Hong Kong Exchanges and Clearing Limited and The Stock Exchange
of Hong Kong Limited take no responsibility for the contents of
this announcement, make no representation as to its accuracy or
completeness and expressly disclaim any liability whatsoever for any loss
howsoever arising from or in reliance upon the whole or any part of the
contents of this announcement.

E=J:E

BEXRGREENBRAFIAREBHEXS
TBERAFIH AN EZABHTRE » HHE
M1 T BN T RN - W HRER T
BT ERARE LTS AB TELS
B 2 FAB M 5| B (F R ASEL A&
F o

PPS INTERNATIONAL (HOLDINGS) LIMITED
WO A R A

(Incorporated in the Cayman Islands with limited liability)
(74 B 2 7 55 7 M 57 19 A R 2 A )

(Stock Code: 8201)
(JBe B AR 5% = 8201)

ANNUAL RESULTS ANNOUNCEMENT
FOR THE YEAR ENDED 30 JUNE 2022
BE-ZE-—_FXXA=1HLFEN

FEXRRRE

CHARACTERISTICS OF GEM OF THE STOCK
EXCHANGE OF HONG KONG LIMITED (THE “STOCK
EXCHANGE”)

GEM has been positioned as a market designed to accommodate
small and mid-sized companies to which a higher investment
risk may be attached than other companies listed on the Stock
Exchange. Prospective investors should be aware of the potential
risks of investing in such companies and should make the
decision to invest only after due and careful consideration.

Given that the companies listed on GEM are generally small
and mid-sized companies, there is a risk that securities traded
on GEM may be more susceptible to high market volatility than
securities traded on the main board of the Stock Exchange and
no assurance is given that there will be a liquid market in the
securities traded on GEM.

This announcement, for which the directors (the “Directors”) of PPS
International (Holdings) Limited (the “Company”) collectively and
individually accept full responsibility, includes particulars given in
compliance with the Rules Governing the Listing of Securities on GEM of
the Stock Exchange (the “GEM Listing Rules”) for the purpose of giving
information with regard to the Company. The Directors, having made
all reasonable enquiries, confirm that to the best of their knowledge
and belief the information contained in this announcement is accurate
and complete in all material respects and not misleading or deceptive,
and there are no other matters the omission of which would make any
Statement herein or this announcement misleading.
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FINANCIAL HIGHLIGHTS

Summary of the results of the Group for the financial year ended 30 June
2022 is as follows:

° During the year ended 30 June 2022, the Group generated revenue
of approximately HK$370.3 million, which represented an increase
of 4.4% over the revenue of approximately HK$354.8 million for the
year ended 30 June 2021.

e The Group recorded a net profit of approximately HK$10.9 million
for the year ended 30 June 2022 as compared to the net profit of
approximately HK$20.7 million for the year ended 30 June 2021.

e  The Board does not recommend the payment of a final dividend for
the year ended 30 June 2022 (2021: Nil).
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The board of Directors (the “Board”) is pleased to announce the audited ZBEZ=@([ZZ€ )MASTHARTRENBA
consolidated results of the Company and its subsidiaries (collectively, the — Tl(#ifE[ NEE NHBEE_Z-__F/,xA=1H
“Group”) for the year ended 30 June 2022, together with the comparative  IF FEMKEZRGA %S  EREE T ——
audited figures for the year ended 30 June 2021 as follows: FRAZTHLEFENLEEZLEREFTOT

CONSOLIDATED STATEMENT OF PROFIT OR LOSS melEER

For the year ended 30 June 2022 HE_ZT-—_FXA=THILFE
(Expressed in Hong Kong dollars) (LABTTYITR)
2022 2021
—EC-CF —E-—F
Notes HK$'000 HK$'000
BfaE FET FHET
Revenue & 4
— Service income from environmental —IRBRER 2 BRIEWA
and cleaning 360,397 342,702
— Interest income from money lending —EEB 2 FEWA 9,939 12,073
370,336 354,775
Cost of services RR ¥R S (335,978) (322,480)
Gross profit EF 34,358 32,295
Other income, other gains and other HAbYA - EAb s R E b EE
losses and impairments AKRE 5 2,653 17,189
Selling and marketing expenses SHE R HAX (2,514) (2,985)
Administrative expenses THAX (21,679) (24,188)
Finance costs BB 6(a) (1,017) (1,464)
Profit before taxation BRBL AT A 6 11,801 20,847
Income tax expense FRSTHR 7 (888) (167)
Profit for the year FRER 10,913 20,680
Attributable to: BUF AL
- owners of the Company . VNG ZSUN 10,677 19,192
- non-controlling interests — JEPE AR R A 236 1,488
10,913 20,680
HK cents HK cents
B il
Earnings per share BRER 9
- Basic and diluted —HAR#E 1.98 3.55




CONSOLIDATED STATEMENT OF PROFIT OR LOSS
AND OTHER COMPREHENSIVE INCOME

For the year ended 30 June 2022
(Expressed in Hong Kong dollars)

REBEBERHEMEEKER

BE-_ZT-—_F X A=1tHILtFE

(SABTTHIR)

2022 2021
—E-C_F —E-—F
Notes HK$’000 HK$’'000
BfaE FEx FAET
Profit for the year FRER 10,913 20,680
Other comprehensive income, Hitt2mEUE  MBREHRIE
net of nil tax
ltems that may be reclassified HigrgeEnEEiEny
subsequently to profit or loss: HE :
- Exchange differences on translation —MREBINEBM BRI ER
of financial statements of foreign ZH
operations (315) 943
— Exchange differences released upon = =il ) NI 330 v
deregistration of a subsidiary PEH =58 5 - 922
Total comprehensive income for FREEKREE
the year 10,598 22,545
Attributable to: BUR AT HEMG
— owners of the Company . NGIE 2PN 10,362 21,057
— non-controlling interests — JEIERR i 236 1,488
10,598 22,545




CONSOLIDATED STATEMENT OF FINANCIAL

POSITION

As at 30 June 2022
(Expressed in Hong Kong dollars)

e MBI R

R-ZE-_—FA=+H
(ABTTHIR)

2022 2021
—EC-CF —E -
Notes HK$°000 HK$’000
st FHET FET
Non-current assets FREBEE
Property, plant and equipment Y% - BEMERE 10 64,880 60,188
Right-of-use assets FREEE 2,008 2,692
Goodwill (SRS 11 - 2,932
Restricted bank deposits SR BERITIFE 278 570
67,166 66,382
Current assets REEE
Inventories FE 370 322
Trade receivables =) e 12 82,864 70,393
Deposits, prepayments and other e - TN RIEREAEYRGRIE
receivables 7,001 4,094
Loans and interest receivables FEWE R LT B 13 59,561 79,534
Financial assets at fair value through WAFEFABEZCREE
profit or loss 34 -
Restricted bank deposits ZMREIERITIFR 292 1,140
Cash and cash equivalents BEMEEEEY 74,480 72,494
224,602 227,977
Current liabilities REBEE
Trade payables B S IR 14 19,364 14,922
Accruals, deposits received and other JEEtE R - iR e MEMER
payables AR 34,617 35,754
Amount due to a director JEN —REEFHIA - 4,171
Bank loans RITER 15 21,369 22,397
Lease liabilities HEBE 1,615 1,316
Bond &% - 9,938
Current tax payable FE < BN EATR 18 442 1,137
77,407 89,635
Net current assets REEEFE 147,195 138,342
Total assets less current liabilities HEERRBAE 214,361 204,724
Non-current liabilities ERBARE
Lease liabilities HEaE 449 1,408
Deferred tax liabilities RIETRIEEE 574 581
1,023 1,984
NET ASSETS EERE 213,338 202,740




2022 2021
—EC-CF —E-—F
Notes HK$°000 HK$’ 000
MI5E FET FET
Capital and reserves ERRf#HE

Share capital &N 16 5,400 5,400
Reserves @ 204,301 193,939

Total equity attributable to owners of ZN2 F#EE AEIREREEE
the Company 209,701 199,339
Non-controlling interests IS IR 3,637 3,401
TOTAL EQUITY RREE 213,338 202,740




NOTES TO THE CONSOLIDATED FINANCIAL
STATEMENTS

For the year ended 30 June 2022
(Expressed in Hong Kong dollars)

1

COMPANY INFORMATION

PPS International (Holdings) Limited (the “Company”) is an
exempted company with limited liability incorporated and domiciled
in the Cayman lIslands and its shares are listed on GEM of The
Stock Exchange of Hong Kong Limited (the “Stock Exchange”)
since 17 June 2013.

The Company has its registered office and principal place of
business at Cricket Square, Hutchins Drive, P.O. Box 2681, Grand
Cayman, KY1-1111, Cayman Islands and Office A, 12/F., Tower A,
Capital Tower, No. 38 Wai Yip Street, Kowloon Bay, Kowloon, Hong
Kong, respectively.

The Company acts as an investment holding company.

The consolidated financial statements for the year ended 30 June
2022 comprise the Company and its subsidiaries (together, the
“Group”).

The consolidated financial statements are presented in thousands
of units of Hong Kong dollars (“HK$'000") unless otherwise stated.
Hong Kong dollars (“HK$”) is the Company’s functional currency
and the Group’s presentation currency.

SIGNIFICANT ACCOUNTING POLICIES
2.1 Statement of compliance

These consolidated financial statements have been prepared in
accordance with all applicable Hong Kong Financial Reporting
Standards (“HKFRSs”), which collective term includes
all applicable individual Hong Kong Financial Reporting
Standards, Hong Kong Accounting Standards (“HKASs”) and
Interpretations issued by the Hong Kong Institute of Certified
Public Accountants (“HKICPA”), accounting principles generally
accepted in Hong Kong and the disclosure requirements of
the Hong Kong Companies Ordinance. These consolidated
financial statements also comply with the applicable disclosure
provisions of the Rules Governing the Listing of Securities on
GEM of the Stock Exchange (the “GEM Listing Rules”).

The HKICPA has issued certain amendments to HKFRSs that
are first effective or available for early adoption for the current
accounting period of the Group. Note 2.3 provides information
on any changes in accounting policies resulting from initial
application of these developments to the extent that they
are relevant to the Group for the current accounting period
reflected in these consolidated financial statements.
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2 SIGNIFICANT ACCOUNTING POLICIES
(CONTINUED)

2.2

2.3

Basis of preparation of the consolidated financial
statements

The measurement basis used in the preparation of the
consolidated financial statements is the historical cost basis
except that the financial assets at fair value through profit or
loss (“FVPL”) and the interests in leasehold land and buildings
are stated at their fair values.

