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CHARACTERISTICS OF GEM OF THE STOCK EXCHANGE OF HONG KONG LIMITED
(THE "STOCK EXCHANGE")

GEM has been positioned as a market designed to accommodate small and mid-sized
companies to which a higher investment risk may be attached than other companies listed on
the Stock Exchange. Prospective investors should be aware of the potential risks of investing
in such companies and should make the decision to invest only after due and careful
consideration.

Given that the companies listed on GEM are generally small and mid-sized companies, there is
a risk that securities traded on GEM may be more susceptible to high market volatility than
securities traded on the Main Board and no assurance is given that there will be a liquid
market in the securities traded on GEM.

This report, for which the directors (the “Directors”) of Million Stars Holdings Limited (the “Company”)
collectively and individually accept full responsibility, includes particulars given in compliance with the
Rules Governing the Listing of Securities on GEM of the Stock Exchange (the “GEM Listing Rules”) for
the purpose of giving information with regard to the Company. The Directors, having made all
reasonable enquiries, confirm that to the best of their knowledge and belief the information contained
in this report is accurate and complete in all material respects and not misleading or deceptive, and there
are no other matters the omission of which would make any statement herein or this report misleading.

This report will remain on the “Latest Listed Company Information” page of the Stock Exchange website
www. hkex.com.hk for at least 7 days from the date of its publication. This report will also be published
on the website of the Company www.millionstars. hk.
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FIRST QUARTERLY RESULTS
E—FZFERE

FOR THE THREE MONTHS ENDED 30 SEPTEMBER 2022 (UNAUDITED)
BE_ZT-—_FHA=TAL=MEA REERXR)

The board of Directors (the “Board”) of the Company ZAAREZe([BEEE]|)MASTHAAT
is pleased to announce the unaudited condensed LRERBAT (&R ) BHE-—ZT -4
consolidated results of the Company and its subsidiaries 1A =+ H IE =l A 2 K& B|IZ AL E
(the “Group”) for the three months ended  ¥#&:ER =T = —4 A& Vel AN
30 September 2022, together with the unaudited  #=T :

comparative figures for the corresponding period in

2021 as follows:

UNAUDITED CONDENSED CONSOLIDATED E EREPERScERREMEZE
STATEMENT OF PROFIT OR LOSS AND *x

OTHER COMPREHENSIVE INCOME

Three months ended
30 Septembe
BENA=THL=MEA

TET
(Unaudited)
(REEZ) 2
REVENUE WA 2 45 22,376
Cost of sales SHERA 24 (20,339)
Gross profit £ o 21 2,037
Other income, gains and losses, net HMA - iz R ERFE 3 102 10,616
Selling and distribution expenses HERDHEAX (50) (104)
Administrative expenses THAX (6,961) (7,522)
Reversal of impairment losses on BEZZREMmERHIE
trade and other receivables/amount e —EB 2 A RIF0R
due from an associate HREERE = -
Profit/(Loss) from operations S/ (B1E) (6,888) 5,027
Finance costs Bk 4 (36) (50)
Share of results of associates N E - -
Profit/(Loss) before tax BEAER,/ () 5 (6,924) 4,977
Income tax expenses Fris s 6 - -
Profit/(Loss) for the period attributable ANTEEAEN
to owners of the Company Bras (B8) (6,924) 4,977
Other comprehensive income Hit2EKE
Items that may be reclassified REAREEN A IEE Rl
subsequently to profit or loss: FEH ,
Exchange differences on translation BEEMEB EREE
of foreign operations 1,79 13
Share of exchange differences of associates ~ fE{L T4 A RIE 3 248 = -
Other comprehensive income for the period BRI E i 2 E U 24 1,794 113
Total comprehensive income RATEE AR
for the period attributable HAREEUSEE
to owners of the Company (5,130) 5,090
2022 2021
—E-C-F -
HK cents HK cents
&l Al
Earnings/(Loss) per share attributable RATEE BN
to owners of the Company BRERN/ (H8E)
Basic HK 7 (1.42) 1.06
Diluted 31 N/A /A
TEA TiEm
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Sy ls.,
UNAUDITEDCWEE@D CONSOLIDATED
STATEMENT OF CHANGES IN EQUITY

