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CHARACTERISTICS OF GEM OF THE STOCK EXCHANGE OF HONG KONG
LIMITED (THE “STOCK EXCHANGE")

GEM has been positioned as a market designed to accommodate small and mid-sized
companies to which a higher investment risk may be attached than other companies
listed on the Stock Exchange. Prospective investors should be aware of the potential
risks of investing in such companies and should make the decision to invest only after due
and careful consideration. Given that the companies listed on GEM are generally small
and mid-sized companies, there is a risk that securities traded on GEM may be more
susceptible to high market volatility than securities traded on the Main Board and no
assurance is given that there will be a liquid market in the securities traded on GEM.

Hong Kong Exchanges and Clearing Limited and the Stock Exchange take no responsibility
for the contents of this report, make no representation as to its accuracy or completeness
and expressly disclaim any liability whatsoever for any loss howsoever arising from or in
reliance upon the whole or any part of the contents of this report.

This report, for which the directors (the “Directors”, each a “Director”] of FY Financial
[Shenzhen] Co., Ltd. [the "Company”, together with its subsidiaries, the “Group”), collectively
and individually, accept full responsibility, includes particulars given in compliance with the
Rules Governing the Listing of Securities on GEM of the Stock Exchange [the "GEM Listing
Rules’) for the purpose of giving information with regard to the Company. The Directors,
having made all reasonable enquiries, confirm that, to the best of their knowledge and belief,
the information contained in this report is accurate and complete in all material aspects and
not misleading or deceptive; and there are no other matters the omission of which would
make any statement here in or this report misleading.
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CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME

BERsR e 2 mE s

For the nine months ended 30 September 2022 & 2202249530 H 1F /118 A

Three months ended

Nine months ended

30 September 30 September
BZE9A30AL=MEA BZE9A30HLENEA
2022 2021 2022 2021
20225 20215 20225 20216
RMB RMB RMB RMB
NG AR¥R N AR¥TR
Notes  (Unaudited) (Unaudited) (Unaudited) (Unaudited)
L (REER) (REER) (REER) (REBERK)
Revenue € 5 4,847,353 7,590,161 15,599,705 35,180,120
Cost of sales HEMK (2,014,636 (330,98¢) (3,233,611) (8.366,979)
Gross profit EF 2,832,717 7,259,175 12,366,094 26,813,141
Other income, gains and losses HA - kBB 5 3,864,089 3,275,420 9,274,244 12,346,642
Operating expenses RERS (1,397,853) (1,686,537) (4,383,885) (5,053,338
Administrative expenses BILGiET (5,030,836) (3,869,156)  (12,758,177)  (12,175,650)
Provision for impairment FEWER R
loss on accounts receivable, net EEEEFE (6,515,598) (2,125,663) (9,279,096) (3,837,479)
Share of loss of an associate EfE—HBsE N RAnER (572,576) - (572,576) =
(Loss)/profit before income tax BRETEBAT(BR) SRRl 6 (6,820,057) 2,853,239 (5,353,396) 18,093,316
Income tax credit/(expense] bR,/ (A%) 7 8,284 (955,198) (862,961) (4,770,612)
(Loss)/profit for the period R (BE) BF (6,811,773) 1,898,041 (6,216,357) 13,322,704
Other comprehensive income, HEft2EEA - 400
after tax item that will be reclassified BENHEZEEN
to profit or loss: BUEEEA -
Change in fair value of financial asset RATEG AR EZER
at fair value through other AERALEFAR
comprehensive income (“FVTOCI’) kel N
BENATEED - - (555,369) -
Total comprehensive income for HA2ERALE
the period (6,811,773) 1,898,041 (6,771,726) 13,322,704
(Loss)/profit for the period U ATEEER
attributable to: (&518) /87 :
- Owners of the Company —ARRERA (5,791,645) 1,898,041 (4,864,948) 13,322,704
- Non-controlling interests — iR (1,020,128) - (1,351,409 =
(6,811,773) 1,898,041 (6,216,357) 13,322,704
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CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME

AR e 2 E

For the nine months ended 30 September 2022 & 22022495 30H 1F /118 A

Three months ended

Nine months ended

30 September 30 September
BZE9A30HL=MEA BZ9R30BLAEAR
2022 2021 2022 2021
20225 20215 2022%F 20215
RMB RMB RMB RMB
ARBT AR¥T AR¥T AR¥T
Notes  (Unaudited) (Unaudited) (Unaudited) (Unaudited)
L (REER) (REER) (REBEX) (REER)
Total comprehensive income for ATATEESHAZE
the period attributable to: WA :
- Owners of the Company YN Z=UN (5,791,645) 1,898,041 (5,620,317) 13,322,704
- Non-controlling interests —FFHE R (1,020,128) - (1,351,409) -
(6,811,773 1,898,041 (6,771,726) 13,322,704
RMB cents RMB cents RMB cents RMB cents
AR#S AEED AR¥D AREH
Earnings per share: SREMN 8
- Basic -BEX (1.61) 05 1.35) 3.7
- Diluted -#3 (1.61) 05 1.35) 3.7
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

