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CHARACTERISTICS OF GEM OF THE
STOCK EXCHANGE OF HONG KONG
LIMITED (THE “STOCK EXCHANGE”)

GEM has been positioned as a market designed to
accommodate small and mid-sized companies to
which a higher investment risk may be attached
than other companies listed on the Stock Exchange.
Prospective investors should be aware of the potential
risks of investing in such companies and should
make the decision to invest only after due and careful
consideration.

Given that the companies listed on GEM are generally
small and mid-sized companies, there is a risk that
securities traded on GEM may be more susceptible to
high market volatility than securities traded on the Main
Board and no assurance is given that there will be a liquid
market in the securities traded on GEM.

Hong Kong Exchanges and Clearing Limited and the Stock
Exchange take no responsibility for the contents of this
quarterly report, make no representation as to its accuracy or
completeness and expressly disclaim any liability whatsoever for
any loss howsoever arising from or in reliance upon the whole or
any part of the contents of this quarterly report.

This quarterly report, for which the directors (the “Directors”) of
Madison Holdings Group Limited (the “Company’) collectively
and individually accept full responsibility, includes particulars
given in compliance with the Rules Governing the Listing of
Securities on GEM of the Stock Exchange (the “GEM Listing
Rules”) for the purpose of giving information with regard
to the Company. The Directors, having made all reasonable
enquiries, confirm that to the best of their knowledge and belief
the information contained in this quarterly report is accurate
and complete in all material respects and not misleading or
deceptive, and there are no other matters the omission of
which would make any statement herein or this quarterly report
misleading.
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FINANCIAL HIGHLIGHTS
Rt 55 8 2

For the three months ended 30 June 2022, the unaudited BE2022F6H30B L= A A B R EE R E]
results from continuing operations of the Company and its (R TREH) REFECEXB I AR EZE
subsidiaries (collectively referred to as the “Group”) were as BUT -

follows:

- the Group recorded a revenue from continuing
operations of approximately HK$26.3 million for the
three months ended 30 June 2022 (for the three
months ended 30 June 2021: approximately HK$33.8
million), representing a decrease of approximately
22.2% as compared with the corresponding period in
2021;

- net exchange gain from continuing operations
amounted to approximately HK$13.4 million for the
three months ended 30 June 2022 (for the three
months ended 30 June 2021: net exchange loss
of approximately HK$0.4 million), representing an
increase in profit of approximately HK$13.8 million as
compared with the corresponding period in 2021;

- Profit attributable to the owners of the Company from
continuing operations for the three months ended 30
June 2022 amounted to approximately HK$7.7 million
(for the three months ended 30 June 2021: loss of
approximately HK$6.6 million); and

- the Directors do not recommend the payment of any
dividend for the three months ended 30 June 2022
(for the three months ended 30 June 2021: nil).

B E2022F6830HIE=E A » K& H &
BREFEREEHK KFL26,300,000
B (BE2021FE6H30BILE=EE &9
33,800,000 75) » 812021 £ [B HA L &8
#922.2%;

HE2022F6H30H L= R K EFEKE
HIERE R W FEEL13,400,0008 7T (B
FE2021F6H30BE=E8 : EREIEFEE
#7400,000%8 70) © 82021 E R BB LE& 2 &
F) £ F4913,800,0005 7T ;

HE2022F6H30HIL=ER AR EHEHE
AFE(EEF 497,700,000 75 (B, 2202146
H30HLlE=1@8 : K18496,600,00087T) ;
P4

EERBEMNEE2022F6H308 F=@EA
IR R (B E2021F6830H Lk =1@
B ) o
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The board of Directors (the “Board”) is pleased to present ZEE (TEFEG)) MARIKEBEHZE2022464530
the unaudited condensed consolidated results of the Group HIE=ABMKRKEEZBEL S EEER2021ER
for the three months ended 30 June 2022, together with the HIREEBZXILEHEFUT ¢

comparative unaudited figures for the corresponding period in

2021, as follows:

CONDENSED CONSOLIDATED STATEMENT OF PROFIT
OR LOSS AND OTHER COMPREHENSIVE INCOME
MG Em REMEE = T

FOR THE THREE MONTHS ENDED 30 JUNE 2022
Bl E2022F6/530H 1F =185
For the three months ended

30 June
HZE6H3080IE=EAR
2022 2021
20225 20214
Note HK$’000 HK$'000
iogza FET FAET
(unaudited) (unaudited)
(RSB CR&E %)
(restated)
(& E7)
Continuing operations FEREER
Revenue W& &= 3
— sales of alcoholic beverages — BB M E 10,407 17,724
— loan financing services —EMBMERY 15,941 16,073
26,348 33,797
Cost of operations EIE A
- cost of alcoholic beverages — BB A (8,092) (14,750)
Other income Haug A 4 15,367 611
Staff costs BT (8,494) (8,011)
Depreciation e (1,277) (1,803)
Administrative and other operating THREMEERS
expenses (2,430) (4,634)
Change in fair value of financial assets BATESABEZ
at fair value through profit or loss TRIEEEE 176 -
Change in fair value of derivative TEESRIAZATE
financial instruments b=E) 1,365 -
Gain on disposal of a subsidiary HE—ENB ARz W= 1,253 -
Net impairment recognised on loan R E R R H BT
and interest receivables R EFRE (593) (3,989)
Finance costs ME R A 5 (6,705) (6,521)
Profit (loss) before tax PRIDETEF (F518) 16,918 (5,300
Income tax expense Frigfipx 6 (3,330) (1,100)
Profit (loss) for the period from EBLREFERE XK
continuing operations AR (B518) 7 13,588 (6,400)
Discontinued operations BRIEREER
Loss for the period from LR EBRIEREETR
discontinued operations Z ARS8 8 - (1,346)
Profit (loss) for the period HRET) (B518) 13,588 (7,746)
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CONDENSED CONSOLIDATED STATEMENT OF PROFIT
OR LOSS AND OTHER COMPREHENSIVE INCOME

S ECACE!

mMEMEERE R

FOR THE THREE MONTHS ENDED 30 JUNE 2022

B FE2022F6H30H 1L =187

Profit (loss) for the period attributable to

owners of the Company
— from continuing operations
— from discontinued operations

Profit (loss) for the period attributable to

owners of the Company

Profit (loss) for the period attributable to

non-controlling interests
- from continuing operations
— from discontinued operations

Profit for the period attributable
to non-controlling interests

Earnings (loss) per share (HK cents)

From continuing and discontinued
operations
Basic

Diluted

From continuing operations
Basic

Diluted

From discontinued operations
Basic

Diluted

TABEAANBLERR
m ) (B518)
—REFEEEXER
—REERILEEEXER

EABER AL
A (548)

SE 422 B 2 A5 10 7
Al (518)
— o AT T
R B TS

FREER B EILHAR
el

shaEar (&) GBI

REFEEEEBR
ERIEEEER
=N

REFBRIEEES
=N

REBRIEEEER
=N

For the three months ended

30 June
B E6H30HLE=EA

2022 2021

20225 20214

Note HK$°000 HK$'000
i3 FET FAET
(unaudited) (unaudited)

(REER) (REER)

(restated)

<=2
7,706 (6,567)
- (1,274)
7,706 (7,841)

5,882 167
- (72)
5,882 95
13,588 (7,746)
10

1.24 (1.26)
1.24 (1.26)
1.24 (1.05)
1.24 (1.05)
- (0.21)
- (0.21)
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CONDENSED CONSOLIDATED STATEMENT OF PROFIT
OR LOSS AND OTHER COMPREHENSIVE INCOME
BHFCEakEMEE N R

FOR THE THREE MONTHS ENDED 30 JUNE 2022
B E2022F6H30H 1 =187

For the three months ended

30 June
#=E6H30RLL=MEA
2022 2021
20225 20214
Note HK$’000 HK$°000
iogza FETT FAET
(unaudited) (unaudited)
(REEEZ) (RE&EZ)
(restated)
(& E7)
Profit (loss) for the period BAmEF (B518) 13,588 (7,746)
Other comprehensive (expense) Hthzm X WE
income
Items that may be reclassified BE7E Al gEE#T 75 318 mm
subsequently to profit or l0ss: ==
- Exchange differences arising from —MEBNEBREL
translation of foreign operations PE 2 =28 (20,382) 5,230
- Release of translation reserve upon —HEWRB R B EEE
disposal of subsidiaries BME G - 2,811
(20,382) 8,041
Total comprehensive (expense) income for HiARZE (BIsk) W 54258
the period (6,794) 295
Total comprehensive (expense) income for W F A TEEHARNEE
the period attributable to: (Bs) Wi #R%a -
— Owners of the Company —KABEE A (3,364) (2,202)
- Non-controlling interests —JFER R (3,430) 2,497
(6,794) 295

8 MADISON HOLDINGS GROUP LIMITED  FIRST QUARTERLY REPORT 2022




CONDENSED CONSOLIDATED STATEMENT OF
CHANGES IN EQUITY
MHERGEm @R

FOR THE THREE MONTHS ENDED 30 JUNE 2022
By FE2022F6H30H 1E=1EH

Attributable to owners of the Company

LN
Convertible
bonds -
Share equity Non-
Share Share Other Capital Merger options  conversion  Translation Statutory  Accumulated controlling
capital premium reserve reserve reserve reserve reserve reserve reserve losses Total interests Total
ThRRES-
k& RirER Afbth Rk AffEE  BREHRE AERSRER BHGERE R Rt Bt FEREE a5t

HKS000 HK$'000 HKS$000 HKS$000 HK$'000 HK$'000 HKS'000 HKS'000 HKS000 HKS$000 HKS'000 HKS'000 HKS'000
T T T FiE#r FiE#r F#T F#7 FE#7 FE#r FE#r T T T

At 1 April 2022 (audited) HonnEe81e ER) 6,231 1,311,985 20,047 (90,894) (598,127) 21,155 174,782 455 5228 (856,335) 3,521 172,740 176,267

Profit for the period BAER - - - - - - - - - 7,706 7,706 5,882 13,588
Other comprehensive expense for the period BREMRERS
Exchange differences arising from translation of ~ HEBNERELZEREE
foregn operatons - - - - - - - (11,070) - - (11,070) 9319 20,362

Profit for the period and other comprehensive BRERRENEN2ERS
expense fo the period = = = = = = = (11,070) = 7,706 (3364) (3430) (6,7%4)

At 30 June 2022 (unaudited) 1202256E308 (REEH) 6,231 1,311,985 20,047 (90,894) (698,127) 21,155 174,782 (10,615) 5228 (848,629) 163 169,310 169,478

Attributable to owners of the Company

EAFREARG
Convertible
bonds -
Share equity Non-
Share Share Other Capital Merger options conversion Translation Statutory  Accumulated controlling
capital premium reserve reserve reserve reserve reserve reserve reserve losses Total interests Total
TakES-
% R EE HihE Pies-1-1 afEE  BRESE RaB4EE hEkE ERRE 268 @ ERER e

HKS000 HKS000 HKS000 HKS000 HKS000 HK$000 HA$ 000 HK$ 000 HKS 000 HKS000 HKS000 HKS000 HKS000
T T T T FEr T T T T T T TEr T

At 1 Api 2021 (audied) R0\ E4E1A (E5H) 6231 1311985 woT (0382 (%12) 20,609 174782 8012) 431 (25879 11,18 1.9 230,002

Logs for the period BREE - - - - - - - - - (7.841) (7.841) 9% (7.746)
Other comprehensive income for the period BREh2ENE
Exchange differences arising on translation of ~ EBSNEBELZERZE

foreign operations - - - - - - 2,828 - - 2,828 2,402 5,230
Release of translation reserve upon disposal of ~ HEKEATEBRESHE
subsidiaries - - - - - - - 2811 - - 281 - 2811
Loss for the period and other comprehensive EREEREREN2 ARG
income for the period - - - - - - - 5,639 - (7.841) (2,202) 2,497 295
Recognition of equity-settled EINEREENROITRT
share-based payments expenses - - - - - 205 - - - - 205 - 205
Lapse of share options BREXH - - - - - U} - - - 1 - - -
Disposal ofsubsidaries HEHEAT - B B 12,98 - - . . B (12938) B (59,62 (59,362
At 30 June 2021 (unaudited) H2021E6E308 (REEH) 6,231 1,311,985 29,047 (90,894 (698,127) 20813 174,782 (2,373 4351 (846,657) 9,158 171,072 180,230

EEREREESRAT T-FEEERE2022 9




GENERAL

Madison Holdings Group Limited (the “Company”) was
incorporated in the Cayman Islands under the Companies
Act, Chapter 22 (Act 3 of 1961, as consolidated and
revised) of the Cayman Islands as an exempted company
with limited liability on 15 April 2015 and its shares are
listed on GEM of The Stock Exchange of Hong Kong
Limited (the “Stock Exchange”) since 8 October 2015.
Royal Spectrum Holding Company Limited (“Royal
Spectrum”), which is a company incorporated in the
Republic of Seychelles and is directly interested in
approximately 31.58% of the issued share capital of the
Company as at 30 June 2022, and Mr. Ting Pang Wan
Raymond (“Mr. Ting”), who is interested in approximately
43.49% of the issued share capital of the Company as at
30 June 2022 and has control over Royal Spectrum, are
controlling shareholders of the Company. The addresses
of the registered office and the principal place of business
of the Company are disclosed in the “Corporate
Information” section of this report.

