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CHARACTERISTICS OF GEM OF THE STOCK
EXCHANGE OF HONG KONG LIMITED (THE
"STOCK EXCHANGE")

GEM has been positioned as a market designed to
accommodate small and mid-sized companies to which
a higher investment risk may be attached than other
companies listed on the Stock Exchange. Prospective
investors should be aware of the potential risks of investing
in such companies and should make the decision to invest
only after due and careful consideration.

Given that the companies listed on GEM are generally small
and mid-sized companies, there is a risk that securities traded
on GEM may be more susceptible to high market volatility
than securities traded on the Main Board of the Stock
Exchange and no assurance is given that there will be a liquid
market in the securities traded on GEM.

Hong Kong Exchanges and Clearing Limited and the Stock
Exchange take no responsibility for the contents of this report,
make no representation as to its accuracy or completeness and
expressly disclaim any liability whatsoever for any loss howsoever
arising from or in reliance upon the whole or any part of the
contents of this report.

This report, for which the directors (the “Directors”) of Ziyuanyuan
Holdings Group Limited (the “Company”) collectively and
individually accept full responsibility, includes particulars given in
compliance with the Rules Governing the Listing of Securities on
GEM for the purpose of giving information with regard to the
Company. The Directors, having made all reasonable enquiries,
confirm that to the best of their knowledge and belief, the
information contained in this report is accurate and complete in all
material respects and not misleading or deceptive, and there are
no other matters the omission of which would make any statement
herein or this report misleading.

BERMERZMAMRARE (M
AZFR1) GEMEY 4S5 &

GEMDBENE R EHEMAT AT AE
TEERREBEARNPNEQT MRS
G AREREERTHRRENZSZARNE
TR LREAEHEAFTRRSFHER
BRE

HRGEMLEH AR ZEAFNEAT 1
GEME EHES TS RNH XA ERE
HNESASRANTSRDAR AEE
ARENGEMEHENBS AR RBEREN
Hi o

BERXGREEB RN AR B ATEH XK
WEHANBHTEE  HAEEML B TET
T ERNE(TE G W BFHEZRT > BT 5LEA
I E 2 BB AT B 17 A9 & 70 E 2 B AT 17
HEZFEABMIIRIEIRLAEETE
(Fo

IR &5 B IRGEMES L i 3 Bl 89 3% E [T
WEHRBEMETTEREBERAA (1A
Bl)) BIEM  KAEZEFE (IEF)) FEiL
FERE LB RAMEF AL B EE - EFE
TEH — ) G BB 1E - IR 1K F AT AR A
15 FE P8 E 5 B E 7 E15 )8
STE O WHERE S REFA S 0 I8 AR 1
HhFR HEEFEWREHEFREEL
REo

ZanEREEARRAE F-FERE 2022

1



2

CONTENTS
B &

CONTENTS

UNAUDITED CONDENSED CONSOLIDATED STATEMENT OF
PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME

UNAUDITED CONDENSED CONSOLIDATED STATEMENT OF
CHANGES IN EQUITY

NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

MANAGEMENT DISCUSSION AND ANALYSIS

OTHER INFORMATION

ZIYUANYUAN HOLDINGS GROUP LIMITED FIRST QUARTERLY REPORT 2022

B

REBEZERGEGERE R
Hit2mimx

REBZERGERTET K

REBZERGEEMBRRNE

BEESmRD T

Hih&E#

Page
B&X

13

21



UNAUDITED CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME

REEE A

The board of Directors (the “Board”) hereby announces the
unaudited condensed consolidated financial results of the Company
and its subsidiaries (the “Group”) for the three months ended 31
March 2022, together with the comparative unaudited figures for
the corresponding period in 2021, as follows:

mefEmkEMEEEER

For the three months ended 31 March 2022
BE_EFE - —HF=-FH=+—HI=1EF

EEe((EFT) FLEABEATRENE
NE((RER)BRE_SE-_—_F=8=+—
HIE=ZERZ R EERBPEMHEE
HRE _S_—FSRPZEBRAEEZHET
mr

Three months
ended 31 March
BE=ZH=1+—HI=EA

2022 2021
—E-C B
Notes RMB’000 RMB'000
B35 AR¥TT ARETFIT
(Unaudited) (Unaudited)
(REEZ) (RE&EB1Z)
Revenue W &=
Finance leasing income REHREERA 11,271 12,863
Interest income from loan receivables  FEWEZRF] B A 502 290
Income from postpartum care services B FARFSUA 11,869 9,400
Income from trading of medical B I i M B Z WA
equipment and consumables 8,111 -
Total revenue gy 3 31,753 22,553
Cost of sales & pl A (6,611) -
Bank interest income RITFIEUWA 34 96
Other gains and losses HAth i K k518 4 1,209 1,338
Staff costs [= 57N 8 (10,136) (7,597)
Reversal of impairment losses/ TEREAEL (FEEiEH
(impairment losses) under expected Bk) BEXBEBTZHE
credit loss ("ECL"”) model, net 51880 CRER1B)
S 5 1,100 (254)
Other operating expenses H S Z % (12,031) (10,503)
Finance costs AR Al A 6 (3,186) (2,041)
Profit before income tax FRPrT 1S5 B a7 2,132 3,592
Income tax expenses Frigfip sz 7 (237) (521)
Profit and total comprehensive Hraf Re2ml A2
income for the period 8 1,895 3,071
Profit and total comprehensive income — HBAEH K& 2 [ WA 4828
for the period attributable to: &AL -
Owners of the Company PiN/N=TEZ Z =N 2,155 3,011
Non-controlling interests JEIERER (260) 60
1,895 3,071
Earnings per share for NABHEB ABRER
profit attributable to owners of gkEr
the Company during the period
— Basic and diluted (RMB cents) —BEARKRE#E (ANRED) 10 0.54 0.75
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UNAUDITED CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

