Hong Kong Exchanges and Clearing Limited and the Stock Exchange
take no responsibility for the contents of this announcement, make no
representation as to its accuracy or completeness and expressly disclaim
any liability whatsoever for any loss howsoever arising from or in reliance
upon the whole or any part of the contents of this announcement.

EB

BER G RGETBIR A FIAREB T H AL
HEZABBTRE - HREFEMEZTELETT
RXIEBE - LHEXTHTERELEE
BB EAEE 72 2 T E 2 2 R far RE A2 5 T
SIEZ (LI IRAK RSB

PPS INTERNATIONAL (HOLDINGS) LIMITED
WA RS

(Incorporated in the Cayman Islands with limited liability)
(1% [ 2 7 5 7 I 19 A R 2 /)

(Stock Code: 8201)
(B oy £ 5% ¢ 8201)

INTERIM RESULTS ANNOUNCEMENT
FOR THE SIX MONTHS ENDED 31 DECEMBER 2022
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RHREDE

CHARACTERISTICS OF GEM OF THE STOCK
EXCHANGE OF HONG KONG LIMITED (THE “STOCK
EXCHANGE”)

GEM has been positioned as a market designed to accommodate
small and mid-sized companies to which a higher investment
risk may be attached than other companies listed on the Stock
Exchange. Prospective investors should be aware of the potential
risks of investing in such companies and should make the
decision to invest only after due and careful consideration.

Given that the companies listed on GEM are generally small
and mid-sized companies, there is a risk that securities traded
on GEM may be more susceptible to high market volatility than
securities traded on the main board of the Stock Exchange and
no assurance is given that there will be a liquid market in the
securities traded on GEM.

This announcement, for which the directors (the “Directors”) of PPS
International (Holdings) Limited (the “Company”) collectively and
individually accept full responsibility, includes particulars given in
compliance with the Rules Governing the Listing of Securities on GEM of
the Stock Exchange (the “GEM Listing Rules”) for the purpose of giving
information with regard to the Company. The Directors, having made
all reasonable enquiries, confirm that to the best of their knowledge
and belief the information contained in this announcement is accurate
and complete in all material respects and not misleading or deceptive,
and there are no other matters the omission of which would make any
Statement herein or this announcement misleading.
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UNAUDITED CONDENSED CONSOLIDATED
STATEMENT OF PROFIT OR LOSS AND OTHER
COMPREHENSIVE INCOME

For the six months ended 31 December 2022

The board of Directors (the “Board”) is pleased to announce the
unaudited condensed consolidated results of the Company and its
subsidiaries (collectively, the “Group”) for the six months ended 31
December 2022, together with the unaudited comparative figures for the
corresponding period in 2021 as follows:
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Six months ended Three months ended
31 December 31 December
BEt-HA=t-H BEZ+t=-A=t-H
EAER E={A

2022 2021 2022 2021

—EC-CF —T-—fF —ECCE —T-—F

(Unaudited) (Unaudited)  (Unaudited) (Unaudited)

(REER) (RiEER) (REER) (RiEER)

Notes HK$’000 HK$'000 HK$’000 HK$'000

ifaE TER TET TER THET

Revenue Yezs 3 192,147 186,159 97,201 91,900
Cost of services BRAEAAR (176,437) (167,962) (89,595) (82,944)
Gross profit E7 15,710 18,197 7,606 8,956

Other income, other gainand ~ EAA ~ Eflizs A K

other losses and impairments B &8 KBIE 4 581 4,536 (282) 4,446
Selling and marketing expenses  $HE kM B ER T (1,349) (1,376) (655) (651)
Administrative expenses 1B (12,131) (8,887) (5,266) (4,796)
Finance costs BERAK 5 (292) 677) (146) (304)
Profit before taxation BRETATE A 6 2,519 11,793 1,257 7,651
Income tax (expenses)/income 5% (FI%), /LA 7 (295) (941) 5 (561)
Profit for the period HRER 2,224 10,852 1,262 7,090




