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CHARACTERISTICS OF GEM OF THE
STOCK EXCHANGE OF HONG KONG
LIMITED (THE “STOCK EXCHANGE")

GEM has been positioned as a market desighed to accommodate
small and mid-sized companies to which a higher investment risk
may be attached than other companies listed on the Stock
Exchange. Prospective investors should be aware of the potential
risks of investing in such companies and should make the decision
to invest only after due and careful consideration.

Given that the companies listed on GEM are generally small and
mid-sized companies, there is a risk that securities traded on GEM
may be more susceptible to high market volatility than securities
traded on the Main Board and no assurance is given that there will
be a liquid market in the securities traded on GEM.

Hong Kong Exchanges and Clearing Limited and the Stock Exchange take
no responsibility for the contents of this report, make no representation
as to its accuracy or completeness and expressly disclaim any liability
whatsoever for any loss howsoever arising from or in reliance upon the
whole or any part of the contents of this report.

This report, for which the directors (the “Directors”) of In Technical
Productions Holdings Limited (the “Company”) collectively and
individually accept full responsibilities, includes particulars given in
compliance with the Rules Governing the Listing of Securities on GEM of
the Stock Exchange (the “GEM Listing Rules”) for the purpose of giving
information with regard to the Company and its subsidiaries (together the
“Group”). The Directors, having made all reasonable enquiries, confirm
that, to the best of their knowledge and belief, the information contained
in this report is accurate and complete in all material respects and not
misleading or deceptive, and there are no other matters the omission of
which would make any statement herein or this report misleading.
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CORPORATE INFORMATION

BOARD OF DIRECTORS
Executive Directors

Mr. Ma Lie (Chairman)
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Mr. Li Xiao Hua
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Ms. Jiang Yu E

Mr. Li Xiao Hua

REMUNERATION COMMITTEE

Mr. Cui Hai Bin (Chairman)
Mr. Ji Gui Bao

Mr. Chen Yue

Ms. Jiang Yu E

Mr. Li Xiao Hua

NOMINATION COMMITTEE
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Mr. Li Xiao Hua

AUTHORISED REPRESENTATIVES (FOR THE
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Mr. Yeung Ho Ting Dennis
Ms. Leung Yin Fai (HKICPA, ACCA, CPA Australia)

COMPLIANCE OFFICER
Mr. Yeung Ho Ting Dennis

COMPANY SECRETARY
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REGISTERED OFFICE IN CAYMAN ISLANDS

Windward 3, Regatta Office Park,
P.O. Box 1350,

Grand Cayman KY1-1108,
Cayman Islands

HEADQUARTERS AND PRINCIPAL PLACE OF
BUSINESS IN HONG KONG

Unit D2, 5/F, Hoi Bun Industrial Building,
6 Wing Yip Street, Kwun Tong,
Kowloon, Hong Kong

HONG KONG BRANCH SHARE REGISTER

Tricor Investor Services Limited
Level 54, Hopewell Centre,
183 Queen’s Road East,

Hong Kong

CAYMAN ISLANDS PRINCIPAL SHARE REGISTRAR
AND TRANSFER AGENT

Ocorian Trust (Cayman) Limited
Windward 3, Regatta Office Park,
P.O. Box 1350,

Grand Cayman KY1-1108,
Cayman Islands

AUDITOR

Zhonghui Anda CPA Limited

Certified Public Accountants

and Registered Public Interest Entity Auditor

23/F, Tower 2, Enterprise Square Phase Five, 38 Wang Chiu Road,
Hong Kong

LEGAL ADVISER

Baker & McKenzie

14/F, One Taikoo Place

979 King's Road, Quarry Bay
Hong Kong

PRINCIPAL BANKER

The Hongkong and Shanghai Banking Corporation Limited
1 Queen’s Road Central, Hong Kong

COMPANY WEBSITE

www.intechproductions.com
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FINANCIAL HIGHLIGHTS EEE

HIGHLIGHTS WME

Six months ended 30 November

BE+—HA=tHLAMEA

2022 2021 Change

—®=-= —E -4 =)
HK$'000 HK$'000
FET FAT
(Unaudited) (Unaudited)

(REER) (REER)

Revenue o=y 32,650 12,330 164.8%

Gross profit/(loss) EF,(F18) 7,467 (4,608) (262.0)%

Profit/(Loss) for the period BN F,(EE) 5,823 (9,093) (164.0)%

Earnings/(Loss) per share (HK cents) BREF,(EE) GBIl 0.48 (1.13) (142.5)%

e The Group recorded an unaudited revenue of approximately ¢ #HEZZTZ-_—_F+—HF=+HIRX
HK$32.7 million for the six months ended 30 November 2022, BA AEEHZESREERZKED
representing an increase of approximately 164.8% as compared RNIBEB T BR_T - —FHHEPE
with that for the corresponding period in 2021. N49164.8% °

e The Group's unaudited profit was approximately HK$5.8 million for o &ZE-_ZE - —F+— A=+ H I/~ @

the six months ended 30 November 2022, as compared with a loss A RAEBREEZ BN AKS8H
of approximately HK$9.1 million for the corresponding period in EBT M —FRBREBE
2021. The profit was mainly due to the gain on bargain purchases BRI EER T  HREFN DEZE
amounting to approximately HK$12.0 million for the six months BiNEeE =T = - s Hiein Bl
ended 30 November 2022. NERELEZERBRELN12088
A IT
e  The board of Directors (the “Board”) does not recommend the e Exe((EEg)TEaR RMNEZZ
payment of dividend for the six months ended 30 November 2022. e s o= V- =R o (] 22 i
8 .

N
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UNAUDITED CONDENSED
CONSOLIDATED INTERIM RESULTS
FOR THE SIX MONTHS ENDED 30

NOVEMBER 2022

The Board is pleased to announce the unaudited condensed consolidated
interim results of the Group for the three months and six months ended
30 November 2022 together with the unaudited comparative figures for

the corresponding periods in 2021, as follows:

UNAUDITED CONDENSED CONSOLIDATED
STATEMENT OF PROFIT OR LOSS AND OTHER H

COMPREHENSIVE INCOME

EEeRAEMEBEE_ZT_—_F+—A
ZTHLE=BEARANEAAZAEBRKE
ZEAGATHESE ER_T-_—FH
HZAREEZEBEENT

ARBCHEAGSREEREME
AR

Three months ended
30 November
2 = H=tFli=

Six months ended
30 November
2P = H =il

=@ A ~E B

2022 2021 2022 2021

—E__—FE e e R | e i

Note HK$’000 HK$'000 HK$'000 HK$'000

Mg 5E FExT FBxT FExT FETT

(Unaudited) (Unaudited) (Unaudited) (Unaudited)

(REE®R) (REBER) KEE®R) FKEER)

Revenue Ik 2= 5 21,498 7,700 32,650 122330

Cost of revenue PR 7 B 2 (14,134) (8,939) (25,183) (16,938)

Gross profit/(loss) EF(E8) 7,364 (1,239) 7,467 (4,608)

Other income H g A 633 1,663 2,121 1,903

Other gains/(loss), net Hiv s/ (B18) F 58 (28) (13) (178) (21)
Gain on bargain purchase on U 8% — &t /B A &1 HY

acquisition of a subsidiary FEERERE — - 12,022 -

Administrative expenses TR X (9,334) (2,843) (14,642) (6,049)

Operating profit/(loss) LESRE(B8) (1,365) (2,432) 6,790 (8,775)

Finance income 51 7 WA 6 1 - 1 =

Finance costs B 7 B AR 6 (162) (168) (308) (318)

Finance costs, net B AR AR JF RE (161) (168) (307) (318)

Profit/(Loss) before income  B& F7 12 84 A

tax AL (8 8) 7 (1,526) (2,600) 6,483 (9,093)

Income tax expense FriSFifF X 8 (660) = (660) —

Profit/(Loss) for the period  Hify 35 %l (&518) (2,186) (2,600) 5,823 (9,093)
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Three months ended Six months ended
30 November 30 November
BE+—H=+HL BE+—H=+HL
=fEA ~ME A

2022 2021 2022 2021
—s=-= =T = —§g_—— mE
Note HK$'000 HK$'000 HK$'000 HK$'000
B & FET FAT FET FAT

(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REER) (REEZR) (RLER) (KREHER)

Attributable to: LA AL FEfL -

— Owners of the Company —KRAREAA (4,121) (2,547) 3,836 (9,022)

— Non-controlling interests — IR i 1,935 (53) 1,987 (71)

(2,186) (2,600) 5,823 (9,093)

Other comprehensive income:  Efth & E U %5 :
Items that may be subsequently H 1€ A] fE & % 7 45 =

reclassified to profit or loss: Bz aIEH

— Exchange difference on —REBINETR

translation of foreign 2N ERE
operations (8,183) — (11,391) —

Total comprehensive income/ iR 2 & W 2%~

(expense) for the period (X)) #@% (10,369) (2,600) (5,568) (9,093)
Attributable to: LA AL FE(L -