The Company is an investment holding company. Its major
operating subsidiaries are mainly engaged in the sales
of alcoholic beverages, the provision of loan financing
services and the provision of financial services.

The functional currency of the Company and the
subsidiaries incorporated in Hong Kong is Hong Kong
dollars (“HK$”) while that of the subsidiaries established
in the People’s Republic of China (the “PRC”) is Renminbi
(“RMB”). For the purpose of presenting the financial
statements, the Group adopted HK$ as its presentation
currency which is the same as the functional currency of
the Company.

] 0 MADISON HOLDINGS GROUP LIMITED  FIRST QUARTERLY REPORT 2022

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
i B A% 5 Bf 75 ¥R R MY 5E

FOR THE THREE MONTHS ENDED 30 JUNE 2022
B E2022F6H30H 1 =187
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
i B A% 5 Bf 75 ¥R R MY 5E

FOR THE THREE MONTHS ENDED 30 JUNE 2022
B E2022F6H30H 1 =187

BASIS OF PREPARATION AND
ACCOUNTING POLICIES

These unaudited condensed consolidated financial
statements have been prepared in accordance with Hong
Kong Financial Reporting Standards (“HKFRSs”) which
collective term includes all applicable individual HKFRSs,
Hong Kong Accounting Standards and Interpretations
issued by the Hong Kong Institute of Certified Public
Accountants (“HKICPA”) and all applicable accounting
principles generally accepted in Hong Kong. The financial
statements also comply with the applicable disclosure
requirements of the Companies Ordinance (Chapter 622
of the laws of Hong Kong) and include the applicable
disclosure requirements of the Rules Governing the Listing
of Securities on GEM of the Stock Exchange (the “GEM
Listing Rules”). The accounting policies used in the
financial statements for the three months ended 30 June
2022 are the same as those followed in the preparation of
the Group’s annual consolidated financial statements for
the year ended 31 March 2022. The consolidated financial
statements have been prepared on the historical cost
basis, except for certain financial instruments which are
stated at fair values.

As at the reporting date of the unaudited condensed
consolidated financial statements, HKICPA has issued a
number of new and amended HKFRSs. The adoption of
these new and amended HKFRSs had no material impact
on how the results and financial position of the Group for
the current and prior periods have been prepared and
presented.

The Group has not adopted early any new and amended
HKFRSs that are relevant to the Group have been issued
but are not yet effective for the current accounting period.

The unaudited condensed consolidated financial
statements have not been reviewed or audited by the
Company’s auditors, but have been reviewed by the
Company’s audit committee.

MREEMEBR

RARBZEREETHERERTLBES AL
fAg ((ERAGHMATE)) BHR2EBYBRS
ZA (TEBMBRESEDL)) (BEMEERZE
MEBRERSEN FSESHENRRE) &
FIEERANESEAR I RAGE - ERKRIN
FEREEE (FEBEGIFE622E) 2 BRKER
o EEBARFTGEMEE % EHiRE] (TGEM LT
RA) 2 BERIRERTE - EHE2022546530H LE
—EEZHBRRAKAZ Gt RERE A
EEHFE2022FE383 1B IEEEZEEEGM
MERFMENE oV BFRRIVEELERA
HERE HETEMIARATFERY -

RABEZBRFESVHRERNKREEH > &8
S AGERME T RN REESTNEE
MBIRERER - RMRFM] REETNERY
HBREENHAEERNAKRBERBNESE
R BRANFERRETN L EERTE -

AERE W EER RN EMERERBRH  BIREM
BRERgst B REMBMT REETE
BRBREER -

AEEZBREEYHFREREE QAT B
BRAFZ HEEEEARRAELZEGER-
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

i B A% 5 Bf 75 ¥R R MY 5E

FOR THE THREE MONTHS ENDED 30 JUNE 2022

B FE2022F6H30H 1L =187

3. REVENUE AND SEGMENT

INFORMATION

Revenue

The principal activities of the Group are the sales of
alcoholic beverages, the provision of loan financing
services and the provision of financial services. An analysis

3. hmKkAMEH

Wi 2

of the Group’s revenue from continuing operations is as

follows:

Revenue from contracts
with customers

Disaggregated of revenue by major
products or services lines
Sales of alcoholic
beverages segment
— Sales of alcoholic
beverages income

Loan financing services segment
— Loan referral services income

Total revenue from contracts
with customers

Revenue from other sources
Loan financing services segment

— Interest income — Micro loans
— Interest income — Other loans

Total Revenue

ERBERBEDE
—ERENRBEA

HERZ AR

B

HAth 3Rz W

BERBERBDE
—FBWA—/NEER
—HEBWA-HMEMR

] 2 MADISON HOLDINGS GROUP LIMITED  FIRST QUARTERLY REPORT 2022

rEBZTEXEB BB
ERBREHERRG AEBEREFELEE
BREZAFWT -

HEREERAR

For the three months ended
30 June
B E6H30HLE=EA

2022 2021
20224 20214
HK$’000 HK$’000
FET FAET
(unaudited) (unaudited)
(REEXZ) (RE&EZ)
10,407 17,724
4,130 4,105
14,537 21,829
9,419 9,590

2,392 2,378
11,811 11,968
26,348 33,797




NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
i BA &= & Bf 75 ¥R 3k MY 5E

FOR THE THREE MONTHS ENDED 30 JUNE 2022
By FE2022F6H30H 1E=1EH

3. REVENUE AND SEGMENT
INFORMATION (Continued)

3. hmKkAMEH =

Revenue (Continued) W= @)
Disaggregation of revenue by timing of recognition ¥R REE 2K E
For the three months ended
30 June
HE6H30HIL=EA
2022 2021
20225 20214
HK$’000 HK$’000
FAT TFET
(unaudited) (unaudited)
(CR&EBEZ) (RI&E1Z)
Timing of revenue recognition U 2 B SR BF 1
At a point in time Yo B 5 B4 14,537 21,829
Segment Information DEPE R

Information has been reported to the chief operating
decision maker (“CODM”) (i.e. the executive Directors),
for the purposes of resource allocation and assessment

MERDERILDEERREMS RIERERM
HERHEERAURFER) » TBEERRE
(TXEEEERRE)) AATES BERSE

e MERAEEPIREDHE > TEZEERE
BEUWEAHFABERHARZEE D

of segment performance focuses on types of goods or
services delivered or provided. No operating segments
identified by the CODM have been aggregated in arriving
at the reportable segments of the Group.

Eﬂ%ﬁﬁ S AEBERBEEBYBREG ERIBS
ZATERREESEWNMT

Specifically, the Group’s reportable and operating
segments under HKFRS 8 are as follows:

1. Sales of alcoholic beverages — retail sales and wholesales of wine products and other alcoholic
beverages
RSN iE & — ZERMBEEEHEE R REMERR S
2. Loan financing services — provision of loan financing and loan referral services
EXRRE R — RHERMERERENRS
3.  Financial services — provision of financial consultancy services
=R AR5 — REMBEARS

FRnEREASRAD s—sE2e55202 13
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FOR THE THREE MONTHS ENDED 30 JUNE 2022
B E2022F6H30H 1 =187

3. REVENUE AND SEGMENT 3.

INFORMATION (Continued)

Segment revenues and results

The following is an analysis of the Group’s revenue and
results from continuing operations by reportable and
operating segments:

Revenue 1§

Sales of alcoholic beverages EIBER RiH B
Loan financing services EARRMERD
Financial services TR AR
Segment profit o EREF
Sales of alcoholic beverages B RIS
Loan financing services ERRMERD
Financial services SRR
Segment profit DERE A
Unallocated income ROEEUA
Unallocated expenses AN
Finance costs B A
Profit (loss) before tax PRIRETEA (B518)

Segment profit represents the profit (loss) from each
segment without allocation of central administration costs,
directors’ salaries and certain other income, change in fair
value of financial assets at fair value through profit or loss
and derivative financial instruments, gain on disposal of a
subsidiary and finance costs. This is the measure reported
to the CODM for the purposes of resource allocation and
performance assessment.
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For the three months ended

30 June
B E6H30HILE=EAR

2022 2021
20224 20214
HK$’000 HK$’000
F#ET FAET
(unaudited) (unaudited)
(REBE1Z) (REEEZ)
10,407 17,724
15,941 16,073
26,348 33,797
(776) (302)

9,341 5,121
(469) (481)
8,096 4,338
17,827 360
(2,300) (3,477)
(6,705) (6,521)
16,918 (5,300)

DEEFIES DMz (B8 - L ED R P
RITHE A EFHERETEMBA NIRRT
Bt ABEZEMEESIRTESMIAZ
ANTFELE HE-FHRBARZWmRERE K
Aot HIRETFEEEERREUNETERDE
RERBFEZFERS



NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
i BA &= & Bf 75 ¥R 3k MY 5E

FOR THE THREE MONTHS ENDED 30 JUNE 2022
By FE2022F6H30H 1E=1EH

3. REVENUE AND SEGMENT 3. hmkoEEH @
INFORMATION (continuead)
Geographical information IR & i E
The following information about the Group’s revenue from R AERREINSEL 2N mRTFELSS %=
external customers is presented based on the location of BHE 25

continuing operations:

For the three months ended

30 June
HE6H30HIL=EA
2022 2021
20225 20214
HK$’000 HK$’000
F#ET FET
(unaudited) (unaudited)
(REEZ) (R EZ)
PRC s 15,941 13,695
Hong Kong 58 10,407 20,102
26,348 33,797
4. OTHER INCOME 4. Hithlg A
For the three months ended
30 June
HE6H30RIL=EA
2022 2021
2022%F 20214
HK$’000 HK$ 000
FATT TFET
(unaudited) (unaudited)
(RE&EZ) (RIEE1Z)
Continuing operations FBREER
Bank interest income IRITH B UA 12 5
Consignment income HEWA 76 203
Net exchange gain PE 52 Uk 7 0% B8 13,374 -
Interest income from EURARERF] B WA
consideration receivable 510 -
Interest income from finance lease MEHEERKHREN B WA
receivables 228 -
Government grants IS #88 Bh 496 -
Others Hih 671 403
15,367 611

EEREREIERAT F-FE2EH52022 15



NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

i B A% 5 Bf 75 ¥R R MY 5E

FOR THE THREE MONTHS ENDED 30 JUNE 2022
B E2022F6H30H 1 =187

5. FINANCE COSTS 5. BRI
For the three months ended
30 June
HE6H30HIL=EA
2022 2021
20225 20214
HK$’000 HK$’000
FAT TFET
(unaudited) (unaudited)
(CR&EBEZ) (RIEE1Z)
Continuing operations FBREER
Interest expense on: FEBZMERHZ
- convertible bonds —AHBRES 3,291 3,009
- promissory notes payables —ENERTER 1,365 1,430
— other borrowings —HhE= 1,346 1,496
— loan from a non-controlling shareholder ~ —HRB—%JEIZRIBE >
=N 458 529
~ lease liabilities —HEaR’ 245 57
6,705 6,521