Six months ended Three months ended
31 December 31 December
BEt-A=+-H BEZt-A=+-H
Jlbay il E={8R
2022 2021 2022 2021
—E-C T —F —g-= “To—F
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REER) (REER) (REER) (REEER)
Notes HK$’000 HK$'000 HK$’000 HK$'000
(i TR THEL TR TEL
Other comprehensive income Hitr 2z
ltem that may be reclassified HET B2 Em
subsequently to profit or loss: EA
— translating foreign operations ~BREBINER (469) 244 283 205
Total comprehensive income for  HIR2EKFEH%E
the period 1,755 11,096 1,545 7,295
Profit for the period attributable to: ~ FE(AERRRF -
Owners of the Company VNS =PN 2,488 10,560 1,320 7,092
Non-controlling interests IR A (264) 292 (58) @)
2,224 10,852 1,262 7,090
Total comprehensive income for the  JEMEERAI 2 F US40 -
period attributable to:
Owners of the Company AREHEBA 2,019 10,804 1,603 7,297
Non-controling interests IEERER (264) 292 (58) @
1,755 11,096 1,545 7,295
Eamings per share BREF
- Basic and diluted (HK cents) - EAREECEIL) 9 0.46 1.96 0.24 1.31




CONDENSED CONSOLIDATED STATEMENT OF fHR&REMEMRRRK
FINANCIAL POSITION

As at 31 December 2022 RoEFE-Z—F+—-A=+—H

As at As at
31 December 30 June
2022 2022
N2 N-ZEBE-——F
+=B=+—H ~A=1H
(Unaudited) (Audited)
(REBFEZ) (&%)
Notes HK$’000 HK$’000
BisE FExT T
Non-current assets EREBEE
Property, plant and equipment W% - B KEAE 10 61,489 64,880
Right-of-use assets FREEE 1,530 2,008
Goodwill BES - -
Restricted bank deposits SRR HIRITER 278 278
63,297 67,166
Current assets REEE
Inventories FE 355 370
Trade receivables H 5 W RIA 11 79,721 82,864
Deposits, prepayments and e BRFRER
other receivables H b U RO 8,480 7,001
Loans and interest receivables EUWEREHE 12 59,450 59,561
Restricted bank deposits SR HIERITIE K - 292
Financial assets at FVPL BAVERABRZ
TRVEE 360 34
Cash and cash equivalents He KR EEY 81,316 74,780
229,682 224,602
Current liabilities RBEE
Trade payables B SR RIA 13 24,202 19,364
Accruals, deposits received EEHER - Eltze RE
and other payables e IR 29,376 34,617
Bank loans BITEN 14 20,846 21,369
Lease liabilities HEARE 1,238 1,615
Current tax payable RUEApE T IE 1,303 442
76,965 77,407
Net current assets REBEEFE 152,717 147,195
Total assets less current liabilities REERABEE 216,014 214,361
Non-current liabilities ERBEE
Lease liabilities HEBE 341 449
Deferred tax liabilities REHIEBE 580 574
921 1,023
NET ASSETS EERE 215,093 213,338
Capital and reserves BEARR#E
Share capital N 15 5,400 5,400
Reserves 1 206,320 204,301
Total equity attributable to owners Z<2 B HE A (LR
of the Company 3 211,720 209,701
Non-controlling interests eI T 3,373 3,637
TOTAL EQUITY R 215,093 213,338




