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CHARACTERISTICS OF GEM OF THE STOCK EXCHANGE OF
HONG KONG LIMITED (THE “STOCK EXCHANGE")
ERBEXRZMBERAA(TERA]) GEMHN&EE

GEM has been positioned as a market designed to accommodate
small and mid-sized companies to which a higher investment
risk may be attached than other companies listed on the Main
Board of the Stock Exchange. Prospective investors should be
aware of the potential risks of investing in such companies and
should make the decision to invest only after due and careful

consideration.

Given that the companies listed on GEM are generally small
and mid-sized companies, there is a risk that securities traded
on GEM may be more susceptible to high market volatility than
securities traded on the Main Board of the Stock Exchange and
no assurance is given that there will be a liquid market in the
securities traded on GEM.

Hong Kong Exchanges and Clearing Limited and The Stock
Exchange of Hong Kong Limited take no responsibility for the
contents of this report, make no representation as to its accuracy
or completeness and expressly disclaim any liability whatsoever for
any loss howsoever arising from or in reliance upon the whole or

any part of the contents of this report.

This report, for which the directors (the ‘Director(s)”) of Chong
Fai Jewellery Group Holdings Company Limited (the “Company”,
together with its subsidiaries, the “Group”) collectively and
individually accept full responsibility, includes particulars given
in compliance with the Rules Governing the Listing of Securities
on GEM (the “GEM Listing Rules”) for the purpose of giving
information with regard to the Company. The Directors, having made
all reasonable enquiries, confirm that, to the best of their knowledge
and belief the information contained in this report is accurate and
complete in all material respects and not misleading or deceptive,
and there are no other matters the omission of which would make

any statement herein or this report misleading.

This report will remain on the GEM website at www.hkgem.com
on the ‘Latest Listed Company Information” page for at least
seven days from the date of despatch and will be published on the

Company s website at www.chongfaiholdings.com.
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FINANCIAL HIGHLIGHTS
0% R

HIGHLIGHTS

The profit for the Group for the nine months ended 31
December 2022 was approximately HK$2.2 million (2021: loss of
approximately HK$0.7 million).

Revenue of the Group for the nine months ended 31 December
2022 was approximately HK$106.8 million, representing an
increase of approximately 19.9% as compared with the revenue
of approximately HK$89.1 million for the nine months ended 31
December 2021.

The Board does not recommend payment of any dividend for the
nine months ended 31 December 2022 (2021: nil).
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The board of Directors (the “Board”) of the Company is pleased
to announce the unaudited condensed consolidated results of the
Group for the nine months ended 31 December 2022, together with

comparative figures for the corresponding period of 2021.

In this report, “we”, “us” and “our” refer to the Company and where

the context otherwise requires, the Group.
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MANAGEMENT DISCUSSION AND ANALYSIS

BEERBHNWR DM

CHANGE OF COMPANY SECRETARY AND
AUTHORIZED REPRESENTATIVE

On 18 August 2022, Mr. Wai Kiu Hon resigned as the company
secretary and authorized representative of the Company while
Mr. Wong Ho Pang was appointed as the company secretary and
authorized representative of the Company.

THIRD QUARTERLY DIVIDEND

The Board does not recommend payment of any dividend for the
nine months ended 31 December 2022.

OUTLOOK

During the nine months ended 31 December 2022, the novel
coronavirus (“COVID-19”) in Hong Kong was generally stable and
the Group was able to sustain a positive revenue growth momentum.
Also, the Hong Kong government launched the consumption
voucher during 2022, which stimulated local consumption and
contributed to the significant revenue growth during the period.

Looking forward, the Group will seek to expand the Group’s
jewellery design collection in line with customer needs, preferences
and market trends, and expand its retail presence to capture a
wider range of market opportunities until the situation of COVID-19
and the economic environment in Hong Kong becomes better. We
are extending our marketing campaign to the social media in the
hope that it will bring a desirable return to the shareholders of the
Company (the “Shareholders”) and sustain a long-term growth of
the Group.

BUSINESS REVIEW

The Group’s revenue increased by approximately HK$17.7 million,
or approximately 19.9%, from approximately HK$89.1 million for the
nine months ended 31 December 2021 to approximately HK$106.8
million for the nine months ended 31 December 2022. The increase
in revenue was mainly attributable to the increase in revenue from
(i) Gem-set Jewellery Products (as defined below) for the amount of
approximately HK$4.8 million; (ii) pure gold products for the amount
of approximately HK$8.4 million; and (iii) trading of recycled gold
products by approximately HK$4.5 million. The above increase was
mainly attributable to the continuous recovery of local consumer
sentiment and foot traffic in our shops.
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MANAGEMENT DISCUSSION AND ANALYSIS
EEENWRD N

Revenue by Products

(a)

(b)

(c)

Diamond, karat gold, jade, pearl, platinum jewellery
products (the “Gem-set Jewellery Products™)