AEERERGERTEB R

FOR THE THREE MONTHS ENDED 30 SEPTEMBER 2022
BE_T-_—FNAA=TRILE=EA

Share
capital

A

HK$ 000

Attributable to owners of the Company

LG PN

Share
premium
BAEE

HK$'000

57

Statutory
reserve
HK$'000

Exchange
reserve
Eiffk
HK$'000
TR

Retained
earnings
REEN
HK$'000

TAL

Total
@t
HK$'000
TAL

As at 1July 2022 (unaudited) R-ZE--&#+A-A
( AEER) 4880 60902 1,806 (765 21750 86573
Profit for the period HREH = = = = (6,924)  (6,924)
Other comprehensive income HREh2ENE
for the period - - - 1,79 - 1,79%
Total comprehensive income BR2ENEEE
for the period - - - 1,794 (6,924) (5,130)
Issue of shares Bkl - = = - - -
As at 30 September 2022 (unaudited) R=F-—FAF=+H
(REER) 4880 60902 1,806 (O71) 14826 81443
At 30 June 2021 and 1 July 2021
(audited)
(%&‘%E%%) 4200 44582 1806 (6231) 87413 131770
Profit for the period HREF - - - - 4,977 4,977
Other comprehensive income HREh2ENE
for the period - - - 13 - 13
Total comprehensive income BR2ENEEE
for the period - - - 113 4977 5,090
Issue of shares Bkt 680 16,320 - - - 17,000
As at 30 September 2021 (unaudited) R=Z=—FAA=1H
(RiEER) 4,830 60,902 1,806 (6,118) 92,390 153,860
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FOR THE THREE MONTHS ENDED 30 SEPTEMBER 2022
HE_T-_—_FhA=1+HI=M@A

Note:

STATUTORY RESERVE

Pursuant to the relevant laws and regulations for business enterprises
in the PRC, a portion of the profits of the entities which are registered
in the PRC have been transferred to the statutory reserve which is
restricted as to use. When the balance of such reserve reaches 50%
of the capital of that entity, any further appropriation is optional. The
statutory reserve can be utilised, upon approval of the relevant
authority, to offset prior years' losses or to increase capital. However,
the balance of the statutory reserve must be maintained at a
minimum 25% of capital after such usage.

CER
R
R BeaML HERRER - RPEERZXR

2B BBRERRERE EERE - E%F
HEEREZERARZS0%N  AEEEGEY
R — 8B - XERBEESAMA P I AR
AIEMA - EEBEFEZBRILE - A - ER
EERBERZEBRARBEEARZHIE25% -
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NOTES TO THE UNAUDITED CONDENSED
CONSOLIDATED FINANCIAL INFORMATION

AEERERG SV BERME

GENERAL INFORMATION, BASIS OF
PREPARATION AND ACCOUNTING
POLICIES

The trading of Shares of the Company was
suspended from 4 October 2021 and resumed
trading on 26 September 2022.

The unaudited condensed consolidated financial
statements for the three months ended 30
September 2022 have been prepared on the
historical cost basis.

The unaudited condensed consolidated financial
statements have not been audited by the
Company's auditors, but have been reviewed by
the audit committee of the Company.

The unaudited condensed consolidated financial
statements are presented in Hong Kong dollars
("HK$"), which is also the functional currency of
the Company, unless otherwise stated.

The unaudited condensed consolidated financial
statements for the three months ended
30 September 2022 have been prepared in
accordance with the accounting principles
generally accepted in Hong Kong and comply
with Hong Kong Financial Reporting Standards
("HKFRSs") issued by the Hong Kong Institute
of Certified Public Accountants (“HKICPA") and
the applicable disclosures by the GEM Listing
Rules.

1.

—REH  FREERSFHH
%

ARBBRME-_E-—F+AMAE
HEEEE R-_ET-_—FhA
ZTRARMEEE -

HE_ZT-_—_FNLA=1+HIE=
AR REEZEPLR SRR
RIE SR AREAERR o

KBEREREE B RE S K
ARTEEMEE D BAR T
EREEREN -

REBERBBPGRE P BRRIAET
(TBRTD25  BEERBH B
TMBERBZNEEH

HEZT-—FhA=TAHILE=A
BRIREEZEBERE M IEHRETY
REEEARETRAUARERE
Bt ((E8ETMAE]))
EMOBE BT BREERN(EBH
MMEER |) B GEM LR AR T
HO3E R IR R ISR AL -
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NOTES TO THE UNAUDITED CONDENSED
CONSOLIDATED FINANCIAL INFORMATION

AEERERREUBERME

GENERAL INFORMATION, BASIS OF
PREPARATION AND ACCOUNTING

POLICIES (Continued)

The accounting policies of computation used in
the preparation of the unaudited condensed
consolidated financial statements for the three
months ended 30 September 2022 are
consistent with those adopted in the annual
report for the year ended 30 June 2022 except
for the adoption of the new and revised Hong
Kong Financial Reporting Standards (the “New
and Revised HKFRSs"”) (which include all
HKFRSs, Hong Kong Accounting Standards
("HKASs") and Interpretations) issued by the
HKICPA that are adopted for the first time for
the current periods financial statements.

In the current period, the Group has applied the
following amendments to HKFRSs issued by the
Hong Kong Institute of Certified Public
Accountants (“HKICPA") for the first time,
which are mandatorily effective for the annual
period beginning on or after 1 July 2021 for the
preparation of the consolidated financial
statements:

Interest Rate Benchmark
Reform — Phase 2

Amendments to HKAS 39,
HKFRS 4, HKFRS 7,
HKFRS 9 and HKFRS 16

Covid-19-Related Rent
Concessions beyond
30 June 2021

Amendment to HKFRS 16

The application of the amendments to HKFRSs
in the current period has had no material impact
on the Group’s financial positions and
performance for the current and prior periods
and/or on the disclosures set out in these
condensed consolidated financial statements.

1.