— Owners of the Company —XRXRARHEEA (5.312) (2,547) 2,547 (9,022)

— Non-controlling interests — IE PR i A (5,057) (53) (8,115) (71)

(10,369) (2,600) (5,568) (9,093)

Earnings/(Loss) per share for HJ 72 7

attributable to the owners & A FE1S

of the Company duringthe #RZEF (FiE)

period
Basic and diluted (HK cents) B R #E (B) 10 (0.52) (0.32) 0.48 (1.13)
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UNAUDITED CONDENSED CONSOLIDATED
STATEMENT OF FINANCIAL POSITION

As at 30 November 2022

ARBEREREES M BRI K

MeaZz oo a = H= 7 H

30 November 31 May
2022 2022
—E=-= ol
+—B=+8H HHAH=+H
Note HK$'000 HK$'000
M 5E FET FH& T
(Unaudited) (Audited)
(REEER) (BEZ)
Assets BE
Non-current assets kRBEE
Property, plant and equipment ME - WE KMEE 11 62,277 68,229
Right-of-use assets ERREEE 3,649 4,500
Prepayments and deposits ERNRIERRE 2,089 25295
Equity investments at fair value through other &2 A SF{E 5 A H b 2 W 25
comprehensive income MEDRE 32,670 e
Deferred tax asset FRERIBEE 140 140
100,825 75,164
Current assets REBEE
Trade receivables g 5 e W kI8 12 12,183 4,176
Prepayments, deposits and other receivables ~ FEfFUIE - & & K& H MUYk
B 186,987 7,286
Cash and bank balances e NIBITEH 16,081 830
215,251 112,292
Total assets EE#E 316,076 87,456
Equity Ew
Capital and reserves attributable to the EATEBAEBERER
owners of the Company e
Share capital A% 7 14 8,000 8,000
Share premium & 10 @ B 56,497 56,497
Other reserves Hu s 138 1227
Retained earnings R B A (15,625) (19,461)
49,010 46,463
Non-controlling interests FERER 164,382 (523)
Total equity R 213,392 45,940

In Technical Productions Holdings Limited
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30 November 31 May
2022 2022
—E- & = e
+—BA=4+8 HH=F - H
Note HK$'000 HK$'000
M5t FHExT FET
(Unaudited) (Audited)
(REBEZR) (BEZ)
Liabilities =Rt
Non-current liabilities ERBERE
Lease liabilities HEBE 345 1,838
Contract liabilities EHBE 912 944
1,257 2,782
Current liabilities REBAE
Trade payables Z 5 &+ 58 13 160 il
Other payables and accrued liabilities EmEMNZENESERE 48,252 19293
Amounts due to related parties FE ST RE B 5 A 37,595 4,331
Bank borrowings and overdraft RITEANES 10,583 11,514
Lease liabilities HEaE 3,567 2,967
Taxation payable FEBEIR 1,270 629
101,427 38,734
Total liabilities BEEAE 102,684 41,516
Total equity and liabilities EnRkEEBHEE 316,076 87,456
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UNAUDITED CONDENSED CONSOLIDATED
STATEMENT OF CHANGES IN EQUITY

For the six months ended 30 November 2022

Attributable to owners of the Company

ARBLERGERELD R

HE

=

=S R

2y s e = oo R

LN EON 3
Retained
profits/ Non-
Share Share Capital  Exchange  Statutory (accumulated controlling
capital  premium reserve reserve reserve losses) Total interests Total equity
REER/
RA RHRE BrEE EXHE LERE (RHER) &t FEREE ERAE
HK$'000  HK$'000  HK$'000  HK$'000  HK$'000 HK$'000  HK$'000  HK$'000  HK$'000
FEL Wom . em FEL THL FEL el em FEL
(Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)  (Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REER) (REER) (REBER) (REER) (REER) (REFR) (REER) (REER) (REER)
Balance at 1 June 2022 RZTZ=Z§,xA—-Af
e 8,000 56,497 174 321 330 (19,461) 46,463 (523) 45,940
(Loss)profit for the period and ~ EA (B518) /& M R 2
total comprehensive (expense)/ (%) /M z %
income - - — (1,289) - 3,836 2,547 (8,115) (5.568)
Acquisition of a subsidiary KE-AHEAR — — — — - — — 1730008 8 070)
Balance at 30 November 2022  H=ZE-=#+-A=+H
0 & 8,000 56,497 774 (968) 332 (15,625) 49,010 164,382 213,392
Balance at 1 June 2021 RZBZ—-%7A—-HK
## 8,000 56,497 174 305 332 4,782 70,690 (357) 70,333
Loss for the period and total HAEER2ERZLE
comprehensive expense — — — — — (9,022) (9,022) (71) (9,093)
Balance at 30 November 2021  R=—F-—#+—HA=+H
LR 8,000 56,497 774 305 332 (4,240) 61,668 (428) 61,240
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UNAUDITED CONDENSED CONSOLIDATED AREBEREPRGREBEERER
STATEMENT OF CASH FLOWS
For the six months ended 30 November 2022 HGewT = st He b e B

Six months ended 30 November

BE+—B=+tHLEAREA

2022 2021
—E-= =0 e
HK$'000 HK$'000
FTERT FHET
(Unaudited) (Unaudited)

(REER) (REER)

Net cash generated from operating activities K& EEAEHR LT (24,504) 822
Acquisition of a subsidiary Wi —REHE AR 11,633 —
Other investing cash flows (net) Hihiw EHEmE CFFE) (3.317) (2,525)
Net cash used in investing activities REFZDFARSFHE 8,316 (2,525)
Loan from related parties RE@ETHE R 35,757 e
Repayment to loan from related parties EBERBEHAINER (2,493) o
Other financing cash flows (net) Hi@mERSRECFE) (1,825) 1,219
Net cash generated from financing activities BEEEEREEE 31,439 1,219
Net increase/(decrease) in cash and BERBELEEY

cash equivalents #wm ) F8E 15,251 (484)

Cash and cash equivalents at beginning of HUBREeRESESEY

the period 830 1,167
Cash and cash equivalents at end of HARASRESEEY

the period 16,081 683
Analysis of balances of cash and cash ReRBReEBUERDIN

equivalents
Cash at banks and on hand RITRFHEES 16,081 683
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ARELERGES MK
¥R M EE

HE=FT = g s Be IR EH

NOTES TO THE UNAUDITED
CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

For the six months ended 30 November 2022

GENERAL INFORMATION 1. —RB&EH
The Company was incorporated in the Cayman Islands on 4 ARABRZZE—FFET—_HOBER
November 2016 as an exempted company with limited liability BEREBES AR E(KBE) (LT
under the Companies Law (as revised) of the Cayman Islands, as B fmask U EmAs B &
amended, supplemented or otherwise modified from time to time. FEREBETMRYAERREERA
The address of its registered office is Windward 3, Regatta Office A) o H 3 i 9% = 5E b 4k & Windward 3,
Park, P.O. Box 1350, Grand Cayman, KY1-1108, Cayman Islands. Regatta Office Park, P.O. Box 1350, Grand
Cayman, KY1-1108, Cayman Islands °
The Company is an investment holding company. The Group is ARalRA—HEREERAR - A& H
principally engaged in (1) the provision of visual display solution FERENEERES RFARPE
services for concerts and events primarily in Hong Kong, Macau, AREMBE(RAREMS LT EEE
and the People’s Republic of China excluding Hong Kong, Macau BB RMAERSE) (HFEDKEES
and Taiwan for the purpose of this report (the “PRC”) and (2) the FEBRERGE TR RRSE &
provision of information technology consulting services in the PRC (the QR BREEAR AR (%
“Business”). 1) -
The Company’s shares (the “Shares”) were listed on GEM of the RKATBRG (RN - —+F X
Stock Exchange (the “Listing”) on 14 June 2017 (the “Listing B+mB (LB R BT GEM
Date”). lennfdenplh) ¢
The unaudited condensed consolidated financial statements are MRERIGEIERI AL EZEREEE
presented in Hong Kong dollars (“HK$"), unless otherwise stated. BHREUBT(ET])IR-
BASIS OF PREPARATION 2. REEE

The unaudited condensed consolidated financial information of the
Group for the six months ended 30 November 2022 has been
prepared in accordance with accounting policies which conform
with Hong Kong Financial Reporting Standards (“HKFRSs") issued
by the Hong Kong Institute of Certified Public Accountants
("HKICPA") applicable to interim periods and the applicable
disclosure provisions of the GEM Listing Rules. However, the
unaudited condensed consolidated financial information does not
contain sufficient information to constitute an interim financial
report as defined in HKFRSs. The unaudited condensed consolidated
financial information should be read in conjunction with the
consolidated financial statements of the Group for the year ended
31 May 2022 included in the annual report of the Company dated
23 August 2022, which have been prepared in accordance with
HKFRSs issued by the HKICPA.