The Group’s revenue from Gem-set Jewellery Products
increased by approximately HK$4.8 million, or approximately
11.8%, from approximately HK$40.9 million for the nine
months ended 31 December 2021 to approximately HK$45.7
million for the nine months ended 31 December 2022. Such
increase was mainly attributable to the continuous recovery of

local consumer sentiment and foot traffic in our shops.
Pure gold products

The Group’s retail and wholesales revenue from pure gold
products increased by approximately HK$8.4 million, or
approximately 20.9%, from approximately HK$40.2 million for
the nine months ended 31 December 2021 to approximately
HK$48.6 million for the nine months ended 31 December
2022. Such increase was mainly attributable to the continuous
recovery of local consumer sentiment and foot traffic in our

shops.
Trading of recycled gold products

The Group’s revenue from trading of recycled gold products
increased by approximately HK$4.5 million, or approximately
56.8%), from approximately HK$8.0 million for the nine months
ended 31 December 2021 to approximately HK$12.5 million
for the nine months ended 31 December 2022. The increase
was mainly attributable to the fluctuation of global pure gold

prices.
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MANAGEMENT DISCUSSION AND ANALYSIS
EEENWRDM

Revenue by Business (sales channels)
(a) Retail

The Group’s revenue from retail channel increased by
approximately HK$14.0 million, or approximately 19.4%, from
approximately HK$72.0 million for the nine months ended 31
December 2021 to approximately HK$86.0 million for the nine
months ended 31 December 2022. Such increase was mainly
attributable to the continuous recovery of local consumer

sentiment and foot traffic in our shops.
(b) Wholesale

The Group’s revenue from wholesale channel decreased by
approximately HK$0.8 million, or approximately 8.9%, from
approximately HK$9.1 million for nine months ended 31
December 2021 to approximately HK$8.3 million for the nine
months ended 31 December 2022.

(c) Trading of recycled gold products

The Group’s revenue from trading of recycled gold products
increased by approximately HK$4.5 million, or approximately
56.8%, from approximately HK$8.0 million for the nine months
ended 31 December 2021 to approximately HK$12.5 million
for the nine months ended 31 December 2022. The increase
was mainly attributable to the fluctuation of global pure gold

prices.

Other income

Other income for the nine months ended 31 December 2022
amounted to approximately HK$2.4 million (2021: approximately
HK$1.0 million), representing an increase of approximately HK$1.4
million as compared with the corresponding period in 2021. The
increase in other income was mainly due to the receipt of the
Anti-epidemic Fund under the Employment Support Scheme (the
“Government Grants”) of approximately HK$1.2 million for the nine
months ended 31 December 2022 while such Government Grants

were not available for the nine months ended 31 December 2021.
Other gains and losses

Other losses amounted to approximately HK$0.1 million for the nine
months ended 31 December 2022 (2021: losses of approximately
HK$0.8 million).
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OTHER INFORMATION
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CORPORATE GOVERNANCE PRACTICE

The Company is committed to achieving and maintaining the highest
standards of corporate governance consistent with the needs and
requirements of the business and its shareholders, and consistent
with the code provisions as set out in the Corporate Governance
Code (the “CG Code”) contained in Appendix 15 to the GEM Listing
Rules. The Group has considered the CG Code and has put in place
the corporate governance practices to meet the code provisions.
Except for the deviation from code provision C.2.1 in Part 2 of the
CG Code, the Group has adopted and complied with the CG Code
as set forth in Appendix 15 to the GEM Listing Rules from the date
on which the shares of the Company were successfully listed on
GEM on 27 March 2019 (the “Listing Date”) up to the date of this

report.

Mr. Fu Chun Keung, the major founder of the Group, is the chairman
of the Board and chief executive officer of the Company. With
extensive experience in jewellery industry, Mr. Fu is responsible for
the overall management, decision-making and strategy planning
of the Group and is instrumental to the Group’s growth and
business expansion. Since Mr. Fu is the key person for the Group’s
development and he will not undermine the Group’s interests in any
way under any circumstances, the Board considers that vesting
the roles of chairman and chief executive officer in Mr. Fu is in the
best interest of the Group and beneficial to the management of the
Group. In addition, the senior management and the Board, which
comprise of experienced individuals, could effectively check and
balance the power and authority of Mr. Fu. Therefore, the Board
considers that the deviation from code provision C.2.1 in Part 2 of

the CG Code is appropriate in such circumstances.
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DIRECTORS’ SECURITIES TRANSACTION

The Company has adopted the required standard of dealings (the
“Required Standard of Dealings”) as set out in Rules 5.48 to 5.67
of the GEM Listing Rules as the code of conduct for dealing in
securities of the Company by the Directors. Having made specific
enquiries of all the Directors, each of them have confirmed that they
have complied with the Required Standard of Dealings during the
period from the Listing Date to 31 December 2022. No incident of
non-compliance was noted by the Company during such period.

PURCHASE, SALE OR REDEMPTION OF LISTING
SECURITIES

Neither the Company nor any of its subsidiaries had purchased,
sold or redeemed any of the Company’s shares during the nine
months ended 31 December 2022.