=

REEBZERESHE

3L 424

HBEE

For the three months ended 31 March 2022

BE__FE - —F-H=+—HIF=1EA

Non-
controlling
Attributable to owners of the Company interests Total
NG E PN FERER by
Capital and
Share Share other Statutory Retained
capital premium reserves reserves profits Total
BER
& B EE Hitfits HE R REEF th
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
AREFT  AREFR ARBTR ARETR ARETT ARETR AREFR ARETR
(Note (7)) (Note (i) (Note (iii))
(GE) (MZH(iD) (Mizk(i))
At 1 January 2022 (audited) ~ RZZTZZF
—A—A &2R 33,839 65218 133,023 9,411 58032 299,523 4799 30432
Profit and total comprehensive  EiPiEF| &2 E
income for the period WA - - - - 2,155 2,155 (260) 1,895
At 31 March 2022 (unaudited) RZZZZ
=B=+-H
(REE) 33,839 65,218 133,023 9,411 60,187 301,678 4,539 306,217
At 1 January 2021 (audited) BT —%F
—A—H @&/ 33,839 73,551 133,023 8,817 53,138 302,368 944 303,312
Profit and total comprehensive  EiPVER| R 2 E
income for the period LN ¥ - - - - 3,01 3,01 60 3,07
Acquisition of subsidiaries WERE AR - - - - - - 3,254 3,254
At 31 March 2021 (unaudited) RZZZ—F
=B=+-H
(REER) 33,839 73,551 133,023 8,817 56,149 305,379 4,258 309,637
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UNAUDITED CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
AEBEZERREEREIR

For the three months ended 31 March 2022
BE_EFE - —HF=-FH=+—HI=1EF

Notes: PEE -

() Under the Companies Law (Revised) of the Cayman Islands, share ()  REMEHEQAEEEER]) RN EER
premium is distributable to shareholders, subject to the condition that AINRMARE EAREREABANIIUES
the Company cannot declare or pay a dividend, or make a distribution DB E > HETEUTIER T RERR
out of share premium if (i) it is, or would after the payment be, MRERETOR (()VDIKEER ARE
unable to pay its liabilities as they become due; or (i) the realisable FEEINPANGET ; HNHEENTER
value of its assets would thereby be less than aggregate of its BEFRINNESEMEZETRARRS
liabilities and its issued share capital account. BY4EF0 o

(i)  Capital and other reserves represents (i) the reserve arising from (i BEARRHEHMEEEORBBWRESBILE
the acquisition of 55% equity interest of Ziyuanyuan (Shenzhen) BESAERAR (IEBILE) MBEEARLQE
International Finance Leasing Company Limited (“ZYY Finance B A B & CRYIN BEERERERR
Leasing”), a subsidiary of the company, through acquisition of HK ~El (TERTTMEBERE]) B55%M#EmE
Lixin Trade Co., Limited (“HK Lixin"); (i) the difference between the EEE (DR R EHERE AR ERRE RS
aggregate of the issued capital of HK Lixin and ZYY Finance Leasing SRR EEE (HERBEARR) HiEE
directly attributable to Mr. Zhang Junshen and Mr. Zhang Junwei, the EEBUGERETTRERENEZEITR
controlling individual shareholders of the Company (the “Controlling FBEHEFTMARABD REEB2IRERE
Individual Shareholders”) and the net assets value of HK Lixin RABMEAEBEZHE—BRENEBILE
upon insertion of the Company and Honor Global Holding Limited BEEZFEZENER (INEBLEBRER
as part of the group reorganisation; (iii) the consideration paid on BAREWEER T TRERER T45%K
the acquisition of the remaining 45% equity interest of ZYY Finance EMEMHNRE; RiVARBEZEERA
Leasing by HK Lixin from the Controlling Individual Shareholders; BlHero Global Limited (THero Global J) £
and (iv) Hero Global Limited (“Hero Global”), an immediate REBERBNBATDEBILEHNFTIEA
holding company of the Company, waived an amount due from HK K 168,000,0007T > H ARSI AIRER R H
Lixin, a subsidiary of the Company, amounting to RMB68,000,000, Ho

which was accounted for as a deemed capital contribution from a
shareholder.

(iiiy  Pursuant to the articles of association of the subsidiaries established (i) RERFPEARSHEANE (THE) 6K

in the People’s Republic of China (the “PRC"), it is required to BRAANAESERMR SFOEEAD
appropriate 10% or an amount to be determined by its directors IREME SR BRBEBPEERF10%
of its profit after taxation in accordance with the relevant PRC REEMETCSENBRRBRFBEAEE
regulations before any distribution of dividends to owners each > BEHAREDZEMERRS0%

year to the statutory reserve until the balance reaches 50% of its
registered capital.
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BASIS OF PREPARATION

The unaudited condensed consolidated financial statements
have been prepared in accordance with Hong Kong Financial
Reporting Standards (“HKFRSs"”) issued by the Hong Kong
Institute of Certified Public Accountants (the "HKICPA") as
well as with the applicable disclosure requirements of Chapter
18 of the Rules Governing the Listing of Securities on GEM of
The Stock Exchange of Hong Kong Limited.

PRINCIPAL ACCOUNTING POLICIES

The unaudited condensed consolidated financial statements
have been prepared under historical cost convention, except
for certain financial instruments, which are stated at fair
value.

