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CHARACTERISTICS OF GEM OF THE STOCK
EXCHANGE OF HONG KONG LIMITED (THE “STOCK
EXCHANGE”)

GEM has been positioned as a market designed to accommodate
small and mid-sized companies to which a higher investment
risk may be attached than other companies listed on the Stock
Exchange. Prospective investors should be aware of the potential
risks of investing in such companies and should make the decision

to invest only after due and careful consideration.

Given that the companies listed on GEM are generally small and
mid-sized companies, there is a risk that securities traded on GEM
may be more susceptible to high market volatility than securities
traded on the Main Board of the Stock Exchange and no assurance
is given that there will be a liquid market in the securities traded on
GEM.

Hong Kong Exchanges and Clearing Limited and the Stock Exchange take
no responsibility for the contents of this report, make no representation
as to its accuracy or completeness and expressly disclaim any liability
whatsoever for any loss howsoever arising from or in reliance upon the

whole or any part of the contents of this report.

This report, for which the directors (the “Directors” or the “Board”) of
North Asia Strategic Holdings Limited collectively and individually accept
full responsibility, includes particulars given in compliance with the Rules
Governing the Listing of Securities on GEM of the Stock Exchange (the
“GEM Listing Rules”) for the purpose of giving information with regard
to North Asia Strategic Holdings Limited. The Directors, having made all
reasonable enquiries, confirm that to the best of their knowledge and belief
the information contained in this report is accurate and complete in all
material respects and not misleading or deceptive, and there are no other
matters the omission of which would make any statement herein or this

report misleading.
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The Board of directors (the “Board”) of North Asia Strategic Holdings
Limited (the “Company”) presents the unaudited condensed consolidated
results of the Company and its subsidiaries (collectively, the “Group”) for the
six months ended 30th September 2022, together with the comparative
unaudited figures of the corresponding period in 2021.

UNAUDITED CONDENSED CONSOLIDATED RREREREEERE
STATEMENT OF PROFIT OR LOSS

For the six months For the three months

ended 30th September ended 30th September
BEAA=THLEAEAR BZNA=TAL=MEA
2022 2021 2022 2021
—EC-CE - —fF —ECE —E-—F
HK$’000 HK$'000 HK$°000 HK$000
FET FET FET FET
(Unaudited) (Unaudited) | (Unaudited) (Unaudited)
(REERZ) (RIEERZ) (REER) (REEERZ)
Revenue WA 791,116 1,008,422 370,842 369,026
Cost of sales SHEAR (659,124) (818,638) (309,323) (282,914)
Gross profit EH 131,992 189,784 61,519 86,112
Other income and gains, net Hi A Rz - F58 8,140 18,469 7,110 14,201
Selling and distribution expenses HERDHEER (66,711) (70,443) (29,726) (35,559)
General and administrative expenses —REITHER (113,462) (87,379) (53,149) (41,319
Other expenses HiER - (56) - (19)
Operating (loss)/profit m(E18) 85 (40,041) 50,375 (14,246) 23,416
Finance income BITSUA 2,053 2,294 1,411 909
Finance costs B (2,534) (1,141) (1,252) (818)
(Loss)/profit before income tax BRETSHAT (B518) il (40,522) 51,528 (14,087) 23,507
Income tax credit/(expense) s e, /() 1,280 (11,415) (564) 626
(LOSS)/PROFIT FOR THE PERIOD R (E18) /5 (39,242) 40,113 (14,651) 24,133
(Loss)/earnings per share attributable ARAIE BT EN
to ordinary shareholders of the Company &% (E518) /27F|
Basic (HK cents) EARCEN) 9.2) 12.3 (3.4) 7.4
Diluted (HK cents) w5 0FW) 9.2) 12.2 (3.4) 7.4
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UNAUDITED CONDENSED CONSOLIDATED
STATEMENT OF COMPREHENSIVE INCOME

For the six months
ended 30th September
BEAAZTHLEAER

For the three months
ended 30th September
BENA=THL=MEA

2022 2021 2022 2021
—EC-CE —E—F —E-CE B —F
HK$°000 HK$'000 HK$'000 HK$'000
FET FET FET FET
(Unaudited) (Unaudited) | (Unaudited) (Unaudited)
(REER) (REEER) (REERZ) (REEER)
(Loss)/profit for the period BN (E18) /R F (39,242) 40,113 (14,651) 24,133
OTHER COMPREHENSIVE (LOSS)/INCOME Ef 2@ (E518) /et
Other comprehensive (loss)/income that AR R RSN EE RS
may be reclassified to profit or loss Hih2mE (E18) /W
in subsequent periods:
Currency translation differences of BINETS BB EZ TR
foreign operations (34,749) 6,025 (18,152) 746
OTHER COMPREHENSIVE HNEMRE (B8) /e -
(LOSS)/INCOME FOR THE PERIOD, BRERIER TR
NET OF TAX OF NIL (34,749) 6,025 (18,152) 746
TOTAL COMPREHENSIVE HANRE (518) MaipsE
(LOSS)/INCOME FOR THE PERIOD (73,991) 46,138 (32,803) 24,879
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UNAUDITED CONDENSED CONSOLIDATED RBERERES TR TR

STATEMENT OF FINANCIAL POSITION

As at As at
30th September 31st March
2022 2022
R-B=-——F R-ZZE—_=F
hB=+H EFEr—E
Notes HK$’000 HK$'000
B3 FET FET
(Unaudited) (Audited)
(REX) (fe &%)
ASSETS BE
Non-current assets FRBEE
Property, plant and equipment Y - BB k& 8 116,663 86,180
Investment properties A 8 239,185 241,710
Intangible assets B EE 8 379,092 377,192
Right-of-use assets FREEE 8 70,983 70,094
Trade and other receivables B RYGIA R HAMEKFIE 9 13,955 17,360
Deferred tax assets EEFHIEE = 5,835 2,566
825,713 795,102
Current assets REEE
Financial assets at fair value through BAREABSZ EREE
profit or loss 114,709 118,263
Inventories FE 953,108 954,774
Trade and other receivables BHRMFIAN HMEWIE 9 519,859 807,078
Pledged deposits EIE & 2,672 1,275
Cash and cash equivalents HeRREZEEE 447,925 485,495
2,038,273 2,366,885
Total assets BEEHAE 2,863,986 3,161,987
EQUITY S
Equity attributable to shareholders AATREEEER
of the Company
Issued capital BT 11 42,512 42512
Reserves fE 1,330,939 1,404,930
Total equity ERBE 12 1,373,451 1,447,442

North Asia Strategic Holdings Limited 1t 25 Sk B& 122 B2 5 BR A\ &)



UNAUDITED CONDENSED CONSOLIDATED

STATEMENT OF FINANCIAL POSITION (Continued)

As at As at
30th September 31st March
2022 2022
R-EBE-——F RZE—=
ALB=+H =A=+—~H
Note HK$’000 HK$'000
BEE FET FAET
(Unaudited) (Audited)
(REEEX) (FEE%)
LIABILITIES =R
Current liabilities REEE
Other borrowings HEEE 6,842 13,326
Trade and other payables BOREMNZTEREMENTE 10 1,391,133 1,598,474
Lease liabilities HEAE 20,158 14,570
Income tax liabilities FEHasE 17,061 27,267
1,435,194 1,653,637
Non-current liabilities FREBEE
Other borrowings EEE - 1,943
Lease liabilities HEAE 55,158 56,723
Deposits received BiiEE - 2,065
Other non-current liabilities HEtIERBaE 183 177
55,341 60,908
Total liabilities B &85 1,490,535 1,714,545
Total equity and liabilities EEREEEE 2,863,986 3,161,987
Net current assets REEEFE 603,079 713,248
Total assets less current liabilities EEAERABAE 1,428,792 1,508,350

INTERIM REPORT 2022/23 FhHi 2455 &




UNAUDITED CONDENSED CONSOLIDATED
STATEMENT OF CHANGES IN EQUITY

ARECERGEREEDR

(Unaudited)
(REEERZ)
Attributable to shareholders of the Company
A RIRRER FE(L
Share capital Reserves Total
&N &t st
HK$’000 HK$’000 HK$000
FET FET FET
Balances as at 1st April 2021 R-ZB--—FWA—Bz#&tr 27,258 1,217,809 1,245,067
Comprehensive income ZHKE
Profit for the period BRI A — 40,113 40,113
Other comprehensive income E 2 E
Currency translation differences BINEIS 2 BB =58
of foreign operations — 6,025 6,025
Total other comprehensive income b2 E 258 — 6,025 6,025
Total comprehensive income HRZEREEE
for the period — 46,138 46,138
Open offer (note 12) NABE (Mt 12) 5,452 33,255 38,707
Open offer expenses (note 12) NEBERS (K2 12) — (2,411) (2,411)
Share option exercised (note 71(b)) BATRREARE (A 11(0) 2,717 17,434 20,151
Equity-settled share-based transactions A#EzS4EE N LA (2 5
(note 11(b)) (Biz11)) — 8,367 8,367
Balances as at R-BE-—FhA=t+Hz#&H#
30th September 2021 35,427 1,320,592 1,356,019

0 North Asia Strategic Holdings Limited 1t Z5 8 B& 2 fR A FR 4 &



UNAUDITED CONDENSED CONSOLIDATED
STATEMENT OF CHANGES IN EQUITY (Continued)

(Unaudited)
(REER)
Attributable to shareholders of the Company
AT RREMS
Share capital Reserves Total
;&N ] @t
HK$°000 HK$°000 HK$’000
FET FET FET
Balances as at 1st April 2022 RIBZ-FNA—HZ#&E 42,512 1,404,930 1,447,442
Comprehensive loss ZHEEE
Loss for the period BNEE - (39,242) (39,242)
Other comprehensive loss HEh2EEE
Currency translation differences BINETS 2 B IME ZTE
of foreign operations - (34,749) (34,749)
Total other comprehensive loss Hih > mEEiaRE - (34,749) (34,749)
Total comprehensive loss HRAZEESIELAE
for the period - (73,991) (73,991)
Balances as at R-B-_—FhA=t+HZ&H
30th September 2022 42,512 1,330,939 1,373,451
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UNAUDITED CONDENSED CONSOLIDATED

STATEMENT OF CASH FLOWS

ARBLERAGERERER

For the six months
ended 30th September
BEhA=+HLEAEAR

2022 2021
—EC-CF —E-—F
HK$°000 HK$ 000
FET FET
(Unaudited) (Unaudited)
(REER) (REER)
CASH FLOWS FROM OPERATING RETEHEHESRE
ACTIVITIES
Net cash flows from/(used in) operating CETEENRTESL S (FR) 2 RS REFE
activities 48,232 (131,349)
CASH FLOWS FROM INVESTING RETEZEHESRE
ACTIVITIES
Additions to property, plant and equipment =W (72,555) (26,975)
Proceeds from disposal of items of property, HEYDE - BERKEEEB ZFEHIE
plant and equipment 20,198 23,867
Purchase of investment properties BEIREME - (186,848)
Additions of intangible assets REEWEE (2,000) (3,500)
Purchases of financial assets at fair value BERANEFTABRZEREE
through profit or loss (35,052) —
Receipts from sales of financial assets HERANEFABRZSREE
at fair value through profit or loss Z Pk EIE 39,678 =
Others Hity 256 2,294
Net cash flows used in investing activities KEESMERAZReREFE (49,475) (191,162)
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UNAUDITED CONDENSED CONSOLIDATED
STATEMENT OF CASH FLOWS (Continued)

