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Characteristics of GEM of The Stock Exchange of

Hong Kong Limited (“Stock Exchange”)

EEMERZTBRATI([HRZF])GEMZ KR

GEM has been positioned as a market designed
to accommodate small and mid-sized companies
to which a higher investment risk may be
attached than other companies listed on the
Stock Exchange. Prospective investors should be
aware of the potential risks of investing in such
companies and should make the decision to invest
only after due and careful consideration.

Given that the companies listed on GEM and
generally small and mid-sized companies, there is
a risk that securities traded on GEM may be more
susceptible to high market volatility than securities
traded on the Main Board of the Stock Exchange
and no assurance is given that there will be a
liquid market in the securities traded on GEM.

Hong Kong Exchanges and Clearing Limited and
the Stock Exchange take no responsibility for the
contents of this report, make no representation as to
its accuracy or completeness and expressly disclaim
any liability whatsoever for any loss howsoever
arising from or in reliance upon the whole or any part
of the contents of this report.

This report, for which the directors (“Directors”)
of China Demeter Financial Investments Limited
(“Company”) collectively and individually accept
full responsibility, includes particulars given in
compliance with the Rules Governing the Listing
of Securities on GEM of The Stock Exchange of
Hong Kong Limited (“GEM Listing Rules”) for
the purpose of giving information with regard to the
Company.

The Directors, having made all reasonable enquiries,
confirm that to the best of their knowledge and
belief the information contained in this report is
accurate and complete in all material respects and
not misleading or deceptive, and there are no other
matters the omission of which would make any
statement herein or this report misleading.
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Highlights

B2

The Company reported a loss attributable to
owners of the Company of approximately
HK$15,220,000 for the nine months
ended 30 September 2022 (“Period”),
when compared to a loss attributable to
owners of the Company of approximately
HK$1,683,000 in the same period last year.

The revenue of the Group from
continuing operations was approximately
HK$101,240,000 for the Period,
representing a decrease of approximately
HK$15,953,000 when compared to the same
period of approximately HK$117,193,000
last year.

Gross profit from continuing operations
for the Period was approximately
HK$68,207,000 compared with gross profit
of approximately HK$78,629,000 in the
same period last year.

The board of Directors does not recommend
the payment of any interim dividend for the
nine months ended 30 September 2022 (30
September 2021: HKS$Nil).
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Third Quarterly Results (Unaudited)
E=FEFBCRREX)

The Board (“Board”) of directors (“Directors”)
of China Demeter Financial Investments Limited
(“Company”) presents the unaudited condensed
consolidated results of the Company and its
subsidiaries (collectively the “Group”) for the three
months and nine months ended 30 September 2022
together with the comparative unaudited figures for
the corresponding periods in 2021. The third quarterly
results are unaudited, but have been reviewed by the
audit committee of the Board (“Audit Committee”).
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Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income

BHGEERREMEENGER

For the three months and nine months ended 30 September 2022 % ~F ~ AL =+ H 1L =M H &I A

For the three months ended

For the nine months ended

30 September 30 September
BELAZHAEZ]A BELAZHAEAMA
2022 2021 222 2021
i St S St “FCE -
Notes HK$000 HKS'000 HK$000 HKS000
Mt T LSBT i 53T LT
(Restated) (Restated)
(BE) (&EF)
(Unaudited) (Unaudited) ~ (Unaudited) (Unaudited)
(RE&W)  CREER)  (RBER)  (REEH)
Continuing operations THREREH
Revenue BA
Alcoholic beverage distribution T AR B8 SO R 2
and miscellancous business 139 86 47 1,109
Dividend income from listed TR THZ BERA
equity instruments 106 8 174 97
Food and beverage business B RAH LR 35,605 39,584 82,725 102,235
Loan interest income BRI B 739 284 2,269 1,586
Provision of children education services {2 (kR EHF ik 423 474 3131 3,004
Provision of financial services RESRRE 4552 3041 12,194 9,162
Total revenue B 3 41,564 B 101,240 117,193
Cost of sales and services R R (13,747) (14021) (33,033) (38,564)
Gross profit A 11817 29,706 68,207 78,629
Other income, other gains and losses ~~ SHBICA » Hflss
RER 4 513 1,082 9,606 7009
General and administrative expenses ~ — A RATECH L (31,137) (29.791) (87,644) (90,819)
Fair value (loss)/gain on financial assets ARG EREEL
through profit or loss MEEER) /i b (583) (153) (4.214) 8,126
Finance costs A A 6 (890) (8%0) (2726) (3,0%9)
Profit(loss) before tax BB AA /(B8 930 (39) (16,7M) (94)
Income tax expense B 7 (1) (364) (18) (1,082)
Profit/(loss) for the period from Bk ARERE
continuing operations EH RN/ BB 929 (402) (16,789) (1,176)

China Demeter Financial Investments Limited
4 Third Quarterly Report 2022



Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income (Cont’d)

BHGEERREMEENG R (E)

For the three months and nine months ended 30 September 2022 w_E-_ZF—

For the three months ended

VEAH = RIE=MA R A

For the nine months ended

30 September 30 September
RELAZTRL=MA BELAZHRLABA
2022 2001 2022 2021
SR I ZRTCE ST
Notes HK$000 HKS'000 HK$'000 HKS$'000
M wRFR EWTE EMFm BRI
(Restated) (Restated)
(BE) (&)
(Unaudited) (Unaudited) ~ (Unaudited) (Unaudited)
(REEH)  REFH)  (REER) AR
Discontinued operation LA LR §
(Loss)/profit for the period from Bk B R BEER
discontinued operation BB /A = (615) 1,128 (879)
Profit(loss) for the period iR/ R 929 (1017) (15,661) (2,059)
Other comprehensive income/ Ma2mkA/
(expense) for the period: (%) :
Ttems that may be reclassified RETRENANE
subsequently to profit or loss: HaiZHH
- Change in fair value of debt ~HAAREF AR
instruments at fair value through 2R (A RE
other comprehensive income I EPN R
(“FVTOCI"), net movement BIZERTRZ
in fair value reserve MEERS A
(e8P a - 632 = 609
- Exchange differences on transhating ~~ —HE I INER 2 I3
foreign operations = 3 o (379) (14)
=~ Reclassified to profit or loss on - E R EY
disposal of foreign operations MRERE - - 184 -
Other comprehensive incomel(expense) MR 2
for the period A/ (B%) 3 628 (191) 595
Total comprehensive income/(expense) ] WA/ (F%) &
for the period 932 (389) (15852) (1,460)
BREARETRAT
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Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income (Cont’d)

BHGEERREMEBENG R (E)

For the three months and nine months ended 30 September 2022  # % ~F " "AEJLA =+ H 1L =M H &I A

For the three months ended For the nine months ended
30 September 30 September
BELAZHAEZ]A REAAZTHIEARA
2022 2021 222 2021
“FCE “F - Y St S S

Notes HK$000 HKS'000 HK$'000 HK$°000
i3 W T T i ST T
(Restated) (Restated)

() (B 5)

(Unaudited) (Unaudited) ~ (Unaudited) (Unaudited)
(REEH)  CREEN)  REER)  RE%R)

Profit/(Loss) for the period KA TEH NERER
attributable to owners of W/ ()
the Company:
~from continuing operations ~RATSAE LT 1,351 M) (16,348) (804)
~ from discontinued operation ~RABR K - (615) 1,128 (879)
1351 (687) (15,220) (1,683)
Loss for the period attributable R mHE A 1 M
to non-controlling interest: il :
- from continuing operations -REREREEL (“2) (330) (@41 (37
~ from discontinued operation -RACLEEEER - - - -
422) (330) (441) (312)
929 (1017) (15,661) (2,053)
Total comprehensive income/(expense) A ¥ A HER 31 2 i
for the period attributable to: WA/ (55 4 -
= Owners of the Company SLINGIE U 1,354 (59 (15411) (1,088)
- Non-controlling interests ~ NS (%) (330) (#41) (37)
932 (389) (15,852) (1,460)

China Demeter Financial Investments Limited
6 Third Quarterly Report 2022



Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income (Cont’d)

BHGEERREMEENG R (E)

For the three months and nine months ended 30 September 2022 # % —F ~ AL =+ H 1L =M H KL A

For the three months ended For the nine months ended
30 September 30 September

BELAZHAEZ]A REAAZTHIEARA
2022 2021 222 2021

SRR RS- SRR CRTE

Notes HK$000 HKS'000 HK$000 HKS'000
Mzt T LT T LT
(Restated) (Restated)