The unaudited condensed consolidated financial statements have
been prepared on the historical cost basis.

In Technical Productions Holdings Limited
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SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES

The significant accounting policies that have been used in the
preparation of these unaudited condensed consolidated financial
information are consistent with those followed in the preparation
of the Group’s consolidated financial statements for the year ended
31 May 2022.

The Group has adopted and applied the new standards,
amendments to standards and interpretations that have been issued
and effective for the accounting periods beginning on 1 June 2022.
The adoption of these new standards and amendments to standards
has no material impact on the Group's results and financial position.

The Group has not early adopted those new standards,
amendments to standards and interpretations which have been
issued by the HKICPA but are not yet effective. The Group is in the
process of assessing their impact on the Group’s results and
financial position.

FAIR VALUE MEASUREMENTS

The carrying amounts of the Group’s financial assets and financial
liabilities as reflected in the consolidated statement of financial
position approximate their respective fair values.

Fair value is the price that would be received to sell an asset or paid
to transfer a liability in an orderly transaction between market
participants at the measurement date. The following disclosures of
fair value measurements use a fair value hierarchy that categorises
into three levels the inputs to valuation techniques used to measure
fair value:
Level 1 inputs:  quoted prices (unadjusted) in active markets for
identical assets or liabilities that the Group can
access at the measurement date.

Level 2 inputs:  inputs other than quoted prices included within
level 1 that are observable for the asset or

liability, either directly or indirectly.

Level 3 inputs:  unobservable inputs for the asset or liability.

The Group's policy is to recognise transfers into and transfers out of
any of the three levels as of the date of the event or change in
circumstances that caused the transfer.

Interim Report 2022/2023
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(a)

Disclosures of level in fair value hierarchy at 30 November
2022:

i e s e ) B e
FEERORRBE

Fair value
measurements
as at
30 November
2022 using
NeR==
+-—A=+8
fi5 B BLE £ 3l
STEATE
Level 2
EZR
HK$'000
TR
(Unaudited)
(REER)

Recurring fair value measurements:

Equity investments at fair value through other
comprehensive income

Private equity investments

LERERE

EREATEHE:
BAFEG AR 2 ERENERRA

32,670

Disclosure of valuation process used by the Group and
valuation techniques and inputs used in fair value
measurements at 30 November 2022:

The Group’s financial controller is responsible for the fair
value measurements of assets and liabilities required for
financial reporting purposes, including level 3 fair value
measurements. The financial controller reports directly to the
Board of Directors for these fair value measurements.
Discussions of valuation processes and results are held
between the financial controller and the Board of Directors at
least twice a year.

Level 2 fair value measurements

SN S rd s mAEa s — B =
BEREERRFERAFETZAM
AR RS A BRI E :

AEENMBRAEABERTER
SETHENEEREBEZR
FEAE(BREF=RAFE
B) MBAERLFAFER
EEENEZCER WHKAR
HEZEBFELMANMAEE
BFLBBER-

E-RATENE

Description Valuation technique Inputs Fair value
i & {8 9 WAER AFRE
HK$'000
FHETT
(Unaudited)
(R ER)
Equity investments at fair value through
other comprehensive income
BAFEFAEMEZEKED
EmRE
Private equity investments Market approach Latest transaction value 32,670
LERERSE migA K& 5EE
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5. REVENUE AND SEGMENT INFORMATION 5. WaEkoHEHR
(a) Revenue (a) W=
Revenue is recognised to the extent that it is probable that WHNEEFZ G RANER &
the economic benefits will flow to the Group and the amount BEMA St EWNS S ERRE
of revenue can be measured reliably. Revenue from visual RoREBETRMIAEIRRELE
display solution services and information technology HAREZRRARBH K ENEEE
consulting services is recognised after each show or event of BEHBH GBS IT 2R ERE
a project is performed, while revenue from equipment rental RoMBHEHEKZNBELHENRN
is recognised on a straight-line basis over the term of the NBEGEEDR -
lease.
An analysis of the Group's revenue for the reporting period is RIMEHARNEBWZIZIBERDHT
as follows: mE :
Three months ended Six months ended
30 November 30 November
BE+—HA=tHL=EA 8E+—HA=+HLAKEAA
2022 2021 2022 2021
—E-= S e —E- %
HK$'000 HK$'000 HK$'000 HK$’000
FET FAT TET FAT

(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(RBEZR) CREER) KEER) (REER)

Revenue from visual display 1% 1% %8 /R fi# 7R

solution services HERERBUE 8,531 7,159 15,762 10,717
Revenue from information & &l 55
technology consulting AR 75 W
services 12,827 — 16,515 —
Equipment rental income &% & & W A 140 541 373 619
21,498 7,700 32,650 112, 35510
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(b) Segment information (b) PEER
Management has determined the operating segments based EEBDEEBEIERERFTEE
on the reports reviewed by the chief operating decision-maker ZUWAREETEEERAENRSE
that are used to make strategic decisions. These reports are BEE&eEnI - ElHmEEIER
prepared on the same basis as these unaudited condensed ZERECEZERES P BERRK
consolidated financial statements. MR EERR -
The chief operating decision-maker is identified as the RKANFAITESCHEATELK
executive Directors of the Company. BREE o
During the six months ended 30 November 2022 and 2021, E BT g e e ke
all of the Group's revenue from the contracts with customers +—EB=+HIF AR  "&EEH
are recognised over time. FTBERERP &8 WS RE R
R
The Group’s revenue is attributable to the following AEBEHWZRKE A TNHEMD
geographical markets: g
Three months ended Six months ended
30 November 30 November
BE+—HA=tHL=EA 8E+—HA=+HLAKEAA
2022 2021 2022 2021
—E-— b | T — 2T
HK$’000 HK$'000 HKS$'000 HK$'000
FET TAT TET TAT

(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(RBEZR) CREEZ) KRE&BER) (REER)

Hong Kong BB 7,033 378112 13,080 7,210
PRC s 13,019 939 17,071 1,753
Macau R P 63 2,739 70 3,066
Others Hib 1,383 210 2,429 210

21,498 7,700 32,650 12,330

() Timing of revenue recognition () WEEAR™E
All timing of revenue recognition is over time for the periods. REBHEME  TEKREY ABER
R HER o
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6. FINANCE INCOME/(COSTS), NET 6. BHWA(RAX)FH
Three months ended Six months ended
30 November 30 November
BZ+—BA=tHL=@A HBE+—A=t+HLAXEAR

2022 2021 2022 2021
—=E=-= =T = e —E-= = T F
HK$'000 HK$'000 HK$'000 HK$'000
FTHERT THT FHET FET
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REER) (REEZ) (REER) (REEZ)
Bank interest income RITF B YA 1 = 1 —
Interest on bank borrowings R 17 & X F) & (105) (96) (203) (165)
Imputed Interest on FREEERNNRIE
payables for Right-of-use 2t & FI &
asset (57) (72) (105) 155)
Finance costs B 75 B AR (162) (168) (308) (318)
Finance costs, net B 75 AR 2N SR 5B (161) (168) (307) (318)
7. PROFIT/(LOSS) BEFORE INCOME TAX 7. BREAIBHAEFR(EHR)
Three months ended Six months ended
30 November 30 November
BZ+—B=1+HLE=EA BEZE+—B=+HIEXEA
2022 2021 2022 2021
—E-= =H e —E-C R s
HK$'000 HK$'000 HK$’000 HK$'000
FTHERT TH&T FHET FBT
(Unaudited) (Unaudited)  (Unaudited) (Unaudited)
(REER) (REFEZ) (REER) (REEZ)
Directors’ remuneration = EHM 818 457 1,521 915
Depreciation of property, ¥ - BE &
plant and equipment RIETE 4,557 4,628 10,525 9,535
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INCOME TAX EXPENSE

Pursuant to the implementation of two-tiered profit tax rates from
the year of assessment 2018/19 onwards, the Group's first HK$2
million of assessable profits under Hong Kong profits tax for the six
months ended 30 November 2022 is subject to a tax rate of 8.25%,
while the remaining assessable profits are subject to a tax rate of
16.5%. Hong Kong profits tax has been provided for at the rate of
16.5% on the estimated assessable profits for the six months ended
30 November 2022.

All PRC subsidiaries of the Company are subject to the PRC
Enterprise Income Tax at the rate of 25.0% for the six months
ended 30 November 2022 and 30 November 2021.

The Macau subsidiary of the Company was subject to Macau
complementary tax at the rate of 12.0% on the estimated
assessable income exceeding MOP600,000 for the six months
ended 30 November 2022.