For the six months
ended 30th September
BERA=THLEAXEA

2022 2021
—E-CF =ai=—E
HK$’000 HK$'000
FHET FEIT
(Unaudited) (Unaudited)
(REEE®) (REsERZ)
CASH FLOWS FROM FINANCING RETEHHERE
ACTIVITIES
Proceeds from open offer NRBEMERIE - 38,707
Open offer expenses NHBEEEA - (2,411)
Capital contribution from exercise REITEEREZFE
of share options - 20,151
Repayment of other borrowings REHMEE (8,427) (2,526)
Principal portion of lease payments HENR RS HD (8,026) (12,186)
Net cash flows (used in)/from financing MEEERT () EEZREREFE
activities (16,453) 41,735
Decrease in cash and cash equivalents e kReEBEEE 2RHD (17,696) (280,776)
Cash and cash equivalents at 1st April ROA—RAZHEE KREEEEE 485,495 922,411
Effect of foreign exchange rate changes, net HNEFE R B8 2 & - JFRE (19,874) (1,717)
Cash and cash equivalents at 30th September MNA=+RAZEHE LIRS EEAE 447,925 639,918
ANALYSIS OF BALANCES OF CASH RERAESEEERBHROM
AND CASH EQUIVALENTS
Cash at banks and on hand RITRFHEES 355,276 542,281
Non-pledged time deposits with original RESRRETRIEA A=A AZAT
maturity of three months or less when 2 IR HAE AR
acquired 92,649 97,637
Cash and cash equivalents as stated in the RARLEZ GRS PR R T
unaudited condensed consolidated statement 3R & KIS EHEIER
of financial position 447,925 639,918
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Notes:

GENERAL INFORMATION

North Asia Strategic Holdings Limited (the "Company") and its subsidiaries
(collectively, the "Group") are principally engaged in the following businesses
during the period:

o hi-tech distribution and services: trading of surface mount
technology (“SMT”) assembly equipment, machinery and spare parts
and provision of related installation, training, repair and maintenance
services for SMT assembly equipment;

o leasing: provision of finance to its customers via a wide array of assets
under finance lease arrangements and operating lease arrangements,
and trading of lease assets; and

o property and investment holding.

The Company is a limited liability company incorporated in Bermuda as an
exempted company under the Bermuda Companies Act 1981 (the “Companies
Act”). The address of its registered office is Clarendon House, 2 Church Street,
Hamilton HM 11, Bermuda and that of its principal place of business is Suite
1618, 16th Floor, Jardine House, 1 Connaught Place, Central, Hong Kong.

The Company’s ordinary shares are listed on GEM of The Stock Exchange of
Hong Kong Limited (the “Stock Exchange”).

This report is presented in Hong Kong dollars (“HK$”) and all values are
rounded to the nearest thousand except when otherwise indicated.

This report has been approved and authorised for issue by the Company’s
board of directors on 3rd November 2022.
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BASIS OF PREPARATION

This report has been prepared to comply with the disclosure requirements of
the Rules Governing the Listing of Securities on GEM of The Stock Exchange
(the “GEM Listing Rules”).

This report does not include all the information and disclosures required
in the annual financial statements, and should be read in conjunction with
the Group’s annual consolidated financial statements for the year ended
31st March 2022.

The accounting policies adopted in the preparation of this unaudited

condensed consolidated financial information are consistent with those

followed in the preparation of the Group’s annual consolidated financial

statements for the year ended 31st March 2022, except for the adoption

of the following new and revised Hong Kong Financial Reporting Standards

(“‘HKFRSSs”) effective as of 1st April 2022.

Amendments to HKFRS 3 Reference to the Conceptual
Framework

Covid-19-Related Rent Concessions
beyond 30th June 2021

Amendments to HKFRS 16

Amendments to HKAS 16 Property, Plant and Equipment:

Proceeds before Intended Use

Amendments to HKAS 37 Onerous Contracts — Cost of Fulfilling

a Contract
Annual Improvements to HKFRSs Amendments to HKFRS 1, HKFRS 9,
2018-2020 llustrative Examples accompanying

HKFRS 16 and HKAS 41

The adoption of the above new and revised HKFRSs has had no significant
impact on the Group’s result and financial position.
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3 REVENUE AND SEGMENT INFORMATION

3.1 Revenue

An analysis of revenue is as follows:

3 BARSEEHR
31 WA
WASHTIT :

For the six months ended

For the three months ended

30th September 30th September
BEAA=THLAER BEAA=THL=EA
2022 2021 2022 2021
—E-C —E-—F —E-C —E-—F
HK$’000 HK$'000 HK$’000 HK$'000
FET FET FET FET
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REBERZ) (REEEZ) (REERZ) (REEER)
Revenue from contracts with REEEFEHZWA (H1:7)
customers (note)
Recognised at a point in time: RE— R ERER -
Sales of goods HEE D 726,276 875,315 335,166 290,640
Sales support service SHE T IRARTS 17,166 91,056 11,460 52,811
Recognised over time: RE TR
Commission and other service e REMREKA
income 23,092 18,546 9,091 11,765
766,534 984,917 355,717 355,216
Revenue from other sources REEMRRZBA
Income from finance lease REBERERYE WA
arrangements 3,471 5,936 1,665 2,482
Income from operating lease RELEHERE WA
arrangements 21,111 17,569 13,460 11,328
791,116 1,008,422 370,842 369,026
Note: HizE:
Disaggregated revenue information 2 iFIRAER
Geographic markets M@ T
The PRC including Hong Kong HE - BEES 751,817 934,445 350,341 326,086
Asia — others i — HAth 14,717 50,472 5,376 29,130
Total revenue from contracts REEFPEHZBERA
with customers 766,534 984,917 355,717 355,216
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3

REVENUE AND SEGMENT INFORMATION (Continued)

3.2

Operating segment information

For management purposes, the Group is organised into two major
reportable operating segments — hi-tech distribution and services,
and leasing. The hi-tech distribution and services operating segment
derives revenue from the sales of goods, sales support services,
commission and other service income. The leasing operating segment
derives revenue from finance lease and operating lease arrangements,
and trading of lease assets.

Management monitors the results of the Group’s operating segments
separately for the purpose of making decisions about resources
allocation and performance assessment. Segment performance is
evaluated based on reportable segment profit/loss, which is a measure
of adjusted profit/loss before income tax. The adjusted profit/loss
before income tax is measured consistently with the Group’s profit/
loss before income tax except that finance income, finance costs,
fair value gain/loss from the Group’s financial instruments as well as
corporate and other unallocated expenses are excluded from such

measurement.

Segment assets consist primarily of property, plant and equipment,
intangible assets, right-of-use assets, other non-current assets,
inventories and trade and other receivables. Unallocated assets
comprise investment properties, pledged deposits, cash and cash
equivalents, financial assets at fair value through profit or loss, deferred
tax assets and corporate and others.

Capital expenditure comprises additions to property, plant and
equipment, intangible assets, investment properties and right-of-use
assets.

Intersegment sales and transfers are transacted with reference to the
selling prices used for sales made to third parties at the then prevailing
market prices.

3
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REVENUE AND SEGMENT INFORMATION (Continued) 3

3.2  Operating segment information (Continued)

The operating segment results for the period are as follows:

BWARDREFR (&

3.2

RESWER (1)
HIE A D ERLELE T -

For the six months ended 30th September 2022

(Unaudited)
BE-E--FAAZTHLXEAR
(REEERZ)
Hi-tech
distribution
and services Leasing
operation operation Total
BNEER
785 % RS HE
¥ % @t
HK$’000 HK$'000 HK$’000
FET FET FET
Revenue KA
— Sales to external customers — HINEPHE 736,875 54,241 791,116
Segment results DEEE (7,439) 637 (6,802)
Gain on disposal of financial assets HERAREFABE 2 ERMEE WS
at fair value through profit or loss 7
Change in fair value of financial BOREFABRZ eREE L DAEES
assets at fair value through profit or loss 664
Finance income BTN 2,053
Finance costs MKER (2,534)
Corporate and other unallocated expenses 1% R E AR5 B & H (33,910)
Loss before income tax BT BB (40,522)
Income tax credit FiisfiEe 1,280
Loss for the period HANEE (39,242)
Capital expenditure B 31,290 52,579 83,869
Corporate and other unallocated EREMARD AR
expenditure 4,050
87,919
Depreciation e 13,973 14,959 28,932
Corporate and other unallocated rEREMARDBETE
depreciation 4,414
33,346
Reversal of impairment of B 5 RBARERKZERERR  FE
trade and finance lease receivables, net (4,034) (79) (4,113)
Loss on disposal of items of property, HEME  BERREEE 2EE
plant and equipment (529) (518) (1,047)
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3

REVENUE AND SEGMENT INFORMATION (Continued)

Operating segment information (Continued)

32 REIFEEH(FE)

For the six months ended 30th September 2021

(Unaudited)
BE_Z-_—FAA=THILRER
(REEERZ)
Hi-tech
distribution
and services Leasing
operation operation Total
mEHRER
280 R AR HE
%% %% st
HK$'000 HK$'000 HK$'000
FET FET FET
Revenue WA
— Sales to external customers —HINEPHE 925,991 82,431 1,008,422
Segment results DIEEE 89,108 2,581 91,689
Other expenses Hin B (56)
Finance income ET N 2,294
Finance costs g g (1,141)
Corporate and other unallocated expenses (% K& Eh kx5 B 2 H (41,258)
Profit before income tax KRS ATE A 51,528
Income tax expense PR it (11,415)
Profit for the period B 40,113
Capital expenditure BARY 12,283 35,802 48,085
Corporate and other unallocated EREMRD IR
expenditure 254,143
302,228
Depreciation E 10,355 12,258 22,613
Corporate and other unallocated EREMARAEFTE
depreciation 1,184
23,797
Impairment/(reversal of impairment) 25 RaEHERKFIE
of trade and finance lease receivables, net  JA{E/ CREREM) - 58 215 (98) 17
Gain on disposal of items of property, HEWE « BB REEEE 2 e
plant and equipment 2,857 6,484 9,341
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3

REVENUE AND SEGMENT INFORMATION (Continued) 3

3.2  Operating segment information (Continued) 3.2

The segment assets at the end of the reporting period are as follows:

BWARDREFR (&

RESWER (1)

RIBEPRZ DEEEWNT ¢

Hi-tech
distribution
and services Leasing
operation operation Total
BRRER
2R IR HE
S ES HaEtr
HK$’000 HK$’000 HK$’000
FET FET FET
As at 30th September 2022 REZB-—FhA=1+H CGREER)
(Unaudited)
Segment assets NEEE 1,784,395 260,791 2,045,186
Unallocated assets: RAFLEEE :
Investment properties BB 239,185
Deferred tax assets REFIEEE 5,835
Financial assets at fair value through RAAEFTABRZ R EE
profit or loss 114,709
Pledged deposits vt e 2,672
Cash and cash equivalents Re kB LEEER 447,925
Corporate and others EREAM 8,474
Total assets per the unaudited RSEZLEPRGEVBRRERANZ BERE
condensed consolidated statement
of financial position 2,863,986
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3

REVENUE AND SEGMENT INFORMATION (Continued)

3.2  Operating segment information (Continued) 32 RESWER(E
Hi-tech
distribution
and services Leasing
operation operation Total
R E
78 KBRS HE
7% *7% 5t
HK$'000 HK$'000 HK$'000
FET FET FET
As at 31st March 2022 (Audited) RZBZZF=ZA=+—H (BEK)
Segment assets NEEE 2,040,792 262,102 2,302,894
Unallocated assets: RAFLEE :
Investment properties REMHE 241,710
Deferred tax assets BRI RE = 2,566
Financial assets at fair value through BARBEGTABRZcMEE
profit or loss 118,263
Pledged deposits iR e 1,275
Cash and cash equivalents BHe MRS EEE 485,495
Corporate and others EREM 9,784
Total assets per the consolidated REVBRRERANZ BER
statement of financial position 3,161,987
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3 REVENUE AND SEGMENT INFORMATION (Continued)

3.2  Operating segment information (Continued)

Geographical information

(@)

Revenue from external customers

The Group’s activities are conducted predominantly in
Hong Kong, Mainland China and the rest of Asia. Revenue
by geographical location is determined on the basis of the
destination of shipment of goods for the hi-tech distribution and
service operating segment and the location of the customers
by the leasing operation segment.