(BE5I) (&EF)

(Unaudited) (Unaudited) ~ (Unaudited) (Unaudited)
(RE&W)  CREER)  (RBER)  (REEH)

Total comprehensive income /(expense) A/ vl HA A JEL By

for the period to owners R/ () 45 -
of the Company:
~from continuing operations -REHEREEL 1,354 560 (16,723) (195)
~ from discontinued operation ~RACKIEEEEHR - (619) 1312 (893)
1,354 (59) (15411) (1,088)
For the three months ended For the nine months ended
30 September 30 September
BELAZAREZ]A BELAZHREAMA
2022 202 222 2021
“EOCE O R ZRLCE CRC-E
Notes HK cents HK cents HK cents HK cents
it el el Al Al
(Restated) (Restated)
(&) (&E)
(Unaudned) (Unaudited)
(k&Y (REHH)
Earnings/(loss) per share RN/ (R 9
- for continuing and discontinued -REREREER R
operations B4 IHEEEK
Basic 2 021 (0.14) (249) (0.50)
Diluted & 0.21 (0.14) (245) (0.50)
~ for continuing operations -RARELEER
Basic Kk 0.21 (0.01) (2.64) (0.24)
Diluted & 021 (0.01) (2.64) (0.24)

BESHMRESRAT
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Notes

Pt &

8

CORPORATE INFORMATION

During the Period, the Group is principally
engaged in (i) alcoholic beverage distribution
and miscellaneous business; (ii) food and
beverage business; (iii) money lending
business; (iv) provision of children education
services; (v) financial services business; and
(vi) securities investment business.

The registered office of the Company is at
Clarendon House, 2 Church Street, Hamilton
HM 11, Bermuda.

The principal place of business is located
at Office AO1, 35/F, United Centre, No. 95
Queensway, Admiralty, Hong Kong.

The Company’s shares are listed on GEM of
The Stock Exchange of Hong Kong Limited
(“Stock Exchange”).

China Demeter Financial Investments Limited
Third Quarterly Report 2022
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Notes (Cont’d)
B & (%)

BASIS OF PREPARATION

These unaudited condensed consolidated
financial statements for the nine months ended
30 September 2022 have been prepared in
accordance with Hong Kong Accounting
Standard (“HKAS”) issued by the Hong Kong
Institute of Certified Public Accountants
(“HKICPA”) as well as with the applicable
disclosure requirements of Chapter 18 of
the GEM Listing Rules. These unaudited
condensed consolidated financial statements
should be read in conjunction with the financial
statements of the Group for the year ended 31
December 2021. The accounting policies and
method of computation used in the preparation
of these unaudited condensed consolidated
financial statements are consistent with those
followed in the preparation of the financial
statements of the Group for the year ended 31
December 2021. The financial statements are
unaudited but have been reviewed by the Audit
Committee.

HKICPA has issued a number of new and
revised Hong Kong Financial Reporting
Standards (“HKFRSs”). For those which are
effective for accounting periods beginning on
1 January 2022, the adoption has no material
effect on the reported results and the financial
position of the Group for the current or prior
accounting periods. For those which are not
yet effective and have not been early adopted,
the Group is in the process of assessing their
impact on the Group’s results and financial
position. So far, the Group considers that the
adoption of those HKFRSs are unlikely to have
a significant impact on the Group’s results of
operations and financial position.
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Notes (Cont’d)
By & (%)

REVENUE 3. WA
Revenue represents the aggregate of the WATER BB BT Z
net amounts received and receivables from WA C U X W =TT 2 A
third parties for the period from continuing FHRIE R o
operations.
Continuing operations R
For the three months For the nine months
ended 30 September ended 30 September
BELAZTRE=RA REMZTRLARA
222 2021 2022 2021
e Ju. SR S e S S S
HK$'000 HKS'000 HKS$'000 HKS'000
e dkTo B BT
(Restated) (Restated)
() (&)
(Unandited) Unaudned) (Unaudited) (Unaudited)
(REBEH)  REER)  (REBEH)  REER
Revenue from contracts with R F R B
customers within the scope of SR E RS R
HKFRS15 ELIN
Aleoholic beverage distribution and TSR B SO 75
miscellaneous business 139 86 iy 1,109
Food and beverage business B RHHER 35,605 39,584 82725 102,235
Provision of children education services 4 5 2 e n 4 3131 3,004
Provision of financial services Rt R
- Commission from securiies dealing ~~ ~ B AL A% 1903 1,006 4731 3,565
= Placing and underwriting -REREsRS
commission 102 5 202 10
- Bonds commission ~fhe - - - 30
- Clearing and handling fee income ~~~ — 55 R FAEUA 38 115 416 23
~ Asset management commission -HEERHE 2 3 13 279
38512 41,303 92,025 110445

China Demeter Financial Investments Limited

Third Quarterly Report 2022



Notes (Cont’d)

B &£ (#8)
3.  REVENUE (Continued) 3. WA
Continuing operations (Continued) FRERE T ()
For the three months For the nine months
ended 30 September ended 30 September
BEAAZTHEZMA REAAZHREAMA
222 2021 2022 202
“BOCE CRC-F ZBICE CZT-R
HK$000 HKS'000 HK$'000 HKS000
W T T i T BT
(Restated) (Restated)
(BEFI) (&EH)
(Unaudited) Unaudned) (Unaudited)  (Unaudited)
(RE®W)  REER)  GRBEW)  (REEH)
Revenue from other sources PIERALE TN
Dividend income from listed equity LA E R RA
investments 106 58 174 97
Loan interest income A EIA 739 284 2269 1,586
Provision of financial services RUESARTE
- Interest income from securities -KEFFEFN
clients HBMA 2007 2,08 6,772 5,065
3052 2424 9215 6,748
41,564 $3,10 101,240 117,193
Timing of revenue recognition e A\ Y
A pointin time GRS 40,405 3061 95,344 112,745
Overtime e 1,159 666 5396 4448
41,564 $310 101,240 117,193

BESHMRESRAT
TR FE-TEXERS 1 1



Notes (Cont’d)
By & (%)

12

REVENUE (Continued)

Continuing operations (Continued)

Revenue expected to be recognised in the
future arising from contracts with customers in
existence at the reporting date.

The Group has applied the practical expedient
in paragraph 121 of HKFRS 15 to its revenue
contracts such that the above information does
not include information about revenue that the
Group will be entitled to when it satisfies the
remaining performance obligations under those
revenue contracts that had an original expected
duration of one year or less.

China Demeter Financial Investments Limited
Third Quarterly Report 2022
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Notes (Cont’d)

TR FE-TEXERS

B & (%)
4. OTHER INCOME, OTHER GAINS 4. HABWOA - HAftcas Ko iR
AND LOSSES
Continuing operations TR B
For the three months For the nine months
ended 30 September ended 30 September
RELAZTHL=MA RELAZHHIEARA
2022 2021 222 202
i St S St Y St S S
HK$000 HKS'000 HK$000 HKS'000
T T T LR
(Restated) (Restated)
(HE5) (A7)
(Unaudited) (Unaudited) ~ (Unaudited) (Unaudited)
(REEH)  REEH)  (REER)  RE%ER)
Bank interest income BEHERA 3 4 3 19
Dividend income from fund investment 24 HE Z S MA - - - B
Consultancy and referral fee income a7l A A 30 950 830 1,700
Timpairment loss of loans and nterest ~ FEY 3K AL 2
receivables WS (1,126) - (1,126) -
Reversal of impairment loss of loans and  FE 5 A8 2 B IE B
nterest receivables B - - 15 -
Bonds interest income {2 H BA - | - 265
Interest income from other receivables A FIELAUREMEIA L
HEIA = n3 = 41
Gain on disposal of property, plantand & H)3 ~ 5 &
equipment Rl = = 30 =
Net foreign exchange gain SMERE s = 15 = U3
Reversal of impairment loss of trade ~ FEUfRK 2 L (U A
receivables - - - 346
Government grant (Note) HITs L) 2932 30 6,240 2830
Management fee income EHERA - 463 - 1,264
Loss on disposal of financial assets HERAREEALL
at fair value through other Az MG
comprehensive income 3 - (763) - (763)
Write-off of overstated lease liabilities 4% IE RFAIS 24 2 fl &
upon termination U 3496 - 349 -
Sundry income TN 88 209 9 588
5123 1,082 9,606 7,009
BESHMREFTRAT
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Notes (Cont’d)
By & (%)

14

OTHER INCOME, OTHER GAINS
AND LOSSES (Continued)

Continuing operations (Continued)

Note: Among the government subsidies,

approximately HK$3,341,000 (30 September
2021: HK$Nil) are government grants
obtained from the Employment Support
Scheme (“ESS”) under the Anti-epidemic
Fund launched by the Government of the
Hong Kong Special Administrative Region
supporting the payroll of the Group’s
employees. Under the ESS, the Group had
to commit to spend these grants on payroll
expenses, and not to reduce employee head
count below prescribed levels for a specified
period of time. The Group has complied with
the requirements set out in the ESS for the
period ended 30 September 2022.