Three months ended
30 November

FriS®iF <

BEB-_Z— N/ "LEREEER
HORMAFFEHEE  AEEHSE
== s oane BHe of B R (A H e
EEFESHRHEFEMNE@EEET
FE R @ A - FE LA B E825% AT & -
0 6l &4 FE 2R % i A B R B216.5% © B
ST e wma o N =1 H A
B (s EER T & IR BB R SR =
16.5% zT He BE {5 -

e e ek > H = L H R T
= = B = Bl 5 EE 0 a5
A) BT A B B A A) B 12 25.0% i &
AR RSB -

B e = = - H = B E
B ARRZRPIH B D R A E R
i U A B 38 600,00038 P9 7T 2 3F o B 3%
12.0% T BB RBPFIFT S AT ©

Six months ended
30 November

gzt A THIL=EHA #®B=+- A=1+E I iEH

2022 2021 2022 2021
—E_-= e —E_-— s
HK$’'000 HK$'000 HK$’000 HK$'000
FET FAT FET TAT
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REE®) (REER) (REEX) (REEER)
Current income tax: BNERFT1S A -
Hong Kong profits tax BENEH — = — =
PRC corporate income tax B> Z A5 (660) — (660) —
Macau complementary BPIFTIS R AR
tax — — — —
(660) — (660) —
DIVIDENDS 9. RE
The Directors do not recommend the payment of dividend for the EEl RSN E_E _-_—&F+—

six months ended 30 November 2022 (six months ended 30
November 2021: Nil).

A=1THLEARBEANKRE(BE-F
S Bt el SR b (B 2
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10. LOSS PER SHARE 10. BREBE
For the six months ended 30 November 2022 and 2021, the basic HesT oL E s B
earnings/(loss) per share is calculated based on (i) the profit/(loss) =+BRIE~NEAA EREAXEN (B
attributable to owners of the Company and (i) the weighted B)DROKNDBIEE AEMGL ST
average number of shares issued during the period. (BB RMHEBAAL ZETRMD 2 MiET
BHHETE -
Three months ended Six months ended

30 November 30 November
BE+—A=1+HL=EA ®BE+-—HA=1+HLAKMEAR
2022 2021 2022 2021
—E-= = e —E=-= == &
HK$'000 HK$'000 HK$’000 HK$'000
THET FAT FHET FHT

(Unaudited) (Unaudited)  (Unaudited) (Unaudited)
(REBER) (REEZ) (REBER) (REEER)

Profit/(Loss) attributable to ~ ZX /A B ¥EA A FE(L
owners of the Company wm (B 18)

(HK$'000) (F#&1) (4,121) (2,547) 3,836 (9,022)

Weighted average number & 2% 17 & @ i ~ 0
of ordinary shares in issue 19 & (T B%)
(thousand shares) 800,000 800,000 800,000 800,000

Earnings/(Loss) per share  GRIREH|,/(E1E)

(HK cents) (AL (0.52) (0.32) 0.48 @ 13)
Diluted earnings/(loss) per share were same as the basic earnings/(loss) BREERN(BR) BERERR
per share as there were no potential dilutive Shares in existence FMAEBE)ER BEARREHANL

during the reporting period. EFEBENEER D -

11. PROPERTY, PLANT AND EQUIPMENT 1. ¥ BEREKE
During the six months ended 30 November 2022, the Group e = e e B e B e ]
acquired property, plant and equipment of approximately B KREB D W 43,317,000 T &Y
HK$3,317,000 (six months ended 30 November 2021: ME BEERZEEEZE-_Z=-—=%
HK$3,959,000). +—H=+H17~@A : 3,959,000%

JL) °
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12. TRADE RECEIVABLES 12. EZ EWFIE
As at As at
30 November 31 May
2022 2022
R-E—-= IR =R e
+—A=+H A5 =1 H
HK$'000 HK$’000
FER TAT
(Unaudited) (Audited)
(REEX) (e E=Z)
Trade receivables B o5 EWHE 23,719 13,790
Less: Provision for impairment of trade R B 5 W IE R E B
receivables (11,536) (9,614)
Trade receivables, net B 5 MW IE 558 12,183 4,176
The Group’s trade receivables are settled by cash on delivery or NEBNESGEWRZTIBBELERKIE
credit period of around 30 to 90 days after provision of services. As AR5 1% #A930F 90K &9 1= FB H3 A A
at 30 November 2022 and 31 May 2022, an ageing analysis of the Blan s i o N Sbd e s — Bl =
trade receivables based on invoice date is as follows: Bl 5 s == s cF o H = o R
BEAMNE S REKRFIBERRS A
F 5
As at As at
30 November 31 May
2022 2022
HN-—E=-= T e
+—-A=+8 HH==H
HK$'000 HK$'000
FET FHT
(Unaudited) (Audited)
(REBEX) (K==
0-30 days 0E30K 3,432 1,291
31-60 days 31 260K 1,043 110
61-90 days 61 290K 125 994
Over 90 days HB im0 K 19,119 11,395
23,719 112 7210)
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13. TRADE PAYABLES 13. E5ENRE

The aging analysis of the trade payables as at 30 November 2022 s sl e b B = L e 0 e

and 31 May 2022, based on the date of receipt of consumables or TR A=+—R BEFENKE
goods purchased, is as follows: BRRFEEERERAAREEYH A

HE R DT

As at As at

30 November 31 May

2022 2022

N-ZB-—F R-_ZT—_—
+—BA=4+8 [EH=+H

HK$'000 HK$'000

FHET FAET

(Unaudited) (Audited)

(REEZX) (R EZ)

Over 90 days 3890 H 160 —

14. SHARE CAPITAL 14. R
Number of Nominal value
ordinary of ordinary
shares shares
ZEREE ZEREME
‘000 HK$’000
T THR
Authorised: JEE ¢
Ordinary shares of HK$0.01 each as at IREER = = a2 B Sar—[F -
31 May 2022, 1 June 2022 and Eg==wKE—ER

30 November 2022 5 Bl e =

FREME0.01E T T AR 3,000,000 30,000

Number of Nominal value

ordinary of ordinary Share
shares shares premium
EERYE EEREE % 17 % 8
‘000 HK$'000 HK$'000
TR TR Fx
Issued and fully paid: EBTRHE :
Ordinary shares of HK$0.01 each ) T i
as at 31 May 2022, 1 June 2022 s S ElE
and 30 November 2022 STt R e
T e
+—A=+BER
EfE0.01 & LA
il 800,000 8,000 56,497
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15. ACQUISITION OF A SUBSIDIARY

On 18 August 2022, the Group completed the acquisition of the
22.9% issued share capital of Shenzhen Xinhang Information
Technology Company Limited (“Shenzhen Xinhang”), which is
principally engaged in (i) the provision of one-stop technical
consulting services and solutions for e-commerce business
platforms; and (i) the metaverse technology business, by the capital
injection of RMB34,000,000. As the Group has control over the
board of directors of Shenzhen Xinhang, the financial results of
Shenzhen Xinhang have been consolidated to the Group's
unaudited condensed consolidated interim results for the six
months ended 30 November 2022 since 18 August 2022.

The fair value of the identifiable assets and liabilities of Shenzhen
Xinhang acquired as at its date of acquisition, which has no
significant difference from its carrying amount, is as follows:

15. WEE—BHBELQA

ZEZFENATNAB AKEER
& A K #34,000,000 7T 5T B U8 B %
JIMBEBMEERBEERAA(FRYE
M29% B EHTRA ZRAEE
REONAETEBEBFLAIEME—u
XM % R AR AR 5 & ¢ LA R (i)
TFERMER - ARA KB EFYI
EMNESSHEEGE  RIIEM
M EEE === =—F A B+ /AH
pE e ZS B fesies el S mm e B
STHIERNEANARCEZERAES
FHIEEGRAE AR

YRR B R ERIIEMO A &R E
ERBENATFEREKEELES
RER - A@RMT :

HK$'000
FHET
Net assets acquired: Fir i B8 & =518 -
Equity investments at fair value through other REAFEGFAEMEAREOERIZE
comprehensive income 34,688
Trade receivables Z 5 FE WK IE 10,283
Prepayments, deposits and other receivables AR FRIE - RE R H i B UKIA 197 507
Cash and bank balances Re RIRITHEER 11,633
Trade payables 2 5 e I8 (592)
Other payables and accrued liabilities HMENHERESBE (29,165)
224,354
Non-controlling interests FE 15 A e 2= (173,020)
51F 334
Gain on bargain purchase on acquisition of a subsidiary i B8 — & Kt B A 71 &0 3% (8 Uk B8 U =% (12,022)
Deemed consideration by the capital injection FRTEELONRERE 39,312
Net cash inflow arising on acquisition: WENEANESRAFE:
Cash and cash equivalents acquired g e MIReEEY 11,633

Shenzhen Xinhang contributed approximately HK$ 1,982,000 to the
Group's profit for the period for the period between the date of
acquisition and the end of the reporting period.

