directors, having made all reasonable enquiries,
confirm that to the best of their knowledge and
belief the information contained in this report is
accurate and complete in all material respects and
not misleading or deceptive, and there are no other
matters the omission of which would make any
statement herein or this report misleading.
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Highlights

me

The Company reported a loss attributable to
owners of the Company of approximately
HK$13,592,000 for the three months ended
31 March 2022 (the “Period”), when
compared to a loss attributable to owners of
the Company amounting to approximately
HK$1,024,000 in the same period last year.

The revenue of the Group from
continuing operations was approximately
HK$21,914,000 for the Period, representing
a decrease of approximately HK$10,048,000
when compared to the same period of last
year of approximately HK$31,962,000.

Gross profit from continuing operations
for the Period was approximately
HK$15,217,000, compared with gross profit
of approximately HK$21,160,000 in the same

period last year.

The board of Directors (the “Board”) does
not recommend the payment of any interim
dividend for the three months ended 31
March 2022.

RN FER - |HE T
EZA=+—HIE={A
(TR D) RATFHER AHE
1o s 48 49 % 5 1 13,592,000
JG o i 2 4[] A A 48 A
NI R RO R
1,024,0007C ©

ASE Nk B R R
mEG WA KR
21,914,000 G > B 2 4F [R] ]
#9755 31,962,000 7C I8 D £
#10,048,0007C °

BIRAR AR SER 2T
I #9 Fy 5 W 15,217,000 7C
1M 2 4F [F] 4 & R & 24 s ¥
21,160,0007C °

HEG((EFF)) AR
R¥E#HE L - 4F=H
=+ —H L= A Z AR
W,
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First Quarterly Results (Unaudited)

ﬁF%nlﬁ(:Rln(T(%M)

The board (the “Board”) of directors (the
“Directors”) of China Demeter Financial Investments
Limited (the “Company”) presents the unaudited
condensed consolidated results of the Company and
its subsidiaries (collectively the “Group”) for the
three months ended 31 March 2022 together with the
comparative unaudited figures for the corresponding
period in 2021. The first quarterly results are
unaudited, but have been reviewed by the audit
committee of the Board (“Audit Committee”).

B R 4 R A FRA R (TARAH )
2HEB(EF))G((EEGHRE
PN N o /NI G A N
M) &E T =H=+—
Hik =M H 2 REBHFEZE LA ¥
> A AR R 2 R
TR o BB — AR
R HERHEHGELEZE S
(F:2-% 3-8 g

Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income

BERGeEa LEMEBNE
For the three months ended 31 March 2022 #% —% 445 A=+—HIE=MA
For the three months
ended 31 March
#E=H=+-H
E=MA
2022 2021
I S e St
Notes HK$°000 HK$’000
Wit BT T
(Restated)
(&)
(Unaudited) (Unaudited)
(REEH) (REEH)
Continuing operations REREE
Revenue KA
Aleoholic beverage distribution TR Ok 8 B S
and miscellaneous business 170 14
Food and beverage business BB £ 16,032 26817
Dividend income from listed equity instruments iR TEZ B BMA 8 S
Loan interest income EHHBHA 783 766
Provision of children education services RUEREAERE 1,508 1,238
Provision of financial services USRS 3413 3,127
Total revenue A 3 21914 31,962
Cost of sales and services e R A (6,697) (10.802)
Gross profit A 15217 21,160
Other income, other gains and losses HAeA ~ At kg 4 2,060 3446
General and administrative expenses — MRS (26,734) (24,055)
Fair value loss on financial assets ARG EMERY
through profit or loss RAEHEER b (4,09) (561)
Finance costs HHS AU 6 (950) (1,149)

BREMBREERAT 3
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Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income (Cont'd)

BRREe ARk HitEBREE (&)

For the three months ended 31 March 2022 #% -~ ZF -~ 4= =+—HIE=MA

For the three months
ended 31 March
REZA=A—H
L=MA
2022 2021
CBITE T
Notes HK$000 HK$'000
Hit T T
(Restated)
(&5
(Unaudited) (Unaudited)
(R&HP) (AEE)
Loss before tax FrBiiER (14,506) (1,159)
Income tax expense FFBER 7 0 (52)
Loss for the period from continuing operations i5j ri-edivd Iy 7 (14,515) (1211)
Discontinued operation D& B 8
Profit for the period from DR HEEEG L
discontinued operation Lilwreg] 1,128 164
Loss for the period LE (13,387) (1,047)
Other comprehensive (expense) income IR S 2 (R 3% i -
for the period:
Ttems that may be reclassified subsequently RETRENAHEHTZ
to profit or loss: BH .
~Exchange differences on translating ~ B R
foreign operations TS £H @377) (13)
~ Reclassification adjustments relating to foreign ~~ — tH EVFINEH 2 E R
operation disposed of ﬁﬁuﬁ% 184 =
— Change in fair value of debt instruments — AR EE AL
at fair value through other 2l FETA
comprehensive income, net movement in fair ZARBEEES > A
value reserve (BRI = 360
Other comprehensive (expense) income MRS 2 S0 i
for the period (193) 347
Total comprehensive expense for the period LETERE (13,580) (700)
4 China Demeter Financial Investments Limited
First Quarterly Report 2022



Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income (Cont'd)

BRReE

aHthFBREE (&)

For the three months ended 31 March 2022 #% —ZF - 4F=H=+—HIE=MA

For the three months
ended 31 March
HEZA=1—H
L=MA
2022 2021
“RCE “RE
Notes HK$000 HK$’000
i3 wHT T
(Restated)
(BE)
(Unaudited) (Unaudited)
(RBHH) (REER)
(Loss) profit for the period attributable to AR NEN
owners of the Company 1 (s 18) e
~ from continuing operations ~RAFESEER (14,720) (1,188)
— from discontinued operation -%H E%‘ "”é% # 1,128 164
(13,592) (1,024)
Profit (loss) for the period attributable to T B 45 HE A
non-controlling interests MR )
~ from continuing operations — KRR 205 23)
— from discontinued operation -RHEREAEER = 5
25 )
(13,387) (1,047)
Total comprehensive (expense) income AR AL RERG 81 2 i
for the period attributable to: (Galiei b
— Owners of the Company ~BAARAA (13,785) (677)
— Non-controlling interests — G 205 (23)
(13380) (100
Total comprehensive (expense) income for the ~ A&Z wlHA AER BN 216
period attributable to owners of the Company — ([f ) i A
— from continuing operations -RATHRAE %7}% (15,097) (828)
— from discontinued operation “RHCK I BEER 1,312 151
(13,785) (677)
Loss per share BhER 9
- for continuing and discontinued operations R EAE ])7(
iy
Basic (HK cents) S (L) @2 (041)
Dilutive (HK cents) G f’%ﬂﬂl ) (222) (041
~ for continuing operations % E%ﬁ%ﬁ%’% i
Basic (HK cents) ALK (L) (240) (048)
Dilutive (HK cents) i G (L) (240 (043

BREMBREERAT 5
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Notes

Bfd 5

6

CORPORATE INFORMATION
During the Period, the Group is principally

engaged in (i) alcoholic beverage distribution
and miscellaneous business; (ii) food and
beverage business; (iii) money lending
business; (iv) provision of children education
services; (v) financial services business; and

(vi) securities investment business.

The registered office of the Company is at
Clarendon House, 2 Church Street, Hamilton
HM 11, Bermuda.

The principal place of business is located
at Office AOI1, 35/F, United Centre, No. 95
Queensway, Admiralty, Hong Kong.

The Company’s shares are listed on GEM of
The Stock Exchange of Hong Kong Limited
(the “Stock Exchange”).