The remaining balances included other
COVID-19 relief subsidies received. As at
the end of the reporting period, there were no
unfulfilled conditions or other contingencies
attaching to the subsidies and government
grants that had been recognised by the Group.

FAIR VALUE (LOSS)/GAIN ON
FINANCIAL ASSETS THROUGH
PROFIT OR LOSS

Change in fair value of financial assets through
profit or loss represents the change in fair value
of the equity securities based on closing prices

in an active market.

China Demeter Financial Investments Limited
Third Quarterly Report 2022
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Notes (Cont’d)
B & (%)

6.  FINANCE COSTS 6. B MmA
Continuing operations FEREEH
For the three months For the nine months
ended 30 September ended 30 September
BELAZHRIE=MA BREMAZTREARA
2022 2001 2022 2021
“FCE 2 ZRTCE CRT-E
HEKS$000 HKS'000 HK$'000 HKS'000
EH T T T T
(Restated) (Restated)
(7)) (&)
(Unaudited) (Unaudited) ~ (Unaudited)  (Unaudited)
(REEH)  REER)  (REEW)  (REER)
Tnterest on lease lablites HERHHE 483 0 1,52 2409
Interest on other borrowing iSRS 403 109 1,197 605
Finance charge R 2 1 3 5
890 880 2126 3,039
BESHMREFTRAT

R CHECTEXERS
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Notes (Cont’d)

B & (#8)
7.  INCOME TAX EXPENSE 7. B BLRE
Continuing operations PR T
For the three months For the nine months
ended 30 September ended 30 September
BELAZHRIE=MA REAA=ZHALEAMA
2022 2001 2022 2021
“FCE 2 ZRTCE CRT-E
HEKS$000 HKS'000 HK$'000 HKS'000
EH T T T BT
(Restated) (Restated)
(7)) (HEET)
(Unaudited) (Unaudited) ~ (Unaudited)  (Unaudited)
(REEW)  CkEEW)  (REER)  kEED)
Curent tax; MR -
Hong Kong Profits Tax FisHGEH 1 120 18 838
Under-provision in prior periods: BEARBERL :
Hong Kong Profits Tax HiAlER - 144 - 2144
1 364 18 1,082
Deferred tax charge RAHEERR = - - =
Total income tax expense RBERD 2 AR
recognised in profit or loss et 1 364 18 1,082

1 6 China Demeter Financial Investments Limited
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INCOME TAX EXPENSE (Continued)

On 21 March 2018, the Hong Kong
Legislative Council passed the Inland Revenue
(Amendment) (No. 7) Bill 2017 (the “Bill”)
which introduces the two-tiered profits tax
rates regime. The Bill was signed into law
on 28 March 2018 and was gazetted on the
following day. Under the two-tiered profits tax
rates regime, the first HK$2 million of profits
of the qualifying group entity will be taxed at
8.25%, and profits above HK$2 million will be
taxed at 16.5%. The profits of group entities
not qualifying for the two-tiered profits tax
rates regime will continue to be taxed at a flat
rate of 16.5%.

Accordingly, the Hong Kong profits tax
of the qualifying group entity is calculated
at 8.25% on the first HK$2 million of the
estimated assessable profits and at 16.5% on
the estimated assessable profits above HK$2
million.

Taxation arising in other jurisdictions is
calculated at the rates prevailing in the relevant
jurisdictions.

Pursuant to the income tax rules and
regulations, the Group is not subject to income
tax in the British Virgin Islands (the “BVI”).

o

Fi 4% B B 32 (78)

R FE—-NE=H _+—
H > HFis ik amm_%—
LCAEBLES (5T (55 75%) F6 ol
TR(BEMESR] > H5|A
T A3 ) R A5 B S o A6k B
HER ) E=ZH F
JNH %8 A R A i B H
TIE R o AR AR R A5
Bl > A EmEmEER
BB #2,000,000 7T T A1t
$i¢8.25% B Bl SR AU > 1T R A
5 12,000,000 7T 11 % A 4%
16.5% ) BLREBL o RIFE
il ) A5 o 2% 1] B A% 1 4R
91 B ik A A 4 16.5%
2 B — B

Wi AEKEMEE
ok R A BTy R H R
2,000,000 7C 2 1 51 & B Vs
Fl 2 8.25% w154 » 3 4% R 3 s
#52,000,0007C 2 it 51 FE SR B
A2 16.5%%H 5 ©

At ) i Do A 2 BLIEL TS
Fe K B ) 4 B B AT B R Et
o

R4 BT A BB R R fee ]
7% A T A B B LB s (3%
& I L B e ) M AU T A5
i o
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DISCONTINUED OPERATION
Food and beverage business in Singapore

On 14 January 2022, City Ally Holdings
Limited (“City Ally”), a wholly-owned
subsidiary of the Company, entered into the
sale and purchase agreement with an individual
(“Purchaser”), pursuant to which the
Purchaser agreed to purchase, and City Ally
agreed to sell, (i) the Sale Share, representing
the entire issued share capital of Amber Glory
International Limited (“Amber Glory”),
a company incorporated in British Virgin
Islands with limited liability; and (ii) the Sale
Loan, representing all the shareholder’s loan
owing by the Amber Glory, at an aggregate
consideration of S$5,000 (equivalent to
approximately HK$29,000). The Purchaser is a
director of a subsidiary of Amber Glory and a
director of a subsidiary of a joint venture of the
Group.

The completion of the disposal took place on
14 January 2022, and the Group has ceased to
hold any equity interest in Amber Glory and its
subsidiary (“Amber Glory Group”) and each
member of the Amber Glory Group has ceased
to be a subsidiary of the Company.

The comparative figures in the consolidated
statement of profit or loss and other
comprehensive income have been restated to
re-present the results of the food and beverage
business in Singapore as discontinued
operation.

The profit for the period from the discontinued
operation included in the consolidated
statement of profit or loss and other
comprehensive income are set out below.

China Demeter Financial Investments Limited
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Notes (Cont’d)

By &£ (#8)
8.  DISCONTINUED OPERATION 8. DCRILREBER)
(Continued)
Food and beverage business in Singapore Bm bk 2z £ 5 B OB E % ()
(Continued)
For the three months For the nine months
ended 30 September ended 30 September
RELHZFHIEZRA RELAZTRIEAMA
2022 2021 2022 2021
S ot S St ST Jotat SR S
HK$000 HKS'000 HK$000 HKS000
W T BT i T AR
(Unaudited) (Unaudited) ~ (Unandited) (Unaudited)
(REFH)  CREEN)  REER)  RE%EW)
Revenue A = 2681 = 10,302
Costof sales HERA = (LI7) = (4204
Other income HAbA - 40 - 1,087
General and administrative expenses ~ —ff RATHEA = 2.512) (178) (7950)
Finance cost B R - (31) - (105)
Tncome tax expense B - - - 9
- (615) (178) (879)
Gain on disposal HEEZ G = - 1,306 =
(Loss)/profit for the period from BRILAREE 2
discontinued operation (Bt /A = (615) 1,128 (879)
Attributable to: IR AEREL -
Owners of the Company LN 2O = (615) 1,128 (879)
Non-controlling interests Ealiea] - - - -
= (615) 1,128 (879)

BESHMRESRAT
TR FE-TEXERS 1 9
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8. DISCONTINUED OPERATION 8.
(Continued)

Food and beverage business in Singapore
(Continued)

The assets, liabilities and gain on disposal of
food and beverage business in Singapore as at
the date of disposal are as follows:

A IR SR8 3R ()

B 2 £ B OB SR 5 ()

TR H N 2 B K
B B2 EE - AEAH
Bl

HK$°000
BT
(Unaudited)
(R £ %)
The net liabilities disposed of are as £ & B ETFELI T :
follows:
Property, plant and equipment W -~ W A 82
Trade receivables JRE A K 10
Deposits, prepayments and other Fed ~ AT A KA R
receivables IE 344
Cash and cash equivalents Bl M B4 5B 372
Shareholder’s loan AR K (7,124)
Trade and other payables and JRE AT R B LAt JREAH 3 T
accruals fiskick- 91 (1,451)
Lease liabilities AR (450)
Net liabilities disposed of O & R (8,217)
Gain on disposal: HEFIHZ 4
Consideration fRAH 29
Non-controlling interest FE 1 A £ -
Shareholder’s loan disposed of o B R K (7,124)
Net liabilities disposed of EHEAETFE 8,217
Release of foreign currency T8 ] S W A S
translation reserve 184
Gain on disposal B T 2 I R 1,306
Net cash outflow arising on disposal: 8 F5JH & A= 7 Bl & i i
T
Cash consideration Bl 1 29
Less: cash and cash equivalents W WS EIHZ BE R BE
disposed of HIEY (372)
Net cash outflow B4 R A (343)

China Demeter Financial Investments Limited
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9.  EARNINGS/(LOSS) PER SHARE 9.