If the acquisition had been completed on 1 June 2022, total Group
revenue for the period would have been HK$48,370,000, and profit
for the period would have been HK$7,048,000. The pro forma
information is for illustrative purposes only and is not necessarily an
indication of the revenue and results of operations of the Group
that actually would have been achieved had the acquisition been
completed on 1 June 2022, nor is intended to be a projection of
future results.

RINBMERE A AERERERS
i /5 7R £ [ 75 2R 491,982,000 7% 7T #Y Hf
W A

NRZWEBE=—_ZS-_—_F,A—H
SR BIARSE B R EAMNAN S
£48,370,0007% 7T - M A N & T 1§ A
7,048,000/ 7T © 14 & & BHE # 5 85 A
B WIHEKRPEZUBR T ==
AA-HBHEXHNBATAEBRERS
ERHMRERNEEEE TTBRIER
HRREERTER -
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16. COMMITMENTS 16. A iE
As at 30 November 2022, the Group did not have any material ReZT="F 1+ H=+4H A&EH
capital commitments. WMEAMEREARAE -

17. MATERIAL RELATED PARTY TRANSACTIONS 17. EXBBAIRS
(a) Balances with the related parties (a) EEEEEE T 4R

The amounts due to related parties were unsecured, interest-
free, repayable on demand and denominated in HK$.

FEMBER D RIBERERE .
B BEREEIABTAE-

(b)

Compensation of key management personnel FTEEHE ABS I
TEERAEREALEBEBETK
EARMESEREMIEETEA
B-MHEERBMEMRENE
EEBABNHEMY ROT

(b)

Key management includes directors and other key
management of the companies in the Group. The
compensation paid or payable to key management for
employee services is shown as below:

Three months ended Six months ended
30 November 30 November
BE+—-B=1+HL=EA BZ+—BA=1+HLLAXEA

22

2022 2021 2022 2021
—B_—F | EEs - —T__HF£ =Ts
HK$'000 HK$'000 HK$'000 HK$'000
FET THET FTHET THET
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REER) CREER) GREER) CGREF®R

Salary, bonus and benefit  #FH &  EAL R EY
in kind el 479 678 1,043 1357

Retirement benefit scheme iR K 4g Fll 5+ 21

contribution H 18 58 38 5
497 /86 1,081 i 472
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MANAGEMENT DISCUSSION AND
ANALYSIS

BUSINESS REVIEW

The Group is principally engaged in (1) the provision of visual display
solution service and (2) the provision of information technology consulting
services.

Visual display solutions

During the six months ended 30 November 2022, the Group was
engaged in 117 pop concert shows for Hong Kong and non-Hong Kong
artists/bands (six months ended 30 November 2021: 49).

The Group derived approximately 30.9% of its total revenue during the
six months ended 30 November 2022 from pop concerts (six months
ended 30 November 2021: 21.2%), the majority of which took place in
Hong Kong and the PRC. The remainder of the Group’s revenue of visual
display solutions business was attributable to other live events, including
corporate events, exhibitions, sports and recreational events and other
live performances, as well as equipment rental.

Information technology consulting

On 18 August 2022, the Group completed the acquisition of the 22.9%
issued share capital of Shenzhen Xinhang, which is principally engaged in (i)
the provision of one-stop technical consulting services and solutions for
e-commerce business platforms; and (i) the metaverse technology
business. As the Group has control over the board of directors of
Shenzhen Xinhang, the financial results of Shenzhen Xinhang have been
consolidated to the Group’s unaudited condensed consolidated interim
results for the six months ended 30 November 2022 since 18 August
2022.

During the six months ended 30 November 2022, the revenue of
provision of information technology consulting services amounted to
approximately HK$16.5 million (representing 50.6% of the total revenue)
which mainly contributed by a information technology project of a
customer in the PRC.
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FINANCIAL REVIEW

Revenue

The Group generates revenue from providing (i) visual display solutions to
its customers in relation to pop concert shows and various other live
events; (i) information technology consulting services; and (iii) equipment
rental.

The following table sets out a breakdown of the Group’s revenue by
source of income during the six months ended 30 November 2022 with
the comparative figures for the six months ended 30 November 2021:

Bt % [0 B
iy

AEERONSERTELRBEEREEH
R EHEB TP REREBRTER
TR MEAMKBARSE R(NREEE
EfMes -

TREBINRBE_ZT-_—_F+—HA=+H
1SR A AR & Bz WA ZRR 2l 5 7 Uk 2 BF
HREE =T — Fahas H= T |F/N(F
Azh8HT :

Six months ended
30 November 2022

Six months ended
30 November 2021

BE-ZE_-_—% ES e s
T—A=+tHLAKEA s = HIE/~EH
% of total % of total
HK$"000 revenue HK$'000 revenue
1= fh B =
FET HWEZH® FATT EoNERalnd
Visual display solutions SREBERERA 15,762 48.3 ez 95.0
Information technology BB
consulting 16,515 50.6 — —
Equipment rental REHEE 373 1.1 619 5.0
Total #Et 32,650 100.0 12,330 100.0

During the six months ended 30 November 2022, the Group principally
derived its revenue from the provision of visual display solutions and the
provision of information technology consulting services, which accounted
for 48.3% of the Group’s total revenue (six months ended 30 November
2021: approximately 95.0%) and 50.6% of the Group’s total revenue
respectively (six months ended 30 November 2021: Nil). The Group's
revenue increased by approximately 164.8% from approximately HK$12.3
million for the six months ended 30 November 2021 to approximately
HK$32.7 million for the six months ended 30 November 2022.
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Visual display solutions

The following table sets out a breakdown of the Group’s revenue from
visual display solutions during the six months ended 30 November 2022
with the comparative figures for the six months ended 30 November
2021. For the purpose of revenue breakdown presentation, other live
events include corporate events, sports and recreation events, exhibitions
and other live performances.

Six months ended 30 November 2022
BE-E-_—f+-A=tHL~MER

BEERBRAR

TR E_E-_—F+—H=+H81
ANERAEERESREEREAARZIK
HHEEREE_E-—&€+—HA=+8H
EAEAZEEREFT - 25 WEBEAEM
FOEMRSEDHEELCEES 825 KK
BEE RE URHMBISERE-

Six months ended 30 November 2021
HE-_ZT-_—4+-A=tHL/HEA

% of total % of total
revenue revenue
from visual Average from visual Average
No. of display revenue No. of display revenue per
shows  Revenue  solutions  per show shows Revenue solutions show
15 15
REET REET
BRFER =2 BRI R 85
BURREN EEMN B EE B
BH¥A g % Bolk  FHkE  EHEE Yoz Aot TalE
(HK$'000) (HK$'000) (HK$'000) (HK$'000)
(F&x) (FEx) (FAT) (F&T)
Pop concerts mITEEEES 117 10,080 64.0 86 49 2,620 224 53
Other live events HtHBED 732 5,682 36.0 8 739 9,091 71.6 12
Total revenue from visual display 18 & B/R i 2 5 B
solutions Bl 849 15,762 100.0 19 788 il 7 100.0 15

The increase in revenue from pop concerts was mainly attributable to net
effect of (i) the increase in the number of pop concert shows undertaken
by the Group from 49 for the six months ended 30 November 2021 to
117 for the six months ended 30 November 2022; and (ii) the slight
increase in the average revenue per show for pop concerts from
approximately HK$53,000 for the six months ended 30 November 2021
to approximately HK$86,000 for the six months ended 30 November
2022.

The decrease in revenue from other live events was mainly attributable to
net effect of (i) the decrease in the number of other live events
undertaken by the Group from 739 for the six months ended 30
November 2021 to 732 for the six months ended 30 November 2022,
and (i) the decrease in the average revenue per show for other live events
from approximately HK$12,000 for the six months ended 30 November
2021 to HK$8,000 for the six months ended 30 November 2022.