China Demeter Financial Investments Limited
First Quarterly Report 2022
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Notes (Cont’d)
Bt 5k (48)

BASIS OF PREPARATION

These unaudited condensed consolidated
financial statements for the three months
ended 31 March 2022 have been prepared in
accordance with the Hong Kong Accounting
Standard (“HKAS”) issued by the Hong Kong
Institute of Certified Public Accountants (the
“HKICPA”) as well as with the applicable
disclosure requirements of Chapter 18 of
the GEM Listing Rules. These unaudited
condensed consolidated financial statements
should be read in conjunction with the financial
statements of the Group for the year ended 31
December 2021. The accounting policies and
method of computation used in the preparation
of these unaudited condensed consolidated
financial statements are consistent with those
followed in the preparation of the financial
statements of the Group for the year ended 31
December 2021. The financial statements are
unaudited but have been reviewed by Audit

Committee.

BE_F - "F=H=1+—H
1E =l A 2 RS
MBS RR IR B G IA
(I HFEGA ] Hh 2
Fl e R (& &5l
A ]) K% GEM L i BRI S 18 %
2P B E R - FER
KRR A SE G A S Fe Mg B
AAEEEE —FE TN
= B IRk —
R R TP S g A ]
B4 G A RR T SR M 2 &t
UK Rewt 50y = B AR AR A [
BE_E - —FTH=1—
I AR BE 2 BABS 3R BT $7 Ak
3 - MBI R AR R
%o RO hERZEE e R -
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Notes (Cont’d)
Bt 5k (48)

8

BASIS OF PREPARATION (Continued)
HKICPA has issued a number of new and

revised Hong Kong Financial Reporting
Standards (“HKFRSs”). For those which are
effective for accounting periods beginning on
1 January 2022, the adoption has no material
effect on the reported results and the financial
position of the Group for the current or prior
accounting periods. For those which are not
yet effective and have not been early adopted,
the Group is in the process of assessing their
impact on the Group’s results and financial
position. So far, the Group considers that the
adoption of those HKFRSs are unlikely to have
a significant impact on the Group’s results of

operations and financial position.

China Demeter Financial Investments Limited
First Quarterly Report 2022
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Notes (Cont’d)
Bt 5k (48)

3. REVENUE 3. KA
Revenue represents income received and IS A 5 4E TR . Wi K E i Y i
receivable during the year and is summarised as A o MEREER
follows:
Continuing operations FHER B Y
For the three months
ended 31 March
KE=A=1+—H
IE=MA
2022 2021
HK$°000 HK$’000
b3 BT T T
(Restated)
(R&H )
(Unaudited) (Unaudited)
CR&#B)  CRECHZ)
Revenue from contracts with AR H s U o
customers within the scope of Bl 25 15%% i & 9 iy
HKFRS 15 HRAEHBA
Alcoholic beverage distribution  TFAE IOk} 53-8 M AEIH
and miscellaneous business Ey7d 170 14
Food and beverage business i AR 2E 16,032 26,817
Provision of children education PR 5L BB E IR
services 1,508 1,238
Provision of financial services T4t 4 0 AR S
— Commission from securities — IR G M
dealing 1,000 1,596
— Placing and underwriting — F & B sy i
commission - 3
— Bonds commission — & = 30
— Clearing and handling fee — B R THEE
income A 55 44
— Asset management — B A
commission 6 166
18,771 29,908

B EE-FREEAERS
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Notes (Cont’d)

BitsE (48)
3.  REVENUE (Continued) 3. WA
Continuing operations (Continued) FraE R (4)
For the three months
ended 31 March
EE=H=1+—H
IE=MA
2022 2021
HK$°000 HK$’000
Tt it T
(Restated)
(R S)
(Unaudited) (Unaudited)
(REBH) (RECHFAZ)
Revenue from other sources Hofil Al PR AW A
Dividend income from listed ARG R
equity investments A 8 =
Loan interest income i CPSY N 783 766
Provision of financial services P4 Al Al S
— Interest income from —KAHBERETMN
securities clients FLE A 2,352 1,288
3,143 2,054
21,914 31,962
Timing of revenue recognition ¢ A 5% A4 I [
A point in time — {181 IR [ B 19,623 29,958
Over time B IR [ 2,291 2,004
21,914 31,962
China Demeter Financial Investments Limited
1 First Quarterly Report 2022



Notes (Cont’d)
Bt 5k (48)

3. REVENUE (Continued) 3. WAGHE)
Continuing operations (Continued) BRI (A1)
Revenue expected to be recognised in the TAMATE AR ARFERR AR B i
future arising from contracts with customers in S HEENEF A4 -

existence at the reporting date.

The Group has applied the practical expedient A (8] 5145 7 s B S A A |
in paragraph 121 of HKFRS 15 to its revenue F1SHEE 121 Beh iy B A RE R
contracts such that the above information does ZEMHE R AR A S &
not include information about revenue that the > ol R AL AR SR [ A
Group will be entitled to when it satisfies the T A2 SR TR I PR A — AR gl AR
remaining performance obligations under those FRTUSC A B 44 1) 701 0 40 26 755 Iy
revenue contracts that had an original expected A R I A E R -

duration of one year or less.

BREMBREERAT 1 1
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Notes (Cont’d)
Bt 5k (48)

4.

1

OTHER INCOME, OTHER GAINS AND 4.

LOSSES

Continuing operations

He A ~ H i 2 %
JE3 48
TR
For the three months
ended 31 March

BE=ZH=1—H
L= A

2022 2021

TR CEFE

HK$’000 HK$°000

T T

(Restated)

(R 51))

(Unaudited) (Unaudited)

CR&H#BE)  CREEHR)

Bank interest income SRATRLE IR A 2 12

Bonds interest income fEFAEA - 129

Interest income from oA R

other receivables FLEMA = 146
Reversal of impairment loss of JREM B A B 2

loan and interests receivables T (L e T A [ 15 =
Gain on disposal of property, HEYE - WE X

plant and equipment A AR 50 =

Government grant (Note) WU B (K 7E) 1,489 2,687
Consultancy and referral A MO

fee income 500 225

Net foreign exchange gain e 8 i 1 48 - 219

Sundry income METHIA 4 28

2,060 3,446

Note:

All the government grants are COVID-19 relief
subsidies received, which are not related to the

Employment Support Scheme. As at the end of the
reporting period, there were no unfulfilled conditions
or other contingencies attaching to the subsidies and

government grants that had been recognised by the

Group.

China Demeter Financial Investments Limited
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Notes (Cont’d)
Bt 5k (48)

5. FAIR VALUE LOSS ON FINANCIAL
ASSETS THROUGH PROFIT OR LOSS

Fair value loss on financial assets through
profit or loss represents the change in fair value
of the equity securities based on closing price

in an active market.

6. FINANCE COSTS

Continuing operations

At AR 2R 2 B 2
FofE A e 1R

R AR 2 Sl EE 2 A R E
(EL s 1R DA B i 2 2 Wi 1
I FLE 2 AT SR 2 8 SUEE

ST -

W AR
TR B
For the three months
ended 31 March

®E=H=1+—H
IE=1M"H

2022 2021
TR CE
HK$°000 HK$°000
H¥Tou ik o AT
(Restated)
(K= )

(Unaudited) (Unaudited)
(CREBER) CREHEZ)

Interest on lease liabilities LR & R ALE 5568 896
Interest on other borrowing HoAh A £ A 5 394 249
Finance charge s A 1 4

950 1,149

BREMBREERAT 1 3
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Notes (Cont’d)
Bt 5k (48)

7. INCOME TAX EXPENSE

Continuing operations

7. BB X

For the three months
ended 31 March

®E=H=1—H
IE=MA

2022 2021

HK$°000 HK$’000

T W T

(Unaudited) (Unaudited)
CR&HEZ)  CREFZ)

Current tax: AR -

Hong Kong Profits Tax FHEFEH 9 52
Deferred tax charge IR IEE = =
Total income tax expense R SR N TERR 2 BT A5

recognised in profit or loss i BH S AR 9 52

1 China Demeter Financial Investments Limited

First Quarterly Report 2022



Notes (Cont’d)
Bt 5k (48)

INCOME TAX EXPENSE (Continued)
Continuing operations (Continued)

On 21 March 2018, the Hong Kong Legislative
Council passed The Inland Revenue
(Amendment) (No. 7) Bill 2017 (the “Bill”)
which introduces the two-tiered profits tax
rates regime. The Bill was signed into law
on 28 March 2018 and was gazetted on the
following day. Under the two-tiered profits tax
rates regime, the first HK$2 million of profits
of the qualifying group entity will be taxed at
8.25%, and profits above HK$2 million will be
taxed at 16.5%. The profits of group entities
not qualifying for the two-tiered profits tax
rates regime will continue to be taxed at a flat
rate of 16.5%.