The following table provides an analysis of the Group’s revenue
by geographical location:

3

BWARDREFR (&

3.2

RESWER (1)

HjE EHY

(@

REHIIEP ZHBA

FEBEEBIZNEE  HEAMLR
DIMEMTTHETT - TR LBEE S
ZWAZBRHRER D 5 R R E S
DRNEERZBMBREEEED
MEP ZPIEHETE -

TRERIZIIBLES D 2 AEBEWR
ADHT

For the six months ended

30th September

BEAA=THLEAER
2022 2021
—ZE== T —fF
HK$°000 HK$'000
FET FHT
(Unaudited) (Unaudited)
(REEERZ) (REEEZ)
The PRC including Hong Kong ~ #E » B3E&ES 776,399 957,950
Asia — others ool — Efth 14,717 50,472
791,116 1,008,422

Non-current assets () FERBEE

The geographic information of non-current assets is not
presented since over 90% of the Group’s non-current assets
are located in the PRC (including Hong Kong).
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3 REVENUE AND SEGMENT INFORMATION (Continued)

3.2  Operating segment information (Continued) 32 RESWER(E)

Information about major customers BRETEESZEH

During the six months ended 30th September 2022, revenue of REEZZ_—FhA=+THIEAMEA ' K
HK$101,195,000 was derived from sales to a customer of the hi-tech A 101,195,000 % 7T J5 2R & [Al = B % E b 5
distribution and services operating segment, which accounted for HERBEENE—BRLIELZHE (A
more than 10% of the Group's total revenue. REERBRKAZR10% °

Revenue from major customer is set out as below: REEEEL ZWAHIINT :

For the six months ended

30th September

BEAA=1+HLEAEAR
2022 2021
—E-—& 5
HK$’000 HK$'000
FHET FET
(Unaudited) (Unaudited)
(RBER) (REEEZ)
Customer 1 EFA 101,195 N/A*
EA*

* Less than 10% of the Group’s total revenue. * EAREBEWADR10% °
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4 FINANCE INCOME AND COSTS

An analysis of finance income and costs is as follows:

4 HBBARER
MR ARBEROITAT :
For the six months ended For the three months ended
30th September 30th September
BEAA=THLAER BEAA=THL=MEA
2022 2021 2022 2021
—E=-= T —F —E=-= T —F
HK$°000 HK$'000 HK$°000 HK$'000
FET FET FET FET
(Unaudited) (Unaudited) (Unaudited) (Unaudited)

(RB&ER) CR#gEZ) (REB&ER) (Rg=%)

Finance income: BMBEWA
Interest income from bank deposits RITERZFIBWMA 2,053 2,294 1,411 909
Finance costs: MEER
Interest on other borrowings HinfeE2HE 645 242 488 189
Interest on lease liabilities HEBBEZHE 1,889 899 764 629
2,534 1,141 1,252 818
5  INCOME TAX (CREDIT)/EXPENSE 5 FiBHOER) XH

The Company is exempted from taxation in Bermuda until 2035. Hong Kong
profits tax has been calculated at the rate of 16.5% (2021: 16.5%) on the
estimated assessable profits for the period, except for one subsidiary of the
Group which is a qualifying entity under the two-tiered profits tax rates regime.
The first HK$2,000,000 (2021: HK$2,000,000) of assessable profits of this
subsidiary is taxed at 8.25% (2021: 8.25%) and the remaining assessable
profits are taxed at 16.5% (2021: 16.5%).

Subsidiaries established in Mainland China are subject to the Mainland China
corporate income tax at the standard rate of 25% (2021: 25%).

o North Asia Strategic Holdings Limited 1t Z5 8 B& 2 fR A FR 4 &
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2,000,000 7T (= Z = —4F : 2,000,000 7C) Z
FER BB AIRTHE8.25% (— T = —4F : 8.25%) &
B iR T FE AR B e A AR E 16.5% (2B = —
F 1 16.5%) BiF -
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5

INCOME TAX (CREDIT)/EXPENSE (Continued)

The amounts of income tax (credit)/expense recorded in the unaudited
condensed consolidated statement of profit or loss represent:

5

For the six months ended

FriS®t (%) /X (&)

RABREREREEBRRARZHAEH(ER)
XHEHE

For the three months ended

30th September 30th September
BEAA=THLAEA BEAA=+HL=M@EA
2022 2021 2022 2021
—E-C-F —E-—F —EB-C—F T
HK$’000 HK$'000 HK$’000 HK$000
FET TFET FET FET
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REBER) (REE&EZ) (REER) (REEER)
Current taxation EHE
Hong Kong profits tax BEFGEH
— current period — REARE - 13,347 - 4577
— over-provision in prior year — BEFERERE - (5,063) - (5,063)
Mainland China corporate income tax B A EE TSR
— current period — AHR 2,487 1,057 715 917
— (over)/under-provision in prior year — BEFE (BERE) BETR (497) 2,474 - (1,038)
Deferred BT (3,270) (400) (151) 19)
(1,280) 11,415 564 (626)
(LOSS)/EARNINGS PER SHARE 6 SRUESE) BA

Basic (loss)/earnings per share is calculated by dividing the Group’s (loss)/
profit attributable to shareholders of the Company by the weighted average
number of ordinary shares in issue during the period.

The weighted average number of ordinary shares adopted in the calculation
of the basic and diluted earnings per share for the six months ended 30th
September 2021 has been adjusted to reflect the impact of the Open Offer
(as defined in note 12 of this unaudited condensed consolidated financial
information) completed on 13th May 2021.

The calculation of the diluted earnings per share amounts for the six
months ended 30th September 2021 was based on the profit for the period
attributable to ordinary shareholders of the Company. The weighted average
number of ordinary shares used in the calculation was the total of the number
of ordinary shares in issue during the period, as used in the basic earnings
per share calculation, and the weighted average number of ordinary shares
assumed to have been issued at no consideration on the deemed exercise of
all share options.

No adjustment had been made to the basic loss per share amount presented
for the six months ended 30th September 2022 in respect of a dilution as the
impact of the share options had an anti-dilutive effect on the basic loss per
share amount presented.

SRERBR) / BATEBRE AR FRRAE 2
82 (B18), RIS A BRE 35T 8 BRZ N1
FHBEE -

AEHE—T - —FAA=Z+THIENEAZERE
7R I 5 2 B R R B B R IR I 2R E T A
HE URMR—Z-—FAA+=BxKZ2H
BE(ERRAEERHRGRPBEMME12) 2

=4
=

HE_Z-—FAA=THIENEAZEREER
FTHIRA R R E BB B FIEHE o R
HEER 2 T Bk e RERNG EERkER
ANEERHAERITEBRAR - UREKRE
81T P A R B b 1 B (B 31T 2 B B e
BE -

BE_T-_FAA=THIEAER - HEREE
HE25 2 FREABEESBELRE - HhRBER
BYE25| 2 BRENBRAGREEERZEE -
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6 (LOSS)/EARNINGS PER SHARE (Continued)

The calculation of basic and diluted earnings per share amount are based on:

6 SR(BE) BNE

BREARESANZFHEEENT

For the six months ended
30th September
BEAA=THLAER

For the three months ended
30th September
BEAA=THL=MEA

2022 2021 2022 2021
—E-C —T-—fF —E-C —T-—F
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REBERZ) (REEEZ) (REER) (RiEER)
(Loss)/earnings (&) BF
(Loss)/profit attributable to shareholders AR ESIRER L #HE (B518) / BF|#E
of the Company, used in the basic EAZ AR R IELN (B518) /%7
and diluted (loss)/earnings per share (F#&7t)
caloulation (HK$'000) (39,242) 40,113 (14,651) 24,133
Shares B
Weighted average number of BRFTESRER (FB) / BFRERZ
ordinary shares in issue, used BRI TL R METSE
in the basic (loss)/earnings per share
calculation 425,125,311 326,746,426 425,125,311 326,746,426
Effect of dilution — weighted EamE — a9
average number of ordinary
shares:
Assumed to have been issued at BRRPR 2 I HRITRERE
no consideration on deemed TI{ERAR RE AR ER BEAT
exercise of all share options
outstanding during the period - 751,659 - 751,659
Weighted average number of ordinary AR ESREE (B1B) /B2
shares in issue, used in the diluted BETEERIMETSH
(loss)/earnings per share calculation 425,125,311 327,497,985 425,125,311 327,497,985
7 DIVIDENDS 7 BE

The Directors do not recommend the payment of an interim dividend for the
six months ended 30th September 2022 (2021: Nil).

North Asia Strategic Holdings Limited 1t 25 Sk B& 122 B2 5 BR A\ &)

EEMEBENEE—SE-—FhA=1+H AR
AZHHRE(ZTE=—F : &) -



8

CAPITAL EXPENDITURE

Property, plant Investment Intangible Right-of-use
and equipment properties assets assets Total
¥ - BE

pEL REME BREE ERELE o

HK$'000 HK$°000 HK$°000 HK$°000 HK$°000

FET FHET FET FET FET

(Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)

(REER) (REEZ) (REER) (REEK) (REER)

At 1st April 2022 R-E-—§¥mA-H 86,180 241,710 377,192 70,094 775,176
Additions RE 72,555 - 2,000 13,364 87,919
Disposals HE (21,245) - - - (21,245)
Depreciation e (19,674) (2,525) (100) (11,047) (33,346)
Exchange realignments ERAZE (1,153) - - (1,428) (2,581)
At 30th September 2022 R=B-—FRA=+A 116,663 239,185 379,092 70,983 805,923
At 1st April 2021 RZZF=—FNA—H 78,670 = 373,692 12,974 465,336
Additions WA 26,975 244,271 3,500 27,482 302,228
Disposals HeE (14,526) — - - (14,526)
Depreciation nE (15,597) (29) - 8,177) (23,797)
Exchange realignments X A% 2,306 = = 78 2,384
At 30th September 2021 R=Z=—FAA=1A 77,828 244,248 377,192 32,357 731,625
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9  TRADE AND OTHER RECEIVABLES 9 EFEWRERAMEKRRE
As at As at
30th September 31st March
2022 2022
RN-B-—F N —F
hBA=+H =A=+—8
HK$’000 HK$’000
FET FET
(Unaudited) (Audited)
(REER) (&%)
Trade receivables B S EWGRIE 347,648 472,067
Less: Impairment of trade receivables B B S EREIERE (8,582) (11,862)
339,066 460,205
Bills receivable EWEE 7,452 143,448
Less: Impairment of bills receivable R RN EERE (65) (819)
7,387 142,629
Trade and bills receivables, net (note (a)) B SRNGIEREREEE - F5E (Mt @) 346,453 602,834
Finance lease receivables B ETE R WGRIE 48,201 62,184
Less: Impairment of finance lease receivables  J&f © & fH & fE W IERE (522) (601)
Finance lease receivables, net (note (b)) RYE TR S REWGRIE - JFRE (WD) 47,679 61,583
Less: Non-current portion* B SERENE D * (9,603) (11,206)
Finance lease receivables, net, current RETEREWIE T - BB
portion (note (b)) (Kizt®)) 38,076 50,377
Prepayments, deposits and TENFIE -« Be REMEKEIE - JF5E
other receivables, net 139,682 160,021
Less: Non-current portion* Ji IETRENED S (4,352) (6,154)
Prepayments, deposits and TEFFRIE ~ 2d RE A EWERIE -
other receivables, net, current portion SREE 0 MEED 135,330 153,867
Total trade and other receivables, B 5 FEWGRIA K L Ath R MGRIB 4B 58 -
current portion mENER D 519,859 807,078
* Total trade and other receivables, * B 5 FEMGRIE I EL b FE IR GRIB 48 58
non-current portion IR ENEL D 13,955 17,360
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9

TRADE AND OTHER RECEIVABLES (Continued)

(a)

Trade and bills receivables, net

The Group’s trading terms with its customers of hi-tech distribution and
service operation are mainly on letters of credit or documents against
payment, and in some cases granting a credit period of 5 to 180 days.
Payment in advance is normally required. In respect of the Group’s
operating leasing operation, trade receivables are settled based on the
terms stipulated in the lease agreements. The Group seeks to maintain
strict control over its outstanding receivables to minimise credit risk.
Overdue balances are reviewed regularly by senior management.
Since the Group’s trade and bills receivables relate to a large number
of diversified customers, there is no significant concentration of
credit risk. Except for a trade receivable with a carrying amount of
HK$14,457,000 which was fully covered by a deposit received, the
Group does not hold any collateral or other credit enhancements over
its trade and bills receivable balances.