In Technical Productions Holdings Limited

RERTELEESNREE M EER
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Revenue analysis by geographical location RBLUEE S NWE DM

The following table sets out a breakdown of the revenue of the Group T[FXRFH¥EHEE-_ZE-_—_F+—HA=+H JJ;
from pop concerts by geographical location during the six months ended 75 {& A 7~ £& B 1% i‘@iﬂiu BEOHMITEE
30 November 2022 with comparative figures for the six months ended 30 BElEemMkFZHALREE T - —F+ —

November 2021: A=+tHIEXEA 2 LREF :
Six months ended 30 November 2022 Six months ended 30 November 2021
HE-S-_-f+-A=ZtHLAEA BE-Z--#+-A=tHL~EA

% of total % of total

revenue revenue
fromvisual ~ Average from visual Average
No. of display revenue No. of display revenue per
shows  Revenue  solutions  per show shows Revenue solutions show

15 =

REET REER
BRTE =2 BARER 85
ByEm EHH E Gt ptuli)
EHEE i & B FHRE EHEA Yoss BAt  THkE
(HK$'000) (HK$'000) (HK$'000) (HK$'000)
(F#AT) (F&) (FAT) (F#7T)

Pop concerts MOIBZEEE

Hong Kong 5% 93 7,623 75.6 82 48 2,570 98.1 54
PRC H 15 51 0.5 3 — — — —
Macau p: Al 1 M 0.4 M 1 50 1.9 50
Others Hib 8 2,365 235 296 — — — -

Total revenue from visual display %% R B /R R IR 7 248

solutions Yoz 17 10,080 100.0 86 49 2,620 100.0 53
The following table sets out a breakdown of the revenue of the Group FTx#Hs|giz—E-—~—F+—A=+H I

from other live events by geographical location during the six months /& g AEBFRMEBLCEE S M H IR
ended 30 November 2022 with comparative figures for the six months =g BEARBE—=——&+— A

ended 30 November 2021: =+HIEABEA Y hERE S :
Six months ended 30 November 2022 Six months ended 30 November 2021
BE-B--f+-A=THLERMER HE-Z-_—$+-A=tHIx @A
% of total % of total
revenue revenue
fromvisual ~ Average from visual Average
No. of display revenue No. of display revenue per
shows  Revenue  solutions  per show shows Revenue  solutions show
15 15
REER BERT
BRG R =2 BAT R 55
ByED BHH Bl A
EHHA 6 BAl  FHRE EHHA L& Bol  FHkE
(HK$'000) (HK$'000) (HK$'000) (HK$'000)
(FAT) (FET) (F&m) (F#x)
Other live events EnE5ED
Hong Kong &5 578 5,084 89.5 9 623 4,432 48.7 7
PRC H 120 504 8.9 4 49 1,643 18.1 34
Macau p: i 33 30 0.5 1 69 3,016 332 45
Others Hity 1 64 1.1 64 — — — -
Total revenue from other REHMRSED
live events 48 2 732 5,682 100.0 8 739 9,091 100.0 12
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Information technology consulting

On 18 August 2022, the Group completed the acquisition of the 22.9%
issued share capital of Shenzhen Xinhang, which is principally engaged in (i)
the provision of one-stop technical consulting services and solutions for
e-commerce business platforms; and (i) the metaverse technology
business. As the Group has control over the board of directors of
Shenzhen Xinhang, the financial results of Shenzhen Xinhang have been
consolidated to the Group’s unaudited condensed consolidated interim
results for the six months ended 30 November 2022 since 18 August
2022.

During the six months ended 30 November 2022, the revenue of
provision of information technology consulting services amounted to
approximately HK$16.5 million (representing 50.6% of the total revenue)
which was mainly contributed by a information technology project of a
customer in the PRC.

Gross profit/(loss) and gross profit/(loss) margin

The gross profit of the Group for the six months ended 30 November
2022 amounted to approximately HK$7.5 million (six months ended 30
November 2021: gross loss of approximately HK$4.6 million), representing
a gross profit margin of approximately 23% (six months ended 30
November 2021: gross loss margin of approximately 37%). The change
from the gross loss margin to gross profit margin was mainly attributable
to the increase in revenue.

Income tax expense

The Group is subject to income tax on an enterprise basis on profits
arising in or derived from the jurisdictions in which members of the Group
are domiciled and operate.

During the six months ended 30 November 2022 and the six months
ended 30 November 2021, all PRC subsidiaries of the Company were
subject to the PRC Enterprise Income Tax at the rate of 25.0%.

Pursuant to the implementation of the two-tiered profit tax rates from
the year of assessment 2018/19 onwards, the Group’s first HK$2 million
of assessable profits under Hong Kong profits tax for the six months
ended 30 November 2022 is subject to a tax rate of 8.25%, while the
remaining assessable profits are subject to a tax rate of 16.5%. During
the six months ended 30 November 2022, no Hong Kong profits tax has
been provided for as the Group did not generate any estimated assessable
profit (six months ended 30 November 2021: same).

The Macau subsidiary of the Company was subject to Macau
complementary tax at the rate of 12.0% on the estimated assessable
income exceeding MOP600,000 during the six months ended 30
November 2022 and the six months ended 30 November 2021.

In Technical Productions Holdings Limited

BB EES

—E__FNATN\B AEBEEKKE
FINBEM229%E HITRA ZRAIEE
HEONAETFTHBEFFaRMH— K
MEARBRBATR: KRHTFEHR
MEHK -BRASEEHRISTNESTS
HHEEHE RIISMOMBEEEBE -
= = J\ B N E] G B N e B 2y AN e B
——F#fF—H=FHIEEANKEERZ
RAsRE P HAZEE GG AR -

HE=zee s b He B HE S{E B
REEANSHZARSHKENA1658
EBTUERAWZERNS06%) TEH—FZH
BIRFHEMBIEIEE R/ -

EXNA(EB)REFN(E8) X

AmEElmE = = — B 4 F
NEAWMEMHABISEEEL(HEZEZ
= a0 Bl =B siE B e R s S
AGEEBTT) EMEXNA2B3% (BET
=== —El=  Eile B A EiEEE
B37%) c ABEEEXEAEBER X
ThEZHR U I INFTE ©

FREHimMmx

AEBARELERNFRBEAKSERB AR
BRI AR P FE RARE IR B M b
E

rE=2-—F- -+ A =10 [HF
e T F+— H 8 el
A RRBIWMARBENERFER25.0%
BMEFHPECEMSH -

BEAE -/ / —NARBREERBEMD
MAFFESHERE AEEBHRE_ZT ——
F+—A=Z1+HLEANBAZEZRMEF H2
AEBITERBEI2% T EFTBNER
i 7 84 FE AR Bl i F B IR B K 16 5% 5T & o I
HE=T =4 H= 1 By
RARWEIREBANNEHR  TEALAEE
TEELETAGAERMREZN(BEEZF
——E+—A=+8I1A@EA : BE) -

e e it s H S SE B E o (i H R
g wm T e o e H R FE s B
AR 2RI B D R AR ST BRI
A KB #8600,0008 P9 7T B 5B 5 12 12.0% i X
BRI TSR R

—EC /B _=—FHHRE

27



28

The Group provided approximately HK$0.7 million income tax expense
for the six months ended 30 November 2022 (six months ended 30
November 2021: nil).

Profit/(Loss) for the period

As a result of the foregoing, the Group’s profit was approximately
HK$5.8 million for the six months ended 30 November 2022, as
compared with a loss of approximately HK$9.1 million for the
corresponding period in 2021. The profit was mainly due to the gain on
bargain purchases amounting to approximately HK$12.0 million for the
six months ended 30 November 2022.

Excluding the gain on bargain purchases, the Group incurred the loss for
the period amounting to approximately HK$6.2 million. The loss was
mainly due to the revenue for the six months being unable to cover the
relatively high cost of services and administrative expenses (including the
high equipment depreciation cost). Although the revenue for the six
months ended 30 November 2022 increased by HK$20.3 million
compared with the corresponding period in 2021, the increment was still
not able to cover all cost of services and administrative expenses during
the period.

LIQUIDITY AND CAPITAL RESOURCES

Financial Resources, Liquidity and Capital Structure

The Group finances its operations primarily through cash generated from
operating activities and interest-bearing bank borrowing, overdrafts and
finance leases. The Group recorded net current assets of approximately
HK$113.8 million as at 30 November 2022 (31 May 2022: net current
liabilities of approximately HK$26.4 million).

As at 30 November 2022, the Group'’s current ratio was approximately 2.12
(31 May 2022: approximately 0.32) and the Group’s gearing ratio
calculated based on the total debt (including shareholder’s loans) at the
end of the period divided by total equity at the end of the period was
approximately 24.8% (31 May 2021: approximately 47.1%). The increase
of the Group’s gearing ratio in the six months ended 30 November 2022
was mainly due to the increase in shareholder’s loans.

As at 30 November 2022, the maximum limit of the banking facilities
available to the Group amounted to HK$13 million. As at 30 November
2022, the bank borrowings and overdraft amounted to approximately
HK$10.6 million (31 May 2022: approximately HK$11.5 million). The
bank borrowings were denominated in Hong Kong dollars, repayable
within one year or on demand and interest-bearing at floating rates
ranging from 2.8% to 4.2% per annum (31 May 2022: 2.8% to 4.2%
per annum).
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As at 30 November 2022, the capital structure of the Group consisted of
equity attributable to owners of the Company of approximately HK$49.0
million, comprising issued share capital and reserves.

The Shares were listed on GEM of the Stock Exchange on 14 June 2017.
There has been no change in the capital structure of the Group since
then.