The calculation of basic and diluted earnings/
(loss) per share attributable to owners of the
Company is based on the following data:

SR EA OB

A AT A 16 5 M 3 A
FHEIER], (5 45) T3 31 L
TR

For continuing and discontinued operations REFFHELEEE ORI
REEH
For the three months For the nine months
ended 30 September ended 30 September
BELAZTRE=RA REMZTRLARA
222 2021 2022 2021
B CR--F ZBCE SRR
HKS000 HK$'000 HKS$'000 HKS°000
AP ST L & AN
(Unaudited) (Unaudited) ~ (Unaudited) (Unaudited)
(REBEH)  REER)  (REEH)  REER)
Profit/(loss) for the period attributable to AR A R
owners of the Company for the B/ (B2 AR
purposes of calculating basic 2N
and diluted earnings/(loss) per share ~~~ (E51) 1351 (687) (15,220) (1683)
Number of shares Ji B H
For the three months For the nine months
ended 30 September ended 30 September
BEAAZTRE=RA REMZHRLARA
222 2021 2022 2021
Y St S S Y St S e
000 000 000 000
R R TR R
Weighted average number of TR R
ordinary shares for the purposes (8 /AR 2 EE R
of calculating basic and diluted %
(loss)/earnings per share 032,874 501,447 620,346 33,731
BREARETRAT
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By & (%)
9.  EARNINGS/(LOSS) PER SHARE 9.  wRAM, OkR) (40
(Continued)
For continuing operations REH PR BT
For the three months For the nine months
ended 30 September ended 30 September
RELAZTHL=MA RELAZHRIEARA
2022 2001 2022 2021
“FCE ST “FOCE SR
HK$'000 HKS'000 HK$'000 HKS'000
T T T LR
(Restated) (Restated)
(&) (&)
(Unaudited) (Unaudited) ~ (Unaudited) (Unaudited)
(REEH)  REEH)  (REER)  RE%ER)
Profit(loss) for the period attributable to 7/ 7l B LG
owners of the Company Wi/ (B8 1351 (687) (15.220) (1,683)
Less: Loss/(profit) for the period W RHEALEE
attributable to owners of LS YN
the Company from discontinued A ML
operation MR/ () = 615 (1128) 879
Profit/(loss) for the period attributable to 787 A A EEH 2
owners of the Company for AR R
the purpose of caleulating basicand ~— EFL/ (B58) 2
diluted earnings/(loss) per share LN N
from continuing operations iR/ i) 1351 ) (16,348) (804)

China Demeter Financial Investments Limited
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B & (%)
9.  EARNINGS/(LOSS) PER SHARE 9.  wRAM, A OkR) 40
(Continued)
For discontinued operation KHORIEEEEE
For the three months For the nine months
ended 30 September ended 30 September
RELAZTHL=MA RELAZHHIEARA
2022 2001 2022 2021
“FCE ST “FoCE SR
HK$'000 HKS'000 HK$'000 HKS'000
T T T LR
(Restated) (Restated)
(&) (&)
(Unaudited) (Unaudited) ~ (Unaudited) (Unaudited)
(REEH)  REEH)  (REER)  RE%ER)
(Loss learnings per share: kR /BH
- Basic (HK cents) —H7 (G fl) = 0.12) 0.18 (0.6)
- Diluted (HK cents) — B = (0.12) 0.8 0.26)
HK$'000 HKS'000 HEK$000 HKS'000
T T Lo T
(Loss)fprofit: () /g -
(Loss)/profit for the period attributable 5 54 B 46 1 £
to owners of the Company for ba=32 298
the purpose of calculating basic (548 /Bl
and diluted (loss)/earnings per share Y& INTE: TN 1t
from discontinued operation MR /A = (615) 1,128 (879)

BESHMRESRAT
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10.

24

EARNINGS/(LOSS) PER SHARE
(Continued)

The computation of diluted (loss)/earnings per
share for the nine months ended 30 September
2022 did not assume the exercise of potential
ordinary shares granted under the Company’s
share options scheme outstanding at period end
since their exercise would have an anti-dilutive
effect.

The Company did not have any dilutive
potential ordinary shares for the three months
ended 30 September 2022.

The computation of diluted loss per share for
the three months and nine months ended 30
September 2021 did not assume the exercise
of the Company’s options because the exercise
price of those options was higher than the
average market price.

INTERIM DIVIDEND

The directors do not recommend the payment
of any interim dividend for the nine months
ended 30 September 2022 (30 September 2021:
HKS$Nil).

China Demeter Financial Investments Limited
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Notes (Cont’d)
B & (%)

11. RESERVES 1. f#fls
For the nine months ended 30 September 2021 BE_F - —FNLA="1TH
AELAAA
Aibutable to owners ofthe Company
LN
Foreign Attrbutable
Share  currency fonon-
Share Share  Contributed Capital ~ options~ translation ~~ FVTOCT Accumulated controling
aptll  prmm suphs msee  msne  msewe resene losses  Subtotal interests Totl
KLARE
AL
BRE RS dEREZ EEidi o]

BE o ORBER MARE RRE 0 B RE BR MR M BE W
HKSO0 RSO0 HKSO0  HKSOM  HKSON  HKSOD  HKSO0  HKSO0  HKSO0  HKSOM  HKSOW
B BETL BRTR MR MR ERTX BETR BB iR BT B

Forthennemontisended ~ BE-F-E

30 Sepember 2021 AAZTH

EABA
At January 2021 RER-F
(Audited) il il 1530 160109 153351 61,545 4 468 (3.029) (26623 108766 1383 10149
Lossfor the priod nEg = 2 S 2 S 2 S 1V 1/ N1
Other comprehensive BiihiE
(expense)income () A
for the period - - - - - (14) 69 - il - %
Totalcomprchensive BRAERD/
(expense)fincome A%H
forthe period - - - - - (14 609 (1,683) (1,088) (7 (1.460)
Lapse ofshare options Bl = S = S (164) S = 164 - - -
Isste of ightsshres BB
(Note 124) st 45004131 = = = = = ) - b

A130 September 2021 RER-F
(Unaudied) JAZTH
(kEEH) 61 W IR 65 0 B 0B IB®T L 15458
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11. RESERVES (Continued) 11, s ()
For the nine months ended 30 September 2022 #HE_Z - _H#FNH=1TH
AT A
Attributable to owners of the Company
ARTEH AL
Foreign
Share  currency Attributable to
Share Share Confributed ~ Capital ~ options  {ranslaion~~ FVTOCI Accumulated non-controlling
capitll  premium  surplus  reserve  reserve  reserve  reserye losses~ Substotal inferests Total
HARER
A
BRE AT 2R FiihiEs

Tk RORR SARR ARG 0 BE RE BB RER A B A
HKS0N0  HKS000  HKSOM  HKSOM  HKSOM0  HKS000  HESO00  HKS000  HKS000 HES000  HKS'000
(L AOTOE L ST VAN LSOO VTR L VT L SOTHE AV L O L U

Forthennemontsended ~ HE-F-CE

30 Sepember 2022 AAZTA

ILARA
At January 2022 RZFCZF
(Audited) “H-REFH 6L 196 RS 658 - kil 40 (28596 1394 u 138
Loss forthe period BnEg = = = : = - - (B sm) () (s
Other comprehensive HnieE
expense or the period 5 - - - - - (191) - - (191) - (191)