Directors’ and Chief Executive’s Interests and Short Positions in
the Shares, Underlying Shares and Debentures of the Company

or any Associated Corporation

As at 31 December 2022, interests and short positions of the
Directors and chief executive of the Company in the shares,
underlying shares and debentures of the Company or any of its
associated corporations (within the meaning of Part XV of the
Securities and Futures Ordinance, Cap. 571 of the Laws of Hong
Kong (the “SFO”)) which were notified to the Company and the
Stock Exchange pursuant to Divisions 7 and 8 of Part XV of the SFO
(including interests and short positions which they were taken or
deemed to have under such provisions of the SFO), or which were
recorded in the register maintained by the Company pursuant to
Section 352 of the SFO, or as otherwise notified to the Company and
the Stock Exchange pursuant to the Required Standard of Dealings
as set out in Rules 5.48 to 5.67 of the GEM Listing Rules, were as

follows:
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Long positions in ordinary shares and underlying shares of the

Company

Name

®E

Mr. FU Chun Keung (“Mr. Fu")?
B ([ gL’

Ms. FU Wan Ling (“Ms. Fu”)’
BERLZ+([FaL))?

Ms. CHEUNG Lai Yuk
(“Ms. Cheung”)**

Capacity

L

Interest in controlled corporation
REAERER

Interest in controlled corporation
REAERER

Interest in controlled corporation,

interest of spouse

Number of Shares'
held as at

31 December 2022

R2022512A31H
BEN

ROBA'

562,500,000

562,500,000

562,500,000

RAQXDEBERREBRONER

Percentage of
shareholding in the
Company'’s issued
share capital as at
31 December 2022
®2022512A31H
HAERREBRIT
RAKRER S

75%

75%

75%

REEZL((Rz+))??® R RE RS - REES

Notes:
1. All interests stated are long positions.
2. Mr. Fu, Ms. Fu and Ms. Cheung collectively are interested in the entire

issued share capital of Mythe Group Holdings Company Limited (“MGH
Limited”) which holds 562,500,000 Shares and they are therefore
deemed to be interested in the Shares held by MGH Limited by virtue of
the SFO.

3. Ms. Cheung is the spouse of Mr. Fu and she is therefore deemed to be
interested in the Shares held by Mr. Fu by virtue of the SFO.

Save as disclosed in this quarterly report herein, neither the
Directors nor any of their associates had any interests or short
positions in shares, underlying shares and debentures of the
Company or any of its associated corporations as at 31 December
2022 as defined in Section 352 of the SFO. In addition, at no time
during the quarter had the Directors and chief executive of the
Company (including their spouses and children under 18 years of
age) any interest in, or been granted, or exercised any rights to
subscribe for shares (or warrants or debentures, if applicable) of the
Company and its associated corporations (within the meaning of the
SFO). Save as disclosed above, at no time during the quarter was
the Company or any of its subsidiaries a party to any arrangements
to enable the Directors to acquire benefits by means of the
acquisition of shares in, or debentures of, the Company or any other
body corporate.

Mkt -
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2. B A - B4 RRZ T H R H B Mythe Group
Holdings Company Limited ([MGH Limited ]| -
HF54 562,500,000 f& A& 1)) 2 BB BT R A -
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Substantial Shareholders’ Interests and Short Positions in the
Shares and Underlying Shares of the Company

As at 31 December 2022,

person in the shares and underlying shares and debentures of the

the interests or short positions of

Company which would fall to be disclosed to the Company under
the provisions of Divisions 2 and 3 of Part XV of the SFO or, who
is, directly or indirectly, interested in 5% or more of the nominal
value of any class of share capital carrying rights to vote in all
circumstances at general meetings of any other members of the
Group, or any other substantial shareholders whose interests or
short positions were recorded in the register required to be kept by

the Company under Section 336 of the SFO were as follows:

Long positions in ordinary shares and underlying shares of the

Company
Name Capacity
B/ HE &1
MGH Limited® Beneficial Interest
EniER
Mr. Fu® Interest in controlled corporation
R REEEER
Ms. Fu’ Interest in controlled corporation
Bz +? REAERER

Ms. Cheung®®

R t?? R AE RS - REES

Notes:
1. All interests stated are long positions.

2. The entire issued share capital of MGH Limited is legally and
beneficially owned by Mr. Fu, Ms. Fu and Ms. Cheung who are deemed
to be interested in the Shares held by MGH Limited by virtue of the
SFO.

3. Ms. Cheung is the spouse of Mr. Fu and she is therefore deemed to be
interested in the Shares held by Mr. Fu by virtue of the SFO.