Accordingly, the Hong Kong Profits Tax of the
qualifying group entity is calculated at 8.25%
on the first HK$2 million of the estimated
assessable profits and at 16.5% on the estimated

assessable profits above HK$2 million.

Taxation arising in other jurisdictions is
calculated at the rates prevailing in the relevant

jurisdictions.

Pursuant to the income tax rules and
regulations, the Group is not subject to income
tax in the British Virgins Islands (the “BVI”).

e

e 43 B8 B 52 (42

R B (4)

ATE—NE=ZA"+—H >
S VAR T e s s
BB (155]) (55795 fhepil m £
(TP ]) > 25| AR H
SRR BE o M B 20 —
F—NEZHZHNHESER
Foib 0 A 8 H AP & o MR
BRI ASBLREE - A&
& 42 18 8 1 1 75 162,000,000
JG Wi ) 5% 4 8.25% 1) B F A
B o I AR A 52,000,000 1)
i R 4%16.5% FO B R AYR -
AN AE A T A ) A5 B 2% o
A 4 (o] B B R A
16.5% 2 B —Fi RELBLIE -

FHI > & BRI T B
FIFFBL T34 B s %5 2,000,0007T
ZAhFHRE SRR 5 F) 2 8.25% T
B S OB R s 15 2,000,0007T
Z AT RERRRL 6 A 2 16.5% %t
ﬁo

A ) [ A B T
AR B i I ) R B R
-

HRAZFTAFBUA I R k] - A
VR A S i o T 5 ([ S S &k
HEEs 1) HEZHAUR TS BL -
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Notes (Cont’d)
Bt 5k (48)

1

DISCONTINUED OPERATION
Food and beverage business in Singapore

On 14 January 2022, City Ally Holdings
Limited (“City Ally”), a wholly-owned
subsidiary of the Company, entered into the
sale and purchase agreement with an individual
(“Purchaser”), pursuant to which the
Purchaser agreed to purchase, and City Ally
agreed to sell, (i) the Sale Share, representing
the entire issued share capital of Amber Glory
International Limited (“Amber Glory”),
a company incorporated in British Virgin
Islands with limited liability; and (ii) the Sale
Loan, representing all the shareholder’s loan
owing by the Amber Glory, at an aggregate
consideration of S$5,000 (equivalent to
approximately HK$29,000). The Purchaser is a
director of a subsidiary of Amber Glory and a
director of a subsidiary of a joint venture of the

Group.

China Demeter Financial Investments Limited
First Quarterly Report 2022
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Notes (Cont’d)
Bt 5k (48)

DISCONTINUED OPERATION
(Continued)

Food and beverage business in Singapore
(Continued)

The completion of the disposal took place on
14 January 2022, and the Group has ceased to
hold any equity interest in Amber Glory and its
subsidiary (“Amber Glory Group”) and each
member of the Amber Glory Group has ceased

to be a subsidiary of the Company.

The comparative figures in the consolidated
statement of profit or loss and other
comprehensive income have been restated
to re-present the results of the food and
beverage business in Singapore as discontinued

operation.

The profit for the period from the discontinued
operation included in the consolidated
statement of profit or loss and other

comprehensive income are set out below.

DAL BB R (A7)
WM 2 £ i B BROBLSE 85 (A7)

HEHER -F 4 —H
U A SER > A CAR TR
A AR P LB g A w ([ 3 RE 4R
M 1) 22 ATAT AR - 1T A R A 1
BB AT EAHAARATZ
B S 2 7 o

FRe iR M 2R R
i EER BT 2 A DUHTN
ANV S G ESCIES
TR CAR LR S

WM FE A SR A i SO 2 T
i R Y £ A% 11 ACE 2ET 14 i
Ul
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Notes (Cont’d)

Bt 5k (48)
8. DISCONTINUED OPERATION 8.
(Continued)

1

Food and beverage business in Singapore

DA IR R (4

O3 2 £ i B BROBLSE 85 (A7)

(Continued)
For the three months
ended 31 March
KE=H=1—H
L= A
2022 2021
SR R
HK$’000 HK$’000
T T T
(Unaudited) (Unaudited)
CR&#B)  CRECHZ)
Revenue A - 4,127
Cost of sales S LA = (1,693)
Other income HAme A - 542
General and — & B AT BH
administrative expenses 178) (2,774)
Finance cost IS A = (38)
(178) 164
Gain on disposal R EIH AR 1,306 =
Profit for the period from BRI REER
discontinued operation v ) 1,128 164
Attributable to: PN AN RS
Owners of the Company AN FHEA N 1,128 164
Non-controlling interests FEFE I i - -
1,128 164

China Demeter Financial Investments Limited
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Notes (Cont’d)
Bt 5k (48)

8. DISCONTINUED OPERATION
(Continued)

Food and beverage business in Singapore

(Continued)

The assets, liabilities and gain on disposal of
food and beverage business in Singapore as at

8. LCHIREEYHE)
B3z £ fh B BROBL S 85 (A7)

TR - B B b Rk
KR 2 EiE - AR B

the date of disposal are as follows: AN
HK$’000
BT T
(Unaudited)
(RECHZ)
The net liabilities disposed of are as o EREFENT
follows:
Property, plant and equipment W3 ~ W Tk A 82
Trade receivables JRE S R 3K 10
Deposits, prepayments and P~ TEAT R K HAD
other receivables JRE W IE 344
Cash and cash equivalents Bl RBL&% Y 372
Shareholder’s loan AR K (7,124)
Trade and other payables and accruals JREART AR S L Ah A ST
JTEIRE (1,451)
Lease liabilities HEA K (450)
Net liabilities disposed of O A fEEE (8,217)
Gain on disposal: M RIE A
Consideration A8 29
Non-controlling interest I £ -
Shareholder’s loan disposed of O B R K (7,124)
Net liabilities disposed of O A fEEE 8,217
Release of foreign currency translation I SN AR LG
reserve 184
Gain on disposal AR I 2 A 1,306
Net cash outflow arising on disposal: LR A A 2 B AU L TR
Cash consideration B E 29
Less: cash and cash equivalents W BB E K%
disposed of =t (372)
Net cash outflow LA AR (343)

BREMBREERAT 1 9
B EE-FREEAERS



Notes (Cont’d)
Bt 5k (48)

9. LOSS PER SHARE 9.

The calculation of basic and diluted loss per
share attributable to owners of the Company is
based on the following data:

From continuing and discontinued

(3id i

AN TR NG IR A K
B R R T AR LR B R

=N

PR Fi - ARR ¥ s

operations e
For the three months
ended 31 March
BE=H=1+—H
IE=MH
2022 2021
TR TE CE T AE
HK$’000 HK$’000
BT W T
(Unaudited) (Unaudited)
CR&EwZ)  CREHEZ)
Loss for the period attributable & A A I
to owners of the Company for R
the purpose of calculating basic ~ ASA R HEA A
and diluted loss per share JEAL A A s 4R (13,592) (1,024)
Number of shares ¥ H
For the three months
ended 31 March
HE=H=1—H
IL=ME A
2022 2021
TR R
000 000
Tl T
(Restated)
(K&HF)
Issued ordinary shares at ) O T
beginning of the year 612,118 153,029
Effect of rights issue on e S D
29 July 2021 tH -+ A
k11 5 2 - 95,455
Weighted average number of A BN RE -2 B
ordinary shares 612,118 248,484
2 China Demeter Financial Investments Limited
First Quarterly Report 2022



Notes (Cont’d)

Bt 5k (48)
9.  LOSS PER SHARE (Continued) 9. REE )
From continuing operations 2R H F5 A B SR