The preparation of the consolidated financial statements
in conformity with HKFRSs requires management to make
judgements, estimates and assumptions that affect the
application of policies and reported amounts of assets,
liabilities, income and expenses. The estimates and associated
assumptions are based on historical experience and various
other factors that are believed to be reasonable under the
circumstances, the results of which form the basis of making
the judgements about carrying values of assets and liabilities
that are not readily apparent from other sources. Actual results
may differ from these estimates.

The estimates and underlying assumptions are reviewed on
an ongoing basis. Revisions to accounting estimates are
recognised in the period in which the estimate is revised if the
revision affects only that period, or in the period of the revision
and future periods if the revision affects both current and future
periods.

Changes in accounting policies

The HKICPA has issued the following amendments to HKFRSs
that are first effective in the current accounting period of the
Group:

Amendments to HKFRS 9, Interest Rate Benchmark Reform
HKAS 39, HKFRS 7, — Phase 2
HKFRS 4 and HKFRS 16

Amendment to HKFRS 16 Covid-19-Related Rent
Concession beyond 30 June
2021

None of these developments have had a material effect on
how the Group’s results and financial position for the current or
prior periods have been prepared or presented.

The Group has not applied any new standard or interpretation
that is not yet effective for the current accounting period.
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POSSIBLE IMPACT OF AMENDMENTS, NEW
STANDARDS AND INTERPRETATIONS ISSUED
BUT NOT YET EFFECTIVE FOR THE YEAR ENDED

30 JUNE 2022

Up to the date of issue of these consolidated financial statements, the
HKICPA has issued a number of amendments and a new standard,
HKFRS 17 “Insurance Contracts”, which are not yet effective for
the year ended 30 June 2022 and which have not been adopted in
these consolidated financial statements. These amendments include
the following which may be relevant to the Group:

Amendments to HKAS 16

Amendments to HKFRS 3

Amendments to HKAS 37

Annual Improvements Project

Amendments to HKAS 1

Amendments to HKAS 1
and HKFRS Practice
Statement 2

Amendments to HKAS 8

Amendments to HKAS 12

Amendments to HKFRS 10 and
HKAS 28

Accounting Guideline 5 (Revised)

Hong Kong Interpretation 5 (2020)

Property, Plant and Equipment: Proceeds
before Intended Use'
Reference to the Conceptual Framework!

Onerous Contracts — Cost of Fulfiling a
Contract!
Annual Improvements to HKFRSs 2018-2020"

Classification of Liabilities as Current or Non-
current?
Disclosure of Accounting Policies?

Definition of Accounting Estimates?

Deferred Tax related to Assets and Liabilities
arising from a Single Transaction?

Sale or Contribution of Assets between an
Investor and its Associate or Joint Venture®

Merger Accounting for Common Control
Combinations'

Presentation of Financial Statements -
Classification by the Borrower of a Term
Loan that Contains a Repayment on
Demand Clause?

! Effective for annual periods beginning on or after 1 January 2022.

2 Effective for annual periods beginning on or after 1 January 2023.

8 No mandatory effective date yet determined but available for adoption.

The Group is in the process of making an assessment of what
the impact of these developments is expected to be in the period
of initial application. So far it has concluded that the adoption of
them will not have a significant impact on the Group’s consolidated

financial statements.
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4 REVENUE AND SEGMENT REPORTING 4 WzHmKkoHHE

(a) Revenue (a) Wz
Revenue represents the service income from the provision WEs B IR IR IR S B R IRTE s AR 7%
of environmental and cleaning services and interest income WA K B B E SR S WA A
earned from the money lending business as follows: ™~
2022 2021
—EC-_F —E-—F
HK$’000 HK$'000
FER FAET
Revenue within the scope of EBUMKBRELZERNEISHIEF
HKFRS 15 “Revenue from aERWE EERZ WS
Contracts with Customers”
Service income from environmental and &35 KB ZRASUA
cleaning 360,397 342,702
Revenue from other sources H R = Wz
Interest income from money lending MEFIBUA 9,939 12,073
370,336 354,775
The Group has applied the practical expedient in paragraph AEEE HERBIRE LB RRIEA
121(a) of HKFRS 15 to its revenue from provision of S RERE BN HREERIZE5
environmental and cleaning services for not to disclose the SEI21@QBR 2 EAITRE R L
remaining performance obligations under the Group’s existing MAEEAEBEEAN T 28N E
contracts as these contracts had an original expected duration WEE - DHRZEEH 2 RTETER
of one year or less. FHR—FHUT o
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4 REVENUE AND SEGMENT REPORTING 4 WERDEHBHRE(E)

(CONTINUED)

(b) Segment reporting (b) DEFHE

The Group determines its operating segments based on the
reports reviewed by the chief operating decision maker, which
are used to make strategic decisions including resources
allocation and assessment of segment performance.

The segments are managed separately as each business offers
different products and services and requires different business
strategies. No operating segments identified by the chief
operating decision-maker have been aggregated in arriving at
the reportable segments of the Group. The following summary
describes the operations in each of the Group’s reportable
segments:

Provision of environmental and
cleaning services in Hong Kong
and the PRC

Environmental and
cleaning

Money lending Provision of money lending
business in Hong Kong and
the PRC

Investments Investments in financial assets

The chief operating decision maker assesses the performance

of the operating segments based on a measure of reportable

segment results. This measurement basis excludes central
administrative and other costs including directors’ emoluments,
other operating expenses and finance costs.
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4 REVENUE AND SEGMENT REPORTING 4
(CONTINUED)

(b) Segment reporting (continued)

Segment assets mainly exclude corporate assets, property,
plant and equipment and cash and cash equivalents that are
managed on a central basis. Goodwill is allocated to reportable
segments.

Segment liabilities mainly exclude corporate liabilities, bank
loans and bond.

(i) Segment results, assets and liabilities

Wzt & 2 BB & ()

(b) 7 EPERE (&)
DHEETETBRETEENAT
BE  DE  BEEKRBANRRE R
ReFEY BEIETIRSES

i

DHBETIEIBEARERE  R’IT

() PEPEE ZEREE

2022
CECCE
Environmental Money
and cleaning  Investments lending  Unallocated Total
RERER RE HE AR st
HK$000 HK$'000 HK$'000 HK$'000 HK$'000
TEn Thn T T T
Reportable segment revenue from ERBEBRINRENDEFN
external customers recognised by BECpEe
over time 360,397 - 9,939 - 370,336
Reportable segment profit AREDBER 11,678 18 3,124 - 14,820
Unallocated corporate expense FABCERR
Other income, other gains and other losses — EMMA - EtERE BB
and impairments e 2,305
Oentral administrative costs RRABKE (4,450)
Finance costs BERK (874
Profit before taxation BB AR 11,801
Other segment information EthAHER
Impaiment oss on goodwil HERESE 2,032 - - - 2,032
Impairment loss on loans and interest EREF RS RESR
receivables - - 1,549 - 1,549
Net realised gain on financial assets at VPL - IRATEAB& /2 BEEZCER
e - (30) - - (30)
Net unrealised loss on financial assets at FVPL IR A FE:F NBE £ BEEZAER
EETH - 9 - - 9
Revaluation gain on property, plant and NE - BEREESRIE
equipment - - - (5,090) (5,090)
Depreciation of: ii=R
~ property, plant and equipment W% BEREE 1479 - 7 1,928 3,414
- right-of-use assets -FRELE 1,217 - 611 - 1,668
Interest on lease liabities HEEENE 103 - 40 - 143
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4 REVENUE AND SEGMENT REPORTING 4 WakrHmE(E)
(CONTINUED)
(b) Segment reporting (continued) (b) 2EPHRE (&)
(i) Segment results, assets and liabilities (continued) () ZEFEE BEREME(HE)
2021
Eo-F
Environmental Money
andcleaning  Investments lending  Unallocated Totdl
REREZ ke HiE AR Eeh)
HK$'000 HK$'000 HK$'000 HK$'000 HKS'000
Thr Thr Thr Thr ThL
Reportable segment revenue from EREEBRANRENDEFN
external customers recognised by AREI PR
over time 342,702 - 12,078 - 354,775
Reportable segment profit/(loss) THEIBEA/ (BE) 30,446 (608) 2124) - 21,514
Unallocated corporate expense ROBLERT
Other income, other gains and ofher losses ~ EMA ~ EfMEREMEENR
and impairments e 2410
Oentral administrative costs RRATHRE (7,693)
Finance costs AR (1,384)
Profit before taxation BB A 20847
Other segment information B HEs
Impairment loss on loans and ERETRASHEER
interest receivables - - 9,145 - 9,145
Net realised loss on finencial assets at FVPL - RATE AR/ £ BEEZCER
BB - 801 - - 801
Revaluation gain on property, plant and g BRRRESENE
equipment - - - (3.264) (3,264)
Depreciation of: it=R
- property, plant and equipment -0% BEREE 1344 - - 1,807 3,151
- right-of-use assets ~ERELE 1,502 - 508 - 2100
Interest on lease liabilties REAEHS 70 - 10 - 80
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4 REVENUE AND SEGMENT REPORTING

(CONTINUED)
(b) Segment reporting (continued)

(i) Segment results, assets and liabilities (continued)

4 WHEKDESEHE(E)

(b) 7 EPERE (&)
() ZDEPFAE BEREEHE)

2022 2001
—ECCE 3
Environmental Money Environmental Money
andcleaning  Investments lending Total  and cleaning Investments lending Total
RERER Re & B BRREZ & i Eh)
HK$'000 HK$'000 HK$'000 HK$000 HK$'000 HK$'000 HK$'000 HK$'000
TEn Tén TEn TEn Tin T T Tin
Assets &E
Segment assets PHEE 146,815 1,213 78,760 226,788 144,844 1,194 86,250 232,288
Unallocated corporate assets  APE R EEE 64,980 62,071
291,768 294,359
Liabilities 8
Segment liabilties PHEE (95,672) (18) (698) (56,3688) (62,602) (18 (6,502) (68,122)
Unallocated corporate ARLEEE
liabilties (22,042) (33.497)
(78,430) (01,619)
Other segment information H{t2H&H
Addtions to segment HEAPERD
non-current assets 2E 3,023 - 1,236 4,259 4434 - 464 4,898
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4 REVENUE AND SEGMENT REPORTING
(CONTINUED)

(b) Segment reporting (continued)

4 WHEKDESEHE(E)

(b) ZEB®E (&)

(i) Geographical information and major customers

The following table sets out information about the
geographical location of (i) the Group’s revenue from
external customers and (ii) the Group’s property, plant and
equipment, right-of-use assets and goodwill (“specified
non-current assets”). The geographical location of the
specified non-current assets is based on the physical
location of the assets, in case of property, plant and
equipment and right-of-use assets and the location of the
operation to which they are allocated, in case of goodwill.