FOREIGN CURRENCY EXPOSURE RISKS

The Group operates mainly in the PRC and Hong Kong and is exposed to
foreign exchange risk arising from various currency exposures, primarily
with respect to certain purchases with United States dollars (“US$") and
Macau Patacas (“MOP”). Foreign exchange risk arises when future
commercial transactions, recognised assets and liabilities are denominated
in a currency that is not the group entities’ functional currency. The
Group however did not engage in any derivatives agreements and did not
commit to any financial instrument to hedge its foreign exchange
exposure during the six months ended 30 November 2022.

TREASURY POLICIES

The Group has adopted a prudent financial management approach
towards its treasury policies and thus maintained a healthy liquidity
position throughout the six months ended 30 November 2022. The
Group strives to reduce exposure to credit risk by performing ongoing
credit assessments and evaluations of the financial status of its customers.
To manage liquidity risk, the Board closely monitors the Group'’s liquidity
position to ensure that the liquidity structure of the Group’s assets,
liabilities and other commitments can meet its funding requirements from
time to time.

SIGNIFICANT INVESTMENTS, MATERIAL
ACQUISITIONS AND DISPOSALS OF SUBSIDIARIES

On 18 August 2022, the Group completed the acquisition of the 22.9%
issued share capital of Shenzhen Xinhang, which is principally engaged in (i)
the provision of one-stop technical consulting services and solutions for
e-commerce business platforms; and (i) the metaverse technology
business. As the Group has control over the board of directors of
Shenzhen Xinhang, the financial results of Shenzhen Xinhang have been
consolidated to the Group’s unaudited condensed consolidated interim
results for the six months ended 30 November 2022 since 18 August
2022.

Save as disclosed above, during the six months ended 30 November
2022, the Group did not have any significant investments, material
acquisitions nor disposals of subsidiaries and affiliated companies.
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CAPITAL COMMITMENTS AND CONTINGENT

LIABILITIES

EXEERIEAEE

As at 30 November 2022, the Group did not have any material capital R-ZEx-—&FE+—-F=+H A&EFB LT &

commitments or any material contingent liabilities.

DIVIDEND

The Board does not recommend the payment of a dividend for the six

months ended 30 November 2022.

PLEDGE OF ASSETS

As at 30 November 2022, the Group did not have any pledged short-term
bank deposits as security for the Group’s banking facilities (31 May 2022:

Nil).

PRINCIPAL RISKS AND UNCERTAINTIES

The business operations and results of the Group may be affected by
various factors, some of which are external causes and some are inherent
to the business. The principal risks and uncertainties are summarized as

follows:

Principal risks and uncertainties facing the Group

AEMERzEEZEARK FTHBEER

ERBERERABEREMEARARE -

Hﬁ/%:\

EFEeTERERNEBE_T__+—A
= Bl ARz

EEERA

R-B-__Ef - A=TH AEEI=E
EREEFERHERTER (FRAKER
TRIS Rl =5 H =

) -
TERRRTABEER
AEB B L BEREBISERRY

2. 5hENHRISBEE B AAR
HEBHELERE . TEMKRKR AR
EEHRmT :

Directors’ approach to addressing
these risks and uncertainties

EXREZERARBRRTIABRRENG X

e Failure to obtain new orders could materially affect the
Group's financial performance

s BEANMBHIEXRGHARBEZHUBRREKEX

By 488
=

e The Group relies on the performance of its project
management staff
e AEEEKBHEEBEEEREINKE

e The Group relies on its ability to successfully meet
customers’ requirements by delivering its visual display
solutions and its information technology consulting
services in a timely manner

e AEEKBHBBNFRERHEGBRTIBAIRERA
BB EARBIAKT R E R P ZREEE
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The Group has constantly built up good relationship with
key customers and actively solicited new customers
AEB-BEHRIBERFPEVRIFEE  WEEES
BEPEA

The Group has constantly provided training to project
management staff to enhance their performance
AEE-BEREFBITHEEEEET  UNERS
H R

The Group has a dedicated project team to work closely
with the customers for delivery of services in a timely
manner

AEBAEGEERREER  BEFEZGE UK
7 12 1 AR 7%
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Principal risks and uncertainties facing the Group

AEEERzEEZEARK FTHBEER

Directors’ approach to addressing
these risks and uncertainties

EXREZERABRRTABRENSG X

e The Group relies on its equipment suppliers to supply
equipment for certain projects and its subject to risk
arising from the late performance or poor performance
by such suppliers

s AEEEKBERGBHERNSE THEHERE L
AXERHEREERNARARENRR

e The Group relies on a small number of customer for its
information technology consulting services business

s AEBKBEMMREARBEBHNIEER

The Group has a dedicated technical team to closely
monitor the development and manufacturing process of
the relevant equipment in the production sites of the
equipment suppliers to ensure the relevant equipment is
produced with agreed standard in a timely manner
AEBEFEEERMBEBARRBHESNEER
SEVESERREZRAERRERRE  AERE
BREDRBERERKLEE

The Group has maintained good relationship with these
customers and actively solicited new customers

AEEEZERFRBRIBRLIBBENTFE

A
V=)

EMPLOYEES AND REMUNERATION POLICIES

As at 30 November 2022, the Group engaged a total of 81 employees (30
November 2021: 57) including the Directors. For the six months ended 30
November 2022, total staff costs amounted to approximately HK$8.2
million (six months ended 30 November 2021: approximately HK$5.0
million). Remuneration (including employees’ benefits) is maintained at an
attractive level and reviewed on a periodic basis. Employees’ salary and
relevant benefits are determined on the basis of performance,
qualification, experience, positions and the Group’s business performance.

EVENTS AFTER THE REPORTING PERIOD

On 12 December 2022, the Company entered into a share subscription
agreement with ST Ma Ltd., a controlling shareholder of the Company,
pursuant to which the Company has conditionally agreed to allot and
issue, and ST Ma Ltd. has conditionally agreed to subscribe for,
13,157,894 new Shares at HK$7.60 per Share at a total consideration of
approximately HK$100 million. The sum payable by ST Ma Ltd. under the
share subscription agreement in the amount of HK$40.0 million will be
satisfied by the capitalisation and full settlement of the shareholder’s loan
owed to ST Ma Ltd. After the deduction of related fees and expenses, the
Company intends to apply the net proceeds from the share subscription (i)
as to approximately HK$49.0 million for potential merger and acquisition
opportunities of companies engaged in the provision of information
technology solutions and/or e-commerce related businesses which are in
line with the Group's existing business of provision of information
technology consulting services in the PRC; and (i) as to approximately
HK$10.0 million for general corporate and working capital purposes. For
more details, please refer to the announcement of the Company dated
12 December 2022.
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Save as disclosed above, the Directors are not aware of any significant
event requiring disclosure that has taken place subsequent to 30
November 2022 and up to the date of this report.

AUDIT COMMITTEE

The Company has established an audit committee on 19 May 2017 (the
“Audit Committee”) with written terms of reference in compliance with
Rules 5.28 to 5.29 of the GEM Listing Rules. The primary duties of the
Audit Committee are to review the Company’s draft annual, interim and
quarterly financial reports and accounts and to provide advice and
comments thereon to the Board. The Audit Committee is also responsible
for reviewing and supervising the financial reporting process and internal
control procedures of the Group. The Audit Committee currently
comprises five independent non-executive Directors, namely Mr. Ji Gui
Bao, Mr. Cui Hai Bin, Mr. Chen Yue, Ms. Jiang Yu E and Mr. Li Xiao Hua.
Mr. Ji Gui Bao is the chairman of the Audit Committee.

The Audit Committee has reviewed this report and the unaudited
condensed consolidated results of the Group for the six months ended 30
November 2022 and the effectiveness of internal control system of the
Group.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY'’S LISTED SECURITIES

The Directors confirm that during the six months ended 30 November
2022, there has been no purchase, sale or redemption of the Company’s
listed securities by the Company.

DIRECTORS’ AND CONTROLLING SHAREHOLDERS'
INTERESTS IN COMPETING BUSINESS

During the six months ended 30 November 2022, the Directors are not
aware of any business and interest of the Directors nor the controlling
shareholders of the Company nor any of their respective close associates (as
defined in the GEM Listing Rules) that compete or may compete with the
business of the Group and any other conflict of interests which any such
person has or may have with the Group.
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DIRECTORS’ SECURITIES TRANSACTIONS

The Company has adopted a code of conduct regarding Directors’
securities transactions on terms no less than the required standard of
dealings set out in Rules 5.48 to 5.67 of the GEM Listing Rules. Having
made specific enquiries of all Directors, the Company confirms that all of
the Directors complied with such required standard of dealings and its
code of conduct regarding directors’ securities transactions during the six
months ended 30 November 2022.

