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MANAGEMENT DISCUSSION AND ANALYSIS

ERENERES S

1.

BUSINESS

1.1

Macro-economy

In the first half of 2022, the international environment
became more complex and severe, while the epidemic
situation in China was frequent and sporadic. Besides,
such adverse impact was significantly increased along
with extremely unusual economic development, and the
unexpected factors beyond expectations also brought
about a serious impact. As a result, the downward
pressure on the economy in the second quarter of
2022 has increased significantly. In the face of such
exceptionally complex and difficult situation, China
has efficiently coordinated the prevention and control
of the epidemic as well as the economic and social
development, by putting more efforts in the adjustment
of macro policies and effectively implementing a package
of policies and measures to stabilize the economy.
Therefore, the resurgence of epidemic has been
effectively controlled, while the national economy has
stabilized and rebounded. Furthermore, the marginal
demand of production has improved, and the market
prices have basically stabilized. The gross domestic
product reached RMBS6 trillion, representing an

increase of 2.5% year-on-year.

The Group provides financial and advisory services to its
SME clients, including the fast-moving consumer goods,
electronics, alternative energy, medical, transportation
and machinery parts processing industries. Meanwhile,
the Group provides financing support for the real
economy and supports the rapid development of SMEs.
Although China’s national economy showed a recovery
momentum in the first half of 2022, SMEs are facing the
pressures from the rising raw material costs and the
impact brought by the sporadic outbreak of the epidemic.
Besides, subject to the regulatory controls on several
industries such as games, technology, education and real
estate in China, the recovery of many SMEs in China has

slowed down.
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MANAGEMENT DISCUSSION AND ANALYSIS

EREERE

1.2

In the face of the complex and severe domestic and
international environments as well as the rising
operational risks of SMEs due to the frequent occurrence
of domestic epidemics, the capital needs of some
potential customers have also decreased. In addition, the
number of finance lease projects decreased as a result of
the Group's prudent risk management in client selection
to better manage the credit risk of its clients. Therefore,
the revenue from the financial and advisory business of
the Group declined during the six months ended 30 June
2022 (the "Reporting Period”).

Operations review

The Group is principally engaged in the provision of
financial and advisory business and trading operation
business in the PRC. The financial and advisory business
comprises (a) direct finance leasing; (b) sale-leaseback;
(c] factoring; (d) advisory services; (e] customer referral;
and (f) investment holding. The trading operation
business comprises primarily import of medical
equipment, as well as the provision of maintenance
services primarily within the medical equipment industry.
The Group is also involved in other areas, such as 5G base
station business and energy storage business, to diversify
the Group’s revenue sources and adapt to the changing

business landscape.

During the Reporting Period, the total revenue realized by
the Group was approximately RMB10.75 million, a year-
on-year decrease of 61.04%; the net profit recorded was
approximately RMBO0.60 million, a year-on-year decrease
of 94.75%.
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MANAGEMENT DISCUSSION AND ANALYSIS
BEE W RO

Financial and advisory business

The financial and advisory business is the main business
of the Group. During the Reporting Period, the Group
continued to strengthen customer selection, strictly
manage asset quality and credit risk, and focus on asset
safety and recovery to enhance capital risk monitoring
and management capabilities. Meanwhile, the Group
continued to focus on implementing a comprehensive
and dynamic risk management system and optimizing its
prudent management system to safeguard the long-term
interests of shareholders, customers and employees.
In addition, the Group has also strengthened its asset
safety management capabilities. The asset safety system
includes pre-lease, lease-in, and post-lease stages. In
the pre-lease stage, the Group will analyze the strategic
positioning, market characteristics, regional risks, policy
supervision and other aspects. In the lease-in stage,
the Group evaluates the credit risks, legal risks and
financial risks of an individual. In the post-lease stage,
the Group will monitor operational risks, financial and tax
risks. The Group will pay close attention to operational
risks throughout the entire process. Review, inspection
and supervision are the key links involved in the pre-
investment, investment-in, and post-investment stages.

Trading operation business

The Group has provided finance leasing services to the
medical industry since 2014. Relying on its financial
and advisory business resources, the Group has
established relationships with a large number of medical
equipment suppliers and distributors. In view of the
favorable policies of the PRC government to support
the overall development of the medical industry in the
PRC in recent years, there is huge demand for high-end
medical equipment from domestic medical institutions.
The Group’s trading operation business can diversify
its revenue stream and service portfolio to enhance its
profitability. During the Reporting Period, the Group
actively established good cooperative relations with
medical institutions to understand the needs of medical
institutions and provide medical institutions with more
professional solutions.
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MANAGEMENT DISCUSSION AND ANALYSIS
BEE W RO

5G base station business

Given that the finance leasing and factoring business
in the PRC faces stringent industry regulatory policies
and fierce industry competition, the Group has been
looking for new opportunities to further expand its
business. Taking into account the prospects of the 5G
industry and the risk resistance capability of China’s
state-owned telecom operators as customers, the Group
is now extending its finance leasing business to the
operating leasing of 5G base stations (the "5G Business”).
The Group will tender for 5G network construction
projects in accordance with the bidding information
from China Tower Corporation Limited ("Tower”) or
three other telecom operators, namely China Mobile
Communications Group Co., Ltd., China Telecom Group
Co., Ltd. or China United Network Communications
Group Co., Ltd..

The Group will enter into premises lease agreements
with relevant lessees with the assistance of the suppliers
upon its obtaining of 5G business bids from the three
telecom operators or Tower. It will then purchase 5G
base station equipment from the suppliers to build 5G
base stations. Finally, it will directly enter into operating
lease agreements with the telecom operators to lease
base stations to them; or enter into operating lease
agreements with Tower to on-lease base stations to
the telecom operators. As at 30 June 2022, the Group
had entered into over 40 operating lease agreements
with members of Tower or the telecom operators,

respectively.
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MANAGEMENT DISCUSSION AND ANALYSIS

ERENERES S

*

Energy storage business

As set out in the announcement of the Company
dated 12 April 2022, Zhuhai Fuyin Yunlian Investment
Management Co., Ltd.* (B8 B REBIREEEBR AR
(“"FY Yunlian”, a wholly-owned subsidiary of the Company),
Mr. Zheng Deqing, Ningbo Airport Logistics Development
Co., Ltd.* (BEIRZEA M ERAR A F]) and Nanjing Anshi
Energy Management Consulting Partnership (Limited
Partnership)* (AREZRAEEEEXACHREE(ARS
%)) entered into an investment framework agreement
(the "JV Agreement”) on 12 April 2022, pursuant to which
they have agreed to establish a joint venture company,
Jiangsu Anshi Commercial Energy Storage System
Co., Ltd.* UT#R LB ) M BE R AT B R 2 7)) ("Jiangsu
Anshi’), in the PRC. Jiangsu Anshi is principally engaged
in the provision of high-quality new commercial energy
storage systems and application solutions to enterprise

customers.

During the Reporting Period, Jiangsu Anshi has
established a professional and efficient operation and
management team, and has built a technology R&D
platform. At the same time, focusing on the premium
enterprise customers in the industry, Jiangsu Anshi
actively seizes the opportunities for business expansion,
and strengthens its marketing capability, so as to provide
energy storage systems and application solutions for
enterprises.

Outlook

Looking ahead, the economic outlook and the financial
leasing industry are still full of uncertainties and
challenges. In the post-pandemic era, the ongoing
and repeated resurgence of sporadic cases will
continue to affect the progress of economic recovery.
The Group will endeavor to fulfill its corporate social
responsibility for pandemic prevention and control,
and continuously improve its capability in asset safety
management. Meanwhile, the Group will continue to
focus on implementing a comprehensive and dynamic
risk management system and optimizing its prudent
management system to safeguard the long-term

interests of the shareholders, customers and employees.
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MANAGEMENT DISCUSSION AND ANALYSIS

EREERE

2.

FINANCIAL REVIEW

2.1

2.2

2.3

Overall performance

During the Reporting Period, the Group recorded
a revenue of approximately RMB10.75 million,
representing a decrease of approximately 61.04% from
approximately RMB27.59 million for the same period
of last year. The decrease in revenue was mainly due
to the decrease in revenue as the Group adjusted the
strategy to shift its focus from aggressive business
expansion to prudent management of risks and assets.
In the first half of 2022, the Group recorded a profit of
approximately RMBO0.60 million, representing a decrease
of approximately 94.75% from RMB11.42 million for the

same period of last year.
Cost of sales

During the Reporting Period, the Group’s cost of
sales amounted to approximately RMB1.22 million,
representing a decrease of approximately 84.83% from
approximately RMB8.04 million for the same period
of last year, which was mainly due to the decrease in
interest costs as a result of repayment of bank loans
and the decrease in the cost of medical equipment sold

during the Reporting Period.
Other income and gains

During the Reporting Period, other income and
gains amounted to approximately RMB5.41 million,
representing a decrease of approximately 40.35% from
approximately RMB9.07 million for the same period of
last year, which was mainly due to the decrease in value
added tax refund and in write off of other payables during

the Reporting Period.

2.
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MANAGEMENT DISCUSSION AND ANALYSIS

ERENERES S

2.4

2.5

2.6

2.7

Operating expenses

During the Reporting Period, the Group’s operating
expenses amounted to approximately RMB2.99 million,
representing a decrease of approximately 11.28% from
approximately RMB3.37 million for the same period of
last year, which was mainly due to the adjustment of
corporate strategy to optimize the Group’s organization
structure and decrease in the number of the sales

personnel within the Group.
Administrative expenses

During the Reporting Period, administrative expenses
amounted to approximately RMB7.73 million,
representing a decrease of approximately 6.98% from
approximately RMB8.31 million for the same period of
last year. The decrease was mainly due to the decrease
in salaries and benefits as a result of the decrease in the

Group's headcount.
Impairment loss on accounts receivable

During the Reporting Period, provision for impairment of
accounts receivable was approximately RMB2.76 million,
while there was a provision for impairment of accounts
receivable of approximately RMB1.71 million for the
same period of last year. The increase in impairment
loss on accounts receivable was due to the increase in

allowance provided for accounts receivable.
Income tax expense

During the Reporting Period, the Group's income
tax expense was approximately RMB0.87 million,
representing a decrease of approximately 77.23% from
approximately RMB3.82 million for the same period of
last year, which was mainly due to the decrease in total

profit.
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MANAGEMENT DISCUSSION AND ANALYSIS
BEE W RO

FINANCIAL CONDITIONS ANALYSIS

As at 30 June 2022, the Group’s total assets amounted to
approximately RMB536.68 million, representing a decrease
of approximately 2.98% from that as at 31 December 2021.
As at 30 June 2022, the accounts receivable amounted
to approximately RMB248.74 million, accounting for
approximately 46.35% of the Group’s total assets.

As at 30 June 2022, the Group’s total liabilities amounted to
approximately RMB56.57 million, representing a decrease
of approximately 27.07% from that as at 31 December 2021.
The gearing ratio, representing the total debt (which includes
interest-bearing bank and other borrowings [if any) and lease
liabilities) divided by total equity, was approximately 0.93% as at
30 June 2022 (31 December 2021: approximately 5.00%).

CASH FLOW ANALYSIS

The primary uses of the capital of the Group are to fund its
financial and advisory business and trading operation business
and to manage the working capital of its daily operations.
During the Reporting Period, the Group had net cash generated
from operating activities of approximately RMB73.99 million,
as compared to a net cash generated from operating activities
of approximately RMB210.41 million over the same period
last year. The decrease was primarily due to a result of the
decrease in the number of new projects during the Reporting
Period. The the net cash generated from financing activities
was approximately RMB2.87 million, as compared to a net cash
used in financing activities of approximately RMB300.17 million
over the same period last year primarily due to the decrease in
net repayment of interest-bearing bank and other borrowings.
The net cash used in investing activities was approximately
RMB46.67 million, as compared to a net cash generated from
investing activities of approximately RMB56.93 million over
the same period last year primarily due to the increase in
purchasing of financial assets and a decrease in release of

pledged bank deposits.
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MANAGEMENT DISCUSSION AND ANALYSIS
BEE W RO

CAPITAL MANAGEMENT

The Group’s capital management objectives are to ensure the
Group’s ability to continue as a going concern and to provide
an adequate return to equity holders. The Group actively and
regularly reviews and manages its capital structure to maintain
a balance between high returns and sound capital position and
makes adjustments to the capital structure in light of changes
in economic conditions. No changes were made by the Group
in the objectives, policies or procedures during the Reporting
Period.

CAPITAL EXPENDITURE

Due to its business nature, the Group has minimal capital
expenditures. The Group's capital expenditures principally
consist of expenditures on office equipment. During the
Reporting Period, the Group had no material capital

expenditures.

RISK MANAGEMENT

As a financial services company, the Group faces a variety of
risks in its daily business operations, including credit risk,
liquidity risk, interest rate risk, operational risk, and legal
and compliance risk. The Group recognizes the importance
of an effective risk management system for identifying
and mitigating these risks. The Group has developed a
risk management system tailored to the characteristics
of its business operations, with a focus on managing the
risks through comprehensive due diligence on customers,
independent information review and multi-level approval
process. The Group seeks to maintain a diversified portfolio
with a primary focus on various strategic industries for the
finance leasing and factoring businesses. The Group believes
this enhances the risk management capability in that the
overall portfolio risk will be less vulnerable to the cyclicality
and market conditions of a single industry. The Group will
continue to monitor and review the operation and performance
of the risk management system, and to improve the system
from time to time to adapt to the changes in market conditions

and regulatory environment.
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MANAGEMENT DISCUSSION AND ANALYSIS
BEE W RO

The board of Directors (the “Board”) is the highest level of
the risk management system, and is ultimately responsible
for the overall risk management. During the Reporting
Period, the Board conducted a review of the effectiveness
of the risk management and internal control systems of the
Group, including the adequacy of resources used for the
Group’s accounting functions and financial reporting, staff
qualifications and experience, training programmes, financial
budgeting and financial accounting of the Group, and policies of
the risk management and internal control systems. The Board
considered the risk management and internal control systems
is effective and adequate in all material aspects in both design
and operations. Although the Board has exercised its best
efforts to perfect the Group's risk management and internal
control systems, such systems are designed to manage rather
than eliminate the risk of failure to achieve business objectives
and the Board can only provide reasonable but not absolute

assurance against material misstatements or loss.

The Company established the internal audit function to
perform annual financial review and risk management and
assessment on internal control system. Further information of
the Company’s risk management process and features are set

out below.

(A) the process used to identify, evaluate and manage

significant risks; the process should be:
. part of the management process;
o embedded in culture and specific work practices;

J making plans for the realization of business
objectives in accordance with the Company’s

business process.
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MANAGEMENT DISCUSSION AND ANALYSIS

ERENERES S

Exposures Identification

1 0 5% B

Risk Identification

NG9l

Risk Classification

Communication [E\B 73 2R
and
Negotiation
BERES Risk Analysis
[\ AT
Risk Evaluation
[\ =T A
Risk Solution
R B fRR TS R
(B) the main features of the risk management and internal (B)
control systems;
1. Risk management creates and protects value.

Risk management contributes to the achievement

of clear objectives and the improvement of

performance, for example, in the health and safety

of personnel, public security, compliance with laws

and regulations, public acceptance, environmental

protection, product quality, project management,

operational efficiency, governance and reputation.

Supervisory
Control
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MANAGEMENT DISCUSSION AND ANALYSIS
ERENRES

i

Risk management is an integral part of all

organizational processes.

Risk management is not an isolated activity
separate from the Company’'s main activities
and processes. Risk management is the part of
management responsibility and integration in
all organizational processes, including strategic
planning, all projects, and change management

processes.
Risk management supports decision making.

Risk management can help decision makers make
informed choices, prioritize measures, and identify

the direction of action.

Risk management clearly solves the problem of

uncertainty.

Risk management clearly describes uncertainty,

the nature of uncertainty, and how to solve it.

Risk management should be systematic,

structured and timely.

A systematic, timely and structured approach
to risk management contributes to increased
efficiency and consistent, measurable and reliable

results.
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MANAGEMENT DISCUSSION AND ANALYSIS

ERENERES S

(C)

(D)

the process used to review the effectiveness of the risk

management and internal control systems;

To ensure effective risk management and continuous
improvement of the Company’'s performance, the

Company shall take actions as follows:

risk management performance is measured based
on parameters that are properly and regularly

reviewed;

- regularly measure the progress and deviation

degree of the risk management plan;

- periodically review whether the risk management
framework, policies and plans are still appropriate
and effective based on the internal and external

conditions of the Company;

- report on the progress of the risk management
plan and how to implement the risk management

policy; and

- review the effectiveness of the risk management

framework.
to resolve material internal control defects;

Risk management involves the selection of one or more
options for correcting risks and the implementation
of those options. Once the program is implemented,
treatment provides or improves control measures. Risk

management involves a circular process:
- evaluating risk management;

- determining whether the degree of residual risk is

tolerable;

= new risk management if not permitted;

(C)

(D)
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MANAGEMENT DISCUSSION AND ANALYSIS
BEE W RO

= evaluating the effectiveness of the treatment.
Risk management options need not be mutually
exclusive or appropriate in all cases. The scheme

may include the following:

1. Avoiding risks by deciding not to carry out or

stop activities that generate risks;

2. Accepting or enhancing risks in order to seek

opportunities;
3. Eliminating sources of risk;
4. Possibility of change;
3k Changing the consequences;
6. Sharing the risk with the other parties; and
7. Risk retention through fact-based decisions.

The Company reviews each position of the operating
departments and other functional departments annually to
identify, analyze and evaluate the risks. The risk assessment
results and the proposed internal control measures are
submitted to the senior management and the general
manager of the Company for review and approval. The senior
management and the general manager of the Company
are also responsible for supervising the effectiveness of
implementation and future execution of the risk control

measurement.
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MANAGEMENT DISCUSSION AND ANALYSIS

ERENERES S

10.

11.

HUMAN RESOURCES

As at 30 June 2022, the Group had a total of 31 full-time
employees, as compared to a total of 37 full-time employees
as at 30 June 2021. The remuneration of the employees of the
Group is determined based on the market conditions, work
experience and employee performances. For the Reporting
Period, the Group incurred employment benefit expenses
(social insurance, housing fund and enterprise annuity) of
approximately RMBO0.51 million, representing a decrease of
approximately 34.62% from approximately RMB0.78 million
for the same period last year, which was mainly due to a
decrease in the number of full-time employees. In compliance
with applicable PRC laws and regulations, the Group has
made contributions to social insurance funds [including
pension, medical insurance, work-related injury insurance,
unemployment insurance and maternity insurance) and
housing funds for its employees. During the Reporting Period,
the Group had complied with all statutory social insurance and
housing fund obligations applicable to it under PRC laws in all
material aspects.

CONTINGENT LIABILITIES

As at 30 June 2022, the Group had no significant contingent
liabilities (30 June 2021: nill.