(i) MEEFRREEEF

TR BR()AKE KB IMNED
BEP 2 Wam RN EE 2=
WER&E  EREEERRD
B([EEFRDEE]) FEM
BB - IBEIFFRBEER
EiRiEE EBRATEIE (5
ME - BEEREREREE
EME) AREEMEHLE
(EEmM=)ED -

Revenue from Specified non-current
external customers assets
REMBEF Z W EERBEE
2022 2021 2022 2021
—E-CF T —E—C—F —E-—F
HK$’000 HK$’000 HK$’000 HK$’000
FHET FAET FET FET
Hong Kong EH5E 344,745 316,682 65,684 61,761
The PRC F 25,591 38,093 1,204 4,051
370,336 354,775 66,888 65,812

During the years ended 30 June 2022 and 2021, no
customer with whom transactions exceeded 10% of the
Group’s revenue.
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OTHER INCOME, OTHER GAINS AND OTHER 5 HwA - Hftilsm R HAEE
LOSSES AND IMPAIRMENTS BURRE
2022 2021
—Eo—F —ET-—F
HK$000 HK$'000
FET FAET
Other income Hebg A
Bank interest income RITHEUWA 127 124
Government grants TR 1,648 24,528
Sundry income FETEUA 247 119
2,022 24,771
Other gains Hth s
Gain on disposal of property, plant and HEME - BREREEKE
equipment 1 -
Revaluation gain on property, plant and M - WE R EEG R
equipment 5,090 3,264
Gain on disposal of subsidiaries HEMB QRS - 22
5,091 3,286
Other losses and impairments HivEE RRE
Impairment loss on goodwill R REEE (2,932) -
Impairment loss on loans and interest FEUE R R M BB B 18
receivables (1,549) (9,145)
Exchange differences released upon B AR 2 E R
deregistration of a subsidiary =5 - (922)
Net realised gain/(loss) on financial BATEFABGZeMEEY
assets at FVPL BB (B1B)F8E 30 (801)
Net unrealised loss on financial assets BATEFABE eREE L
at FVPL RNEHERFRE (9) -
(4,460) (10,868)
2,653 17,189

During the year, the Group successfully applied for funding support
of HK$1,648,000 (2021: HK$24,528,000) from the Employment
Support Scheme under the Anti-epidemic Fund set up by the
Government from Hong Kong Special Administrative Region. The
purpose of the funding is to provide financial support to enterprises
to retain their employees who would otherwise be made redundant.
Under the terms of the grant, the Group is required not to make
redundancies during the subsidy period and to spend all the funding
on paying wages to the approved list of the employees.
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6 PROFIT BEFORE TAXATION

Profit before taxation is arrived at after charging/(crediting):

(a)

(b)

(c)

6 FRBiATERA
BBATEFIE NG, (GEA) THISH :

Finance costs: (a) B :
2022 2021
—E_ —E-—F
HK$’000 HK$’000
FExT FABT
Effective interest on bond BH 2 EBRFE 354 840
Interest on bank loans IRITERZF B 520 544
Interest on lease liabilities HEBGBEZHE 143 80
1,017 1,464
Staff costs (including directors’ emoluments): (b) EIRA(BRESEFH) :
2022 2021
—EC-CF —E-—F
HK$000 HK$'000
FET FA&T
Salaries, wages and other benefits e IEREMEF 196,352 192,937
Contributions to defined contribution TEREEFGRIRGTEI A AR
retirement plan 7,166 6,324
Provision for long service payments REIRG S 544 643
204,062 199,904
Other items: (c) HfhER :
2022 2021
—E-CF —E-—F
HK$’000 HK$’'000
FET FAET
Auditor’s remuneration 1% B A 37 A 788 725
Cost of inventories sold BEFERA 7,767 7,705
Depreciation of property, plant and Y% - BENERETE
equipment 3,414 3,151
Depreciation of right-of-use assets EREEEINE 1,888 2,100
Expense relating to short-term leases REEIEERAR 798 2,014
Net foreign exchange gain HNE Wz F EE 2 (1,125)
Write-off of property, plant and equipment 1% ~ BB N 3% 85 5 290
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7

INCOME TAX IN THE CONSOLIDATED 7 HEBERPHRAE

STATEMENT OF PROFIT OR LOSS

(a) Taxation in the consolidated statement of profit or (a) GEBEERFHHRIERS :
loss represents:
2022 2021
—E—= —ET-—F
HK$'000 HK$'000
FHERT FAET
Current tax - Hong Kong Profits Tax  EI#%{E — & R B8
Provision for the year FNEE 1,207 1,064
Over-provision in respect of prior years BEBTFEREBEREE (595) (15)
612 1,049
Current tax — PRC Enterprise BNEAREIE — R E TSR
Income Tax
Provision for the year FREE 208 231
Under/(over)-provision in respect of prior ~ BEIBAFENBETE, BHE
years b 69 (723)
277 (492)
Deferred tax credit BEERIFEK S
Origination and reversal of temporary TRy E R AR K
differences (1) (390)
Income tax expense FriSTiF = 888 167
Hong Kong Profits Tax BRI

The provision for Hong Kong Profits Tax for the year ended
30 June 2022 is calculated at 16.5% (2021: 16.5%) of the
estimated assessable profits for the year, except for one
subsidiary which is a qualifying corporation under the two-
tiered Profits Tax rate regime.

For this subsidiary, the first HK$2,000,000 of assessable
profits are taxed at 8.25% (2021: 8.25%) and the remaining
assessable profits are taxed at 16.5% (2021: 16.5%).
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7

INCOME TAX IN THE CONSOLIDATED
STATEMENT OF PROFIT OR LOSS (CONTINUED)

(a) Taxation in the consolidated statement of profit or

loss represents: (continued)
PRC Enterprise Income Tax

The subsidiaries incorporated in the PRC are subject to the
PRC Enterprise Income Tax of 25% (2021: 25%) for the year.

Under the PRC tax law, profits of the Group’s subsidiaries
in the PRC (the “PRC subsidiaries”) derived since 1 January
2008 is subject to withholding income tax at rates of 5% or
10% upon the distribution of such profits to foreign investors
or companies incorporated in Hong Kong or for other foreign
investors, respectively.

At 30 June 2022 and 2021, no deferred tax liabilities have
been recognised in respect of tax that would be payable on
the unremitted profits of the PRC subsidiaries derived since 1
January 2008 as the Company is in a position to control the
dividend policies of the PRC subsidiaries and no distribution
of such profits is expected to be declared from the PRC
subsidiaries in the foreseeable future.

Income tax from other tax jurisdictions

Pursuant to the rules and regulations of the Cayman Islands
and the British Virgin Islands (the “BVI”), the Group is not
subject to any income tax in respective tax jurisdictions.

19

7 HEBEmRRPHAES(E)

(a) FEBHERPPBIAE  (F)

el ke e

B AR B A N 2 T B A R AR 2R
RAPBIGRMAEHE5%(ZF=—
& 25%) BT -

RIEFRBETE - AEEREME AR
([FEMEARNE=ZZZNF—H
—BHEERMNERDIKE BaF T
NG E BN E B ML AF]
s H A BIME B B D BIIET E5%
HI10%TEFFTEHL ©

RZBZZFRZFZ—FHA=T
B vEGE-_ZEENEF—A—HE
A ) AR B BTSN AR B e T RS AR
EERELCHIEGE  REAKRAR]
AEH PR B A RN ERRNTE
PR EIB AR TERN A RARREIR
AEEBEERF] o

BibH % LB FrieH

REFSHENEBEAREE (X
BHRBRESRARAN - RAEE
BANE I RDEERBMEAIRE
o



7 INCOME TAX IN THE CONSOLIDATED
STATEMENT OF PROFIT OR LOSS (CONTINUED)

(b) Reconciliation between income tax expense and
accounting profit at applicable tax rates:

7 HEBEmRRPHAES(E)

(b) EBERARRTENEHAxE
SEHEF AR

2022 2021
—E—= —ET-—F
HK$’000 HK$’'000
FExT FAET
Profit before taxation PR3 AT ) 11,801 20,847
Notional tax expense on profit before BRAIaFNEEHERYT - &
taxation at Hong Kong statutory tax rate & AER RtE 1,947 3,439
Tax effect of non-taxable income AT AR B S 2 (1,127) (4,614)
Tax effect of non-deductible expenses AR OB S e 843 2,179
Tax effect of unused tax losses not RIERAR B A BB
recognised B 7 154
Tax effect of utilisation of tax losses B)A SRR T AR RIS EER
previously not recognised 37 (189) )
Effect of different tax rates of subsidiaries  HIB A al TRIF RH) 572 632 645
Over-provision in respect of prior years, BB EFE R BEERE T
net (526) (738)
Tax concession MER (699) (897)
Income tax expense FrigfiM = 888 167

8 DIVIDEND

The Board does not recommend the payment of any dividend for
the year ended 30 June 2022 and 2021.

9 EARNINGS PER SHARE

(a)

(b)

Basic earnings per share

B2
EEGTEANBE_T-_—FR-F
——FANAZTBLEFERGERRE
BREN

(a) EREFER

The calculation is based on the profit for the year attributable
to owners of the Company of HK$10,677,000 (2021:
HK$19,192,000) and the weighted average number of ordinary
shares of 540,000,000 (2021: 540,000,000) ordinary shares in

issue during the year.