For the three months
ended 31 March

BE=A=1—H
L= A
2022 2021
G- S - S
HK$°000 HKS$’000
T T
(Restated)
(Fg %))
(Unaudited) (Unaudited)
(RE#FBZ) OREFER)
Loss for the period attributable AR AR I
to owners of the Company for W TR 2 A A
the purpose of calculating basic ~ #EA AFELL
and diluted loss per share WM 1R (13,592) (1,024)
Less: Profit for the period W REHB KIS
attributable to owners EH 2 AN
of the Company from B A
discontinued operation A i ) (1,128) (164)
Loss for the period attributable to #1528 [ FEAEAS
owners of the Company S 2 IR A
for the purpose of calculating Y& =
basic and diluted loss per share EN/NEIE DN
from continuing operations JEAL A A s 48 (14,720) (1,188)
BREMBREBRAD

B EE-FREEAERS
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Notes (Cont’d)

Bt 5k (48)
9.  LOSS PER SHARE (Continued) 9. HREEGE)
From discontinued operation R CA% L5
For the three months
ended 31 March
®E=H=1—H
1= A
2022 2021
(Restated)
(K&H5)
(Unaudited) (Unaudited)
CR&HEZ)  CREHFZ)
Earnings per share: BREF
— Basic (HK cents) — B (Al 0.18 0.07
— Diluted (HK cents) — B (L) 0.18 0.07
HK$°000 HK$°000
T ik co R
Earnings: BA -

Profit for the period attributable #1433 [ EL 4% 1R 487
to owners of the Company for T 2 IR AR
the purpose of calculating basic 7 21 FI| 2 A</ ]
and diluted earnings per share A NEAG IR

from discontinued operation T | 1,128 164
The denominators used are the same as those ST A o BB b SCRE R R A L
detailed above for both basic and diluted loss A S B s TR AR R o
per share.
China Demeter Financial Investments Limited
2 First Quarterly Report 2022



Notes (Cont’d)
Bt 5k (48)

10.

LOSS PER SHARE (Continued)

The computation of diluted loss per share for
the period ended 31 March 2022 and 2021 did
not assume the exercise of potential ordinary
shares granted under the Company’s share
options scheme outstanding at period end
since their exercise would have an anti-dilutive
effect.

INTERIM DIVIDEND

The directors do not recommend the payment
of any interim dividend for the three months
ended 31 March 2022 (31 March 2021:
HK$Nil).

10.

(53114 =169,

SERE_E R E
==+ B R AR
B IRy A0 SRR IR AR
o5 B RE R B2 EL R IR
W A AT il 2 VB AE K AT
fili > JEUER B HAT B A R

1=0A
2

v 1915 5L
HERAERRERE 2
HEZA=+—HIL=MA 2T
e (—E - —4F=H
=+—H: EHET) -
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Notes (Cont’d)
Bt 5k (48)

11. RESERVES

For the three months ended 31 March 2022

11.

filt

BREFZ_H=H=1—H

=1 H
Attributable to owners of the Company
AR\
Fair value
through
Foreign other Attributable
Share  currency comprehensive fonon-
Share Share  Contributed Capital options ~ translation income  Accumulated controlling
capital  premium surplus Teserve reserve Teserve reserve Tosses Sub-total interests Total
Al
itASHE
LU ) Rl il
Rk RBER  SARR SRR el L] Wi RiteR it R it
HKSO00  HKS'000  HKS'000  HKS000  HKS'000  HKS'000 HKS000 HKS'000 HKS'000 HKS 000 HKS'000
BETE BETR BNTR BMTE  BETE  BETR  BATE  BATE  BNTR  BMTE  BETR
At January 2021 REFZ—FF
(Audited) —~A-H(EEH) 1530 160,109 153551 61,545 84 468 (3029) (266.232) 108,766 1383 110,149
Loss forthe period  HMSH - - - - - - - (1024) (1024) ®) (L47)
Other comprehensive /4 {627 ()
(expense)income (A
forthe period - - - - - (13) 360 - 347 - M
Tola comprehensive /027 (B &
(expense) income 4%
for the period = = = = - (13) 360 (1,04) (677) ) (700
At31 March 2021
(Unaudited)
1530 160,109 153551 61,545 84 455 (2669) (267.256) 108,089 1360 109449
AtlJanuary 202 RRERZZA
(Audited) —A-H(&&H 6,121 199679 153351 61,545 - 9 (2420) (285,966) 132947 948 133895
(Loss)proft forthe 17 (B8
perod o - - - - - - (13592) (13592 25 (13,387)
Other comprehensive 7 {6 2
expense for the
period - - - - - (193) - = (193) = (193)
Total comprehensive 792 (%)
(expense) income [T A4
for the period - = o = = (193) - (13592) (13,785) 205 (13,380
Recognifinof  FERRLARAK FURk
equity-settled
share-based
payment - - - - 550 - - - 550 - 550
At31 March 2022
(Unaudited)
(REEH) 6,121 199679 153351 61,345 350 i (2420) (299,538) 119,712 1,153 120865
2 China Demeter Financial Investments Limited
First Quarterly Report 2022



Notes (Cont’d)
Bt 5k (48)

12.

SHARE CAPITAL 12. A
Number of Share
Ordinary shares of HK$0.01 each shares capital
B¢ 1 £ 98 0.0 170 2 35 A M 1By % H JBEA
’000 HK$°000
Tt Hikiom
Authorised: YE
At 1 January 2021, 31 December 2021, NoFE - —F—H—H -
1 January 2022 and 31 March 2022 e it
ToAEF—H
ZH—H—=HR
R HEZA=+—H 100,000,000 1,000,000
Issued and fully paid: CHITRCHR
At 1 January 2021 W oF - —F—~H—H 153,029 1,530
Issue of rights shares (Note (i) AL () 459,089 4591
At 31 December 2021, 1 January 2022 N —4F
and 31 March 2022 +-H=+—H"
“ECCFE-A—HR
Y S oy e e | 612,118 6,121
Note: et -
(i) Issue of rights shares (@) BEAT A Bty

Pursuant to a special general meeting on 21
June 2021, the special resolution in relation
to the underwriting agreement, whitewash
waiver and rights issue on the basis of 3 rights
shares for every 1 existing ordinary share
held on the record date at a subscription price
of HK$0.1 each was duly passed by way of
poll. The rights issue of shares was completed
on 29 July 2021. Following the rights
issue, 459,088,545 ordinary shares of the
Company of HK$0.01 each were issued at the
subscription price of HK$0.1 per share. The
new shares rank pari passu with the existing
shares in all respects. The net proceeds arising
from the rights issue was approximately
HK$44,161,000, after deducting relevant
cost and expenses of approximately
HKS$1,748,000. The excess of the subscription
price over the par value of the shares issued
was credited to the share premium account.

Wig - = —F XN H
T — H BB K
& AR B
e o B A (Bt R H
WA 1 B N R
]R3 A Ay o R
18 J 5 PR M5 0.1 90 ) M 4
Ak EE DR ETRIE
FmE o B A A 2
ZE LA TIA
SER o Bt K > AN HE
459,088,545 % 45 % T A #5
#0.01 70 119 3% 78 i & 4 1
J 75 W 0.1 T 1 7R B A %
AT o BRI 45 O TH] ¥ BB
A=A R S A - 48
FIR AR B AR I 2 P AU
1,748,000 G 1% > kI 2E
Az 1 T 15 R TELR AR A 2 s
#44,161,0007C © SR E B
AR AT R A T R 4
FOA R RS AE R
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Management Discussion and Analysis

PR EIS L

FINANCIAL AND BUSINESS REVIEW

China Demeter Financial Investments Limited (the
“Company” and, together with its subsidiaries, the
“Group”) recorded a net loss attributable to owners
of the Company of approximately HK$13,592,000 for
the three months ended 31 March 2022 (the “Period”)
(31 March 2021: HK$1,024,000). This was mainly
attributable to the combined effect of (i) turnaround
to loss in the food and beverage business and (ii)
increase in loss on fair value changes in financial

assets through profit or loss.