—REH  EREERSHH
% (%)

REBE-_Z-_—_FNAA=+HL
ZEAMREEZERAERS W HR
KITANETBERERTE R EEE
E-TE-HEXNA=ZTHIEEERD
FHAFAEEMR B HERMAR
BB BHREE A RNBEE B
MAgEMHHET REBTEEH
BREER([FHAIRKIEITESY
BREED ] BEMEEBNBR
HAER - BAGHER((EBES
A |) R25E) BIBRSN ©

WARR - AREE EREAES
AR (FRRHGLR)E
AR T~ A2k
R34 2 9F [ BRI 3R B 22 22 DA TG
EESHBERELA - LUREE
ARBEE

ERGHERE% - MEREEYE

BERBREED —ERE

45 BEUBR

LRBETH BB

BITSIREERIZE 95

REEI B REED

F165% (1BFTA)

BRI EEER —E-—EXA

F165% (1BFTA) =tHZ#%
Covid-19
HBERSER

AHHEEREETEBT B REE
B 7R 2 B A H R B A i 2
MR RRBER, AN ZEH
PRAMBHRRZEELBERY

@,
Z
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; ED CONDENSED
CONSOLIDATED FINANCIAL INFORMATION

AEERERG SV BERME

2. REVENUE 2. KA
Revenue principally represented income derived WAEZERETHAERSRIER
from the provision of internet advertising agency ﬁ&%&%ﬁé%ﬁ%ﬁﬁﬁﬂ'ﬂk)\ °

services and digital assets business.

3. OTHER INCOME, GAINS AND LOSSES, 3, Hfilgk A - WX R a8 S8

NET
Three months ended
30 September
BENA=THL=M@A
2022
—E-—
HK$'000 HK$ 000
FEx FHIT
Gain on disposal of intangible assets & 7 4 EE # e zs - 1,962
Gain on disposal of interests in HERE R AR S
associates - 8,160
Interest income on loan receivables  FEUEF 2 F B ULA - 298
Gain or loss on disposal of BrEESERE
fixed assets (25) 298
Others Hih 127 196
102 10,616
4.  FINANCE COSTS 4. BAEELA
Three months ended
30 September
BENA=1+HL=MEA
2022
—E-F -_F
HK$°000 HK$" 000
FERT T
(Unaudited) (Unaudited)
(RBER) (REER)
Interest on bank and other borrowings 777 & E 4t f& & 1 &, 36 48
Interest on lease liabilities HEGEFNE - 2
36 50
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5.

NOTES TO THE UNAUDITED CONDENSED
CONSOLIDATED FINANCIAL INFORMATION

AEERERREUBERME

PROFIT/(LOSS) BEFORE TAX
The Group's profit/(loss) before tax is arrived at
after charging:

Amortisation of intangible assets mEERE

Depreciation of property, M - BEREE
plant and equipment nE

Depreciation of right-of-use assets ~ {FREEENRE

INCOME TAX EXPENSE

Pursuant to the rules and regulations of the
Cayman Islands and the BVI, the Group is not
subject to any income tax in the Cayman Islands
and the BVI for both of the periods.

Hong Kong Profits Tax has been provided at a
rate of 16.5% (2021: 16.5%) on the estimated
assessable profit for the period ended 30
September 2022. No provision has been made for
Hong Kong Profits Tax as the Group has no
profits assessable to tax for both of the periods
presented.

PRC enterprise income tax (“EIT") has been
provided at a rate of 25% (2021: 25%). No
provision for PRC EIT has been made in the
condensed consolidated financial statements as
the Group has no profit for both of the periods
presented that are assessable to PRC EIT.

BREBLATEF(BE)
NEBHOBRF AR R, (BEB) Thie
R TS IEEES
Three months ended
30 September
BENA=+HL=ZMEA
2022 2021

—E_— —EBE-—F
HK$'000 HK$'000
FERT TR

(Unaudited)
(REER)

(Unaudited)
(REER)

390 2,375
- 218

FriS%iBa
REMSHSREBELHEE R
B R AR - A5 5 8] 43 78 ok {1 A
BMFSHSREBELBBER
FTi8HE -

EBNERIRBZE_ZT-__FA
A=+ 8 - B E T RS R
165% (ZF = —4F :165%) 2
REGHREE AR AEENRE
S5 EERA SR - Bt
EHRRBTERIRE -

REICEASE([EEMER IR
25% (=T = —% : 25%) 2 BiRET
REE - AR AKRER R ERES
B2 EIZTFEMCEMESHRKZ
EA B I R R AR A BT S R
RANFHEH B EMEHEE -
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NOTES TO THE UNAUDITED CONDENSED
CONSOLIDATED FINANCIAL INFORMATION

AEERERG SV BERME

INCOME TAX EXPENSE (Continued)
Pursuant to the Notice of the Ministry of Finance
and the State Administration of Taxation on
Enterprise Income Tax Policies for Xinjiang Uygur
Autonomous Region and Xinjiang Kashgar
Autonomous Region ({ Bf Et6 « BIR B 1548
ARIERAERARTMEASKRECERERE
KPS TERBUERREED)) promulgated by the
State Council on 29 November 2011, if a
corporate enterprise is newly established within
calendar years 2010 to 2021 in two specific
regions with business fallen in the scope of the
Catalogue of Preferred Enterprise Income Tax for
Key Encouraged Industries in Poor Areas of
Xinjiang ({8 £t R SR BB REE D
¥ FT1S T EE B ), the corporate enterprise
can enjoy a preferential treatment of 5-year
exemption from the first year when the entity
begins to generate revenue. The Company’s
subsidiaries, ERRATB N SRR ER QA
(Horgos Sifan Information Technology Limited),
ERRITEEBAREERHRARAF] (Horgos
Xiangjiao Chaoren Information Technology
Limited) and ZBRTE HABZ B RER 2 A
(Horgos Dongrun Network Technology Limited),
are exempted from income tax from calendar
years 2017 to 2021 upon approval by the State
Taxation Bureau of the Xinjiang Uygur
Autonomous Region in 2017.