The preparation of the unaudited consolidated financial
results in conformity with HKFRSs requires the use of certain
critical accounting estimates. It also requires management
to exercise its judgement in the process of applying the
Group’s accounting policies. Except as described below,
the accounting policies used in the preparation of these
unaudited condensed consolidated financial statements for
the three months ended 31 March 2022 are consistent with
those followed in the preparation of the Group's annual
audited financial statements for the year ended 31 December
2021.

Application of new and amendments to HKFRSs

In the current period, the Group has applied the new and
amendments to HKFRSs issued by the HKICPA which are
effective for the annual period beginning on or after 1
January 2022 for the preparation of the Group’s unaudited
condensed consolidated financial statements.

The application of new and amendments to HKFRSs in
the current period has no material impact on the amounts
reported and/or disclosures set out in these unaudited
condensed consolidated financial statements.
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
AEBZEREREMBRRM

3. REVENUE 3.

Revenue for the period represents finance leasing income,
interest income on loan receivables, income from postpartum
care services and income from trading of medical equipment
and consumables in the PRC. The amounts of each significant
category of revenue recognised in revenue during the period
are as follows:

Wi &

HRlmEERENPEZHMEHRE W
A~ ERERF]BWA -~ BFRBUA
RBERSRMRFEMEZ WA - AHE

FElm P RS EE AW AER B

EBERUE

Three months
ended 31 March
BE=ZH=1+—HIL=EA

2022 2021

- —ET 4

RMB’'000 RMB'000

AREFT AR®ETT

(Unaudited) (Unaudited)

(REEBEIZ) (R E %)

Finance leasing income MEHEEWA 11,271 12,863

Interest income from loan receivables FEUNE R FIE WA 502 290

Income from postpartum care services B F R’ A 11,869 9,400
Income from trading of medical BEIMEEMEZ A

equipment and consumables 8,111 -

31,753 22,553
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

REERGRGREMBHRRME

4. OTHER GAINS AND LOSSES 4. Hthlz K518
Three months
ended 31 March
BHE-HA=+—HL=ER
2022 2021
—s-— —=-—F
RMB’000 RMB'000
AR¥T AREFIT
(Unaudited) (Unaudited)
(R EZ) (RIEE1Z)
Fair value gain on financial assets at NEBEEFABGRZ
fair value through profit or loss ETMEENATEREA 1,020 556
Government subsidies (Note) BT f@Eeh (7aE) 240 729
Exchange (loss)/gain, net ER (B8 W358 (55) 3
Others Hh 4 50
1,209 1,338
Note: Kiaz:

The PRC tax authority has announced that for the years ended
31 December 2021 and 31 December 2022, entities engaged
in provision of service in four particular areas could have extra
deduction on VAT.

ZIYUANYUAN HOLDINGS GROUP LIMITED FIRST QUARTERLY REPORT 2022
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
AEBZEREREMBRRM

5. (REVERSAL OF IMPAIRMENT LOSSES)/
IMPAIRMENT LOSSES UNDER ECL

MODEL, NET

RHEREBEXRENIETFZ
GRERSIREE]) REEE

~

FEE

Three months
ended 31 March
BE=ZH=1+—HIL=RA

2022 2021
—E”C =
RMB’000 RMB'000
AR®FT AREEF T
(Unaudited) (Unaudited)
(REEBEIZ) (R&EIZ)
(Reversal of impairment losses)/ CRiEE51E# )

impairment losses recognised on: BB BT .
— finance lease receivables — R B B WGRIE (1,097) 296
— loan receivables — KRB (3) (42)
(1,100) 254

6. FINANCE COSTS Rl 5 BY 24

Three months
ended 31 March
BE=-HA=1+—HL=ER

2022 2021
—E-Z BT £
RMB’000 RMB'000
ARFT ARBFT
(Unaudited) (Unaudited)
(REEBEIZ) (k&&= %)

Imputed interests on interest-free deposits MEFAEE A REHEH
from finance lease customers HEH L 48 289
Interests on bank and other borrowings  $R1T R E & T 2 2,965 1,411
Interests on lease liabilities HEaEHNR 173 341
3,186 2,041

ZanEREEARRAE F-FERE 2022
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

x

7.

RERERGSMBHRRMEE

INCOME TAX EXPENSES

7. FREBREX

Three months
ended 31 March
BHE-HA=+—HL=ER

2022 2021
RMB’000 RMB'000
AR®ETT AREFIT
(Unaudited) (Unaudited)
(R EZ) (RIEE1Z)

The charge comprises: T HEE

Current tax BNHEATR I8

— PRC Enterprise Income Tax —FEBEMER 213 35
Deferred tax IR IE 24 486
237 521

No provision for taxation in Hong Kong has been made as the
Group’s income neither arises in, nor is derived from, Hong
Kong.

Under the Enterprise Income Tax Law of PRC (the “EIT Law”)
and the Implementation Regulation of the EIT Law, the tax
rate of the PRC subsidiaries is 25% for both periods, except
for one subsidiary of the Group which is recognised as high
technology enterprise is entitled to enjoy a preferential tax
rate of 15%.