FERRRAD AR RAABERG B SRR
v}

2022612 A31 8 » iR AR AR’ M KA
B REEEFEAREZLFRAEGOEXV
BBEE 2 K 35 EB Y15 S M A 1 B4 FE B e 2 loA
B NEENEEREBEMRTERNATRAEERT
ERAEEFMEMKEARNRRIRAERE

AAFERI R AREES% A EERFH AL E

Interest in controlled corporation, interest of spouse

e

£33 IFAFE

™

SRR BEREARRBIREREZ KRB GRS

B B RC M A (R AT EL 1 AR 4R

RAQXDEBRREABRONWER

Number of Shares'
held as at
31 December 2022

Percentage of
shareholding in the
Company'’s issued
share capital as at
31 December 2022
®2022512H31H

R2022512A31H ERDE
BEN ERTRAN

ROBE' BERDL
562,500,000 75%
562,500,000 75%
562,500,000 75%
562,500,000 75%

Hat -

1. PR FT AR BITE °

2. MGH Limitedﬁﬁﬁﬁﬁ%ﬁﬂﬁzﬂmﬁﬁi{ CEZER
RZTAZEERES  BEEHFRBEKD @ BF
%E?ﬁ?%ﬁéMGH Limited B KRH P A #E o

3. RAZLTABLENRS  Bit - BREZHFRBEK

Bl RBEAR AR B R ERF B h S R -
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OTHER INFORMATION
H fth &

Save as disclosed above, as at 31 December 2022, the Directors
were not aware of any other person (other than the Directors and
chief executives of the Company) who had an interest or short
position in the shares or underlying shares of the Company which
would fall to be disclosed to the Company under the provisions
of Divisions 2 and 3 of Part XV of the SFO or, who is, directly or
indirectly, interested in 5% or more of the nominal value of any
class of share capital carrying rights to vote in all circumstances at
general meetings of any other members of the Group, or any other
substantial Shareholders whose interests or short positions were
recorded in the register required to be kept by the Company under
Section 336 of the SFO.

SHARE AWARD SCHEME

The Company adopted a share award scheme on 19 March 2021
(the “Share Award Scheme”). It is a share incentive scheme which
is established to recognise and acknowledge the contributions that
the eligible persons have had or may have made to the Group.
The terms of the Share Award Scheme are in compliance with the
provision of Chapter 23 of the GEM Listing Rules.

As at 31 December 2022, Bank of Communications Trustee Limited
(the “Trustee”) held 10,480,000 shares of the Company purchased
but not yet awarded under the Share Award Scheme.

As at 31 December 2022, no share award was granted, exercised,

outstanding, cancelled or lapsed under the Share Award Scheme.

SHARE OPTION SCHEME

The Company adopted a share option scheme on 6 March 2019
(the “Share Option Scheme”). It is a share incentive scheme which
is established to recognise and acknowledge the contributions that
the eligible participants have had or may have made to the Group.
The terms of the Share Option Scheme are in compliance with the

provision of Chapter 23 of the GEM Listing Rules.

As at 31 December 2022, no share option was granted, exercised,

outstanding, cancelled or lapsed under the Share Option Scheme.

B EXAHTHESRIN R2022F12A31H " &
F B AR R TR G SAB IR D R B R &
BHREEBGAIZEXVEE 2 & 35 BRI EXAR
AARBEBENERLABNEMNEMAT(ES
RARRESITHABRIN - ok H 2ok M
B EENTRABIER TEAREE TR AR
ERRMBREAGRENE AR ATES%
U AT HBEEHABERALRR
RIIRIEE A R EE 605 336 I5A1F B R = fft
A E B o

MR 10 R BT &

AR A 202143 A 19 BIER 4 — A 2B 51
ZI([ R EBEI]) - ZtE A —BRG EE
- DARARARAEAERSEEHKNEBETE
ek Al BEEH M B B M AR L o AR 22BN AT B 5
S GEM EmARAIE 23 BMARTE ©

R2022%F 12 A31H » KBRTELXERLQF
([ZFEALDEHERT10,480,000 % (B i K £ &
13 82 Eh R E P (EH 48R -

M2022F 12 4318 BEER D REBER N
BENGTEIEERE - 176 « WARTE - iEHEEK
2 -

BRETE

RAFR2019F 3 B 6 B RN —BHERETE
([BRRET8) - ZFr 8 A —ERM TS
DAERTREEAEKSEEHAREEMED K
AJEEEH A BB M AR - BEAREA SIMIERTT A
GEM Em#RAIZE 23 EHRIE -

R2022F 12 A 31 8 » B4 I8 I% 4 1R 15 B8 IR 4
FFEICERDE 17 - MRTTE - TR -
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OTHER INFORMATION
Htw&EH

DIRECTORS’ INTERESTS IN COMPETING
BUSINESS

As at 31 December 2022, none of the Directors or their respective
close associates (as defined under the GEM Listing Rules) had any
business or interests in a business which competes or is likely to
compete, either directly or indirectly, with the business of the Group.

AUDIT COMMITTEE

The Company has established the Audit Committee with written terms
of reference in compliance with Rules 5.28 and 5.33 of the GEM Listing
Rules.

The Audit Committee comprises three independent non-executive
Directors of the Company, namely, Mr. CHAN Chi Ming Tony,
Mr. CHAN Cheong Tat and Mr. WONG Wing Keung Meyrick. Mr. Chan
Chi Ming Tony is the chairman of the Audit Committee. The primary
duties of the Audit Committee include reviewing and supervision of
the financial reporting process, the internal monitoring system and risk

management system of the Group.