Diluted earnings per share

(b)

The diluted earnings per share for the years ended 30 June
2022 and 2021 is the same as the basic earnings per share
as the Company does not have any potential dilutive ordinary
shares during the years ended 30 June 2022 and 2021.
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10 PROPERTY, PLANT AND EQUIPMENT

10 Y% - BENRZRE

Equipment
Land and Furniture and Motor ~ Computer  Leasehold
buildings and fixtures  machinery vehicles  equipment improvements Total
IHRET GRAREE RERES RE ElkRE HELHE b
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
ThHL THL THL THL THL THL THL
Cost or valuation KA EE
At1 July 2020 RZZ-FF
tA-H 52,400 2,29 13,780 11,963 29 2,09 82,830
Additions AE - 22 1,135 163 13 - 1,333
Revaluation gain Bt 3,264 - - - - - 3,264
Less: elimination of B BEHTELHH
accumulated
depreciation (1,164) - - - - - (1,164)
Written off Hhsa - (1,415) (2,969) - - (4,384)
Exchange realignment B 5 R - 5 60 (1 - 72
At 30 June 2021 RZB-—-F
ANAZTH 54,500 908 12,006 12,125 316 2,09 81,951
Representing b
Cost KK - 908 12,006 12,125 316 2,06 27,451
Valuation fhE 54,500 - - - - - 54,500
54,500 908 12,006 12,125 316 2,09 81,951
At 1 July 2021 i S
tA-H 54,500 908 12,006 12,125 316 2,09 81,951
Additions AE - 18 2,149 855 12 - 3,034
Revaluation gain Eftlia 5,090 - - - - - 5,090
Less: elimination of B BETTE
accumulated
depreciation (1,290) - - - - - (1,290)
Written off Hisa - (51) (576) - 79 - (706)
Disposals L& - - () - - - (5)
Exchange realignment EHHE - (1) 16 () 3 - 13
At 30 June 2022 RZE-ZfF
~AZtE 58,300 874 13,590 12,975 252 2,09 88,087
Representing b
Cost KA - 874 13,590 12,975 252 2,09 29,787
Valuation A 58,300 - - - - - 58,300
58,300 874 13,590 12,975 252 2,09 88,087
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10 PROPERTY, PLANT AND EQUIPMENT

10 Y% - BENZRE(E)

(CONTINUED)
Equipment
Land and Furniture and Motor ~ Computer  Leasehold
buildings  and fixtures ~ machinery vehicles  equipment improvements Total
tiHRET GRARKE REREER RE el BEXE @t
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
THER THEL Thx Thx ThT ThT ThT
Accumulated depreciation  B3HTE
At 1 July 2020 RZEZTE
tA-8 - 1,374 10,369 11,475 103 498 23,819
Charge for the year FEXH 1,164 257 1,095 188 86 361 3,151
Elimination on revaluation g (1,164) - - - - - (1,164)
Written off Hsa - (1,125) 2,969) - - (4,094)
Exchange realignment AR - 4 41 - - 51
At 30 June 2021 and RZB_—%
1 July 2021 NAZTAR
%
tA-8 - 510 8,536 11,663 195 859 21,763
Charge for the year EEXH 1,290 234 1,075 369 85 361 3414
Elimination on revaluation il (1,200) - - - - - (1,200)
Written off Hisa - (50) (574) - {7 - (701)
Disposals & - - (1) - - - (1)
Exchange realignment 5 R - (1) 23 (1) 1 - 22
At 30 June 2022 S
~NA=TH - 693 9,059 12,031 204 1,220 23,207
Carrying amount REE
At 30 June 2022 WZE-ZF
~NA=TH 58,300 181 4,531 944 48 876 64,880
At 30 June 2021 i —
NA=ZTH 54,500 398 3,470 462 121 1,287 60,188
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10 PROPERTY, PLANT AND EQUIPMENT

(CONTINUED)

The land and buildings are situated in Hong Kong and are held
under a medium-term lease.

The fair value of the Group’s land and buildings, measured at the
end of the reporting period on a recurring basis, is categorised
into Level 2 fair value measurement within the three-level fair value
hierarchy as defined in HKFRS 13 “Fair Value Measurement”.

Level 2 fair value measurement is those derived from inputs
other than unadjusted quoted prices within Level 1, or significant
unobservable inputs within Level 3. Unobservable inputs are inputs
for which market data are not available.

During the years ended 30 June 2022 and 2021, there were no
transfers between Level 1 and Level 2, or transfers into or out of
Level 3. The Group’s policy is to recognise transfers between levels
of fair value hierarchy as at the end of the reporting period in which
they occur.

The fair values of the Group’s land and buildings at 30 June 2022
and 2021 have been arrived at on the basis of valuation by Royson
Valuation Advisory Limited, an independent qualified professional
valuer not connected with the Group, and are determined using the
market approach by reference to recent sales price of comparable
properties on a price per square foot basis using market data which
is publicly available. Had they been carried at cost less accumulated
depreciation, the carrying amount would have been HK$63,016,000
(2021: HK$64,180,000).

At 30 June 2022, the Group had pledged its land and buildings
with carrying amount of HK$58,300,000 (2021: HK$54,500,000)
to secure banking facilities granted to the Group (note 15) and
performance bonds issued.
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11 GOODWILL 11 B8

HK$’000
BT
Cost AR
At 1 July 2020, 30 June 2021, 1 July 2021 and R-Z-_ZTHF+/F—H —T-—FA=+H"
30 June 2022 —E-—F+A— E&fyffi/\ﬂ +8 2,932
Accumulated impairment ?*‘I‘iﬁﬁfﬁ
At 1 July 2020, 30 June 2021 and 1 July 2021 HR-ZT-= itﬂ A —FXA=+H
MZFZ—FtH— E _
Impairment loss RIEEE 2,932
At 30 June 2022 RZEZZFA=1H 2,932
Carrying amount REE
At 30 June 2022 R-ZE-—FRXA=1H —
At 30 June 2021 RZEZ—FXA=1+H 2,932
Impairment test for CGUs containing goodwill BEHENHESELENRERE
Goodwill is allocated to the Group’s CGUs identified according to BERE TIKERR L& S I DAL
country of operation and operating segment as follows: EAREBCHRIBESELESEN
2022 2021
—E-CF —E-—F
HK$’000 HK$’000
FET FET
Environmental and cleaning — the PRC REBERER— - 2,932
The Group tests goodwill annually for impairment, or more frequently NEBESFEETEHEMENSR  HEAD
if there are indications that goodwill might be impaired. BRI HIRRENTI R @ B2 BB ET
A, o
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11 GOODWILL (CONTINUED)

Impairment test for CGUs containing goodwill
(continued)

The recoverable amount of the CGU is determined based on the
value-in-use calculation, which includes the discounted cash flows
sourced from the financial budgets approved by the management
covering a five-year period, and the discount rate of approximately
15.2% (2021: 14.3%) that reflects current market assessment of the
time value of money and the risks specific to the CGU.

Cash flow projections during the budget period are based on the
expected revenue from existing and potential customers throughout
the budget period. The cash flows beyond that five-year period
have been extrapolated using a steady 2.0% (2021: 2.0%) per
annum growth rate. The growth rate does not exceed the long term
average growth rate for the market.

The key assumptions used in the value-in-use calculations for the
CGU are as follows:

The values assigned to the assumption
reflect past experience, except for the
growth factor, which is consistent with
the directors’ estimation of the revenue
from existing and potential customers.
The directors believe that planned revenue
growth per year for the next five years is
reasonably achievable.

Budgeted market
share

In the view of the economic downturn, the
directors estimate that there is an increase
in difficulty in renewal of the service
contracts of the existing customers in the
CGU.

Number of service
contracts

The impairment testing resulted in an impairment of HK$2,932,000
recognised in consolidated statement of profit or loss for the
year ended 30 June 2022. The impairment arose in view of the
deterioration in sales level and operating results of the CGU in the
current year.
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12 TRADE RECEIVABLES 12 EZRWFIA

2022 2021
—Eo—F B —F
HK$’000 HK$’000
Fi# T
Trade receivables, net of nil loss allowance  Z S EWFIE - HIRZE1ERE 82,864 70,393
(a) Ageing analysis (a) BRERD AT
As of the end of the reporting period, the ageing analysis MREREEIR - IR EQE (R ErE
of trade receivables, based on the invoice date (or date of ZHE  UKEEAE)RINE S
revenue recognition, if earlier), is as follows: FEURSRIBER A DTN S -
2022 2021
—EC-C—F —ET—4F
HK$’000 HK$’000
FHET FAT
0 - 30 days 0&30H 57,229 49,706
31 - 60 days 31E60H 14,185 13,777
61 - 90 days 61%E90H 6,868 4,757
Over 90 days A0 H 4,582 2,153
82,864 70,393
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13 LOANS AND INTEREST RECEIVABLES 13 BWERKFE

2022 2021
—E-CE B
Loan Interest Loan Interest
portion portion Total portion portion Total
ERda FSHD @t ERHS MEHD @zt

HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FER TR FER TET TET THET

Secured loans by mortgage  MAIRIB{EIEIR 2 R

B 6,500 43 6,543 11,500 104 11,604
Personal guaranteed loans A BRER 75,009 3,440 78,449 87,028 2,490 89,518
Unsecured loans BIEHED 22,652 - 22,652 24,890 56 24,946
104,161 3,483 107,644 123,418 2,650 126,068
Less: Loss alowance W BERE (46,2086) (1,877) (48,083) (44,689) (1,845) (46,534)
57,955 1,606 59,561 78,729 805 79,534
Loans receivable are interest-bearing at rates ranging from 6.00% FE U B R E F R F6.00% & 24.00%
to 24.00% (2021: 6.00% to 24.00%) per annum and repayable (ZZE=—%F : 6.00%E24.00%):t 8 -
on maturity date under the terms in contractual agreements or WHAEBRNE O EETIE FTOREI B
on demand in writing by the Group. The Group seeks to maintain IREMERKEESE - NEF S SKEEKRE
strict control over its outstanding loans and interest receivables to BREIWE TR BHESEIEIES - LTS
minimise credit risk. Overdue balances are reviewed regularly by WAEERM BIHSERTIEETHE
management. o
(a) Ageing analysis (a) BREEDHT
Ageing analysis is prepared based on contractual due dates: RO TRIBRE MR RR -
2022 2021
—E-C “E--F
Loan Interest Loan Interest
portion portion Total portion portion Total
e FEHS st ERES MERD @t

HK$000  HK$000  HK$000  HKS000  HK$000  HK$O000
TER TiEx TiEx TAT TAT TAT

Current (not past due) IEE S ari)) 59,960 1,595 61,555 76,408 701 77,109
Less than 1 month past due ~ @HE PR —{E A - 14 14 2,809 62 2,871
1 to 3 months past due BE-E=fA - 29 29 - 42 42

More than 12 months BEER @A
past due 44,201 1,845 46,046 44,201 1,845 46,046
Less: Loss allowance W BiERE (46,206) (1,877) (48,083) (44,689) (1,845) (46,534)
57,955 1,606 59,561 78,729 805 79,534
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13 LOANS AND INTEREST RECEIVABLES 13 EWERRFES(HE)
(CONTINUED)

(a) Ageing analysis (continued) (a) FRERDHT(4E)
The credit quality of loans and interest receivables has RWEREFENEEEEZLEEH
been assessed by reference to historical information about RSGFTENLE Z BEERETR -

counterparty default rates.