According to the EIT Law and the Implementation of the
EIT Law of the PRC, certain PRC subsidiaries of the Group
qualified as small low profit enterprises with annual taxable
income not more than RMB1,000,000, and the portion that
exceeds RMB1,000,000 but does not exceed RMB3,000,000
(inclusive) are entitled to enterprise income tax calculated at
12.5% and 50% of its taxable income at a tax rate of 20%,
respectively.
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8. PROFIT FOR THE PERIOD

Profit for the period is arrived at after charging:

REEE %A

NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

RE M B ERR M

8. HAMm#!

AR EHRUTEERER

Three months
ended 31 March
BE=HA=1+—HL=MER

2022 2021
—E-C T —F
RMB’000 RMB'000
ARETFT AR®ETT
(Unaudited) (Unaudited)
(REEBEIZ) (R&EZ)
Directors’ emoluments BRI 726 436
Other staff costs HE T A
— Salaries, allowances and other —FE EERAEMBTRER
staff benefits 8,973 6,640
— Staffs' retirement benefit scheme —BTRIREN 58I
contributions 1,560 978
Total staff costs BT A48 11,259 8,054
Less: staff costs recognised as research 78 : FESR AW AN E TR
and development costs (1,123) (457)
Staff costs recognised in profit or loss REmERZETRA 10,136 7,597
Amortisation of intangible assets m & E 255 258
Cost of inventories sold HETFTEMA 6,611 -
Depreciation of property, plant and M MERZEITE
equipment 934 1,228
Depreciation of right-of-use assets FREEEINE 2,322 2,474
Research and development costs M7 F 2 BOIR 8 AR A
recognised as an expense (included in GrAHEMEERS)
other operating expenses) 123 472
Short-term leases payments FRHATE B IR 1,411 1,323
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

x

10.

ZIYUANYUAN HOLDINGS GROUP LIMITED FIRST QUARTERLY REPORT 2022

RERERGSMBHRRMEE

DIVIDENDS
The board of Directors of the Company does not recommend
the payment of an interim dividend in respect of the three
months ended 31 March 2022 (three months ended 31
March 2021: Nil).

EARNINGS PER SHARE

The calculation of basic earnings per share is based on
the profit attributable to owners of the Company of
approximately RMB2,155,000 (three months ended 31 March
2021: RMB3,011,000) and on the weighted average number
of ordinary shares in issue during the period of 400,000,000
(three months ended 31 March 2021: 400,000,000).

Diluted earnings per share is the same as basic earnings per
share as there was no potential dilutive ordinary share in issue
during both periods.

10.

35}
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MANAGEMENT DISCUSSION AND ANALYSIS

The Board of Directors of the Company announces the unaudited
condensed consolidated quarterly results of the Group for the three
months ended 31 March 2022 together with the corresponding
comparative figures.

BUSINESS REVIEW

For the three months ended 31 March 2022, the Group is
principally engaged in provision of medical equipment finance
leasing services, maternal and child postpartum care industry
services and trading of medical equipments and consumables
business in the PRC.

Finance leasing services

The Group has been focusing on provision of finance leasing
services to SMEs customers in the medical equipment industry in
various provinces, municipalities, and autonomous regions in the
PRC, where the Group has established connections with industry
players and gained operational expertise. The finance lease offered
by the Group comprises direct finance leasing and sale-leaseback.
The Group provided services to approximately 3,390 SMEs
customers across 30 provinces, municipalities and autonomous
regions in the PRC as at 31 March 2022. The Group derived a
revenue of RMB11.8 million from the finance leasing services for
the three months ended 31 March 2022.

EEEw RO

FARBEFEAMEAEERE_T "
ZA=+—HLE=ZEANKREEZBHRLEK
BEREXEE ERARLEREF -

EZACINE
AEMEHE_T-__E=-/A=+—HI1
ZEAEXERTERERHEBREMRE
MERERT SBB FEXRT KBES
W FEME 5 EF -

MEHEERE

AERFEINEFEZES TRERED
BREREMKRETENTNEESTFIRHER
ERERT FEBEZSHEEHEEE
ERUBBTESEXESENHM FAERIER
HOREHEREEREREEERERNR
B-WRIEBEZ_F=ZA=+—H &x&HMAP
EMPEB0ES - HKRBBEL3,390@H
NEEBERRERB - BE_T-_"F=A4
=+—HLt=ER FAEEREHEERTE
RWAAREE11.8BEB T
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MANAGEMENT DISCUSSION AND ANALYSIS

EEE S w RO

Maternal and child postpartum care industry services
Postpartum confinement (8¢ B)is a traditional Chinese custom,
which allows women to rest fully after giving birth, and to recover
through diet. It is said that it is the best time for women to improve
their physical well-being. Hence, centres for the provision of
postpartum care services (B FH.(\) had emerged.

The Group provided postpartum care services, consisting of four
major areas of (i) health care for postpartum mothers and newborn
babies; (i) dietary and nutrition for postpartum mothers; (iii)
recovery and beauty for postpartum mothers; and (iv) intellectual
development for newborn babies. The Group derived a revenue
of RMB11.9 million from the maternal and child postpartum care
industry services for the three months ended 31 March 2022.

Trading of medical equipments and consumables business
The Group is engaged in the trading of medical equipments and
consumables in the PRC. The Group derived a revenue of RMB8.1
million from trading of medical equipments and consumables
business for the three months ended 31 March 2022.

ZIYUANYUAN HOLDINGS GROUP LIMITED FIRST QUARTERLY REPORT 2022
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MANAGEMENT DISCUSSION AND ANALYSIS

OUTLOOK

The Group is still reasonably optimistic to sustain the core business
given all the economic uncertainties with the outbreak of Covid-19.
The Group will continue to seek for the best possible opportunities
to grow the Group’s business by leveraging current client base.
After the pandemic, the healthcare industry will be a new economic
breakthrough with significant value-added potentials. The Group
initiated pre-emptive deployment of finance leasing service and
medical equipment fields that focus on oral cavity and maternity
and child industry. Meanwhile, the Group developed trading of
medical equipments and consumables business, which cooperates
with the maternal and child postpartum care industry, in order to
capture pioneer opportunities and support the industrial upgrade
of the healthcare industry, diversifying the income of the Group.