Total comprehensive AR

expense for the period o = © = o (191) - (120 (15410) (M) (1585
Recogniton of ERURASS
equiy-seiled shre e
based payments - - - - 50 - - - 50 - 550
Issue ofshres uponexercse 1 R
of share options Bt
(Note 124) i) 133 2310 - - (530) - - - 1913 - 1913
Issue of placing shares BARERD
(Note 1) W12y 155 112% - - - - - - D - DM
Trnswctoncostreltedto —— EATROHEHL
isse of shares e = (m = = = = = = (3m) = (m
At30 September 2022 RoFoE
(Unaudied) AA=H

(KEEH 189 M6 1S 6L - Uo 40 (0L 1Im 507 160
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12. SHARE CAPITAL 12, JBAR
Ordinary shares of HK$0.01 each Number of shares Share capital
5 1 £V 0.0170 2 % A it &t % H i A
’000 HK$000
T T
Authorised: HIE ¢
At 1 January 2021, WZE_—H—-]—H"
31 December 2021, “ECEFZAZ R
1 January 2022 and SECCE-HR
30 September 2022 ZZZERAZTH 100,000,000 1,000,000
Issued and fully paid: CEITRER
At 1 January 2021 WoFZ—F—H—H 153,029 1,530
Issue of rights shares BATHEIR A 1
(Note (1)) (7 a) 459,089 4591
At 31 December 2021 and W_Z_—F+-H=1+—HK
1 January 2022 ZEZCHF—H—H 612,118 6,121
Issue of shares upon exercise 17 e HEAR #6171 0 (Wf i (i)
of share options (Note (ii)) 15,300 153
Issue of placing shares BEATRCE I A (i)
(Note (iii)) 125,484 1,255
At 30 September 2022 e St ) < Pty of 752,902 7,529
BREARETRAT

R CHECTEXERS 27



Notes (Cont’d)
By & (%)

12.

28

SHARE CAPITAL (Continued)

Notes:
()

(i)

(iii)

Issue of rights shares

Pursuant to a special general meeting on 21
June 2021, the special resolution in relation
to the underwriting agreement, whitewash
waiver and rights issue on the basis of 3
rights shares for every 1 existing ordinary
share held on the record date at a subscription
price of HK$0.1 each was duly passed by
way of poll. The rights issue of shares was
completed on 29 July 2021. Following the
rights issue, 459,088,545 ordinary shares
of the Company of HK$0.01 each were
issued at the subscription price of HK$0.1
per share. The new shares rank pari passu
with the existing shares in all respects. The
net proceeds arising from the right issue,
was approximately HK$44,161,000, after
deducting relevant cost and expenses of
approximately HK$1,748,000. The excess
of the subscription price over the par value
of the shares issued was credited to the share
premium account.

Issue of shares upon exercise of share options

During the period ended 30
September 2022, 15,300,000 ordinary
shares were issued upon the
exercise of a total of 15,300,000
share options at exercise price
HK$0.125 per share, giving rise
to aggregate net proceeds of
approximately HK$1,913,000.

Issue of placing shares

On 27 September 2022, the Company
completed the placing of an aggregate of
125,483,612 ordinary shares of the Company
of HK$0.01 each to not less than six placees
through placing agent at HK$0.10 per
ordinary share. The net proceeds from the
placing of shares amounted to approximately
HK$12,172,000.
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Management Discussion and Analysis

BIEE SR D

FINANCIAL AND BUSINESS REVIEW

The Company recorded a net loss attributable
to owners of the Company of approximately
HK$15,220,000 for the nine months ended 30
September 2022 (“Period”) (30 September 2021:
HK$1,683,000). This was mainly attributable to the
combined effect of: (i) a turnaround to loss in the
food and beverage business and (ii) change in fair
value from gain to loss in the financial assets through
profit or loss for the period.

Revenue of the Group from continuing operations
for the Period decreased by approximately 13.6%
to approximately HK$101,240,000 (30 September
2021: HK$117,193,000). Gross profit of the
Group from continuing operations amounted to
approximately HK$68,207,000 (30 September 2021:
HK$78,629,000). The revenue from continuing
operations for the Period comprised the sales of
alcoholic beverage and miscellaneous amounting to
approximately HK$747,000 (30 September 2021:
HK$1,109,000), dividend income from listed equity
investments amounting to approximately HK$174,000
(30 September 2021: HK$97,000), revenue
from food and beverage business amounting to
approximately HK$82,725,000 (30 September 2021:
HK$102,235,000), loan interest income amounting
to approximately HK$2,269,000 (30 September
2021: HK$1,586,000), provision of children
education services amounting to approximately
HK$3,131,000 (30 September 2021: HK$3,004,000)
and provision of financial services amounting to
approximately HK$12,194,000 (30 September 2021:
HK$9,162,000).

WA B S Il
RAFARBEEZF__FILA =
T H R JUE A (TH A 8454 A
AR A ON A 4R T AR A s
15,220,000C (— & ~—4FJLH =1
H @ #%1,683,00070) » tbJ)) %
B A AR & T A5 A TR - (1)
£ S OB SETS I 2 e I (i) A A
AR 2 G RVE E 2 A R
By e i s 8 2 s 1R o

W AEERARHAKLE X
B WA J\2*,113 6% & #) s
101,240,0007C (— —FILH =1
H w117, 193 00071: o A AR ]
KA RS BB R BT
68,207,000 (—F ~—44JLH =+
H o ##78.629,0007T) « MK A
R A A0 SE S I AN L T R AR
TR TE Y B A i W 747,00000 (U
T—4EJLA=+H - #%1,109,000
go) ~ B AR I G 2 R A K s
#174,0000C (—F ——FJLH =1
H : #%97,00000) - B i &R
B A K 1 82,725,00070 (&
~¢ij] =+H :#%102,235,000
A FOR] B A & 7 152,269,000
_23_*@%)% =40 %
1,586,0007T) ~ #24t ﬁﬁ%ﬁﬁﬂ&i’%
H s 3,131,00000 (. F ~— 4L
HAH="1H : #%3,004,0007C) L
e R AR 4 i IR S 40 75 9 12,194,000
TC(CF—FILHA =10 - B
9,162,0007C) °
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Management Discussion and Analysis (Cont’d)

EEES R RD T (&)

FINANCIAL AND BUSINESS REVIEW
(Continued)

General and administrative expenses from
continuing operations for the Period amounted to
approximately HK$87,644,000 (30 September 2021:
HK$90,819,000). The decrease was mainly due to the
decrease in salaries and utility expense in food and
beverage business.

Alcoholic Beverage Distribution and Miscellaneous
Business

Alcoholic beverage distribution and miscellaneous
business is principally engaged in distribution of
alcoholic beverage in Hong Kong and trading of
miscellaneous goods.

The Group currently sells individual and corporate
clients with fine wine, collection whiskey and other
miscellaneous products through the Group’s network
and on close connection with customers. With
respect to the weakening performance, the Group will
continue to keep the costs at minimal level.

During the Period, revenue from the distribution
of alcoholic beverage and miscellaneous business
amounted to approximately HK$747,000 (30
September 2021: HK$1,109,000).

China Demeter Financial Investments Limited
Third Quarterly Report 2022

30

Y85 e 5 5 ol e (7))

WA R E RS ERN— &
FAT BB S #)W H687,644,000T
(ZF_—FLHA=1H: B¥
90,819,0007C) © #Z% kiR )y E T ik
B S ORESE S 3 e MOK B WD
FTEL -

RS BB 2> B B2 M JE 8 5

TR FORL 23 819 BRI B LB fe e
TP 7 s 23 IR BORE DL KO B R
5 o

AL H piE AL DL R R T
M EERIR > MEARE LA FE
F o e - BlA s &
o A TR oo BENERSRBUET
W > A A PG A AT R A A
R o

WA > 28 B RS ORL 4 B B T 25
B2 WA # B 747,00008 (&
T—FSLA=1+H - #¥1,109,000
Jo) °



Management Discussion and Analysis (Cont’d)

BB R R D (&)

FINANCIAL AND BUSINESS REVIEW
(Continued)

Food and Beverage Business

During the Period, food and beverage business is one
of the Group’s principal business through operating
of restaurants serving Japanese cuisine, Thai food and
western food in Hong Kong. During the Period, the
revenue from food and beverage business amounted
to approximately HK$82,725,000 (30 September
2021: HK$102,235,000).

The Group commits to offering customers high-
quality ingredients from the origin of the country
at an affordable price under its food and beverage
business. The Group has developed different brands
in its brand portfolio to capture a broad spectrum of
customers. The Group mainly focus on the residential
area and most of the Group’s restaurants in Hong
Kong are located in major shopping malls in various
residential regions in Hong Kong.