6. INCOME TAX EXPENSE

6. FRISHEX

Continuing operations FEREER

Current tax: BPHERTRIE ©

Hong Kong Profits Tax EARNER

PRC Enterprise Income Tax (“EIT”) FRE PSR
(TEEZEFRER)

Deferred taxation B AERR 18

] 6 MADISON HOLDINGS GROUP LIMITED  FIRST QUARTERLY REPORT 2022

For the three months ended

30 June

HE6H30HLE=EAR
2022 2021
20224 20214
HK$’000 HK$’000
F#ET FET
(unaudited) (unaudited)
(REEIZ) (REEE1Z)
1,918 2,080
1,412 (980)
3,330 1,100




NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
i BA &= & Bf 75 ¥R 3k MY 5E

FOR THE THREE MONTHS ENDED 30 JUNE 2022
B E2022F6H30H 1 =187

6. INCOME TAX EXPENSE (continued) 6. FRISMBEEZ &=
Hong Kong Profits Tax FEEMNER
Hong Kong Profits Tax has been provided at the rate of BEBFRFHESHERM ARG BRR AT U
16.5% on the estimated assessable profits during the 16.5% 2 MR AVEH B o
periods.
PRC Enterprise Income Tax FE T ERSR
Under the Law of the PRC on Enterprise Income Tax (the BIE(PEEEMRERZE) (REMEBRZED &
“EIT Law”) and Implementation Regulation of the EIT Law, EMBREBERMGEAG AR FE M E AR
the statutory EIT tax rate of the PRC subsidiaries is 25.0% ZAEETEMBRMESR25.0% I —KREZ
for the periods. Further 10.0% withholding income tax is HERABENEKEEEHUWEEINMO.0%TEN M
generally imposed on dividends relating to profits. o
7. PROFIT (LOSS) FOR THE PERIOD 7. BARET (B18)
For the three months ended
30 June
B =6H30HLL=EAR
2022 2021
20224 20214
HK$’000 HK$ 000
FAT FET
(unaudited) (unaudited)
(REEX) (R&E1Z)
Continuing operations FEREER
Profit (loss) for the period has been arrived HEA &R (B518) 23064
at after charging: THEIE -
Directors’ emoluments EEME 1,023 1,125
Salaries, allowances and other benefits e R R EMER 6,953 6,293
Contributions to retirement benefits scheme BAEF] 5t 8 {H 3k 518 521
Equity-settled share-based MEmEBNRAOIMNES
payment expenses — employees —EBE8 = 72
Total staff costs BT AL 8,494 8,011
Cost of inventories recognised WMRABINEFERE
as expense 7,865 14,371
Equity-settled share-based D#EREENRMNMFES
payment expenses — consultants —EEM - 31
Net impairment recognised on loan FENE R R B2
and interest receivables BEFEE 593 3,989

EEREREIERAD F-FE2EF52022 17
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FOR THE THREE MONTHS ENDED 30 JUNE 2022

B FE2022F6H30H 1L =185

DISCONTINUED OPERATIONS
Disposal of Blockchain Services Business

On 17 June 2021, the Group entered into a sale and
purchase agreement with a purchaser, to dispose of
a wholly-owned subsidiary of the Company, Madison
Lab Limited (“Madison Lab”) and its non-wholly owned
subsidiary (collectively, the “Disposal Group”) carried out
the Group’s blockchain services business (“Blockchain
Services Business”). The disposal was effected in order
to generate general working capital for the Group’s other
businesses. The disposal was completed on 17 June
2021, on which date control of the Disposal Group was
passed to the purchaser.

The result of Blockchain Services Business was as follows:

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

IEEEEEF
':H%Ei%ﬁiﬂﬁi’%ﬁi‘“
R2021F6B17TH AEBEEAFTIIEE R
ZoUHEAXRANE —BE2EWEBABMadison
Lab Limited (TMadison Lab ) & EIEEEM B
NE) (HBETHEER) REAEENEIRERT
2% ((BIREREER) HERATEE K
EEES AN AERNEMETR 112021456
Bi17THEREE  WHtez B i§ & £ mpyZHE
EBRIETER

BIRERBEBRGENT

Other income

Staff costs

Deprecation

Administrative and other operating expenses
Finance costs

Loss for the period
Loss on disposal of discontinued operations

Loss for the period from discontinued operations

Loss for the period attributable to
Owners of the Company
Non-controlling interests

Loss for the period from discontinued operations

1.4.2021 to

17.6.2021

(date of

disposal)

202148 1HE

2021%F6817H

(HEHE)

HK$’ 000

TFET

(unaudited)

(R&E1Z)

Hmg A 259

BT K (155)

e (42)

THEREMKSERS (246)

B A AR (1)

FAREE (185)

HEBRIEREXHENEE (1,161)

FARB& LR EENEIR (1,346)
FELEA B 1R

KABHEEB A (1,274)

PR T (72)

HRBEAIEREEENEE (1,346)
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

& BA AR & B 75 ¥R R Y 5E

FOR THE THREE MONTHS ENDED 30 JUNE 2022
By FE2022F6H30H 1E=1EH

8. DISCONTINUED OPERATIONS

8. BRIEKRESER »

(Continued)
Disposal of Blockchain Services Business HEERBIRFEER @)
(Continued)
Loss for the period from discontinued Blockchain Services EALKREERERBFEFNBABESEN
Business includes the following: T~
1.4.2021 to
17.6.2021
(date of
disposal)
2021F4B1HE
2021F6H817H
(HEHEH)
HK$’000
TFHET
(unaudited)
(REEE1Z)
Salaries, allowances and other benefits e R R HEMBET 138
Contributions to retirement benefits scheme BRIREH FHEHR 17
Depreciation on plant and equipment and BERREREAEEENITE
right-of-use assets 42
9. DIVIDEND iz 2

No dividend was paid, declared or proposed during the
three months ended 30 June 2022. The Directors do not
recommend the payment of any dividend for the three
months ended 30 June 2022 (2021: nil).

HE2022F6H30HIE=@8 > B E IR~ I
IR E c EFAER KT EE20225F6830
HIE=EANEARKRE (20214F &) °

sRnEREAERAD $—SE2E55202 19
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i B A% 5 Bf 75 ¥R R MY 5E

FOR THE THREE MONTHS ENDED 30 JUNE 2022
B E2022F6H30H 1 =187

10. EARNINGS (LOSS) PER SHARE
The calculation of the basic and diluted earnings (loss) per
share attributable to the owners of the Company is based
on the following data:

From continuing and discontinued operations

Earnings (loss) for the purpose of basic
and diluted earnings (loss) per share
for the period attributable to the owners
of the Company

Number of shares i & E
Weighted average number of ordinary
shares for the purpose of basic and

diluted earnings (loss) per share

20 MADISON HOLDINGS GROUP LIMITED  FIRST QUARTERLY REPORT 2022

10.5kR&EH (F518)
AAT B ABIEEREARBERF (BB
RIR T RS

REFBEEEETRERIEEEER

For the three months ended

FEStEARBHEA ABEHA
SREARBERN (BB
z &7 (&18)

30 June

#Z6H308LL=MEA
2022 2021
2022%F 20214
HK$’000 HK$’000
FHET FE7T
(unaudited) (unaudited)
(REEZ) (R&E%)
7,706 (7,841)

For the three months ended

Mt EERESREBERT
(B518) 2 BERME T8

30 June

#E=6H30HIL=EA
2022 2021
20225 20214
(unaudited) (unaudited)
(REEIZ) (RE&ERZ)
(restated)
(#esE5))
623,127,227 623,127,227
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i BA &= & Bf 75 ¥R 3k MY 5E

FOR THE THREE MONTHS ENDED 30 JUNE 2022
By FE2022F6H30H 1E=1EH

10. EARNINGS (LOSS) PER SHARE

(Continued)

For the three months ended 30 June 2022 and 2021, the
computation of diluted earnings (loss) per share does not
assume the exercise of the Company’s outstanding share
options and outstanding convertible bonds as the exercise
price of them were higher than the average market price of
shares for the periods.

From continuing operations

10.5REBF (BBE) @

B ZE2022FE68300M2021E6830H £t =&
Br8RE#EERAN (BB NatERETNTEAT
BETHEARTEZBREME R{THEZ TR
BES RARPBEMNTEESRKRENFE
HHE-

REFHEEEER

For the three months ended

30 June

#ZE6H30HIEL=EA
2022 2021
2022%F 20214
HK$’000 HK$’000
FET TFET
(unaudited) (unaudited)
(REBEZ) (RE&&ERZ)

Earnings (loss) for the purpose of basic METERBFBELSE X 2
and diluted earnings (loss) per share from &SRERKE#EERF]

continuing operations (B518) 2 & # (B518) 7,706 (6,567)

The denominators used are the same as those detailed
above for both basic and diluted earnings (loss) per share
from continuing and discontinued operations.

FEANHBRREBECEEBER DKL
BEEHE LRSREARBERT (58) i
EIEE o
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10. EARNINGS (LOSS) PER SHARE

11.

(Continued)
From discontinued operations

10.85REN (B1B) @

REBERIEEEETR

For the three months ended

30 June
HEZ6H30BLL=EA

2022 2021

20225 20214

HK$’000 HK$’000

FHET TFET

(unaudited) (unaudited)

(RE&ER) (R EZ)
Loss for the purpose of basic and diluted FhstERBEBRILEEHTE
loss per share from discontinued BREARBEEB BB

operations - (1,274)

The denominators used are the same as those detailed
above for both basic and diluted earnings (loss) per share
from continuing and discontinued operations.

SHARE-BASED PAYMENT
TRANSACTIONS

The Company has conditionally adopted a share
option scheme pursuant to a written resolution of the
shareholders of the Company passed on 21 September
2015 (the “Share Option Scheme”) for the purpose of
providing incentives or rewards to eligible persons for
their contribution to the Group and/or enabling the Group
to recruit and retain high-calibre employees and attract
human resources that are valuable to the Group.

On 17 December 2015, the Company granted an
aggregate of 18,100,000 share options to the grantees
of the Company, to subscribe, in aggregate, for up to
18,100,000 ordinary shares of HK$0.01 each in the share
capital of the Company under the Share Option Scheme.
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FOR THE THREE MONTHS ENDED 30 JUNE 2022
B E2022F6H30H 1 =187

11. SHARE-BASED PAYMENT M. URGZHZRS @
TRANSACTIONS (continued)

Upon the share subdivision becoming effective on 8
November 2016, adjustments had been made to the
exercise price of the outstanding share options and the
number of subdivided shares to be allotted and issued (the
“Subdivided Share(s)”) upon full exercise of subscription
rights attaching to the outstanding share options in the
following manner:

BRMIFAN2016FE11A8ERRENE  ERT
L AHERTEBREZTEERREHT
EEARTEBREWNSE ZDBRER FTRE R
BTz (TR BEFHAE :

Immediately before the share Immediately after the share
subdivision becoming effective subdivision becoming effective

SIERG 10 1 4B £ AT LR IFAERE
Adjusted Adjusted
number of exercise
Number of Exercise Subdivided price per
share options price per  Shares to be Subdivided
to be issued share option issued Share
BFETZ SMHBRE BFEITZ SRIFARH
Date of grant BHHEH BREHE TEE  FERMEE TEE
17 December 2015 2015&12817H 18,100,000 HK$8.00 181,000,000 HK$0.80
8.008 T 0.80%8 7T

Save for the above adjustments, all other terms and
conditions of the outstanding share options granted under
the Share Option Scheme remain unchanged. Details
of the adjustments to the share options upon the share
subdivision are disclosed in the announcement of the
Company dated 7 November 2016.