CAPITAL COMMITMENTS

Save for the unpaid Contribution under the Fund as
mentioned in the section headed "MATERIAL ACQUISITIONS
OR DISPOSALS AND SIGNIFICANT INVESTMENTS” of item
13 below, as at 30 June 2022, the Group had no capital
commitments which was contracted for but not yet incurred.

LIQUIDITY, FINANCIAL RESOURCES AND CAPITAL
STRUCTURE

As at 31 December 2021 and 30 June 2022, the net current
assets of the Group were approximately RMB393.05 million
and RMB373.90 million respectively. As at 31 December 2021
and 30 June 2022, the cash and cash equivalents of the Group
were approximately RMB148.35 million and RMB178.54 million
respectively. As at 31 December 2021 and 30 June 2022, the
Group had no interest-bearing bank and other borrowings.

10.

11.
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MANAGEMENT DISCUSSION AND ANALYSIS

EREERE

12.

13.

EVENTS AFTER THE REPORTING PERIOD

Save as disclosed in this report, there were no other significant
events that might affect the Group after the Reporting Period.

MATERIAL ACQUISITIONS OR DISPOSALS AND
SIGNIFICANT INVESTMENTS

Material acquisitions or disposals

As at 12 April 2022, Fuyin Yunlian (a wholly-owned subsidiary
of the Company], Mr. Zheng Deqing, Ningbo Airport Logistics
Development Co., Ltd.* (EJE =AY m R B R A7) and
Nanjing Anshi Energy Management Consulting Partnership
(Limited Partnership)* (B R LKL EETEXAEGRLE(E
fR & % )) entered into the JV Agreement, pursuant to which
the parties have agreed to establish a joint venture company,
Jiangsu Anshi, in the PRC. Pursuant to the JV Agreement,
FY Yunlian shall contribute RMB13.20 million, accounting for
60% of the equity interest in Jiangsu Anshi. Jiangsu Anshi
is principally engaged in the provision of high-quality new
commercial energy storage systems and application solutions
to enterprise customers. For details, please refer to the
Company’s announcement dated 12 April 2022.

Save as disclosed above, the Group had no other material
acquisition or disposals during the Reporting Period.

Significant investments

The Group’s investment strategy or significant investments
include: 1) investments that would enable the Group to
indirectly engage in the industries with rapid development
momentum and broad market prospects, which will bring
investment returns and revenue to the Group; and 2)
investments that would enable the Group to explore potential
business cooperation opportunities.

12.

13.
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MANAGEMENT DISCUSSION AND ANALYSIS
BEE W RO

Zhuhai Huihe Guangjing Chuangye Investment Fund, L.P.*

On 22 June 2021, Zhuhai Huihe Xinye Technology Industry
Investment Enterprise, L.P.*, Zhuhai Jingcheng Private Equity
Fund Management Co., Ltd.*, FY Yunlian and nine other limited
partners entered into a limited partnership agreement in
respect of, among other matters, the establishment of a fund
(the "Fund”], the name of which is Zhuhai Huihe Guangjing
Chuangye Investment Fund, L.P.* BRBEAERRIERERES

(BBRER) ). Pursuant to the limited partnership agreement,
the total capital commitment to the Fund is RMB106.12 million,
among which FY Yunlian shall contribute RMB30.00 million
(the "Contribution”) to the Fund, representing approximately
28.27% of the total capital commitment to the Fund. As at 30
June 2022, the Contribution represented 5.59% of the Group's
total assets, and among the Contribution, RMB15.00 million
was paid and RMB15.00 million remained unpaid.

As at 30 June 2022, the fair value through profit or loss of
the Group’s investment in the Fund was RMB14.76 million,
representing approximately 2.75% of the Group’s total asset.
Details of the performance of the Fund during the Reporting
Period are set out in note 13(b) to the condensed consolidated
interim financial statements.

The Fund is principally engaged in direct or indirect equity
investments and/or investment related activities in the fields of
artificial intelligence, new generation information technology,
biomedicine and intelligent manufacturing focusing on unlisted
entities, and other investment opportunities.
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MANAGEMENT DISCUSSION AND ANALYSIS
BEE W RO

Shanghai KYMS Cloud Technology Co., Ltd.

On 10 May 2021, FY Yunlian entered into a subscription
agreement with Shanghai KYMS Cloud Technology Co., Ltd. (1=
RS EERRRHD AR AT ("Shanghai KYMS”), pursuant
to which FY Yunlian has conditionally agreed to subscribe for,
and Shanghai KYMS has conditionally agreed to allot and issue
the subscription shares, representing 7.55% of the issued
share capital of Shanghai KYMS as enlarged by the allotment
and issue of the subscription shares, at the subscription price
of RMB15,534,858.24. Details of this first subscription are
set out in the Company’s announcements dated 10 and 31
May 2021. On 30 September 2021, FY Yunlian entered into a
second subscription agreement (the “Second Subscription
Agreement”] with Shanghai KYMS to further subscribe
8,703,318 new shares of Shanghai KYMS (the "Second
Subscription Shares”] representing approximately 14.35%
of the issued share capital of Shanghai KYMS as enlarged by
the allotment and issue of the Second Subscription Shares,
at the subscription price of RMB34,465,139.28. This Second
Subscription Agreement was approved by the Company’s
shareholders on 20 January 2022, and the subscription under
the Second Subscription Agreement was completed on 21
January 2022. Details of the Second Subscription Agreement
are set out in the Company’s announcement dated 30
September 2021 and circular dated 22 December 2021.

Upon completion of the second subscription, the Group owned
20.81% equity interest in Shanghai KYMS. As at 30 June 2022,
the Group’s investment cost of 20.81% equity interest in
Shanghai KYMS amounted to RMB49,999,997.

As at 30 June 2022, the fair value through other comprehensive
income of the Group's investment in Shanghai KYMS was
RMB51.91 million, representing approximately 9.67% of the
Group’s total asset. Details of the performance of Shanghai
KYMS during the Reporting Period are set out in note 14 to the
condensed consolidated interim financial statements.

Shanghai KYMS is a company established in the PRC with
limited liability, and is listed on the National Equities Exchange
and Quotations (BB /NP ERMDERE ZF) of the PRC
(Stock code: 831423). It is principally engaged in the leasing
of serviced offices and provision of supporting value-added
services.

Save as disclosed above, the Group did not acquire or hold any
significant investments during the Reporting Period.
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MANAGEMENT DISCUSSION AND ANALYSIS
BEE W RO

14. CHARGES ON ASSETS

As at 30 June 2022, the Group did not have any charges on its
assets.

15. FOREIGN EXCHANGE EXPOSURE

The Group's income and expenditure during the Reporting
Period were principally denominated in RMB and most of the
assets and liabilities as at 30 June 2022 were also denominated
in RMB. During the Reporting Period, the Group did not
experience any material impact or difficulties in liquidity on its
operations resulting from the fluctuation in exchange rate and
no hedging transaction or forward contract arrangement was
made by the Group during the Reporting Period.

16. FUTURE PLANS FOR MATERIAL INVESTMENTS OR
CAPITAL ASSETS

As at 30 June 2022, the Group has no specific plans to acquire
any material investments or capital assets other than the
unpaid Contribution under the Fund as mentioned in the
section headed "CAPITAL COMMITMENTS" of item 10 above.

Impact of the COVID-19 pandemic

Since the outbreak of COVID-19 in the PRC in January 2020, various
finance lease and factoring customers had negotiated with the Group
to delay settlement of their receivables. Given the uncertainty in
the repayment capacity of the Group’s finance lease and factoring
customers, the Group has reduced the planned capital investment
for its finance lease and factoring businesses. In addition, the
Group has also actively explored profit model innovation, promoted
the diversification of income structure and continued to improve
profitability. During the Reporting Period, the Group extended its
finance leasing business to 5G Business and established Jiangsu

Anshi to expand energy storage business.

The Directors will continue to assess the impact of the epidemic on
the Group's operation and financial performance and closely monitor
the Group’'s exposure to the risks and uncertainties in connection
with the epidemic. The Group will take appropriate measures
as necessary and inform the shareholders of the Company [the
“Shareholders”) and potential investors as and when necessary.
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OTHER INFORMATION
HAp &

AUDIT COMMITTEE

The Company established an audit committee (the "Audit
Committee”) on 25 April 2017 with written terms of reference in
compliance with the requirements as set out in the GEM Listing
Rules. The current Audit Committee of the Company consists of
three independent non-executive Directors, being Mr. Fung Che Wai
Anthony, Mr. Hon Leung and Mr. Liu Shengwen, with Mr. Fung Che
Wai Anthony as the chairman.

The condensed consolidated interim financial statements and the
interim report of the Group for the six months ended 30 June 2022
have been reviewed by the Audit Committee.

DISCLOSURE OF INTERESTS

As at 30 June 2022, to the best knowledge of the Directors, the
following persons or corporations (other than the Directors,
supervisors of the Company [the “Supervisors”] or chief executives
of the Company) had interests or short positions in the shares
and underlying shares of the Company as recorded in the register
required to be kept by the Company under section 336 of the
Securities and Futures Ordinance ("SFO"):

Number of shares

interested in

BEREEE
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Number of shares
interested in

the relevant the total
class of shares share capital
of the Company"  Percentage  of the Company”  Percentage
RALAFEE  (approximate) RARFBRE  (approximate)
Name of Shareholder Class of shares  Nature of interest BRROHEE Bat BETER BAt
BRE®,/HE PR Bl BHME EZORGHAN (Bw) EzWRGHEY (#4)
Beijing Municipality Dayuan Tiandi  Domestic shares  Beneficial owner 80,000,000 (L) 66.67% 80,000,000 (L) 22.26%
Property Development Co., Ltd.
("Dayuan Tiandi") ?
ERMABAMEHEREER  NER EaEEA
AR RBERH )2
Mr. Zhao Dehua ['Mr.Zhao"] ¥ Domestic shares Interest of a controlled 80,000,000 (L] 66.67% 80,000,000 (L) 22.26%
corporation
BEREEE(EEE) AR REEENER
Mr. Gong Liang ['Mr. Gong’)”  Domestic shares  Interest of a controlled 80,000,000 (L) 66.67% 80,000,000 (L) 22.26%

corporation

ARtA((AEE] NEK EREvA ok
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OTHER INFORMATION
HAp &

Number of shares
interested in

Number of shares
interested in

the relevant the total
class of shares share capital
of the Company!"  Percentage  of the Company”  Percentage
RARAREE  (approximate) RAXRRE  (approximate)
Name of Shareholder Classof shares  Nature of interest BHRGHEE BAk BENEE BAL
RRE%/ /%4 ] BHME EEORGHAN (B5) ERNRGHEY (#4)
Shenzhen Zhonglian Financial Unlisted foreign ~ Beneficial owner 70,445,200 (L) 47.12% 70,445,200 (L) 19.60%
Holding Investment Development  shares
Co., Ltd. ¥ FmINER EaEEA
("Shenzhen Zhonglian”) ©
T RES IR EERABM AR Domestic shares  Beneficial owner 5,000,000 (L) 417% 5,000,000 (L} 1.39%
(IR ])o AER ERBAA
Hainan Mujing Chengyuan Unlisted foreign ~ Interest of a controlled 70,445,200 (L) 47.12% 70,445,200 (L) 19.60%
Technology Partnership shares corporation
(Limited Partnership] FEmINERR REEENER
("Mujing Chengyuan”) *
BEASHRNRAEME Domestic shares  Interest of a controlled 5,000,000 (L) 417% 5,000,000 (L) 1.39%
(BRER)([REHHA])S corporation
NER LR ER
Mr. Gong Changjiu ¥ Unlisted foreign ~ Interest of a controlled 70,445,200 (L) 47.12% 70,445,200 (L) 19.60%
shares corporation
¥ FmINER REEENER
BERALLD Domestic shares  Interest of a controlled 5,000,000 (L) 417% 5,000,000 (L} 1.39%
corporation
NER REEENER
Mr. Xu Dongsheng ("Mr. Xu'} @ Unlisted foreign  Interest of a controlled 70,445,200 (L) 47.12% 70,445,200 (L) 19.60%
shares corporation
SRALE(TFEE] ¥ FmINER REEENER
Domestic shares  Interest of a controlled 5,000,000 (L) £17% 5,000,000 (L) 1.39%

AR

corporation

SR AR R
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OTHER
HAp &

NFORMATION

Number of shares
interested in

Number of shares
interested in

the relevant the total
class of shares share capital
of the Company!"  Percentage  of the Company”  Percentage
RARAREE  (approximate) RAXRRE  (approximate)
Name of Shareholder Classof shares  Nature of interest BHRGHEE ARl BENEE ARl
RRE%/ /%4 ] BEME EEORGHAN (B#) REIHROBEY (#4)
Beijing Youke Yu Technology Unlisted foreign ~ Beneficial owner 46,714,200 (L) 31.25% 46,714,200 (L) 13.00%
Development Co., Ltd. shares
("Youke Yu']
ETREHENRERARAHF ¥ EINER EREAA
((BRE])W
Beijing Xinmao Licheng Trading ~ Unlisted foreign  Interest of a controlled 46,714,200 (L) 31.25% 46,714,200 (L) 13.00%
Co., Ltd. ("Xinmao Licheng"] ¥ shares corporation
ERERIKEERRAA ¥ FmNER REEENER
(BRI
Mr. Guo Lidong ("Mr. Guo”] * Unlisted foreign ~ Interest of a controlled 46,714,200 (L) 31.25% 46,714,200 (L) 13.00%
shares corporation
HVES (k- P ) FLmNER REEENER
Mr. Yan Wenge ("Mr. Yan") Unlisted foreign ~ Interest of a controlled 46,714,200 (L) 31.25% 46,714,200 (L) 13.00%
shares corporation
ENERE(REE])W ¥ FmINER REEENER
Beijing Hengsheng Rongcheng ~ Unlisted foreign ~ Beneficial owner 32,340,600 (L) 21.63% 32,340,600 (L) 9.00%
Trading Co., Ltd. ® shares
IRERRAEERRARE FEMNER ERBAA
Ms. Wu Yue © Unlisted foreign ~ Interest of a controlled 32,340,600 (L) 21.63% 32,340,600 (L) 9.00%
shares corporation
Rz Ls ¥ EIMERR RN ER
KKC Capital Limited H shares Investment manager 9,408,000 (L) 10.47% 9,408,000 (L) 2.62%
Hik REKR

FY FINANCIAL (SHENZHEN] CO., LTD. B & E R IR KD ER A 7



OTHER
HAp &

NFORMATION

Number of shares
interested in

Number of shares
interested in

the relevant the total
class of shares share capital
of the Company!"  Percentage  of the Company”  Percentage
MALNRMEE  (approximate) RAXRRE  (approximate)
Name of Shareholder Class of shares  Nature of interest BRROPES Bk BENER BAL
RRE%/ /%4 ] BHME EEORGHAN (B5) ERNRGHEY (#4)
KKC Capital SPC - H shares Beneficial owner 9,408,000 (L) 10.47% 9,408,000 (L 2.62%
KKC Capital High Growth Fund ~ HE& EREEA
Segregated Portfolio
APlus Capital H shares Investment manager 9,318,000 (L) 10.37% 9,318,000 (L) 2.59%
Management Limited H RERE
Tiger Capital Fund SPC - H shares Beneficial owner 9.318,000 (L) 10.37% 9,318,000 (L) 2.59%
Tiger Global SP H& ERBAA
Notes: Kt -

(1) FELIEZA LR EIFE « BR2022F6H

(1] The letterL" denotes the person’s long position in the shares. As

(2]

(3]

(4]

(5

at 30 June 2022, the Company issued a total of 359,340,000 shares,
including 120,000,000 domestic shares, 89,840,000 H shares and
149,500,000 unlisted foreign shares.

Dayuan Tiandi is owned as to 55% by Mr. Zhao and 45% by Mr.
Gong. By virtue of the SFO, Mr. Zhao and Mr. Gong are deemed to
be interested in the shares held by Dayuan Tiandi.

Shenzhen ZhongLian is owned as to 90% by Mujing Chengyuan and
10% by Mr. Gong Changjiu. Mujing Chengyuan is in turn owned as
to 51% by Mr. Gong Changjiu and 49% by Mr. Xu. By virtue of the
SFO, Mr. Gong Changjiu and Mr. Xu are deemed to be interested in
the shares held by Shenzhen ZhongLian.

Youke Yu is owned as to 20% by Mr. Guo and 80% by Xinmao
Licheng. Xinmao Licheng is in turn owned as to 50% by Mr. Guo and
50% by Mr. Yan. By virtue of the SFO, Xinmao Licheng, Mr. Guo and
Mr. Yan are deemed to be interested in the shares held by Youke
Yu.

Beijing Hengsheng Rongcheng Trading Co., Ltd. is wholly owned
by Ms. Wu Yue. By virtue of the SFO, Ms. Wu Yue is deemed to be
interested in the shares held by Beijing Hengsheng Rongcheng
Trading Co., Ltd..

2

(3

(4]

(5]

308 + AL EJ4E 7T 7 359,340,000 i 17
7%120,000,00088 AEAL + 89,840,00088 HAZ &
149,500,0000% FF_E TTHNE SR ©

AR IEX M /18 55 £ R B 56 4 70 B B 55% K
45% ° IRIFEZ RBENFD) - HELBE 4L
WA IEX I BV P B s ©

FHNRHHERNSHRETRASL LSS ES
90% K 10% * MARRHIEH S RASEFHFT
FEDFIEBE1%K49% ° RIFZEHRBIE1F
Bl - BERASEERFAEWRBRFYEH7F
BRI G 1w o

BRI E/A I HEBE TS B HEH 20% 5%
80% - [T] &% 37 Bk /1 B 5F 4 B = 5% 4 73 B HE
FE50%K50% o RIBEZFHRHEIKY] - ZBK 7
K~ 2B E W ARER EFB R
R -

L RERMBE IR R AR L+ 2R
B o REEHERGEIEL - B LR ER
R E BT RER R R E RO E
1% -
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HAp &

If there is any inconsistency between the Chinese names of the
entities, companies or legal entities incorporated in the PRC
and their English translations, the Chinese names shall prevail.
The English translations of the Chinese names of such entities,
companies or legal entities are provided for illustration purposes
only.

Save as disclosed above, as at 30 June 2022, the Directors were not
aware of any other person or corporation which had any interest or
short position in the shares or underlying shares of the Company as
recorded in the register required to be kept by the Company under
Section 336 of the SFO.

As at 30 June 2022, none of the Directors, Supervisors or chief
executive of the Company had an interest or short position in the
shares, underlying shares or debentures of the Company or its
associated corporation as recorded in the register required to be
kept by the Company under Section 352 of the SFO, or as otherwise
notified to the Company and the Stock Exchange pursuant to the
required standard of dealings by directors of listed issuers as
referred to in Rule 5.46 of the GEM Listing Rules (which shall be
deemed to apply to the Supervisors to the same extent as it applies to

the Directors).