GEE

For the nine months ended 30 September 2022 # 2202249 430H 1F /118 A

FY FINANCIAL (SHENZHEN) CO., LTD. E4E@ & E CEI) D BR AT

AR & IS ERR T °E

CORPORATE INFORMATION

The Company was established in the People Republic of China
(the "PRC"]) on 7 December 2012 as a sino-foreign equity joint
venture enterprise and was converted to a joint stock company
with limited liability under the Company Law of the PRC on 10
September 2015. The address of its registered office is Room
201, Block A, No.1, Qianwan First Road, Qianhai Shenzhen-
Hong Kong Cooperation Zone, Shenzhen, Guangdong, the PRC
and the principal place of business is Room 1603, Cheung
Kei Building, No0.128 Xinzhou 11th Street, Futian District,
Shenzhen, Guangdong, the PRC. The Company’s overseas-
listed foreign shares ("H Shares”) have been listed on the GEM
of the Stock Exchange since 23 May 2017

The Company is principally engaged in financial leasing,
advisory services, customer referral. The Group is principally
engaged in financial leasing, provision of factoring and advisory
services, customer referral, the supply of medical equipment,
investment holding, leasing of 5G base stations and energy

storage business in the PRC.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
R4 & B SR M e
For the nine months ended 30 September 2022 ;2202249 H30H 1 /1 1E1A

BASIS OF PRESENTATION

The condensed consolidated financial statements for the nine
months ended 30 September 2022 (the "Reporting Period”]
have been prepared in accordance with all applicable Hong
Kong Financial Reporting Standards ("HKFRSs"], Hong
Kong Accounting Standards ("HKASs") and Interpretations
(hereinafter collectively referred to as the "HKFRS"] and
the disclosure requirements of the Hong Kong Companies
Ordinance (Chapter 622 of the Laws of Hong Kong]. In addition,
the condensed consolidated financial statements include

applicable disclosures required by the GEM Listing Rules.

The condensed consolidated financial statements have been
prepared in accordance with the same accounting policies
adopted in the audited financial statements for the year ended
31 December 2021 as set out in the annual report of the
Company dated 30 March 2022, except for those that relate
to new standards or interpretations effective for the first time
for periods beginning on or after 1 January 2022. The adoption
of the new and revised HKFRSs have no material effect on
these condensed consolidated financial statements. The Group
has not early adopted any new and revised HKFRSs that has
been issued but not yet effective in the current accounting
period. The preparation of the condensed consolidated
financial statements in conformity with HKAS 34 requires the
management to make judgements, estimates and assumptions
that affect the application of policies and reported amounts of
assets and liabilities, income and expenses on a year to date
basis. Actual results may differ from these estimates. The
areas where significant judgments and estimates have been
made in preparing the financial statements and their effect are

disclosed in note 4.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
LS e
For the nine months ended 30 September 2022 # 2202249 430H 1F /118 A

BASIS OF PRESENTATION (Continued)

This report contains condensed consolidated financial
statements and selected explanatory notes. The notes
include an explanation of events and transactions that are
significant to an understanding of the changes in financial
position and performance of the Group since the audited
financial statements for the year ended 31 December 2021.
The condensed consolidated financial statements and notes
thereon do not include all of the information required for
full set of financial statements prepared in accordance with
HKFRSs and should be read in conjunction with the 2021

consolidated financial statements.

The condensed consolidated financial statements are
unaudited and have been prepared under historical cost
convention, except for certain financial instruments which are
stated at fair values. The condensed consolidated financial
statements are unaudited but have been reviewed by the audit

committee of the Company.

The condensed consolidated financial statements are
presented in RMB, which is also the functional currency of the

Company, unless otherwise indicated.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
LR RN p e e
For the nine months ended 30 September 2022 # 2202249 430H 1F /118 A

ADOPTION OF NEW/REVISED HONG KONG
FINANCIAL REPORTING STANDARDS (“HKFRSs”)

The HKICPA has issued a number of new or amended HKFRSs
that are first effective for the current accounting period of the

Group as follows:

J Amendments to HKAS 16: Property, Plant and Equipment

- Proceeds before Intended Use

. Amendments to HKAS 37: Onerous Contract - Cost of
Fulfilling a Contract

o Amendments to HKFRS 3: Reference to the Conceptual

Framework

o Amend Improvements to HKFRSs 2018-2020

The new or amended HKFRSs that are effective from 1 January
2022 did not have any significant impact on the Group's

accounting policies.

The amendments prohibit deducting from the cost of an item
of property, plant and equipment any proceeds from selling
items produced while bringing that asset to the location and
condition necessary for it to be capable of operating in the
manner intended by management. Instead, the proceeds from
selling such items, and the cost of producing those items, is

recognised in profit or loss.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

GEE

Rz e B 5T

For the nine months ended 30 September 2022 # 22022495 30H 1F /1€ A

ADOPTION OF NEW/REVISED HONG KONG 3.

FINANCIAL REPORTING STANDARDS (“HKFRSs”)
(Continued]

Amendments to HKAS 37, Onerous Contracts - Cost of
Fulfilling a Contract

The amendments specify that the “cost of fulfilling a contract’
comprises the ‘costs that relate directly to the contract’. Costs
that relate directly to a contract can either be incremental
costs of fulfilling that contract (e.g. direct labour and materials)
or an allocation of other costs that relate directly to fulfilling
contracts (e.g. the allocation of the depreciation charge for
an item of property, plant and equipment used in fulfilling the

contract).

Amendments to HKFRS 3: Reference to the Conceptual
Framework

The amendments update HKFRS 3 so that it refers to the
revised Conceptual Framework for Financial Reporting 2018
instead of the version issued in 2010. The amendments add to
HKFRS 3 a requirement that, for obligations within the scope
of HKAS 37, an acquirer applies HKAS 37 to determine whether
at the acquisition date a present obligation exists as a result
of past events. For a levy that would be within the scope of
HK(IFRIC)-Int 21 Levies, the acquirer applies HK(IFRIC]-Int 21
to determine whether the obligating event that gives rise to a
liability to pay the levy has occurred by the acquisition date. The
amendments also add an explicit statement that an acquirer
does not recognise contingent assets acquired in a business

combination.