Revenue of the Group from continuing operations
for the Period decreased by approximately 31.4%
to approximately HK$21,914,000 (31 March 2021:
HK$31,962,000). Gross profit of the Group from
continuing operations amounted to approximately
HK$15,217,000 (31 March 2021: HK$21,160,000).
The revenue from continuing operations for the
Period comprised alcoholic beverage distribution and
miscellaneous business amounting to approximately
HK$170,000 (31 March 2021: HK$14,000), food
and beverage business amounting to approximately
HK$16,032,000 (31 March 2021: HK$26,817,000),
loan interest income amounting to approximately
HK$783,000 (31 March 2021: HK$766,000),
provision of children education services amounting
to approximately HK$1,508,000 (31 March 2021:
HK$1,238,000), provision of financial services
amounting to approximately HK$3,413,000 (31
March 2021: HK$3,127,000) and dividend income
from listed equity instruments amounting to
approximately HK$8,000 (31 March 2021: HK$Nil).

2 China Demeter Financial Investments Limited
First Quarterly Report 2022
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%@Eﬂ&%}ﬁﬁﬁz\ﬁ?((rﬂ:é}
7R (i) JHL B 2 ) e A ([ A 4R
ﬁ“éﬁiggiiﬁz A=+—
EIJJ::@H [P )) R A5 AR w4
A A 8 15 48 40 W 113,592,000
T CF—FZA=+—H bk
1,024,0007C) ° LT3 EFE AT
EMER OB &5 Lk
LT Ty e M i) F5 A AU FFA
Bz SREE 2 A REEEE
JEHEsE T -

Ww o, AEBEKRBFFEKEE
B2 WA D #31.4% F 4 # K
21,914,000 T ( — & —~ — 4 =H
=+ —H : #%¥31,962,00070) ° A&
EERAREREERZEBHOE
115,217,000 (—F ——H=H
=+—H : #%21,160,0007C) o #
NENEEST - FE -3 3 LN PN DK
T RS BORE A3 8 T e TE 36 55 A0 i
170,000 G ( = F ——4F=H =+ —
H : % 14,00000) ~ & 5 &R
S A HE 1 16,032,0000C (& L —
FEZH=Z+—H : #%26817,000
J6) ~ BEEH B A & i 783,000
(B —FE=A=+—H : #
#766,0007T) ~ $2 {7 EE 2OE I
#195 %51,508,000 00 ( & 4 =
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Management Discussion and Analysis (Cont’d)

EIRE5T5m A 1 ifr (78)

FINANCIAL AND BUSINESS REVIEW
(Continued)

General and administrative expenses from the
continuing operations for the Period amounted to
approximately HK$26,734,000 (31 March 2021:
HK$24,055,000). Such increase was mainly due to
the increase in advertising and marketing expense,
bank charges and utility expense and the decrease in
COVID-19-rent concessions.

Alcoholic Beverage Distribution and Miscellaneous

Business

Alcoholic Beverage distribution and miscellaneous
business is principally engaged in distribution of
alcoholic beverage in Hong Kong and trading of

miscellaneous goods.

As bars and clubs in Hong Kong were closed for
extended periods from time to time due to sporadic
waves of COVID-19 pandemic for the last year in a
row, the Group adopted direct sales business model
targeting individual customers and private companies
with fine wine, collection whiskey and other
miscellaneous products through the network of our

salespersons and on close connection with customers.

During the Period, revenue from the distribution
of alcoholic beverage and miscellaneous business
amounted to approximately HK$170,000 (31 March
2021: HK$14,000).

Y85 B S5 ol L (A

Wk REFAEEER
— MR AT BB S 4 526,734,000 7T
(ZE—F=H=1+—H: ¥
24,055,00070) ° 41 Y 3 B R E
e MBS - SRAT R oK
H8 0 A B 2 5 R A o A R 1) L 4
7R 5 R )

RS SRORH 23 8 B e SH R

TS SORL 2> 8 B e TH 285 E 2K
TR SRS B D A B B )

F 7 i B el AR A R e 2 4R BB
T > 75 T AP M 7 L 98 B S I A 32
SREFEE BRI > A LR
WE B - BRERMNHE
NE#H > FMEEF KRR
RN NSRS PN A & N/ 2
BORSER A0 - 2R & S H A
MEEURE i o

A 5 2 1T RS ORE 2 B MO JE 2
B 2Z U A B By H5170,000 00 (&
—4EZA=+—H : #%¥14,000
) °

[
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Management Discussion and Analysis (Cont’d)

EIRE5T5R A 1 ifr (78)

FINANCIAL AND BUSINESS REVIEW
(Continued)

Food and Beverage Business

During the Period, food and beverage business is one
of the Group’s principal business through operating
of restaurants serving Japanese cuisine, Thai food and
western food in Hong Kong. During the Period, the
revenue from food and beverage business amounted
to approximately HK$16,032,000 (31 March 2021:
HK$26,817,000).

The Group commits to offering customers high-
quality ingredients from the origin of the country at an
affordable price under its food and beverage business.
The Group has developed different brands in its brand
portfolio to capture a broad spectrum of customers.
The Group mainly focus on the residential area and
most of the Group’s restaurants in Hong Kong are
located in major shopping malls in various residential

regions in Hong Kong.

During the Period, the onset of the unprecedented and
protracted COVID-19 pandemic has put unrelenting
pressure on the normal operation of the food and
beverage business. The Hong Kong government has
re-introduced the banning of dining in after 6:00 p.m.
since 7 January 2022. The revenue from this segment
dropped significantly due to the banning of dining in
after 6:00 p.m..

2 China Demeter Financial Investments Limited
First Quarterly Report 2022
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Management Discussion and Analysis (Cont’d)

EIRE5T5m A 1 ifr (78)

FINANCIAL AND BUSINESS REVIEW
(Continued)

Food and Beverage Business (Continued)

From 21 April 2022, dine-in services at restaurants
was extended to 10:00 p.m., in view that the
COVID-19 pandemic has not yet come to an end, the
food and beverage business and operation are still

subject to uncertainties in the short term.

On 14 January 2022, the Group disposed of
Amber Glory and its subsidiary, a wholly owned
subsidiary of the Company, which principally
engaged in food and beverage in Singapore.
Upon completion of the disposal, the Group has
discontinued to engage in the food and beverage
business in Singapore. For details, please refer to

the announcement dated 14 January 2022.

Money Lending Business

During the Period, the Group used its surplus
liquidity to fund its money lending business through
its wholly-owned subsidiaries, Way Union Finance
Limited and Delight Sky Finance Limited and the
loan interest income from this business segment
amounted to approximately HK$783,000 during the
Period (31 March 2021: HK$766,000). Interest of the
loans receivable were charged at rates ranging from
9% to 18% (31 March 2021: 8% to 24%) per annum
during the Period.

Y85 B S5 ol L (A

5 OB SE R (4F)
EREEEREH —F - 4 NA
“t - HEEREEM ERFIE o |
A B B e ARG B R SR A &
il B AR S R A 0 R AT 8k
T AR N -

PR THE-ATNE > AEE
AR X MB A - AR S
AATZEEW B AT > EEH
TN ARE SR AR ETS o th4E HIHSE IR
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REW - AR > W2 A5
TETTHE-ATMBZAE .

A€ 371

WA AEEB AR GES > &M
A R 2w ARE T A RS A B S R %
B R IAHS A R A 2 O R
HEEE 4 o A% 3 40 EB Y A K
B A & B 5 783,000 0 (=&
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Management Discussion and Analysis (Cont’d)

EIRE5T5R A 1 ifr (78)

FINANCIAL AND BUSINESS REVIEW
(Continued)

Money Lending Business (Continued)

The outbreak of COVID-19 has undoubtedly
presented difficult challenges to the business
environment of the money lending business segment.
The overall business environment was affected
by the global worsening economy and a series of
precautionary and control measures implemented by
the government of Hong Kong to prevent the spread
of COVID-19. It was expected that the prevailing
adverse financial and economic situation also
posed negative impacts on the financial position of
the borrowers and the resulting uncertainties may
bring adverse impact to the money lending business

segment of the Group in the short term.