DIVIDEND

The Company proposed a final dividend for the year ended 31
December 2021 of RMBO0.013 (including tax) per share with an
aggregate amount of RMB4,671,420 (including tax], which was
approved by the shareholders of the Company at the annual general
meeting held on 25 May 2022.

The Board did not recommend any interim dividend for the Reporting
Period.

PURCHASE, SALE OR REDEMPTION OF LISTED
SECURITIES OF THE COMPANY

During the Reporting Period, neither the Company nor any of its
subsidiaries had purchased, sold or redeemed any listed securities of

the Company.

FY FINANCIAL (SHENZHEN] CO., LTD. B & ECEI) KD R A
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RSO E ©
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OTHER INFORMATION
HAp &

COMPETING INTERESTS

None of the Directors, controlling shareholders of the Company
and their respective close associates (as defined in the GEM Listing
Rules) had any interests in any business which competes or may
compete with the business of the Group or any other conflicts of
interest which such person has or may have with the Group which

must be disclosed in this report as at 30 June 2022.

DIRECTORS® AND SUPERVISORS® SECURITIES
TRANSACTIONS

The Group has adopted a code of conduct regarding securities
transactions by the Directors and Supervisors [the "Code of
Conduct’] on terms no less exacting than the required standard of
dealings as set out in Rules 5.48 to 5.67 of the GEM Listing Rules.
Having made specific enquiry with all Directors and Supervisors, all
Directors and Supervisors confirmed that they had complied with the
required standard of dealings and the Code of Conduct during the six
months ended 30 June 2022.

CHANGES IN DIRECTORS’ AND SUPERVISORS’
INFORMATION

Pursuant to Rule 17.50A(1) of the GEM Listing Rules, there is no
change in information of the Directors and Supervisors required to
be disclosed pursuant to paragraphs (a) to (e) and (g) of Rule 17.50(2)
of the GEM Listing Rules during the Reporting Period.

CORPORATE GOVERNANCE

The Board is of the view that the Company has complied with all the
code provisions set out in Part 2 of the Corporate Governance Code
(the "CG Code") as contained in Appendix 15 of the GEM Listing Rules

during the Reporting Period, except for the following deviation:
Code Provision C.2.1

Mr. Li Peng is the chairman of the Board and is primarily responsible
for providing leadership to the Board and overseeing the Group’s

overall strategic planning and management.

R

R2022%6 A30H » HIEER  ARAEBRBRRK
HEEANETBHRA(ERERCEMETRANR
ERERRE R L F KA REBRFNEGTRE T
st - RFATERAREIEFALAEFET
A E ML BN AN RERBEOMEER -

ESREENRESZXRS

AEEERMNEHRESERESETESRINTA
STANT4TRSFR]) « &R TERGEM LR A
EL L8RS 6TIEFEMEE N TIRE - K2 EE
EREREHFTERAR  ESRESHERRES
REZE2022F6 A308 1L XA A B ETR S MHTIZ
ERITHAFA -

ESRESENEE

1R GEM L 7T 4R A% 17 50A1 5 + IR AR -
BEARIR 45 CEM £ AR 17500205 (a1 Ele) B (g)
BATHBNESRERENED -

EER

EZER5  BRTIRS  ARRERREHA
BSFGEM LT AR BIPM 81580 R B R T RI(T %
BRI DE B PAEEPTE TRIEX

SFRME SR C.2.115%

FEAERTEFTEIRE  TR2RFFEEESN
EBRAEENERBERARSINEE -
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Presently, the Company does not have a position with the title “chief
executive officer”. The role of general manager of the Company is
to carry out the duties of a chief executive officer, and is responsible
for the Group’s day-to-day management, operations and business
development. The general manager focuses on implementing

objectives, polices and strategies approved by the Board.

Mr. Li Peng is also the general manager of the Company and is
responsible for the Group’s day-to-day management, operations and

business development.

As such, the Company deviated from the code provision C.2.1 of
Part 2 of the CG code during the Reporting Period. Considering the
fact that Mr. Li Peng has demonstrated suitable management and
leadership capabilities along with his thorough understanding of
the Group’s business since his appointment as a Director and the
general manager of the Company in 2012 and 2015, respectively,
the Board believes that vesting both the roles of chairman of the
Board and general manager of the Company in Mr. Li can facilitate
the execution of the Group’s business strategies and maximizes the
effectiveness of its operations. In addition, as all major decisions are
made in consultation with the members of the Board and relevant
Board committees, and there are three independent non-executive
Directors offering independent perspectives, the Board is of the view
that there are adequate safeguards in place to ensure sufficient
balance of powers within the Board. The Board shall nevertheless
review its structure from time to time to ensure that appropriate

action is being taken as and when appropriate.

SOCIAL RESPONSIBILITIES AND SERVICES AND
ENVIRONMENTAL POLICY

As a financial service provider, the Group is not involved in business
that will generate air, water and land pollution which are regulated
by the applicable laws and regulations in the PRC. No hazardous
waste was produced by the Group in its course of business during
the Reporting Period. The Group complies with the relevant laws
and regulations in environmental protection and the impact on the

environment has always been a major focus of the Group.

The Group is committed to the long-term sustainability of its
businesses and the communities with which it engages. The Group
pursues such a business model by managing its business prudently

and executing management decisions with due care and attention.

FY FINANCIAL (SHENZHEN] CO., LTD. B & ECEI) KD R A
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CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME
fRRsRE 2 E s
For the six months ended 30 June 2022 & 220226 H30H 1~ 1ELA

Six months ended 30 June

BIZ6HA30H1EAEA
2022 2021
20225 20214
RMB RMB
AR¥RT AR¥R
Notes (Unaudited) (Unaudited)
Bt =t (REBER) (REBER)
Revenue & b 10,752,352 27,589,959
Cost of sales THERAR (1,218,975) (8,035,993)
Gross profit EX 9,533,377 19,553,966
Other income, gains and losses HMWA - e R EE 6 5,410,155 9,071,222
Operating expenses KRR (2,986,032) (3,366,801
Administrative expenses THEX (7,727,341) (8,306,494)
Impairment loss on accounts receivable, net  FEURBR FUR(E K1 F 58 (2,763,498) (1,711,816)
Profit before income tax BRET SR ANER 7 1,466,661 15,240,077
Income tax expense FTS B 8 (871,245) (3,815,414)
Profit for the period BRE F 595,416 11,424,663
Other comprehensive income, after tax Hib 2 EPA(BREE)
ltem that will not be reclassified to B gEMDEEBRN
profit or loss: EH :
Changes in fair value of financial assets BAERFAEMEE
at fair value through other comprehensive A (TRAF{EF A HAitb
income ("FVTOCI") ZHEBA DO EREEZ
N EEE (555,369) -
Total comprehensive income for the period HIAZEWAELE 40,047 11,424,663
Profit for the period attributable to: BT AT EEERER
- Owners of the Company — RXREEBA 926,697 11,424,663
- Non-controlling interests — FEERR iR (331,281) -
595,416 11,424,663
Total comprehensive income for DTATEEHRZE
the period attributable to: LNt
- Owners of the Company — KNAREAR A 371,328 11,424,663
- Non-controlling interests — FEEIRER (331,281) -
40,047 11,424,663
Earnings per share SRER 9 RMB cents RMB cents
AR S ARED
- Basic — HK 0.26 3.18
- Diluted —#8 0.26 3.18
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION
BRRER & MBI R

As at 30 June 2022 R20224F6 H30H

As at As at
30 June 31 December
2022 2021
20225 H20215
6H30H 12A31H
RMB RMB
AR¥ T AR
Notes (Unaudited) (Audited)
Bt aE (REEER) (RREZ)
ASSETS AND LIABILITIES BEERERE
Non-current assets FEREBEE
Plant and equipment TR 55 K2 5% 1 3,545,675 636,589
Intangible asset BVEE 12 2,009,441 2,136,126
Goodwill EES 22 140,210 -
Accounts receivable FEBR X 15 25,956,851 57,208,422
Right-of-use assets EREEE 1 6,946,572 975,148
Financial assets at fair value through BATER AR
profit or loss ("FVTPL") (RAFEFABRE])
MEMEE 13 23,468,908 15,000,000
Finanical asset at FVTOC] BAFERFARMEE
WAR SR EE 14 51,913,706 18,003,936
Deferred tax assets FEREFIBE & 10,023,172 14,441,962
124,004,535 108,402,183
Current assets MENEE
Accounts receivable FEIER TR 15 222,784,534 288,196,025
Prepayments, deposits and other receivables FANZIE - #2d& MEM
& W R IE 11,352,302 8,208,399
Cash and cash equivalents HekReEEY 178,535,476 148,349,236
412,672,312 444,753,660
Current liabilities REAE
Trade and other payables B 5 NEMENRIE 16 32,302,574 40,527,211
Receipts in advance FBUL R TE 8,377 47367
Lease liabilities HEBE 1,900,080 1,000,563
Tax payables JERT IR 4,559,716 10,128,758
38,770,747 51,703,899
Net current assets REEEFE 373,901,565 393,049,761
Total assets less current liabilities EEAERRBERS 497,906,100 501,451,944
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION
BRRER & M BN R

As at 30 June 2022 R20224F6 H30H

As at As at
30 June 31 December
2022 2021
120225 20214
6830H 12831H
RMB RMB
AR¥T AR¥T
Notes (Unaudited) (Audited)
Ff & (REBEZ) (RREX)
Non-current liabilities FkRBEE
Receipts in advance B FRIE 1,028,989 1,021,500
Deposits from finance lease customers KERMEEERF LR
and suppliers Sk e 12,321,902 24,823,951
Lease liabilities HEEE 4,444,319 19.520
17,795,210 25,864,971
Net assets EEFE 480,110,890 475,586,973
EQUITY s
Capital and reserves ERREE
Share capital A% 17 359,340,000 359,340,000
Reserves & 111,946,881 116,246,973
Equity attributable to owners of AABEE AR ER
the Company 471,286,881 475,586,973
Non-controlling interests FEPERR RS 8,824,009 -
Total equity EREE 480,110,890 475,586,973
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

HE

N

4 A hE S

FHR

For the six months ended 30 June 2022 & Z20224F6 H30H 17~ 1E A

Attributable to owners of the Company

ALAEBAEL
Financial
Assetsat Non-
Share Merger Capital  Statutory FVTOCI  Retained  Subtotal controlling
capital ~ Reserve*  reserve*  Reserve*  Reserve* Profits* equity interests Total equity
RATE
ALf
2ERAR
SHER
Rx SRR EARE  AREE ffE  REERF  BENT FEREE  BREE
RMB RMB RMB RMB RMB RMB RMB RMB RMB
ARET  AREn  AR¥R  ARMR  AREn  AR¥Rn  ARER  ARERT  AR%n
At T January 2021 RONEIAIR 39340000 196208y 31096839 13338878 - 3906817 459,264 569 - 4992645609
Profitand total comprehensive income BmatR2EREE
for the period - - - - - 11426663 11,426,663 - 11,424,603
2020 final dividend declared BERNNERHRSE - - - - - [1078020)  [1,078020) - [1078020)
At30 June 2021 (Unaudited] RONEOANE(REER) 39360000 158203 31096839 13338478 - h203460 469611212 - 911212
At1 January 2022 RW2E1A1R 359,340,000 1,582,035 31,096,839 17,794,756 2,469,078 63,304,265 475,586,973 - 475,586,973
Profitfor the period iyl - - - - - 026697 926,697 (331,281) 964,788
Other comprehensive income EfpREMA
- Changesin fairvalue of financialassets  — RATEFAZRERA
at ATOC WERARZATERD - - - - (5539 - [555,369) - (55369
Total comprehensive income FANAEE - - - - [555.369) 926,697 I3 (331,281) 40,047
Business acquisiton [note 22 ShiE(n) - - - - - - - %Mo (1370
Capital contribution by non-controlling ERER A
interests*™ - - - - - - - 9,290,000 9,290,000
2021 final dividend declared BERNNERGRSE - - - - - [687,4200  (4,871,420) - (667,420
At 30 June 2022 (Unaudited) R2022E6AE (KEEH) 359,340,000 1582035 3109839 17794756 1913709 59,559,542 471,286,881 8,824,009 480,110,890
* The aggregate balances of these reserve amounting to *  R2022F6H30H @ ZEFHEwHEHEARK

RMB111,952,881 [six months ended 30 June 2021: RMB110,271,212]
are included as reserves as at 30 June 2022 in the condensed

consolidated statement of financial position.

** |t is represented by the capital contribution by non-controlling
interests of Jiangsu Anshi Commercial Energy Storage System Co.,
Ltd ("Jiangsu Anshi"] and Guangdong YuanYu Jishi Xinxi Technology
Limited ["YuanYu’), the subsidiaries of the Company during the A

BRI RSN

period amounting to RMB8,800,000 and RMB490,000 respectively. JT °
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CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS
BRmERENER
For the six months ended 30 June 2022 & 220226 H30H 1~ 1ELA

Six months ended 30 June

BIZ6A30H1EAAEA
2022 2021
20225 20215
RMB RMB
AR¥T AR¥RT
(Unaudited) (Unaudited)
(REBEZ) (RBEZ)
Cash flows from operating activities RETHZHERE
Profit before income tax KR PR B AR A 1,466,661 15,240,077
Adjustments for: FEELAT BRI ¢
Bank interest income RITHLEHA (1,421,725) (881,396
Depreciation of plant and equipment B RREITE 297,768 94,914
Depreciation of right-of-use assets FREEETE 946,230 519,099
Amortisation of intangible asset BB E# 126,685 126,685
Fair value changes in financial assets at FVTPL BAFEFABRNES R
BEZANTHEES 531,092 -
Provision of Impairment losses on accounts YRR FOR BB IR R R F
receivable, net 2,763,498 1,711,816
Interest expenses on lease liabilities HEBBMBMX 153,592 43,550
Gain on modification of leases HEERA W - (17,553)
Loss on disposal of plant and equipment HEME REENEE 1,170 1,273
Operating profits before working capital changes HEECEHA L LR 4,864,971 16,838,465
Decrease in accounts receivable FEUR BR FUR 93,884,564 239,543,371
Increase in prepayments, deposits and other TARTRRIA « e R EAD IR
receivables TEHE N (3,143,903) (15,774,047)
Decrease in trade and other payables B 5 K E MR R A (8,501,045) (8,981,501
Decrease in receipts in advance TRMRIER A (31,501) (95.138)

Decrease in deposits from finance lease customers

KEREHERP RHERDN

and suppliers (non-current portion) ZemL GERNERE D) (12,502,049) (22,445,538)
Cash generated from operating activities KEEBMSRE 74,586,037 209,623,018
Interest received R EHbSE 1,421,725 881,396
Income tax paid EATATER (2,021,497) (95,925)
Net cash generated from operating activities ISR ST 73,986,265 210,408,489
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CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS
BRFERENER
For the six months ended 30 June 2022 & 2202246 H30H 17~ 18 A

Six months ended 30 June

BIZ6A30H1E~EA
2022 2021
2022%F 20215
RMB RMB
AR¥T AR¥RT
(Unaudited) (Unaudited)
(REEER) (REBER)
Cash flows from investing activities RETBHZHERE
Purchase of plant and equipment HERE REE (3,208,024) -
Proceeds from disposal of plant and equipment i E B R & 2 PS8 - 5,388
Purchase of financial assets at FVTPL BERATES ARG
SREE (9,000,000) (3,076,923)

Purchase of financial assets at FVTOCI

BERATESARMBEZE

WA S REE (34,465,139) -

Business acquisition (note 22) E U (M15E22) 1,489 -
Release of pledged bank deposits AR RITE RN - 60,000,000
Net cash (used in)/generate from BEEE (A, Fi3Re

investing activities FEE (46,671,674) 56,928,465
Cash flows from financing activities RMETBHCIRERE
Repayment of interest-bearing bank and & BIRIT REMER

other borrowings - (299,631,006)
Capital contribution by non-controlling interests FEER IR HE 9,290,000 -
Interest elements of lease rentals paid BEREERSF B (153,592) (43,550)
Capital elements of lease rentals paid BEREEHRSERIS (1,593,339) (490,992)
Dividend paid ERE (4,671,420) -
Net cash generated from/(used in) financing RMETERFAE(FTA)RE

activities FEE 2,871,649 (300,165,548)
Net increase/(decrease) in cash and cash ReRELZEEY

equivalents ®hn, G )FE 30,186,240 (32,828,594)
Cash and cash equivalents at beginning of period HI¥FBEERREZEY 148,349,236 142,021,437
Cash and cash equivalents at end of period BARRESRRSEEY 178,535,476 109,192,843
Analysis of cash and cash equivalents: ReERESESEYI
Cash at banks and in hand RITRFERS 178,535,476 109,192,843
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NOTESTOTHECONDENSEDCONSOUDAWIHNTERm4HNANUALSWHEMENTS

For the six months ended 30 June 2022 & 220226 H30H 17~ 18 A

CORPORATE INFORMATION

The Company was established in the People Republic of China
(the "PRC"]) on 7 December 2012 as a sino-foreign equity joint
venture enterprise and was converted to a joint stock company
with limited liability under the Company Law of the PRC on 10
September 2015. The address of its registered office is Room
201, Block A, No.1, Qianwan First Road, Qianhai Shenzhen-
Hong Kong Cooperation Zone, Shenzhen, Guangdong, the PRC
and the principal place of business is Room 1603, Cheung
Kei Building, No0.128 Xinzhou 11th Street, Futian District,
Shenzhen, Guangdong, the PRC. The Company’s overseas-
listed foreign shares ("H Shares”) have been listed on the GEM
of the Stock Exchange since 23 May 2017.

The Company is principally engaged in financial leasing,
advisory services, customer referral. The Group is principally
engaged in financial leasing, provision of factoring and advisory
services, customer referral, the supply of medical equipment,
investment holding, leasing of 5G base stations and energy

storage business in the PRC.

BASIS OF PRESENTATION

The condensed consolidated interim financial statements for
the six months ended 30 June 2022 (the "Reporting Period")
have been prepared in accordance with all applicable Hong
Kong Financial Reporting Standards ("HKFRSs"), Hong
Kong Accounting Standards ("HKASs") and Interpretations
(hereinafter collectively referred to as the "HKFRS”) and
the disclosure requirements of the Hong Kong Companies
Ordinance (Chapter 622 of the Laws of Hong Kong). In addition,
the condensed consolidated interim financial statements
include applicable disclosures required by the GEM Listing

Rules.