FY FINANCIAL (SHENZHEN) CO., LTD. B & E CEI) XKD R A 7
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
LR RN p e e
For the nine months ended 30 September 2022 & 22022495 30H 1F /118 A

3. ADOPTION OF NEW/REVISED HONG KONG 3. RMHEE REFTEBMEREE

FINANCIAL REPORTING STANDARDS (“HKFRSs")
(Continued]

Amend Improvements to HKFRSs 2018-2020

Details of the amendments that are expected to be applicable
to the Group are as follow: HKFRS 9, Financial Instruments,
which clarify the fees included in the "10 per cent’ test
in paragraph B3.3.6 of HKFRS 9 in assessing whether to
derecognise a financial liability, explaining that only fees
paid or received between the entity and the lender, including
fees paid or received by either the entity or the lender on
other’s behalf are included. HKFRS 16, Leases, which
amend Illustrative Example 13 to remove the illustration of
reimbursement of leasehold improvements by the lessor
in order to resolve any potential confusion regarding the
treatment of lease incentives that might arise because of how

lease incentives are illustrated in that example.

USE OF JUDGEMENTS AND ESTIMATES

In preparing this condensed consolidated interim financial
statements, the significant judgements made by the
management in applying the Group’s accounting policies and
the key sources of estimation uncertainty were the same as

those that applied to 2021 annual financial statements.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

LER

Rz e B 5T

REVENUE AND OTHER INCOME, GAINS AND 5.

LOSSES

An analysis of the revenue from the Group’s principal activities

and other income, gains and losses is as follows:

For the nine months ended 30 September 2022 & 2202249530 H 1F /118 A

WaERkHMAWA - s RkEE

AEBEERARPHBREREMBUA - Kzt

REBODIT

Three months ended

Nine months ended

30 September 30 September
BZ9A30AL=MA HBZE9A30AILNEA
2022 2021 2022 2021
2022 20215 2022 20214
RMB RMB RMB RMB
AR%R AR AR¥ER AR¥R
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REBH) (REER) (REBER) (REER)
Revenue I
Finance lease income BEREMA 531,060 1,815,434 1,796,379 6,680,576
Income from sale-leaseback transactions ~ E4BERZUA 1,745,672 5,190,743 6,930,405 18,746,098
Factoring income REKA 1,918,734 554,975 5,365,243 4,474,657
Advisory service fee income ZHRBEWA 416 29,009 448,926 352,812
Sales of goods HEER - - 4925977
Rental income from leasing of HESCEIMB YA
56 base stations 475,773 - 883,054 -
Energy storage business [ ER 175,698 = 175,698 =
4,847,353 7,590,161 15,599,705 35,180,120
Other income, gains and losses HtgA - MR RER
Bank interest income FATMEBMA 798,742 344,886 2,220,467 1,226,282
Value added tax ("VAT’] refund [note b) EEH(EER ) EH
(PzED) 1,011,632 1,805,772 2,143,332 5467352
Gain/(loss) on disposal of plant and LERE R B/
equipment (B#B) - 802 (1,170) (471)
Recharge of insurance premium note )~ R BEE (Fizta) - - 943 6,792
Maintenance service income RERBWA 1,278,302 691,038 3,247,642 2,120,283
Imputed interest income on trade receivables 25 EMERNEEF SIMA 140,462 131,154 873,988 586,484
Penalty charged to customers WmEFEH 15,000 268,524 480,030 827,524
Change in fair value of financial assets at ~ BAFEFABRNEBEE
fair value through profit and loss MAFEES - - (531,092) -
Gain on modification of leases ERRENNE - - - 17,553
Write off of other payables Wi H IR - 4,180 - 1956,278
Gain on disposal of finance HEREMEEAEN
lease assets Wiz 27,203 = 27,203 =
QOthers Htb 592,748 29,064 812,901 138,565
3,864,089 3,275,420 9,274,244 12,346,642

FY FINANCIAL (SHENZHEN) CO., LTD. E$R@ &M ECFEI) RO BRA 7



NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
Fﬁﬂ %ﬁj\/\/ﬁﬂﬂﬁf&%ﬁﬁuf

For the nine months ended 30 September 2022 & 22022495 30H 1F /118 A

5. REVENUE AND OTHER INCOME, GAINS AND 5. WHEHMKA - KeRkEEB#E)

LOSSES (Continued)

Notes: st -

(a)  The amount mainly represented the mark-up on recharge of (a) BT EEAEEGHEEEREZAR
insurance premium for the lease assets paid by the Group on BHERFEL i mARBYGEEHERES
behalf and recharged to its finance lease customers. Wl ANEZIREE -

(b] VAT refund represented the entitlement approved by the (b) IS EF R G T I T I A A
local government authority and received during the period. WERBIHEF o B i3 8 (A R P M
There is no unfulfilled conditions and other contingencies RIBITIRIE R A M sk AEIE -

attaching to the VAT refund that has been recognised.