(b) Analysed by credit quality (b) REEEZSM
2022 2021
—E-CE —E-f
Loan Interest Loan Interest
portion portion Total portion portion Total
e FIEHD st EX#S MEEH Bt

HK$000  HK$000  HK$000  HKS000  HK$000  HK$O000
TER TER TiEx TR TAL TAT

Loans receivables that are EREERE2ER

not credit-impaired EX
Current (not past due) ME(RaH) 59,960 1,595 61,555 76,408 701 77,109
Less than 1 month past due B HA—{E A - 14 14 2,809 62 2,871
1to 12 months past due BH-2+=fA - 29 29 - 42 4
More than 12 months afEAT—EA

past due - - - - - -
Less: Loss allowance o BERE (2,005) (32) (2,037) (488) - (488)

57,955 1,606 59,561 78,729 805 79,534
Loans receivables that are =& HEZEY
credit-impaired £
Current (not past due) IEE S ari)) - - - - - -
Less than 1 month past due  AEA (A A - - - - - -
1to 12 months past due AR—=1+-@A - - - _ _ _
More than 12 months BERAT @A
past due 44,201 1,845 46,046 44,201 1,845 46,046
Less: Loss allowance R BiERE (44,201) (1,845) (46,046) (44,201) (1,845) (46,046)
57,955 1,606 59,561 78,729 805 79,534
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14 TRADE PAYABLES

15

14 EZEMNFRIE

2022 2021

—Eo—fF 2 —F

HK$’000 HK$’000

T FET

Trade payables S e FRIE 19,364 14,922

As of the end of the reporting period, the ageing analysis of trade
payables, based on the invoice date, is as follows:

BERSHR  RERAH2IINEHE

NFIERE DT

2022 2021
—EC-CF T
HK$’000 HK$’000
FERT T
0 - 30 days 0%230H 17,523 14,695
31 - 60 days 31%260H 1,059 185
61 — 90 days 61%290H 759 19
Over 90 days @0 H 23 23
19,364 14,922

BANK LOANS 15 RITER

The bank loans are repayable on demand and the maturity of bank
loans, based on the schedule payment dates set out in the loan

RITERARBRER - RIBER AT
At EINRER - RITERZBHME M

agreements, is as follows: T
2022 2021
—E-CF T
HK$’000 HK$’000
THET FET
Within 1 year —FR 1,053 1,028
After 1 year but within 2 years —FRERMFRA 1,077 1,053
After 2 years but within 5 years WMEZRBRFA 3,392 3,311
More than 5 years RELAE 15,847 17,005
21,369 22,397
The bank loans were secured by the Group’s land and buildings HR1TE Ry LA & E BR [H B 458,300,000
with a carrying amount of HK$58,300,000 (2021: HK$54,500,000) AIL(ZFZ—% : 54,500,000/87T) 2+
and corporate guarantees from the Company and a subsidiary. i B F AR A AR & — R B AR FTE

ZREIERIEEA
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16 SHARE CAPITAL

16 B

Number of
shares Amount
ROEE &8
‘000 HK$'000
TFh& FHT
Authorised: EE
Ordinary shares LR
At 1 July 2020, 30 June 2021, 1 July 2021 RZE-ZF+AF—AH -
and 30 June 2022 of HK$0.01 each —E-—%FXA=+H"
T FEA-RAK
—E-—FXRA=Z+HEREE
0.01%87T 10,000,000 100,000
Issued and fully paid: ERTRHAR :
Ordinary shares LiE
At 1 July 2020, 30 June 2021, 1 July 2021 R-ZE-ZFTF+A—H
and 30 June 2022 of HK$0.01 each —E-—FxA=+H"
B e R =4
- —HFXAZTHERMEE
0.01%7T 540,000 5,400
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BUSINESS OVERVIEW
Environmental and Cleaning Services

The Group is principally engaged in the provision of environmental
services in Hong Kong and the PRC, which include the provision of
cleaning and related services for (i) public area and office cleaning
services which involve cleaning of public areas, carpets, floors, toilets,
changing rooms, lifts and escalators and emptying of garbage bins at
commercial buildings and their tenants, residential complexes, shopping
arcades, hotels and public transport facilities such as airport, ferries,
ferry terminal, cargo and logistics centre and depots; (ii) overnight
kitchen cleaning services mainly at private club and hotels; (i) external
wall and window cleaning services; (iv) stonefloor maintenance and
restoration services; (v) pest control and fumigation services; (vi) waste
management and disposal solutions which mainly involve collection,
transportation and disposal of household waste, construction waste and
trade waste and sales of recyclable waste such as paper, metal and
plastic waste collected during our operations; (vii) housekeeping services
where we provide housekeeping services to carry out professional daily
housekeeping and cleaning services at local boutique hotels, hostels
and serviced apartments; (vii) secure and confidential waste destruction
for commercial clients; (ix) sanitation solution for yacht; (x) cleaning and
waste management solution for renovated apartment; and (xi) airline
catering support services.

Money Lending Business
The Group conducts its money lending business in Hong Kong under the
money lenders licences and in the PRC.

Investments in Financial Assets

The Group invested in financial assets classified as the financial assets
at fair value through profit or loss which composed of only the shares of
companies listed on the Stock Exchange.

31

E 3%
RENRBEBZR%E

AEBNEZEHANEB R ERHERER
%o BIERETNZIEEZREERS ()2
P R AEBERRS - S RIBRARM
B HEE  HbAR - BIAT C BRE - R K
BB URERERE(REAFR) - %
B - BYEE - BE R LB (i
i Bt EHREE - g ERBRPLORE
R ) Etth 5 W E B ZE BT IRAR ¢ () BE BEREEZR
% BERBEERBRTAASHARBE : (i)
SME R IRIEBZ RS ¢ (v)A MR RE KB
RIS VR EBEBEERS  VIEDERE KR
BREMAAR HEBHRKE - BHEEE
EFPEY  EEBYEBEEBREYRLEEARD
RIEBBREPREMSNAEREREY - f
m A SBRER VIESRE  BFA
s mEBE - BEKREAABRERSER
% BRETEENERRBZRS  (vi)A
R ERFIREHBEMRE X EERS ¢ (05
HREHEERRTR  NABHATIRES
BREMEBHERATR  RM)MEERTIHR
ﬁ%o

I SE S
AEBRBEBRBREAER RN BERERR
[CES K

RECHMEE
AEERENB/EAFHEF AR ERE
E - BEBERBRM EmARZRD -



BUSINESS REVIEW
Environmental and Cleaning Services in Hong Kong

Compared to the revenue of approximately HK$306.9 million for the
year ended 30 June 2021, the Group’s revenue from the environmental
and cleaning services in Hong Kong increased by approximately HK$30
million to approximately HK$336.9 million for the year ended 30 June
2022.

Revenue by Service Sector

The following table sets forth the breakdown of our revenue by different

E 3 A0

ERARENRBZRE
HEE T - —FXA=THILFEMNKR:E
#7306,900,000/8 ST + AEBEHE_-F

T CHERNAZTHLEFEREEBRERE
2 AR 7% &9 U 2= 12 N 49 30,000,000 75 Tt £ 4
336,900,0005 7T, ©

BIRF 5 EF & 7 B
TRHBIZTRITE(ERMREBIRENER

sectors which reflect the target clients of our environmental and cleaning  BRISHIBIZE 5 ) &5 KU zERA4N
services in Hong Kong:
Year ended Year ended
30 June 2022 30 June 2021
Bz-—=—-C— S ——
ANA=tHLEE NA=ZTHIEFE
HK$’000 % HK$’000 %
FHET THETT
Commercial [EES 136,769 40.6 128,457 41.9
Residential F= 131,329 39.0 110,950 36.2
Hospitality BIE 15,252 4.5 12,903 4.2
Transportation B 34,281 10.2 37,297 12.1
Others Hity 19,284 5.7 17,253 5.6
336,915 100.0 306,860 100.0
Most commercial contracts are for the provision of cleaning and related  KE SRS NEBRHENEIREE 2 L HE

services at commercial buildings where customers traditionally demand a
higher service quality and are also willing to pay a premium price. Aimost
all of the commercial contracts enable the Group to provide additional
services for the tenants in the tenanted area of the buildings with
contracts on a regular, ad-hoc or one-off basis which further enhance our
revenue stream. The Group succeeded in renewing and securing several
new service contracts in the commercial sector during the year which
contributed additional significant amount of revenue for the year.

The Group has allocated more resources to gain services contracts from
the residential during the year. The Group succeeded in securing several
new significant service contracts for premium private housing estates
which contributed additional significant amount of revenue for the year.

During the year, the businesses of hospitality in Hong Kong recovered
slightly as the spreading of COVID-19 was relatively relieved. Our
customers under the hospitality sector have been requesting the
Group to increase our service volume. As a result, the revenue from
the hospitality sector significantly increased for the year. However, the
businesses of hospitality in Hong Kong still have been severely affected
by the spreading of COVID-19 and are not expected to be significantly
improved in the coming fiscal year.
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During the year, the Group was providing hygiene and related services
to several respectable transportation operators in Hong Kong. However,
the price and service volume from these transportation of which the
businesses have been severely affected by the worldwide spreading of
COVID-19 have been significantly declining or suspended. Therefore, the
revenue from the transportation sector decreased for the year.

Most of the revenue from other sector is recurring and service price is
reviewable on an annual basis.

Results

During the year, the Group was granted by the Government a one-off
subsidy amounting to approximately HK$1.6 million (2021: approximately
HK$24.5 million) under the ESS for part of the monthly salaries of our
employees under the environmental and cleaning services in Hong Kong
which was included in the “Other income”.