On 38 April 2018, the Company granted an aggregate of
219,000,000 share options to the employees, Directors
and consultants of the Company, to subscribe, in
aggregate, for up to 219,000,000 ordinary shares of
HK$0.001 each (“Share(s)”) in the share capital of the
Company at the exercise price of HK$1.89 per Share. For
details, please refer to the announcement of the Company
dated 3 April 2018.

bR EAlaAEE SN IRIRRE RS B IR 2 M R ITE
BREZMEEMERRIEEIEEF IS B
PRRMDIFMEHEREZ BAEFBEENAQT
HHA2016FE11B7THZ ASHIFE-

R2018F4B3R A Bl AL BEEEE
K EERSHE & $£219,000,00017 B8 B 8 » LR 1T
EEERBRMN1I.8IBTAERIDERAT R AT
£ %219,000,0000% 5 )R EE0.001 Bt B
(TRg)) - BRAEE  AL2HEAALE HEA2018
F4H3HZ NS
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FOR THE THREE MONTHS ENDED 30 JUNE 2022
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11. SHARE-BASED PAYMENT 11.UBRNEZERZRE @

TRANSACTIONS (continued)

On 17 August 2018, resolutions were passed by the
then shareholders of the Company granting general
and unconditional mandates to exercise the powers of
the Company to, among other things, refresh the then
scheme mandate limit of up to 10% of the total number
of shares in issue as at the date of passing the resolution,
for which the maximum number of shares which may be
issued under the refreshed scheme mandate limit was
428,330,871.

On 13 December 2018, the Company granted an
aggregate of 48,000,000 share options to the consultants
of the Company, to subscribe, in aggregate, for up to
48,000,000 Shares at the exercise price of HK$1.12 each
per Share. For details, please refer to the announcement
of the Company dated 13 December 2018.

On 6 December 2019, the Company granted an aggregate
of 355,400,000 share options to the employees, Directors
and consultants of the Company, to subscribe, in
aggregate, for up to 355,400,000 Shares at the exercise
price of HK$0.207 each per Share. For details, please
refer to the announcement of the Company dated 6
December 2019.

On 31 July 2020, ordinary resolutions had been passed
by the Company’s shareholders to refresh the scheme
mandate limit under the Share Option Scheme, such that
the maximum number of Shares that can be allotted and
issued upon the exercise of share options which may be
granted by the Company under the scheme mandate limit
so refreshed would be 519,272,689 Shares, being 10% of
the total number of issued shares as at the date of passing
of the resolution approving the said refreshment.
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FOR THE THREE MONTHS ENDED 30 JUNE 2022
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11. SHARE-BASED PAYMENT 11 URGZHZRE @
TRANSACTIONS (continued)

Upon the share consolidation becoming effective on
20 January 2022, adjustments had been made to the
exercise price of the outstanding share options and the
number of consolidated shares to be allotted and issued
(the “Consolidated Share(s)”) upon full exercise of
subscription rights attaching to the outstanding share
options in the following manner:

BRI & HII2022F1B208 £/ % » 2% T
BARAHERTEBEREZTEERNESITE
B AR AT R IR M 75 2 SR B M B R T Be 38 A 38
ettt (GHRKRG) BREFLREE

Immediately after
the share consolidation
becoming effective

Immediately before
the share consolidation
becoming effective

ZHERMEHER ZRRMEHENE
Adjusted Adjusted
number of exercise

Number of Exercise price Consolidated price per

share options per share  Shares to be Consolidated
to be issued option issued Share
THRERT TRESR
BT 8T SiRERE Birzat Ehadsav)
Date of grant b =) BREHE TEE & E TEE
17 December 2015 20158128178 181,000,000 HK$0.800 18,100,000 HK$8.00
0.8007& 75 8.00% 7T
3 April 2018 201845 3H 198,900,000 HK$1.890 19,890,000 HK$18.90
1,890 7T 18.908 7T
13 December 2018 2018%12H13H 48,000,000 HK$1.120 4,800,000 HK$11.20
112087 11.208 7T
6 December 2019 2019F12H6H 80,400,000 HK$0.207 8,040,000 HK$2.07
0.207%7T 2.0787T

508,300,000 50,830,000

Save for the above adjustments, all other terms and
conditions of the outstanding share options granted under
the Share Option Scheme remain unchanged. Details
of the adjustments to the share options upon the share
consolidation are disclosed in the announcement of the
Company dated 18 January 2022.

As at 30 June 2022, the number of shares in respect
of which share options had been granted and remained
outstanding under the Share Option Scheme was
50,830,000 Shares (30 June 2021: 508,300,000 Shares),
representing approximately 8.2% (30 June 2021: 8.2%) of
the total number of Shares in issue at that date. Fair value
of share options granted to consultants was measured at
market prices for their services provided.

PR ERUAEESN  IRIBE RS EIR LB RITE

EHEBEHERENAERIBEINESLAT A
2022FE1H18HKIAE

HHZE2022568300  RNEBERESS TER
HEMARTENBRENEBROSEE S
50,830,0000% (2021FE6830H : 508,300,000
R HEERARATRZHEZETRMHBLHEDN
8.2% (202168300 : 8.2%) cMERELE >
BERENATEEESRERF 2 HEE
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BY 5 SRR MY 51

FOR THE THREE MONTHS ENDED 30 JUNE 2022

11. SHARE-BASED PAYMENT
TRANSACTIONS (continued)

No share option had been granted during the three
months ended 30 June 2022 and 2021.

No share-based payment expenses was recognised by
the Group for the three months ended 30 June 2022 in
relation to share options granted by the Company (2021:
approximately HK$205,000).

Details of the share options held by grantees as at 30
June 2022 are as follows:

Category of
participant

2HRENE

Shareholders

RR

Consultants

B

Directors

S

Employees

(=

Consultants

]

Consultants

s

Date of grant

b=k

17 December 2015

2015%12A17H

17 December 2015

2015%12A17H

3 April 2018

201854434

3 April 2018

201854434

3 April 2018

20184538

13 December 2018

2018128 13H

Outstanding as
at 30 June
2021
120215
68308

GBS

21,000,000

21,000,000

160,000,000

160,000,000

5,900,000

5,900,000

8,500,000

8,500,000

184,500,000

184,500,000

48,000,000

48,000,000

Outstanding as
at 30 June
2022
120225
68308

GBI
(Note)
(Hz)
2,100,000

2,100,000

16,000,000

16,000,000

590,000

590,000

850,000

850,000

18,450,000

18,450,000

4,800,000

4,800,000
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1. URBRDIZEZRE @

B E2022F /202156300 L= » W &E K

R AR A o

B ZE2022F6830HIE=@H » NEBE I E 4
NEARHZ BREERURM 2R (2021
£ £9205,0005 7T) ©

T

Vesting period

RRES

17 December 2015 to
16 June 2016

2015E12B17THE
2016F6H16H

17 December 2015 to
16 June 2016

2015 12B17HE
2016%6416H

3 April 2018 to
31 December 2018
2018F4B3HE
20185128310

3 April 2018 to
31 December 2018
2018F4H3HE
20185128311

3 April 2018 to
31 December 2018
2018F4H3HE
201812831

13 December 2018 to
30 June 2019

2018128130 E
201965304

Exercise period

e

17 June 2016 to
16 December 2025
2016568170 E2025
£12816H

17 June 2016 to
16 December 2025
201656817HZE2025
F12816H

1 January 2019 to
2 April 2028

2019F1B1HE
2028F482H

1 January 2019 to
2 April 2028

201951 B1HE
2028%F482H

1 January 2019 to
2 April 2028

201951 B1HE
2028%F432H

1 July 2019 to
12 December 2028
201957B1HE
2028128128

A AR2022F6 B30/ E 2 BREFBEW

Exercise price
per share

SRITHEE
(Note)
(Hst)

HK$8.00

(2021: HK$0.80)
8.00# 7T

(20214 : 0.80% 1)

HK$8.00

(2021: HK$0.80)
8.00 7T

(20214 : 0.80% 1)

HK$18.90

(2021: HK$1.89)
18.90 7T

(20214 : 1.89%571)

HK$18.90

(2021: HK$1.89)
18,908 7T

(20214 : 1.8937T)

HK$18.90

(2021: HK$1.89)
18.90 7T

(20214 : 1.89%7T)

HK$11.20

(2021: HK$1.12)
11.20%8 7T

(20214 1 1.1237)



NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

i BA &= & Bf 75 ¥R 3k MY 5E

FOR THE THREE MONTHS ENDED 30 JUNE 2022
By FE2022F6H30H 1E=1EH

11. SHARE-BASED PAYMENT
TRANSACTIONS (continued)

Outstanding as

Category of at 30 June
participant Date of grant 2021
#2021
6H30H
BHENE RreAH HRIT
Directors 6 December 2019 8,000,000
£ 2019%12A6H 8,000,000
Directors 6 December 2019 8,000,000
BE 2019%12H6H 8,000,000
Consultants 6 December 2019 25,950,000
B 20191286H 25,950,000
Consultants 6 December 2019 25,950,000
EAf 2019%12A6H 25,950,000
Employees 6 December 2019 6,250,000
BE 2019 12H6H 6,250,000
Employees 6 December 2019 6,250,000
EE 2019F12H6H 6,250,000
Note:

Outstanding as
at 30 June
2022

20225
68308

R THE

(Note)

Mz

800,000

800,000

800,000

800,000

2,595,000

2,595,000

2,595,000

2,595,000

625,000

625,000

625,000

625,000

Adjustment had been made to the exercise price and the number
of the outstanding share options upon the share consolidation

became effective on 20 January 2022.

1. URDZEZRE @

Vesting period

REH

6 December 2019 to
5 December 2020

2019F1286HZE
202012850

6 December 2019 to
5 December 2021

2019F12H6HE
2021F1285H

6 December 2019 to
5 December 2020

2019%F12A6HE
202012850

6 December 2019 to
5 December 2021

2019F1286HE
2021512850

6 December 2019 to
5 December 2020

2019 1286HE
2020%F1285H

6 December 2019 to
5 December 2021

2019F1286HE
2021%1285H

Mtat -

Exercise period

e

6 December 2020 to
5 December 2029

2020E12B6HZE
2029%1285H

6 December 2021 to
5 December 2029

2021F12B6HE
202912850

6 December 2020 to
5 December 2029

2020 12B6HE
2029 1285H

6 December 2021 to
5 December 2029

2021E12B6HE
2029%1285H

6 December 2020 to
5 December 2029

2020 12B6HE
202912850

6 December 2021 to
5 December 2029

2021E12B6HE
2029%1285H

Exercise price
per share

BRITEE
(Note)
iz

HK$2.07

(2021: HK$0.207)
2.07HTT

(20214 : 0.2073#7T)

HK$2.07

(2021: HK$0.207)
2,078

(20214 : 0.207E7T)

HK$2.07

(2021: HK$0.207)
20787

(20214 : 0.2073 1)

HK$2.07

(2021: HK$0.207)
2077

(20214 : 0.207%71)

HK$2.07

(2021: HK$0.207)
2078

(20214 : 0.207370)

HK$2.07

(2021: HK$0.207)
207

(20214 : 0.20737T)

BRM A HIR2022F1 8208 £3% > Bl RITEE
REZITEERBEFHBEE-

ERHREREASRAD S—SE2EH5202 27



NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
i B A% 5 Bf 75 ¥R R MY 5E

FOR THE THREE MONTHS ENDED 30 JUNE 2022
B E2022F6H30H 1 =187

11. SHARE-BASED PAYMENT M URBZEAZRE @
TRANSACTIONS (continued)
The following table discloses movements of the share TRIFEBBRAARBAFTEZBRIEES !

options held by grantees during the period:

During the three months ended 30 June 2022 & F2022F6H30H LL=1EH
Outstanding Granted Lapsed  Outstanding
as at 1 April during during as at 30 June
2022 the period the period 2022
20225 20225
4H1H 6H30H
Category of participant 2HENE e R 1T iE REARR REREX e R 1T i
Directors 5% 2,190,000 - - 2,190,000
Employeses B8 2,100,000 - - 2,100,000
Shareholders S 2,100,000 - - 2,100,000
Consultants B 44,440,000 - - 44,440,000
50,830,000 - - 50,830,000

Weighted average MEFHETHE BT

exercise price (HK$) 11.6 - - 11.6

During the three months ended 30 June 2021 #HE2021F6H300IE=EA
Outstanding Granted Lapsed  Outstanding
as at 1 April during during as at 30 June
2021 the period the period 2021
20215 20215
4818 6H30H
Category of participant SHENE W R AT B REARRE REREXN i R AT B
Directors BE 21,900,000 - - 21,900,000
Employees B& 21,000,000 - - 21,000,000
Shareholders BE 21,000,000 - - 21,000,000
Consultants B 444,500,000 - (100,000) 444,400,000
508,400,000 - (100,000) 508,300,000

Weighted average MEFTHE BT

exercise price (HK$) 0.8 - 0.2 1.2
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MANAGEMENT DISCUSSION AND ANALYSIS

EEENRKRDN

BUSINESS REVIEW

For the three months ended 30 June 2022 (the “Period”), the
Company and its subsidiaries (collectively, the “Group”) were
principally engaged in (i) the retail sales and wholesales of a
wide spectrum of wine products and other alcoholic beverages
in Hong Kong with a focus on red wine (the “Wine Business”);
(i) the provision of loan financing and loan referral services (the
“Loan Financing Business”); and (iii) the provision of financial
services (the “Financial Services Business”).