During the Period, the onset of the unprecedented and
protracted COVID-19 pandemic has put unrelenting
pressure on the normal operation of the food and
beverage business. The Hong Kong government has
re-introduced the banning of dining in after 6:00 p.m.
since 7 January 2022. The revenue from this segment
dropped significantly due to the banning of dining in
after 6:00 p.m..

Dine-in services at restaurants was extended to 10:00
p.m. from 21 April 2022 and it was further extended
to 12:00 a.m. from 19 May 2022, in view that the
COVID-19 pandemic has not yet come to an end, the
food and beverage business and operation are still
subject to uncertainties in the short term.

Y85 M 5 ol e (7))
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FINANCIAL AND BUSINESS REVIEW
(Continued)

Food and Beverage Business (Continued)

As the pandemic situation in Hong Kong stabilized
over the Period, the further relaxation of social
distancing measures was implemented to reboots
the social and economic activities. However, the
food and beverage industry in Hong Kong has
always been a challenging industry with intense
competition and high operating costs such as, rising
rental expenses, food costs and labour costs. Our
success is therefore heavily reliant on the dining
concepts and economic conditions of Hong Kong.
Nevertheless we will continue to develop our brand
portfolio through approaches such as refining our
existing brands, launching new brands and finding
commercially attractive locations for new restaurants
on commercially acceptable terms.

On 14 January 2022, the Group disposed of Amber
Glory and its subsidiary, a wholly owned subsidiary
of the Company, which principally engaged in food
and beverage in Singapore. Upon completion of the
disposal, the Group has discontinued to engage in the
food and beverage business in Singapore. For details,
please refer to the announcement dated 14 January
2022.

Money Lending Business

During the Period, the Group used its surplus
liquidity to fund its money lending business through
its wholly-owned subsidiaries, Way Union Finance
Limited and Delight Sky Finance Limited and the
loan interest income from this business segment
amounted to approximately HK$2,269,000 during the
Period (30 September 2021: HK$1,586,000). Interest
of the loans receivable were charged at rates ranging
from 9% to 18% (30 September 2021: 8% to 24%)
per annum during the Period.
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FINANCIAL AND BUSINESS REVIEW
(Continued)

Money Lending Business (Continued)

The outbreak of COVID-19 has undoubtedly
presented difficult challenges to the business
environment of the money lending business segment.
The overall business environment was affected
by the global worsening economy and a series of
precautionary and control measures implemented by
the government of Hong Kong to prevent the spread
of COVID-19. It was expected that the prevailing
adverse financial and economic situation also
posed negative impacts on the financial position of
the borrowers and the resulting uncertainties may
bring adverse impact to the money lending business
segment of the Group in the short term.

With the visibility on the economic outlook remained
unclear, the Group has taken a cautious approach to
strengthen the overall credit risk management and
control mechanism in its money lending business.
The Group refined the loan approval procedures and
was prudent on the assessment of the existing and
potential clients. The Group will monitor the market
situation closely and adjust the interest rate and loan-
to-value ratio timely, in order to optimise the balance
between risk and capital.

Provision of Children Education Services

During the Period, revenue from the provision
of children education services amounted to
approximately HK$3,131,000 (30 September 2021:
HK$3,004,000).
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FINANCIAL AND BUSINESS REVIEW
(Continued)

Provision of Children Education Services
(Continued)

As the fifth wave of the COVID-19 epidemic
broke out in early 2022, the Hong Kong Special
Administrative Region Government resumed strict
blockade measures to prevent the spread of the
epidemic, which hit the local economic activities
hard, the Education Bureau announced the suspension
of face-to-face teaching and school activities on or
before 14 February 2022. By the middle of April
2022, the local epidemic has eased, and the number
of new cases has reduced to thousands, the Education
Bureau arranged kindergartens, primary schools and
secondary schools to resume face-to-face teaching
in stages from 19 April 2022. Although face-to-face
classes were reopened, the semester was closing to
the end, the resumption of classes failed to attract the
parents who dropped out of school return to school,
thus the revenue in the first half of the year was also
affected to some degree.

In order to improve the school’s competitiveness, the
Group will introduce its own school-based courses,
which are made by its own teachers. It is more unique
and will help students learn new knowledge during
the study period and cultivate students’ interest in
learning. In June 2022, we began to recruit students,
which was well received. If the epidemic situation
remains balanced in the next year, the number of
students is expected to rebound.

The Group will continue to optimize the online
learning courses to adapt the ever-changing pandemic
situation in order to gain the trust from parents.
Private kindergartens in Hong Kong have been
batting against the headwinds such as the declining
birth rate and the trend of emigration. In the context
of above-mentioned factors and rising business costs,
the Group expects pressure on profit in the year. The
Group will enrich the content of the programmes
and the extracurricular activities to establish stronger
bond and positive images to the parents.
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FINANCIAL AND BUSINESS REVIEW
(Continued)

Financial Services Business

During the Period, revenue from external customers of
China Demeter Securities Limited (“CD Securities”)
amounted to approximately HK$12,194,000 (30
September 2021: HK$9,162,000). CD Securities is
a wholly-owned subsidiary of the Group, principally
engaged in advising on securities and dealing in
securities and asset management and is a licensed
corporation in Hong Kong to carry out Type 1
(dealing in securities), Type 4 (advising on securities)
and Type 9 (asset management) regulated activities
under the Securities and Futures Ordinance (Chapter
571 of the Law of Hong Kong) (“SFO”).

Factors such as rising interest rate environment,
inflationary pressures and geopolitical tensions led
to the global market fragility. Lower average daily
number of trades of equity products year on year
in the third quarter of 2022 was hence resulted.
The Group will closely monitor the exposure from
securities margin financing and settlement risk
respectively. Online access to information and equity
investing has become a norm nowadays. The Group
is therefore upgrading its securities service mobile
application in order to enhance the user experience
of customers with more comprehensive functions.
Moreover the Group will continue to promote its
image marketing through various media such as
online social platforms and other charity events so as
to increase its brand awareness.
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FINANCIAL AND BUSINESS REVIEW
(Continued)

Securities Investment Business

The Group’s diversified securities investment
portfolios cover both listed and non-listed companies
and debt securities, in order to diversify its investment
portfolios and increase returns to shareholders. The
financial assets at fair value through profit or loss
held by the Group were shares of listed companies
in Hong Kong. The fair value change of the debt
securities were recognised in debt instruments at fair
value through other comprehensive income.

The Directors consider an investment in listed
securities with a carrying value of 5% or more of
the net asset value of the Group as at a balance
sheet date as significant investments (“Significant
Investments”). As at 30 September 2022, the
Company did not hold any Significant Investments.

During the Period, the Group recorded loss from
the changes in fair value of financial assets through
profit or loss of approximately HK$4,214,000
(30 September 2021: gain of approximately
HK$8,126,000) and loss from the changes
in fair value of debt instruments through other
comprehensive income of approximately HK$Nil
(30 September 2021: HK$609,000 which was
comprised of the reclassification of accumulated
fair value loss of debt instruments through
other comprehensive income to profit or loss of
approximately HK$763,000 and 2019 fair value loss
of approximately HK$154,000).

The Board expects that performance of the securities
investment business will be able to contribute positive
returns for the Group in the near future. The Board
will continue to closely monitor the performance of
the securities in order to mitigate potential financial
risks.
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BB R R D (&)

INVESTMENTS IN SINGAPORE

The joint venture was engaged in investing in the
business of operating restaurants, cafes and takeaway
outlets in Singapore. During the Period, the Group
did not record the share of loss of a joint venture (30
September 2021: HK$Nil). Since late 2019, the share
of losses of a joint venture exceeds its interest in the
joint venture, the Group discontinues recognising its
share of further losses.

The COVID-19 outbreak has brought huge negative
impacts on the global economy. In the beginning of
2020 COVID-19 cases have started to be reported in
Singapore and that the number of confirmed cases
has increased continuously since February 2020.
The Singapore government announced a number of
measures such as promoted social distancing and
instruct the employers for mandatory work from
home arrangement. The impact resulted from the
COVID-19 and the related measure was reflected
by the significant drop in the revenue for the joint
venture’s restaurants. As at 31 December 2020, all
restaurants held by the joint venture have ceased to
operate and all restaurants premises was returned to
the landlords.