With the visibility on the economic outlook remained
unclear, the Group has taken a cautious approach to
strengthen the overall credit risk management and
control mechanism in its money lending business.
The Group refined the loan approval procedures and
was prudent on the assessment of the existing and
potential clients. The Group will monitor the market
situation closely and adjust the interest rate and loan-
to-value ratio timely, in order to optimise the balance

between risk and capital.

China Demeter Financial Investments Limited
First Quarterly Report 2022
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Management Discussion and Analysis (Cont’d)

EIRE5T5m A 1 ifr (78)

FINANCIAL AND BUSINESS REVIEW
(Continued)

Provision of Children Education Services

During the Period, revenue from the provision
of children education services amounted to
approximately HK$1,508,000 (31 March 2021:
HK$1,238,000).

The Omicron variant has sparked the fifth wave of
epidemic in Hong Kong, and the invisible chain of
transmission continues to threaten the community.
The Education Bureau announces that all face-to-
face classes and all off-campus classes should be
suspended on or before 14 January 2022. During the
suspension of face-to-face classes, Nobel Education
remained open to cater for students who need to
return to school due to lack of care at home. Our
school still provided high quality online classes to
keep students on track, and the online classes also
included interaction between teachers and students to
keep students socially active. In addition, we offered
a number of online seminars in the first quarter,
covering topics such as primary school selection,
interviewing skills and parent-child relationship to
help parents improve their parenting and childcare
skills during the school closure period. Although
most parents accepted the online classes, a small
number of parents chose to drop out of school during
the outbreak, which had an impact on our first quarter

revenue.

Y85 B S5 ol L (A7)
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Management Discussion and Analysis (Cont’d)

EIRE5T5R A 1 ifr (78)

FINANCIAL AND BUSINESS REVIEW
(Continued)

Provision of Children Education Services
(Continued)

As the outbreak subsided in the second quarter, the
number of new infections fell back to double digits.
Face-to-face kindergarten classes resumed in May and
many of the students who chose to drop out during the
outbreak have resumed their classes. The Group will
continue to provide quality teaching services in the
region, and will optimize the curriculum and allocate
more resources to enhance the quality of teaching, in

order to meet the needs of students and parents.

Financial Services Business

During the Period, revenue from external customers of
China Demeter Securities Limited (“CD Securities”)
amounted to approximately HK$3,413,000 (31 March
2021: HK$3,127,000). CD Securities is a wholly-
owned subsidiary of the Group, principally engaged
in advising on securities and dealing in securities and
asset management and is a licensed corporation in
Hong Kong to carry out Type 1 (dealing in securities),
Type 4 (advising on securities) and Type 9 (asset
management) regulated activities under the Securities
and Futures Ordinance (Chapter 571 of the Law of
Hong Kong) (“SFO”).

China Demeter Financial Investments Limited
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Management Discussion and Analysis (Cont’d)

EIRE5T5m A 1 ifr (78)

FINANCIAL AND BUSINESS REVIEW
(Continued)

Financial Services Business (Continued)

The Hong Kong stock market plunged in early
February 2022 due to speculation and worry about US
interest rate rise and tapering and the Russia-Ukraine
conflict. In addition, the fifth wave of the pandemic
cut back much of local business activity. Hence, the
commission from securities dealing dropped 37% to

approximately HK$1 million during the Period.

On the other hand, thanks to more resources allocated
to our financial services business and the network of
our staff, our interest income from securities clients
increased by 82% to approximately HK$2.35 million
as compared to the last financial period. The Group
will continue to maintain a balance on yield relative
to risk and cautious approach to the credit control of

its margin financing business.
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FINANCIAL AND BUSINESS REVIEW
(Continued)

Securities Investment Business

The Group’s diversified securities investment
portfolios cover both listed and non-listed companies
and debt securities, in order to diversify its investment
portfolios and increase returns to shareholders. The
financial assets at fair value through profit or loss
held by the Group were all shares of listed companies
in Hong Kong. The fair value change of the debt
securities were recognised in debt instruments at fair

value through other comprehensive income.

The Directors consider an investment in listed
securities with a carrying value of 5% or more of
the net asset value of the Group as at a balance sheet
date as significant investments (the “Significant
Investments”). As at 31 March 2022, the Company

did not hold any Significant Investments.

During the Period, the Group recorded loss from
the changes in fair value of financial assets through
profit or loss of approximately HK$4,099,000 (31
March 2021: HK$561,000) and loss from the changes
in fair value of debt instruments through other
comprehensive income of approximately HK$Nil (31
March 2021: HK$360,000). The Board expects that
performance of securities investment business will
be able to contribute positive returns for the Group
in the near future. The Board will continue to closely
monitor the performance of the securities in order to

mitigate potential financial risks.

China Demeter Financial Investments Limited
First Quarterly Report 2022

Y85 B S5 ol L (A7)

Ry AL S TR 2 e L A 4R T BOR
Il e > AL 2 % il s fE A
FREE LT Rk BT W L R A S
W I o AEEERA Z P A A lE
Rt ARG 2 EME RN A EEL
T F e f o (R8s i 7 2 8 A B (E
58 ) JR 48 2% SO AR (A A H At A T i
i 2 AR B TR AR -

T R 2 MR AT (LA AR 4R R A
E‘J%f%?%{ﬁs%ﬁfcuiﬁ‘]t?ﬁ%%ﬁ
RN EREE ([ HEARE )
“HEICHFEZA=Z+—H 7—1—‘"7
A A AL R A -

WA AL EAET ARG Z M
%FZAJ‘ME’{E“@EE%%W
4,099,0007C ( —F ——F=H =+—
H : #%561,00000) LA K FHA HAth
2T 3 2 & %%Iﬁzf\fcﬁ’ﬁ*‘*
B R A E 0 (R —F =
=+—H : #¥360,0007C) - EF
FrYE > RSO SER R R BLAR IR
TR N A s 7 A 1 Bk I T [ R
RO BER Y AR
DA Y A 4 il L



Management Discussion and Analysis (Cont’d)

EIRE5T5m A 1 ifr (78)

INVESTMENTS IN SINGAPORE

The joint venture was engaged in investing in the
business of operating restaurants, cafes and takeaway
outlets in Singapore. During the Period, the Group
did not record the share of loss of a joint venture (31
March 2021: HK$Nil). Since late 2019, the share of
losses of a joint venture exceeds its interest in the
joint venture, the Group discontinues recognising its

share of further losses.

The COVID-19 outbreak has brought huge negative
impacts on the global economy. In the beginning of
2020 COVID-19 cases have started to be reported in
Singapore and that the number of confirmed cases
has increased continuously since February 2020.
The Singapore government announced a number of
measures such as promoted social distancing and
instruct the employers for mandatory work from
home arrangement. The impact resulted from the
COVID-19 and the related measure was reflected
by the significant drop in the revenue for the joint
venture’s restaurants. As at 31 December 2020, all
restaurants held by the joint venture have ceased to
operate and all restaurants premises was returned to
the landlords.
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INVESTMENTS IN SINGAPORE (Continued)

In the past financial years, the Group has ventured
into the operation of restaurant business in Singapore
by opening and operating of certain restaurants in
Singapore through the subsidiary or joint venture.
In light of their financial performance, it is expected
that the Group would need to make further capital
contribution to the subsidiary or joint venture for the
continuance of its operation, which the management
believes that at the time the Group should better
focus its resources to the Group’s food and beverage
business and other businesses in Hong Kong.
As such, the Directors believe that cessation the
operation in Singapore is preferable which can allow
the Group to streamline its business direction with
a view to providing growth potential of the Group
and a reasonable decision made under the current

circumstances.