In 2022, the global economic situation remains grim. We will
continue to increase investment in various businesses and continue
to strive to find opportunities in the face of challenges, so as to
return shareholders and the public, and realize corporate value as
well as social value.

EEEw RO

RE
EHMAETRREMRIRE S EBERT
HEN  AEBEBEFZOEBHRRLE
THSREERE BRRANTFEEE
AEEEB -RREE®R KAEREXRAD
BEIBEEDNMCERKE - AEEDE
SfEREEERFEEINOERBNT
FNBRBMREEARLHARBRS MR
BREMEBZEG EcSZRBFEER
BoREROLE EREEEEAR
TEAERENBARKZITIE.
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MANAGEMENT DISCUSSION AND ANALYSIS

EEE S w RO

FINANCIAL REVIEW

Revenue

Revenue consists of (i) finance leasing income and interest income
from loan receivables in finance leasing services; (ii) postpartum
care services income; and (iii) income from trading of medical
equipments and consumables. For the three months ended 31
March 2022, the Group’s revenue increased by approximately
RMB9.2 million or approximately 40.8% to approximately RMB31.8
million (three months ended 31 March 2021:
RMB22.6 million). The increase in revenue for the three months

approximately

ended 31 March 2022 was mainly attributable to (i) postpartum
care services income increased from approximately RMB9.4 million
for the three months ended 31 March 2021 to approximately
RMB11.9 million for the three months ended 31 March 2022; and
(ii) income from trading of medical equipments and consumables
of approximately RMB8.1 million (three months ended 31 March
2021:
from approximately RMB13.2 million for the three months ended
31 March 2021 to approximately RMB11.8 million for the three
months ended 31 March 2022.

Nil), which offsetting the finance leasing income decreased

Cost of sales
Cost of sales represents the cost of medical equipments and
consumables sold during the period.

Staff cost

Staff costs include primarily Directors’ remuneration, employee
salaries, allowances and other staff benefits as well as employee
retirement benefits scheme contributions. Staff costs increased
from RMB7.6 million for the three months ended 31 March 2021
to approximately RMB10.1 million for the three months ended 31
March 2022. The increase was mainly attributable to (i) the increase
in head count and staff salaries for existing staff; and (ii) the staff
costs incurred by postpartum care services business increased from
approximately RMB3.0 million for the three months ended 31
March 2021 to approximately RMB4.4 million for the three months
ended 31 March 2022.
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MANAGEMENT DISCUSSION AND ANALYSIS

(Reversal of impairment losses)/impairment losses under
expected credit loss (“ECL”) model, net

The Group is not required to provide general provisions as
commercial banks and other financial institutions which the
China Banking Regulatory Commission regulates. The provisioning
policies are based on the applicable accounting standards. The
management assesses the measurement of ECL in relation to
finance lease receivables and loan receivables. In determining the
impairment of finance lease receivables and loan receivables, the
management considers shared credit risk characteristics including
industry types, historical past due information and lessees’
creditworthiness for grouping, and assesses credit losses based on
internal credit rating and on a forward looking basis with the use
of appropriate models and assumptions relate to the economic
inputs and the future macroeconomic conditions in accordance
with Hong Kong Financial Reporting Standard 9.

For the three months ended 31 March 2022, reversal of impairment
loss of approximately RMB1.1 million (three months ended 31
March 2021: impairment loss of RMBO0.3 million) was recognised.
The reversal of impairment losses recognised in current period was
mainly due to the decrease in total finance lease receivables.

Other operating expenses

Other operating expenses include primarily travelling expenses,
depreciation of property, plant and equipment, depreciation of
right-of-use assets, short-term leases payments and the operating
expenses incurred by maternal and child postpartum care
business. Other operating expenses increased from approximately
RMB10.5 million for the three months ended 31 March 2021 to
approximately RMB12.0 million for the three months ended 31
March 2022. The increase was mainly due to the increase in other
operating expenses of the postpartum care business offsetting
the decrease in other operating expenses of the finance leasing
business.
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MANAGEMENT DISCUSSION AND ANALYSIS
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The other operating expenses for the postpartum care business
increased from approximately RMB5.8 million for the three months
ended 31 March 2021 to approximately RMB8.5 million for the
three months ended 31 March 2022,
to (i) the miscellaneous expenses of postpartum care business
increased from approximately RMB2.3 million for the three months
ended 31 March 2021 to approximately RMB3.2 million for the
three months ended 31 March 2022; (i) depreciation of right-of-
use assets increased from approximately RMB1.5 million for the
three months ended 31 March 2021 to approximately RMB2.0
million for the three months ended 31 March 2022; (iii) short-term
leases payments increased from approximately RMB0.9 million for
the three months ended 31 March 2021 to approximately RMB1.4
million for the three months ended 31 March 2022; and (iv)
office expenses, water, electricity and property management fees
increased from approximately RMBO0.4 million for the three months
ended 31 March 2021 to approximately RMB0.8 million for the
three months ended 31 March 2022.