In the past financial years, the Group has ventured
into the operation of restaurant business in Singapore
by opening and operating of certain restaurants in
Singapore through the subsidiary or joint venture.
In light of their financial performance, it is expected
that the Group would need to make further capital
contribution to the subsidiary or joint venture for the
continuance of its operation, which the management
believes that at the time the Group should better
focus its resources to the Group’s food and beverage
business and other businesses in Hong Kong.
As such, the Directors believe that cessation the
operation in Singapore is preferable which can allow
the Group to streamline its business direction with
a view to providing growth potential of the Group
and a reasonable decision made under the current
circumstances.
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PROSPECTS

Looking forward to the fourth quarter of 2022, the
Group believed that the Hong Kong Government
would implement further relaxation of social
distancing measures to encourage the social and
economic activities in the coming months. However,
the border restrictions still leads to the weak
performance in both domestic and external demand.

The gross domestic product in Hong Kong shrank by
4.5% year-on-year in the third quarter of 2022. Rising
interest rate environment, inflationary pressures
and geopolitical tensions are triggering a further
downward spiral in the vast sector. The impacts to
global financial markets and global supply chains are
inevitable. As a result, operating costs such as interest
rates and food costs are expected to be higher.

Taking into account the current economic
development, change in consumer spending pattern,
increase in vacancy rate of shopping centres, the
management of the Group will exercise due care and
plan for the opening and investing in new restaurants.
On the other hand, the Group will maintain its lean
and efficient organization structure to cope with the
continuing challenges. Again the Group pledges to
expand its horizons and scale new heights in order to
maximize returns and value for all shareholders in the
long run.
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MATERIAL ACQUISITION AND DISPOSAL

(a)

On 14 January 2022, City Ally Holdings
Limited (“City Ally”), a wholly-owned
subsidiary of the Company, entered into the
sale and purchase agreement with an individual
(“Purchaser”), pursuant to which the
Purchaser agreed to purchase, and City Ally
agreed to sell, (i) the Sale Share, representing
the entire issued share capital of Amber Glory,
a company incorporated in British Virgin
Islands with limited liability; and (ii) the Sale
Loan, representing all the shareholder’s loan
owing by the Amber Glory, at an aggregate
consideration of S$5,000 (equivalent to
approximately HK$29,000). The Purchaser is a
director of a subsidiary of Amber Glory and a
director of a joint venture of the Group.

Further details are set out in the Company’s
announcement dated 14 January 2022.
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MATERIAL ACQUISITION AND DISPOSAL

(Continued)

(b)  Acquisition of right-of-use assets

®

40

On 25 April 2022, an indirect wholly-
owned subsidiary of the Company,
accepted and entered into the addendum
with Harriman Leasing Limited
(as agent for the landlords, Plaza
Hollywood Limited, Mullein Company
Limited, Wettersley Company Limited,
Bright Smart Limited and Excellent
Base Limited),
extension of the lease of the premises
for a term of two years commencing
on 1 May 2022 and ending on 30 April
2024 (both days inclusive) for operation
of one of the Group’s restaurants, with
a total aggregate value of consideration

in respect of the

payment of HK$6.4 million in aggregate
(exclusive of management charge,
air-conditioning charge, rates and
promotion charge) during the term.

The value of the right-of-use assets
recognized by the Company under
the extension of lease is amounted
to approximately HK$6.0 million,
calculated with reference to the present
value of the aggregated lease payments
to be made under the extension of
lease in accordance with HKFRS 16
Leases. For details of the extension of
lease, please refer to the Company’s
announcement dated 25 April 2022.
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MATERIAL ACQUISITION AND DISPOSAL
(Continued)

(b)  Acquisition of right-of-use assets (Continued)

(i)  On 27 May 2022, two indirect wholly-
owned subsidiaries of the Company,
entered into the tenancy agreements
with Joinyield Limited, the landlord,
in respect of the extension of the lease
of two premises for a term of three
years commencing on 26 July 2022
and ending on 25 July 2025 (both days
inclusive); and for a term of three years
commencing on 26 August 2022 and
ending on 25 August 2025 (both days
inclusive) respectively, which are for
the operation of two of the Group’s
restaurants. The total aggregate value
of consideration payment for the two
restaurants are amounted to HK$5.2
million and HK$1.94 million in
aggregate respectively (exclusive of
management charge, air conditioning
charge, rates and promotion charge)
during the term.

The value of the right-of-use assets
recognized by the Company under
the extension of leases is amounted
to approximately HK$6.52 million,
calculated with reference to the present
value of the aggregated lease payments
to be made under the extension of
lease in accordance with HKFRS 16
Leases. For details of the extension of
lease, please refer to the Company’s
announcement dated 27 May 2022.
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MATERIAL ACQUISITION AND DISPOSAL
(Continued)

(b)  Acquisition of right-of-use assets (Continued)

(iii)) On 16 September 2022, an indirect
wholly-owned subsidiary of the
Company, entered into the offer letter
with Henderson Leasing Agency
Limited (as agent for the landlords,
The Yin Nin Savings, Mortgage Loan
& Land Investment Company Limited,
Shung King Development Company
Limited, Join Fortune Development
Limited), in respect of the lease of
a premise for a term of three years
commencing on 25 October 2022 and
ending on 24 October 2025 (both days
inclusive) for the operation of two of the
Group’s restaurants. The total aggregate
value of consideration payment for
the two restaurants are amounted to
HKS$8.2 million in aggregate (exclusive
of management charge, air conditioning
charge, rates and promotion charge)
during the term.

The value of the right-of-use assets
recognized by the Company under the
lease is amounted to approximately
HKS$7.5 million, calculated with
reference to the present value of the
aggregated lease payments to be
made under the extension of lease in
accordance with HKFRS 16 Leases.
For details of the lease, please refer to
the Company’s announcement dated 16
September 2022.

Saved as disclosed above, the Company does not
have any significant acquisition and disposal during
the Period.
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ISSUE OF SHARES UNDER THE GENERAL
MANDATE

On 9 September 2022, the Company and Ruibang
Securities Limited (“Placing Agent”) entered into
a placing agreement pursuant to which the Placing
Agent agreed to place, on a best endeavor basis, in
aggregate, up to 125,483,612 placing shares of the
Company at the placing price of HK$0.1 per share
to not less than six placees who and whose ultimate
beneficial owners are independent third parties under
general mandate (“Placing”). As disclosed in the
announcement of the Company dated 27 September
2022, the completion of the Placing took place on
27 September 2022 in accordance with the terms
of the placing agreement. The Company received
net proceeds of approximately HK$12.2 million,
which will be used for replenishing general working
capital of the Group, and as fund for the revamp
of restaurants, settlement of rental expenses and
outstanding payables to suppliers and development of
business projects in food and beverage business of the
Group.
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Management Discussion and Analysis (Cont’d)
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EVENTS AFTER THE REPORTING PERIOD

Up to the date of result announcement and quarterly
report issuance, there was no significant event
relevant to the business or financial performance of
the Group that come to the attention of the Director
after the nine months ended 30 September 2022.

INTERIM DIVIDEND

The Board does not recommend the payment of
any interim dividend for the nine months ended 30
September 2022 (30 September 2021: HK$Nil).
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Other Information
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SHARE OPTION SCHEMES

Details of the share options granted by the Company
pursuant to the 2013 Share Option Scheme and the

Ji fe it
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movement of the share options during the Period PRSI
were shown as follows:
Outstanding Outstanding
Exercise asat Granted Exercised Lapsed asat
Name of Exercisable price 1 January during during during 30 September
Grantee Option Type Date of Grant Period per share 2022 thePeriod  thePeriod  the Period y)
i REBZE
“f-H AAZTH
REAER BRI HHEM TR Bl WARE  MmER O WARE RN WA
Directors:
i
Mr. Chan Chi Fung 2022 January 17 Tanuary 2022 17 January 20220 HKS0.125 S 6120000 (6,120,000 - -
16 January 2023
REREE i S B S “EE-R 01570
—~AttH FLAZEZR-=E
A
Sub-total - 6120000 (6,120,000) - -
it
Employees 2022 January 17Jamvary 2022 17 Jamuary 2022 to HKS0.125 - 9,180,000 (9,180,000) - -
16 January 2023
8 TETTE-f CROTE e St | BT
~RttR R E I St
kv
Sub-total - 9180000 (9180,000) - -
It
Total - 15300000 (15300000 - -
&t
Veightedwverage ~ METHF7(E - MRS HKSOS S -
exercie price st RSt
Excrcisableattheend  FHR R FA76 - 15300000 (15,300,000 - -

of the period

During the Period, 15,300,000 share options were
granted under the Company’s Share Option Scheme.
All of the share options has been exercised during the

Period.
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Other Information (Cont’d)
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SHARE OPTION SCHEMES (Continued)

As at 30 September 2022, the number of shares
in respect of which options had been granted and
remained outstanding under the Share Option Scheme
was nil (30 September 2021: 19,874,852).