REEHR

RARR2012FNATEEFREARLRN
B([FE)KIAFINEELEDEDR
201569 A 10 IRB(HEARLME R F
FEOREI BN BRAR - HikfiEEibit
BPEEREFINTANERESEREATE—

BEISRARR201E - T ELEEMBEATBER
BARYTEBETMN - — 28R EHAE
1603% © AR EHBIRIN ETINERR (THAR )
B201745 A 23 H#EE KRB S FTGEM_ET ©

ARRTBNRERERE  FARBEEP
EORE - AEEXTENDENRERURE
ME - RENBARS - FPENRS - #
fEER R - B AR - HESCEY & f#ERE
ES R

2HEE

B ZE2022F6 A30H IENEA([HREHE )
BEBRLRE R R DREMEERE
B BHREEA([EBMBREER]) - &
Bart LA ([ERAETER ] ERE(TX
GiiEA [ BBMBREER]) AREBEM
FONEBBRNRGOINBEERERE - it
SN FERRER A P IR SRR B FEGEM L TR
B EMEA R -
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
RIRRAR A P B 15 ek = M 5
For the six months ended 30 June 2022 & 2202246 H30H 17~ 18 A

38

BASIS OF PRESENTATION (Continued)

The condensed consolidated interim financial statements
have been prepared in accordance with the same accounting
policies adopted in the audited financial statements for the
year ended 31 December 2021 as set out in the annual report
of the Company dated 30 March 2022, except for those that
relate to new standards or interpretations effective for the
first time for periods beginning on or after 1 January 2022
and application of certain accounting policies which became
relevant to the Group. The adoption of amendments to HKFRSs
have no material effect on these condensed consolidated
interim financial statements. The Group has not early adopted
any new and revised HKFRSs that has been issued but not yet
effective in the current accounting period. The preparation
of the condensed consolidated interim financial statements
in conformity with HKAS 34 requires the management to
make judgements, estimates and assumptions that affect
the application of policies and reported amounts of assets
and liabilities, income and expenses on a year to date basis.
Actual results may differ from these estimates. The areas
where significant jJudgments and estimates have been made
in preparing the financial statements and their effect are

disclosed in note 4.

This report contains condensed consolidated interim financial
statements and selected explanatory notes. The notes
include an explanation of events and transactions that are
significant to an understanding of the changes in financial
position and performance of the Group since the audited
financial statements for the year ended 31 December 2021.
The condensed consolidated interim financial statements and
notes thereon do not include all of the information required
for full set of financial statements prepared in accordance
with HKFRSs and should be read in conjunction with the 2021

consolidated financial statements.
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
RIRRAR & P B s ek O 5T
For the six months ended 30 June 2022 & 220226 H30H 1~ 1ELA

BASIS OF PRESENTATION (Continued)

The condensed consolidated interim financial statements
are unaudited and have been prepared under historical cost
convention, except for certain financial instruments which
are stated at fair values. The condensed consolidated interim
financial statements are unaudited but have been reviewed
by BDO Limited, the external auditor of the Company, in
accordance with Hong Kong Standard on Review Engagements
2410 "Review of Interim Financial Information Performed by
the Independent Auditor of the Entity” issued by the Hong Kong
Institute of Certificated Public Accountants ("HKICPA™).

The condensed consolidated interim financial statements are
presented in RMB, which is also the functional currency of the

Company, unless otherwise indicated.
(A) Significant events

The significant events and transactions that have
occurred during the current interim period relate to the
effects on the Group’s condensed consolidated interim
financial statements for the six months ended 30 June

2022 and are summarised as follows.
(i) Business acquisition [note 22); and

(i)  Establishment of a subsidiary (note 23}

EHEE®)

LR A T M MR ARG ERLARBE
ERAERE - EETERTAZEAFE
FIRRERSN - FIRAAR & T I IS MR IR KR
it HEBAARRYMNERBE R AL ERR
SR EBAARARRET LA
(BEREMAE )R BEENREE
A 24105 [ A EREAB I R BB EH B
IS ER HETTERE] -

BRGA TR BHRRAARBZS - HIR
RERBNDEEER (BRIERFME) -

(A) BREH

RAFEHPHELEFEAEEES
20224 6 A308 1E/5 A A fRR4R &+ Hf
FIEmENEABTHERRSBMOT -

() EBUE(RERE22) &
i) BB B A A (BM7E23)
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
RIRRAR A P B 15 ek = M 5
For the six months ended 30 June 2022 & 2202246 H30H 17~ 18 A

2. BASIS OF PRESENTATION (Continued) 2. EHNE%EE)
(B) Accounting policies (B) S|ETEEER

40

The Group has applied the same accounting policies

and methods of computation in its interim consolidated

financial statements as in its 2021 annual financial

statements, except for the accounting policies regarding

to the new business acquisition during the current

interim period as follows.

(i)

Goodwill

Goodwill represents the excess of the aggregate
of the fair value of the consideration transferred,
the amount of any non-controlling interest in the
acquiree and the fair value of the Group's previously
held equity interest in the acquiree over the fair
value of the identifiable assets and liabilities

measured as at the acquisition date.

Where the fair value of identifiable assets and
liabilities exceed the aggregate of the fair value
of consideration paid, the amount of any non-
controlling interest in the acquiree and the
acquisition date fair value of the acquirer’'s
previously held equity interest in the acquiree,
the excess is recognised in profit or loss on the

acquisition date, after re-assessment.
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
RIRRAR & P B s ek O 5T
For the six months ended 30 June 2022 & 220226 H30H 1~ 1ELA

2.

BASIS OF PRESENTATION (Continued)

(B)

Accounting policies (Continued]

(i)

Goodwill (Continued]

Goodwill is measured at cost less impairment
losses. For the purpose of impairment testing,
goodwill arising from an acquisition is allocated
to each of the relevant cash-generating units that
are expected to benefit from the synergies of the
combination. A cash-generating unit is the smallest
identifiable group of assets that generates cash
inflows that are largely independent of the cash
inflows from other assets or groups of assets. A
cash-generating unit to which goodwill has been
allocated is tested for impairment annually, by
comparing its carrying amount with its recoverable
amount, and whenever there is an indication that

the unit may be impaired.

For goodwill arising on an acquisition in a financial
year, the cash-generating unit to which goodwill
has been allocated is tested for impairment before
the end of that financial year. When the recoverable
amount of the cash-generating unit is less than the
carrying amount of the unit, the impairment loss
is first allocated to reduce the carrying amount of
any goodwill allocated to the unit, and then to the
other assets of the unit on a pro-rata basis on the
carrying amount of each asset in the unit. However,
the loss allocated to each asset will not reduce
the individual asset’s carrying amount to below
its fair value less cost of disposal (if measurable)
or its value in use (if determinable), whichever is
the higher. Any impairment loss for goodwill is
recognised in profit or loss and is not reversed in

subsequent periods.

2.

E2HEEE)
(B) EFHBEE)
) PR
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Z A el & B A L AL 2 AR
8 - BIBEEEEHIR D BRI
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
fAR4T & P ERB TS R R B 5t

For the six months ended 30 June 2022 & Z20224F6 H30H 17~ 1E A

ADOPTION OF AMENDMENTS TO HONG KONG

3.

EMERUBREEN(EEME

FINANCIAL REPORTING STANDARDS (“HKFRSs”) HE A ) BRI AR
The HKICPA has issued a number of amended HKFRSs that are Eaestii e EhEe TR AEE LRt

first effective for the current accounting period of the Group as

follows:

J Amendments to HKAS 16: Property, Plant and Equipment

- Proceeds before Intended Use

. Amendments to HKAS 37: Onerous Contract — Cost of
Fulfulling a Contract

J Amendments to HKFRS 3: Reference to the Conceptual

Framework

. Amend Improvements to HKFRSs 2018-2020

The new or amended HKFRSs that are effective from 1 January
2022 did not have any significant impact on the Group's

accounting policies.

Amendments to HKAS 16, Property, Plant and
Equipment - Proceeds before Intended Use

The amendments prohibit deducting from the cost of an item
of property, plant and equipment any proceeds from selling
items produced while bringing that asset to the location and
condition necessary for it to be capable of operating in the
manner intended by management. Instead, the proceeds from
selling such items, and the cost of producing those items, is

recognised in profit or loss.
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS

S

Pir e SRR M

For the six months ended 30 June 2022 & 220226 H30H 17~ 18 A

ADOPTION OF NEW/REVISED HONG KONG
FINANCIAL REPORTING STANDARDS (“HKFRSs”)
(Continued]

Amendments to HKAS 37, Onerous Contracts - Cost of
Fulfilling a Contract

The amendments specify that the “cost of fulfilling” a contract
comprises the “costs that relate directly to the contract”. Costs
that relate directly to a contract can either be incremental
costs of fulfilling that contract (e.qg. direct labour and materials)
or an allocation of other costs that relate directly to fulfilling
contracts (e.g. the allocation of the depreciation charge for
an item of property, plant and equipment used in fulfilling the

contract).

Amendments to HKFRS 3: Reference to the Conceptual
Framework

The amendments update HKFRS 3 so that it refers to the
revised Conceptual Framework for Financial Reporting 2018
instead of the version issued in 2010. The amendments add to
HKFRS 3 a requirement that, for obligations within the scope
of HKAS 37, an acquirer applies HKAS 37 to determine whether
at the acquisition date a present obligation exists as a result
of past events. For a levy that would be within the scope of
HK(IFRIC)-Int 21 Levies, the acquirer applies HK(IFRIC)-Int 21
to determine whether the obligating event that gives rise to a
liability to pay the levy has occurred by the acquisition date. The
amendments also add an explicit statement that an acquirer
does not recognise contingent assets acquired in a business

combination.

3.
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS

5

ARfR & R B B R M Rt

For the six months ended 30 June 2022 & Z20224F6 H30H 17~ 1E A

ADOPTION OF NEW/REVISED HONG KONG
FINANCIAL REPORTING STANDARDS (“HKFRSs”)
(Continued]

Amend Improvements to HKFRSs 2018-2020

Details of the amendments that are expected to be applicable
to the Group are as follow:

HKFRS 9, Financial Instruments, which clarify the fees
included in the "10 per cent’ test in paragraph B3.3.6 of HKFRS
9 in assessing whether to derecognise a financial liability,
explaining that only fees paid or received between the entity
and the lender, including fees paid or received by either the
entity or the lender on other’s behalf are included.

HKFRS 16, Leases, which amend Illustrative Example 13
to remove the illustration of reimbursement of leasehold
improvements by the lessor in order to resolve any potential
confusion regarding the treatment of lease incentives that
might arise because of how lease incentives are illustrated in
that example.

USE OF JUDGEMENTS AND ESTIMATES

In preparing this condensed consolidated interim financial
statements, the significant judgements made by the
management in applying the Group’s accounting policies and
the key sources of estimation uncertainty were the same as
those that applied to 2021 annual financial statements.

(i)  Recognition and fair value of identifiable assets
acquired and liabilities assumed in business
combination

The Groups apply the acquisition method of accounting
to account for acquisitions of businesses. The cost of
an acquisition is measured as the aggregate of the
fair values at the date of exchange of the assets given,
liabilities incurred, equity instruments issued, and costs
directly attributable to the acquisition. Identifiable assets,
liabilities and contingent liabilities acquired or assumed
are measured separately at their fair values as of the
acquisition date. The excess of the cost of the acquisition
over the fair value of the identifiable net assets acquired
is recorded as goodwill.

3.
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NOTESTOTHECONDENSEDCONSOUDAWIHNTERm4HNANOALSWHEMENTS

For the six months ended 30 June 2022 & 220226 H30H 17~ 18 A

4. USE OF JUDGEMENTS AND ESTIMATES (Continued)

(i)

Recognition and fair value of identifiable assets
acquired and liabilities assumed in business
combination (Continued)

The determination and allocation of fair values to the
identifiable assets acquired and liabilities assumed
is based on various assumptions and valuation
methodologies requiring considerable management
judgement. The most significant variables in these
valuations are discount rates, terminal values, the
number of years on which the cash flow projections are
based, as well as the assumptions and estimates used to
determine the cash inflows and outflows. Management
determines discount rates to be used based on the risk
inherent in the related activity's current business model
and industry comparisons. Terminal values are based
on the expected life of products and forecasted life cycle
and forecasted cash flows over that period. Although the
assumptions applied in the determination are reasonable
based on information available at the date of acquisition,
actual results may differ from the forecasted amounts
and the difference could be material.

Upon an acquisition of a business it is necessary to
attribute fair values to any intangible assets acquired
(provided they meet the criteria to be recognised). The

R E R AR 8
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ERFIAEEEZIFERE)

EEAHELHE S B EC WHER #5I
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fair values of these intangible assets are dependent on FE(RR RIS 2R FE - BeRs -
estimates of attributable future revenue, margin, cash Al AEE A R AT R o

flow, useful lives and discount rate used.
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
BIRRAR & R HAR 5 3R R P ot

N

For the six months ended 30 June 2022 & Z20224F6 H30H 17~ 1E A

5. SEGMENT INFORMATION

(a)

FY FINANCIAL (SHENZHEN) CO., LTD. E$RB &M ECEY) RO BER A 7

Reportable segments

The Group determines its operating segments based
on the reports reviewed by the chief operating decision-

maker that are used to make strategic decisions.

The Group has two reportable segments. The segments
are managed separately as each business offers different
products and services and requires different business
strategies. The following summary describes the

operations in each of the Group’s reportable segments:

U The financial and advisory business comprises
(a) direct finance leasing; (b) sale-leaseback;
(c) factoring; (d) advisory services; (e} customer

referral; and (f] investment holding.

o The trading operation business comprises
primarily import and domestic trade of medical
equipment, as well as the provision of maintenance
services primarily within the medical equipment

industry.

During the interim period, the Group commenced two
new businesses engaging in leasing of 5G base stations
along with the acquisition of Guangdong YuanYu Jishi
Xinxi Technology Limited and its subsidiaries (as detailed
in note 22) and energy storage business (as detailed in
note 23). None of these operations met the quantitative
thresholds for the reportable segments in current period.

Accordingly, these were grouped in “Others” column.
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
fAR4T & P HRB IS R R BT 5t

For the six months ended 30 June 2022 & 220226 H30H 17~ 18 A

5. SEGMENT INFORMATION (Continued) 5. ZEERH)
(a) Reportable segments (Continued) (a) 2| IL(E)
Financial and advisory business  Trading operation business Others Total
HBREAER BRERE i a3t

Six months ended 30 June Six months ended 30 June Sixmonths ended 30 June  Six months ended 30 June

BZ6ANALAER BEZ6ANALAER BE6ANALARA BE6ANALARA

02 2021 02 2021 02 2021 022 2021
0% wE pliyzka wE WnE wE WnE w1E
RMB RMB RMB RMB RMB RMB RMB RMB

AR#T  ARET  ARER  AREn  AR¥n  AR¥%T  ARER  ARER
(Unaudited) ~ (Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)  [Unaudited)  (Unaudited)
(REEH) (REER)  (RESHK)  (REER)  (REBR)  (RE2R)  (REER)  (REEH)

Revenue from external customers RESNBEPHIE 10365071 22,463,982 - LB 407,281 - 0753 27589959
Inter-seqment revenue AR - - - - - - - -
Reportable segment revenue EEE vl e 10,345,071 22,663,982 - 49597 407,281 - 10752352 27589,959

Reportable seqment profitloss) ~ RATEHAT 2 T2HAH
before income tax &5/ (88) 1665302 1506050 59621 (75978 (728262) - Lkesset 1520077
Income tax expenseflcredit AR/ (H2) 83550 385322 34,695 (i0908) - 87125 3815414

Reportable seqment profitloss) AT RifA 2 T2HAH

after income tax i/ (B8) 8875 12009730 A%926 (65060 (728.262) - BRAIE TIA463
Interest revenue Gl 1,415,904 878,238 4175 3158 1,046 - AN 881,39
Interest expense flems 374,397 2560911 - - 135,587 - 572,505 2560911
Depreciation of plant and FRERaEE

equipment 87,873 93166 1,340 1768 208,555 - 297,768 94914
Depreciationofright-of-use ~ (FRBEENE

assets bbb, 994 482,141 36,958 36,958 464,278 - 946,230 51909
Amortisation of intangible asset  ERAEEH 126,685 126,689 - - - - 126,685 126,689

Provision forf[reversal of, EREF R eSS

mpairmentloss onaccounts &/ (B0) 38

receivable, net 2,894,957 1,948,18 (131,459) 163,631 -
Additions to non-current assets  REFFEHEAE 43465139 5,000,000 - - 10125478

2763498 1711818
53,590,817 5,000,000
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
fAR4T & P ERB TS R R B 5t

For the six months ended 30 June 2022 & Z20224F6 H30H 17~ 1E A

5. SEGMENT INFORMATION (Continued) 5. ZEERH)
(a) Reportable segments (Continued) (a) 2| IL(E)
Financial and advisory business  Trading operation business Others Total
HBREAER BRERE i a3t

30June 31 December 30June 31 December 30June 31 December 30June 31 December
6A30R 128318 AR 128318 AR 12A318 6A30A 128%A

02 2021 02 2021 022 2021 2022 2021
w0E wE WnE wE WnE w1E WnE W1E
RMB RMB RMB RMB RMB RMB RMB RMB

ARET  ARET  ARER  AREn  AREn  AR¥nT  ARERT  ARERn
(Unaudited] ~ [Audited) (Unaudited)  (Audited) ~(Unaudited)  (Audited) (Unaudited)  (Audited)
(K825  (B8R) (REBER) (B8R (REBR) (82K  (REER) (B8R

Reportable seqmentassets ~ F2HAREE L3809 B19833001 33513753 33082 39817005 - EIBINGET 5315843
Reportable segment labiliies ~ W2HAFEE 36,527,366 TATBI093 2,483,762 2185177 17,954,831 - 56565957 77508810
(b) Geographic information (b) bigER
The Company was incorporated in the PRC and the ARRPPEFMKL - AEENEE
principal place of the Group's operations is the PRC. S AR o KREBAPTERE K
All the Group's revenue and non-current assets are EMBEEH EERRRAE -

principally attributable to the PRC.

(c) Information about major customers (c) EBEFXTEEFMER
Revenue from one customer of the Group's trading REREBEHKELEEK Dz — %
operation business segment amounted to RMB2,017,856 BEP s S AR2,017,8567T(2021
(2021: RMB4,925,977) which represent 10% or more of F o ANRBEL92597770) - (AL E U
the Group's revenue. 75 10%3kBA E o

48  FYFINANCIAL (SHENZHEN]) CO., LTD. B & E R IR MK R A



NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
RIRRAR & P B s ek O 5T
For the six months ended 30 June 2022 & 220226 H30H 1~ 1ELA

REVENUE AND OTHER INCOME AND GAINS AND 6.