The Audit Committee has reviewed the Group’s unaudited condensed
consolidated third quarterly results for the nine months ended
31 December 2022 and considered that the preparation of those
results are in compliance with the appropriate accounting standards

and relevant regulations and laws.

FUTURE PLANS FOR MAJOR ACQUISITION AND
DISPOSALS

Currently, the Group has no plans for major acquisitions and

disposals.

RISK MANAGEMENT AND INTERNAL CONTROL

The Board has conducted regular review of the risk management
and internal control systems of the Group to ensure that the systems

are effective and appropriate.

EERBFERENES

M2022512A31H BIEZEEHAHEZAW
EEHEA(EERGEM TR EA IR
REEEBEENHEFERFAAIRFERT
MEBIRZEEETRE AR -

BERERES

ARREKILIEREZES  WERGEM LR
A% 5.28 & ) 5 5.33 17| EE B S E -

BERRECGHARR L BIIFNTESTER
BIRFEASEE  BREEXRERTCREL - RT
RAELRELZEGIR - BRZEENIER
BEEERIMEEARENMEEREST - A
EorE I R g BRI o

ERLZESDEHAEEEZE 2022012 A31H
IENEANREEZEREEE=FEER - I
RAZEXENRHRFEBENETEAIREH
BEEMARE -

BRAERBBERHEHRREE

AEEE RN EABEARYE RO ENFTE -

B E T R PR

EFgCHARENRREIER AR EES EE
TTEMR - RRERTIEEXRANRE -
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OTHER INFORMATION
H &R

SUFFICIENCY OF PUBLIC FLOAT

Based on the information publicly available to the Company and
within the knowledge of the Directors, the Company has maintained
the public float as required by the GEM Listing Rules as at the latest

practicable date prior to the issue of this report.

By order of the Board
Chong Fai Jewellery Group Holdings Company Limited
FU Chun Keung

Chairman and Chief Executive Officer

Hong Kong, 8 February 2023

As at the date of this report, the executive Directors are Mr. Fu
Chun Keung, Ms. Cheung Lai Yuk and Ms. Fu Wan Ling, and the
independent non-executive Directors are Mr. Chan Cheong Tat,

Mr. Wong Wing Keung Meyrick and Mr. Chan Chi Ming Tony.

ERABERE

REARBAIESHAFERRESMAM  BER
BETENKRERATAY ARF—H#&
¥ GEM LR AP AR ENARTRE -

AEFEW
AlEREEEZERARAR
(EEEL
FRERITHARE

&H7%& - 20232 A8H

REAHERR  PITEEREHRBEL  KEE
REREERLL  BUHFPTEERBREZS
& ERFELERFFOIELE
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UNAUDITED CONDENSED CONSOLIDATED STATEMENT OF
PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME

AREREHGFEERRAMZERER

For the three months and nine months ended 31 December 2022
HE2022%F 12 A31 BIE=@AMNMEA

Three months ended
31 December
BZ12A831AL=@EA

Nine months ended
31 December
HBZ12H31HILAEA

2022 2021 2022 2021
2022 F 20214 2022 F 20214
Notes HK$°’000 HK$'000 HK$°’000 HK$'000
L3 FET FET FET FET
(unaudited) (unaudited) (unaudited) (unaudited)
(REER) (REEEZ) (REGEZ) (RiEEZ)
Revenue Wz 3 34.981 33,971 106,843 89,105
Cost of goods sold BEBEmKA (25,575) (23,656) (76,036) (61,883)
Gross profit ER 9,406 10,315 30,807 27,222
Other income E AU A 4 485 122 2,373 954
Other gains or losses H Yz sk 5 18 5 418 (3) (54) (810)
Selling and distribution SHE & IHEAR
costs (7,266) (6,677) (19,363) (18,277)
General and administrative —M NM/THMX
expenses (3,331) (3,200) (10,057) (9,397)
Share of (loss) profit of an  fE{F— < A &)
associate (E518) & A (66) 21 (142) 64
Finance costs MRS EAR 6 (251) (265) (937) (844)
(Loss) profit before BB AT (548 ) 5 A
taxation 7 (605) 313 2,627 (1,088)
Income tax credit Frigmife (Fx)
(expense) 9 89 (77) (457) 388
(Loss) profit for the MR (&R &R
period (516) 236 2,170 (700)
Other comprehensive HRHMEE
expense for the period 53
Item that may be Hig gt B 74
reclassified subsequently — EEz£71EH
to profit or loss
Exchange differences HMEINE TS E A
arising on translation of HIE X 58
a foreign operation (204) (15) (935) (92)
Total comprehensive HAEE ()
(expense) income for WA B
the period (720) 221 1,235 (792)
(Loss) earnings per share SR (EE)RF
Basic (HK cents) EARGEMW) 8 (0.07) 0.03 0.29 (0.09)