The total number of share options available for issue
under the Share Option Scheme was 62,741,806
shares as at 30 September 2022 (30 September 2021:
15,302,951 shares), representing approximately
8.33% (30 September 2021: 2.50%) of the issued
shares of the Group.

PRE-EMPTIVE RIGHTS

There is no provision for pre-emptive rights under the
Company’s bye-laws or the laws of Bermuda which
would oblige the Company to offer new shares on
a pro-rata basis to the existing shareholders of the
Company.

PURCHASE, REDEMPTION OR SALE OF
THE COMPANY’S LISTED SECURITIES OR
ITS SUBSIDIARIES’ SECURITIES

During the period ended 30 September 2022,
neither the Company nor any of its subsidiaries
purchased, redeemed or sold any of the Company’s
listed securities or the securities of the Company’s
subsidiaries.
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Other Information (Cont’d)
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DIRECTORS’ INTERESTS IN A
TRANSACTION, ARRANGEMENT AND
CONTRACT OF SIGNIFICANCE

No transactions, arrangements and contracts of
significance to which the Company or its subsidiaries
was a party and in which a Director or a connected
entity of a director of the Company had a material
interest, whether directly or indirectly, subsisted at
the end of the Period or at any time during the Period.

DIRECTORS’ AND CHIEF EXECUTIVES’

ERRERRY - KELAHZ
HEsE

08 2 o A ) S B
TR AR 2 ) S W J 2 W) R T S A
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INTERESTS AND SHORT POSITIONS IN B B Ay B 5 %7 2 HE 4R B IR AT
SHARES, UNDERLYING SHARES AND
DEBENTURES
Long positions in ordinary shares of the Company T ARy ) U 58 B A
Number of
ordinary Approximate
shares of the percentage
Name of Directors Nature of interest Company held of interest
Fit b A 4 W) REZE LAY
EHRLEA HE £ MR R H okt
(Note)
(H7E)
Mr. Chan Chi Fung Beneficial owner 21,010,000 2.79%
PGSR HasA A
Mr. Ng Man Chun Paul Beneficial owner 3,845,000 0.51%
R HasA A
Mr. Ng Ting Ho Beneficial owner 3,845,000 0.51%
SIETE SR 8% T DN

Note: The percentage of interest in the Company is
calculated by reference to the number of Shares in
issue as at 30 September 2022, that is 752,901,672
Shares.
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DIRECTORS’ AND CHIEF EXECUTIVES’
INTERESTS AND SHORT POSITIONS IN
SHARES, UNDERLYING SHARES AND
DEBENTURES (Continued)

Long positions in ordinary shares of the Company
(Continued)

Other than as disclosed above, as at the 30 September
2022, none of the Directors or chief executive of the
Company had interest or short positions in any shares,
underlying shares or debentures of the Company or
any of its associated corporations (within the meaning
of Part XV of the SFO) which would have to be
notified to the Company and the Stock Exchange
pursuant to Divisions 7 and 8 of Part XV of the SFO
(including interests or short positions which they have
taken or deemed to have taken under such provisions
of the SFO), or which were required, pursuant to
Section 352 of the SFO, to be entered in the register
referred to therein, or which were required, pursuant
to Rules 5.46 to 5.67 of the GEM Listing Rules, to be
notified to the Company and the Stock Exchange.

DIRECTORS’ RIGHTS TO ACQUIRE
SHARE OR DEBENTURES

Save as disclosed under the sections headed
“Directors’ and Chief Executives’ Interests and
Short Positions in Shares, Underlying Shares and
Debentures” and “Share Option Scheme”, at no
time during the Period was the Company or any
of its holding companies or subsidiaries a party to
any arrangements which enabled the Directors, to
acquire benefits by means of the acquisition of shares
in or debentures of the Company or any other body
corporate.
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SUBSTANTIAL SHAREHOLDERS

As at 30 September 2022, the register of substantial
shareholders maintained by the Company, pursuant
to section 336 of the SFO shows that the following
persons/entities, other than Directors or chief
executives of the Company, had notified the
Company at relevant interests and short positions in
the issued shares of the Company:

EX 313

WEFE DA NAZTH s IR
I B 1) B A6 191 26 33 64 R AR 4 A A
A FER R MR > RAF D
VTNl ¥ L /N o 3
FATBUN B ERAD) & i AN 7 B 5
A7 Wy rh 45 A R R R i S TR

Long Position Wa
Percentage of
Number of the share
ordinary capital of
Name of Shareholder Capacity shares held the Company
TR A2 W Je A
B S 4k 4 S P 3 B B H Jie 0 43 bl
(Note 1)
(Wtat1)
Mr. Ng Ting Kit (Note 2) Beneficial owner 103,700,000 13.77%
RIEGIEE L) HaA A
Interest of controlled
corporation (Note 3) 145,933,946 19.38%
LB RESS (i 7£3)
Notes: kA
1. The percentage of interest in the Company is 1. /NP S REE LT N

calculated by reference to the number of Shares in
issue as at 30 September 2022, that is 752,901,672.
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SUBSTANTIAL SHAREHOLDERS
(Continued)

Long Position (Continued)
Notes: (Continued)

2. Mr. Ng Ting Kit, is (i) a cousin of Mr. Ng Man Chun
Paul, the chairman of the Board and a non-executive
director, and (ii) the brother of Mr. Ng Ting Ho,
the chief executive officer of the Company and an
executive director.

3. These interests are held by Trinity Worldwide Capital
Holding Limited, which is wholly-owned by Mr. Ng
Ting Kit.

Other than as disclosed above, there was no person
who had any interest or short position in the shares or
underlying shares of the Company as recorded in the
register required to be kept by the Company under
section 336 of the SFO as at 30 September 2022.

DIRECTORS’ INTERESTS IN COMPETING
BUSINESS

Mr. Ng Ting Ho, an executive Director, is a non-
executive director of Hang Tai Yue Group Holdings
Limited (Stock Code: 8081) and Mr. Hung Kenneth,
an independent non-executive Director, is an
executive director of Smart City Development
Holdings Limited (Stock Code: 8268), each of
which is a company listed on GEM whose principal
businesses include money lending business in Hong
Kong, which may compete with the Group’s money
lending business.
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DIRECTORS’ INTERESTS IN COMPETING
BUSINESS (Continued)

Save as disclosed above, none of the Directors nor
their respective associates had any business which
competes or may compete with the business of the
Group.

CODE OF CONDUCT REGARDING
SECURITIES TRANSACTIONS BY
DIRECTORS

The Company has adopted the required standard
of dealings as set out in Rules 5.48 to 5.67 of the
GEM Listing Rules as the code of conduct regarding
securities transactions by the Directors.

The Company has made specific enquiry to all
Directors and the Directors have confirmed that
they have complied with all the required standard of
dealings as set out in Rules 5.48 to 5.67 of the GEM
Listing Rules during the Period.

CORPORATE GOVERNANCE CODE

The Company has complied with the code provisions
(“Code Provision”) as set out in the “Corporate
Governance Code” contained in Appendix 15
(“Code”) to the GEM Listing Rules.

The Company aims to comply with all the Code
Provision and will review and update the current
practices of the corporate governance regularly in
order to achieve the aims.
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AUDIT COMMITTEE

The Audit Committee consists of three independent
non-executive Directors, namely, Mr. Chan Hin
Hang, Mr. Yum Edward Liang Hsien and Mr.
Hung Kenneth with written terms of reference in
compliance with the Rule 5.28 to 5.33 to the GEM
Listing Rules. The Audit Committee has reviewed the
third quarterly results for the nine months ended 30
September 2022.

On behalf of the Board

China Demeter Financial Investments Limited
Ng Man Chun Paul

Chairman

Hong Kong, 11 November 2022

As at the date of this report, the Board comprises
two executive Directors, namely Mr. Ng Ting
Ho and Mr. Chan Chi Fung; one non-executive
Director, namely Mr. Ng Man Chun Paul; and
three independent non-executive Directors, namely
Mr. Chan Hin Hang, Mr. Yum Edward Liang Hsien
and Mr. Hung Kenneth.

This report will remain on the “Latest Listed
Company Information” page of the Stock Exchange’s
website (www.hkexnews.hk) for a minimum period
of seven days from the date of its publication and on
the Company’s website (www.chinademeter.com).
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