LOSSES

An analysis of the revenue from the Group’s principal activities

(note 1) and other income and gains and losses is as follows:

Wz R EAB A LR Wz K &8

AEREEZEE (FRET) P iSies R B A IA
AR Mzs K B R D AT AT -

Six months ended 30 June

BZ6H30BLLAEA
2022 2021
20224 20214
RMB RMB
AR¥T AR¥R
(Unaudited) (Unaudited)
(REEER) (REER)
Revenue Wz
Finance lease income MEHESWA 1,265,319 4,865,142
Income from sale-leaseback transactions ErRHALDZH A 5,184,733 13,555,355
Factoring income {RIBUTA 3,446,509 3,919,682
Advisory service fee income HHRARBERA 448,510 323,803
Sale of goods HEER - 4,925,977
Rental income from leasing of HARSCE IS YA
5G base stations 407,281 -
10,752,352 27,589,959
Other income and gains/(losses) Hisg AR W3 (E5E)
Bank interest income ERITHBHA 1,421,725 881,396
Recharge of insurance premium (note (a))  REaE#E (Miik(a)) 943 6,792
Changes in fair value of financial assets at AT EFTA BN EMEE
FVTPL Z R HEEE) (531,092 -
Value added tax ["VAT") refund (note (b)) AR ([HRES )R (MEE(b) 1,131,700 3,661,580
Loss on disposal of plant and equipment HE R R &iE . &R (1,170) (1,273)
Maintenance service income RERRFEUA 1,969,340 1,429,245
Imputed interest income on B RIER AR T S
trade receivables 733,526 455,330
Penalty charged to customers B % P &5k 465,030 559,000
Gain on modification of leases HEEsH W - 17,553
Write off of other payables HsH EL A FE < FRIR - 1,952,098
Others Hith 220,153 109,501
5,410,155 9,071,222
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
RIRRAR A P B 15 ek = M 5
For the six months ended 30 June 2022 & 2202246 H30H 17~ 18 A

6. REVENUE AND OTHER INCOME AND GAINS AND 6. WHREMWAURIKEZRER®)

LOSSES (Continued)

Notes: Hist -

(a)  The amount mainly represented the mark-up on recharge of la) ZTHELTEELEERHELERLXAR
insurance premium for the lease assets paid by the Group on BHEEFLTHIRABREHEE S
behalf and recharged to its finance lease customers. EHNZESRRE -

(b] VAT refund represented the entitlement approved by the (b]  EEFRFEN TR &R EA
local government authority and received during the period. WERBIREF o B FES7 155 (B F 3R R p £ [ 2
There is no unfulfilled conditions and other contingencies RIBTTIRIE R s A FEIE -

attaching to the VAT refund that has been recognised.

The disaggregation of the Group’s revenue from contracts with AEBREREFAEHHNE(BE LIS
customers, including advisory service fee income and trading BTG R A RIS 155 B TR AREEIRA
income under HKFRS 15 above, are as follows: FESWA)DPIBRZRMT ¢

Six months ended 30 June

HZE6H30HIEREA
2022 2021
20224 20214
RMB RMB
AR¥T AR¥T

(Unaudited) (Unaudited)
(REEZR) (RBEZ)

Type of services I8 3l
Provision of advisory services and RUEFH ARG REPEN

customer referral 448,510 323,803
Sale of goods HEEY - 4,925,977
Total revenue recognised from contract MEP & LR B RS

with customers 448,510 5,249,780
Customers by industries RBRITEEDNEF
Transportation Eig 193,898 168,986
Medical B - 4,927,325
Fast-moving consumer goods RFHE M@ 218,346 153,469
Others H 36,266 -

448,510 5,249,780
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NOTES 10 THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS

For the six months ended 30 June 2022 & 220226 H30H 17~ 18 A

7. PROFIT BEFORE INCOME TAX 7. BREFEBIADGER
Profit before income tax is arrived at after charging/(crediting): BETERELER &G (B A) AT &8
1BER
Six months ended 30 June

HZ6H30H1EAEA
2022 2021
20224 20215
RMB RMB
AR¥T AR¥T

(Unaudited) (Unaudited)
(REEX) (REEZX)

Cost of sales: HERA 1,218,975 8,035,993
- Interest expenses on interest-bearing —ETRERIT R E A B R
bank and other borrowings MER - 2,497,361
- Interest expenses on lease liabilities —HEBENMNEMXZ 153,592 43,550
- Bank charges and other expenses —RITFEERHEMAS 430,639 569,105
- Depreciation of plant and equipment — B REREITE 208,555 -
- Depreciation of right-of-use assets —EREEERE 926,189 -
- Cost of inventories sold —BEFEKK - 4,925,977
Depreciation of plant and equipment R REEITE 89,213 94,914
Depreciation of right-of-use assets ERAEEENE 520,041 519,099
Amortisation of intangible asset B E 126,685 126,685
Expenses relating to short-term leases HREHEE RN 160,152 206,526
Impairment loss on accounts receivable, net FEUNBRFUR(EE 1B/ F 58 2,763,498 1,711,816
Gains on modification of leases HEEHH R - (17,553
Exchange losses b 5 e 2,799 3,147
Loss on disposal of plant and equipment HERE KR ENEE 1,170 1,273
Staff costs (including directors” emoluments) B TRA(BIEEEHE)
Comprise: B 4,812,132 5,944,812
Salaries, allowances and benefits in kind e R REDN = 4,226,131 4,886,910
Discretionary bonuses BIBIEAT 72,000 27,000
Contribution to defined contribution M S E R RGR RET I
retirement plan 514,001 778,635
Termination benefit Bkt A - 252,267
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
RIRRAR A P B 15 ek = M 5
For the six months ended 30 June 2022 & 2202246 H30H 17~ 18 A

8. INCOME TAX EXPENSE 8. FIE®iRExX
Six months ended 30 June
HBZE6H30AEAEA
2022 2021
20225 20215
RMB RMB
AR AR

(Unaudited) (Unaudited)
(REEZR) (REEZR)

Income tax FRri&%H
- Current period — N HAfE 1,341,542 4,243,372
- Overprovision in prior periods — Bt B R (4,889,087) -
Deferred tax EEH IR
- Charged/(credited) for the period —HRHks,(ER) 4,418,790 (427,958)
Income tax expense PG 871,245 3,815,414
The Company and its subsidiaries are incorporated in the PRC RATIREMBATNRPEFMA - BH
subject to the enterprise income tax in the PRC. AR ZEFTERL o
Provision for the enterprise income tax in the PRC is calculated R EAR BT B A AR B ZE TS R RS
based on a statutory tax rate of 25% of the estimated TR ARE P B A S BUAE E LT FER
assessable profits as determined in accordance with the B M 25%HEE MK H -

relevant income tax law in the PRC in the current and prior

period.
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS

o

ARAR & P B SR M =

For the six months ended 30 June 2022 & 220226 H30H 17~ 18 A

9.

10.

11.

EARNINGS PER SHARE
Basic earnings per share

The calculation of basic earnings per share is based on the
profit attributable to equity owners of the Company for the
six months ended 30 June 2022 of RMB926,697 (six months
ended 30 June 2021: RMB11,424,663) and the weighted
average of 359,340,000 shares (six months ended 30 June 2021:
359,340,000 shares) in issue during the period ended 30 June
2022.

Diluted earnings per share

There were no potential dilutive ordinary shares outstanding
during the six month ended 30 June 2022 and 2021, and hence
the diluted earnings per share is the same as basic earnings

per share.

DIVIDENDS

During the Reporting Period, a final dividend of RMB0.013
per share in respect of the year ended 31 December 2021 (six
months ended 30 June 2020: a final dividend of RMBO0.003
per share in respect of the year ended 31 December 2020)
was approved at the annual general meeting held on 25 May
2022, totaling RMB4,671,420 (six months ended 30 June 2021:
RMB1,078,020) was declared. The Directors do not recommend
the payment of an interim dividend in respect of the Reporting
Period (six months ended 30 June 2021: nil).

PLANT AND EQUIPMENT AND RIGHT-OF-USE
ASSETS

During the six months ended 30 June 2022, additions to
plant and equipment and right-of-use assets amounted
to RMB3,208,024 (six months ended 30 June 2021: nil)
and RMB6,917,654 (six months ended 30 June 2021: nil)
respectively. Write off of plant and equipment was at a total
cost amounted to RMB22,409 (six months ended 30 June 2021:
RMB151,203).

10.

11.

BREF
BREANEF

BREARRF HERAQAREREE AERN
HZE2022F 6 A30R I AEAZEF AR
926,697 C (B E2021F 6 A30R LA A :
ANER¥E11,424,66370) RN EZE 202246 A30
H 1F#AfE 2 B 317 i F 9 AR £1359,340,000
AR A% D (B 220216 H30H IEAE A -
359,340,000/% /%15 )5t & °

BREERR

B ZE2022F R20215F6 A30B IENER - #E
BERTHEINEBEETE AR - Fit - 8K
BEARNREREARRNER -

iR

RBEHR - BE2021F12A31BIEFER
REARE B A A RE0.013 T (Hi 2202096 B
308 IE/NER - B ZE20206F12 8318 IHFE
FIARHANG B &I A R#0.00370) 72202245 A
BHBITHRRBAFRE LEIE - &HA
R#4,671,4207T (B Z 202196 308 1E /5@
A AR®1078,0200)EER - EE T
FIRAT SR EEAE R HRE (B E20215F6 A
0B ERNMER « &) -

BERRBEAREAEEE

BE2022F6A30R1EXEA - DRIRE K
B KR A R S EARES,208,024 7T
(BZE2021F6HB30BIEAEA : B)RAR
#6,917,65470 (B, 2= 2021F 6 A30H [E/5 1@
A Z) c MEMEREBEEKNABARKE
22,4090 (B 2= 2021F6 A30R 1EREA © A
R#151,2037T) °
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
RIRRAR A P B 15 ek = M 5
For the six months ended 30 June 2022 & 2202246 H30H 17~ 18 A

12. INTANGIBLE ASSET 12. BEE
During the six months ended 30 June 2022, the Group has not HE202F6A30BERNEAAR  AEBKE
acquired any intangible asset (six months ended 30 June 2021: A B EE(BZE2021F6 308 1L~ E
Nil). A )

13. FINANCIAL ASSETS AT FAIR VALUE THROUGH 13. AR EFABRNERMEE
PROFIT OR LOSS

As at As at
30 June 31 December
2022 2021
20225 R20215
6H30H 12A31H
RMB RMB
AR¥ T AR
(Unaudited) (Audited)
(REER) (RERZ)
Financial assets measured at FVTPL RATEFABENEREE
- Preference shares of —JEETIRENEER
an unlisted investment (Note a (HMtzEa) 4,838,280 5,000,000
~ Interests in Zhuhai Huihe Guangjing —RIKBESEREIRIEEER
Chuangye Investment Fund, L.P S(BERER)([HEBES])
("Zhuhai Huihe") (Note b) KoiEzs (PfI5EDb) 14,756,000 6,000,000
- Interests in Beijing Shuncheng — Rt RIER R E
Health Investment Fund, L.P. (BRER) ([ ])
("Beijing Shuncheng”) (formerly (R FRYER R E
know as Shenzhen Shuncheng Health E(ERERE)) MR
Investment, L.P.] (Note c) (BffaEe) 3,874,628 4,000,000
23,468,908 15,000,000
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
EIRAAR & P AR 5 ek M et

For the six months ended 30 June 2022 & 220226 H30H 17~ 18 A

13. FINANCIAL ASSETS AT FAIR VALUE THROUGH 13. ZAFESAEBZNEREE &)
PROFIT OR LOSS (Continued)

Reconciliation for financial assets carried at fair value based on BEEATTERGABIE(E=)IZAF
significant unobservable inputs (Level 3] are as follows: BIENESREE CHIRMT ¢

Financial assets measured

at FVTPL
RAFEFABBNERNEE

As at As at

30 June 31 December

2022 2021

M2022F 20215

6H30H 12A31H

RMB RMB

AR® T AR® T

(Unaudited) (Audited)

(REEER) (RREZ)

At the beginning of the period/year 5,4 15,000,000 -

Additions hE 9,000,000 15,000,000
Changes in fair value debited to profit or loss P 1EZEHIKRHY A F(EE (531,092) -

At the end of the period/year H R 23,468,908 15,000,000
(al The financial asset represents 0.5973% interest of a) SREBERN—EERBEFMAZAFL
preference shares in a private company incorporated in ANREIH0.5973%E iz - WEK
the PRC with investment cost of RMB5,000,000. Upon KA ANREES000,0007T » RYIFZHER
initial recognition, the financial assets are measured % SREERAFEFABRETE -
at FVTPL. There is change in fair value of the financial REE2022F6A308 LR - &M E
asset of RMB161,720 for the period ended 30 June 2022. ENATEEZHSEAEARE161720
The fair value measurement of the asset is disclosed in TC ° XA ERN AT EFERERLRE T
note 21 to the condensed consolidated interim financial R RN 21 E - ARNZE
statements. It is classified as non-current assets as EEGHERREREREI2EARE

it is expected to be realised after 12 months after the R MO EARIERBEE -

reporting period.
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
RIRRAR A P B 15 ek = M 5
For the six months ended 30 June 2022 & 2202246 H30H 17~ 18 A

13. FINANCIAL ASSETS AT FAIR VALUE THROUGH
PROFIT OR LOSS (Continued)

13. &2

TEHABRNSRMEE 2

(b)  The financial asset represents 28.2699% interest in a (b) SREERN—BEEFBEZMRLL
private fund (31 December 2021: 28.2699%) incorporated TLEE S B 28.2699% % 7 (2021512
in the PRC. Pursuant to the Limited Partnership H31H : 28.2699%) @ IRIEBRAEZ W
Agreement, the capital commitment to the Fund by & AEBHESNENREAARE
the Group is RMB30,000,000. As at 30 June 2022, 30,000,000 ° 720229 6 A30H » £
total of RMB15,000,000 was paid and the remaining AP AR 15,000,000 R T AR
RMB15,000,000 remained unpaid. No dividends were 15,000,0007C M AR Z AT o BRARZIRE I
received on this investment during the period. There is B TS - i ZE 202256 A30H
change in fair value of the financial asset of RMB244,000 WERER  eREEATEEZHAAR
for the six months ended 30 June 2022. #5244,0007T °
(c)  The financial asset represents 3.73% interest in a private ) &MEEEN—HEREFTMKIE
fund incorporated in the PRC with investment cost FLEE D3 73% M  WERABA
of RMB4,000,000. No dividends were received on this R #4,000,0007T - BIAZIKE L EIK
investment during the period. There is change in fair BB - BZE202296 A30H 1EX
value of the financial asset of RMB125,372 for the six HA  ¢«HMEEATFEESHAARE
months ended 30 June 2022. 125,3727T °
14. FINANCIAL ASSET AT FAIR VALUE THROUGH 14. BAFEFHAHMEZEKANSH
OTHER COMPREHENSIVE INCOME BE
As at As at
30 June 31 December
2022 2021
A20224F R20214%
6H30H 12A31H
RMB RMB
AR® T AR¥RT
(Unaudited) (Audited)
(REER) (RREZ)
Financial asset measured at FVTOCI BROATFEFAHMZEBAKR
SRIEE
- Listed ordinary shares in Shanghai —REBRSEEEEERR
KYMS Enterprise Development MERAT( LEHRS
Co., Ltd ("Shanghai KYMS’] £ ) E AR 51,913,706 18,003.936
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
RIRRAR & P B s ek O 5T
For the six months ended 30 June 2022 & 220226 H30H 1~ 1ELA

14. FINANCIAL ASSET AT FAIR VALUE THROUGH 14. EAFEFARMEZEKANESE

OTHER COMPREHENSIVE INCOME (Continued)

Reconciliation for financial asset at fair value based on

significant unobservable inputs (Level 3] are as follows:

BE#®)

REEXTAERGABE(F=E)RAT
BEIRNESREE SR

2022 2021
20225 2021
RMB RMB
AR¥ T AR¥RT
(Unaudited) (Audited)
(REEER) (RREZ)
At the beginning of the period/year HEH) 18,003,936 -
Additions NE 34,465,139 15,534,858
Total gains or losses: RSk 1R AR5 -
- in other comprehensive income —REMEEBRA (AR RAFE
lincluded in changes in fair value of Bt AEMEEBRANSE
financial assets at FVTOCI) BEZANTEZS) (555,369) 2,469,078
At the end of the period/year B R 51,913,706 18,003,936

The financial asset represents 20.81% interest of shares in a
company incorporated in the PRC which is listed in National
Equities Exchange and Quotations with investment cost of
RMB49,999,997 (31 December 2021: 7.55% interest with
investment cost of RMB15,534,858). The Group has irrevocably
elected at initial recognition to recognise at fair value through
other comprehensive income under HKFRS 9 as it is a strategic
investment and are not held for trading. The investment is not
accounted for using the equity method (as an associate) as the
Group does not have the power to participate in the company’s
operating and financial policies, evidenced by lack of any direct
or indirect involvement in the investment decision committee.
No dividends were received on this investment during the
period. There is change in fair value of the financial asset of
RMBb555,369 for the six months ended 30 June 2022.

cREERN —MEPEEMA LN EE
RN ERNDEERFGE ETHARM20.81%
Bz - REKA A ARMEL,999,997
JL(2021F12A318  BER A ABARE
15,534,8587C  #£7.55%518) - AR E A—
BERIRE RWIFFERS - FEBERY]
IR TERE T A BB # R IE AR IR BB B S W
HERNFIFIARFEFT AELM D ERARE
R RBEWMERAEREAREABE R
7)) REARTREEESEESERERER
ZE® AEEEE2HEZARKERIE
BUR o BRI E T EREERERE - B2
202266 A30RIEAREA - eEERFE
#5) s ARKEL553697C °
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
RIRRAR A P B 15 ek = M 5
For the six months ended 30 June 2022 & 2202246 H30H 17~ 18 A

15. ACCOUNTS RECEIVABLE

15. FEURBRFX

As at As at
30 June 31 December
2022 2021
20225 R20215
6H30H 12A31H
RMB RMB
N AR
(Unaudited) (Audited)
(REEER) (RERZ)
Finance lease receivables MEMSRYKIA 56,101,445 78,002,799
Less: unearned finance income B REREE W (5,425,379) (6,754,700
Present value of minimum lease payment KA E(FIRE
(note (a)) (Kt7E(a) 50,676,066 71,248,099
Receivables from sale-leaseback ERHAR R Z ERGRIA
transactions [note (b)) (BE7E(b) 126,002,516 189,321,613
Factoring receivables with recourse BB R 2 (RIBEMGKIR
(note (c)) (BFE(e)) 104,716,449 114,005,795
Trade receivables (note (d)) B Z YRR (FIEE(d) 9,001,751 9,720,839
Subtotal of accounts receivable FEIBE RN ET 290,396,782 384,296,346
Less: Provision for finance lease W BEE SRR R
receivables (note (a)) (fF5E(R) (16,126,515) (14,060,386)
Provision for receivables from sale- ERHRR S ERGRIERE
leaseback transaction (note (b)) (F7E (b)) (14,391,615) (13,106,487)
Provision for factoring receivables PRI PR IR 5 5
(note (c)) (P EE(c)) (10,688,139) (11,144,439)
Provision for trade receivables B ZREWER R
(note (d]) (FF5Eld) (449,128) (580,587)
248,741,385 345,404,447
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
RIRRAR & P B s ek O 5T
For the six months ended 30 June 2022 & 220226 H30H 1~ 1ELA

15. ACCOUNTS RECEIVABLE (Continued)

Analysis for reporting purpose as:

15. FEWERF (&)
BRIREFTEZ DITAT

As at As at

30 June 31 December

2022 2021

20225 R20215F

6H30H 12A31H

RMB RMB

AR AR T

(Unaudited) (Audited)