2022/23 THIRD QUARTERLY REPORT £=ZFE#£&H% 17
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UNAUDITED CONDENSED CONSOLIDATED STATEMENT OF
CHANGES IN EQUITY

ARBEREHERSER

For the nine months ended 31 December 2022

HZE2022F 12 A31HILNEA

Attributable to owners of the Company

KRRREAEL
Shares
held for the
Share Share  Share Award Other Exchange Retained
capital premium Scheme reserve reserve profits Total
RRAER
HEBE
R& B3 EE 2B Hibfhte ERfE REEH 2
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FiEx FiEx FiEx FiEx FET FET FET
(Note)
(#is)
At 31 March 2022 (audited) 202235 31R
(B8%) 7,500 35,242 (693) 20,489 (1,168) 11,580 72,950
Purchase of shares by RERAEDE
the Trustee for the Share ZEABANR G
Award Scheme — — (58) — — — (53)
Transaction with owner EREEARTHRS - - (53) - - - (53)
Profit for the period BrogEs — — — — — 2,170 2,170
Exchange differences arising ~ BRESNEEBEEH
from translation of a foreign ERZE
operation — — — — (935) — (935)
Total comprehensive income ~ HMR2AUWALE
for the period — — — — (935) 2,170 1,235
At 31 December 2022 R2022E125318 7,500 35,242 (746) 20,489 (2,103) 13,750 74,132
At 31 March 2021 (audited) R2021%3831H
(BER) 7,500 35,242 — 20,489 (1,558) 19,263 80,941
Loss for the period ilayyi] - - - - - (700) (700)
Exchange differences arising ~ BENEREFEEN
from translation of a foreign ERZE
operation — — — — (92) — (92)
Total comprehensive expense  HMR2HEIXALE
for the period — — — — (92) (700) (792)
At 31 December 2021 ®2021%12531A 7,500 35,242 — 20,489 (1,645) 18,563 80,149

CHONG FAI JEWELLERY GROUP HOLDINGS COMPANY LIMITED I EEBEIZERER AT



NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS
ARELEAGRS M BHRRWE

GENERAL

Chong Fai Jewellery Group Holdings Company Limited (formerly known
as Dominate Group Holdings Company Limited) (the “Company”) is
a public limited company incorporated in the Cayman lIslands on 11
January 2018 and its shares are listed on GEM of The Stock Exchange
of Hong Kong Limited (the “Stock Exchange”). The address of the
registered office of the Company is PO Box 309, Ugland House,
Grand Cayman, KY1-1104, Cayman Islands and the principal place
of business of the Company is at No. 6-13 Faerie Court, 80 Ko Shan
Road, Hunghom, Kowloon, Hong Kong.

The immediate holding company and ultimate holding company of the
Company is Mythe Group Holdings Company Limited (“BVI-1”) which
was incorporated in the British Virgin Islands (the “BVI”). Its ultimate
controlling party is Mr. Fu Chun Keung (“Mr. Fu”).

The unaudited condensed consolidated financial statements are
presented in Hong Kong dollars (“HK$”), which is the same as the
functional currency of the Company.

BASIS OF PREPARATION AND ACCOUNTING POLICIES

The unaudited condensed consolidated financial results for the nine
months ended 31 December 2022 have been prepared in accordance
with all applicable Hong Kong Financial Reporting Standards, Hong
Kong Accounting Standards and Interpretations (hereinafter collectively
referred to as the “HKFRSs”) issued by the Hong Kong Institute of
Certified Public Accountants (“HKICPA”) and applicable disclosures
required by the GEM Listing Rules. The unaudited condensed
consolidated financial results do not include all of the information and
disclosures required in the annual consolidated financial statements
and hence should be read in conjunction with the consolidated financial
statements of the Group for the year ended 31 March 2022.

The unaudited condensed consolidated financial results for the nine
months ended 31 December 2022 have been prepared on the historical
cost basis and have been presented in Hong Kong Dollars (“HKS$”),
which is also the functional currency of the Company and all values
are rounded to the nearest thousand (“HK$’000”) except otherwise
indicated.

HKICPA has issued a number of new and revised HKFRSs and
interpretations that are first effective or available for early adoption
for the relevant period. There have been no significant changes to the
accounting policies applied in these financial statements for the relevant
period presented as a result of these developments.

The condensed consolidated financial statements are unaudited, but
have been reviewed by the audit committee (“Audit Committee”) of the
Company and were approved for issue by the Board.