it was mainly attributable

The other operating expenses for finance leasing business
decreased from approximately RMB4.7 million for the three months
ended 31 March 2021 to approximately RMB3.5 million for the
three months ended 31 March 2022. The decrease was mainly
attributed to (i) depreciation of property, plant and equipment
decreased from approximately RMBO0.9 million for the three months
ended 31 March 2021 to approximately RMBO0.3 million for the
three months ended 31 March 2022; and (ii) due to the impact
of Covid-19, travelling expenses decreased from approximately
RMB1.0 million for the three months ended 31 March 2021 to
approximately RMBO0.4 million for the three months ended 31
March 2022.
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MANAGEMENT DISCUSSION AND ANALYSIS

Finance costs

Finance costs consist of (i) imputed interest expense on interest-
free deposits from finance lease customers; (ii) interest on bank and
other borrowings; and (iii) interests on lease liabilities. Finance costs
increased from approximately RMB2.0 million for the three months
ended 31 March 2021 to approximately RMB3.2 million for the
three months ended 31 March 2022. The increase was mainly due
to the interest on bank borrowing increased from approximately
RMB1.4 million for the three months ended 31 March 2021 to
approximately RMB3.0 million for the three months ended 31
March 2022.

Income tax expenses

Certain PRC subsidiaries of the Group qualified as small low-
profit enterprises with annual taxable income not more than
RMB1.0 million, and the portion that exceeds RMB1.0 million
but does not exceed RMB3.0 million (inclusive) are entitled to
enterprise income tax calculated at 12.5% and 50% of its taxable
income at a tax rate of 20%, respectively. A PRC subsidiary of
the Group recognised as high technology enterprise is entitled to
a preferential enterprise income tax rate of 15%. The enterprise
income tax rate applicable to the other PRC subsidiaries of the
Group is 25%.
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MANAGEMENT DISCUSSION AND ANALYSIS
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Profit and total comprehensive income attributable to
owners of the Company

For the three months ended 31 March 2022 and 2021, the Group's
profit and total comprehensive income attributable to owners
of the Company was approximately RMB2.2 million and RMB3.0
million, respectively. The decrease of profit and total comprehensive
income attributable to owners of the Company for the three
months ended 31 March 2022 was mainly attributable to the
increase in staff costs, other operating expenses and finance costs
which offsetting the increase in revenue and reversal of impairment
losses under ECL model,
period in 2021.

net as compared to the corresponding

Dividend

The Board of Directors of the Company does not recommend the
payment of an interim dividend in respect of the three months
ended 31 March 2022 (three months ended 31 March 2021: Nil).

CAPITAL STRUCTURE

The shares of the Company (the “Shares”) were successfully listed
on the GEM of the Stock Exchange on 9 July 2018. There has been
no change in the capital structure of the Group since then. The
share capital of the Group only comprises ordinary Shares.

As at 31 March 2022, the Company's issued share capital was

HK$40,000,000 and the number of its issued ordinary Shares was
400,000,000 of HK$0.1 each.

ZIYUANYUAN HOLDINGS GROUP LIMITED FIRST QUARTERLY REPORT 2022

EABEAANBGEN RE2EK AL

HE_Z-__FRZE—F=ZB=+—
HIE=@A xEBN AL EE AEMGR
MEE2EBARESNABOARE2 288
TRARBIBEET - BEZ - _F=
B=+—RHIE=@ER A El#EE AEHLR
MEE2EBARER L FEZHRBEZE
T—FRPAEINA HMKERET RRE
R ASIE N > EIKEH R M TERAE AIB R ER
BT Z R EEEERFEEIE MR -

g B

FARAREFEUAEZABE_T
ZA=+—HLE=ZERKNHHERE (BE
TEC—HF-ZA=+—HLE=ER 8\ -

B RS

AABRG (RIH) R -F—N\FLANE
FEB R FTGEMA ) £ o B It > A E
AL FET - AEBNRSEQELE

B ©

RIE__F=A=+—H > x"ATHNE %
TREZ 740,000,000 > MEB T E
8 H A400,000,0000% > S EEA0.145

g °©



DISCLOSURE OF INTEREST

Directors’ and chief executive’s interests and short positions
in Shares and underlying Shares and debentures of the
Company and its associated corporations

As at 31 March 2022, the interests and short positions of the
Directors and the chief executive of the Company in the Shares,
underlying Shares and debentures of the Company and any of its
associated corporations (within the meaning of Part XV of SFO)
which are required (a) to be notified to the Company and the Stock
Exchange pursuant to Divisions 7 and 8 of part XV of the SFO
(including interests and short positions in which they are taken or
(b) pursuant
to section 352 of the SFO, to be entered in the register referred to

deemed to have under such provisions of the SFO); or

therein; or (c) have to be notified to the Company and the Stock
Exchange pursuant to Rules 5.46 to 5.67 of the GEM Listing Rules,
were as follows:

Long positions in the Shares

Name of Director/ Capacity/

chief executive Nature of interest
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Approximate
Number of Shares percentage of

held/interested in

e BE
EEX TETBABHS g5/ EntE EENRGHE RESNEILLD
Mr. Zhang Junshen (@ Interest in controlled corporation; 300,000,000 75%
interest held jointly with another person
SRBIRAEN REGEE R B A ATHEFRENER
Mr. Zhang Junwei ¢ Interest in controlled corporation; 300,000,000 75%

interest held jointly with another person
RESEEER AR - AT HAFENER

RERKENS
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OTHER INFORMATION
Hth&®

Notes:

ZIYUA

On 24 February 2017, the ultimate controlling shareholders of the
Company, namely Mr. Zhang Junshen and Mr. Zhang Junwei entered
into a concert parties confirmatory deed to acknowledge and
confirm, among other things, that they are parties acting in concert
with each member of the Group from the incorporation dates of
the respective members of the Group and continue as at and after
the date of the concert parties confirmatory deed, details of which
are set out in the subsection headed “History and Reorganisation
— Parties Acting in Concert” in the Company’s prospectus dated
25 June 2018 (the “Prospectus”). As such, pursuant to the parties
acting in concert arrangement, each of the controlling shareholders
of the Company, namely Hero Global Limited (“Hero Global”) (being
wholly owned by Mr. Zhang Junshen), Mr. Zhang Junshen, Icon Global
Holding Limited (“lcon Global”) (being wholly owned by Mr. Zhang
Junwei) and Mr. Zhang Junwei, is deemed to be interested in 75.0%
of the issued share capital of the Company.