(REBERK) (REX)

Current assets TEEE 222,784,534 288,196,025
Non-current assets IERENEE 25,956,851 57,208,422
248,741,385 345,404,447
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
RIRRAR A P B 15 ek = M 5
For the six months ended 30 June 2022 & 2202246 H30H 17~ 18 A

15. ACCOUNTS RECEIVABLE (Continued) 15. BEUWERR (&)
As at 30 June 2022, included in accounts receivable amounted MR2022%F6 8308 © EWRERBIEAEAR
to RMB34,375,350 (31 December 2021: RMB46,035,757) were #34,375,35070 (202112 A31H « AR
balances due from related companies with details as follows: 46,035,757 7)) WEW BEEE A R B S 4% - &
ICLUNNE
The Group KEE
Amount outstanding Maximum
ARUEFE amount
As at As at outstanding
1 January 30 June during
Name of related parties 2022 2022 the period
i »n MR
2022 2022 L EE:Y)
B BB 1A1H 6H30H BE2E
RMB RMB RMB
AR¥ T AR¥ T AR
Notes (Audited) (Unaudited)
iiEs (RRER) (RIEER)
Longding Huayuan' BERER 18(a)
Finance lease receivables @& THEEIWZRIE 46,871,710 34,967,971 46,871,710
Less: Impairment allowance J& : JBEE (835,953) (592,621)
46,035,757 34,375,350
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
BIRRAR & R EAR ¥R R MY ot

For the six months ended 30 June 2022 & 220226 H30H 17~ 18 A

15. ACCOUNTS RECEIVABLE (Continued) 15. BEUWERR (&)
Amount outstanding Maximum
ARG EIRE amount
As at As at outstanding
1 January 31 December during
Name of related parties 2021 2021 the year
i » FA
20215 20215 L EE:Y)
S ER 1A1H 12A31H BEtHE
RMB RMB RMB
AR¥ T AR ARYT
Notes (Audited) (Audited)
iiEs (RRER) (RER)
Longding Huayuan' BERER 18(al
Finance lease receivables — Fl&EHE EUGIE 68,077,020 46,871,710 68,077,020
Less: Impairment allowance & @ JB{EB (799,484) (835,953)
67,277,536 46,035,757
Shanghai Kuaijie? kA2 18(a)
Factoring receivable {RIBFE W TR IE 7,976,153 - 7,976,153
Less: Impairment allowance & : JB{E B (20,355) -
7,955,798 -
Shanghai KYMS? Bk SEmE 18(a)
Factoring receivable {RIBFE W TR IE 5,988,758 - 5,988,758
Less: Impairment allowance J& : BB (15,283) -
5,973,475 -
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For the six months ended 30 June 2022 & Z20224F6 H30H 17~ 1E A

15. ACCOUNTS RECEIVABLE (Continued)

1

IR EREREMEREFRELL A (Beijing City
Longding Huayuan Property Development Co. Ltd.]
("Longding Huayuan’] is a 90% owned subsidiary of Beijing
City Dayuan Tiandi Property Development Co., Ltd 3L A
B IR EEFT R A R 7~ A] (“‘Dayuan Tiandi'), which is one

of the substantial shareholders of the Company.

1

15. FEWERF (&)

R TBRERRE RIS MEFEFREERA]
([BEERER)BARAILERRZ —IER
MAZEX 5 EFAR B IR A F] ([ AR
1) BB 0% Eas 1B A

2 L RBEDNEEIEHFRINA] (Shanghai Kuaijie Enterprise 2 EFREPEEEGR NG LEFHREE])
Management Co., Ltd.) ("Shanghai Kuaijie) was a wholly- Bt TR G P EEIEERAF([IFR
owned subsidiary of Beijing Kuaiyi Tiandi Enterprise WREBXHM )2 ENE A - LR RS
Management Co., Ltd JERIRG K> ZEEHEFR I Al AR FEBRRZ — AKX MPEH
(“Beijing Kuaiyi Tiandi”), which was owned as to 49% by 56%HEas ° R20214F4 7 » 4L R AIEAX b
Beijing Dayuan Tiandi, a 56% owned subsidiary of Dayuan EHEE AL IR 5 K04 9% B9 5R 17 2 25
Tiandi which is one of the substantial shareholders of the EFTE=F At FEFRBERI022F6
Company. In April 2021, Beijing Dayuan Tiandi has sold all H30H K20214F 1231 H BB
the 49% shares in Beijing Kuaiyi Tiandi to a third party and
therefore, Shanghai Kuaijie was no longer a related party as
at 30 June 2022 and 31 December 2021.

3 LERGEBRFIHRG BRAE] formerly known as )& 3  LERGEBE=FIBRGERAE( L&
k5 E B P E R ER 2 A (Shanghai KYMS Enterprise BEEE ] BB LR
Development Co., Ltd ["Shanghai KYMS "], formerly known BRG] [ EE*REEZR )AL R
as "Shanghai Kuaiyi Mingshang Enterprise Development SR E BB - AL R RS K A
Co.,Ltd" ("Shanghai Kuaiyi Mingshang )] is a joint venture A (KR E) L EBIRE — A A A
partner of Beijing Kuaiyi Tiandi, which is owned as to 49% I 56% W a I BB 22 B]) FEH 49%HE
by Beijing Dayuan Tiandi, a 56% owned subsidiary of Daynan 75 o R20214E4 5 » IE R A A E S5 H
Tiandi which is one of the substantial shareholders of the FRAE TR S KM 949% A% 17 2 58 H & T
Company. In April 2021, Beijing Dayuan Tiandi has sold all =% At EBRZEER022F6A
the 49% shares in Beijing Kuayi Tiandi to a third party and 30H R20214F 12831 HTEAEH T -
therefore, Shanghai KYMS was no longer a related party as
at 30 June 2022 and 31 December 2021.

Notes: T -

la]  The effective interest rates of the above finance lease (a) 20226 H30H - _FialghEHE BN

FY FINANCIAL (SHENZHEN) CO., LTD. E$RB &M ECEI) BHBER A 7

receivables ranged generally from 8.33% to 14.69% per
annum as at 30 June 2022 (31 December 2021: from 5.83% to
19.48% per annum).

TE ) B BRF FIE—RL TN R8.33% 2 14.69%
(2021 12A31H : FFIEHK583% 2
19.48%) °



NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
BIRRAR & R EAR ¥R R MY ot

For the six months ended 30 June 2022 & 220226 H30H 17~ 18 A

15. ACCOUNTS RECEIVABLE (Continued) 15. EEWEBRFR (&)
Notes: [Continued) BiaE - (&)
(a]  [Continued) la] (#&)

The ageing analysis of finance lease receivables,determined
based on the schedule to repay of the receivables since the
effective dates of the relevant lease contracts, as at the end
of the reporting periods, is as follows:

Bl & B JEY TR (IR IR IE M B B #E
FITEE & #9434 A IR 4 8 X BF [ X B
E )R E R RAVBRER D HTAT -

As at As at
30 June 31 December
2022 2021
20225 1202145
6A30H 12A31H
RMB RMB
AR®TT AR¥TT
(Unaudited) (Audited)
(REER) (RER)

Gross amount of finance lease receivables:  FIETHEEUFUIEERE ¢
Within one year —FR 55,329,429 71,047,601
More than one year but within two years —F L EERFEAR 772,016 6,955,198
56,101,445 78,002,799

Present value of minimum lease payments: KA ERFIRE :

Within one year —FR 50,074,128 70,163,568
More than one year but within two years —F A FERFR 601,938 1,084,531
50,676,066 71,248,099
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
RIRRAR A P B 15 ek = M 5
For the six months ended 30 June 2022 & 2202246 H30H 17~ 18 A

15. ACCOUNTS RECEIVABLE (Continued)

Notes: (Continued)

(a)

15. FEWERF (&)
Mzt : (48)

[Continued) (a) (%)
The following is a credit quality analysis of finance lease UTEMBEHERBKA BN EEE XD
receivables. In the event that an instalment repayment of W o 18 & E FEN A TE 1 75 B8 58 2
a finance lease receivables is overdue for more than 30 HBAE30H - ZEEHEEKHIER 2 E
days, the entire outstanding balance of the finance lease FKNBEAEER S IE BB o 45 BIE S A
receivables is classified as overdue. If the instalment THEBI0H - REZ AR G725
repayment is overdue within 30 days, only the balance of this A ©
instalment is classified as overdue.
As at As at
30 June 31 December
2022 2021
20225 R20215
6H30H 12A31H
RMB RMB
AR T ARYTT
(Unaudited) (Audited)
(REEER) (RREZ)
Neither overdue nor credit-impaired BARBEANEEERE 14,014,981 38,382,672
Overdue but not credit-impaired BEEEEERE
- Overdue within 30 days — B ER B B30 6,066,967 502,827
Overdue and credit impaired BEEEERIA
- Overdue over 180 days — @ HAtRIB180H 30,594,118 32,362,600
Gross carrying amount of finance lease AR ERYGEEREE
receivables 50,676,066 71,248,099
Allowance for impairment losses JEES 1B BHE (16,126,515) (14,060,386)
Net amount of finance lease receivables Bt & TH & EUGIE F58 34,549,551 57,187,713
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
RIRRAR & P B s ek O 5T
For the six months ended 30 June 2022 & 220226 H30H 1~ 1ELA

15. ACCOUNTS RECEIVABLE (Continued)

Notes: (Continued)

(a)

(Continued)

Movements of the provision for impairment loss on finance
lease receivables are as follows:

15. FEWERF (&)
Mzt : (48)

(a)

(%)

B E A BB B E 2B
7\— :

As at As at

30 June 31 December

2022 2021

20225 H2021F

6H30H 12A31H

RMB RMB

AR®BT AR¥RT

(Unaudited) (Audited)

(REER) (RREZ)

At beginning of the period/year B4 14,060,386 29,558,615

Impairment loss recognised for the period/ ¥,/ & AT HERHREE 18 F 58

year, net (notes) (BtsE) 2,539,722 3,377,717
Write off HsH (473,593) (18,875,946)
At end of the period/year HiSFR 16,126,515 14,060,386

The loss allowance was measured at an amount equal
to lifetime expected credit losses under the simplified
approach for finance lease receivables. The changes in
the loss allowance was mainly due to the additional of loss
allowance on finance lease contracts at the reporting date
under the expected credit loss model and the write off of
uncollectible balances during the period.

As part of its normal business, the Group entered into
a finance lease receivable factoring arrangement [the
“Arrangement’)and transferred certain finance lease
receivables to an independent third party and a state-owned
commercial bank in the PRC (the "Factors”] during the year
ended 31 December 2021. No further arrangement during
the period ended 30 June 2022. Under the Arrangements,
the Group may be required to reimburse the Factors for
loss of interest if any debtors have late payment up to 1
day. Since the Group has retained substantial risks and
rewards relating to the accounts receivable including default
risks, the accounts receivable are regarded as transferred
financial assets that should not be derecognized.

B ETH B JEW IR 2 1R 7 I IRIR A E
ERFRAEREEBRIBSH 2 8t
B EBRBHEES T EANBEMNES
HIR &5 HAIRIE TR RS BRI i3
Z BRI IR I R RO 5 T AT YL [l 4
BRATEL

ERRFEEFN—55  FEBZTT
—IHF EHEENFEREL ([ R
B FREFE20214F12H31HIFFE
W TR A E NIRRT — 5B
E-FR—RFEE G EERT([RE
B ) o REZE2022496 H30 H 1F BT 0 £
H it o IRIEZZH - H(EAEFAE
BT3RO K - A EE AR FE EE
FHERIER o HI R A EE B (R B BLfE AR 50
BRI ZE g kB (CIEEAER) -
BB AR R 32 AT AT AR L F AR Y B #3538
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
RIRRAR A P B 15 ek = M 5
For the six months ended 30 June 2022 & 2202246 H30H 17~ 18 A

15. ACCOUNTS RECEIVABLE (Continued) 15. BWERM (&)
Notes: [Continued)] Wizt - (#)
(a)  (Continued) (a] (%)
The following table provide a summary of carrying amounts R R T f £ A TR 5 B R BB N A 4K
related to transferred financial assets at amortised cost that IR IR S R A E (A
are not derecognized in their entirety:
As at As at
30 June 31 December
2022 2021
20225 20215
6A30H 12A31H
RMB RMB
AR¥T AR¥T
(Unaudited) (Audited)
(REER) (BE®)
Carrying amount of assets (note 15(b)) BEREMEPIEE15(0b)) - 23,634,775
The carrying amount of the transferred assets at amortised FRE A ARG 2 2 B B A A A R (B
cost is approximated to their fair values. HIVFEEE -
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
BIRRAR & R EAR ¥R R MY ot

For the six months ended 30 June 2022 & 220226 H30H 17~ 18 A

15. ACCOUNTS RECEIVABLE (Continued) 15. FEWBRRR (&)
Notes: [Continued) BiaE - (&)
(b]  The effective interest rates of the receivables from sale- (b]  R2022F6H30H » &£ B ZENK

leaseback transactions ranged mainly from 7.43% to 15.08%
per annum as at 30 June 2022 (31 December 2021: 7.69% to
26.91% per annum).

The following is an ageing analysis based on the schedule
to repay of the receivables since the effective date of the
relevant sale-leaseback contracts, as at the end of the
reporting periods.

B EBFIRF B FHEET43%F
15.08% (2021E12 931 H : F4E7.69% %
26.91%) ©

RIBEHR - BRIEAERBEEE XL
F B JE K TR A8 5 [T 2% B R e 0 W 20
e

As at As at

30 June 31 December

2022 2021

20225 R20215

6H30H 12A31H

RMB RMB

ARHTT AR® T

(Unaudited) (Audited)

(REEER) (RREZ)

Within one year —FR 105,429,464 158,310,371

More than one year but within two years ~ —F LA F{EREFR 20,573,052 31,011,242
Gross amounts of receivables from ERMERR S ERRIEHERE

sale-leaseback transactions 126,002,516 189,321,613

Note: Under HKFRS 16, the Group, acts as a buyer-
lessor does not recognize the transferred asset if
the sale-leaseback transaction does not satisfy the
requirements of HKFRS 15 as a sale but accounted
for as financing arrangement under HKFRS 9.

The loss allowance was measured at an amount
equal to 12 months and lifetime expected credit
losses under the general approach for receivables
from sale-leaseback transaction. The changes in the
loss allowance was mainly due to the additional of
loss allowance on receivables from sale-leaseback
transactions at the reporting date under the
expected credit loss model.

Wiet - RBEBHBEHEERIE 165
WEKMEBIX 5T 16 B85
WEBREISFIERLEZHR
E - RIZXEE((ERET HEA)
TeRHCEEEEERSLE
1ERIEE BRI T 2R e R A
BRI BAELZERS)

B R[5 5 [E W5 B B 1R
ETIRIE —OZIR 1218 A K F
R AFER 1= BB 1A5 892 BB AT
B EREGEHTZHNER
B3 5 [EW IR & B AR
BEBERBREAELFIE
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
RIRRAR A P B 15 ek = M 5
For the six months ended 30 June 2022 & 2202246 H30H 17~ 18 A

15. ACCOUNTS RECEIVABLE (Continued) 15. BWERR (%)
Notes: [Continued) Miat - ()
(b)  (Continued) b) (&)
Note: ([Continued) MieE - (48)

The following is a credit quality analysis of U T BEEMERZENER
receivables from sale-leaseback transaction. In the EEEE I - HEAHLOX S
event that an instalment repayment of a receivable JEY TR 77 B S B - BIiZ
from sale-leaseback transaction is overdue, the E 14T 0] 35 S JEY ZR B B9 2 BF K
entire outstanding balance of the receivables from 1EBAER D I B Y -

sale-leaseback transaction is classified as overdue.

As at As at
30 June 31 December
2022 2021
20224 R2021F
6H30H 12A31H
RMB RMB
AR¥ T AR¥TT
(Unaudited) (Audited)
(RESER) (R&EZ)
Neither overdue nor credit-impaired BEREHIEZERE 77,452,746 139,496,223
Overdue but not credit-impaired BEEREERE
- Overdue within 30 days — B H N EB #R30K 9,993,344 7,234,711
- Overdue 30 to 90 days —®mHI30E £90H 1,773,322 3,114,764
- Overdue 90 days to 180 days —®mHEI90B £ 180H 2,749,710 2,428,355
14,516,376 12,778,355
Overdue and credit impaired B R ME B RE
- Overdue over 180 days — g HRB 180 H 34,033,394 37,047,035
Gross carrying amount of receivables & & [E1 22 5 fE M B AR BR E(E
from sale-leaseback transaction 126,002,516 189,321,613
Allowance for impairment losses REEEEE (14,391,615) (13,106,487)
Net amount of receivables from ERERR S ERRIBFE
sale-leaseback transaction 111,610,901 176,215,126
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
RIRRAR & P B s ek O 5T
For the six months ended 30 June 2022 & 220226 H30H 1~ 1ELA

15. ACCOUNTS RECEIVABLE (Continued) 15. BWAR (&)
Notes: (Continued) Wit - (&)
(b)  [Continued) b) (&)
Notes: (Continued) M - (&)
Movements of the provision for impairment loss on E 12 T [0] 33 5 JE Y TR 1 ) 18 BT
receivables from sale-leaseback transaction are as 1B EEEIT -
follows:
As at As at
30 June 31 December
2022 2021
720224 20214
6H30H 12A31H
RMB RMB
AR AR
(Unaudited) (Audited)
(REBEZ) (&)
At beginning of the period/year By ) 13,106,487 7,507,260
Impairment loss recognised for ], FRNE R R EEE
the period/year, net THEE 1,285,128 5,599,227
At end of the period/year ], F R 14,391,615 13,106,487
The increase in loss allowance was mainly due to JETTR R IE I F 2 i R IR TR A
the increase in significant risk in this category at the EEEEERN  RIEEHHZH
reporting date under the expected credit loss model. BRI EA B FFF o
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
RIRRAR A P B 15 ek = M 5
For the six months ended 30 June 2022 & 2202246 H30H 17~ 18 A

15. ACCOUNTS RECEIVABLE (Continued) 15. BWERM (&)

Notes: (Continued)

[c]  The ageing analysis of factoring receivables, as at the end
of the reporting periods, based on the schedule to repay by
customers is as follows:

ffaE - (%)

lc)  RIMEREK  REFEFLESIFEL R
P EW IR RIRRES VTR T -

As at As at

30 June 31 December

2022 2021

20224 R20214

6A30H 12A31H

RMB RMB

AR¥TT AR¥T

(Unaudited) (Audited)

(REBER) (R&EZ)

Within one year —FR 103,953,949 94,858,546
More than one year but within two years ~ —4FLA HBERER 762,500 19,147 249
Gross amounts of factoring receivables (RIBFEUN B AEEE 104,716,449 114,005,795

The effective interest rates of the above factoring receivables
ranged mainly from 8.36% to 13.50% per annum as at 30
June 2022 (31 December 2021: 8.36% to 15.00% per annum).