—RER

BIBHE &£ BERAR A AR E A Dominate
Group Holdings Company Limited)([Z&2 3 ])
R2018F 1A MMERRAERSIMRIARARE
RAR - MERNDHREEBEZSAARRAR (5B
RAET]) GEM £ o AR R R =68 2 4k & PO
Box 309, Ugland House, Grand Cayman, KY1-
1104, Cayman Islands * LARZAR QAR EE & HE 2
2 REENEAWSILESREIGE6-135% °

ARNREBEERARRERIERDRARES
BRRES(REBRZES )T MK A Mythe
Group Holdings Company Limited ([ 385 & &
B-1]) « ARGl pEsesE((HEE]D -

AEEZEHREAMBREAET(BITDET
HEARNFNEEREAR -

REEER B BOR

B E 20224 12 A 31 HIENE A B R B ZEAER
EUBEEEREESETMAS([EREHMA
EDEMNMEERAEENBREER  BEEH
ERIRAE(ATHRE BB EREED )X GEM
FHRARENBERRBEREY - REBEZEPEE
MBEBELTREFEEAUBREATOHMAE
B R BEE - R IR E A B E E 20224 3 A
31 HILFEMERE M BIRKR—H50E -

HZE2022F 12 A31 BIENEAHREFZ AL
BUBEBCIRBAKRAEERR - WABT(B
Tl MARRABNERE)25 - Mk S H56H
Sh - FTEBEINEESEITUE(FBI) -

TR R E 2R Z HN AR HR & R A
AHEE RN RSB BB B REER R
B ZERRTEBEHZEHHMEM2II N E
ARG BRHBREMERES) -
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
ARERERARS U BRI E

3. REVENUE AND SEGMENT INFORMATION 3. Wk D BER
Revenue represents amounts received and receivable for the sales of W tE BN R E B RS A RIBRAT I RBENE
jewellery products and net of discounts and returns during the period. Wk e 58 o
The Group’s revenue recognised during the period are as follows: AREFHRER 2 WEmT :
Three months ended Nine months ended
31 December 31 December
HBZ12A318L=EA BZ12A318LAEAR
2022 2021 2022 2021
2022 F 20214 2022 F 20214
HK$°000 HK$'000 HK$°000 HK$'000
FET FET FET FET
(unaudited) (unaudited) (unaudited) (unaudited)

(REER) (REER) (REER) CREE&ER)

Jewellery business: REE -
Retail operation of jewellery shops KBRS EEK 27,634 26,411 86,043 72,036
Wholesales of jewellery products DREE b 3,335 3,326 8,261 9,072
30,969 29,737 94,304 81,108
Trading of recycled gold products BECERE S 4,012 4,234 12,539 7,997
Total #aEt 34,981 33,971 106,843 89,105
Three months ended Nine months ended
31 December 31 December
BZ12A31AL=EA BZE12A318LAEAR
2022 2021 2022 2021
2022 F 20214 2022 F 20214
HK$°000 HK$'000 HK$’000 HK$'000
FET FHET FETT FET
(unaudited) (unaudited) (unaudited) (unaudited)
(REEERK) (REEEZ) (REERK) (REEZ)
Jewellery business by product: REMEDIKREEK :
— Gem-set jewellery products — ERERKREER 16,771 15,163 45,730 40,916
— Gold jewellery products — ESUEER 14,198 14,574 48,574 40,192
30,969 29,737 94,304 81,108
Trading of recycled gold products B ECERE S 4,012 4,234 12,539 7,997
34,981 33,971 106,843 89,105

CHONG FAI JEWELLERY GROUP HOLDINGS COMPANY LIMITED I EEBEIZERER AT



NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
RELEAAGAMBHRRNE

&

4.

OTHER INCOME

4.

Hitre A

Three months ended

31 December
HZ12A31HL=EA

Nine months ended

31 December
BZE12A31BLENEA

2022 2021 2022 2021
2022 F 20214 2022 20214
HK$°000 HK$'000 HK$’000 HK$'000
FET FHEIT FET FHEIT
(unaudited) (unaudited) (unaudited) (unaudited)
(REER) (REEER) (RRER) (REEER)
Sundry income HMIFA 338 106 610 430
Bank interest income AT B HA 35 1 40 5
Dividends income 3SR ON - 15 481 519
Government grants (Note) BT B (M at) 112 - 1,242 -
485 122 2,373 954
Note: Wi :
Government grants were received from the government of Hong Kong BF@B EBIFRNEES BB SEXEY
Special Administrative Region of the People’s Republic of China for HEIRMRAME TR EFEARENBAETHER
the Anti-epidemic Fund under Retail Sector Subsidy Scheme and TR R BT BRI ©
Employment Support Scheme.
OTHER GAINS OR LOSSES 5. Hittlm k&8

Three months ended

31 December
HZ12A31HIL=EA

Nine months ended

31 December
BZE12A31HLEAEA

2022 2021 2022 2021
2022 F 20214 2022 20214
HK$’000 HK$'000 HK$’000 HK$'000
F#ET FEIT FET F#ET
(unaudited) (unaudited) (unaudited) (unaudited)
(REER) (REEER) (REER) (CREEER)
Net foreign exchange gain (loss) SNEURES (B518)F 48 17 (12) 12 (21)
Fair value gain (loss) on Financial BRTFERABED
assets of FVTPL, unrealised net CRMEEQNFEKE
(E#H) 447 9 (20) (789)
Loss on disposal of a properly, plant ZEEW¥% - BERBRE
and equipment B8 (46) - (46) -
418 (3) (54) (810)
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
ARERERARS U BRI E

6. FINANCE COSTS

6.