An ageing analysis of trade and bills receivables, based on the invoice
date and net of loss allowance, as at the end of the reporting period is

9

B 5 RWFOR K E A EUCRE (&)

(a)

HBHREWRERERRE - R

AEBESHRERD HRREER TP E
ARG ZEFUNEABAMNRAREAE - M
BAREFEERENT5HE180B R E 212
B —MAELNK - RASE & EH
EXKinE  EIERNFIEDNRERERH
FTETBA Z i (838 - REE Sk H R ITER
2 BRI E RS R 2REEER
R mRkEEEBETH RN AHESR - &
RASEZE 5 EKRFERERZES X
RETREF MU EEREFRZEFER
e BT UEREEIRSFRENREES
14,457,000 7T 2 B 5 EWGRIEIN - AEE
WEREE 5 RIRGIE R ERRIR &SRS
R8sk H th (= F IR FH 2 ARBS o

RBEHR - BHRKFA KBRS RIRE
SRBRNGEERERZRROMOT

as follows:
As at As at
30th September 31st March
2022 2022
R-Z-—fF R-T——F
hA=t+H =A=+—8
HK$’000 HK$'000
FHET FET
(Unaudited) (Audited)
(REER) (&&=
3 months or less ZEASHAT 279,725 562,466
4 to 6 months mEREA 21,131 15,198
7 to 9 months +tZ=NMEA 37,767 2,909
10 to 12 months +=+=—@EA 1,424 845
Over 12 months i+ —EA 6,406 21,416
346,453 602,834
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9 TRADE AND OTHER RECEIVABLES (Continued) 9 EZEWREREMERTIEE

(b)  Finance lease receivables, net (b) MERSEWRE FE
As at As at
30th September 31st March
2022 2022
R-B-—F N-E-——F
hABA=+H =A=+—8
HK$’000 HK$’000
FET FET
(Unaudited) (Audited)
(RBER) (&%)
Gross investment in finance leases RMERERIE 50,499 64,574
Less: Unearned finance lease income  Jif - RERELZ BB A E WA (2,298) (2,390)
Present value of minimum lease ElRERSZRE
amounts receivables 48,201 62,184
Less: Accumulated allowance for S BECRERE
impairment (522) (601)
47,679 61,583
Less: Current portion B TREER S (38,076) (50,377)
Non-current portion ERENE D 9,603 11,206
At 31st March 2022, certain of the Group’s borrowings were secured R-ZZB-_—_F=A=1t—H AKEETHE
by finance lease receivables of HK$2,183,000. B UARE & 7H & FE R IR 2,183,000 T A
# o
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9 TRADE AND OTHER RECEIVABLES (Continued)
(b)  Finance lease receivables, net (Continued)
Gross amounts and present values

The analysis of the Group’s gross investment in finance leases and
present value of minimum lease amounts receivable under finance

.

b) BEEEEKRE  FE (A

REHERBE

ERREHRZEBIBERS D - AEH
ZREMESREMREBERATEERK &

leases by relevant maturity groupings at the end of the reporting period ERSRESTAT :
is as follows:
Gross amounts Present values
okl RE
As at 30th As at As at 30th As at
September 31st March September 31st March
2022 2022 2022 2022
R-B-ZF | p=%_— RIB-ZF | R _—F
hA=+H =A=+—H AA=+H ERZEr—E
HK$'000 HK$000 HK$°000 HK$'000
FET FET FET FET
(Unaudited) (Audited) (Unaudited) (Audited)
(REER) (1&&%) (REER) (#&&%)
Within one year —FR 40,612 53,107 38,076 50,377
After one year but not —FREATBBARE
more than two years 9,887 11,467 9,603 11,206
50,499 64,574 47,679 61,583
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10 TRADE AND OTHER PAYABLES

10 EZENFERAEMENSTR

As at As at

30th September 31st March

2022 2022

R-ZBZZF R-B-—#F

AB=+H =A=+—~

HK$°000 HK$000

FHET F#T

(Unaudited) (Audited)

(REER) € &2y

Trade and bills payables (note) B 5 RN RIB R EN IR (M) 332,492 508,141
Accrual for operating expenses LA A B RS 125,638 114,601
Receipts in advance TEUERIE 372 3,200
Contract liabilities aEHEE 910,839 939,826
Deposits received Bilize 139 10,407
Other payables HAh e FRIA 21,653 22,299
1,391,133 1,598,474

Note:

The ageing analysis of trade and bills payables, based on the invoice date, is

as follows:

it -

B RNRARENERRRERABMZRESTI

T~

As at As at

30th September 31st March

2022 2022

R-B-——F i e S

AA=+H EE=—E

HK$°000 HK$'000

FET TFET

(Unaudited) (Audited)

(RER) (f82&%)

3 months or less Z@EAHAT 279,927 436,912
4 to 6 months mER{EA 30,376 24,468
7 to 9 months +ZNMEA 8,789 4,903
10 to 12 months +Z=+=fEA 3,741 10,472
Over 12 months Bet+—EA 9,659 31,386
332,492 508,141
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11

SHARE CAPITAL 11 |R&
(@)  Share capital of the Company (@ AATRE
Ordinary shares of Preference shares of
HK$0.01 each HK$0.01 each
BRo.01BTZLER FRO0IBTZELER
Number Ordinary Number Preference
of shares share capital of shares share capital Total
RG#E EERRA RAEE BERRRA ot
’000 HK$’000 000 HK$’000 HK$°000
FiE FET FiE FET FET
Authorised: AT
At 1st April 2021, R-Z-_—€mA—A8-
31st March 2022, —E--#=-fA=+-H-
1st April 2022 and “T-_FWA-BK
30th September 2022 “ZT-—%AA=1H
— HK$0.1 each — BREE1ET 4,000,000 400,000 3,000,000 300,000 700,000
Issued: 287
At 1st April 2021 R-E-—#mA-A 272,581 27,258 - - 27,258
Open offer NGk 54,516 5,452 - - 5,452
Share options exercised BT{ER e 27,176 2,117 - - 2,717
Placing of new shares EREHRH 70,852 7,085 - - 7,085
At 31st March 2022, NZFB-—&#=f=1+—-8H-
1st April 2022 and —T-FMA-BR
30th September 2022 —E--FAA=T1H 425,125 42,512 - - 42,512
Details of the Company’s movements in share capital and reserves are BEAARRR ZBARFHEEDFIBTEHN P
included in note 12 to the interim financial information. IS ERIME12 ©
(b)  Share options of the Company (b) AATERE

On 4th September 2014, the shareholders of the Company approved
the adoption of a share option scheme (the “2014 Scheme”). Under
the terms of the 2014 Scheme, the Board may at its discretion offer
share options to any employee, agent, consultant or representative
of the Company or any subsidiary, including any executive or non-
executive Director of the Company or any subsidiary or any other
person whom the Board considers, in its sole discretion, has
contributed or will contribute to the Group (the “Participants”). The
principal purpose of the 2014 Scheme is to reward the Participants
who have contributed or will contribute to the Group and to encourage
the Participants to work towards enhancing the value of the Company
and its shares for the benefit of the Company and its shareholders as
a whole. The 2014 Scheme shall be valid and effective for a period of
ten years commencing on the adoption date.

REZZ—WENAMA - AR RBERAER
B ([ = —mEEE ) - RiIg—
TMEFBIZIGR  EFERRBRAR
AR EMKBARZERESR - K32 - B
HHRK - BERR RS E R B ZER
WIS ITESRESTSRABHBIEH
B A B L RERESEL ERZ ERE
AL ([28E ) XLBERE - —T—MmF
Rl X2 E ERBEAK R EL AR EMSE
HERZ28E  YRB2EEURRFR
HERZEEBANERER  BHEFAARAF
RERD 2 BE - —ZT—MFTEIHEMHE
HEE FEHEAB R AR -
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11 SHARE CAPITAL (Continued)

(b) Share options of the Company (Continued)

The movement in the number of share options outstanding and their

11 BA&R(E)
(b) AATEREE)

HARTTEZ BER A BE R AR INEF

related weighted average exercise price are as follows: HITEBIT
Weight
average
exercise price Number of
per share share options
SR BB AR R
FHTEE #AE
HK$
BT
At 1st April 2020, 31st March 2021 R-Z-—ZEmA—H —B-—&=A=+—0
and 1st April 2021 ;r=F=-——%mA—A 0.98 14,931,200
Adjusted upon open offer NHABERAE — 165,533
Exercised during the period BANTTE 0.74 (27,176,345)
Granted during the period BRI 0.71 19,484,000
At 30th September 2021 R=ZZE=_—FNA=+H 1.14 7,404,388
At 81st March 2022, 1st April 2022 R-ZT-—F=A=+—H —T--_FWA—BE
and 30th September 2022 —E-_—_FAA=1+H 0.87 18,928,388

During the six months ended 30th September 2022, no share options

granted were exercised.

The weight average closing price at the date of exercise for share

options exercised during the six months ended 30th September 2021

was HK$0.84 per share.
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11

SHARE CAPITAL (Continued)

(b)

Share options of the Company (Continued)

The exercise price and exercise period of the share options

outstanding as at the end of the reporting period are as follows:

As at 30th September 2022

Number of options

Exercise price*

AATWRRE ()

RIEHR - MARTTEZ BAREATTEE R
TTEHIAT

R-B-—_FhA=+H

Exercise period

BREHE 1TfEE™ 1T1E5H
HK$ per share
GRGET
7,404,388 1.14 16th August 2017 — 15th August 2027
—E—+ENATAAE_Z-_+F)\A+HHB
11,524,000 0.70 24th December 2021 — 23rd December 2031
- F+-A-tmAER=ZT=—F+=-A=+=H
18,928,388
As at 30th September 2021 R=—B=-—-%RA=+H

Number of options

Exercise price*

Exercise period

BREHE 1TfEE™ 1T
HKS$ per share
BT

7,404,388 1.14 16th August 2017 — 15th August 2027

*

The exercise price of the share options is subject to adjustment

in the case of rights or bonus issues, or other similar changes

in the Company'’s share capital.

The fair value of the share options granted during the six months

ended 30th September 2021, determined using a binomial model,

was approximately HK$8,367,000. The Group had recognised a

share option expense of HK$8,367,000 during the six months ended

30th September 2021. No share option was granted during the six

months ended 30th September 2022.