2022 THIRD QUARTERLY REPORT £==F #&%% 11



NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
EIRAAR & I 5 ik I et

For the nine months ended 30 September 2022 & 2202249530 H 1F /118 A

12

6. (LOSS)/PROFIT BEFORE INCOME TAX 6. BRFTSHAT(EER),ER
Three months ended Nine months ended
30 September 30 September
BZ9A30HL=AA HZ9A308ILAEA
2022 2021 2022 2021
20224 20214 20224 20215
RMB RMB RMB RMB
AR N AR¥T AR¥T
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REBER) (REBER) (REER) (REERZ)
(Loss)/profit before income taxis arrived BRFTEHIAT(F51R) /%F
at after charging: KN AT REREY
Costs of sales: HERA : 2,014,636 330,986 3,233,611 8,366,979
- Interest expenses on interest-bearing  —FHERIT REM{EFA
bank and other borrowings FERY - (186,944) - 2,310,417
- Bank charges and other expenses - PIFEBRAMRX 337,711 501,520 768,350 1,070,625
- Interest expenses on lease liabilities -HEEENFERY 56,515 16,410 210,107 59,960
- Depreciation of plant and equipment ~ —BiE R RETE 1,356,716 = 1,565,271 =
- Depreciation of right-of-use assets —FREEENE 263,694 = 689,883 =
Cost of inventories sold BEFEMAK - - - 4,925,977
Depreciation of plant and equipment R REETE 24,970 17,320 114,183 112,234
Depreciation of right-of-use assets EREEERE 201,078 240,975 721,119 760,074
Amortisation of intangible assets B EESH 61,906 63,343 188,591 190,028
Impairment loss on accounts [EUERFREREE -
receivable, net 6,515,598 2,125,663 9,279,096 3,837,479
Expense relating to short-term leases HEAREABNRY - 28,123 160,152 234,650
Gain on modification of leases BEYRERN K - - (17,553)
(Gain}/loss on disposal of plant and HERE R
equipment (k) /FiE - (802) 1,170 471
Exchange losses & 5 EiE 3,500 344 6,299 3,485
Staff costs (including directors’ BIRA(BREEZME)
emoluments) comprise: B 2,877,680 3,463,747 7,689,812 9,408,559
- Salaries, allowances and benefits -5% - BB REYNE
in kind 2,401,089 2,953,773 6,627,220 7,840,683
- Discretionary bonuses - BB - 72,000 27,000
- Contributions to defined contribution —REREHRFRAK
retirement plan AT 249,151 268,119 763,152 1,046,754
- Termination benefit —BET 227,640 241,855 227,440 494,122

FY FINANCIAL (SHENZHEN) CO., LTD. E$R@ &M ECFEI) RO BRA 7




NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

IRRAR & B 15 R Bl ot

For the nine months ended 30 September 2022 & 22022495 30H 1F /118 A

7. INCOME TAX (CREDIT)/EXPENSE 7. FiBROEESR) BX
Three months ended Nine months ended
30 September 30 September
BZE9A30HL=M@EA BZ9A30BLNEA
2022 2021 2022 2021
2022F 20215 2022 2021€
RMB RMB RMB RMB

AR AR¥ET AR¥ETT AR¥R
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REBER) (REER) (REER) (REER)

Income tax Fi&Ht
- Current period — R 553,653 1,476,504 1,895,195 5,719,876
- Overprovision in prior period — BT - = (4,889,087) =
Deferred tax EERE
- Credited for the period —HNER (561,937 (521,306) 3,856,853 (949,264)
Income tax [credit)/expense ER(ER) /FY (8,284) 955,198 862,961 4,770,612
The Company and its subsidiaries were established in the PRC RATIREMBATIRPBEKI - BT
which are subject to the enterprise income tax in the PRC. B SR -
Provision for the enterprise income tax in the PRC is calculated REBEHIN AP RS R EBEIREE
based on a statutory tax rate of 25% of the estimated EEREAEREE TN G ERHA
assessable profits as determined in accordance with the 25%HETE R KT E

relevant income tax law in the PRC, during the Reporting

Period.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
I RR4R & I RSl R M 5T

For the nine months ended 30 September 2022 & 2202249530 H 1F /118 A

8. (LOSS)/EARNINGS PER SHARE 8 BR(ER) BF
The basic (loss)/earnings per share for the period are HAGRER(ER), B THBRETIIEIE
calculated based on the following data: HE
Three months ended Nine months ended
30 September 30 September
BZ9A30AL=MEA HE9A30ALNEA
2022 2021 2022 2021
2022 2021%F 2022%F 20215
RMB RMB RMB RMB

AR¥T AE®R AR¥TT AR¥R
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REBER) (REER) (REER) (REER)

(Lossl/profit attributable to equity owners A FHEZHEE A

of the Company FE(E (B18), /A (5,791,645) 1,898,041 (4,864,948 13,322,704
Numbers of shares
RHHE
Three months ended Nine months ended
30 September 30 September

BZ9A30HL=MEA BZE9A30HLNEA
2022 2021 2022 2021
2022 20215 2022%F 20214

(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REBER) (REER) (REER) (REER)

Weighted average number of ordinary ~ BhatEEREX(EE),/
shares for the purpose of calculating RN RR T

basic (loss)/earnings per share #H 359,340,000 359,340,000 359,340,000 359,340,000
There were no potential dilutive ordinary shares outstanding A ZE2022F K2021E9 A308 I AEA - #E
during the nine months ended 30 September 2022 and 2021, WMEITEIING B S E T EIE Bt - 5%
respectively, and hence the diluted (loss)/earnings per share e (E518) /BRI EGIREARZFIER o

are the same as the basic earnings per share.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

-~ +
F’Eﬂ Ii&/T\/\/ 7”%%#&2% Izﬁ u_|I_
For the nine months ended 30 September 2022 # 2202249 430H 1F /118 A