UNAUDITED CONDENSED CONSOLIDATED XR&ZBXMEHESHEREER
STATEMENT OF CHANGES IN EQUITY

For the six months ended 31 December 2022

Br—F——

Attributable to owners of the Company

F1—H=1—HiNEA

ROAEENEL
The PRC Non-
Share Share Other ~ Confrlouion  Exchange statutory  Accumulated controlling
capital  premium reserve surplus reserve reserve losses Total interests Total
REEE FER
Be  RBEE  EkEE  HABR  ENEE Bk EiEE 3t & it
HKS000  HKS000  HKS000  HKS000  HKS000  HKS000  HKS'000  HKS000  HKS000  HKS000
ThL TAn Tén TEn ThL A1 Tén TEn Thn Tén
(note ()  (ote(b)  (note(c)  (mote(d) (note(e))
(W) (RE) (KRl (MR (K
At 1 July 2022 (Audited) H-B-ZEtA-H
(2H) 5400 108,524 1,000 21,400 ¢ 553 (17903 209,701 3,637 213338
Changes in equity forthe period: ~ BRERET
Proftfor the period Bt - - - - - - 2,468 2488 (264 2,204
Echenge dferences ontendetion ~~ AEINEREERRL
of fancial statements of foreign EHER MRTHE
operafions, net of il ax - - - - (469) - - (469) - (469)
Total comprehensie ncome for e~ ER2 A%
perod - - - - (469) - 2488 2019 (264 1,755
At31 December 2022 (Unaudited) ~ H=F==F+2f
Zt-A(RE8H) 5400 19854 100 2140 2 53 (15419 210 3918 21509
For the six months ended 31 December 2021 Br —FE - —F+ - A=+—Hi A
Attributable to owners of the Company
FATREARE
The PRC Non-
Share Share Other Contlouon ~ Bxchange  stafuloy  Accumdted controling
captal premium 16Sge Suplus 16SNVe reSene {0555 Total Interests Total
| i #5
RE RHEE  HMEE  HARE EHEE B ZiER &t e )
HKS000  HKS000  HKS000  HKS000  HKS000  HKS000  HKS000  HKS000  HKS000  HK$O00
TEn Tin Thn ThL Thn Tin ThL TéL Tan Tin
(note (d) (note (o) (note c) (note (d) (note g)
() () () (i) (k)
At1 July 2021 (Audited) H-EZ-Ft3-A
(2#) 5400 198,524 1,000 21,400 1,042 24 (28251 199,339 3401 202,740
Changes in equity forthe period: ~ FEREE !
Proft for the period Ami] - - - - - - 10360 10560 0 10852
Echenge diferences ontansafon~ EERE R Y
offnancial statements offoreign EiZE HhEHE
operations, net of nltax - - - - ) - - 24 - )
Total comprehensive income BmREMaLE
forthe perod - - - - 24 - 10,560 10,804 i 11,09
At31 December 2021 (Unaudited) ~ R=Z=-£+27
=1-R(REEH) 5400 198,524 1,000 21,400 1,286 pls (g9 210143 369 213,83




Notes:

(a)

(b)

(c)

(d)

(e)

Share premium

Under the Companies Law, Chapter 22 of the Cayman Islands, the funds
in the share premium account of the Company are distributable to the
shareholders of the Company provided that immediately following the date
on which the dividend is proposed to be distributed, the Company will be in
a position to pay off its debts as they fall in the ordinary course of business.

Other reserve

The amount represents the difference between the nominal amount of
shares issued by the Company and the aggregate amount of share capital
of subsidiaries acquired under common control pursuant to the group
reorganisation in preparation of the listing of the Company’s shares on GEM
of the Stock Exchange on 17 June 2013.

Contribution surplus

The amount represents the amounts due to shareholders capitalised before
the listing of the Company’s shares on GEM of the Stock Exchange.

Exchange reserve

The exchange reserve comprises all foreign exchange differences arising
from the translation of the financial statements of foreign operations.

The PRC statutory reserve

Pursuant to the laws and regulations governing the PRC enterprises, PRC
subsidiaries of the Group are required to allocate at least 10% of its after-tax
profit but before dividend distribution to the statutory reserve until the reserve
has reached 50% of their registered capital. The statutory reserve can only
be used, upon approval by the relevant authority, to offset accumulated
losses or increase capital.
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UNAUDITED CONDENSED CONSOLIDATED