6.

Fri8®ip X (&)
BEBRBBRA-ZE——F+—A
ZTNBBHHETBE - RS
BBEANTERTER R ES
KREERABEBELEMBSHEIBR
FBAND) - (iR AR M ER T
BABE_T—ZSFE_T_—F
¥uapka - BEBBCGIERE#ME
BB EREECEMSHRER
Bép) @ E - A ARIREAREEH
MEARANE—FREESER
FEE - ARARWNBRRER R
BNEEREBRAR  EREN
BEBAGEREAERATRIRER
REFBBEREAERARNR-E
— L FENERTREARRHB
HEE BEF-_T—+FE2_F
R AR R R NS -
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NOTES TO THE UNAUDITED CONDENSED
CONSOLIDATED FINANCIAL INFORMATION

EARNINGS/(LOSS) PER SHARE

The calculation of the basic earnings/(loss) per

share is based on the following data:

AEERERREUBERME

BRER(&H8)
SREREF,/(BR) THRE T
B

Three months ended
30 September
BENA=T+RHL=M@A

2022 2021
—E-—& —E-—F
HK$'000 | HK$'000
FET FHT

Profit/(Loss) for the purpose of AR EERER
calculating basic earnings/(loss) &F/ (B 2z
per share A/ (B518)

Profit/(Loss) for the three months RRRER AN

periods attributable to owners
of the Company

(6,924) 4,977

Weighted average number of AR EERER
ordinary shares for the purpose &F/ (B2

of basic earnings/(loss) per share LB T

No diluted earnings/(loss) per share for both of
the periods ended 30 September 2022 and 30
September 2021 were presented as there were
no potential ordinary shares in issue for both of

the periods.

DIVIDEND

The Board does not recommend the payment of
a dividend for the three months ended

30 September 2022 (2021: nil).

483,900 467,600

HRARRRBEE-_S-__F 1A
=+tHERZZE-—FNAA=+HL
R HA R S 4 A ] B 3T B R il
B - B R E AR 3 251 AR
SEEF] (&) -

BE
ETgTEgEz-s=_=
NAE=Z+HLE=ZM@ARMNKE
(ZE=Z—F :8) -
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MANAGEMENT DISCUSSION AND ANALYSIS

EEENWmERTMN

COMPANY PROFILE

The Group is an conglomerate, which was principally
engaged in the internet advertising agency services, the
build-up and operation of a digitalization
empowerment platform, and the digital assets business
during the year.

BUSINESS REVIEW

The Group and its subsidiaries are principally engaged
in the internet advertising agency services, which
included the provision of various services for customers,
such as game promotion, big data support, integrated
marketing solutions and localization support. During
the second half of 2021, the Group expanded its
overseas cryptocurrency business with the support of its
team with expertise in the field of digital assets
business. In March 2022, in response to the
government policies in Mainland China, the Group
made timely investment in the research and
development and build-up of a digitalization
empowerment platform, and upgraded the internet
advertising empowerment system to provide
government and enterprises with various services such
as personalized advertising, creation and management
of product sales channels, and customer loyalty
enhancement.

Internet Advertising Agency Services

Million Stars Internet Media Limited (“MSIM"), a
wholly-owned subsidiary of the Group, develops
overseas internet advertising market. Through global
mainstream online platforms, including Facebook and
Google, MSIM provides customers with global
advertising placement services, including the provision
of game promotion, big data support, integrated
marketing solutions, localization support and stable
account services for its customers. Seizing the
opportunity arising from the rapid development of the
Internet, the Group will continue to step up investments
in the internet advertising business in a bid to increase
the streams of revenue from the Internet.

DA

AEBA—RGAEE  RERAZEHE
5%%r¢&@m% B CEEBET
AMEREEY  URBTEEES -

EBEOE
AEEEMBAREEZREERAREER
BRTY - BERAEPIRMEEEMERE - KR8
BEXE - BREWEIR  EHERLXE
ER - —T - —F M HF > FEKFES
SEHRFEEEHRALRAFTENRAE
B mREBMIBEEEE  —T——
=A REEPBEAREBNEE  £EE
BIRABFLEXRMEFEOMERE
R THRE ARSI R R BT B
ERMfENCESEE ERFEEREBR
REETR - HEAREPHMEFIRS -

EHEESRERE
REBEENBRAREEBKEEBRA
ABEMAKDEEEIEHBERESD
5 BERGERBAEREIERAKZTE
Facebook * Google E AEEFIREEEZ 2
HHESERMEY  BiEAEERPIRM
BHEE - REBXE EE6EHAIR 8
R BERRER Zl-‘%"%l

BENEEREREZEROKS  FBY
EMBESEBNKRENE  BHARE

AU ASRIR o
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MANAGEMENT DISCUSSION AND ANALYSIS

Digital Assets Business

The Company has access to the information on the
market supply and demand as it has professional
management members and teams in the field of digital
assets business with professional knowledge in the
structure, quality and operation of cryptocurrency
mining hardware. The management of the Company
closely monitors the movement and volatility of the
prices of cryptocurrencies to set reasonable and
competitive prices taking into consideration the status
of the competitors.