As at 30 June 2022, the Group hold collateral of the factoring
receivables with a carrying amount of RMB155,928,117
(31 December 2021: RMB247,517,625] over the factoring
receivables. The carrying amount of the collateral is
approximated to their fair values.

FY FINANCIAL (SHENZHEN) CO., LTD. E$RB &M ECEY) RO BER A 7

R2022F6 H30H - Al (RIEFEM 2 T8 i) &
BREFF g g E F E ) RE36% % 13.50%
(2021F12H31H : FFIFE836%215.00%) °
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
BIRRAR & R EAR ¥R R MY ot

For the six months ended 30 June 2022 & 220226 H30H 17~ 18 A

15.

ACCOUNTS RECEIVABLE (Continued)

Notes: (Continued)

[c]

15. FEWERF (&)
HsE - (48)

[Continued) [c] (&)
The following is a credit quality analysis of factoring LT BRIBEW BN S EEZ T o 14
receivables. In the event that an instalment repayment of PRI FEI S IB ) 77 B e Bl - 5 (RIEJE
a factoring receivable is overdue, the entire outstanding WS IB R 2 EE R (BB 4R 7 SE R B o
balance of the factoring receivables is classified as overdue.
As at As at
30 June 31 December
2022 2021
20224 #2021
6H30H 12A31H
RMB RMB
AR T AR¥ T
(Unaudited) (Audited)
(RESER) (R&EZ)
Neither overdue nor credit impaired BARB BT EEERE 78,415,753 74,516,868
Overdue but not credit-impaired B EREERE
- Overdue 90 days to 180 days — I EB90 A = 180H 10,821,505 6,253,892
Overdue and credit impaired B EME BRI A
- Overdue over 180 days — @ HREA180H 15,479,191 33,235,035
Gross carrying amount of factoring RIBEWGRIBRREE
receivables 104,716,449 114,005,795
Allowance for impairment losses B ETE R (10,688,139) (11,144,439)
Net amount of factoring receivables (RIB U F B F5E 94,028,310 102,861,356

Movements in loss allowance of factoring receivables are as

R WG BRI EEET -

follows:
As at As at
30 June 31 December
2022 2021
20225 20214
6H30H 12A31H
RMB RMB
AR ARMT
(Unaudited) (Audited)
(RBER) (REX)
At the beginning of the period/year =) 11,144,439 12,927,175
Impairment loss recovery for ), F N B R E R
the period /year, net (456,300) (1,782,736)
At the end of the period/year Hi SER 10,688,139 11,144,439
The decrease in the loss allowance was mainly due to the JETTE B R ) 3 B R B R IE JE Y 3 TE
decrease in gross carrying amount of factoring receivables BEETAE(E 5 o

overdue.
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
RIRRAR A P B 15 ek = M 5
For the six months ended 30 June 2022 & 2202246 H30H 17~ 18 A

15. ACCOUNTS RECEIVABLE (Continued) 15. BWERR (%)
Notes: [Continued) BiaE - (&)
(d]  The ageing analysis of trade receivables, as at the end of (d]  RIFEFK  REFFHENGREZ &
the reporting periods, based on the schedule to repay by BIEWBR A BIBRES 2 TR T -

customers is as follows:

As at As at
30 June 31 December
2022 2021
20225 R20215
6R30H 12A31H
RMB RMB
AR AR¥T
(Unaudited) (Audited)
(RBER) (RER)
Within one year —FR 4,170,038 3,543,073
More than one year but within two years —F A HERFA 2,282,118 2,900,602
More than two years but within three years MEA EBE=FR 1,658,303 1,902,664
More than three years but within four years ~ =LA H{EPIEFR 537,475 746,625
More than four years but within five years WE EERFA 353,815 447 464
More than five years but within six years HEU HERER - 180,411
Gross amounts of trade receivables B SRR B 9,001,751 9,720,839
The loss allowance was measured at an amount equal BB REIAES N 7 E 1B TR 1B (L £ 1%
to lifetime expected credit losses under the simplified FRABE = EEBIHENSETE - &
approach for trade receivables. The trade receivables were 2 ENBR BT K 81 B I R 1E o
neither past due nor impaired.
The following is a credit quality analysis of trade receivables. U T ABE B EWKES I EEEZ5 o 14
In the event that an instalment repayment of trade receivable B2 ENBE B B s B - 3B S E
is overdue, the entire outstanding balance of the trade UG BE 2 i 2 EE R (BB 4 pr 5 8B B der Y o

receivables is classified as overdue.
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
BIRRAR & R EAR ¥R R MY ot

For the six months ended 30 June 2022 & 220226 H30H 17~ 18 A

15. ACCOUNTS RECEIVABLE (Continued) 15. EEWERF (&)
Notes: [Continued)] Wit - (&)
(d]  (Continued]) ) (&)
As at As at
30 June 31 December
2022 2021
20224 A20214
6H30H 12A31H
RMB RMB
AR ARM¥T
(Unaudited) (Audited)
(REEZ) (RREZ)
Neither overdue nor credit-impaired AR BN EERE 5,300,108 5,271,955
Overdue but not credit-impaired B EREERE
- Overdue within 30 days — B HNERIA30 A 197,933 627,212
- Overdue 30 days to 90 days — #HI30H =90H 1,763,513 2,081,535
- Overdue 90 days to 180 days — ®HI90H £180H 1,740,137 1,740,137
3,701,583 4,448,884
Gross carrying amount of trade receivables & 5 U EE F AR BR & 9,001,751 9,720,839
Allowance for impairment losses TEE B (449,128) (580,587)
Net amount of trade receivables E SRR FRE 8,522,623 9,140,252
Movements of the provision for impairment loss on trade B ENIR R EE R G Z BT
receivables are as follows:
As at As at
30 June 31 December
2022 2021
720224 20214
6H30H 12A31H
RMB RMB
AR T ARM¥ET
(Unaudited) (Audited)
(REEZ) (RREZ)
At beginning of the period/year 8, F 1) 580,587 425,519
Impairment (recovery)/loss recognised i F NRER N CRIERE
for the period/year, net e,/ mEsE - F8E (131,459) 155,068
At end of the period/year 8 R 449,128 580,587
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
RIRRAR A P B 15 ek = M 5
For the six months ended 30 June 2022 & 2202246 H30H 17~ 18 A

16. TRADE AND OTHER PAYABLES 16. B REMENRIE
As at As at
30 June 31 December
2022 2021
20225 R20215
6H30H 12A31H
RMB RMB
AR® T AR% T
(Unaudited) (Audited)
(REEER) (RER)
Trade payables (note a) 2 S HIE(MEa) 2,751,641 2,027,747
Accruals FERTE R 848,295 1,814,346
Deposits from finance lease customers KEMERERFLNILS 22,224,790 32,733,359
Deposits from suppliers R EHERRRS 2,204,148 1,345,038
Other payables E A 5RIE 2,614,318 1,289,187
Others (note b) EAtw (Fi5Eb) 1,659,382 1,317,534
32,302,574 40,527,211
Notes: MiaE -
(a)  The ageing analysis of trade payables of the Group, based on la]  AEEZEGENTERE,FRERE
invoice dates, as at the end of the period/year is as follows: ZAMZ BT
As at As at
30 June 31 December
2022 2021
R2022%F 202145
6H30H 12A31H
RMB RMB
AR¥T AR¥T
(Unaudited) (Audited)
(REER) (RREZ)
Within 1 month —REAA 723,894 -
Over 3 months but within 1 year =EANEE—FR - 2,027,747
Over 1year BE—F 2,027,747 -
2,751,641 2,027,747
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
RIRRAR & P B s ek O 5T
For the six months ended 30 June 2022 & 220226 H30H 1~ 1ELA

16. TRADE AND OTHER PAYABLES (Continued) 16. E5REMBENARE )
Notes: (Continued) Wizt - (#)
(b)  Others mainly include premium received from customers b]  EMEZEERAEFIERRZTHRE
for insurance arrangement on behalf of customers and PR E R B LA R A 8 &5 e B
temporary receipts from customers. IH e
The directors of the Company considered the carrying KR AJEFRBEMPEN AR ETEA
amounts of other payables and accruals approximate to their VAR (B ETR 2N FERE -
fair values.
17. SHARE CAPITAL 17. B
Number of
shares RMB
RBEE AR¥RT
Registered domestic and unlisted foreign s MRNER K IE ETTINERRAZA
share capital and H Shares: FHMK -
At 1 January 2021, 31 December 2021, M2021F1 818 202191248
1 January 2022 and 30 June 2022 318 202261 H1H 20224
6H30H 359,340,000 359,340,000
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
BIRRAR & R HAR 5 3R R P ot

For the six months ended 30 June 2022 & Z20224F6 H30H 17~ 1E A

18. RELATED PARTY TRANSACTIONS 18. A RS
Saved as disclosed elsewhere in the condensed consolidated BREASZE R BEREEMT SRR SE
interim financial statements, the Group has the following SN REBAE NV EKNBEE TS -

significant related party transactions.

(a)  During the period, the Group entered into the following (a) REIA - NEEEBE A LA TR
transactions with related parties: 5

Transaction amount

RE5EHE
Six months ended 30 June
Related party HZ6H30H1E<EA
Name relationship Type of transaction 2022 2021
=z 2l ohaglEs XHEH 2022 20214
RMB RMB
AR¥T AR¥T

(Unaudited) (Unaudited)
(REEZ) (REEX)

Longding Huayuan Common shareholder  Income from

(note i) sale-leaseback

transactions 2,017,856 3,145,704

REMER EBACR (3T ERARZHRA
Shanghai Kuaijie Common shareholder  Factoring income

(note ii) - 369,287
EigtraE BimAR (ML) RIBIA
Shanghai KYMS Common shareholder  Factoring income

(note iii) - 292,807
tERSERE AR (L) RIZUA
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LRSS

N

R BRRA H5 R AR M R

For the six months ended 30 June 2022 & 220226 H30H 17~ 18 A

18. RELATED PARTY TRANSACTIONS (Continued)

(a)

(b)

(Continued)

Note:

li]

)

(iii)

Longding Huayuan is a wholly-owned subsidiary of
Dayuan Tiandi, one of the substantial shareholder of
the Company.

Shanghai Kuaijie is a wholly-owned subsidiary of
Beijing Kuaiyi Tiandi, which was owned as to 49%
by Beijing Dayuan Tiandi, a 56% owned subsidiary
of Dayuan Tiandi which is one of the substantial
shareholders of the Company. In April 2021, Beijing
Dayuan Tiandi has sold all the 49% shares in Beijing
Kualyi Tiandi to a third party and therefore, Shanghai
Kuajie is no longer a related party as at 30 June 2022.

Shanghai KYMS is a joint venture partner of Beijing
Kuaiyi Tiandi, which is owned as to 49% by Beijing
Dayuan Tiandi, a 56% owned subsidiary of Dayuan
Tiandi which is one of the substantial shareholders of
the Company. In April 2021, Beijing Dayuan Tiandi has
sold all the 49% shares in Beijing Kualiyi Tiandi to a
third party, and therefore Shanghai KYMS is no longer
a related party as at 30 June 2022.

(a)

18. AR Z ()

(%)
ez -

il  BERERSEILAAETEREZ X
BRIGH 2 EHE L F]

lii]  _FAREE AL Rk S i e S ﬁ/fﬁ
BE] - AL R IR G KA AL
FEREZ —Kféﬁ%fﬂ@/&%%ﬂﬁ
M1/&E 2 FlAE A SE K B 49%HE
7 o R2021F 4 + I R AIBX
E AL T B K 19 49% % 19 2 58
HEF—FZE=T - F F)FkE
R202296 H30H E B AEH 7 »

(i) _EFRGEEBIERIRZ K MAE
EEAE - ML RRGK A AL E]
FEREZ —AIBRHFER5E% Y
BB 2 Al RAZEK S 49% HE
25 o R2021E4 8 » Ik RAFEK 4
E AL Tk 5 Kb £949% B 17 2 55
HEF—FZE=F B LFHRE
FEER2022F6A0HETH AR
B e

Members of key management including the Directors (b) FEZERAB(BEEZ)OMESMT :
whose emoluments are as follows:
Six months ended 30 June
BZE6H30BL<ER
2022 2021
20224 20214
RMB RMB
AR¥T AR®T
(Unaudited) (Unaudited)
(REEZX) (REEX)
Salaries, allowances and benefit in kind ¥4 - 2B R EWAHZ 700,990 871,340
Contributions to defined contribution AR EHRET AR
scheme 18,085 46,073
719,075 917,413
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RIRRAR A P B 15 ek = M 5
For the six months ended 30 June 2022 & 2202246 H30H 17~ 18 A

19. COMMITMENTS 19. &iE
(a) capital commitment (a) EAREIE
As at As at
30 June 31 December
2022 2021
12022F 120214
6H30H 12A31H
RMB RMB
AR AR
(Unaudited) (Audited)
(REEZX) (REX)
Commitment for the acquisition of Ui B L fth & B & B RO ARGE ¢
other financial asset:
Contracted for but not yet incurred BRI EERESE
- Acquisition of an associate — Y —EEE A ) - 34,465,139
— Investment in a fund —E—(iEe 15,000,000 24,000,000
15,000,000 58,465,139

(b) operating lease commitment

(b) EEHEERSE

As at 30 June 2022, the Group had future aggregate 202296 A30H @ ANEBEREEHIR
(BEI10F)BREBETAIREHL L HE (1
R A) AR ATER 2 AR & U
AKEREH B ARMED,972,2437T (20214

128318 : )

minimum lease receipts under non-cancellable
operating leases (as lessor] during the lease periods (3 to
10 years) amounting to approximately RMB5,972,243 (31
December 2021: nil).

20. CONTINGENT LIABILITIES 20. HRAE

R2022F 64308 » AEBEIWE(JE KK
SREME(20214128318 « &) -

As at 30 June 2022, the Group does not have any significant
contingent liabilities (31 December 2021: nil).
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S

PR & BRI RS R R BT ot

For the six months ended 30 June 2022 & 220226 H30H 17~ 18 A

21.

FAIR VALUE MEASUREMENT
Financial instruments not measured at fair value

Financial instruments not measured at fair value include
accounts receivable, deposits and other receivables, cash and
bank balances, trade and other payables and lease liabilities.

Due to their short-term nature, their carrying values of cash
and bank balances, deposits and other receivables, and trade
and other payables approximate their fair values.

The fair value of finance lease receivables, factoring
receivables, receivables from sale-leaseback transactions
and lease liabilities has been determined using discounted
cash flow models and is classified as level 3 in the fair value
hierarchy. Significant inputs include the discount rate used to
reflect the credit risks of the borrowers or the Company.

Financial instruments measured at fair value

The fair value of financial assets and liabilities with standard
terms and conditions and traded on active liquid markets are
determined with reference to quoted market prices.

The valuation techniques and significant unobservable inputs
used in determining the fair value measurement of level 2
and level 3 financial instruments, as well as the relationship
between key observable inputs and fair value are set out below.

The following table provides an analysis of financial
instruments carried at fair value by level of fair value hierarchy:

Level 1:  quoted prices (unadjusted) in active markets for
identical assets and liabilities;

Level 2:  inputs other than quoted prices included within
Level 1 that are observable for the asset or liability,
either directly (i.e. as prices) or indirectly (i.e.
derived from prices]; and

Level 3:  inputs for the asset or liability that are not based on

observable market data (unobservable inputs]).

The Group has engaged external valuer to perform valuations
on the financial assets which are categorised into Level 3 of the
fair value hierarchy.

21.

ATF{E B
FROAFENENEHTE

FREAFEFENSRTABEEUIERN
meREMRKHRIEA  ReRRTHER  E
S NEMENREAREERE -

MREEHNE  RERRITES  HEe R
H b MR IR A N 5 e LA FE S SRIB RO BR
HEERFEENATHERS -

BMEHERUFIR - RIZEUKIE - E&RE
B SREEFIANEE R E 2 A TFETRA

MBRREREAMEEUARDERATEE

MEZE - EABARBESEANRBRAR
AERAEERBHALEE -

BEAFEFENERIA
n]—ﬁ TGRS W RS B N = R 1

LEBEZeRMEENBBZATEZE
Fﬁiﬁi&{gﬁém °
ErF_EMF-EeRTAZAVEHNE

BT RN EERTEEATABEE AR
BUAREAABREAZBIBRENFEZHN
FARER T »

TREHUATEFTENSR T ARAFE
BT :

F-E: HA-EBEEREBEREERTSM
Wz BEECREHRE)

F_E: BEHRABZEERBHERER)
sz (NBEERSH) TERE
ABEB(GBE-—EMEREZRE

BASI) & K

WIERABRTISBIBNEE
KBEHABB(TABRREEA
BUE) °

AEECEBIEHEMEDEARAFERE
RE-—EBNTREELETHE -

2022 INTERIM REPORT A B3R5

79
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RIRRAR A P B 15 ek = M 5
For the six months ended 30 June 2022 & 2202246 H30H 17~ 18 A

21. FAIR VALUE MEASUREMENT (Continued) 21. AVEFTEE)
Financial instruments measured at fair value (Continued) BAFENENESRIAE#E)
Level 1 Level 2 Level 3 Total
E—E BB £=E st
RMB RMB RMB RMB

AR¥T AR®R AR®T AR®T

As at 30 June 2022 202256 A30H
Financial assets at FVTPL 1R AFEFH AETH
- Preference shares ofan —3F F &/
unlisted investment 1B p% - - 4,838,280 4,838,280
- Interests in Zhuhai Huihe —RAIREIEA HRERS - - 14,756,000 14,756,000
~ Interests in Beijing — L RIEE AR
Shuncheng - - 3,874,628 3,874,628

- - 23,468,908 23,468,908
Financial asset at FVTOCl AP Ezt AL EE

WA ©REE
- Listed ordinary shares in  —R E/8RZZEH
Shanghai KYMS AR - - 51,913,706 51,913,706

As at 31 December 2021  742021%12831H
Financial assets at FVTPL 12 AF(EEF ABZREH

SREE
- Preference shares of an  —3E F AR
unlisted investment 1B - - 5,000,000 5,000,000
- Interests in Zhuhai Huihe —RENEEA MR - - 6,000,000 6,000,000
- Interests in Beijing — R RIEE R RS
Shuncheng - - 4,000,000 6,000,000

- - 15,000,000 15,000,000
Financial asset at FVTOCl & AFEztAEMEE

WA BEE
- Listed ordinary shares in  —R /&8RS AEH
Shanghai KYMS gk - - 18,003,936 18,003,936
Some of the Group’s financial assets are measured at fair value AEEETEREENSHEHRIZAFE
at the end of each reporting period. The following table gives R TRENEHEEZSeMEENT
information about how the fair values of these financial assets B2 7E(LERMA 2 HERM R AR
are determined (in particular, the valuation techniques and B)ZER -

inputs used).
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RIRRAR & P B s ek O 5T
For the six months ended 30 June 2022 & 220226 H30H 1~ 1ELA