9. DIVIDENDS 9. RE

During the Reporting Period, a final dividend of RMB0.013 per RREHRN - B ZE2021F 128318 LFEN
share in respect of the year ended 31 December 2021 (nine NEARR B IR AR #50.0137T (B 202149 A
months ended 30 September 2021: a final dividend of RMB0.003 30BIEAMEA  BE2020F12A31H LFE
per share in respect of the year ended 31 December 2020) was BRAAAR B B AR A RHE0.0037T) B 72022485
approved at the annual general meeting held on 12 May 2022, A12ARTHRFBAFTAS LERE - HiT
where a total amount of RMB4,671,420 (nine months ended 30 ANREEL 671,420 (B 2202159 A308 1L
September 2021: RMB1,078,020) was declared and paid to the @A : AR¥1,078,0207C) BEMARRE
shareholders of the Company. Bk SRS ©

The Directors do not recommend the payment of a dividend EETEAPREHRMNRE (BE2021F9
in respect of the Reporting Period (nine months ended 30 A30RIENEAR - &) -

September 2021: nil).
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

AR & M SR MY et

For the nine months ended 30 September 2022 & 2202249530 H 1F /118 A

10. CONDENSED CONSOLIDATED STATEMENT OF
CHANGES IN EQUITY

For the nine months ended 30 September 2022

10. HPRFSEEZBR

HZ20229F9 A30H 1F 18 A

Equity attributable to owners of the Company

ADRRE ARG

Share  Merger Capital
capital  reserve  reserve

Bx  afRE EARE

Statutory
reserve

A

Financial
asset Non-
atFVTOCl  Retained  Subtotal controlling Total
reserve profits equity  interest  equity
BOVE
it AR
2EYAH
THEERE RERY  BR0E FEREE BRER

RMB RMB RMB RMB RMB RMB RMB RMB RMB
AR%R AR¥R ARER ARER  ARMn ARMn ARMn ARMR  ARER
At1January 2021 [audited)  2021E1A18(FEH) 359340000 1582035 31096839 13,338,878 - 53906817 459,264,569 - 459,264,569
Profit and total comprehensive EiFEFIRZAMALE
income for the period - - - - - 13322706 13322704 - 13322704
2020 final dividend paid ERDFRERS = - = - - 1078020 (1,078,020) - (1,078,000
At 30 September 2021 2021594308
(unaudited) (REER) 359340000 1582035 31,096,839 13338878 - 66,151,501 471,509,263 - 471,509,293
At1January 2022 [audited) ~ 2022F1A1R(SEH) 359,340,000 1,582,035 31,096,839 17794756 2,469,078 63,304,265 475,586,973 - 475,586,973
Loss for the period BnEk - - - - - [4,8664,948) (4,864,948) (1,351,409) (6,216,357
Other comprehensive income £ 2EMA
-Changesinfairvalueof  —RATEHALMZE
financial assets at FVTOCI ~ MAMEREENLT
2 = - - - (555,39) - [555,39) - [555,39)
Total comprehensive income ~ 2ENALHE - - - - (555,369) (4,864948) (5420,317) (1,351,409) (6,771,726)
Business acquisition R - - - - - - - 6,358,224 6,358,224
Capital contribution by FERERLE
non-controlling interests - - - - - - - 9,290,000 9,290,000
Transfer to retained profit upon SE—BHELARERZ
acquisition of an associate eyl - - - - [1:13709) 1,913,709 - - -
2021 final dividend paid BRDNERHRE - = - - - (4,668,983) (4,668,983 - 4,668,983
At 30 September 2022 R202259A308
(unaudited) (REEH) 359,340,000 1,582,035 31,096,839 17,794,756 - 55,684,063 465,497,673 14,296,815 479,794,488

't All percentages calculated in this report are calculated by

increasing the number to the nearest million.
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MANAGEMENT DISCUSSION AND ANALYSIS
BEEWm A

BUSINESS REVIEW

The Group is principally engaged in the financial and advisory
business and trading operation business in the PRC. During the
Reporting Period, the Group also proactively explored new business
areas, such as 5G base station and energy storage, to diversify
the Group’s revenue sources and adapt to the changing business

landscape.

During the Reporting Period, in the face of multiple unexpected
challenges such as the complex and severe international
environment, the sporadic and repeated domestic pandemic
outbreaks and the extreme hot weather, the operational risks of
SMEs did not be alleviated, and the capital needs of some potential
customers was also decreasing. Therefore, the Group continued
to slow down the expansion of finance leasing and commercial
factoring business, reduce exposure to high-risk businesses, and
adopt a prudent approach to risk management in client selection to
better manage the credit risk of its clients. Meanwhile, the Group
will continue to focus on asset safety management, strengthen
asset management, classify assets for projects in progress, and
implement personnel tracking management. In addition, the
expansion of new business lines such as 5G base station and energy
storage was also well underway. During the Reporting Period, in
terms of new business areas, the Group adapted to market changes
in an active manner by focusing on improving its competitiveness
in newly developed business and professional service ability, so as
to intensively develop new business segments and continuously

nurture new business.