During the Period, revenue of the Wine Business amounted
to approximately HK$10.4 million, representing a decrease of
approximately 41.2% as compared with that of approximately
HK$17.7 million for the corresponding period last year. Such
decrease was mainly due to lockdown measures imposed to
certain major cities in the PRC in order to prevent spread-out
of the novel coronavirus (“COVID-19") pandemic. Therefore,
some wholesale customers deferred their purchase plan as
they find logistics problem in transferring the wines to the
ultimate customers in the PRC. Revenue generated from the
Loan Financing Business amounted to approximately HK$15.9
million and is comparable to that of approximately HK$16.1
million for the corresponding period last year. At the same time,
net exchange gain of approximately HK$13.4 million (2021:
net exchange loss of approximately HK$0.4 million) was mainly
raised by loan from a non-controlling shareholder which is
denominated in Japanese Yen. During the period, Japanese
Yen to Hong Kong dollar was depreciated by approximately
12.3%. The Group recorded net impairment recognised on
loan and interest receivables of approximately HK$0.6 million,
representing a decrease of approximately HK$3.4 million as
compared with that of approximately HK$4.0 million for the
corresponding period last year. No revenue was generated
from the Financial Services Business which was same as the
corresponding period last year.

¥ 75l B8

B E2022F6H30HIE=@A (TH#)) » xR B KR EHK
BAE (MBTHAEE) TERENESEZTE R
BLBEEAREMBBOE  TEERAE (58
BER) S)VREEFHRERBARY (ERMEE
%) MRS rRE (ERREER)

R AEBEERNZA 210,400,000 BE
FEHEIA17,700,0008 T L A41.2% o 52D £
EEHNABLEMESHKES (TCOVID-191) AR
TEEMETREAM — B HEMIHEER-
At > B oM BEEFAFRERFEEEBEEFEHRN
MEAZAFNYRHBENEMEEREFE B
MEESEENWEL 215,900,000 5 BEAE
FIHA%916,100,0008 THE - B R > E R W m FEEL
13,400,000 7t (20214 : B &2 &5 187F 2849400,00078
o) FEEERMUBAESENRKRE—RIEERKRE
BN HERBTEEN12.3% NEBFEW
ER KA B8RSR E FEA600,0008 7T 0 REAFE[FH
#94,000,00078 7o /L £93,400,00078 7T © & BY AR 75 £
BB ESX WG BAEREER

FRnEREAERAD $—SE2EH5202 29




MANAGEMENT DISCUSSION AND ANALYSIS

EEENRKRDN

FINANCIAL REVIEW

During the Period, the Group’s revenue from continuing
operations decreased by approximately 22.2% to approximately
HK$26.3 million (2021: approximately HK$33.8 million). The
decrease in the Group’s revenue was mainly attributable to
the decrease in sales of the Wine Business. The revenue
included (i) approximately HK$10.4 million (2021: approximately
HK$17.7 million) of the Wine Business; and (ii) approximately
HK$15.9 million (2021: approximately HK$16.1 million) of the
Loan Financing Business. No revenue was generated from the
Financial Services Business (2021: nil).

Gross profit margin from the Wine Business in continuing
operations was slightly increased to approximately 22.2%
(2021: approximately 16.8%). Such increase was mainly driven
by increase in proportion of retail sales and streamlining of the
Wine Business operations.

Gross profit from continuing operations was approximately
HK$18.3 million (2021: approximately HK$19.0 million),
representing a decrease of approximately 3.7% or HKS$0.7
million as compared with the corresponding period last year.
The decrease in gross profit was mainly attributable to the
decrease in revenue from the Wine Business.

Other income from continuing operations was approximately
HK$15.4 million (2021: approximately HK$0.6 million). The other
income mainly comprised (i) net exchange gain of approximately
HK$13.4 million (2021: net exchange loss of approximately
HK$0.4 million); (i) government grants of approximately HK$0.5
million (2021: nil); and (iii) interest income from consideration
receivable, finance lease receivables and bank of approximately
HK$0.8 million (2021: approximately HK$5,000) during the
Period.
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Bt %5 [o] B8

R REEREFELSSERNW R R/ 422.2%
£#926,300,000# 7T (20214 : 933,800,000
7o) cAEEWEBO N ETERARE G BEEHNHE
EERAL WmBENEEEEF#10,400,000% 7T
(2021£ : 917,700,000 7T) ; KV ETMEEHH
15,900,000 75 ( 20214F : £916,100,0003E 70) ° £/t
RFSEFFREETMUA (20214 1 ) o

TRHEKEEET B EEENENXBAEY
22.2% (20214 1 £916.8%) - ZIEEFTESZTE LA
HIgEMEEEEEBERSEMSD-

FEKEERENENL18,300,0008 7T (20214F © &
19,000,0008 75) » B A F B HE R D 493.7%3, 700,000
BT EFR L EERNEEHBER AR FIE -

FEFELSEEEWHEMWAL 215,400,000 7T
(20214 : 49600,0008 7T) - HMW A FEBIE()E
UK P REAY13,400,00058 7T (20214 © [EREEF
EB49400,00078 70) (i) BUR # B 49500,00078 7t (2021
F |\ RiiVAPEERRE REHERKHIERK
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MANAGEMENT DISCUSSION AND ANALYSIS

EEENRKRDN

FINANCIAL REVIEW (continued)

Staff costs and depreciation from continuing operations were
approximately HK$8.5 million and HK$1.3 million (2021:
approximately HK$8.0 million and HK$1.8 million), representing
an increase of approximately HK$0.5 million and a decrease of
approximately HK$0.5 million, respectively, as compared with
the corresponding period last year. The increase in staff costs
was primarily due to additional headcount employed for a newly
set-up subsidiary. The decrease in depreciation was primarily
due to the expiration of a lease of an office which lead to a
decrease in depreciation of right-of-use assets.

Administrative and other operating expenses from continuing
operations were approximately HK$2.4 million (2021:
approximately HK$4.6 million), representing a decrease of
approximately 47.8% or HK$2.2 million as compared with the
corresponding period last year. The decrease was mainly due to
the decrease in professional fee to approximately HK$0.3 million
(2021: approximately HK$1.1 million) and a one-off restoration
cost of approximately HK$0.9 million happened in 2021.

The finance costs from continuing operations during the Period
amounted to approximately HK$6.7 million (2021: approximately
HK$6.5 million) which were mainly incurred on convertible
bonds, promissory notes payables, other borrowings, loan
from a non-controlling shareholder and lease liabilities. The
finance costs incurred in the Period are comparable to the
corresponding period last year as their debt structures are more
or less the same.

The result from continuing operations for the Period was
improved which was mainly attributed to (i) a decrease in
administrative and other operating expenses of approximately
HK$2.2 million; (i) an increase in the change in fair value of
derivative financial instruments of approximately HK$1.4 million;
and (iii) a decrease in net impairment recognised on loan and
interest receivables of approximately HK$3.4 million. After the
effect of net exchange gain of approximately HK$13.4 million,
the Group generated a profit of approximately HK$13.6 million
for the Period.

B4 ¥ bl B &)
REFESSERNE T MARITELS 500,000
7T &% 1,300,000% 75 (20214 : 498,000,000 T K
1,800,000/ 7T) * BEFERER D BIE 1149500,00078 7T
R R/ #9500,00058 7T 0 B TR AR N T B2 mR
BUMFATERETHEIETI AR - FEFAL IS
SHRWATHER SREAREERERNL o

KEFECEESNTHRAREMKERINS
2,400,000 75 (20214 : 494,600,000 7T) * &®E
FEEEAR D447.8%8(2,200,0008 5o @/ M EER
FEE2HEEAF L E4300,0008 7T (20214F © &
1,100,000 75) MU K%2021 FE 34+ — R IEBER AL
900,000 7T °

B KRB ELE EB N E L A49%46,700,00058
7T (20214 : 96,500,000 7T) » T 2K EH A&
HE ENAREE HMER FE—ZIEERKEZ
ERLREEaBE ERNERERAEIER  AEPEE
MR E A A ERHRAE -

AEEBERCEEXETNEERNS  TEZAHNO)T
BB B 48 % B 2 0/ 492,200,000 7T ; (i) H1 £ £ Rl
T A AFESBIEANL1,400,00058 7T ; (i) EURE
FeH B FERR 2 R B F RBR /D £93,400,0008 7T o BLIEE
RULER FEEAY13,400,0008 T8 » ANEE A H 7 &%
8% F/%913,600,00078 7T ©
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MANAGEMENT DISCUSSION AND ANALYSIS

EEENRKRDN

DIVIDEND

The Directors do not recommend the payment of any dividend
for the Period (2021: nil).

MATERIAL ACQUISITION AND
DISPOSAL OF SIGNIFICANT
SUBSIDIARIES AND AFFILIATED

COMPANIES

During the three months ended 30 June 2022, the Group did
not have any material acquisition nor disposal of significant
subsidiaries and affiliated companies.

PROMISSORY NOTE

On 1 April 2022, the maturity date of the promissory note
(“PN”) in the principal amount of HK$185,120,000 under the
sale and purchase agreement in relation to the acquisition of
77% interest in Hackett Enterprises Limited, part of the PN in
the principal amount of HK$119,525,000 has been redeemed
by the Company, and the outstanding principal amount of the
PN of HK$65,595,000 is extended for 1 year from 29 March
2022 to 29 March 20283. For details of the acquisition and
extension of maturity date of PN, please refer to the circular of
the Company dated 13 March 2019 and the announcements of
the Company dated 20 November 2018, 29 March 2019 and
1 April 2022. On 16 June 2022, the entire amount due to a
shareholder and the outstanding amount of the PN have been
settled through offsetting with the consideration receivables.

32 MADISON HOLDINGS GROUP LIMITED  FIRST QUARTERLY REPORT 2022

iz B
EETRBREFPZEFARS (202145 1 1) °

EAXRBEREEEKRKEBQE RSB
YN

HE2022F6830H =R AEB W ES KUNE
HHEEANBATREEAT -

EREE

R2022%4818 > R#EA B U BEHackett Enterprises
Limited 77% RN EE =% > & %874185,120,000
BAHARER ((RRER)  ARERZIHMDAE
+%6119,525,0008 Tt EBHALRBERLR MAEEZ
AREE RS2 EEA65,595,000/8 T2 BIHHHEAE B
20224 3H 29 ER1FEZE2023FE3H29H - A R UK EE
MIEREARTEENFEE  FE2RAAB HEEA2019F
3B 13HMIER K2018%E 1185200 ~ 201938290 &
2022F 4B 1HMAE - 712202268168 » R A FE —
LRBHRERAREENAREERESD HEEWAEE
B o



MANAGEMENT DISCUSSION AND ANALYSIS

EEENRKRDN

GRANT OF OPTION AND LOAN

EXTENSION AGREEMENT

On 6 June 2022, the Company entered into the option
agreement with SRA Holdings Inc. (“SRA”), as subscriber,
pursuant to which the Company has conditionally agreed
to grant an option and SRA shall be entitled to require the
Company to allot and issue up to a maximum of 85,922,330
option shares at option price of HK$1.03 per share subject to
the terms and conditions stated on the option agreement upon
the exercise of the option. As at the date of this report, Wine
Financier Limited, an indirect non-wholly owned subsidiary of
the Company, is indebted to SRA in the principal amount of
JPY1,500,000,000 (the “Loan”) which was due for repayment
on 30 September 2021. In consideration of the Company
agreeing to enter into the option agreement to grant the option
to SRA, SRA has agreed to extend the maturity date of the
Loan to 30 September 20283. For further details of the option
agreement and the Loan, please refer to the announcement of
the Company dated 6 June 2022.