21. FAIR VALUE MEASUREMENT (Continued) 21.

Financial instruments measured at fair value (Continued)

NREFEE)
BRATESENSRIASE)

Fair value as at
RATRBHATE
30June 31 December
2022 2021 Relationship of
02% WNE Valuation techniques - Significant unobservable
6R30A 12A318  Fairvalue and key inputs unobservable input to fair value  Sensitivity of fair value
Financial assets Notes RMB RMB hierarchy  fERMWREE  inputls) FUBZHAHER tothe inputls]
tREE i N AR¥T AVTEER  BAHE EXTUBERANE AVENBR  AVENEARENSRE
Financial assets at FVTPL
BAVEHABENEHER
- Preference shares of the 13 4,838,280 5,000,000 Level3 Using the option Marketability The higher 5% increase/[decrease] in
unlisted investrent ES pricing model discount: 15.8% marketability marketability would result
- J FHRENELR based on (2021:15.8%) discount, the in (decreaselfincrease in
assumptions that - TR TREBETE : lower the fair ~fair value of approximately
aresupported by 15.8% (0211 value RMBA5,000 (2021:
the transaction o~ 15.8%) mEnETES  RMBA6,000)
preferred stocks B ATEE  mERBLEN/ (R)
in the investee i3 ShEEHATE (5
company D) /EMGARE
ERERBERAR 150007 (021F : AR
ARERRSHZ #4,0007C)
RORRNHE
EERE
Minority The higher 5% increase/(decrease) in
discount: 24.5% minority minority discount would

(2021: 24.5%) discount, the result in [decrease)/
PERETE lower the fair increase i fair value of

US% (NEF: value approximately RMB49,000

245%) SYREES (2021: RMBT9,000)
BoATEE  dukEmEEN/ (R
i b) HEEHATE
(R2) /EMIARE
90007 (0215 - AR
79,0007
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
RIRRAR A P B 15 ek = M 5
For the six months ended 30 June 2022 & 2202246 H30H 17~ 18 A

21. FAIR VALUE MEASUREMENT (Continued) 21. AVEE#E)
Financial instruments measured at fair value (Continued) BAVEFENEHRIAE)
Fair value as at
RATBBNATE
30June 31 December
2022 2021 Relationship of
20205 01% Valuation techniques - Significant unobservable
6A30A 12A318  Fairvalue and key inputs unobservable input to fair value  Sensitivity of fair value
Financial assets Notes RMB RMB hierarchy  fERMWREE  inputls) FUBZHABER tothe inputls]
SREE iR ARET AREL LAVEES  BARE EXTUBERAZE ATENBE AYEHE AHBNTRE
- Interest in Zhuhai Huibe 13 14,756,000 6,000,000 Level3 Based on the Marketability The higher 5% increase/[decrease] in
- R BEAER %-F investee’s discount: 15.8%  marketabilty marketability would result
financial (2021: 15.8%) discount, the in (decreasel/increase in
performance  TBRRBILHTE : lower the fair ~ fair value of approximately
usingdiscounted  15.8% (0211 value RMB26,000 (2021:
cash flowmethod ~~ 158%) mEnatTEL  RMB200)
ERNBRED TR BATER  mHEERMEN/ (FD)
BER RRE & ShEEATE (5
RRenEs D) JEMARE
2600070 (0215 : AR
824, 0007C)
Minority The higher 5% increase[decrease] in
discount: 24.5% minority minority discount would
(2021: 24.5%) discount, the result in (decrease)/
DERENE lower the fair increase in fair value of
US% (01F: value approximately RMBA5,000
245%) % bt S S (2021 RMB42,000)
B ATEE  DURETEEN/ (B
& D) S ERATE
(AD) /EINARE
0007 (0015 : AR
%42,0007)
Discountrate: 12%  The higher 5% increase/|decrease] in
(2021: 12%) discount rate, discount rate would result
BEE 10% (2001 the lower the in (decreasel/increase in
F:12%) fair value fair value of approximately
BREGR AT RMBYS000and
fEHE RMB108,000 respectively

FY FINANCIAL (SHENZHEN) CO., LTD. E$RB &M ECEY) RO BER A 7

(2021: [decrease)/
increase RMB142,000 and
RMB162,000)
BREEN/ (5))
hEEHATESF
(R) /BMEA
RE9S W0TRARE
108,0007 (2021 (i
b /EMARE42,000
TRARE1620007C)



NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
BIRRAR & R EAR ¥R R MY ot

For the six months ended 30 June 2022 & 220226 H30H 17~ 18 A

21. FAIR VALUE MEASUREMENT (Continued) 21. AVEE#E)
Financial instruments measured at fair value (Continued) BAVEFENEHRIAE)
Fair value as at
RATBBNATE
30June 31 December
2022 2021 Relationship of
20205 01% Valuation techniques - Significant unobservable
6A30A 12A318  Fairvalue and key inputs unobservable input to fair value  Sensitivity of fair value
Financial assets Notes RMB RMB hierarchy  fERMWREE  inputls) FUBZHABER tothe inputls]
SREE iR ARET AREL LAVEES  BARE EXTUBERAZE ATENBE AYEHE AHBNTRE
- Interest in 13 3,874,628 4,000,000 Level3 Based on the Marketability The higher 5% increase/[decrease] in
Beijing Shuncheng %-F investee’s discount: 15.8% marketability marketability would result
- M RIEREER financial (2021: 15.8%) discount, the in [decreasel/increase in
performance  TAREMLAE lower the fair ~fair value of approximately
usingdiscounted ~ 15.8% (0211 value RMB11,000 (2021:
cash flowmethod ~~ 158%) mEnatTEL  RMB12000]
ERNBREDTRES B ATER  mHRREREEN/ (B
BER RRE & b) % HERLTE
RRenEsE () /EMOARE
11,0007 (20215 : AR
#1200072)
Minority The higher 5% increase[decrease] in
discount: 24.5% minority minority discount would
(2021:18.6%) discount, the result in (decrease)/
DERENE lower the fair increase in fair value of
US% (01F: value approximately RMB19,000
18.4%) % bt S S (2021: RMB20,000)
B ATEE  DURETEEN/ (B
& D) S ERATE
(RD) /EMDARE
190007 (20215 AR
%20,0007C)
Discountrate: 14%  The higher 5% increase/|decrease] in
(2021: 14%) discount rate, discount rate would result
BEE 4% (2001 the lower the in (decreasel/increase in
F114%) fair value fair value of approximately
BREGR AT RMBS2000and
fEHE RMB38,000 respectively
(2021: [decrease)/
increase RMB32,000 and
RMB33,000)
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
RIRRAR A P B 15 ek = M 5
For the six months ended 30 June 2022 & 2202246 H30H 17~ 18 A

21. FAIR VALUE MEASUREMENT (Continued) 21. RV ERE@®
Financial instruments measured at fair value (Continued) RATEFENERIAE)
Fair value as at
RUTBEHATE
30June  31December
2022 2021 Relationship of
20205 01% Valuation techniques - Significant unobservable
6A30A 12A318  Fairvalue and key inputs unobservable input to fair value  Sensitivity of fair value
Financial assets Notes RMB RMB hierarchy  fERMWREE  inputls) FUBZHABER tothe inputls]
tREE Mt AR#T AR¥R LTEES  BANE EXTUBERANE AVENBR  ATENRANENSRE
Financial asset at FVTOCI
BAVEFALHZEUAN
SRHEE
- Listed ordinary shares in 14 51,913,706 18003936 Level3 Based on the Marketability The higher 5% increase/[decrease]
Shanghai KYMS #°E investee’s discount: 30% marketability in marketability
-REERALEN ETERR financial (2021:30%) discount, the discount would result in
performanceand  TRREIEAE lower the fair ~ (decreasel/increase in fair
the multiples 30% (20215 : value value of approximately
of comparable 30%) MATAENESE  RMBA0400D (2021
companies and B ATEE  RMB388,000)
using market i mEREILEN/ (F)
approach SEEHATE (5
AMERE AE D) /EMOARE
BEARALA G040007 (2021 < AR
ANEE - RA %366,0007C)
LS
* There were no transfers between levels during the period. * HIRE[ER BB EEERE -
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BIRRAR & R EAR ¥R R MY ot

For the six months ended 30 June 2022 & 220226 H30H 17~ 18 A

22. BUSINESS ACQUISITION 22. EBWE

On 6 January 2022, the Group acquired 51% of equity interest
of YuanYu and its subsidiaries which engaged in leasing of 56
base stations to telecommunication operators in 5G industry
from an independent third party with cash consideration of
RMBI1.

The fair value of identifiable assets and liabilities of the
acquiree as at the date of acquisition were determined on a

R2022F1 768 AEEE—RBYE=FH
WETFREMB AT I%EE  REAA
R#1L TFREWB AR EME61TE
R RE & i A5G, -

RUERE - B IR EEREREZ
RPEREEEEEEENT

provisional basis as follows:

RMB

AR¥R

(Unaudited)

(REEZ)

Plant and equipment W= Kk 1,637,868

Right-of-use assets EREEE 3,941,591

Cash and cash equivalents Re KRS EHEY 1,490

Trade and other receivables H 5 RE MW FIE 195,065

Trade and other payables H 5 RAMERFIE (2,779,608)

Lease liabilities HEAE (3,271,325)

Total net liability BEEFE 224,919

Less: Non-controlling interest (49%) B SEPERRME R (49%) (134,710)

140,209

Cash consideration ReRE 1

Goodwill arising on acquisition WEEE+ R
(determined on a provisional basis) (Y TEEEET) 140,210
An analysis of the cash flows in respect of the acquisition of EREWE TF RS RENTOT ¢
YuanYu is as follows:

RMB

AR¥RT

(Unaudited)

(REEER)

Cash consideration paid 2fBEeRE (1)

Cash and cash equivalents acquired PEWEReRBEEED 1,490
Net inflow of cash and cash equivalents included in At AR EHR L RENR S MIRSEED

cash flows from investing activities MAFER 1,489
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SRS

HAR 15 ¥R B

For the six months ended 30 June 2022 & Z20224F6 H30H 17~ 1E A

22,

23.

BUSINESS ACQUISITION (Continued)
The transaction cost of the acquisition is immaterial.

The provisional fair value of the trade and other receivables,
trade and other payables at the date acquisition amounted to
RMB195,065 and RMB2,779,608 respectively.

The Group has elected to measure the non-controlling interest
in YuanYu at its proportionate share of its identifiable net
assets.

Since the acquisition date, YuanYu has contributed
RMB407,281 to the Group’'s revenue and loss of RMB444,189
to the consolidated profit for the period ended 30 June 2022
upon the completion of the acquisition. If the acquisition had
occurred on 1 January 2022, Group's revenue and profit would
have been RMB10,752,352 and RMB595,416 respectively.
This pro forma information is for illustrative purposes only
and is not necessarily an indication of revenue and results of
operations of the Group that actually would have been achieved
had the acquisition been completed on 1 January 2022, nor is it
intended to be a projection of future performance.

The fair value of identifiable assets and liabilities of YuanYu
is provisional and pending for the finalization of valuation
by the independent valuer. Accordingly the goodwill, which
mainly attributable to the difference between the provisional
fair values of the consideration and the underlying assets and
liabilities acquired, may be subject to further changes upon
the finalization of initial accounting. None of the goodwill
recognised is expected to be deductible for income tax

purpose.

ESTABLISHMENT OF A SUBSIDIARY

On 12 April 2022, FY Yulian Investment and Management Co.,
Ltd ("FY Yulian™), the wholly-owned subsidiary of the Company,
signed an agreement with three independent third parties A,
B and C. for the establishment of Jiangsu Anshi. Jiangsu is
established on 29 April 2022 which engaged in energy storage
business with consideration of RMB13,200,000 for 60% of
equity interest. Third party A, B and C held 18%, 12% and 10%

of equity interest of Jiangsu Anshi respectively.

22,

23.

FY FINANCIAL (SHENZHEN) CO., LTD. E$RB &M ECEY) RO BER A 7

RBWE )
WHBERZ XBMALTERK «

RIEERH - 85 R HAMEKFIRRE 5 &
HitENFRENEEAFEIHIRBARE
195,057 A KR#62,779,6087T ©

AEEDEBRENEABMNEEFENL
Bt ERTTF RO

BREBER  TFEAREEERKEA
R¥407,28170 » WKW EBTKEREE
20224 6 A 308 L BRI M AR & 0k B8R 15 5 18
AR 444,1897T o U EEFIEE PA20224 1
A1R%AE - AIREE /N R ED B &
AR#10,752,3527C R AR ¥E595,416 7T © 7K
BEEREHFRAZA - W T UARRMY
BEEDR202F1A18%K  AEEER
A BRI E RS EEE - MIFHRREKR
KYTE R o

TFZABREENBEZAVFEREE
B BRBELAEMTKAE - B - 52
(F2RERELRMKBHREENABNE
EAHEZHENEZR) AN R BV G5 R
BEHRE-—SEE A BEHERIEHE
AIBLES A B AOETTHIRR -

B — BB L F
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23. ESTABLISHMENT OF A SUBSIDIARY (Continued) 23. KIZ—FBEMBEAR &)
Pursuant to agreement, subject to the fulfilment of the RIEZWS  FIBETRREE202F -
performance targets of Jiangsu Anshi for each of the years 2023F R202UFILFEFZFNRFBZR( X
ending 2022, 2023 and 2024 (the "Performance Targets”, each WEE| KA FIXRREEZ|)RTFXET
a "Performance Target”) and the conditions precedent set BRI IEERZ - SRER - FAHND
out below each of FY Yunlian, third parties A and B agreed to FREZBFBEATHARABEZSERN IEHRLEFN
transfer certain portion of their respective equity interests in B R REE RSN

Jiangsu Anshi to third party C in the following manner:

(1) Upon fulfilment of the Performance Target of the net (1) REXEZE20229 1EFETELT
profit after tax of not less than 0 for the year ending 2022, MEROHKRIREFE - SIRER - H
FY Yunlian, third parties A and B shall, in proportion to F R OFHBIEBREES BRI IERLTRN
their respective percentage of equity interest in Jiangsu et Bl - IRAEEEMERSEE .25
Anshi, collectively transfer in aggregate 10% of the equity BVEEEERS - AN EES H10%8T
interest in the Jiangsu Anshi to third party C at a transfer BRI ([E—REE )

price of 1.2 times the corresponding amount of registered
capital (the “First Transfer”);

(2)  Upon fulfilment of the Performance Target of the (2) REXBZE202FIEFEMNFEERE
growth in net assets value of not less than 20% for the R DR20%KFIE B E(RI&
year ending 2023 comparing the net assets value of ZHEEFA2023F 12 A3 B FEEES
Jiangsu Anshi as at 31 December 2023 with that of 31 2022612 A3 B F EEBELERE
December 2022 (excluding the change in the net assets g TeRE— PR IR T EEH
value resulting from further capital contribution to BEFEZENEEH (WE))E TR
Jiangsu Anshi (if any)), FY Yunlian, third parties A and TR RAROFERBESSENI
B shall, in proportion to their respective percentage of RS RORRRELL B - AR FE T E A S
equity interest in Jiangsu Anshi, collectively transfer in BISEMEEER  WAAEREHE
aggregate 10% of the equity interest in Jiangsu Anshi 10%H) T #r s i ([ 58 —RERE )
to third party C at a transfer price of 1.3 times the &

corresponding amount of registered capital [the “Second
Transfer”); and

(3)  Upon fulfilment of the Performance Target of the B) REMBE202UFILFEFEEMHEL
growth in net assets value of not less than 20% for the ENLPR%MHERREE(RIEHL
year ending 2024 comparing the net assets value of FFR2024F 12 A3V FEEBSE
Jiangsu Anshi as at 31 December 2024 with that of 31 M20235F 12 A31 B F B EELERE
December 2023 (excluding the change in the net assets it NEIEE—PRTEHRZE T EEE
value resulting from further capital contribution to BEFEZENEH(E))E  FiR
Jiangsu Anshi (if any)), FY Yunlian, third parties A and THE - BAROAERBESEENT
B shall, in proportion to their respective percentage of B RORRRELL ) - IR AREE T A A S
equity interest in Jiangsu Anshi, collectively transfer BILEHNEEER  WATEREH
in aggregate 9% of the equity interest in the Jiangsu 9%E IR SR ([ B =R EE]) -

Anshi to third party C at a transfer price of 1.4 times the
corresponding amount of registered capital (the "Third
Transfer”).
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23.

24,

25.

ESTABLISHMENT OF A SUBSIDIARY (Continued)

Each of the First Transfer, the Second Transfer and the
Third Transfer is conditional upon the following conditions
precedent: (a) the Group having complied with the relevant
requirements under the GEM Listing Rules and all applicable
laws and regulations regarding the disposal of Jiangsu Anshi
by the Group in respect of each of the First Transfer, the
Second Transfer and the Third Transfer; and [b] the capital
contribution during the Initial Stage to be made by third party C
having been fully paid.

The Performance Targets shall be determined in accordance
with the financial reporting standards and interpretations
for business enterprises issued by the China Accounting
Standards Committee of the China Ministry of Finance.

The Group has contributed RMB13,200,000 among the total
registered capital of RMB22,000,000 of Jiangsu Anshi. The
remaining RMB8,800,000 capital is contributed by other
independent third parties who classified as non-controlling
interest to the Group.

Jiangsu Anshi has no contribution to the Group’s revenue but
incurred loss of RMB284,073 to the consolidated profit for
the period ended 30 June 2022 upon the completion of the
establishment.

In the opinion of the directors of the Company, the fair values
of the instrument obligating the Group to transfer shares of
Jiangsu Anshi at the states transfer prices as at 29 April 2022
and 30 June 2022 were considered insignificant.

COMPARATIVE FIGURES

Certain comparative figures have been reclassified to conform
to current period’s presentation. In particular, the carrying
amount of investments of RMB10,000,000 as at 31 December
2021 was previously included in the balance of financial assets
at FVTOCI and the investments have been shown separately
under financial assets at FVTPL in the current period.

APPROVAL OF FINANCIAL STATEMENTS

The condensed consolidated interim financial statements were
approved and authorized for issue by the directors on 9 August
2022.

24.

25.

FY FINANCIAL (SHENZHEN) CO., LTD. E$RB &M ECEY) RO BER A 7

B —EE QT )

—REEE - B OREENE N EENE
WRIA TR : QA EBE D RIFE—

R EREERE = REEETEM
AREEHETHLRNGEM ETRARAE
BRZERMOERHNBABRE » RIbIRFTEH
RFPEERHLE -

A B REREBETEVREFESHENER
BEMh 2 CEPHHRELRLBEETE -

POIT R 2B & H A R ¥ 22,000,000 7T 89 5E 11
ARG - REBHBBET AR 13,200,000
T o AT AR%8,800 OOOT_E;§$EE§7\}*§E\%$
SESFHEBRERMEMEIFE =TT HE
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