Looking ahead, the Group will continue to improve its capability
in asset safety management. Meanwhile, the Group will focus on
implementing a comprehensive and dynamic risk management
system and optimizing its prudent management system to safeguard
the long-term interests of the shareholders, customers and

employees.
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MANAGEMENT DISCUSSION AND ANALYSIS
BEEWm A

FINANCIAL REVIEW

During the Reporting Period, the Group experienced a decrease
in its revenue and recorded a revenue of approximately RMB15.60
million, representing a decrease of approximately 55.66% from
approximately RMB35.18 million for the same period of last year.
The decrease in revenue was mainly due to the decrease in revenue
from finance leasing and factoring business as the Group adjusted
the strategy to shift its focus from aggressive business expansion to
prudent risk management. During the Reporting Period, the Group
recorded a loss of approximately RMB6.22 million, representing
a decrease of approximately 146.70% from the net profit of
approximately RMB13.32 million for the same period of last year.
The decrease was attributable to the decrease in revenue and the

increase in allowance provided for accounts receivable.

During the Reporting Period, the Group's cost of sales amounted
to approximately RMB3.23 million, representing a decrease of
approximately 61.41% from approximately RMB8.37 million for the
same period of last year, which was mainly due to the decrease
in interest costs as a result of repayment of bank loans and the
decrease in the cost of medical equipment sold during the Reporting
Period.

During the Reporting Period, the Group’s other income, gains
and losses amounted to a gain of approximately RMB9.27
million, representing a decrease of approximately 24.94% from
approximately RMB12.35 million for the same period of last year,
which was mainly due to the decrease in value added tax refund and

in write off of other payables during the Reporting Period.

FY FINANCIAL (SHENZHEN) CO., LTD. B & ECEI) K ERA
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MANAGEMENT DISCUSSION AND ANALYSIS
BEEWm A

During the Reporting Period, the Group's operating expenses
amounted to approximately RMB4.38 million, representing a
decrease of approximately 13.27% from approximately RMB5.05
million for the same period of last year, which was mainly due to the

decrease in sales personnel.

During the Reporting Period, the Group’'s administrative expenses
amounted to approximately RMB12.76 million, representing an
increase of approximately 4.76% from approximately RMB12.18
million for the same period of last year. The increase was mainly due
to the increase in administrative expenses of the subsidiaries during

the Reporting Period.

During the Reporting Period, the Group’s provision for impairment
loss on accounts receivable was approximately RMB9.28 million,
representing an increase of approximately 141.67% from
approximately RMB3.84 million for the same period of last year, the
increase in impairment loss on accounts receivable was due to the

increase in allowance provided for accounts receivable.

During the Reporting Period, the Group's income tax expense
was approximately RMB0.86 million, representing a decrease of
approximately 81.97% from approximately RMB4.77 million for the
same period of last year, which was mainly due to the decrease Iin

total profit.

BERAR - AEERLERXO/ARKELIE

/Q\ =)
B BEFRPHR/ARKSDAETRIL
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CORPORATE GOVERNANCE

The Group is committed to achieving high standards of corporate
governance and a high level of transparency to safeguard the
interests of the shareholders of the Company (the “Shareholders”)
and enhance its corporate value by observing the principles and
code provisions of the Corporate Governance Code (the "CG
Code”) contained in Appendix 15 to the GEM Listing Rules. During
the Reporting Period, the Group has complied with all the code

provisions as set out in the CG Code.

The audit committee of the Company (the “Audit Committee”)
consists of three independent non-executive Directors, namely
Mr. Fung Che Wai Anthony (the chairman of the Audit Committee),
Mr. Hon Leung and Mr. Liu Shengwen. The Audit Committee,
together with the management of the Company, has reviewed the
accounting principles and policies adopted by the Group and the
unaudited condensed consolidated quarterly financial statements of
the Group for the Reporting Period, together with the quarterly report
of the Company for the nine months ended 30 September 2022.

The Company has adopted a code of conduct (the “Code of Conduct”)
for securities transactions by the Directors and the supervisors of
the Company (the "Supervisors”) on terms no less exacting than
the required standard of dealings as set out in Rules 5.48 to 5.67
of the GEM Listing Rules. Specific enquiries have been made to all
the Directors and the Supervisors, and all the Directors and the
Supervisors have confirmed that they had complied with the Code of

Conduct throughout the Reporting Period.

FY FINANCIAL (SHENZHEN) CO., LTD. B & ECEI) K ERA
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DISCLOSURE OF INTERESTS

As at 30 September 2022, to the best knowledge of the Directors,
the following persons or corporations (other than the Directors,
Supervisors or chief executives of the Company] had interests or
short positions in the shares and underlying shares of the Company
as recorded in the register required to be kept by the Company under
section 336 of the Securities and Futures Ordinance ("SFO"):

ORATE GOVERNANCE AND OTHER INFORMATION

R2022F9A308 - BEFAARK - U FALTIOR
B(E%  EFIARARSTRABRINNRAR
ARy AR P B AR AR RIRERE S M
EE0(TRERPER ) EBEREFEZE
RO PTRCER < RS SRR -

Number of shares Number of shares
interested in interested in
the relevant the total
class of shares share capital
of the Company " Percentage of the Company" Percentage
REDTEE  (approximate) ~ RAAFRE  (approximate]
Name of Shareholder Class of shares Nature of interest BRIRGTES BA REHEN BALE
BRRE®B/ HE RoER BRME BmHRAHAY (%4) KA (%4)
Beijing Municipality Dayuan Tiandi  Domestic shares Beneficial owner 80,000,000 (L) 66.67% 80,000,000 (L) 22.26%
Property Development Co., Ltd.
("Dayuan Tiandi")
R AS R f % NER EREAA
BREAE( KX
Mr. Zhao Dehua [*Mr. Zhao") ? Domestic shares Interest of a controlled 80,000,000 (L) 66.67% 80,000,000 (L) 22.26%
corporation
HEREE(HEE])Y NEMK REEENER
Mr. Gong Liang ("Mr. Gong'] ?  Domestic shares Interest of a controlled 80,000,000 (L) 66.67% 80,000,000 (L) 22.26%
corporation
BEnrt((EEE]) NEMK REEENER
Shenzhen Zhonglian Financial Unlisted foreign Beneficial owner 70,445,200 (L) 47.12% 70,445,200 (L) 19.60%
Holding Investment shares
Development Co., Ltd.
("Shenzhen Zhonglian’) ©
AMRHEEREERAERAR  FLDIER ERBBA
(R ))o
Domestic shares Beneficial owner 5,000,000 (L) £17% 5,000,000 (L) 1.39%