STATEMENT OF CASH FLOWS

For the six months ended 31 December 2022

AEBLEAGESRTRER

EoFECES A= —HI A

Six months ended 31 December
BE+-—A=1+—HLXEA

2022 2021
—EC-CF T —F
(Unaudited) (Unaudited)
(REEER) (REEZ)
HK$’000 HK$’000
FET FAET
Net cash generated from KL EBFTELEIR SR 5
operating activities 7,286 10,144
Net cash used in investing activities WEREFTARESFE (114) (1,666)
Net cash used in financing activities BhEEB TR ST (1,043) (12,060)
Net increase/(decrease) in cash and ReERAEEEYD
cash equivalents #n, Rl ) FeE 6,129 (3,582)
Cash and cash equivalents at the REIHIR S RIS EEY
beginning of period 74,780 72,494
Effect of foreign exchange rate changes ~ JMN& [ R i B ) 5/ &2 407 (355)
Cash and cash equivalents attheend ~ REIERAIRE RIBLEEY
of period 81,316 68,557




NOTES TO THE UNAUDITED CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS

For the six months ended 31 December 2022

1. GENERAL INFORMATION

The Company was incorporated as an exempted company
with limited liability in the Cayman Islands on 31 May 2012. The
registered office of the Company is located at Cricket Square,
Hutchins Drive, P.O. Box 2681, Grand Cayman, KY1-1111, Cayman
Islands. The principal place of business of the Company is located
at Office A, 12/F, Tower A, Capital Tower, No. 38 Wai Yip Street,
Kowloon Bay, Hong Kong.

The Company had its primary listing on the GEM of the Stock
Exchange on 17 June 2013. The Company’s principal activity
is investment holding and the principal activities of its principal
subsidiaries are the provision of environmental cleaning services.

2. BASIS OF PREPARATION

The unaudited condensed consolidated financial statements have
been prepared in accordance with Hong Kong Accounting Standard
34 “Interim Financial Reporting” issued by the Hong Kong Institute
of Certified Public Accountants (the “HKICPA”) and the applicable
disclosures required by the GEM Listing Rules.

The principal accounting policies used in the unaudited condensed
consolidated financial statements are consistent with those adopted
in the preparation of the Group’s annual financial statements for the
year ended 30 June 2022.

For the purpose of preparing and presenting the financial information
of the unaudited condensed consolidated financial statements, the
Group has consistently adopted HKFRSs issued by the HKICPA
which are effective for the Group’s financial year beginning on 1
July 2022. The adoption of new/revised HKFRSs does not result
in changes to the Group’s accounting policies and has no material
effect on the Group’s financial statements. The Group has not early
applied the new and revised HKFRSs that have been issued by
the HKICPA but are yet to be effective on the accounting period
beginning on 1 July 2022.

The Group has not applied the new and revised HKFRSs which
have been issued but are not yet effective. The Group is currently in
the process of making an assessment of the impact of these new
and revised HKFRSs but is not yet in a position to state whether
they would have a material impact on the Group’s results and
financial position.

The unaudited condensed consolidated financial statements have
not been audited by the Company’s auditors, but have been
reviewed by the Company’s audit committee.
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SEGMENT INFORMATION

The Group determines its operating segments based on the reports
reviewed by the chief operating decision maker, which are used
to make strategic decisions including resources allocation and
assessment of segment performance.

The segments are managed separately as each business offers
different products and services and requires different business
strategies. No operating segments identified by the chief operating
decision-maker have been aggregated in arriving at the reportable
segments of the Group. The following summary describes the
operations in each of the Group’s reportable segments:

Environmental and
cleaning

Provision of environmental and cleaning
services in Hong Kong and the People’s
Republic of China (the “PRC”)

Money lending Provision of money lending business in
Hong Kong and the PRC

Investments Investments in financial assets
The chief operating decision maker assess the performance of the
operating segments based on a measure of reportable segment
results. This measurement basis excludes central administrative
and other costs including directors’ emoluments, revaluation loss
on property, plant and equipment, other operating expenses and
finance costs.

Revenue

Turnover represents the aggregate of service income from
Environmental and Cleaning and Money Lending.