For the year ended 30 June 2022, the environmental and cleaning
business in Hong Kong achieved a net profit of HK$8.3 million (excluding
the one-off subsidy from the ESS) as compared to the net profit of
HK$3.1 million for the year ended 30 June 2021. The increase is mainly
due to (i) higher profit margin contributed from new services contracts
in the residential sector; and (ii) decreasing operating costs after
implementation of more efficient working flows and stringent cost control
procedures.

Environmental and Cleaning Services in Shanghai, the PRC

In the first half of 2022, the city-wide lockdown of Shanghai that lasted
for more than two months has greatly impacted nearly all sector of
Shanghai’s businesses. Some of our customers in Shanghai permanently
closed their businesses, chose to engage our competitors offering lower
service fees or requested to reduce our services volume and service fees.
In addition, low-skilled labor supply in Shanghai is becoming extremely
intensified as low-skilled labors are starting to move to other cities in
the PRC in view of the negative prospect and severe downturn of the
economy in Shanghai after the city-wide lockdown.

During the year, the Shanghai Operations recorded a decrease in the
revenue by approximately HK$12.3 million to approximately HK$23.5
million for the year ended 30 June 2022 (2021: approximately HK$35.8
million). And the net profit from the Shanghai Operations decreased by
approximately HK$2.8 million to approximately HK$0.5 million for the
year ended 30 June 2022 as compared to the net profit of approximately
HK$3.3 million for the year ended 30 June 2021. The significant
downturn of the financial performance of the Shanghai Operations is
mainly due to (i) lost of several service contracts due to fierce competition
in pricing; (i) decline in the prices and services volume from existing
customers of which the businesses have been severely affected by the
city-wide lockdown of Shanghai; and (i) continuing increasing manpower
services costs due to intense labor supply.
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Money Lending Business

During the year, the Group continued to focus on conducting its money
lending business by providing both secured and unsecured loans to
customers, including individuals and corporations, in Hong Kong and the
PRC. A cautious and prudent approach is the key direction of our money
lending strategies that only borrowers with sound financial abilities would
be considered and approved by the Group. The Company had currently
adopted the credit risk assessment for the potential customers by taking
the following steps:

(i)  The Group will conduct the “know-your-client” procedure, which
consists of (i) background check; (ii) obtaining and review of
identification documents (such as identity card, business registration
and/or the certificate of incorporation, public searches).

(i)  The Group will conduct an anti-money laundering risk assessment
based on the information obtained under the point (i) above and
the recommended anti-money laundering policies published by the
government bureaus.

(i)  The Group will then assess the creditworthiness of the customers by
taking into account the customer’s occupation, financial condition,
asset portfolio and credit history.

(@) For personal customers, the Group will assess their financial
capabilities by reviewing their asset portfolio (such as
securities investment and/or properties owned) as well as their
background and public reputation (such as position in well-
known organization).

(b) For corporate customers, the Group will assess their financial
capabilities by reviewing their financial statements, business
potential (such as material operating contracts) and/or asset
portfolio (such as securities investment and/or properties
owned).

(c) The Group will also consider the financial capabilities of the
guarantor, if any.

(d) For mortgage loan customers, the Group will principally assess
the market value of the mortgaged properties, any existing
mortgages/charges on the mortgaged properties.

After completion of the “know-your-client” procedure and credit risk
assessment, the loan application will be reported to the management of
the Company for approval. After the obtaining of the aforesaid approval,
the relevant loan documents will be executed.

For post-loan monitoring, the Group will closely monitor payment of the
monthly interests on the scheduled dates and repayment of the loan
principal amount on maturity dates. In general, the Group will arrange call
with the existing borrowers regularly to understand if there is any material
deterioration in the client’s financial capabilities. Any delay in payments
will be immediately reported to the management of the Company, which
will determine what action should be taken.
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In the event that there is delay in payment of interests or loan principal,
the Group will contact the borrowers and issue the demand letters to the
borrowers immediately. The management of the Group will discuss in
details with the borrowers for the reasons of late payment and plans for
repayment. After considering all circumstances available to the Group,
with limitation to reasons for late repayment, recent financial capabilities
of the borrowers, the market conditions, the attitudes of the borrowers,
subsequent repayments made by the borrowers, the management of
the Company will determine whether it constitute a delinquent loan
and whether the Group should take further legal actions against the
borrowers.

The Group’s average gross loan balance decreased from approximately
HK$123.4 million as at 30 June 2021 to approximately HK$104.2 million
as at 30 June 2022 as set out in the below table. The decrease is mainly
due to repayments of the loans from some borrowers in Hong Kong while
no new loans were granted by the Group during the year.

MBS E KA B S IRAER - AR E
S BB AR AE TR - WAE A HESK -
SEEE E R EERAFAR TR R R
A NERET 8 - KERAKE A TRHAAR
RTRREEERREA  BRARKITAE
TREN ~ TIBAR « BRAMREE - ERARE
BRIFHWES®R  ARAEREHEETER
BEBRERER  URAEERDAELERA
REGE —ZRNAEITE ©

MINTRATE - NREBENFIHEFAERERRR
—T = —F XA =1 H#123,400,000/% 7T
LEZFZZF XA =1 H#49104,200,000%
TP NEIEAREBHLDERABEE
R MAKRBERFAALBEREHER

2022 2021
CECCE —E-F
Gross Net Gross Net
Interest  outstanding ECL outstanding Interest  outstanding ECL  outstanding
ratesrange  balances  allowance balance  rates range halances  allowance balance
ARELSHR  EERE AMEE AEREH  FHEE RER
=R BE  FRERE  GHFE @R B8 FREE  AEE
% HK'000 HK'000 HK’000 % HK'000 HK'000 HK'000
TEn TR TER TR Tk Fir
In Hong Kong: RER:
Secured by mortgage loan HRBETIEER 1.4% 6,500 - 6,500 11.4% 0 14% 11,500 ) 11,443
11.4%Z14%
Personal/corporation quarantees A /R EERER 18% to 22% 75,000 (46,086) 28923 18%1022% 75,000 44,17 30,837
loans 18%%22% 18%£22%
Unsecured loans BEREN - - - - 14% 11,141 (400) 10,741
81,509 (46,086) 35,423 97,650 (44,629) 53,021
In the PRC: R
Personal/corporation quarantees A /R AERER - - - - 18% 12,019 (8) 11,991
loans
Unsecured loans BERET 6% to 7% 22,652 (120) 253  6%1018% 13,749 (32) 13717
6%Z7% 6%Z18%
22,652 (120) 22,532 25,768 (60) 25,708
Total &t 104,161 (46,206) 57,955 123418 (44,689) 78,729
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Loans to the top borrower and top five borrowers constituted balance
47.5% and 97.6% (2021: 35.1% and 84.1%) of the Group’s net loans
receivables respectively as at 30 June 2022 as set out below:

R-ZZE-—FXA=+H RRANEFALT
KERAZERD BIBKAEBEEWEFFE
BT 475% R976% (T ——%F : 361% K%
84.1%) » #HIWT :

As at 30 June
RARA=1H
2022 2021
—E-CF —ET-—F
Net Net
outstanding outstanding
balances % to total balances % to total
KREE 1h4%E KEE 1H48%8
AR ZEAH HRRFE 2B
HK$’000 HK$’000
FHET FET
Borrower A fERAA 27,519 47.5% 27,636 35.1%
Borrower B B AB 11,651 20.1% 11,991 15.2%
Borrower C fEFAC 6,500 11.2% 6,500 8.3%
Borrower D* & AD - 0.0% 11,114 14.1%
Borrower E BRAE 5,825 10.1% 8,993 11.4%
Borrower F* ERAF 5,056 8.7% - 0.0%
56,551 97.6% 66,234 84.1%

* This borrower fully repaid the loan during the year.

# This borrower was not one of the top 5 borrowers as at 30 June 2021.

The credit quality of loans and interest receivables has been assessed
individually based on their probability of default and exposure of default
with reference to historical credit loss experience, adjusted by current and
forward-looking factors. The economy in Hong Kong and the PRC have
been challenging for all businesses with the prolonged Sino-US trade
tensions and the worldwide spreading of COVID-19. Amid such negative
factors, some of our borrowers under the money lending business have
been severely affected and are in financial difficulties, and therefore have
defaulted on repayment of their loans and/or interests on schedules.
Therefore, the Group specifically recognized full impairment loss on these
past due on these past due loan receivables (i.e. loan receivables under
the stage 3) as at 30 June 2021. Nevertheless, the Group has been
taking actions, including but not limited to legal proceedings against
these borrowers, to recover the loan principals, interests and all other
related recovery costs incurred.
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An analysis of changes in the corresponding expected credit losses
(“ECL”) allowances is as follows:

EEMNTEREERE([TEREEEER]) BEE
oM

Stage 1 Stage 2 Stage 3 Total
F—PEER HEPER E=REE et
HK$’000 HK$’000 HK$'000 HK$’000
T FAT FAT FHIT
At 1 July 2020 R-ZZE-FF+HA—H 390 35,645 - 36,035
New originated %ﬁ%i 57 - - 57
Impairment loss EHERRERE
recognised 52 - - 52
Repaid during the year FREE (11) - - (11)
Transfer BER - (35,645) 35,645 -
Impact on year ended £ P& B B 7 Fe ¢
ECLs of exposures Eiﬁﬁﬁﬁﬁﬁﬁéﬁg
transferred between B R
stages during the year - - 8,556 8,556
At 30 June 2021 and ;‘5@777 FRA=TH
1 July 2021 E—ZT-_—%+HA—H 488 - 44,201 44,689
Impairment loss BRI E R 18
recognised 1,543 - - 1,543
Repaid during the year FREE (26) - - (26)
At 30 June 2022 RZEZZF X A=+H 2,005 - 44,201 46,206
The interest income and operating profit (excluding the ECL allowance) GEXEREBE S -_—FA=THIEE

from the money lending business for the year ended 30 June 2022
amounted to approximately HK$9.9 million and approximately
HK$5.2 million respectively (2021: approximately HK$12.1 million and
approximately HK$6.4 million). The decline is mainly due to the decrease
in the average loans balance granted by the Group throughout the year
ended 30 June 2022 and the decrease in the interest rates upon renewal
of some loans during the year.

Properties in Hong Kong

As at 30 June 2022, the market prices and sentiment of the commercial
properties in Hong Kong has been gradually and slightly rebounding
since early 2022. As a result, a revaluation gain of approximately HK$5.1
million (2021: revaluation gain of approximately HK$3.3 million) on the
Group’s commercial properties is recorded based on the independent
valuation as at 30 June 2022.