Digitalization Empowerment Platform

Following the rollout of the overseas internet
advertising agency services, the Group timely launched
the digitalization empowerment system to tap the
advertising market in mainland China. The system
incorporates online and offline functions. In particular,
“Million Stars Promotion Machine” (& £ 12 #4 #%), an
intelligent advertising device that comes with a product
vending function, was a major breakthrough.

“Million Stars Promotion Machine” can be installed
indoors or outdoors, and is connected to various
payment systems for customers’ convenience to pay on
mobile phones. The product has been well received by
the market since launch.

BEEENWR DN

RAERFEEXBAHEREENERE
ErREE  AEHNEEEEERENRE
EEE EEENERBELENEXA
B ZEMEHFES - RAEEEERY
BIMBEESERNESRRY  YEE
HEENERSESEBFHENNER

HFLEXMETE
EBEMBEERBEEBER L A%
EAMRPEAEREMS  ERELH
FREXMERR  ZEZARBERLNEZ
TIEE - Hh AW EREEDENEEE
EREEEREE] B —ERRHE -

[BERHEE] TRENEALXEIN - LY
BETRBRXNARG TEBEUNFHEX

- ERBEHRRZHSEE -
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MANAGEMENT DISCUSSION AND ANALYSIS

EEENWmERTMN

OUTLOOK

The Internet advertising agency services undertaken by
the Group will continue to grow steadily. Since the
second half of 2021, the Group's business focus has
gradually expanded from the internet advertising
agency services to the field of digital assets business. As
the digital asset business holds promising prospect and
potential for future development, the Group will
continue to ramp up the investment and construction
of a global supercomputing centre, and build up a
computing ecosystem to provide customers around the
world with the professional hosting of supercomputing
servers, as well as cloud computing lease, sale and
cloud storage services by leveraging its current
competitive advantages as well as its professional
technology, operation, and marketing teams. In
addition to continuing to invest in the procurement of
cryptocurrency servers in future, the Group will
endeavour to expand the global trading and channeling
of supercomputing servers. The Group and its wholly-
owned subsidiaries will also continue to look for new
business opportunities. In March 2022, the Group
successfully seized the opportunities arising from the
new rural areas as well as new retail and new
consumption patterns in Mainland China by expanding
the digitalization empowerment platform to cover new
businesses including offline mobile advertising, smart
advertising terminals with auto-vending function,
offline on-screen advertising, 020 platform advertising
and in-app advertising. We will serve more enterprises
and government authorities with the above advertising
and sales services to create profits for the Company.

B2
NEEKE 2 B MRS IERESESE
BERSRE AT FFEHHA
(¥BELDESHERRESRERSHE
EHFTEAEEBEY - HFTEEBRE AR
MR RENSK - SEEFABE A
W FES  KEEENRN - EE W
HEE - BERNERBERLNIEER
&v%@ﬁﬁi%%%vﬁ%ﬁ%ﬁ%#
BERBHENBEETEUREE NAEH
EFFHRE - AREEREBRANES
RIS B REE LN - BB HIMEBE R
% WEIRE HEEE - %.&W%ié
Tﬁﬁﬁ SRR — S —F=
C AR ERIDIUE T PR AR RN

%ﬁ%ﬁf FEBENHKE  RERT(E
%H%”Av%ﬁi%@%'@T%ﬁm
EHES TEDHEEMENTERRE
E BTEBEES moiAE% APP
BE - RMeRENALEEEBEEER
REEZHEEMBFEN - BRRIER
Wz o
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MANAGEMENT DISCUSSION AND ANALYSIS

PROFIT WARNING

Hit by the twists and turns of the COVID-19 pandemic
in mainland China and changes in digital asset policies,
the Group'’s revenue from overseas internet advertising
fell significantly and no revenue was recorded from the
digital assets business. Since the Group was still
investing in the establishment of online and offline
advertising channels in mainland China and in the
project involving the construction of multi-functional
advertising equipment, no revenue was generated yet.