300,000,000 Shares in which Mr. Zhang Junshen is interested
consist of the following: (i) 219,801,980 Shares held by Hero
Global, a company wholly owned by Mr. Zhang Junshen, in which
Mr. Zhang Junshen is deemed to be interested under the SFO; and
(i) 80,198,020 Shares in which Mr. Zhang Junshen is deemed to
be interested as a result of being a party acting-in-concert with Mr.
Zhang Junwei.

300,000,000 Shares in which Mr. Zhang Junwei is interested consist
of (i) 80,198,020 Shares held by Icon Global, a company wholly
owned by Mr. Zhang Junwei, in which Mr. Zhang Junwei is deemed to
be interested under the SFO; and (ii) 219,801,980 Shares in which Mr.
Zhang Junwei is deemed to be interested as a result of being a party
acting-in-concert with Mr. Zhang Junshen.
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Long position in the associated corporations

OTHER INFORMATION
HthE#

REBEENGE

Name of Director/ Name of associated Capacity/ Number and class Percentage of
chief executive corporations nature of interest of securities Shareholding
EX /TEOBABHE MEEEERE g1/ EmHE YA RER RET DL
Mr. Zhang Junshen Hero Global Beneficial owner 50,000 ordinary shares 100%
RIERTE BamERAA 50,000z & & %

Mr. Zhang Junwei Icon Global Beneficial owner 100 ordinary shares 100%
REREE BEH2IK BHEEAA 100 & # i%

Save as disclosed above, as at 31 March 2022, none of the
Directors or chief executive of the Company had an interest or
short position in any shares or underlying shares and/or debentures
of the Company or any of its associated corporations (within the
meaning of Part XV of the SFO) which would have to be notified
to the Company and the Stock Exchange pursuant to Divisions 7
and 8 of Part XV of the SFO (including interests or short positions
in which they are taken or deemed to have under such provisions
of the SFO) or that was required to be recorded in the register kept
by the Company pursuant to section 352 of the SFO, or which are
required to be notified to the Company and the Stock Exchange,
pursuant to Rules 5.46 to 5.67 of the GEM Listing Rules.
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OTHER INFORMATION
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Substantial shareholders’ interests and short positions in
Shares and underlying Shares of the Company

So far as the Directors are aware, as at 31 March 2022, the persons
(other than Directors or chief executive of the Company) who had
interests in the Shares and underlying Shares of the Company
within the meaning of Part XV of the SFO which are required to
be disclosed pursuant to the provisions of Divisions 2 and 3 of Part
XV of the SFO, or which will be required, pursuant to Section 336
of the SFO, to be entered in the register of the Company were as
follows:

Long positions in the Shares

Name of shareholder Capacity/Nature of interest

RRETE R B HEME

FERRNAQT KRG RABRRMOOERS
Ri%E
BEEFRN O -R_Z__#=B=+—8>
RAERBEIRNDRABEKROPEEER (E&
REBESFKPERABEXVE) > MIBEESF K
HEBRASEXVHH2KREIDBHIEXET
HENIRIEE S RIS KRG 5336048 B
BRARBNEZWMZALT (RABEER
FEITHAERIN WIF :

RRBEFE

Number of
Shares held/
interested in

wE /%A

RN EHE IRHERAI B AL

Approximate
percentage of
shareholding

Hero Global® Beneficial owner; interests held jointly

with another person
BEm#EBAA B —% AL
HEFBEN#ED
Icon Global™ Beneficial owner; interests held jointly
with another person
BmEAA BE—% AL
HEFBEN#ED

R EZ RO

Ms. Tang Yiping®?
BiasEL e
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Notes:

(1) On 24 February 2017, the ultimate controlling shareholders of the
Company, namely Mr. Zhang Junshen and Mr. Zhang Junwei entered
into a concert parties confirmatory deed to acknowledge and
confirm, among other things, that they are parties acting in concert
with each member of the Group from the incorporation dates of the
respective members of the Group and continue as at and after the
date of the concert parties confirmatory deed, details of which are set
out in the subsection headed “History and Reorganisation — Parties
Acting in Concert” in the Prospectus. As such, pursuant to the parties
acting in concert arrangement, each of the controlling shareholders
of the Company, namely Hero Global (being wholly owned by Mr.
Zhang Junshen), Mr. Zhang Junshen, Icon Global (being wholly
owned by Mr. Zhang Junwei) and Mr. Zhang Junwei, is deemed to be
interested in 75.0% of the issued share capital of the Company.

(2)  Ms. Tang Yiping is the spouse of Mr. Zhang Junshen, and she is
deemed, or taken to be, interested in all Shares in which Mr. Zhang
Junshen is interested in for the purposes of the SFO.