AR

ExAA
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CORPORATE GOVERNANCE AND OTHER INFORMATION

(r@mam )

FY FINANCIAL (SHENZHEN) CO., LTD. B & E CEI) XKD R A 7

rEREARAMER
Number of shares Number of shares
interested in interested in
the relevant the total
class of shares share capital
of the Company " Percentage of the Company" Percentage
RADREE  (approximate)  MAARRA  (approximate]
Name of Shareholder Class of shares Nature of interest SRIRGEE AAl AEREN BAK
RRE®/#E KRG ER Bt E ERHRHBAEN (#4) i Gl (#4)
Hainan Mujing Chengyuan Unlisted foreign Interest of a controlled 70,445,200 (L) 47.12% 70,445,200 (L) 19.60%
Technology Partnership shares corporation
(Limited Partnership)
("Mujing Chengyuan'] ©
BEARBARRABLE ELEMIER REEENER
(BBAR) (AR
Domestic shares Interest of a controlled 5,000,000 (L) 417% 5,000,000 (L) 1.39%
corporation
RER REEENES
Mr. Gong Changjiu Unlisted foreign Interest of a controlled 70,445,200 (L) 47.12% 70,445,200 (L) 19.60%
shares corporation
BRAKEY ELETIER RipEEmER
Domestic shares Interest of a controlled 5,000,000 (L) £17% 5,000,000 (L) 1.39%
corporation
RER REEEEER
Mr. Xu Dongsheng ("Mr. Xu") @ Unlisted foreign Interest of a controlled 70,445,200 (L) 47.12% 70,445,200 (L) 19.60%
shares corporation
AR RE(TRF LD ELETIER RpEEmNER
Domestic shares Interest of a controlled 5,000,000 (L) £17% 5,000,000 (L) 1.39%
corporation
NER REFENER
Beijing Youke Yu Technology Unlisted foreign Beneficial owner 46,714,200 (L) 31.25% 46,714,200 (L) 13.00%
Development Co., shares
("Youke Yu") ¥
TRENMENEERER AT FEmINER ERAA
([ERE])Y
Beijing Xinmao Licheng Trading  Unlisted foreign Interest of a controlled 46,714,200 (L) 31.25% 46,714,200 (L) 13.00%
Co., Ltd. ("Xinmao Licheng") ¥ shares corporation
FREXIABHEBRAA FEmONER RpEEmMER



CORPORATE GOVERNANCE AND OTHER INFORMATION

PANE—-=F2ra VAN pd N
rEREBMEMER
Number of shares Number of shares
interested in interested in
the relevant the total
class of shares share capital
of the Company " Percentage of the Company" Percentage
RARREE  (approximate)  MAARRA  (approximate]
Name of Shareholder Class of shares Nature of interest SRIRGEE AAl AEREN BAK
RRER// /4 RGER EntE EZNROBAEY (%4) engER (#4)
Mr. Guo Lidong ["Mr. Guo] ¥ Unlisted foreign Interest of a controlled 46,714,200 (L) 31.25% 46,714,200 (L) 13.00%
shares corporation
PULEE(BEE])Y ¥ ETNER REEENER
Mr. Yan Wenge ("Mr. Yan") Unlisted foreign Interest of a controlled 46,714,200 (L) 31.25% 46,714,200 (L) 13.00%
shares corporation
EXERE(REE] FLTIMER R EER R
Beijing Hengsheng Rongcheng  Unlisted foreign Beneficial owner 32,340,600 (L) 21.63% 32,340,600 (L) 9.00%
Trading Co., Ltd.® shares
FREERAEEARARY ¥ EoMER EREAA
Ms. Wu Yue © Unlisted foreign Interest of a controlled 32,340,600 (L) 21.63% 32,340,600 (L) 9.00%
shares corporation
Az Lh ¥ EMNER REEENER
KKC Capital Limited H shares Investment manager 9,408,000 (L) 10.47% 9,408,000 (L) 2.62%
HER RELE
KKC Capital SPC - H shares Beneficial owner 9,408,000 (L) 10.47% 9,408,000 (L) 2.62%
KKC Capital High Growth Fund ~ HR& ERBEAA
Segregated Portfolio
A Plus Capital H shares Investment manager 9,318,000 (L) 10.37% 9,318,000 (L) 2.59%
Management Limited HIR RERE
Tiger Capital Fund SPC - Tiger ~ H shares Beneficial owner 9,318,000 (L) 10.37% 9,318,000 (L) 2.59%
Global SP Hi ERBAA
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Notes:

[

(2]

(3

(4]

(5]

The letter "L " denotes the person’s long position in the shares. As
at 30 September 2022, the Company issued a total of 359,340,000
shares, including 120,000,000 domestic shares, 89,840,000 H
shares and 149,500,000 unlisted foreign shares.