—E—+tFNA+ARBEEZZ-+FE/N\A+HH

* BBRAE 2 TR E R B R AR R A AR 31T
HARBRRA 2 A FE P T A2 -

N-BEXAEAEEREE_ZS=_—F 1A
STHIEAREAAREZEREAAREBERN
8,367,000 T - AEBEEREE_T=—
FANA=ZFTHILEAEAABRERERX
8,367,000 - HE—ZE-_—FhA=+H
LE7E A 0 4 552 L R AR A
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11 SHARE CAPITAL (Continued)

(b) Share options of the Company (Continued)

The fair value of equity-settled share options granted during the six

months ended 30th September 2021 was determined as at the date

of grant using a binomial model, taking into account the terms and

conditions upon which the share options were granted. The following

table lists the inputs to the model used:

Expected dividend yield (%)
Expected volatility (%)
Risk-free interest rate (%)

Exercise multiple (times)

0.000
71.913
1.354
2.80

The expected volatility reflects the assumption that the historical

volatility is indicative of future trends, which may also not necessarily

be the actual outcome.

No other feature of the share options granted was incorporated into

the measurement of fair value.

12 EQUITY

Movements in unaudited consolidated equity are as follows:

11 BA&R(E)

(b)

RATIEIRE(E)

REZE-ZT=-—FAA=THIAREAARD
U R AR ERE ARERNRLEA
HMEREAEXET  YEZEERLE
A& 2 IR MR - TRIIRERZER Z
BABUE

TEEAR B R (%) 0.000
TEEDRIE (%) 71.913
BRI (%) 1.354
TEEEOR) 2.80

TEHR IR BB R IR AR RBH 2 IR

(Unaudited)
(REER)
Share Other Retained
capital reserves earnings Total
R Hitb A REBF HEt
HK$°000 HK$°000 HK$°000 HK$°000
FET FET FET FET
(note 11(a))
(Ktat11()
Balances as at 1st April 2022 RZZE-_—FMA—B2Z&H 42,512 1,212,801 192,129 1,447,442
Loss for the period BN ESIE - - (39,242) (39,242)
Currency translation differences BINERS 2 BRI E =R
of foreign operations - (34,749) - (34,749)
Total comprehensive loss HAZEESERE
for the period - (34,749) (39,242) (73,991)
Balances as at 30th September 2022 A—=—ZT = —Fh A=+Hz &% 42,512 1,178,052 152,887 1,373,451
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12 EQUITY (Continued)

(Unaudited)
(REEERZ)
Share Other Retained
capital reserves earnings Total
e HAtbfFE RERT #at
HK$'000 HK$'000 HK$'000 HK$'000
FET FET FET FET
(note 11(a))
(Hiat 11(a)
Balances as at 1st April 2021 RIEZ—FHA—Bz&# 27,258 1,105,473 112,336 1,245,067
Profit for the period B ) — = 40,113 40,113
Currency translation differences TBINETS 2 BB E ERR
of foreign operations — 6,025 — 6,025
Total comprehensive income R E RS 1e5E
for the period — 6,025 40,113 46,138
Open offer (note) RNEBE (K1:t) 5,452 33,255 = 38,707
Open offer expenses (note) ARBEER (HZ) = (2,411) = 2,411)
Share option exercised (note 11(b))  BATIEFEHE (f1zE11(b) 2,717 17,434 = 20,151
Equity-settled share-based AR A E RARMND RS
transactions (note 71(b)) (H1aF11(0b) — 8,367 — 8,367
Balances as at 30th September 2021 R=—ZE——F N =1+ H 2 &% 35,427 1,168,143 152,449 1,356,019
Note: Mzt

On 13th May 2021, the Company completed an open offer of one offer share
for every five existing shares of the Company held by qualifying shareholders
at a subscription price of HK$0.71 per offer share (the “Open Offer”) and a
total of 54,516,161 offer shares were issued at a total cash consideration,
before expenses, of approximately HK$38,707,000.

Upon the completion of the Open Offer, the share capital and share premium
were increased by approximately HK$5,452,000 and HK$33,255,000,
respectively. The related expenses charged to share premium account
amounted to approximately HK$2,411,000.

Details of the Open Offer were disclosed in the Company’s circular dated
21st April 2021 and the results of the Open Offer were set out in the
Company’s announcement dated 12th May 2021.

RZZE-—&FFA+=0  ARBEITEKEREERRK
REHEARAAFIRERNERE —REERND
ZEENRBEESREERM0.71 B TETZ AR
BE([AREBE]) - A1£54,516,161 REERHE
#EAT - IR S RE(GNRE A AT £/4 38,707,000
PBIT o

ERARBEERE  BRARRKRMDGEDBIE ML
5,452,000 % 7T } 33,255,000/ 7 ° &t AR 4 &
R 2 #8R3F 3 492,411,000 57T °

BRAARBEZFBEREREARRIARAE - ——
FPNA-—+—HZEEK  UERARABEZERHN
ARRIHHA—TE - —FHEA+_HZAE
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13

14

RELATED PARTY TRANSACTIONS 13 BEALIRS
Key management compensation of the Group AEBTETEASHSE
For the six months ended
30th September
BEAA=1+HLEAER
2022 2021
—E-= T —F
HK$°000 HK$'000
FET FET
(Unaudited) (Unaudited)
(REER) (REEEZ)
Salaries, allowances and bonuses e RRERIELT 7,861 7,063
Equity-settled share option expenses Atz E 2 IR R - 2,285
Retirement benefits — defined BINER — REHRETE
contribution scheme 36 36
7,897 9,384
FAIR VALUE AND FAIR VALUE HIERARCHY OF 14 SRMIAZAARBERIABEER

FINANCIAL INSTRUMENTS

Management has assessed that the fair values of cash and cash equivalents,
pledged deposits, trade and other receivables, trade and other payables and
other borrowings approximate to their carrying amounts largely due to short

term maturities of these instruments.

The Group’s corporate finance team is responsible for determining the policies
and procedures for the fair value measurement of financial instruments. The
corporate finance team reports directly to the chief financial officer and the
audit committee. At each reporting date, the corporate finance team analyses
the movements in the values of financial instruments and determines the major
inputs applied in the valuation. The valuation is reviewed and approved by the
chief financial officer. The valuation process and results are discussed with the

audit committee twice a year for interim and annual financial reporting.

The fair values of the financial assets and liabilities are included at the amount
at which the instrument could be exchanged in a current transaction between
willing parties, other than in a forced or liquidation sale. The following methods
and assumptions were used to estimate the fair values:

The fair values of finance lease receivables have been calculated by
discounting the expected future cash flows using rates currently available
for instruments with similar terms, credit risk and remaining maturities. The

carrying amounts of finance lease receivables approximate to their fair values.

0 North Asia Strategic Holdings Limited 125 8B 2B A RA 5]
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14

FAIR VALUE AND FAIR VALUE HIERARCHY OF
FINANCIAL INSTRUMENTS (Continued)

The following tables illustrate the fair value measurement hierarchy of the

Group’s financial instruments:

Assets measured at fair value:

14

NRARMEFTEZEE

T

Quoted Significant Significant
prices in observable unobservable
markets inputs inputs
(Level 1) (Level 2) (Level 3) Total

HSHRE BAHE BABE

Fair value measurement using

MATISEETZRABETE

EATEE EATTHERE

(#&RB1—) (#&BI=) (#|B=) st
HK$’000 HK$°000 HK$’000 HK$°000
FHET FET FHET FET
As at 30th September 2022 R-ZE-_—_FhA=1+A
(Unaudited) CR#cEZ)
Financial assets at fair value BAREFABRZ SREE
through profit or loss 114,709 - — 114,709

Fair value measurement using

FATIIREETZ AR EE

Quoted Significant Significant
prices in observable  unobservable
markets inputs inputs
(Level 1) (Level 2) (Level 3) Total

EXAERE BATHHEE

Mi5RE HAZR AR

(#&31—) (B&R1=) (FZBI=) 485t
HK$'000 HK$'000 HK$'000 HK$'000
BT FET FET FET
As at 31st March 2022 R=F-_=—F=A=+—H
(Audited) (&)
Financial assets at fair value BARBFAERZ eRHEE
through profit or loss 117,801 462 = 118,263

The Group did not have any financial liabilities measured at fair value as at
30th September 2022 and 31st March 2022.

During the period, there were no transfers of fair value measurements between
Level 1 and Level 2 and no transfers into or out of Level 3 for both financial
assets and financial liabilities (six months ended 30th September 2021: Nil).

R_E-_—FHhA=Z+HAR-T-_—F=ZA=1+—
B AEETETAEANBFEZERHEE -

BN peRAERERAGNS &5 —EE5
—AREEZRABER - ARI=TFEARET
EEAREE (BE-S-—FNAA=1TALAE
H: &)
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BUSINESS REVIEW

Financial and Business Performance

For the six months ended 30th September 2022 (the “Interim Period”),
the Group recorded unaudited consolidated revenue of approximately
HK$791,116,000, representing a decrease of 21.5% from approximately
HK$1,008,422,000 in the corresponding period last year. During the Interim
Period, the Group’s hi-tech distribution and services division recorded a
decrease in revenue of 20.4%, compared to corresponding period last year.
The decrease was due to the continued semiconductor chips shortage,
sluggish demand in global mobile phone market and lockdowns in major
cities in China that caused component production and logistics disruptions
for many China mobile phone manufacturers. The Group’s customers’
delaying or scaling down of their manufacturing facilities acquisition plans
contributed to a significant drop in orders to the Group during the Interim
Period. The leasing division recorded a decrease in revenue of 34.2%
compared to corresponding period last year, the scale and orders for
electronics consumables products having reduced and slowed during the

Interim Period, mainly affected by the downward pressure on the economy.

During the Interim Period, the Group’s total operating expenses amounted
to approximately HK$180,173,000, representing an increase of 14.2% from
approximately HK$157,822,000 in the corresponding period last year. The
increase in operating expenses was mainly because the Group recorded a
net exchange loss of approximately HK$25,498,000 from the depreciation
of both Japanese Yen and Renminbi against Hong Kong dollar, while
the Group recorded a net exchange gain of HK$11,838,000 during the

corresponding period of last year.

As the Group is committed to provide reliable cutting-edge services to our
customers, it has spent more during the Interim Period on staff training for
retention of talents and upgraded its ERP system to enhance its operation
capacity, supply chain efficiency and inventory management to ensure
sustainable development of its business. During the Interim Period, the
Group’s total operating expenses (excluding the exchange loss) to the
revenue ratio increased to 20% from 17% in corresponding period last

year.
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iR
MR EBRE

HE-_Z-_—_FAA=+HIEAEA( R HH
1) » REBESREEZRE WAL 791,116,000
BT B & F A A 491,008,422,0007% 7T T %
21.5% - R B - AEEZSMRERDHR
BR%% 3 BPER 1T 2 WA B EF R HR A 20.4% ° B
TIHRFEREAFERR  2RFRTIBFRE
KA R B 2T AT HREEHR S EF
HELER 2 TR EERYRED T - AEEE
P s fmm A SUER KB 8 - BHAKHE
R R AT ERE T - HED MBEGERER
EFRBRA34.2% FEREEBETITRIZE -
EFFEMEMMRERATER P BRI W HE

AP EREAR - REEE A B R 425E 493 180,173,000
BT BEFRIEI4157,822,0008 T8 H114.2% ©
KEBRENEZHRABERARBE B TRES
B [B 8215 (8 B8 F 5840 25,498,000 8 7T - M
A B AR BRI SR 15 08 U255 %8 11,838,000
BT

HRAEER N AT FRETSEOHSEARERE -
MEBARTHHMES TEIIRBRB AL HFEEK
BLHAY C WHHRHEERP RF L E(LH & E 4
HERIERFETERREAEBNIBELE -
AR AEECEBERRE(TRIEELE
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During the Interim Period, the Group recorded unaudited consolidated
net loss of approximately HK$39,242,000, compared to an unaudited
consolidated net profit of HK$40,113,000 in the corresponding period
last year. The unaudited basic loss per share in the Interim Period was
approximately HK9.2 cents, compared to the unaudited basic earnings per

share of approximately HK12.3 cents in the corresponding period.