B A

Three months ended

31 December
HZ12A31HIL=EA

Nine months ended
31 December
BE12A31BLENEA

2022 2021 2022 2021
2022 F 20214 2022 F 20214
HK$’000 HK$'000 HK$°000 HK$°000
FET FrET FET FET
(unaudited) (unaudited) (unaudited) (unaudited)
(REER) (REeER) (REER) (REEER)
Interest on bank borrowings FITERFE 145 214 578 664
Interest on lease liabilities HEREMNS 106 51 359 180
251 265 937 844
7. PROFIT BEFORE TAXATION 7. FRBE AR R

Profit before taxation has been arrived at after charging (crediting):

B 150 A M T A HRR (REA) IO S IR ER

Three months ended

31 December
BZ12A31AL=EA

Nine months ended
31 December
BZ12A31BLAEA

2022 2021 2022 2021
2022 F 20214 2022 F 20214
HK$°000 HK$'000 HK$°000 HK$'000
FET FET FET FET
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REHER) (CREEEZ) (RBER) (CREEEZ)
Short term leases and leases EHEEREERER
with lease term shorter than BEVBREER
12 months as at initial application FE1655H - THEH
of HKFRS 16 PR12ERMEE 150 78 328 228
Depreciation of property, plant and PE - BE REED
equipment e
— Owned assets — BEREE 399 643 897 909
— Right-of-use assets — [FREEE 1,975 1,558 6,186 6,582
Total depreciation of property, Y - BB REEN
plant and equipment EBE 2,374 2,201 7,083 7,491
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
ARERERARSUBRRHE

7. PROFIT BEFORE TAXATION — continued 7.

Three months ended
31 December
BZ12A31HL=EA

BRBLADEF] — /

Nine months ended
31 December
BZ12A31HILNEA

2022 2021 2022 2021
2022 F 20214 2022 F 2021 F
HK$’000 HK$'000 HK$’000 HK$'000
FET FET FHET FET
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REGEX) (REER) (REERK) (R EZ)
Directors’ remuneration EEEH
— fee — e 990 990 2,939 2,970
— salaries and other benefits — ¥re REMER — — — —
— retirement benefit scheme — RIKEFIFT IR
contributions 38 38 112 113
1,028 1,028 3,051 3,083
Other staff’s salaries and other EMmETITH o RHEAM
benefits [l 3,678 3,773 11,211 10,592
Other staff's retirement benefit Hh 8 TRREFIFTE
scheme contributions R 169 242 484 519
Total staff costs B IR A4E%E 4,875 5,043 14,746 14,194
Auditor’s remuneration % ER & 125 125 375 375
Cost of inventories recognised as BRARIMEFEMAR
an expense 26,260 23,651 76,650 61,823
Write-down of inventories to net BEEMBE ] E#E
realisable value, net FE 6 5 77 60
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
ARERERARS U BRI E

8. (LOSS) EARNINGS PER SHARE 8. BR(BER)BR

The calculation of the basic (loss) earnings per share is based on the BREXR(EB)BRIIRTIISEAE
following data:

Three months ended Nine months ended
31 December 31 December

BZ12A318L=EA BZ12A31BLAEA
2022 2021 2022 2021
2022 F 20214 2022 F 20214
HK$°000 HK$'000 HK$’000 HK$'000
FET FET FHET FET
(unaudited) (unaudited) (unaudited) (unaudited)

(REER) (REER) (RBER) (RigEZ)

(Loss) earnings (B8 &R (516) 236 2,170 (700)
Number of shares Number of shares
KROEE BROEE
31 December 31 December
12A31H 12A31H
2022 2021 2022 2021
2022 F 20214 2022 F 20214
’000 ‘000 ‘000 ‘000
FiR FHR FR F AR
Weighted average number of shares  B& {9 I F 192 750,000 750,000 750,000 750,000
No diluted earnings per share is presented as there were no potential HZE2022F K 2021F12 A31BIENAA - R
dilutive ordinary shares in issue during the nine months ended 31 WMESRTECBELER R EZFRES
December 2022 and 2021. BF o
9. INCOME TAX (CREDIT)/EXPENSE 9. FrEs(ER) BX
Three months ended Nine months ended
31 December 31 December
HZE12A31BLE=MEA HZ12A31BLLEA
2022 2021 2022 2021
2022 F 20214 2022 F 20214
HK$’000 HK$'000 HK$’000 HK$'000
FET FHET FET FHET

(unaudited) (unaudited) (unaudited) (unaudited)
(REE®K) (REER) (REERK) (RIEEZ)

The taxation (credit)/charge comprises: #IEFST (H R ) B -

Hong Kong Profits Tax EENGEH
— Current period — E A - 77 - 7
Deferred tax (credit)/charge RERB(ER) FX (89) — 457 (465)
(89) 77 457 (388)
10. DIVIDENDS 10. BE
The Board does not recommend the payment of any dividend for the EESTEZMNEZ2022F 12 A31 HIE A AR
nine months ended 31 December 2022 (2021: nil). FHERI IR E (20214 : ##)
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