Mitigation Measures

Integrated with the digitalization empowered platform,
the advertising & marketing system has generated
stable operating income since November 2022 and
tended to grow rapidly. This business is fully operated
by Junjing Business Management (Zhejiang) Co., Ltd.
(ESBEEECGIT)AMRAE]) (“Junjing Business”),
a wholly-owned subsidiary of the Group. Junjing
Business, together with Zhejiang Dongri Agricultural
Development Co., Ltd. (i IR BREZERBRAA)
a subsidiary of Zhejiang Dongri Co., Ltd. (/T & B i%
1 A R A 7)) (listed on the Shanghai Stock Exchange,
stock code: 600113.SH), and the People’s Government
of Jixian County, Shanxi Province jointly establish a
project company, Shanxi Jimei Agricultural Holding
(Group) Co., Ltd. (IUFEE=EIE (£E) BRAR]). The
company is principally engaged in the build-up and
operation of a platform for the digitally-empowered
agricultural industry and in the provision of services for
the advertising and sales of agricultural products for
Jixian County, and is a demonstrative project of Junjing
Business. It has successively set up advertising
equipment with sales function in Hangzhou, Wenzhou
and Quzhou, Zhejiang Province. In particular, “Million
Stars Promotion Machine” will market other products
such as snacks and beverages, in addition fresh fruits
and vegetables, and will be made available in more
outlets for consumers’ convenience, hopefully to
generate sustainable income for the Group.
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MANAGEMENT DISCUSSION AND ANALYSIS

EEENWmERTMN

The digital assets business has seen a huge turnaround
as a result of the introduction of an array of favorable
policies in Hong Kong. The Group will establish Million
Stars Supercomputing Co., Ltd. (B2 B E G R A 7))
with a Hong Kong enterprise to specifically operate the
newly established digital assets business.

The Group will continue to look for more potential
business opportunities, and explore new customers,
businesses and sources of revenue in a bid to deliver
better returns to the shareholders.

FINANCIAL REVIEW

Overview

Loss for the period attributable to equity holders of the
Company for the three months ended 30 September
2022 amounted to approximately HK$6.9 million,
decreased by approximately 238.6% compared with
profit of HK$4.98 million for the three months ended 30
September 2021.

Revenue

The Group's revenue principally represented income
derived from provision of internet services and income
derived from the digital assets business.

Affected by the anti-pandemic policies of local
governments and the economy environment at home
and abroad, the Group generated revenue of
HK$45,000 from internet services during the three
months ended 30 September 2022.

Cost of Sales
Cost of sales mainly represents costs incurred for the
provision of internet services.

The Group's cost of sales was HK$24,000 for the three
months ended 30 September 2022.
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MANAGEMENT DISCUSSION AND ANALYSIS

Other Income, Gains and Losses, net

During the period, other income, gains and losses, net
mainly represents sundry income incidental to our
business, principally including interest income, gain on
foreign exchange and gain or loss on disposal of fixed
assets.

Other income, gains and losses, net amounted to net
gains of approximately HK$0.1 million for the three
months ended 30 September 2022 compared with net
gains of approximately HK$10.6 million for the three
months ended 30 September 2021.

Selling and Distribution Expenses

Selling and distribution expenses comprised mainly
payroll expenses and marketing expenses. The selling
and distribution expenses for the three months ended
30 September 2022 were approximately HK$50,000
(2021: HK$100,000). The decrease in selling and
distribution expenses was mainly due to the decrease in
business income during the period.

Administrative Expenses

Administrative expenses comprised mainly payroll
expenses, rent and rates and other office administrative
expenses. Administrative expenses were decreased from
approximately HK$7.5 million for the three months
ended 30 September 2021 to approximately HK$7.0
million for the three months ended 30 September
2022, representing a decrease of approximately 6.7%.

The decrease in administrative expenses was mainly due
to decrease in depreciation charges of machineries and
equipment in connection with digital assets business
and decrease in the number of staff.
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MANAGEMENT DISCUSSION AND ANALYSIS

BEEN NN

Taxation

Income tax represents Hong Kong Profits Tax at 16.5%
for the Company’s subsidiaries in Hong Kong and the
PRC Corporate Income Tax at 25% for the Company'’s
subsidiaries in the PRC. Some subsidiaries of the
Company, which are incorporated in the Horgos
Economic Development Zone and engaged in industries
particularly encouraged by the local government, are
entitled to a preferential tax treatment of five years
exemption from enterprise income tax.

Profit/(Loss) for the Period

The Group recorded a loss for the period of
approximately HK$6.9 million and a profit of HK$4.98
million for the three months ended 30 September 2022
and for the three months ended 30 September 2021,
respectively. The loss for the period was mainly due to
the decrease in the operating income of the Group
during the Reporting Period.

Financial Position, Liquidity and Financial
Resources

The Group adopts a prudent cash and financial
management policy. In order to achieve better cost control
and minimise the cost of funds, the Group’s treasury
activities are centralised and cash is generally deposited
with banks in Hong Kong and the Mainland China.

The Group has maintained its funds at a sound and
healthy financial resource level during the period under
review. As at 30 September 2022, included in net
current assets were cash and bank balances (including
pledged bank deposits) totally approximately HK$1.0
million (30 June 2022: HK$19.5 million), the decrease
was mainly due to the initial investments of some
projects.