Investments in Financial Assets

The Group’s investment strategy is to review the investment portfolio
continuously and make appropriate adjustments (by acquisition or
disposal) according to the market situation, with an aim to generate
reasonable returns. During the year ended 30 June 2022, the Group
recorded net unrealised fair value loss amounting to approximately
HK$9,000 (2021: HKS$NIl) and net realised gain on disposals amounting
to approximately HK$30,000 (2021: net realised loss of approximately
HK$801,000) from the investments in the financial assets.

37

BRI B RS 25 F] (R AR B R

B ) 9 Bl A 499,900,000 7T & #95,200,000
BIL(ZZFEZ—F : 412,100,000/8 7T X 49
6,400,000/7T) « NEDFERRAEERE
Z\_gzzﬁf\ﬂ EJrEJtEJ*iE%?ﬁEﬁJF
HERESRR D M FRNEEI D E & ERE
1K °

BB

RZE-—FXNA=1+H UREENEEY
E¥MGEEREELB S _FEVIUKRER
SREF - EHit c BER T - _F<A
ZTHMBYEE  AEEREMERESER
Uz #95,100,0008 T ( —E = —F : EFl=
493,300,000/ 7T,) °

RESRMEE

REBMRERR ABERMITEMAESWRE
TREHEEAECERKESHE) §EE
ERERSR - HE_T-__FAA=THILF
E AEEBRGRESHEEZRFERD IF
TEJ%E)‘%%M’JQOOO/%E(_;:—¢ 7/5
T - = FFA930,0008 T (= F
o Emﬁ)‘éﬁé}%%ﬁ,%801,OOO/%TE)



As at 30 June 2022, the Group had investments in financial assets R _-_Z - —_FXA=+H AEBEAHDH
classified as financial assets at fair value through profit or loss of 34,0008 7TL(=ZE-—F/xA=+H : T#Hj)
approximately HK$34,000 (30 June 2021: HK$Nil) which composed of 2 & RIEEREE D AR A T EF ABER
only the shares of companies listed on the Stock Exchange as set out $©RIEE @ EESENBH EHEHAR 2K

below: BMEINAT -
Percentage
of Percentage
shareholding to
in the gross assets
Name of stock Number of investee  Investment Market value
(Stock code) Principal business shares held company cost value of the Group
REREAT HEEBEE
40 B8 (R TEEK FERGBE ZREBIL RERAE mE #EZAESL
HK$ HK$
BT BT
Alibaba Group Holding Limited Internet and direct 300 <0.001% 42,330 33,570 0.012%
(9988) marketing retall
MERBSEERBRAR GBRAEAREHETE
(9988)

Information on the performance of the Group’s financial assets at fair EHE_-_ZT-—FNxA=+HIFE ' A&EFI%
value through profit or loss during the year ended 30 June 2022 is set AT EFFAEBRZEREEZ R AR

out as below: (N
Unrealised
fair value loss on  Realised gain/(loss)
Name of stock (Stock code) financial assets on disposals
SREERER EERRHEE
IR 58 (R0 5R) AEEER Wz (E518)
HKS HKS
BT BT
Meituan (3690) - 42,060
£ H(3690)
Haidilao International Holding Limited (6862) - (17,500)
RIS E PR AR B BR 22 71(6862)
Alibaba Group Holding Limited (9988) (8,760) (8,670)
fiy 22 B B & B AR IR 2 71(9988)
Jiumaojiu International Holdings Limited (9922) - (8,840)
NENEBRERBR 2 F)(9922)
Tencent Holdings Limited (700) - 22,530

e EAE AR A IR A 7](700)
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OUTLOOK
Environmental and Cleaning Services in Hong Kong

Labor market competition in Hong Kong has intensified with the
implementation of The Statutory Minimum Wage (the “SMW?”) which is set
1o be reviewed in coming two years. The Group is also facing higher labor
turnover rate in the environmental and cleaning services industry as more
labor tend to work in other less laborious industries such as the security
guard service industry under the same SMW rate. To offset the increase
in labor costs, the Group is striving to transfer most of the increased
labor costs to our customers and implement more efficient working flows
and stringent cost control procedures. The Group is closely monitoring
the labor turnover rate and regularly reviews our remuneration package
in order to maintain sufficient labor force and cope with the changing
environment. We would continue to enhance the quality of services by
providing training to our front line staff.

The economy in Hong Kong has been challenging and in extreme difficult
for the businesses in the transportation and the hotel sectors as well as
the commercial sector with the worldwide spreading of COVID-19. Our
customers from these sectors have been reducing their service requests
and asking for the prices reduction. We believe that both of our service
income and profit margin from these sectors must remain low. To mitigate
such downturn effect, we would strengthen our marketing effort in hope
to expand our market shares in the commercial and the residential
sectors and continue to consolidate our resources to focus on high value
customers to bring in additional revenue by cross-selling other cleaning
and waste management services to our existing customers. We believe
this strategy may not only improve our revenue per customer but also
increase our profit margin as we could leverage our existing manpower
to perform services at location where we already have presence. We
would explore other new environmental and cleaning services to expand
our service scope to enable customers to use the Group as a one-stop
cleaning contractor. We would continue to streamline our operations in
order to simplify and improve our operation efficiency. We believe that our
success in serving different sectors will further build up the confidence for
new clients to select our cleaning services in the coming future.

Environmental and Cleaning Services in the PRC

The Shanghai Operations are not expected to be significantly improved
in the coming fiscal year with the above-mentioned negative factors
affecting nearly all sector of businesses in Shanghai. However, the
management of the Shanghai Operations has refined its marketing
strategies in order to attract more new customers to utilize our cleaning
services and implemented more efficient working flows and stringent cost
control procedures to reduce all unnecessary expenditures.

Money Lending Business

With the increasing threat of a downturn of the economy in Hong Kong
and the PRC as a result of the above-mentioned negative factors, the
Group continues its effort in strengthening its risk management policy
and streamlining our existing loan portfolio mix with an aim to reduce our
exposure on high risk loans. A cautious and prudent approach is the key
direction of our money lending strategies that only borrowers with sound
financial abilities would be considered and approved by the Group in the
future.
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Investments in Financial Assets

A cautious and prudent approach is continued to be the key direction
of our investment strategies that only companies listed on the Stock
Exchange with valuable prospects would be considered and invested by
the Group in the future.

FINANCIAL REVIEW
Revenue

For the year ended 30 June 2022, the Group reported a total revenue of
approximately HK$370.3 million (2021: approximately HK$354.8 million),
representing an increase of approximately 4.4%. The increase is mainly
due to the net effect of (i) increase in the revenue from the environmental
and cleaning services business in Hong Kong by approximately
HK$30.0 million to approximately HK$336.9 million for the year ended
30 June 2022 (2021: approximately HK$306.9 million) as a result of
several service contracts in the commercial and the residential sectors
awarded by the Group; (i) decrease in the contribution of the revenue of
approximately HK$12.3 million from the Shanghai Operations as several
cleaning service contracts were lost during the year; and (iii) decrease
in the interest income of approximately HK$2.2 million from the money
lending business after decline in the average loans balances granted by
the Group during the year.

Other Income, Other Gains and Other Losses and
Impairment

Other income, other gains and other losses and impairment of the Group
mainly consisted of (i) the revaluation gain of approximately HK$5.1
million (2021: approximately HK$3.3 million) on the Group’s commercial
properties based on the independent valuation; (ii) the Impairment Loss
of approximately HK$1.5 million (2021: impairment loss of approximately
HK$9.1 million) made for the loans and interests receivables under
the Group’s money leading business; (iii) the net realized gain of
approximately HK$0.03 million (2021: net realized loss of approximately
HK$0.8 million) on the financial assets at fair value through profit or loss;
(iv) impairment loss of approximately HK$2.9 million (2021: HK$Nil) on
the goodwill from the CGU of the environmental and cleaning business in
the PRC; and (v) one-off subsidies of approximately HK$1.6 million (2021:
approximately HK$24.5 million) from the ESS.

Selling, Marketing Expenses and Administrative Expenses

The Group’s selling, marketing and administrative expenses decreased
by approximately HK$3.0 million to approximately HK$24.2 million
(2021: approximately HK$27.2 million) for year ended 30 June 2022.
The decrease was mainly due to decrease in the selling, marketing and
administrative expenses, including but not limited to, rental expenses,
entertainment expenses, advertising and promotion expenses, travelling
expenses and general office expenses, of the Group’s headquarters.

DIVIDEND

The Board does not recommend the payment of any dividend for the
year ended 30 June 2022.
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DISCLOSURE OF ADVANCE TO ENTITIES UNDER
RULE 17.22 OF THE GEM LISTING RULES

Included in the Group’s loans receivables with aggregate principal
amount of approximately HK$104.2 million as at 30 June 2022 are the
loans with aggregate principal amount of HK$28.0 million granted to the
below independent third party under the ordinary course of the Group’s
money lending services which exceed 8% of the assets ratio as defined
under Rule 19.07(1) of the GEM Listing Rules as at 30 June 2022.

The details of such loans are disclosed under Rule 17.22 of the GEM
Listing Rules as below:

RIBGEM LR BIE17. 22/ TE [
ERBX
rEBR-_ZE-_—_EFEXA=+BAEAS ﬁ'%é
#9104,200,000 B THEKERBER =

T ERNACHEBRTASERERS — ﬂx
BRI TBIYE = BAGEM EMRAIE
19.07(MIRFT R ENEELL X8RN RS BE A
28,000,000/ TTHIEFX °

BB E RIS REGEM E MR I E17.221&
WEET

Gross amount of
Loan the loan as at
Name of amount 30June  Interest rate
Date of announcements the borrower granted 202  perannum  Guarantees and security Repayment terms
R-B-Z%
AAZTH
AERE BRAZE/ 4 RYEHEH L6 ENE ERRER ERHR
HKS'000 HKS'000
TH# T
8 November 2017, Asian Champion Industrial 30,000 28,000 22%  Personal quarantees executed by the  The Borrower shall pay
8 November 2018 and Limited below independent third parties: interest accrued on the loan
31 May 2019 onamonthly basis and shall
- Mr. Liao Libo, who owns repay the total outstanding
40% equity interest of Asian principal amount of the Loan
Champion Industrial Limited; and  together with any outstanding
interest accrued thereon on 7
- Mr.Cheung Wing Chuen, who ~ November 2022.
owns 60% equity interest of Asian
Champion Indlustrial Limited
Corporate quarantee exeouted by ¥
BEERIEERRAR, whichis
owned as 10 80% by Mr. Liao Libo
“EtE-ANE REEFARAR 30,000 28000 2% BUTBUESARINEARR:  RIRARBAXNERMEN
2 \Et-ANRR FISRER-Z_—%#1-A
ZE-NERA=T-H - BERTERARATAGRE tAEREIMABELSH
BBUREE: R BEREAAEREFIS -
- BAEEERARATC0%RIE
BRI I%E
BEUEE L RROUERNKER
TENBERRAIRTNRARK
Capital Structure and Fund Raising Activities EREEREETH

The shares of the Company are listed on the GEM of the Stock
Exchange. The Company’s share capital comprises only ordinary shares.
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Liquidity and Financial Resources

During the year ended 30 June 2022, the Group had financed its
operations and capital requirements through operating cash flows.