PROSPECTS

After a fledging recovery from the second half of
2021, the fifth wave of local epidemic and hence
resultant anti-epidemic measures battered vigorously
a wide range of economic activities as well as
economic sentiment. In late April, Hong Kong
eventually eased some pandemic restrictions and
more policy relaxations will kick in. Furthermore,
non-resident visitors are allowed to enter the city
for the first time in more than two years since
the coronavirus pandemic began. However, we
acknowledges significant challenges in the near term
in the global economy such as the tightening of global
liquidity and inflation due to the rivalry between
Ukraine and Russia and US and China that may affect
Hong Kong’s outlook.
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PROSPECTS (Continued)
The potential breakout of COVID-19 different

variants is still on the verge in near future, casting a
shadow on the outlook of the market and sentiment.
We will, by adhering to our comprehensive marketing
strategy and engaging with more food-delivery
platforms to weather the headwinds. We will continue
to optimise our store network, re-examine our
geographical advantages and changes in the local
business environment, so that we may attain success

in firm and steady strides.

Since the emergence of COVID-19, people have
become accustomed to online consumption. In order
to keep pace with the changes, the Group is upgrading
its securities service mobile application with new
functions such as remote account opening and E-IPO
application, aiming to enhance the user experience
of customers. To tackle the future challenges, the
management of the Group would review and adjust
business strategies on regular basis with a prudent and

balanced risk management approach.

On the other hand, the Group also faced many
uncertainties in education services, such as retaining
students under continuous unstable schooling and the
potential drop of the student population caused by
the emigration wave. The Group will preserve high
market responsiveness in the frequent shift between
offline and online teaching modes while the pandemic
situation fluctuates, via our online-offline education

service dual delivery mode.

Looking ahead, the management of the Group remains
cautiously optimistic about the business development

and overall performance of the Group in the future.
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MATERIAL ACQUISITION AND DISPOSAL

On 14 January 2022, City Ally Holdings Limited
(“City Ally”), a wholly-owned subsidiary of the
Company, entered into the sale and purchase
agreement with an individual (“Purchaser”), pursuant
to which the Purchaser agreed to purchase, and City
Ally agreed to sell, (i) the Sale Share, representing
the entire issued share capital of Amber Glory, a
company incorporated in British Virgin Islands with
limited liability; and (ii) the Sale Loan, representing
all the shareholder’s loan owing by the Amber Glory,
at an aggregate Consideration of S$5,000 (equivalent
to approximately HK$29,000). The Purchaser is a
director of a subsidiary of Amber Glory and a director

of a joint venture of the Group.

Further details are set out in the Company’s

announcement dated 14 January 2022.

Saved as disclosed above, the Company does not have
any significant acquisition and disposal during the
Period.

China Demeter Financial Investments Limited
First Quarterly Report 2022

R W I A

WEEZZF—HTMA > AAH
2 BB 2N W Ik A PR A
(TR ) Bl— 2 N (TEJ5 ) 5] o7
BEE Wk B BEAFEEBAK
B = R E R > AR
(— [ o 2 B Iy ik W B 2
FRAT) B EATIRA 5 K G fF
B BIIREAS R Z A R
Ko HEACAE 55,0003 JC (FHE A4
#5129,00070) © B 75 A HRE — [H]
JE STl — S AR — G
B —HER o

R ERRA AR B —F
TOAE—ATMAZAE -

B b7t e 2 A > A AL A A
A EE RS T i 4



Management Discussion and Analysis (Cont’d)

EIRE5T5m A 1 ifr (78)

EVENT AFTER THE REPORTING PERIOD
Extension of lease in respect of a restaurant

On 25 April 2022, an indirect wholly-owned
subsidiary of the Company, accepted and entered into
the Addendum with Harriman Leasing Limited (as
agent for the landlords, Plaza Hollywood Limited,
Mullein Company Limited, Wettersley Company
Limited, Bright Smart Limited and Excellent Base
Limited) in respect of the extension of the lease of
the premises for a term of two years commencing
on 1 May 2022 and ending on 30 April 2024
(both days inclusive) for operation of one of the
Group’s restaurants, with a total aggregate value
of consideration payment of HK$6.4 million in
aggregate (exclusive of management charge, air-
conditioning charge, rates and promotion charge)

during the term.

The value of the right-of-use assets recognized by the
Company under the extension of lease is amounted
to approximately HK$6.0 million, calculated with
reference to the present value of the aggregated lease
payments to be made under the extension of lease in
accordance with HKFRS 16 Leases. For details of
the extension of lease, please refer to the Company’s
announcement dated 25 April 2022.

Saved as disclosed above, there was no significant
event relevant to the business or financial performance
of the Group that come to the attention of the Director
after the three months ended 31 March 2022.

INTERIM DIVIDEND

The Directors of the Company do not recommend the
payment of any interim dividend for the three months
ended 31 March 2022 (31 March 2021: HK$Nil).
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Other Information

Hitb &

SHARE OPTION SCHEMES i 5 E 5T 3B

Details of the share options granted by the Company WA > RNFEIRE T — = 4F %
pursuant to the 2013 Share Option Scheme and the Rl =t BB 2 G TS M T s sk i 5 )y
movement of the share options during the Period were FEEHESIAR ¢

shown as follows:

Outstanding Outstanding
asat  Granted  Exercised Lapsed asat
Exercise price 1 January during during during 31 March
Name of Grantee Option Type Dateof Grant ~ Exercisable Period per share 2022 thePeriod thePeriod the Period 2022
RoFCE R-FZCE
~A-H ZA=t-H
TR B R k] Tl BT WAMGHE  MmES MR WAk HARTTH
Directors:
%
Mr. Chan Chi Fung 2022 January 17 January 2022 17 January 2022 to HKS0.125 - 6120000 - - 6,120,000
16 January 2023
B e St e S SROCE-ATER kst
Attt e Swe 3
—~AtAA
Sub-total - 6120000 - - 6,120,000
it
Employees 2022 January 17 January 2022 17 January 2022 to HKS$0.125 - 9,180,000 - - 9,180,000
16 January 2023
&8 CECCE-R O ZRITE S ZRITECRATER ot
AttH e a3
AR
Sub-total - 9,180,000 - - 9,180,000
it
Total - 15300000 - - 15,300,000
i
Weighted average ~ NETHITHE(E - HKS0.125 = - HKS0IS
exercise price #0125 0.5
Bxercisable at theend AT T - 15300000 - - 15300000
of the period
4 C'hina Demeter Financial Investments Limited
First Quarterly Report 2022
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SHARE OPTION SCHEMES (Continued)

During the Period, 15,300,000 share options were
granted under the Company’s Share Option Scheme.

No share options were exercised during the Period.

The total number of share options available for issue
under the Share Option Scheme was 2,951 shares as
at 31 March 2022 (31 March 2021: 2,951 shares),
representing approximately 0.0005% (31 March 2021:
0.0005% after adjusted for the effect on the Rights
Issue became effective on 29 July 2021) of the issued

shares of the Group.

PRE-EMPTIVE RIGHTS

There is no provision for pre-emptive rights under the
Company’s bye-law or the laws of Bermuda which
would oblige the Company to offer new shares on
a pro-rata basis to the existing shareholders of the

Company.

PURCHASE, REDEMPTION OR SALE OF
THE COMPANY’S LISTED SECURITIES OR
ITS SUBSIDIARIES’ SECURITIES

During the period ended 31 March 2022, neither
the Company nor any of its subsidiaries purchased,
redeemed or sold any of the Company’s listed
securities or the securities of the Company’s

subsidiaries.
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DIRECTORS’ INTERESTS IN A
TRANSACTION, ARRANGEMENT AND
CONTRACT OF SIGNIFICANCE

No transactions, arrangements and contracts of
significance to which the Company or its subsidiaries
was a party and in which a Director or a connected
entity of a director of the Company had a material
interest, whether directly or indirectly, subsisted at

the end of the Period or at any time during the Period.