Dayuan Tiandi is owned as to 55% by Mr. Zhao and 45% by Mr.
Gong. By virtue of the SFO, Mr. Zhao and Mr. Gong are deemed to
be interested in the shares held by Dayuan Tiandi.

Shenzhen ZhongLian is owned as to 90% by Mujing Chengyuan and
10% by Mr. Gong Changjiu. Mujing Chengyuan is in turn owned as
to 51% by Mr. Gong Changjiu and 49% by Mr. Xu. By virtue of the
SFO, Mr. Gong Changjiu and Mr. Xu are deemed to be interested in
the shares held by Shenzhen ZhongLian.

Youke Yu is owned as to 20% by Mr. Guo and 80% by Xinmao
Licheng. Xinmao Licheng is in turn owned as to 50% by Mr. Guo and
50% by Mr. Yan. By virtue of the SFO, Xinmao Licheng, Mr. Guo and
Mr. Yan are deemed to be interested in the shares held by Youke
Yu.

Beijing Hengsheng Rongcheng Trading Co., Ltd. is wholly owned
by Ms. Wu Yue. By virtue of the SFO, Ms. Wu Yue is deemed to be
interested in the shares held by Beijing Hengsheng Rongcheng
Trading Co., Ltd..

If there is any inconsistency between the Chinese names of the
entities, companies or legal entities incorporated in the PRC
and their English translations, the Chinese names shall prevail.
The English translations of the Chinese names of such entities,
companies or legal entities are provided for illustration purposes
only.

PORATE GOVERNANCE AND OTHER INFORMATION
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Save as disclosed above, as at 30 September 2022, the Directors
were not aware of any other person or corporation which had any
interest or short position in the shares or underlying shares of the
Company as recorded in the register required to be kept by the

Company under Section 336 of the SFO.

As at 30 September 2022, none of the Directors, Supervisors or
chief executive of the Company had an interest or short position in
the shares, underlying shares or debentures of the Company or its
associated corporation as recorded in the register required to be
kept by the Company under Section 352 of the SFO, or as otherwise
notified to the Company and the Stock Exchange pursuant to the
required standard of dealings by directors of listed issuers as
referred to in Rule 5.46 of the GEM Listing Rules (which shall be
deemed to apply to the Supervisors to the same extent as it applies to

the Directors).

DIVIDEND

The Board did not recommend any dividend for the Reporting Period
(nine months ended 30 September 2021: nil).
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COMPETING INTERESTS

The Directors have confirmed that, as at 30 September 2022, none
of the Directors, controlling Shareholders and their respective close
associates (as defined in the GEM Listing Rules) had any interests
in any business (other than that of the Group) which competes or
may compete with the business of the Group or any other conflicts
of interest which such person has or may have with the Group which

must be disclosed in this report.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY’S LISTED SECURITIES

Neither the Company, nor any of its subsidiaries had purchased,
sold or redeemed any of the Company’s listed securities during the

Reporting Period.

CHANGES IN DIRECTORS’ AND SUPERVISORS’
INFORMATION

Pursuant to Rule 17.50A(1) of the GEM Listing Rules, there is no
change in information of the Directors and Supervisors required to
be disclosed pursuant to paragraphs (a) to (e) and (g) of Rule 17.50(2)
of the GEM Listing Rules during the Reporting Period.
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CORPORATE GOVERNANCE

The Board is of the view that the Company has complied with all the
code provisions set out in Part 2 of the Corporate Governance Code
(the "CG Code") as contained in Appendix 15 of the GEM Listing Rules

during the Reporting Period, except for the following deviation:

Mr. Li Peng is the chairman of the Board and is primarily responsible
for providing leadership to the Board and overseeing the Group's

overall strategic planning and management.

Presently, the Company does not have a position with the title “chief
executive officer”. The role of general manager of the Company is
to carry out the duties of a chief executive officer, and is responsible
for the Group’s day-to-day management, operations and business
development. The general manager focuses on implementing

objectives, polices and strategies approved by the Board.

Mr. Li Peng is also the general manager of the Company and is
responsible for the Group’s day-to-day management, operations and

business development.
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As such, the Company deviated from the code provision C.2.1 of
Part 2 of the CG code during the Reporting Period. Considering the
fact that Mr. Li Peng has demonstrated suitable management and
leadership capabilities along with his thorough understanding of
the Group’s business since his appointment as a Director and the
general manager of the Company in 2012 and 2015, respectively,
the Board believes that vesting both the roles of chairman of the
Board and general manager of the Company in Mr. Li can facilitate
the execution of the Group’s business strategies and maximizes the
effectiveness of its operations. In addition, as all major decisions are
made in consultation with the members of the Board and relevant
Board committees, and there are three independent non-executive
Directors offering independent perspectives, the Board is of the view
that there are adequate safeguards in place to ensure sufficient
balance of powers within the Board. The Board shall nevertheless
review its structure from time to time to ensure that appropriate

action is being taken as and when appropriate.

On behalf of the Board
FY Financial ([Shenzhen) Co., Ltd.
Mr. Li Peng

Chairman

Hong Kong, 3 November 2022
As at the date of this report, the Board comprises:
Executive Directors:

Mr. Li Peng (28] (Chairman)
Mr. Weng Jianxing (5322 £1)
Ms. Gong Xiaoting (EFEZ)

Non-executive Directors:

Mr. Peng Qilei (¥ Hi72)
Ms. Liu Jing (Z14k)
Ms. Tong Fangyan (35 %)

Independent non-executive Directors:

Mr. Fung Che Wai Anthony U &1&)
Mr. Hon Leung (883%)
Mr. Liu Shengwen (BIF32)
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