Below is a summary of the financial and business highlights of the
Group’s business divisions. The profit/loss figures disclosed below do not
include any intra-group sales and charges, as they are eliminated upon

consolidation.

Hi-Tech Distribution and Services Division

The Group conducts its hi-tech distribution and services business through
its wholly-owned subsidiary, American Tec Company Limited (“AMT”).
AMT is a leader in Asia in the business of distribution, sales and service of
SMT equipment, semiconductor manufacturing equipment and software
on manufacturing control, with a history of more than 30 years in serving
its customers in the hi-technology sector. AMT’s team of more than 250
engineers and customer care staff are located in more than 25 cities in
China, South-East Asia, Vietnam and India. Customers include most of
the major telecom and electronic equipment manufacturers in the world.
AMT is especially well positioned with the growing base of Chinese
manufacturers. Its suppliers include leading equipment and solutions

manufacturers from Asia, the United States and Europe.

During the Interim Period, the unaudited revenue of the division was
approximately HK$736,875,000, representing a decrease of 20.4% from
approximately HK$925,991,000 in the corresponding period last year.
Such decrease was mainly due to the continued semiconductor chips
shortage and sluggish demand in global mobile phone market from the
start of 2022 and strict pandemic control policy causing lockdowns
in major cities in China to combat the Omicron outbreak that have
contributed to disruptions in component production and logistics for
2022 Q2 and Q3 vendor shipments within the PRC and worldwide to the
Group’s customers, mainly mobile phone manufacturers in China, thereby
also affecting their timetable for deliveries from the Group. The Group has
also noted that its customers have been delaying or scaling down their
manufacturing facilities acquisition plans which contributed to a significant
drop in orders to the Group during the first half year of 2022 and thereafter.
This has led to a reduction in completion of orders during the Interim Period

and consequently a decrease in the revenue of the division.

HPEAEN S - AEESEREEZSE FEF
EH#39,242,00078 7T * 1A F R H R ER 15 R A F X
4R A F175140,113,000 % 7T o R HAHAR RS BAZ TR
EAEEN 9.2 - mRAEIAREEZERE
REFIH12.3 781 o

NTRAREXRBOAZVBREBRE - HRE
BEARREZHEERBERERZEA ARKEHHE - &
ATREE 285, BEBFY N FERZEHE -

BN ERD #HRRE D

AEEBZREEZEMBARXEEFHXBERAR
(TEDRZRDREFRRERD HERBER - X
TR AR IMNSMT R - FEREUERE M ELER
REHZT2oH  HERBRBEH 2 REE B
BRERITEZEPRHRBAI0F - ZEREZHE
B e 250 % Ti2h R & P RTS8 THAK - /R
R REE - BERHERLERT BFPERE
ERABOETREAREFRERERD - EETE
SUERTEIE I - RERHRABZIEHLREN -
HMtEmeika oM - B RBUMNZ BERE R
BRI ZRBUER

RABHBR ZoB 2 AEERRADN A
736,875,000 7T + A 4F A #3497 925,991,000 7 7T
A 20.4% o RS EERRN FEENAFERR
MEZEZZFRBEHRFETBETRER UK
P B 3 B4 T A FE % Omicron /& 2% M IR BB AR & 1B
THIEREBE A HERE - SHEFIR=_Z=Z
FE_FERF=FECHEREHKARERETF
(FERTEFHREERLENERHEERY
TMEDPE  EMARERSEEAEBRANHRERE
Ko AKENIBIARF, —EHEBN AR RE
BEKELT S ERAEBRR T _FE¥FR
Hig 2B AR TR - EMS P HREE 2 TR E
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The division’s direct machine sales during the Interim Period was
approximately HK$658,716,000, representing a decrease of 15.6% from
approximately HK$780,840,000 in the corresponding period last year.
It also recorded sales support service, commission and other services
income of approximately HK$39,803,000, representing a decrease of
63.7% from approximately HK$109,603,000 in the corresponding period
last year. Sales of spare parts and software sales were approximately
HK$38,356,000, representing an increase of 7.9% from approximately
HK$35,548,000 in the corresponding period last year. The disappointing
result was mainly due to withholding of capital investment by AMT’s

customers, who hold unfavorable outlook of demand of smartphones.

During the Interim Period, the division recorded net loss of approximately
HK$6,433,000, representing a decrease of 108.2% from net profit of
approximately HK$78,629,000 in the corresponding period last year.
The division recorded a significant net exchange loss of approximately
HK$26,942,000 from depreciation of both Japanese Yen and Renminbi
against Hong Kong Dollar during the Interim Period in addition to the
reduction in completed orders to the first time the division has reported

loss over the past decade.

Leasing Division

The Group conducts its leasing business through its wholly-owned
subsidiaries, North Asia Financial Leasing (Shanghai) Co., Ltd. (“NAFL”) in
China Shanghai Pilot Free Trade Zone and Fuiji North Asia Financial Leasing
(Shenzhen) Co., Ltd. (“FNAFL”) in Qianhai Shenzhen-Hongkong Modern
Service Industry Cooperation Zone. The leasing division provides finance
and operating leases to customers of the Group’s hi-tech distribution and

services division and other projects.

During the Interim Period, the division generated revenue of approximately
HK$54,241,000, representing a decrease of 34.2% from approximately
HK$82,431,000 in the corresponding period last year. The operating
environment for leasing business during the Interim Period remained
very challenging due to those factors that have adversely affected the
performance of the Group’s hi-tech distribution and services business as
described above. During the Interim Period, the Group’s leasing division,
with its experienced staff team over the years, has well prepared by
arranging some asset disposal in a timely manner through long-term

sublease and flexible arrangements.
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Thanks to the expansion of the division’s fleet of operating lease
machines, the revenue from operating lease arrangements in the Interim
Period increased by 20.2% from approximately HK$17,569,000 in
the corresponding period last year to approximately HK$21,111,000.
Finance lease income during the Interim Period decreased by 37.3%
from approximately HK$4,393,000 in the corresponding period last year
to HK$2,754,000 as a result of reduction of finance lease receivables. As
management continued to take a conservative approach to reduce the
Group’s exposure to finance lease receivables, the principal amount of
finance lease receivables decreased by 38.9% to HK$47,679,000 at 30th
September 2022 from HK$78,098,000 at 30th September 2021.

The division recorded an unaudited net profit of approximately
HK$171,000, representing a decrease of 94.2% as compared to
approximately HK$2,954,000 in the corresponding period last year. The
main reasons for the decrease in net profit were reduction of market rental
price of operating lease machines and higher amount of depreciation
charge from the expanded feet of operating lease machines during the

Interim Period than the corresponding period last year.

OUTLOOK

Overall Summary

Although most countries around the world have lifted their social distancing
and quarantine policies to welcome postpandemic recovery, the semi-
conductor shortage and supply chain disruptions were still affecting the
industries in which the Group, its suppliers and customers operate. The
continuous geo-political and the ongoing Russia-Ukraine military conflict
caused economic impact, including accelerating inflation which has
led to worsen of the consumer sentiment and purchasing power. As a
consequence, in the coming quarters, we expect our customers will face
pressure from reduced orders for smartphone production. In its latest
Global Economic Prospect report in June 2022, the World Bank projected
that the global economic growth rate will slow sharply from 5.7% in 2021
10 2.9% in 2022, which is significantly lower than the 4.1% it projected at
the beginning of 2022. While the National Bureau of Statistics of China
reported in July 2022 that China’s economy expanded in the second
quarter of 2022 by only 0.4% from a year earlier, the World Bank reduced
China’s forecasted growth in 2022 by 0.8% to 4.3%.

BREROHEARELCEHEK:S 288 - R HHE
REKEHE Y 2 WA BEFREIL) 17,569,000
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We note that most countries have set a net-zero emissions target by 2030
including some countries which have included this target in their laws. To
achieve this net-zero emissions target, we expect to see the large scale
replacement of electric vehicles for petroleum vehicles. The fast growing
electric vehicle manufacturing industry can create new opportunities for the
Group since some of the Group’s major customers are leading electronic
vehicle manufacturers, or their OEM manufacturers in China. They play a
vital role in electronic vehicle transformation and AMT will strive to provide

them leading edge equipment and service.

The Group is also motivated and optimistic about the future of Hong Kong
and its role in the Greater Bay Area initiative, which was blue printed by
President Xi, who outlined the future for growth and development for Hong
Kong. Going forward, the Group seeks to look for suitable investment
opportunities and to continue to grow its business. To enhance the
operational efficiency of the Group’s various business divisions, the Group
is upgrading its ERP system and has adopted the strategy of recruiting
appropriately qualified service engineers and sales team members. The
Group is also implementing company-wide staff training to upgrade staff
capabilities and support infrastructure, to enhance its services offerings to
its customers. The Group seeks to be well prepared for the postpandemic
recovery and the gradual improvement of the semiconductor chip supply

constraints.

Hi-Tech Distribution and Services Division

AMT, as a member of the consumer supply chain, will be impacted by
general economic environment. The economy is now facing unprecedented
challenges. International Monetary Fund (“IMF”) presents a bleaker
forecast for 2023 in its latest world economic outlook. In its October
World Economic Outlook, IMF is downgrading its outlook for the world
economy for 2023, citing a long list of threats that include Russia’s war
against Ukraine, chronic inflation pressures, punishing interest rates and
the lingering consequences of the global pandemic. Although it keeps
its projection for global economic growth this year at a modest 3.2% (a
sharp deceleration from last year’s 6% expansion), IMF foresees China’s
economy growing just 3.2% this year, down drastically from 8.1% last year.
For 2023, IMF projects that the global economy would eke out growth of
just 2.7%, down from the 2.9% it had estimated in July. Beijing’s draconian
zero-COVID policy and crack down on excessive real estate lending has
continued to disrupted business activities. China is forecasting its growth to

accelerating to 4.4% next year, although still tepid by Chinese standards.
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The deteriorating economic situation is dampening the demand for
consumer goods, including smartphones. As reported by Canalys, a
research firm, the global smartphone market is suffering a second period
of falling shipments after a brief recovery in 2021 and the sudden drop in
demand is hitting the leading vendors such that the global smartphone
shipments fell by 9% to 287 million units in Q2 2022, the lowest quarterly
figure since Q2 2020, when the pandemic first hit. For the China market,
smartphone shipments fell by 10% year on year in Q2 2022, with just
67.4 million units shipped. The nationwide outbreak of COVID-19 has
caused the Chinese government to impose strict lockdowns in major
Chinese cities, such as Shanghai, Shenzhen and Beijing. Given the
domestic economic downturn, Chinese customers are worried about falling
disposable income and unemployment and are holding back spending
on smartphones. Regarding the second half of the year, fragile consumer
sentiment has put pressure on vendors trying to grow and the market
outlook for Q3 and Q4 is no rosier. The full-year shipment projection could
end up well below 300 million units, making for the worst performance
since 2012.