BiIE

IS HIEA R BB BB R RIR16.5% 1
BERGM2 BENSHRAR RS
REIR25% TR EH M P BERERE
Bt o R ZFHTE A R N E R R
TREFER  TEXHBEREBBNE
HEBBERNEX TXAFANRHDEE
P BRI BB BBR -

HRER(BR)
AEENBEE-_ZE-_—_FHAA=+HI1L=
BAREZE-_Z-_—FNA=THIE=M
A5 RIESENE B4 6.9 B 88 T K a Fl
498EBETL - HNBSEEIZHANEER
E A ZEUWAPREFTEL

BHMR - RBEERUBER

AEEFREMGE S BB ERE -
RFENE IR R AR REREES
A ARENIEEDI AR ER
MRS — MR HRE AR B RHHR
7

REEEHERN - AREAERFRROMEA
BARF - RZFZZFAA=FH A
mBAEFENRE RIRITAER(BIEDE
RBETER)BEORIOBEES T
(ZFZZFXA=+tH:19588%8
) BERS T EB RN IAR BT
AFfEK o

18  MILLION STARS HOLDINGS LIMITED « FIRST QUARTERLY REPORT 2022/2023



MANAGEMENT DISCUSSION AND ANALYSIS

The Group’s outstanding borrowings as at 30
September 2022 amounting to HK$9.3 million (30 June
2022: HK$9.3 million) were principally denominated in
United States dollar and HK$ and carried at floating
interest rate and fixed interest rates. The Group
monitored capital using gearing ratio, which is total
debt of the Group divided by total equity of the Group.
Total debt to equity ratio of the Group expressed as a
percentage of interest bearing borrowings over the
total equity was approximately 8.6% as at 30
September 2022 (30 June 2022: 8%).

As at 30 September 2022 and 30 June 2022, there was
no seasonality as to the Group's borrowing
requirements and no committed borrowing facilities.

The Company can ensure the development of the
Group in the coming year with subsequent increase in
operating income and the inflow of working capital.

Financial Management Policies

The Group in its ordinary course of business is exposed
to market risks such as foreign currency risk and interest
rate risk. The Group’s risk management strategy aims
to minimise the adverse effects of these risks on its
financial performance.

Cash is generally deposited at banks in Hong Kong and
Mainland China and denominated mostly in HK$,
United States dollar and Renminbi. As at
30 September 2022, no related hedges were made by
the Group (30 June 2022: nil).

As most of the Group’s trading transactions, monetary
assets and liabilities are denominated in United States
dollar, Renminbi and HK$, the impact of foreign
exchange exposure to the Group during the three
months ended 30 September 2022 was minimal and
there was no significant adverse effect on normal
operations.
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Charge Over Assets of the Group

As at 30 September 2022, there are no pledged bank
deposits of the Group to support the Group’s banking
facilities (30 June 2022: nil).

Capital Commitments and Contingent Liabilities
As at 30 September 2022, the Group did not have any
significant capital commitment (30 June 2022: nil) and
any significant contingent liability (30 June 2022: nil).

MATERIAL ACQUISITION AND DISPOSAL
During the three months ended 30 September 2022,
the Group did not have any material acquisition and
disposal.
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DIRECTORS’ AND CHIEF EXECUTIVE'S
INTERESTS AND SHORT POSITIONS IN
SHARES, UNDERLYING SHARES AND

DEBENTURES

As at 30 September 2022, the interests and short
positions of the Directors and chief executive in the
shares, underlying shares and debentures of the
Company or any of its associated corporations (within
the meaning of Part XV of the Securities and Futures
Ordinance (Chapter 571 of the Laws of Hong Kong)
(“SFO")) which were notified to the Company and the
Stock Exchange pursuant to Divisions 7 and 8 of Part
XV of the SFO (including interests or short positions
which they were taken or deemed to have under such
provisions of the SFO), or which were recorded in the
register required to be kept by the Company under
Section 352 of the SFO, or which were, pursuant to
Rules 5.46 to 5.67 of the GEM Listing Rules, required to
be notified to the Company and the Stock Exchange,
were as follows:

Interests in Shares of the Company

Name of Director Capacity
5t

Mr. Zhu Yongjun Beneficial owner

AEEXE ERHEBEA
Mr. Gan Xiaohua Beneficial owner
HEBELE BREAA
Note:
1. As at 30 September 2022, the Company had 488,000,000

shares in issue.

Abbreviation: “L"” stands for long position.
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Approximate

Percentage of

Issued Share

Interests in Capital of
Shares the Company Note

EERRERT

BRAH

Rkt 2 BREAL

38,398,786 (L) 7.87%

8,005,000 (L) 1.64%

HeE
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ER (L REFE -
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OTHER INFORMATION

Hfth & #

INTERESTS AND SHORT POSITIONS OF

SUBSTANTIAL SHAREHOLDERS

As at 30 September 2022, so far as is known to the
Directors of the Company, persons (other than the
Directors or chief executive of the Company) who had
interests or short positions in the Shares or underlying
Shares of the Company which would fall to be disclosed
to the Company and the Stock Exchange under the
provisions of Divisions 2 and 3 of Part XV of the SFO, or

FERRNWESER AR

RZZFEZ=ZFNA=1+8 " RARAES
A BRARREEREETHMABIN -
THALTRARARRDHAEBRDPHES
RIBFESFKBEGOEXVBE2 X395 E0
ZIEXARARA R BRI ERE LR
ARRIBEEF RBARGHFE336(KET
GEZECMAMNERSAR

which were recorded in the register required to be kept
by the Company under Section 336 of the SFO were as

follows:

Name of Shareholders

BRRE®

Capacity

a6

Interests in
Shares

Rt} 2 i

Approximate
Percentage of
Issued Share
Capital of

the Company
HARER
BIRAH
BB

7Road Holdings Limited Beneficial owner 54,000,000 (L) 11.07%
ELREERERAR EafAA
United Conquer Limited (“UCL") Beneficial owner 22,497,169 (L) 4.61%
United Conquer Limited ([UCL]) EnEBA
Shanghai Hutong Investments Centre Beneficial owner 50,000,000 (L) 10.25%
(Limited Partnership)* (“SHIC") EnfEA
Interest of controlled corporation 22,497,169 (1) 461%
LEHRRER L (BREY) ([ LEHE]) FEEEE
BOC-HFT-BOC-Overseas Investment manager 50,000,000 (L) 10.25%
No.1 QDII Segregated Account
("BOC Account”)
BER— FELRITIE SN 5 QDI REEER
BEEEHE(PREEHH))
Shanghai Angell Asset Management Interest of controlled corporation 72,497,169 (L) 14.86%
Company Limited* (“Shanghai Angell”)
LEREAEERERAR(LERE]) REEER
Jilin Province Investment Group Interest of controlled corporation 72,497,169 (L) 14.86%
EMERERE SRR
Yao Ligang Interest of controlled corporation 72,497,169 (L) 14.86%
kRl REEER
Jiang Peijie Beneficial Owner 29,150,000 (L) 5.97%
B2 ERBEA
Wang Fei Beneficial Owner 40,000,000 (L) 8.20%
E=1 EREEA
Jia Heng Tai Feng Co., Limited Beneficial Owner 52,000,000 (L) 10.66%
RERLERAF EREEA
Wu Zhongyi Interest of controlled corporation 52,000,000 (L) 10.66%
Bh— REEER
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Notes:

1. As at 30 September 2022, the Company had 488,000,000
Shares in issue.

2. SHIC’s deemed shareholdings stated above were held by
virtue of its 100% shareholding interests in UCL.

3. BOC Account’s deemed shareholdings stated above were
held as a trustee of a discretionary trust of which SHIC was
the founder.

4. Shanghai Angell's deemed shareholdings stated above were
held by virtue of its 1% capital commitment in SHIC's
contribution through general partnership.

5. Jilin Province Investment Group’s deemed shareholdings
stated above were held by virtue of its 37.03% capital
commitment in SHIC's contribution through limited
partnership.

6. Yao Ligang’s deemed shareholdings stated above were held
by virtue of its 43.20% capital commitment in SHIC's
contribution through limited partnership.

Abbreviation: “L" stands for long position

* for identification purpose only

DIRECTORS’ AND CONTROLLING
SHAREHOLDERS’ INTERESTS IN
COMPETING BUSINESS

During the three months ended 30 September 2022,
the Directors are not aware of any business or interest
of the Directors or the controlling shareholders of the
Company that competes or may compete with the
business of the Group and any other conflicts of
interest which any such person has or may have with
Group.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY'’S LISTED SECURITIES

During the three months ended 30 September 2022,
neither the Company nor any of its subsidiaries
purchased, sold or redeemed any of the Company’s
listed securities.
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OTHER INFORMATION
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MODEL CODE FOR SECURITIES
TRANSACTIONS

The Company has adopted a code of conduct for
securities transactions and dealing (the “Code of
Conduct”) by Directors on terms no less exacting than
the required standards set out in Rules 5.48 to 5.67 of
the GEM Listing Rules (the “Model Code”). The
Company has made specific enquiry of all Directors as
to whether they have complied with the required
standards set out in the Model Code and the Code of
Conduct during the three months period ended 30
September 2022.

All the Directors except Mr. Gan Xiaohua have
confirmed that they have complied with the required
standards set out in the Model Code and the Code of
Conduct throughout the three months period ended 30
September 2022.

AUDIT COMMITTEE AND REVIEW OF
FINANCIAL RESULTS

The audit committee of the Company (“Audit
Committee”) has been established in accordance with
the GEM Listing Rules and comprises Mr. Chen Ce
(chairman of the Audit Committee), Ms. Zhu Minli and
Ms. Jiang Ying, all of them are independent
non-executive Directors.

The Audit Committee has reviewed with the
management this quarterly results report, including the
unaudited consolidated results of the Group for the
three months ended 30 September 2022, prior to
recommending them to the Board for approval.

The consolidated results of the Group for the three
months ended 30 September 2022 have not been
audited by the auditors of the Company.

By Order of the Board

Million Stars Holdings Limited
Zhu Yongjun

Chairman and Chief Executive Officer

Hong Kong, 11 November 2022

As at the date hereof, the Board comprises Mr. Zhu
Yongjun, Mr. Gan Xiaohua and Ms. Tian Yuan as
executive Directors; and Mr. Chen Ce, Ms. Jiang Ying
and Ms. Zhu Minli as independent non-executive
Directors.
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