An analysis of the Group’s turnover is as follows:
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Six months ended 31 December  Three months ended 31 December

BE+-A=1+—-HLAEA

BE+T-A=t-HL={EAR

2022 2021 2022 2021
—ECCE —E-F —E-C-EF —E-—fF
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REBER) (REER) (RBER) (REER)
HK$°000 HK$'000 HK$°000 HK$'000
TR THL TR THL
Revenue within the scope of BRI EER E155
HKFRS 15 “Revenue from [BFEEHNE EER
Contracts with Customers” pdl; ¢
Service income from Environmental 338 KB 2IRBIA
and Cleaning 187,797 179,812 95,112 88,807
Revenue from other sources HEitR 2 Wz
Interest income from Money Lending  IUEFI SKA 4,350 6,347 2,089 3,093
192,147 186,159 97,201 91,900




The following is an analysis of the Group’s revenue and results by

reportable segments:

Six months ended 31 December 2022

NI A] s 0 #R 8l B ek R B D

MranT :

BE—_Z-_—_f+-A=+—H1XEA

Environmental Money
and cleaning lending Investments Total
RERER BE RE @it
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(RBER) (RBER) (RBER) (RBER)
HK$°000 HK$°000 HK$°000 HK$°000
TERT TERT TET TET
Reportable segment revenue RENMBEFH
from external customers ARED Wk E 187,797 4,350 - 192,147
Reportable segment profits BEETED 4,239 2,208 108 6,555
Unallocated corporate income/ ROBEEWA/ (FI%)
(expense)
Other income and other losses HRA R EEE (481)
Central administrative costs RRITHA A (3,299)
Finance costs [ (256)
Profit before taxation BB ATER 2,519
Six months ended 31 December 2021 HE_Z-—F+-H=1+—HIREAH
Environmental Money
and cleaning lending Investments Total
RERER 4 RE Bt
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REEEZ) (REER) (REER) (REER)
HK$'000 HK$'000 HK$'000 HK$'000
TR THL THL THL
Reportable segment revenue RENBEEHTHRE
from external customers paR-itl 179,812 6,347 - 186,159
Reportable segment profit/(loss) &SR/ (B8) 5,056 4,986 20 10,062
Unallocated corporate income/ KA EEERA /(Bx%)
(expense)
Other gain Hioies 4,420
Central administrative costs R RITHAR A (2,072)
Finance costs BERA (617)
Profit before taxation BRBEATERA 11,793
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Segment assets and liabilities

THEEREE

As at 31 December 2022 Asat 30 June 2022
W-BZZE1ZAZ1-H i S
(Unaudited) (Audited)
(RE8H%) B
Environmental Money Environmental Money
and cleaning  Investments lending Total  and cleaning Investments lending Total
RERER RE HE g REREZ RE e @t
HK$000 HK$ 000 HK$'000 HK$'000 HK$'000 HK$'000 HKS'000
TEn TEn TEn Tt T TR TR
Assets BE
Segment assets HEE 1,322 83,242 20917 146,815 1213 78,760 226,788
Unallocated corporate KARLREE
assets 63,002 64,980
202979 291,768
Liabilities &f
Seqment liblties AaE - 976 56,167 (5,672 (18 (698) (56,389)
Unallocated corporate KAELEERE
liabilties 214,19 (22,002
71,886 (78430)

For the purpose of monitoring segment performance and allocating

resources between segments:

e all assets are allocated to reportable segments other than
corporate assets. Goodwill and intangible assets are allocated

to reportable segments; and

e all liabilities are allocated to reportable segments other than

corporate liabilities, bank loans and bond.
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LOSSES AND IMPAIRMENTS