INTERESTS AND SHORT POSITIONS OF DIRECTORS
AND CHIEF EXECUTIVE IN THE SHARES,
UNDERLYING SHARES AND DEBENTURES OF THE
COMPANY AND ITS ASSOCIATED CORPORATIONS

As at 30 November 2022, the interests and short positions of the
Directors or the chief executive of the Company in the shares, underlying
shares and debentures of the Company or its associated corporations
(within the meaning of Part XV of the Securities and Futures Ordinance
(“SFO")) which were required (i) to be notified to the Company and the
Stock Exchange pursuant to Divisions 7 and 8 of Part V of the SFO
(including interests and short positions which they were taken or deemed
to have under such provisions of the SFO); or (i) pursuant to section 352
of the SFO, to be entered into the register required to be kept therein; or (iii)
pursuant to Rules 5.46 to 5.67 of the GEM Listing Rules relating to
securities transactions by directors to be notified to the Company and the
Stock Exchange, were as follows:

(i) Interests in the Company
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XVER) B R%1n - HHEARR ( RE#EES - #H
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BAHNEARR BT EDR AR (B
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() REQFzERE

Number of
Shares Percentage of
Name of Director Capacity/Nature of interest (Note 1)  shareholding
& - Q]
EENS B REEklg (MFzE1) BEES L
Mr. Ma Lie Interest in a controlled corporation (Note 2) 440,000,000 (L) 55.0%
\\\\\ BREE A E R (aE2)
Mr. Yeung Ho Ting Dennis Interest in a controlled corporation (Note 3) 56,000,000 (L) 7.0%
GEE S AE R Bz (ME3)
Ms. Zhang Yan Ling Beneficial Owner 1,404,000 (L) 0.18%
o 3% 22+ EnEA A
Mr. Cui Hai Bin Beneficial Owner 1,000,000 (L) 0.13%
EFBLEE EnlEA A
Ms. Jiang YU E Beneficial Owner 2,994,000 (L) 0.37%
E RN g EnEA A
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Notes:
1. The letter “L" denotes the person’s long position in the Shares.
2. ST Ma. Ltd is wholly owned by Mr. Ma Lie, a chairman, an executive director

and controlling shareholder of the Company.

3 Next Vision Management Limited (“Next Vision”) was beneficially owned by
Mr. Yeung Ho Ting Dennis as to 75%. By virtue of the SFO, Mr. Yeung Ho Ting
Dennis was deemed to be interested in the Shares held by Next Vision.

(ii) Interest in associated corporation of the Company

Name of

GEE
1. FELRRABALRRATHEE

oL STMa. LdBI AR B EE - MITE SR RIER
RREBEINEEZERES -

3 Next Vision Management Limited ([ Next Vision |)
B EEEEESETT% BEFFR
HI &G 1R B - 15 75 5E 5 A 448 /8 B Next Vision
st P A fE s -

(i) RADTWEEEE 2 ERS

Number of

shares Percentage of

Name of Director associated company  Capacity (Note 1)  shareholding
ik 4=|

ESpE HERREE &6 (Bt&E1) REBDL

Mr. Ma Lie ST Ma. Ltd (Note 2) Beneficial owner 50,000,000 (L) 100.0%

BalkE ST Ma. Ltd (P 5% 2) EmfBA

Notes: B 5

1. The letter “L” denotes the person’s long position in the shares. ik FEMLIRKEBALTRRODP TS -

2. ST Ma. Ltd is wholly owned by Mr. Ma Lie, a chairman, an executive director 2. STMa. LdBI AR B EJE - ITE SR RIER

and controlling shareholder of the Company.

Save as disclosed above, as at 30 November 2022, none of the Directors
or the chief executive of the Company had any interests or short positions
in the shares, underlying shares or debentures of the Company or its
associated corporations (within the meaning of Part XV of the SFO) which
were required (i) to be notified to the Company and the Stock Exchange
pursuant to Divisions 7 and 8 of Part V of the SFO (including interests
and/or short positions which they were taken or deemed to have under
such provisions of the SFO); or (i) pursuant to section 352 of the SFO, to
be entered into the register required to be kept therein; or (iii) pursuant
to Rules 5.46 to 5.67 of the GEM Listing Rules relating to securities
transactions by directors to be notified to the Company and the Stock
Exchange.
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INTERESTS AND SHORT POSITIONS OF THE
SUBSTANTIAL SHAREHOLDERS AND OTHER
PERSONS IN SHARES AND UNDERLYING SHARES

As at 30 November 2022, so far as it is known to the Directors, the
following persons (not being a Director or chief executive of the
Company) had or were deemed to have interests or short positions in
Shares or underlying Shares which were recorded in the register required
to be kept by the Company under Section 336 of the SFO, or which
would fall to be disclosed under the provisions of Divisions 2 and 3 of Part
XV of the SFO.

(i) Long positions in Shares

FEBRRREMALRARSG RE
EROTFHEERAR

RN=== & F = H= FH: 25&=F5
M FTHAL(ERAEZTRESTHAER
BN RER sk BB 0 R HE B SR A
EALTERARRREZSFRBEKLE
B EBAFENELM  HBEZFEHERL
HEIEGIEXVEBFE 2R B3N FBIEXMEA T
AT ESRAR °

() REROBEFE

Number of
Shares held/
Interested Percentage of
Name of Shareholder Capacity/Nature of interest (Note 1)  shareholding
®EBH
ERROHE
E=pE B REMtE (MFE1) REBSL
ST Ma. Ltd (Note 2) Beneficial owner 440,000,000 (L) 55.0%
ST Ma. Ltd (Bt 5% 2) EREAA
Next Vision (Note 3) Beneficial owner 56,000,000 (L) 7.0%

Next Vision (Fff £ 3) BEDEAA

Notes:
18 The letter “L” denotes the person’s long position in the Shares.

2% ST Ma. Ltd is wholly owned by Mr. Ma Lie, a chairman, an executive director
and controlling shareholder of the Company.

B Next Vision was beneficially owned by Mr. Yeung Ho Ting Dennis as to 75%.
By virtue of the SFO, Mr. Yeung Ho Ting Dennis was deemed to be interested in
the Shares held by Next Vision.

Save as disclosed above, as at 30 November 2022, the Directors have not
been notified by any person who had interests or short positions in the
Shares or underlying Shares as recorded in the register required to be
kept pursuant to Section 336 of the SFO, or which would fall to be
disclosed under the provisions of Divisions 2 and 3 of Part XV of the SFO.

SHARE OPTION SCHEME

The Company conditionally adopted a share option scheme (the “Scheme”)
on 19 May 2017. The terms of the Scheme are in accordance with the
provisions of Chapter 23 of the GEM Listing Rules. No share option has
been granted since the adoption of the Scheme and there was no share
option outstanding as at 30 November 2022.
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CORPORATE GOVERNANCE

The Company is firmly committed to maintaining and ensuring a high
level of corporate governance standards and will review and improve the
corporate governance practices and standards constantly. The Company
has complied with the code provisions set out in the CG Code (as defined
below) contained in Appendix 15 to the GEM Listing Rules (the “CG
Code"”) during the six months ended 30 November 2022.

COMMUNICATION WITH SHAREHOLDERS

The Company believes that maintaining a high level of transparency is a
key to enhancing investor relations. It is committed to a policy of open
and timely disclosure of corporate information to its shareholders and
investment public. The Company updates the shareholders on its latest
business developments and financial performance through its quarterly,
interim and annual reports and communicates with the shareholders
through annual general meetings and extraordinary general meetings. In
compliance with the requirements of the GEM Listing Rules, the Company
issued regular reports, announcements, circulars and notice of general
meetings. Always updated with the latest information, the corporate
website of the Company (www.intechproductions.com) has provided an
effective communication platform to the public and the shareholders.

OUTLOOK

The Group will make steady progress in accordance with its business
plans and its actual operational conditions, so as to facilitate effective
implementation of the business objectives of the Company and bring
benefits from it.

As the COVID-19 outbreak subsides, governments around the world have
relaxed the implementation of social distancing policies, quarantine orders
and travel restrictions, which have had a positive impact on the recovery
of businesses worldwide. In view of the relaxation of global epidemic
control policies, it is expected that the number of performances and
events will gradually pick up and contribute to the recovery of the
Group's traditional visual display business. As such, the Group intends to
continue its traditional visual display business to provide visual display
solution services for concerts, performances and events under its existing
business capability as the cornerstone for development of other
businesses. As for the provision of information technology consulting
services, the Group will continue to explore the application of the
metaverse technology to its visual display business and engage in
information technology or e-commerce related businesses with growth
potential with a view to diversifying its businesses and income stream
without relying heavily on its traditional visual display business which has
been adversely affected by COVID-19 in the past few years.

By order of the Board
In Technical Productions
Holdings Limited
Ma Lie
Chairman

Hong Kong, 13 January 2023
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