BUSINESS PROSPECTS

Following the COVID-19 pandemic, the economy in Hong Kong
and the PRC seemed to be on a path of recovery. However, it
is expected still to be another challenging year for the Group
due to the fluctuation of macro environment. The Directors will
continue to enhance the Group’s businesses through reviewing
its existing business portfolio from time to time as well as
tightening the Group’s cost control measures. In addition, the
Group will actively seek other investment opportunities in other
streams so as to broaden the source of income of the Group
and diversify the Group’s business portfolio on an on-going
basis.

SIGNIFICANT EVENT AFTER THE
REPORTING PERIOD

Up to the date of this report, there was no significant event
relevant to the business or financial performance of the Group
that come to the attention of the Directors after the three
months ended 30 June 2022.

1% B e 1 B & R R HA 1 5R

R2022F686H » &AA B #SRA Holdings Inc.
(TSRA)) " EARBEATUBREHZ B K
NEEBERERRE HBREMSRAL IR 15 BB IR
BEMIGERREERITEERERERA R Z
B EEKRSRR1.038 Tl RE{1TR 285,922,330
RERERMD RAKRSHP BMEEERAE &
NEAIN—EEZIEE2ERB AR S RSRAKREEES
1,500,000,000HEIMNE R (TE71) BEiR2021F98
SORFIHEE (FAKRATRE] UL BIRE RS UG
SRARHERENARE  SRACEEEREEREHA
F2023F9830H - ERABREBERERNEE F
S A AT HEEA2022F6 H6HMAS o

EHBEE

ECOVID-19K 1T 2 18 > & 78 F0 A B oA o Y 48 75 LU
FEERE -RM AN AERENNE Bt AEE D
BEX—ERmBEN—F EFRBARRTRAE
AR B AREBII AT > LEEIRFA A
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CORPORATE GOVERNANCE AND OTHER INFORMATION
CEERAKRHEMERN

DIRECTORS’ AND CHIEF EXECUTIVES’ EZFRBETHAERZETATHEM
INTERESTS AND SHORT POSITIONS IN #tHE(EZBE RN - HEAR M REFH B #E
THE SHARES, UNDERLYING SHARES T Bz %%

AND DEBENTURES OF THE COMPANY

OR ANY ASSOCIATED CORPORATION

As at 30 June 2022, the interests and short positions of the H2022F6H30H » AATEEASESITEH ASR A
Directors and chief executive of the Company in the shares, ABXEEABEHK EZE (CEREBEHE7T1EES
underlying shares and debentures of the Company or any of its  KEAE & (TFEHRIEEM ) EXVIR) BN > 1B
associated corporations (within the meaning of Part XV of the RN KMESHFTHEREESRBAERAEXVIBETR
Securities and Futures Ordinance (Chapter 571 of the Laws of 82BN EAATREMIFANETERXE (B1EEE
Hong Kong) (the “SFO”), which would have to be notified to #BH RIS EAIMNE ISR ERBATESIEERN
the Company and the Stock Exchange pursuant to Divisions 7 #&mKR#AE) » WBIEFF RIS KR FE352KBE L
and 8 of Part XV of the SFO (including interest or short positions HARBEFEZEBLMANEDZ KB XNRIEFRE
which they are taken or deemed to have under such provisions H#EITEHRZ ZHGEM ETH1RAIEE5.46E5.671KRE
of the SFO) or which were required to be recorded in the ZBRITHEARATRBAMHER LKA -

register maintained by the Company pursuant to section 352 of

the SFO or otherwise notified to the Company and the Stock

Exchange pursuant to rules 5.46 to 5.67 of the GEM Listing

Rules relating to the securities transactions by the directors.

(A) Long Position in the Company’s Shares and (A) RELTRNDKREBERGZEE
underlying Shares

Number of Approximate
Number of issued underlying percentage of
Shares held/ shares pursuant Aggregate the Company’s
Name of Directors Capacity/nature of interest interested in to share options interests issued Shares*
it/ RSN IREREREZ EEARBET
EEpe g/ BENE BEITRNEE HERRMEE aEE ROBOEIL:
Ms. Kuo Kwan (“Ms. Kuo’) Beneficial owner - 1,800,000 1,800,000 0.289%
FEut (Pt EREBA (Notes 1 (a) and 2(3))
(Mat1(a) R2f)
Mr. Zhang Li ("Mr. Zhang") Beneficial owner 442,000 100,000 542,000 0.087%
RAEE (BREED) BERERAA (Note 3) (Note 2(b))
(H523) (Hiat2())
Mr. Ji Zuguang (“Mr. Ji”) Beneficial owner - 100,000 308,978 0.050%
sty (TR 5D BRAEEA (Note 2(c))
(Hfat21c)
Interest in a controlled 208,978
corporation (Note 4)
SRR BN E R (Hizt4)
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CORPORATE GOVERNANCE AND OTHER INFORMATION
CEERAKRHEMERN

DIRECTORS’ AND CHIEF EXECUTIVES’
INTERESTS AND SHORT POSITIONS IN
THE SHARES, UNDERLYING SHARES
AND DEBENTURES OF THE COMPANY
OR ANY ASSOCIATED CORPORATION

(Continued)

(A) Long Position in the Company’s Shares and
underlying Shares (Continued)

EF
A8 B
m R

RESTBRAEREQATHIEM
ZBE KRG -HERARGORESFNE

RE #B)

(A) REABRGREMKRGBZEE &

Number of issued

Number of
underlying

Approximate
percentage of

Shares held/ shares pursuant Aggregate the Company’s
Name of Directors Capacity/nature of interest interested in to share options interests issued Shares*
it/ BEREN IRIEREREZ EEARBET
EEHY g/ BENE BEITRNYE HERNEE aEE ROBOEIL
Ms. Fan Wei (‘Ms. Fan”) Beneficial owner - 30,000 30,000 0.005%
ezt Bkt EREBA (Note 1(c))
Hiz#1(c)
Mr. Chu Kin Wang Peleus (‘Mr. Chu”) Beneficial owner - 30,000 30,000 0.005%
REREE (TREED) EGEBA (Note 1(c)
(Hzt1(0)
Mr. Ip Cho Yin, u2 (‘Mr. IP”) Beneficial owner - 130,000 130,000 0.021%
BERERE crur (BEE) BELEEA (Notes 1(b) and 2(d)
(Wt 1(b)R2(d)
Notes Vo2

1. On 3 April 2018, the Company granted a total of
219,000,000 share options, of which 5,900,000 share
options were granted to the following persons entitling them
to subscribe for a total of 5,900,000 Shares at the exercise
price of HK$1.89 per Share. Immediately upon the share
consolidation became effective on 20 January 2022, the
adjusted number of share options and adjusted exercise
price would be 590,000 share options and HK$18.9
respectively.

a.

500,000 share options (carrying the right to subscribe
for 500,000 Shares) were granted to Ms. Kuo in her
capacity as an executive Director;

30,000 share options (carrying the right to subscribe
for 30,000 Shares) were granted to Mr. Ip in his then
capacity as an independent non-executive Director
(“INED”). He was re-designated as a non-executive
Director (“NED”) on 7 March 2019;

30,000 share options (carrying the right to subscribe
for 30,000 Shares) were granted to Ms. Fan in her
capacity as an INED; and

1.

R2018F4B3H » A A R A H ¥ H 219,000,000
Be BE B #E > Hdh5,900,000 8 BB AR RETL 8 F LR
AT BFHMAUTEESR1.8OBTREE L
5,900,0000% 8 B # - X BERR 10 & H 122022618
0N B AEENERERE RBEEWIT
{E1B 7 B! &590,000% & AL 1# K218.978 7T ©

a.  FRETEBNITEEERE F500,00001R 5
B (B3 #5500,00082 58 BE 4E) ;

b, HEXAHBEABIYIENTES (MBI
HMITEE ) BEH 30,0008 FERRE (M7
30,000f& =R BEHE) o M HR2019FE3H7HA
EAHIERITES ((ERTESH));

c. BRITFABIIFANTEFERTF30,000
e RS 1 (1 #530,000/% 58 fEHE) 5 &
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CORPORATE GOVERNANCE AND OTHER INFORMATION
CEERAKRHEMERN

DIRECTORS’ AND CHIEF EXECUTIVES’
INTERESTS AND SHORT POSITIONS IN
THE SHARES, UNDERLYING SHARES
AND DEBENTURES OF THE COMPANY
OR ANY ASSOCIATED CORPORATION

(Continued)
(A) Long Position in the Company’s Shares and

underlying Shares (Continued)
Notes (Continued)

1.

(Continueq)

d. 30,000 share options (carrying the right to subscribe
for 30,000 Shares) were granted to Mr. Chu in his
capacity as an INED.

On 6 December 2019, the Company granted a total of
355,400,000 share options, of which 16,000,000 share
options were granted to the following persons entitling
them to subscribe for a total of 16,000,000 Shares at the
exercise price of HK$0.207 per Share. Immediately upon
the share consolidation became effective on 20 January
2022, the adjusted number of share options and adjusted
exercise price would be 1,600,000 share options and
HK$2.07 respectively.

a. 1,300,000 share options (carrying the right to
subscribe for 1,300,000 Shares) were granted to Ms.
Kuo in her capacity as an executive Director;

b. 100,000 share options (carrying the right to subscribe
for 100,000 Shares) were granted to Mr. Zhang in his
capacity as an executive Director;

C. 100,000 share options (carrying the right to subscribe
for 100,000 Shares) were granted to Mr. Ji in his
capacity as an NED;

d. 100,000 share options (carrying the right to subscribe
for 100,000 Shares) were granted to Mr. Ip in his
capacity as an NED.

Ms. Chen Hua is the spouse of Mr. Zhang. Mr. Zhang is
deemed to be interested in 442,000 Shares in which Ms.
Chen Hua is interested by virtue of the SFO.

Plan Marvel Investment Limited (“Plan Marvel”), being a
company incorporated in the British Virgin Islands with
limited liability, is wholly-owned by Mr. Ji. Mr. Ji is deemed
to be interested in 208,978 Shares held by Plan Marvel by
virtue of the SFO.

The number of issued Shares as at 30 June 2022 is
623,127,227 Shares.
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CORPORATE GOVERNANCE AND OTHER INFORMATION

CEERAKRHEMERN

DIRECTORS’ AND CHIEF EXECUTIVES’
INTERESTS AND SHORT POSITIONS IN
THE SHARES, UNDERLYING SHARES
AND DEBENTURES OF THE COMPANY
OR ANY ASSOCIATED CORPORATION

(Continued)

(A) Long Position in the Company’s Shares and
underlying Shares (Continued)
Save as disclosed above, as at 30 June 2022, none of
the Directors and chief executive of the Company nor
their close associates had any interests or short positions
in any shares, underlying shares and debentures of the
Company or any of its associated corporations as defined
in the SFO.