Six months ended 31 December
BE2+t=-A=1t—-RHIL~EA

4. OTHER INCOME, OTHER GAIN AND OTHER 4. H{lg A - Hth s AR H At &

BRRE

Three months ended 31 December
B2+=-A=t—-HL=@A

2022 2021 2022 2021
—EC-CF —E-—F —EC-CE —E-—F
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REER) (REE&R) (REER) (REER)
HK$’000 HK$'000 HK$000 HK$'000
TR TET THET THT
Other income: HetlA
Interest income FEMA 62 19 M 5
Government grants (Note) IS 824 - - -
Gain on disposal of property, plant  HEWE - FE R RE
and equipment ey 46 1 46 -
Sundry income HEEMA 28 55 - 2
960 75 87 7
Other gain: Hitlgzs
Reversal of impairment allowance for ~ F[E FE U & TR (E R
loan receivables 1,434 18 1,434 -
Net unrealised gain on financial BRATEFAERZ
assets at FVPL PRBE AR
HE 109 - 119 -
Net realised gain on financial assets  ZAFEFFABHEZE
at FVPL BEEBERNG
ek - 30 - 30
Revaluation gain on property, plant 1% - BB R:&kE2
and equipment EXRE - 4,420 - 4,420
1,543 4,468 1,553 4,450
Other losses and impairments: ~ E#tEEREE
Impairment allowance for loans and U EF K F &
interest receivables AR - - - (1)
Net unrealised loss on financial assets X AFEFABHZE
at FVPL REBECAERER
8 - ! - (10)
Revaluation loss on property, plant 1% ~ BERRE
and equipment EfhEE (1,922) - (1,922) -
(1,922) 7) (1,922) (M)
581 4,536 (282) 4,446

Note: The Group successfully applied for fund support from the Employment
Support Scheme (the “ESS”) under the Anti-epidemic Fund, set up by
the Hong Kong Special Administrative Region Government (“HKSAR
Government”). The purpose of the funding is to provide financial
support to enterprises to retain their employees who would otherwise
be made redundant. Under the terms of the grant, the Group is
required not to make redundancies during the subsidy period and to
spend all the funding on paying wages to the employees.
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5. FINANCE COSTS 5. BERAE

Three months ended 31 December
BZ+=-A=t-HL=M@A

Six months ended 31 December
BZ2+-A=t—-HIEAR

2022 2021 2022 2021

—E-CE —E-—F —EC-CE —E-—F

(Unaudited) (Unaudited) (Unaudited) (Unaudited)

(REBER) (RiE&R) (REBER) (REER)

HK$’000 HK$'000 HK$’000 HK$'000

TR THL TR THEL

Interest on bank borrowings RITEHRZHIE 257 264 130 130

Interest on lease liabilities MEBEZHE 35 59 16 32
Effective interest on the bond E5 2 BRFIS (H7E16)

(Note 16) - 354 - 142

292 677 146 304

6. PROFIT BEFORE TAXATION 6. BRBLADEA

Profit before taxation has been arrived at after charging: FREEADS N 2 H0BR T 5118 -

Three months ended 31 December
BZ+-A=t-HL=A

Six months ended 31 December
BET-A=1T—-HLAEA

2022 2021 2022 2021
—E-CE “E-—F —EB-CF T —F
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REBER) (REE&ER) (REBER) (REER)
HK$°000 HK$'000 HK$000 HK$'000
THERT FEL THER TET
Depreciation of property, plantand %1% « BERRENE
equipment 1,683 2,025 814 1,016
Depreciation of FRELENE
right-of-use assets 948 947 473 474
Cost of consumable SEFERRR
goods 3,956 3,699 2,098 1,743
Staff costs including BIMAK
Directors’ emoluments: (BEZEHMH) :
Salaries and wages HeRIE 96,816 95,580 49,194 47,337
Allowances and others AR A (141) 3,209 (82) 1,798
Contributions to defined FERHFURIRET 218
contribution retirement plans R 3,525 3,437 1,760 1,782
100,200 102,226 50,872 50,867
Expenses relating to short-term HEAREREEEEE
leases and leases of HEFENAY
low-value assets 1,040 1,118 549 549
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INCOME TAX (EXPENSES)/INCOME