DIRECTORS’ AND CHIEF EXECUTIVES’
INTERESTS AND SHORT POSITIONS IN
SHARES, UNDERLYING SHARES AND
DEBENTURES

Long positions in ordinary shares of the Company

(a)  Shares of the Company

EHRERZS - RGN
Z M i

A0 2 S A 2 ) o B
TR 2 R S BT > )BT S A 4
AR B 1A AT o IR ) A A K 32
Gy~ RPN RV AR
PN

BB R BT BRRG
R B P A B {27 2 ol B 08 A

TR 2 1 3 e 4 A
() AAARG

Approximate

Number of percentage

Name of Director Capacity shares held of interest

R 23 E 4

HEMH 2/ J 5t 4y 8 H [Epid:a

(Note)

(L)

Mr. Ng Man Chun Paul ~ Beneficial Owner 3,845,000 0.63%
SRS A A

Mr. Ng Ting Ho Beneficial Owner 3,845,000 0.63%
SIS HaHEA A

Mr. Chan Chi Fung Beneficial Owner 14,890,000 2.43%
B e S JEETE] ZEDN
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DIRECTORS’ AND CHIEF EXECUTIVES’ R R BB BRBEG
INTERESTS AND SHORT POSITIONS IN By BB 2 Rt IR
SHARES, UNDERLYING SHARES AND (4)

DEBENTURES (Continued)

Long positions in ordinary shares of the Company AN T %W TR (42)
(Continued)

(b)  Share options of the Company (b) AL AR
Approximate
Number of percentage
Name of Director Capacity options held of interest
WA 2/ J e B B HE B H [ipia’A
(Note)
(Bfat)
Mr. Chan Chi Fung Beneficial Owner 6,120,000 1.00%
SR Ha A A

Note: Vi
The percentage of interest in the Company is EN/NCIPA SRR WLE T i
calculated by reference to the number of shares of SR CE=ZA=Z1+—HEBET
the Company in issue as at 31 March 2022, that is i B H 612,118,060 i 1% &t 515

612,118,060. e
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DIRECTORS’ AND CHIEF EXECUTIVES’
INTERESTS AND SHORT POSITIONS IN
SHARES, UNDERLYING SHARES AND
DEBENTURES (Continued)

Long positions in ordinary shares of the Company
(Continued)

Other than as disclosed above, as at 31 March 2022,
none of the Directors or chief executive nor associates
of the Company had interest or short positions in
any shares, underlying shares or debentures of the
Company or any of its associated corporations (within
the meaning of Part XV of the SFO) which would
have to be notified to the Company and the Stock
Exchange pursuant to Divisions 7 and 8 of Part XV
of the SFO (including interests or short positions
which they have taken or deemed to have taken under
such provisions of the SFO), or which were required,
pursuant to Section 352 of the SFO, to be entered
in the register referred to therein, or which were
required, pursuant to Rules 5.46 to 5.67 of the GEM
Listing Rules, to be notified to the Company and the
Stock Exchange.

DIRECTORS’ RIGHTS TO ACQUIRE
SHARE OR DEBENTURES

Save as disclosed under the sections headed
“Directors’ and Chief Executives’ Interests and
Short Positions in Shares, Underlying Shares and
Debentures” and “Share Option Scheme”, at no
time during the period was the Company or any
of its holding companies or subsidiaries a party
to any arrangements which enabled the Directors,
their respective spouse or minor children to acquire
benefits by means of the acquisition of shares in

or debentures of the Company or any other body

corporate.
4 China Demeter Financial Investments Limited
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SUBSTANTIAL SHAREHOLDERS FERIH

As at 31 March 2022, the register of substantial MW_EFE __HF=A=+—H > R
shareholders maintained by the Company, pursuant 55 T A AR 58 33606 H AR 2wl AR
to section 336 of the SFO shows that the following FIFERELM R > AN G E#E
persons/entities, other than Directors or chief THIALE(RAFREERTE
executives of the Company, had notified the Company ATEUN BB Fner it AN 5] B 84T
at relevant interests and short positions in the issued ey v A A R 25 SR

share of the Company:

Long Position R
Percentage of
Number of the share
ordinary capital of
Name of Shareholder Capacity shares held the Company
A B AR
Jie s ok 44 =gl e B AN 43 b
(Note 1)
(Hlzt1)
Mr. Ng Ting Kit (Note 2) Beneficial owner 103,700,000 16.94%
SRS (M E2) Ha A A
Interest of controlled 145,933,946 23.84%
corporation (Note 3)
M2 PR E A
(Mf7£3)
Notes: Htat -
1. The percentage of interest in the Company is 1. AN T 2R E DTSR
calculated by reference to the number of shares of R CFEEHET—HARH
the Company in issue as at 31 March 2022, that is E 8Ty 8 H 612,118,060 H 1%
612,118,060. FEGEEHI

2. Mr. Ng Ting Kit is (i) a cousin of Mr. Ng Man Chun 2. SRS A By Gy S AR

Paul, the chairman of the Board and a non-executive PATER R Rz K
Director, and (ii) the brother of Mr. Ng Ting Ho, () A A T AR e AT S R
the chief executive officer of the Company and an ESEEZ L o

executive Director.

3. These interests are held by Trinity Worldwide Capital 3. VEMGRREREELE
Holding Limited, which is wholly-owned by Mr. Ng #E A 1Y Trinity Worldwide Capital
Ting Kit. Holding Limited f:#4 °
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SUBSTANTIAL SHAREHOLDERS
(Continued)

Other than as disclosed above, there was no person
who had any interests or short positions in the shares
or underlying shares of the Company as recorded in
the register required to be kept by the Company under
section 336 of the SFO as at 31 March 2022.

DIRECTORS’ INTERESTS IN COMPETING
BUSINESS

Mr. Ng Ting Ho, an executive Director, is a non-
executive director of Hang Tai Yue Group Holdings
Limited (Stock Code: 8081) and Mr. Hung Kenneth,
an independent non-executive Director, is an
executive director of Smart City Development
Holdings Limited (Stock Code: 8268), each of
which is a company listed on GEM whose principal
businesses include money lending business in Hong
Kong, which may compete with the Group’s money

lending business.

Save as disclosed above, none of the Directors nor
their respective associates had any business which
competes or may compete with the business of the

Group.

4 China Demeter Financial Investments Limited
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CODE OF CONDUCT REGARDING
SECURITIES TRANSACTIONS BY
DIRECTORS

The Company has adopted the required standard
of dealings as set out in Rules 5.48 to 5.67 of the
GEM Listing Rules as the code of conduct regarding

securities transactions by the Directors.

The Company has made specific enquiry to all
Directors and the Directors have confirmed that
they have complied with all the required standard of
dealings as set out in Rules 5.48 to 5.67 of the GEM
Listing Rules during the Period.

CORPORATE GOVERNANCE CODE

The Company has complied with the code provisions
(“Code Provision™) as set out in the Corporate
Governance Code (“CG code”) as set out in
Appendix 15 to the GEM Listing Rules.

The Company aims to comply with all the Code
Provision and will review and update the current
practices of the corporate governance regularly in

order to achieve the aims.
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AUDIT COMMITTEE

The Audit Committee consists of three independent
non-executive Directors, namely, Mr. Chan Hin Hang,
Mr. Yum Edward Liang Hsien and Mr. Hung Kenneth
with written terms of reference in compliance with
the Rule 5.28 to 5.33 to the GEM Listing Rules. The
Audit Committee has reviewed the first quarterly
results for the three months ended 31 March 2022.

On behalf of the Board
China Demeter Financial Investments Limited
Ng Man Chun Paul

Chairman
Hong Kong, 13 May 2022

As at the date of this report, the Board comprises two
executive directors, namely Mr. Ng Ting Ho and Mr.
Chan Chi Fung; one non-executive director, namely
Mr. Ng Man Chun Paul; and three independent non-
executive directors, namely Mr. Chan Hin Hang, Mr.
Yum Edward Liang Hsien and Mr. Hung Kenneth.

This report will remain on the “Latest Company
Announcements” page of the GEM website at
http://www.hkgem.com for a minimum period of
seven days from the date of its publication and on the

Company’s website at www.chinademeter.com.
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