SUBSTANTIAL SHAREHOLDERS’ AND
OTHER PERSONS’ INTERESTS AND
SHORT POSITIONS IN THE SHARES
AND UNDERLYING SHARES OF THE
COMPANY

As at 30 June 2022, so far as known to the Directors, the
particulars of the corporations or individuals (other than the
Directors and chief executive of the Company) who had any
interests or short positions in the shares and the underlying
shares of the Company which would fall to be disclosed to
the Company under the provisions of Divisions 2 and 3 of
Part XV of the SFO, as recorded in the register required to
be kept pursuant to section 336 of the SFO (“Register of
Shareholders”) were as follows:

EEREEITBRAERE LT HIEM
WM EZERG - HEARG RESHNE
mRRE @

(A) REATRGREMRGBZEE &

PR EX PR BEE Sh > 1020226 530H » A
RBEEERRSTHAERREZERHEA
RAERXABDREEAEEEZR (ERRBFKLBE
%A BEMRD  BERND RESTER EA

EmIKE -

FERREREMALIRETQATRMD K
ARG ERRXE

122022568308 P HBE RPN RIFZ 5 R ERA
EXVERSE2RIN B2 IR F A AR B E LS LR
BRESKASKRAECHFENELH (IRREFL
) PRAERBDRNDREBRODES EARZ KR
FEBESER AT ZFBNT

Number of Approximate

underlying percentage of
Number of shares pursuant Aggregate the Company’s

Name Capacity/nature of interest Notes Shares interested to share options interests Shares*
EREEREN REHREZ BERAFBET

2] g3/ B@EME iEg BRITRNEE HRRPEUE BEE ROBOREDLL
Royal Spectrum Holding Beneficial owner 1,2&5 196,800,000 - 196,800,000 31.58%

Company Limited EREBA
(‘Royal Spectrum’)

Royal Spectrum Holding
Company Limited

(TRoyal Spectrum |)
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FERREREMALIRETQTRMD K
HEARGCHNEDZRXE @

SUBSTANTIAL SHAREHOLDERS’ AND
OTHER PERSONS’ INTERESTS AND
SHORT POSITIONS IN THE SHARES
AND UNDERLYING SHARES OF THE

COMPANY (cContinued)

Number of
underlying

Approximate
percentage of

Number of shares pursuant Aggregate the Company’s
Name Capacity/nature of interest Notes Shares interested to share options interests Shares*
EREEREN REBREZ BERAFBET
2] g3/ REME Kz BETRNEUE L E G “BEE ROBARSSL
Devoss Global Holdings Limited  Interest in controlled 1,2 344 196,800,000 600,000 197,400,000 31.68%
(“Devoss Global’) corporation and beneficial
Devoss Global Holdings Limited ~ owner
("Devoss Global J) REHEENERR
EG#BA
CVP Financial Group Limited Beneficial owner 385 50,487,272 - 50,487,272 8.10%
(“CVP") BREAA
CVP Financial Group Limited
(fevey)
Mr. Ting Pang Wan Raymond Interest in controlled 1,284 256,751,672 14,236,363 270,988,035 43.49%
(‘Mr. Ting") corporation and beneficial &5
THBEERE (TRED owner
SREHEENERR
BHERA
Ms. Luu Huyen Boi (“Ms. Luu”) Interest of spouse 6 256,751,672 14,236,363 270,988,035 43.49%
Luu Huyen BoiZ £ (TLuu® ) EEHZER
Software Research Associates, Inc. Beneficial owner 7 40,454,545 - 40,454,545 6.49%
(“SRA") BHEAA
Software Research Associates, Inc.
(TSRAJ)
SRA Holdings, Inc. Interest in controlled 7 40,454,545 - 40,454,545 6.49%
(“SRA Holdings’) corporation
SRA Holdings, Inc. REGEENES
(TSRA Holdings 1)
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FERREREMALIREIQTRMD K
HEARGCHNEDZRXE @

SUBSTANTIAL SHAREHOLDERS’ AND
OTHER PERSONS’ INTERESTS AND
SHORT POSITIONS IN THE SHARES
AND UNDERLYING SHARES OF THE

COMPANY (cContinued)

Number of
underlying

Approximate
percentage of

Number of shares pursuant Aggregate the Company’s
Name Capacity/nature of interest Notes Shares interested to share options interests Shares*
EREEREN REBREZ BERAFBET
4 g3/ REME Kz BETRNEUE L E G “BEE ROBARSSL
Atlantis Capital Group Holdings  Interest in controlled 8 68,224,500 - 68,224,500 10.95%
Limited (“ACGHL”") corporation
Atlantis Capital Group Holdings ~ S#&IEENER
Limited (TACGHL )
Ms. Liu Yang (“Ms. Liu”) Interest in controlled 8 68,224,500 - 68,224,500 10.95%
Z|Rgt (MB%t)) corporation
SEHEENER
Ample Cheer Limited Interest in controlled 9 221,323,638 - 221,323,638 35.52%
(“Ample Cheer”) corporation
Ample Cheer Limited SEEEENER
(T Ample Cheer )
Chu Yuet Wah (“Mrs. Chu’) Interest in controlled 9 221,323,638 - 221,323,638 35.52%
ZHE (kX)) corporation
SEEEENER
Kingston Finance Limited Person have a security interest 9 221,323,638 - 221,323,638 35.52%
(“Kingston”) in shares
Kingston Finance Limited HERZEDRMAA
(TKingston J)
Bartha International Limited Beneficial owner 10 36,770,000 - 36,770,000 5.90%

(‘Bartha International”)
Bartha International Limited
("Bartha International J)

BHEAERA

FBHREREEBRAR
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EEERK

SUBSTANTIAL SHAREHOLDERS’ AND

H th & ¥

OTHER PERSONS’ INTERESTS AND
SHORT POSITIONS IN THE SHARES
AND UNDERLYING SHARES OF THE
COMPANY (cContinued)

FERREREMALIRETQTRMD K
HEARGCHNEDZRXE @

Number of
underlying

Approximate
percentage of

Number of shares pursuant Aggregate the Company’s
Name Capacity/nature of interest Notes Shares interested to share options interests Shares*
EREEREN REBREZ BERAFBET
2] g3/ REME Kz BETRNEUE L E G “BEE ROBARSSL
Mr. Li Ran Interest in controlled 10 36,770,000 - 36,770,000 5.90%
THEE corporation
SRR R
Mr. Pu Xueyuan Interest in controlled 10 36,770,000 - 36,770,000 5.90%
AREEE corporation
SEEEEN#ER
Ms. Wang Xuping Interest in controlled 10 36,770,000 - 36,770,000 5.90%
IHhELtT corporation
SRR EENER
Ms. Zhang Fengge Interest in controlled 10 36,770,000 - 36,770,000 5.90%
REEZT corporation
SRR R
Ms. Wang Hui Beneficial owner 11 42,139,200 - 42,139,200 6.76%
IEut BHEAA
Notes: sz -

The entire issued share capital in Royal Spectrum is legally and
beneficially owned as to 96.63% by Devoss Global and 3.37% by
Mr. Zhu Qin respectively. Devoss Global is legally and beneficially
owned by Mr. Ting. Devoss Global is deemed to be interested in
the Shares held by Royal Spectrum. Mr. Ting is a director of both
Royal Spectrum and Devoss Global.

On 27 November 2017, Royal Spectrum pledged 199,600,000
(19,960,000 upon the share consolidation became effective on 20
January 2022) ordinary Shares in favour of an independent third
party as a security of a loan in the amount of JPY2,000,000,000.
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CORPORATE GOVERNANCE AND OTHER INFORMATION

CEERAKRHEMERN

SUBSTANTIAL SHAREHOLDERS’ AND
OTHER PERSONS’ INTERESTS AND
SHORT POSITIONS IN THE SHARES
AND UNDERLYING SHARES OF THE

COMPANY (cContinued)
Notes: (Continued)

3.

Each of Devoss Global, CVP, Kaiser Capital Holdings Limited
(“Kaiser Capital”) and Highgrade Holding Limited (“Highgrade
Holding”) is wholly-owned by Mr. Ting. Kaiser Capital is
interested in 1,217,200 Shares and Highgrade Holding is
interested in 187,200 Shares. Mr. Ting is deemed to be interested
in 248,691,672 Shares, held by Devoss Global, CVP, Kaiser
Capital and Highgrade Holding under Part XV of the SFO.

Details of the underlying shares are as follows:

a. 6,000,000 (600,000 upon the share consolidation became
effective on 20 January 2022) share options granted to
Devoss Global on 17 December 2015.

b. 136,363,636 (13,636,363 upon the adjustment pursuant to
the terms and conditions of the convertible bonds which
became effective on 21 January 2022 following the share
consolidation which became effective on 20 January 2022)
conversion shares of the Company under the convertible
bonds of the Company (the “Conversion Shares”) issued
to Bartha Holdings Limited on 28 July 2017, a company
owned as to approximately 88.9% by CVP Holdings
Limited, which in turn, is wholly owned by Mr. Ting.

On 27 October 2021, Royal Spectrum and CVP pledged
1,708,363,655 Shares and 504,872,727 Shares respectively
(170,836,365 Shares and 50,487,272 Shares respectively upon
the share consolidation became effective on 20 January 2022)
in favour of an independent third party as a security of a loan in
the amount of HK$44,992,109 provided by the independent third
party to the Company as general working capital.

Ms. Luu is the spouse of Mr. Ting. Ms. Luu is deemed to be
interested in all the Shares and underlying shares in which Mr.
Ting is interested in under Part XV of the SFO.

SRA is directly wholly-owned by SRA Holdings. SRA Holdings is
deemed to be interested in the Shares in which SRA is interested
in under Part XV of the SFO.

FERREREMALIRETQATRMN K
HEARGCHNEDZRXE @

Hta : (48)

3. Devoss Global~CVP~ EZER AR AE (T2EER)
KzHighgrade Holding Limited (T Highgrade Holding J)
EHTHREL2EHER - SHMERES1,217,200%
B2 1% FzHighgrade Holding# & 187,200/ &7 ° 1R
BEFRBERAEXVE > THEEW R AR Devoss
Global~ CVP~ 2 #83#% i KrHighgrade HoldingiE &
248,691,672 A PR

4. MERERKRMHZFFENT

a. 2015512817 H & 16,000,000 (722022451
B20H KM & #4251 %2600,000) 5% i i # 5
Devoss Global ©

b. H2017F7H28H  IREARAR AR ESET
136,363,636 (7220225185200 KD & HEN
BRBHEIUBRKRES ZERRIEEMEHHE
BHR2022F1H21HE M #% %13,636,363) k7
NEERRG (TR FBartha Holdings
Limited > J5—RIFCVP Holdings Limited# A&
88.9% M Z N MENHT KELEHES -

5. 120214108 27H > Royal Spectrum&CVPH BIiL R
1,708,363,6550% 504,872,727 /% (R202241820H
B EHEMB DR A170,836,36508 50,487,272
Q) ZERT—RBIUE=HEA—E5%544,992,109
BUZ2ERER LEMSHBIS=HRE EFAE
NEZEBED-

6. LuukEBTREZEM REZSFRBPERFRHEXV
o LuuR T WERBN T AEER D Z A RM KR8
B RERED -
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mhEE R
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CORPORATE GOVERNANCE AND OTHER INFORMATION

CEERAKRHEMERN

SUBSTANTIAL SHAREHOLDERS’ AND
OTHER PERSONS’ INTERESTS AND
SHORT POSITIONS IN THE SHARES
AND UNDERLYING SHARES OF THE

COMPANY (cContinued)
Notes: (Continued)

8.

10.

11.

Based on the notices of disclosure of interest filed by ACGHL
and Ms. Liu both dated 14 January 2022, Atlantis Investment
Management Limited is wholly-owned by ACGHL, which in turn is
wholly-owned by Ms. Liu. As such, ACGHL and Ms. Liu are both
deemed to be interested in 68,224,500 Shares held by Atlantis
Investment Management Limited, under Part XV of the SFO.

Kingston is a wholly-owned subsidiary of Ample Cheer, which is in
turn wholly-owned by Mrs. Chu.

Based on the notices of disclosure of interest filed by Mr. Li Ran,
Mr. Pu Xueyuan, Ms. Wang Xuping and Ms. Zhang Fengge all on
22 December 2020 respectively, Bartha International is owned as
to 20% by Mr. Li Ran, 25% by Mr. Pu Xueyuan, 26% by Ms. Wang
Xuping and 29% by Ms. Zhang Fengge respectively.