The negative outlook forces AMT customers to be extremely conservative
in capital investment. AMT expects deteriorating orders in the rest of the
year. Despite facing the volatile and deteriorating marco-environment, AMT
will continue to work closely with the Group’s partners to come up with
competitive and innovative solutions and allocate its resources on areas
that customers value the most. Also AMT will continue to invest in and
upgrade its staff capabilities, services and support infrastructure to secure
continued customer satisfaction. Furthermore, AMT will continue to closely
monitor its working capital, gross margin, operating cost and industry
developments with a view to maintaining adequate cash flow, improving
the Group’s results and achieving long-term sustainability and growth of

our business.

WG BIRERETFH
MER-E-_—FREERE  BILEFE-RH
BEE TR BREATERITRRLERE  —T -
FE_FERREETFREEETRI%E2.87F
B BE_THEE_FTELBRRBRURESF
SEFEEHT - RBEWESEmE  —TZ_FF=
FEEEFHRLEEERL TRI0%  HEEEA
6,7408 30 - 2019 B RSREEHEBE NIFE
BYHBEBRNELS R R REREEERT
FhpEE S o SR NAERK - FRERELDL
AT A R R FE R T - WSS e F S o
RTF¥FME  BHEEERLARE S RIERE
7 BERFENEENTHBAS N LS - 200
SEEHRENIER BT ——FURKER
BRE o

BEANSEEXEMENETEFEERNRENEER
RF - LR AFERSRRENTEBRE
£ - BEEEHEZBRRSERBENERLT - X
SRR BRERAEENSIERFETAE  BE
HEABRFNZAFBANTER  YHERAETE
FPRABRZEHE - TLEMBRMGEENRITES
TREN - R FERRHTEIRRER - A#
FmREP®E ° lho) - RS BREZER
BMMEEES MR KERARITEER
AR RR ST - REARENFEE N R ER L
WEBRPIHERRIER -

INTERIM REPORT 2022/23 R 2455 &




Leasing Division

The Group expects that there will be a significant excess supply of
equipment in the rental market, affected by various adverse factors such
as a significant decline in consumers’ demand of electronic products,
the escalation of the Russia-Ukraine conflict/China-US dispute as well as
accelerating inflation caused by the US dollar interest rate hike. The Group
dose not foresee a fundamental change in this trend in the foreseeable
future. Nevertheless, the division, supported by its experienced leasing
team, will continue to work towards providing creative value-added
solutions that can address the needs of customers and leverage the
Group’s overall capabilities to stabilise its leasing business and prepare for

future growth.

LIQUIDITY AND FINANCIAL RESOURCES

During the Interim Period, the Group generally finance its operation with
internally generated resources and banking facilities provided by its
principal bankers in Hong Kong. As at 30th September 2022, the Group
has a secured other borrowing of HK$6,842,000 (31st March 2022:
HK$15,269,000). At 30th September 2022, the gearing ratio of the Group,
which was calculated as total liabilities over the total assets was 52.0%, as
compared to 54.2% as at 31st March 2022.

Contingent Liabilities

As at 30th September 2022, the guarantees given by the Group to
certain banks in respect of performance bonds and standby letter of
credit in favour of certain contract customers and a supplier amounted to
HK$164,513,000 (31st March 2022: HK$58,151,000).
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Foreign Currency Exposure

The business of the Group was primarily transacted in HK$, US$, Japanese
Yen and Renminbi. The Group’s cash and bank deposits were mainly
denominated in HK$ and US$. The foreign currency exposure of the Group
is mainly driven by its business division. The Group attempts to minimise its
foreign currency exposure through (i) matching its payables for purchases
against its receivables on sales and (i) maintain sufficient foreign currency
cash balances to settle the foreign currency payables. The Group will
continue to monitor closely the exchange rate between Renminbi, US$ and
Japanese Yen and will make necessary hedging arrangements to minimise
its foreign currency exposure arising from foreign currency fluctuation in the

future.

Employee Information

As at 30th September 2022, the Group employed 396 staff (as at
30th September 2021: 349). Total staff costs including contribution to
retirement benefit schemes incurred during the six months ended 30th
September 2022 amounted to approximately HK$82,949,000 (for the six
months ended 30th September 2021: HK$65,253,000).

Capital Commitments

There was no material capital commitments as at 30th September 2022.
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DIRECTORS’ AND CHIEF EXECUTIVE’S INTERESTS
AND SHORT POSITIONS IN SHARES AND
UNDERLYING SHARES

As at 30th September 2022, the Directors and chief executive of the
Company and their respective associates had the following interests or
short positions in the shares and/or underlying shares of the Company or
its associated corporations (within the meaning of Part XV of the Securities
and Futures Ordinance (the “SFO”)) as recorded in the register required
to be kept under Section 352 of the SFO or as otherwise notified to the
Company and the Stock Exchange pursuant to rules 5.46 to 5.67 of the

GEM Listing Rules relating to the securities transactions by Directors:

Long positions in the shares and/or underlying shares of the

ESRESTRAERRORMERARSD &

ﬁ&\”A

RZZE_—_FAA=+H EFRARTIESITH
ABURBES B ZHB AN AR RE R AR
(EERBHFRBEGA ([FHRBE GG EXV
B0) 2 Batn I SRABRARR D FP S DA B S ARRIE
HRHEBRAEIIEAETFE 2 ERMA - SR
BGEM TR BIE 546162 F5.67KBHRESE
TEHFXHZ AT NG AN B KRBT 2 ks

Y-

REDBRORREERGZHFA

Company:
Number of Approximate
underlying percentage
Number shares held of shares and
of ordinary (Share underlying
Name of Director Capacity shares held Options) shares held
FrisiEER R R
R EE HERG 2
EEpE 514 g ERHE (BBRRHE) BHREDE
(Note a)
(Kista)
Zhang Yifan Beneficial owner 3,268,000 3,735,817 10.01%
wR—M ERBEEA
Interest of controlled 35,588,000 —
corporation (Note b)
RimEERER (#5b)
Pierre Tsui Kwong Ming Beneficial owner — 1,182,217 0.27%
RE BEmdEAA
Kenneth Kon Hiu King Beneficial owner = 4,450,217 1.04%
THBES EnAA
Joseph Liang Hsien Tse Beneficial owner — 626,217 0.14%
RER BamEE A
Joseph Chan Nap Kee Beneficial owner — 626,217 0.14%
PRz & EmEAA
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(@) The above approximate percentages of the shareholdings are based on
425,125,311 ordinary shares in issue as at 30th September 2022.

(b) Sky Virtue Holdings Limited is wholly-owned by Ms. Zhang Yifan. By virtue of
Part XV of the SFO, Ms. Zhang Yifan is deemed to be interested in the shares
held by Sky Virtue Holdings Limited.

Save as disclosed above, as at 30th September 2022, none of the
Directors and chief executive of the Company or their respective associates
had any interests or short positions in the securities of the Company or
its associated corporations (within the meaning of Part XV of the SFO) as
recorded in the register required to be kept under Section 352 of the SFO,
or as otherwise notified to the Company and the Stock Exchange pursuant
to rules 5.46 to 5.67 of the GEM Listing Rules relating to securities
transactions by Directors.

OTHER PERSONS’ INTERESTS AND SHORT
POSITIONS IN SHARES AND UNDERLYING SHARES

As at 30th September 2022, so far as is known to the Directors and chief
executive of the Company, the following person (other than the Directors
and chief executive of the Company whose interests were disclosed above)
had interests or short positions in the shares and/or underlying shares
of the Company as recorded in the register required to be kept by the
Company under Section 336 of the SFO:

:+E|E¥6 2425 125,311 f& 3 Hﬁﬂﬁ Jr%o

(o)  Sky Virtue Holdings Limitedf3k — iz =2 & HH
RIBE S REEIEBISEXVE « sSkR—MLZEHR AR
Sky Virtue Holdings Limited F 5% A < B % & i A 1

25 o
BREXFEBEEN RZT_—FhA=+H &
ERARRARBITRABRKES B 2BHEARE

RARRREBBEE (EERESMREERIIFE
XVER) 2 BEFFEREMEIARBES KPR K
BIE 352 EARTHFE 2 ELMA - HBREGEM EH
HRIE S4B IREFRS.67T RERESTETERR S Z
RECHEARRRBRTZ BATOXR

Hitb AT RIRODRABBERD 2B RKR

RZZF-__FAA=1TH  REERARARST
BAEAM > THAL(EREXRBEERZZEER
ARBEBEBITRABRIN RER B RN &, %48
MNP HEBECIARRBRREE S LREEDE
BB HATHFEZELMAZERIAR
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Long positions in the shares and/or underlying shares of the

RERRRD R, SEBERD ZHFR

Company:
Number of Approximate
underlying percentage
Number shares held of shares and
of ordinary (Share underlying
Name of Shareholder Capacity shares held Options) shares held
P FERHG R
BREES PR HERDEE RS 2
18 14 ZERHE (RBRRAE) BB
(Note a)
(Kista)
Lu Ying Beneficial owner — 699,016 42.27%
R Ema A
Interest of controlled 179,014,812 —
corporation (Note b)
G EE R (Mt p)
Sincere Ardent Limited Beneficial owner (Note b) 179,014,812 - 42.10%
Ema A (Hitb)
Sun Ciying Beneficial owner 39,861,357 - 9.38%
R&E Ema A
Sky Virtue Holdings Limited Beneficial owner (Note c) 35,588,000 - 8.37%
Ema A (Hitc)
Notes: et -
(@ The above approximate percentages of the shareholdings are based on @  EAlFBRIZBAESLTIRER=_TE__FNA

425,125,311 ordinary shares in issue as at 30th September 2022.

(b) Sincere Ardent Limited is wholly owned by Ms. Lu Ying. By virtue of Part XV of
the SFO, Ms. Lu Ying is deemed to be interested in the shares held by Sincere
Ardent Limited.

(© Sky Virtue Holdings Limited is wholly owned by Ms. Zhang Yifan, the Chairlady
and an executive Director of the Company. By virtue of Part XV of the SFO,
Ms. Zhang Yifan is deemed to be interested in the shares held by Sky Virtue
Holdings Limited.

Save as disclosed above, the Directors and the chief executive of the
Company were not aware of any person (other than the Directors or chief
executive of the Company the interests of which were disclosed above)
who has any interests or short positions in the securities of the Company
that were required to be entered in the register of the Company pursuant to
Section 336 of the SFO as at 30th September 2022.

North Asia Strategic Holdings Limited 1t 25 5K B& 122 B B BR A 8]

=+ RHRE %172 425,125,311 R L @AMt E -

(o)  Sincere Ardent Limited HPERB L T2 & A - IRIE
FHMEEEBIEXVER - BEELZ TR AR Sincere
Ardent Limited Fr§ B 2 IR R A s o

(¢)  Sky Virtue Holdings Limited f1 4% 22 &] = J& F& ¥4 17
EEFR-MEL2EHE - BEFFRAE KL
EXVED - 5k — ML L4 R /5 Sky Virtue Holdings
Limited FTFS B 2 AR (0 7 B 2 o

B EXPIEEN R —FAA=+8 3t
EXRARRRBITBRABMRA - BIEBEFRAL(E
REXBERDZETIARARHTRARRKRIN)
RARREHHER EEAREEF RS K
PIZE 3BT AFEZ RN AR B LM A Z oK

PN

B o



SHARE OPTION SCHEME

On 4th September 2014, the shareholders of the Company approved the ~ RZZF—MHF L AEHE @ AR A H o SR AR AR
adoption of a share option scheme (the “2014 Scheme”). Under the terms BT EI([ = — W F&1E]]) - RIE=ZT—WF5r 2|
of the 2014 Scheme, the Board may at its discretion offer share options 2163 * EF L AI BRI AR 7 K EFB AR 2
to any employee, agent, consultant or representative of the Company {8 + K2 - BRESA XK - BFEARQ A M
or any subsidiary, including any executive or non-executive Director of  MIB AR ZERAITHIERITES K EETSIZHE
the Company or any subsidiary or any other person whom the Board ¥ BB HIET ¥ AL B EL E RS ASEE B R Z 2
considers in its sole discretion, have contributed or will contribute to the ~ E A T ([28EE DR LBRE - — T —HFt
Group (the “Participants”). The principal purpose of the 2014 Scheme is  2lEXBE EREISEAEEEHBEE B IEHEE 2
to reward the Participants who have contributed or will contribute to the =~ 2 E3H - WEIEIREE AR QR M ERER 2 BEEF|
Group and to encourage the Participants to work towards enhancing the @A B + EHRAARBRERHZEE - =F
value of the Company and its shares for the benefit of the Company and its ~ — PO 5T &I A B Bi#EAT +F BRI AB BUR LR -
shareholders as a whole. The 2014 Scheme shall be valid and effective for

a period of ten years commencing on the adoption date.