As at 30 June 2022, the Group had cash and cash equivalents of
approximately HK$74.5 million (2021: approximately HK$72.5 million).
The increase is mainly due to net cash inflows from the Group’s operating
activities.

As at 30 June 2022, the Group had net current assets of approximately
HK$147.2 million (2021: approximately HK$138.3 million) and current
ratio of approximately 2.9 times (2021: approximately 2.5 times) which
remain strong and healthy.

The Group monitors its capital by reference to the gearing ratio. This
ratio is calculated as total interest-bearing borrowings (including lease
liabilities) divided by total equity. The gearing ratio at the end of the
reporting period was as follows:

RBEERUBER

RE-T-—FAAZ+ELFE  REEE
BEFRS BB EERALBL -

RZE-—FXA=1+H AEBEBE MRS
ZEWHBT74,500,0008 T(—T = —F : 4
72,500,000/87L) - BREAEMIIEEHRAE
i EBEENRSRAFE -

R —_FXNA=1+H AEERHEE

138,300,000 70) * REL RN AE29E(ZF
Z—F  #92.565) - NERESY RIBEAKF -

AEBNEERBLLREREEN « W XRT)
i REERR(BREAERE) RIARKERE
AHE - RIERRNEERBLEROT

2022 2021

—E-—F —E—F

HK$’000 HK$’000

FHT FHET

Bank loans RITER 21,369 22,397

Unlisted corporate bond EEMRBIES - 9,938

Lease liabilities HEAE 2,064 2,719

Total interest-bearing borrowings TREERE 23,433 35,054
Total equity (inclusive of non-controlling IR EE (B AR SR A i )

interests) 213,338 202,740

Gearing ratio BEAGEE 10.98% 17.3%

Neither the Company nor any of its subsidiaries are subject to any
externally imposed capital requirements.

The Board is of the opinion that the Group is in a strong and healthy
financial position and has sufficient resources to support its operations
and meset its foreseeable capital expenditures and expansions.

Charges on the Group’s Assets

As at 30 June 2022, the Group had bank deposits of approximately
HK$0.6 million (2021: approximately HK$1.7 million) pledged to banks
as security for bankers’ guarantees on performance bonds issued and
banking facilities granted to the Group.

As at 30 June 2022, the Group had properties with carrying values of
approximately HK$58.3 million (2021: approximately HK$54.5 million)
charged to the bank as security for the bank loans, bankers’ guarantees
on performance bonds issued and banking facilities granted to the
Group.
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Foreign Exchange Exposure

During the period, major portion of the Group’s operations are located
mainly in Hong Kong with most of the Group’s transactions, assets and
liabilities are denominated in Hong Kong Dollars. The Group is exposed to
foreign currency risk due to the exchange rate fluctuation of RMB against
HK$ arising from the our environmental and cleaning services business
and money lending business in the PRC. The results of our operations
in the PRC are translated from RMB into HK$ at the exchange rates
approximating the rates ruling at the dates of the transactions while their
financial items are translated from RMB into HK$ at the closing rate ruling
at the end of the reporting period, the resulted exchange differences are
recognised as other comprehensive income and accumulated separately
in equity in the translation reserve of the Company and will be reclassified
to profit or loss until the disposal of interests in such operations.
Fluctuation of RMB against HK$ is moderate to the Group during the
period. The Group will review and monitor its currency exposure from
time to time, and when appropriate hedge its currency risk.

Information on Employees

The Group had 1,189 employees (2021: 1,159) as at the end of the Year.
The Group’s remuneration practices are in line with the prevailing market
practice and are determined on the basis of performance, qualification
and experience of individual employee. The Group recognises the
importance of a good relationship with the employees by providing
competitive remuneration package to the employees including salaries,
allowances, insurance, discretionary bonus, and training for human
resources upskilling. Total staff costs and related expenses (including
Directors’ remuneration) incurred by the Group were approximately
HK$204.1 million (2021: approximately HK$199.9 million) for the year
ended 30 June 2022.

Significant Investments Held, Material Acquisitions and
Disposals of Subsidiaries, and Future Plans for Material
Investments or Capital Assets

There were neither significant investments held by the Group as at 30
June 2022 nor material acquisitions or disposals of subsidiaries made by
the Group during the year ended 30 June 2022.

Capital Expenditure

For the year ended 30 June 2022, our capital expenditures mainly
included acquisitions of plant and equipment amounting to approximately
HK$3.0 million. These capital expenditures were funded by funds
generated from our operating activities.
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CONTINGENT LIABILITIES

(a)

(b)

HREE

Performance bond (a) BHRE
As at As at
30 June 30 June
2022 2021
R-B-—F R —F
AA=+AH ~NA=+H
HK$’000 HK$’000
FHET FAT
Guarantees on performance bonds in MIRBRIBZIREE LEL
respect of environmental and cleaning REBRVER
service contracts 14,320 13,644

The Group had bankers’ guarantees on performance bonds issued
for due performance under several environmental and cleaning
service contracts of the Group’s environmental and cleaning
services business in Hong Kong.

As at 30 June 2022, the restricted bank fixed deposits of
approximately HK$0.6 million (2021: approximately HK$1.7 million),
the properties with carrying values of approximately HK$53.7 million
(2021: HK$49.9 million) and the corporate guarantee from the
Company and a subsidiary of the Group were pledged to banks as
security for such bankers’ guarantees on performance bonds issued.

The effective period of performance bonds is based on the service
period and the contract terms as specified in these environmental
and cleaning service contracts. The performance bonds may be
claimed by customers if services rendered by the Group fail to meet
the standards as specified in these environmental and cleaning
service contracts.

Litigations - Employees personal injuries

During the year, the Group may from time to time be involved in
litigations concerning personal injuries by its employees or third
party claimants. In the opinion of the Directors, the Group had no
any significant contingent liabilities arising from these litigations as all
potential claims made by these employees and third party claimants
are accounted for in the consolidated financial statements and
covered by insurance protection.
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PURCHASE, SALE OR REDEMPTION OF THE SHARES

During the year ended 30 June 2022, neither the Company nor any of its
subsidiaries has purchased, sold or redeemed any of the Shares.

CORPORATE GOVERNANCE PRACTICES

The Board is committed to maintaining high standards of corporate
governance in order to uphold the transparency of the Group and
safeguard interests of the Shareholders.

The Company has applied the principles and code provisions in the
Corporate Governance Code and Corporate Governance Report (the
“Code”) as set out in Appendix 15 to the GEM Listing Rules.

In the opinion of the Board, the Company has complied with the Code for
the year ended 30 June 2022 and up to the date of this announcement,
except for the deviations of the following Codes.

()  Under the Code provision A.2.1, the roles of chairman and chief
executive officer should be separated and should not be performed
by the same individual. During the year under review and up to the
date of this announcement, the chairman of the Board and the chief
executive officer of the Company is performed by the executive
Director, Mr. Yu Shaoheng. The Company considered that under
the supervision of its Board and its independent non-executive
Directors, a balancing mechanism existed so that the interests
of the Shareholders were adequately and fairly represented. The
Company considered that there was no imminent need to change
the arrangement.

(i) The Code provision A.4.1 stipulates that all non- executive Directors
should be appointed for a specific term, subject to re-election.
Currently, all non-executive Directors, including the independent
non-executive Directors are not appointed for a specific term. They
are, however, subject to the retirement by rotation and re-election
of directors in the articles of association of the Company. Since their
appointment will be reviewed when they are due for re-election, the
Board considers that sufficient measures have been taken to ensure
that the Company’s corporate governance practices are no less
exacting than those set out in the Code.

AUDIT COMMITTEE

The audit committee of the Company (the “Audit Committee”) currently
comprises three independent non-executive Directors, namely Mr.
Kwong Tsz Ching, Jack (Chairman), Mr. Meng Enhai and Mr. Wang Cui.
The Audit Committee of the Board and the management of the Company
have reviewed the accounting principles and practices adopted by our
Group and the consolidated financial statements for the year ended 30
June 2022. The Audit Committee is of the opinion that the consolidated
financial statements of the Group for the year ended 30 June 2022
comply with applicable accounting standards, the GEM Listing Rules and
that adequate disclosure have been made.
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REVIEW OF PRELIMINARY ANNOUNCEMENT

The figures in respect of the preliminary announcement of the Group’s
result for the year ended 30 June 2022 have been agreed by the Group’s
auditors, Baker Tilly Hong Kong Limited (“Baker Tilly”), to the amounts
set out in the Group’s audited consolidated financial statements for the
year ended 30 June 2022. The work performed by Baker Tilly in this
respect did not constitute an assurance engagement in accordance with
Hong Kong Standards on Auditing, Hong Kong Standards on Review
Engagements, or Hong Kong Standards on Assurance Engagements
issued by the Hong Kong Institute of Certified Public Accountants and
consequently no assurance has been expressed by Baker Tilly Hong
Kong Limited on the preliminary announcement.

By Order of the Board
PPS International (Holdings) Limited
Yu Shaoheng
Chairman, Chief Executive Officer and Executive Director

HKSAR, 28 September 2022

As at the date of this announcement, the board of directors (the
“Directors”) of the Company comprises two executive Directors, Mr. Yu
Shaoheng and Mr. Lai Tin Ming and three independent non-executive
Directors, Mr. Kwong Tsz Ching, Jack, Mr. Meng Enhai and Mr. Wang
Cui.
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