Based on the notice of disclosure of interest filed by Ms. Wang
Hui on 8 April 2021.

The number of issued Shares as at 30 June 2022 is 623,127,227
Shares.

Save as disclosed above, as at 30 June 2022, the Company
had not been notified by any persons (other than Directors or
chief executive of the Company) who has interests or short
positions in the shares or underlying shares of the Company as
recorded in the Register of Shareholders.

SHARE OPTION SCHEME

The Company has conditionally adopted the Share Option
Scheme pursuant to a written resolution of the shareholders
passed on 21 September 2015 (the “Adoption Date”). The
terms of the Share Option Scheme are in accordance with the
provisions of Chapter 23 of the GEM Listing Rules.
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CORPORATE GOVERNANCE AND OTHER INFORMATION
tEEAREMER

SHARE OPTION SCHEME (continued)

The Remaining Life of the Share Option Scheme
The Share Option Scheme shall be valid and effective for a
period of 10 years from the Adoption Date until 20 September

2025.

Details of movements of the share options granted under the
Share Option Scheme during the three months ended 30 June

2022 were as follows:

BRREE @
ARS8 2 FIGRHEAMR

Number of share options

BRESTE BB HE10FERNENEE202559
B20H o

#HE202256830H L3 B NIRIREREEIFEH
BEREEEEBHNUWT

fBREHE
Exercise Exercised/
price Granted Cancelled/
Exercise per As at during Lapsed during As at
Category Date of grant period share 1 April 2022 the period the period 30 June 2022
1420225 REBRITHE/ #20224F
5 RUAH 71588 SRTEE 481H REREH 2K 64300
Shareholders
BE
Devoss Global (Note 1) 17 December 2015 17 June 2016 to HK$8.00 600,000 - - 600,000
Devoss Global (##z#1) 2015%12817H 16 December 2025 8.00% T
2016565170 E
2025F12F16H
Montrachet Holdings 17 December 2015 17 June 2016 to HK$8.00 1,500,000 - - 1,500,000
Limited 2015E12817H 16 December 2025 8.00% 7T
(‘Montrachet’) 201656B17HE
(Note 2) 2025F12F16H
Montrachet Holdings
Limited
("Montrachet J)
(Hfz2)
Directors
EE
Ms. Kuo 3 April 2018 1 January 2019 to HK$18.9 500,000 - - 500,000
FLt 2018%F4H3H 2 April 2028 18.9%8 7T
2019F1B1HE
2028%F482H
6 December 2019 (Note 3) HK$2.07 1,300,000 - - 1,300,000
2019F1246H (H523) 2,078
Mr. Zhang 6 December 2019 (Note 3) HK$2.07 100,000 - - 100,000
REE 20191286H (H523) 2.07ETT
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SHARE OPTION SCHEME (continued)
The Remaining Life of the Share Option Scheme

BRREE @
AR HESTE 2 RIGRHAMR (&2

(Continued)
Number of share options
fBREHE
Exercise Exercised/
price Granted Cancelled/
Exercise per As at during Lapsed during As at
Category Date of grant period share 1 April 2022 the period the period 30 June 2022
20226 REBRITHE/ #20224F
25 RUAH 715658 BRITEE 4A1H RERE L 2K 64308
Directors (Continuea)
EE (B)
Mr. Ip 3 April 2018 1 January 2019 to HK$18.9 30,000 - - 30,000
Erx 2018%F453H 2 April 2028 18.9%8 7T
2019F181HE
2028%F4F2H
6 December 2019 (Note 3) HK$2.07 100,000 - - 100,000
2019 1286H (H13£3) 20787
Mr. Ji 6 December 2019 (Note 3) HK$2.07 100,000 - - 100,000
Epia 2019 1246H (Hz3) 2,078
Ms. Fan 3 April 2018 1 January 2019 to HK$18.9 30,000 - - 30,000
Brt 2018%453H 2 April 2028 18.9%8 7T
2019F1B1HE
2028%F482H
Mr. Chu 3 April 2018 1 January 2019 to HK$18.9 30,000 - - 30,000
KEE 20185 4H3H 2 April 2028 18.9%8 7T
2019F1B1HE
2028%F482H
Consultants 17 December 2015 17 June 2016 to HK$8.00 16,000,000 - - 16,000,000
B 2015E12817H 16 December 2025 8.008 7T
(Note 4) 20165E6B17HE
(Hiz#4) 20255128168
3 April 2018 1 January 2019 to HK$18.9 18,450,000 - - 18,450,000
2018%453H 2 April 2028 18.9%8 7T
2019F181HE
2028%F4F2H
13 December 2018 1 July 2019 to HK$11.2 4,800,000 - - 4,800,000
2018%12813H 12 December 2028 1.287T
2019E7B1HE
2028128 12H
6 December 2019 (Note 3) HK$2.07 5,190,000 - - 5,190,000
201951236H (H523) 2.07ETT
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BRREE @
AR HESTE 2 RIGRHAMR (&2

SHARE OPTION SCHEME (continued)
The Remaining Life of the Share Option Scheme

(Continued)
Number of share options
fBREHE
Exercise Exercised/
price Granted Cancelled/
Exercise per As at during Lapsed during As at
Category Date of grant period share 1 April 2022 the period the period 30 June 2022
1420225 REBRITHE/ #20224F
5 RUAH 71588 SRTEE 4A1H REREH 2K 6A30H
Employees 3 April 2018 1 January 2019 to HK$18.9 850,000 - - 850,000
ES 20185 4H3H 2 April 2028 18.9%8 7T
2019F1B1HE
2028%F482H
6 December 2019 (Note 3) HK$2.07 1,250,000 - - 1,250,000
2019 1246H (H523) 2,078
50,830,000 - - 50,830,000
Notes: et -

Devoss Global is a company wholly-owned by Mr. Ting, being
the controlling shareholder of Royal Spectrum, a substantial
shareholder of the Company.

As at the date of the grant of share options to Montrachet on 17
December 2015, Montrachet, being a company wholly-owned
by Mr. Zhu Hui Xin, the father of Mr. Zhu Qin (former executive
Director), held 2.7% interest in Royal Spectrum, a substantial
shareholder of the Company.

Exercise period: (i) 50% of the share options are exercisable from
6 December 2020 to 5 December 2029 (both days inclusive); and
(i) 50% of the share options are exercisable from 6 December
2021 to 5 December 2029 (both days inclusive).

Consultants are corporations and individuals which render
consultancy services to the Group. The Board considers that the
share options granted to the consultants would help to motivate
these non-employees to optimise their future contributions to the
Group and reward them for their past contributions. The share
options were granted as incentive to the consultants for helping
the Group expand its business network, acquire and explore
new business projects and opportunities and to provide ongoing
services to the Group and maintain a long-term relationship with
the Group.

During the three months ended 30 June 2022, no share options
were exercised or cancelled.

Devoss Global/bi—BHRT A4 2EREBEZRNE A
Royal SpectrumZ ERR R HAKXANB ZETERE

R2015F 12817 B BB # 1% H B # FMontrachet »
Montrachet/s — R B4 R E (BIITES)
ZR¥ > 2EHR Z/AE PRoyal Spectrum (BAR
BEERR) FH2.7%E e o

1TfEHR () 50% BB R TS 20201286 H £20294
12850 (BIEEREMAB) AI176 5 K(i) 50%H R #ETS
202112 B6H E2029F 12850 (BFEEEMA) 7]
T

BERLDRARERREBEBRFNRBAREA-EEE
AR BRTEBZBRESEDHBILESIFRERENE
{EEHARERNRROFE TREHENBENERM
REBREEARBED UG AEEBEREALERE
BAWEBRRRFTEFEERK S BRAREEREHE
BRBRAEFRAEBNRBRG

1220226430 LE3EA A > #iERRBWIT R
EER
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CEERAKRHEMERN

DIRECTORS’ RIGHTS TO ACQUIRE
SHARES OR DEBENTURES

Save as disclosed in this report, at no time during the three
months ended 30 June 2022 was the Company, its holding
company or any of its subsidiaries or fellow subsidiaries a party
to an arrangement that would enable the Directors or their
close associates to acquire benefits by means of the acquisition
of shares or debentures of the Company or any other body
corporate.

PURCHASE, SALE OR REDEMPTION OF
THE COMPANY’S LISTED SECURITIES

Neither the Company nor any of its subsidiaries had purchased,
sold or redeemed any of the Company’s listed securities during
the three months ended 30 June 2022.

DIRECTORS’ INTERESTS IN
COMPETING BUSINESS

None of the Directors or any of their respective close associates
(as defined in the GEM Listing Rules) are engaged in any
business that competes or may compete, either directly or
indirectly, with the business of the Group or have any other
conflicts of interest with the Group nor are they aware of any
other conflicts of interest with the Group which any such person
has or may have with the Group during the three months ended
30 June 2022.

DEED OF NON-COMPETITION

A deed of non-competition dated 29 September 2015 (the
“Deed of Non-competition”) was entered into among the
Company and the controlling shareholders of the Company,
namely Royal Spectrum, Devoss Global and Mr. Ting, in favour
of the Company (for the Company and for the benefit of its
subsidiaries) regarding certain non-competition undertakings.
Details of the Deed of Non-competition were disclosed in the
section headed “Relationship with Controlling Shareholders” to
the prospectus of the Company dated 29 September 2015.
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CORPORATE GOVERNANCE AND OTHER INFORMATION

CEERAKRHEMERN

CODE OF CONDUCT REGARDING
SECURITIES TRANSACTION BY
DIRECTORS

The Company has adopted the code of conduct for securities
transactions by Directors on terms no less exacting than the
required standards of dealings as set out in Rules 5.48 to 5.67
of the GEM Listing Rules (the “Model Code”). Having made
specific enquiry, all Directors have confirmed that they have fully
complied with the required standards set out in the Model Code
throughout the three months ended 30 June 2022.

COMPLIANCE WITH CORPORATE
GOVERNANCE CODE

The Company is committed to achieving high standards
of corporate governance to safeguard the interests of
the shareholders and enhancing its corporate value. The
Company has adopted the principles and code provisions
of the Corporate Governance Code (the “CG Code”) as set
out in Appendix 15 to the GEM Listing Rules as its corporate
governance practices.

Throughout the three months ended 30 June 2022, to the best
knowledge of the Board, the Company had complied with the
code provisions in the CG Code as set out in Appendix 15 to
the GEM Listing Rules.

AUDIT COMMITTEE

The Company has established an audit committee (the “Audit
Committee”) on 21 September 2015 with written terms of
reference in compliance with Rules 5.28 and 5.29 of the GEM
Listing Rules and code provision D.3.3 of the CG Code. The
primary duties of the Audit Committee are to review the financial
system of the Group; to review the accounting policy, financial
position and financial reporting procedures of the Group; to
communicate with external auditors; to assess the performance
of internal financial and audit personnel; and to assess the
internal controls and risk management of the Group.
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CORPORATE GOVERNANCE AND OTHER INFORMATION

CEERAKRHEMERN

AUDIT COMMITTEE (Continued)

Currently, the Audit Committee comprises four members,
namely Mr. Chu Kin Wang Peleus, Ms. Fan Wei, Dr. Lau Remier,
Mary Jean and Mr. Ip Cho Yin, J.~, and chaired by Mr. Chu Kin
Wang Peleus, who has appropriate professional qualifications
and experience as required by the GEM Listing Rules. Save for
Mr. Ip Cho Yin, J.r, who is a non-executive Director, all other
members are independent non-executive Directors.

The unaudited condensed consolidated financial statements
for the three months ended 30 June 2022 have been reviewed
by the Audit Committee, which is of the opinion that such
financial statements have been prepared in accordance with
all applicable accounting standards, the GEM Listing Rules
and other applicable legal requirements and that adequate
disclosures had been made, but have not been reviewed or
audited by the Company’s auditor.

By order of the Board

Madison Holdings Group Limited
Ji Zuguang

Chairman and non-executive Director

Hong Kong, 8 August 2022
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