Six months ended 31 December
BZ2+-A=t—-HIEAR

7. FEBEX)BWA

Three months ended 31 December
BZ+=-A=t-HL=M@A

2022 2021 2022 2021
—EC-CF —ZTF —E-C-F —ZE-F
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REER) (RiE&R) (REER) (REER)
HK$’000 HK$'000 HK$000 HK$'000
THEx FEL THER THL
Current tax: BNERTRIR
Hong Kong Profits Tax EENEH
— Current period provision —REERE 270 628 (32) 381
— Over-provision in previous years ~ —BEFE
R - - - -
PRCEIT REIREFTER
— Current period provision — REE A 12 280 P 177
282 908 (34) 558
Deferred tax ERHE 13 33 29 3
Income tax expenses FERAY 295 9 (5) 561

Hong Kong Profits Tax provision has been provided for at the rate
of 8.25% for the first estimated assessable profits of HK$2,000,000
and the remaining estimated assessable profits are taxed at the
rate of 16.5% for the group entity qualified for the two-tiered
profits tax rates regime introduced pursuant to the Inland Revenue
(Amendment) (No. 7) Bill 2017. For group entities not qualifying
for the two-tiered profits tax rates regime, Hong Kong Profits Tax
provision has been provided for at the rate of 16.5%.

PRC Enterprise Income Tax (“EIT”) is calculated at 25% of the
estimated assessable profits of PRC subsidiaries of the Group.

Under the PRC tax law, profits of the Group’s subsidiaries in the
PRC (the “PRC subsidiaries”) derived since 1 January 2008 is
subject to withholding income tax at rates of 5% or 10% upon
the distribution of such profits to foreign investors or companies
incorporated in Hong Kong or for other foreign investors,
respectively.

At 31 December 2021 and 30 June 2021, no deferred tax liabilities
have been recognised in respect of tax that would be payable on the
unremitted profits of the PRC subsidiaries derived since 1 January
2008 as the directors of the Company is in a position to control the
dividend policies of the PRC subsidiaries and no distribution of such
profits is expected to be declared from the PRC subsidiaries in the
foreseeable future.
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DIVIDENDS

The Board does not recommend the payment of any dividend for
the six months ended 31 December 2022 (six months ended 31
December 2021: HK$NIl).

EARNINGS PER SHARE

The calculation of basic and diluted earnings per share is based on
the following:

8=\

ES AN 3t S oy p |
—t—HIEANEARMEAEE(HE =
E-—F+-A=1+—HIAEAR : TF
JT) °

BREF

AEERER R EERNETA T 8E
RER

Six months ended 31 December Three months ended 31 December

BE+-A=t+-HLXER BEt-A=+t-HL=fEA
2022 2021 2022 2021
—E-CE —E-— —E-CE —E-—
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REER) (RigE) (REER) (RiEgEZ)
HK$'000 HK$'000 HK$000 HK$'000
THERT THT TR THL
Earnings B
Profit for the period attributable o~ FFESREARREZRF
owners of the Company for the P AMARRIEA A
purposes of basic and diluted FE(E B AR T
earnings per share 2,488 10,560 1,320 7,092
’000 '000 ’000 '000
TR T TR T
Number of shares RBEE
Weighted average number of ordinary st E&RER L EERF
shares for the purpose of basic and ~ Fff{f 2 & &% A
diluted earnings per share 5 540,000 540,000 540,000 540,000

The diluted earnings per share is the same as the basic earnings per
share as the Company does not have any potential dilutive ordinary
shares.
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10. PROPERTY, PLANT AND EQUIPMENT

11.

During the six months ended 31 December 2022, the Group
acquired items of property, plant and equipment with aggregate
cost of approximately HK$649,000 (six months ended 31 December
2021: approximately HK$2,308,000) and items of property, plant
and equipment with aggregate carrying values of approximately
HK$414,000 were disposal of (six months ended 31 December
2021: HK$45,000).

At 31 December 2022, the Group’s land and buildings are situated
in Hong Kong, held under a medium-term leases and measured at
the fair values of HK$55,700,000 (30 June 2022: HK$58,300,000)
which have been arrived at on the basis of valuation by Royson
Valuation Advisory Limited, an independent qualified professional
valuer not connected with the Group, and determined using the
market approach by reference to recent sales price of comparable
properties on a price per square foot basis using market data which
is publicly available.