The following table sets out the movements in the Company’s share ~ FNEREZIAFHREHERE - —WFAEAQRE

options under the 2014 Scheme during the reporting period: A2 B8 -
Number of share options
ERESE
Outstanding Outstanding
asat Granted Exercised Cancelled Lapsed asat 30th
Date of Exercise Exercise 1st April during the during the during the during the September
Name grant period price® 202 period period period period 2022
RZBz2f
i bt 3 1A
mA-A i L i B =18
#e RERH i fik&® HAGE &5t B gitd BAH HAGE
Executive Directors
yires
Zhang Yifan 16th August 2017 16th August 2017 to 15th August 2027 HK$1.137 2,19,817 - - - - 2,755,817
& E-HENATRE ZEtENATARECECLENATIA 11378
24th December 2021 24ih December 2021 to 23rd December 2031 HKS0.700 980,000 - - - - 980,000
ZEC-ETIAZRR ZBC-Ft-ACtMEECES-ErIACTER 0700ET
Pierre Toui Kiwong Ming 16th August 2017 16th August 2017 to 15th August 2027 HKS1.187 202217 = = = = 0217
R E-HENATRE ZEtENATAREZECLENATIA 11378
24th December 2021 24ih December 2021 to 23rd December 2031 HKS0.700 980,000 - - - - 980,000
ZEC-ETIACRA ZBC-FtsACTREZECES-Er2ACTER 0700ET
Kenneth Kon HiuKing 16th August 2017 16th August 2017 to 15th August 2027 HKS1.187 202217 = = = = 0217
TEY E-HENATRE ZEtENATARECECLENATIA 11378
24th December 2021 24th December 2021 to 23rd December 2031 HKS0.700 4248000 - - - - 4,248,000

a2 gy 1= S i 2 e s ey =
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‘_ < PR Outstanding

A Outstanding
| P asat Granted Exercised Cancelled Lapsed asat 30th
Date of Exercise Exercise 1st April during the during the during the during the September
Name grant period price? 2022 period period period period 2022
it i
H-BZZE 1A
mg-A o 5 i 8 =t
#4 RERH 8 fiEER HAGE BRH ki Bitl B&H HAfE
Independent non-executive Directors
BUkiiEs
Joseph Liang Hsien Tse 16th August 2017 16th August 2017 to 15th August 2027 HK$1.187 202217 - - - - 02217
280 ZE-HENATRE ZEtENATARECECLENATEA 1187%7
24th December 2021 24th December 2021 to 23rd December 2031 HKS0.700 424,000 - - - - 424,000
S = e S o 1 2 e S 7
Joseph ChanNapKee ~ 16th August 2017 16th August 2017 to 15th August 2027 HK§1.137 202,217 = = = = 202,217
Rk ZE-HENATRE ZEtENATARECECLENATEA iRRIE: T
24th December 2021 24th December 2021 to 23rd December 2031 HKS0.700 424,000 - - - - 424,000
S = e S o 1 2 o S 7
Sub-Total 10,620,685 - - - - 10,620,685
et
Substantial Shareholder
IERR
LuYing 16th August 2017 16th August 2017 to 15th August 2027 HKS1.137 215,016 = = = = 215,016
B8 ZE-t5)\At1A “E-tEN\ATARE-EtEN\ATRA 119737
24th December 2021 24th December 2021 to 23rd December 2031 HK$0.700 424,000 - - - - 424,000
CEC-E{-ASMA CRo-FtoA-tRRECES-F1oACtER 0700ET
Employees of the Group
t58ES
Other Employees 16th August 2017 16th August 2017 to 15th August 2027 HKS$1.137 3,564,687 - - - - 3,564,687
Ehe ZEHENATRE B tENATARECECLENATRA 11377
24th December 2021 24th December 2021 to 23rd December 2031 HKS0.700 4,044,000 - - - - 4,044,000
CEC-E{-ASMA CEo-FtoACtBRECES-F1oACtER 0700ET
Total 18,928,388 - - - - 18,928,388
&3t
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(1) The closing price per share immediately before 16th August 2017 and
24th December 2021, the dates of grant, were HK$1.15 (after adjustment of
share consolidation on 26th March 2019) and HK$0.70 respectively.

2) The exercise price of the share options is subject to adjustment in the case
of rights or bonus issues, or other similar changes in the Company’s share
capital.

The number and the exercise price of share options which remained
outstanding on 13th May 2021 have been adjusted due to completion of open
offer on 13th May 2021.

= For the share options granted on 16th August 2017, the total number
of share options outstanding on 13th May 2021 was adjusted from
7,323,200 to 7,404,388 and the exercise price per share was adjusted
from HK$1.15 to HK$1.137.

Fair value of share options and assumptions

The fair value of the share options granted to Directors, a substantial
shareholder and employees was determined using the binomial model. The

\
§¢

%§_? tFN\A

— B (R A ) K2 SRR T EAR A 15
T(E—BE—NE=A=+<ABRHANERE) R
0.70%7T °

B TR E T A ERRA KRBT AR B RA
Z B A KA\ S -

HAAHBECR - TE-_—FAA+t=H5xK " &
RZBEZ—FRAT=BRTENERBEZHE &
TEEBEIERAR -

E/\\:? tENATRBRE ZEREMD
CTRZZEZ—FRA+TZBARTEZER
4R B R 7,323,200 10 FAEE £ 7,404,388 17 -
TTEERAAER1.15BITHARE1.1375

ﬁ hill3

FI I

BRECZAABERRER

BTEE IZBRRAREEZBEREZAAEBIR
“IEARAEE - ZEAZBARE R ERBRE

inputs into the model and the fair value of the total share options granted WEE T NAET -
were as follows:
Date of grant
RHAH

16th August 2017 24th December 2021
—E—tF —B--F
NA+RHE +=A=+mAH
Expected dividend yield (%) TEHARZ B a2 (%) 0.000 0.000
Expected volatility (%) TEHRIE (%) 79.012 72.564
Risk-free interest rate (%) 4, B2 1) (%) 2.030 1.512
Exercise multiple (times) TEEE(E) 2.80 1.10
Fair value of the total share options granted EREBRERE 2 ANE HK$4,684,000 HK$730,000
4,684,000 7T 730,000 7T
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The binomial model is a generally accepted method of valuing share
options. The significant assumptions used in the calculation of the values
of the share options were risk-free interest rate, exercise multiple, expected
volatility and expected dividend yield. The measurement date used in the

valuation model was the date on which the share options were granted.

The values of share options determined using the binomial model are
subject to certain fundamental limitations, due to the subjective nature
of and uncertainty relating to a number of assumptions of the expected
future performance input to the model, and certain inherent limitations of
the model itself. The value of the share option varies with different variables
of certain subjective assumptions. Any change to the variables used may

materially affect the estimation of the fair value of the share option.

COMPETING INTERESTS

As at 30th September 2022, none of the Directors or substantial
shareholders of the Company or any of their respective associates has
engaged in any business that competes or may compete with the business

of the Group or has any other conflict of interests with the Group.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY’S LISTED SECURITIES

Neither the Company nor any of its subsidiaries has purchased, sold or
redeemed any of the Company’s listed securities for the six months ended
30th September 2022.

o North Asia Strategic Holdings Limited 4t Z5 8 B3I BR A 5
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CORPORATE GOVERNANCE CODE

The Company endeavours to maintain high standards of corporate
governance in the interests of shareholders, and follows the principles set
out in the Corporate Governance Code (the “Code”) contained in Appendix
15 of the GEM Listing Rules. Except for the deviations described below, no
Director is aware of any information which would reasonably indicate that
the Company is not, or was not at any time during the six months ended

30th September 2022, acting in compliance with the Code.

Code provision C.2.1 stipulates that the roles of chairman and chief
executive should be separate and should not be performed by the same
individual. However, the Board’s decisions are implemented under the
leadership of the Chairlady with the involvement and support of the chief
executive officer(s) and general manager(s) of the Company’s operating
companies. The Board believes that the balance of authority and division of
responsibility are adequately ensured by the operations of the Board and

management which comprise experienced and high calibre individuals.

DIRECTORS’ SECURITIES TRANSACTIONS

The Company has adopted a code of conduct regarding securities
transactions by the Directors on terms no less exacting than the required
standard set out in rules 5.48 to 5.67 of the GEM Listing Rules (the
“Required Standard”). Having made specific enquiry of all Directors, all
Directors confirmed that they had complied with the Required Standard
and the Company’s code of conduct regarding securities transactions
throughout the six months ended 30th September 2022.

ARRBN BB DEEA - UH A RS
Fzs - WETFGEM LR RIS 15FTE 2 D EE
AR (T<PAY ) FrEUR A » B RSOt 2 IR BB SR
5N R BRI AER R AR EHERAAT
REBEE-ZB-—FhA=1+H 158 B R EaEE
P BT -

STRAMEXEC211KFTH - TFETHRARNAE
BEED X TRE—ARKRE - A EFF
ZRREIFEZEET  UREARREERR 21T
BAHNEEREZ2HEIFTERNT - EFEEH
F HAREYELRASREAMARZETER
EREEAREF  BARRENFEREEDL -

EECRERS

AABBERMNERGEM E R BISE5.48 = 5.67
RPIE L FIRE ([ UFIRE]) c ERETESFR D
WITRSFR - EMEBEFFLARBEHEZ 268
EERARERBE_E-_—_FAA=+HILARE
BARBETHTEEARAARGHUELRSNITH
SFAI o
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AUDIT COMMITTEE

The Company has established an audit committee with written terms
of reference that set out the authorities and duties of the committee
adopted by the Board. The committee comprises three independent non-
executive Directors and is chaired by Mr. Joseph Liang Hsien Tse who
has appropriate professional qualifications and experience in financial
matters. The terms of reference of the audit committee are aligned with
the provisions set out in the Code. The committee’s principal duties are
to ensure the adequacy and effectiveness of the accounting and financial
controls of the Group, oversee the performance of internal control systems,
risk management and financial reporting process, monitor the integrity
of the financial statements and compliance with statutory and listing
requirements and to oversee independence and qualifications of the

external auditors.

The unaudited condensed consolidated financial information for the six
months ended 30th September 2022 of the Company now reported on

has been reviewed by the audit committee.

By Order of the Board
North Asia Strategic Holdings Limited
Zhang Yifan

Chairlady and Executive Director

Hong Kong, 3rd November 2022

As at the date of this report, the Board comprises Ms. Zhang Yifan
(Chairlady and Executive Director), Mr. Pierre Tsui Kwong Ming and
Mr. Kenneth Kon Hiu King (Executive Directors); Mr. Joseph Liang Hsien
Tse, Mr. Joseph Chan Nap Kee and Dr. Cai Qing (being Independent Non-

executive Directors).
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