Save as disclosed above, as at 31 March 2022, the Directors were
not aware of any other person (other than the Directors or chief
executive of the Company as disclosed in the section headed
“Directors’ and chief executive's interests and short positions in
Shares and underlying Shares and debentures of the Company
and its associated corporations” above) who had or deemed to
have interests or short positions in the shares, underlying shares
or debentures of the Company which has to be disclosed to the
Company under the provisions of Divisions 2 and 3 of Part XV of
the SFO and as recorded in the register required to be kept under
section 336 of the SFO.

COMPETING INTEREST

For the three months ended 31 March 2022, none of the Directors
or the controlling shareholders of the Company or their respective
close associates (as defined in the GEM Listing Rules) is interested
in any business which competes or is likely to compete, either
directly or indirectly, with the business of the Group or has any
conflicts of interest with the Group.

OTHER INFORMATION
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OTHER INFORMATION
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DEED OF NON-COMPETITION

The controlling shareholders of the Company, namely Mr. Zhang
Junshen (through Hero Global), Mr. Zhang Junwei (through
Icon Global), (the “Controlling Shareholders”) entered into a
deed of non-competition dated 12 June 2018 (“"Deed of Non-
competition”) in favour of the Company (for itself and as trustee
for each of its subsidiaries). For details of the Deed of Non-
competition, please refer to the section headed “Relationship with
Controlling Shareholders — Non-competition Undertaking” in the
Prospectus. Each of the Controlling Shareholders has confirmed
that none of them is engaged in, or interested in any business
(other than the Group) which, directly or indirectly, competes or
may compete with the business of the Group.

The independent non-executive Directors have also reviewed the
status of compliance and confirmed that all the undertakings under
the Deed of Non-competition have been complied with by each of
the Controlling Shareholders during the period and up to the date
of this report.

PURCHASE, SALES OR REDEMPTION OF THE
COMPANY'S LISTED SECURITIES

Neither the Company nor any of its subsidiaries purchased, sold or
redeemed any of the Company’s listed securities during the period
and up to the date of this report.

CORPORATE GOVERNANCE PRACTICES

The Company considers the maintenance of a high standard of
corporate governance important to the continuous growth of
the Group. The Company’s corporate governance practices are
based on code provisions as set out in the Corporate Governance
Code (the "CG Code"”) as contained in Appendix 15 of the GEM
Listing Rules. Other than the deviation from code provision A.2.1,
the Company has adopted and complied with, where applicable,
the CG Code to ensure that the Group’s business activities and
decision-making processes are regulated in a proper and prudent
manner.

Up to the date of this report, other than the deviation from code

provision A.2.1, the Company complied with the provisions of the
CG Code as set out in Appendix 15 to the GEM Listing Rules.
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CODE PROVISION A.2.1

In accordance with the code provision A.2.1 of the CG Code, the
roles of chairman and chief executive officer should be separate
and should not be performed by the same individual. The Board
is of the view that although Mr. Zhang Junshen is the chairman
and the chief executive officer of the Company, this structure will
not impair the balance of power and authority between the Board
and the management of the Company. The balance of power
and authority is ensured by the operations of the Board, which
comprises experienced and high caliber individuals and meets
regularly to discuss issues affecting operations of the Company.
The Board believes that this structure is conducive to strong and
consistent leadership, enabling the Group to make and implement
decisions promptly and efficiently. The Board has full confidence in
Mr. Zhang Junshen and believes that his appointment to the posts
of chairman and chief executive officer is beneficial to the business
prospects of the Company.

EVENT AFTER THE REPORTING PERIOD

The Directors are not aware of any significant event which had
material effect on the Group subsequent to 31 March 2022 and up
to the date of this report.

SECURITIES TRANSACTIONS BY DIRECTORS

The Company has adopted Rules 5.48 to 5.67 of the GEM
Listing Rules as its own code of conduct (“Code of Conduct”)
regarding securities transactions by the Directors. The Company
has confirmed, having made specific enquiry of the Directors, that
all the Directors have complied with the Code of Conduct for the
three months ended 31 March 2022 and up to date of this report.
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OTHER INFORMATION
Hth&®

AUDIT COMMITTEE AND REVIEW OF

QUARTERLY RESULTS

The Group has established an audit committee (the “Audit
Committee”) pursuant to a resolution of the Directors passed on
12 June 2018 in compliance with Rules 5.28 to 5.33 of the GEM
Listing Rules and with written terms of reference in compliance
with the CG Code.

The Audit Committee currently consists of our non-executive
Director, namely Mr. Lyu Di and two of our independent non-
executive Directors, namely Mr. Chan Chi Fung Leo and Dr. Deng
Bin. Mr. Chan Chi Fung Leo currently serves as the chairman of
the Audit Committee, who holds the appropriate professional
qualifications as required under Rules 5.05(2) and 5.28 of the GEM
Listing Rules.

The financial information in this report has not been audited.
The Audit Committee has reviewed the unaudited condensed
consolidated financial statements of the Group for the three
months ended 31 March 2022 and is of the opinion that the
preparation of such statements complied with the applicable
accounting standards, the requirements under the GEM Listing
Rules and other applicable legal requirements, and that adequate
disclosures had been made.

By order of the Board
Ziyuanyuan Holdings Group Limited
Zhang Junshen
Chairman and Chief Executive Officer

Hong Kong, 13 May 2022

As at the date of this report, the executive Directors are Mr.
Zhang Junshen (Chairman and Chief Executive Officer) and Mr.
Zhang Yong, the non-executive Director is Mr. Lyu Di, and the
independent non-executive Directors are Mr. Chan Chi Fung Leo,
Mr. Chow Siu Hang and Dr. Deng Bin.
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