At 31 December 2022, the Group had pledged its land and
buildings with carrying values of HK$55,700,000 (30 June 2022:
HK$58,300,000) to secure the bank loans (note 15) and the
performance bonds issued (note 19(a)).

TRADE RECEIVABLES

The following is an ageing analysis of trade receivables, presented
based on the invoice date:

10. 1% - WENRZRE

11.

REBEZT-__F+-A=+—H1EE
A NEBARK A #649,000/8 T (B =
—E—F+ZA=+—HIENEAR : 8
2,308,000/ ) AR TYE - BE KK
BIEE - WE HERKREEL A414,000
BILHME  BEMLLEEE(HEZT
9+ -—A=+—H8ItXMEA : 45,000

BT e

RZE-_—F+-_A=+—H ' xEEH
T REFMRES - DIREPHAESRE
B MREAREBHWEBEZ BIAER
BEHEMERTGEEBABRAGMEZ
HEHE 2 AF{ES5,700,0008 T (—F
~— % ;XxA=+H : 58,300,000/ T) 5t
2 WELZERAHAEMISEIRIEIA
BEARERAEE Y S BRMERE
SHEERERAMSAET

RZZFEZZF+ZA=+—8  x5H
B H R EE 455,700,000/8 (=&
~— % 7XA=+H : 58,300,000/ 7T ) #
T RETF - UIBERIRITER (M5 &
B3t /B 401R7E (M sE19(a)) °

g%@'&aﬂ

B2 5 5 MR E R S I
T

As at As at

31 December 30 June

2022 2022

R-EBE-_F S ==

+=BA=+—H ~A=+H

(Unaudited) (Audited)

(REEER) (fez1z)

HK$’000 HK$’'000

FExT FAT

0-30 days 0Z£30H 52,660 57,229
31-60 days 31260H 15,772 14,185
61-90 days 61290H 7,846 6,868
Over 90 days HiBo0H 3,443 4,582
79,721 82,864
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12.

Individual credit evaluations are performed on all customers
requiring credit over a certain amount. These take into account the
customer’s past payment history of making payments when due
and current ability to pay, and take into account information specific
to the customer as well as pertaining to the economic environment
in which the customer operates. Trade receivables are usually due
on presentation of billing. Normally, the Group does not obtain
collateral from customers.

The Group measures loss allowances for trade receivables at an
amount equal to lifetime expected credit losses, which is calculated
using a provision matrix. As the Group’s historical credit loss
experience does not indicate significantly different loss patterns for
different customer segments, the loss allowance based on past due
status is not further distinguished between the Group’s different
customer bases.

The directors have considered the credit risk of trade receivables
and noted that there was no actual loss nor significant past due
experience over the past 5 years, including periods of unfavourable
economic conditions. The directors consider the aggregate risks
arising from the possibility of credit loss on trade receivables are not
significant and no loss allowance for credit losses were made as at
31 December 2022 and 30 June 2022.

LOANS AND INTEREST RECEIVABLES

The Group’s loans and interest receivables arise from the money
lending business.

12.

AEESHBHETERZEEREZERP
ETEREERNE - ZFHERERPZ
BERBN SRR & B AT REE
WEEFEFPERNERAKRERPELEME
RERBEEMZEN - BHRUGHIE—R
RERERSIE - —RM S5 - AEEL
&R FFIGEA®D -

AEBRBEN2HEHEEHER(ARE
RBEEEE) SR EE HRYGK
HEHEBIREE - AR ARENBEEER
BEBRBERTATF R ZBEEREALER
EER  AERNEARBERETNEER
BRASERNREP R ZEALEBET
[A]

EFCEEBIBBFENEERR -
WEEIRBERT (BIEEDFEER
SUERRE ) W SRS B BB EXB R
R EBEERA  BHEWFIAELEEE
EFEMEAMBRBRIYTNEL - HRZ
T oF+A=FT—HRERZZEZZFX
A=+BHY¥EREEBEELBIEEH -

BRERRFE

ARER B W E R R A ST R R T P E
o

As at 31 December 2022 As at 30 June 2022
R-B--#+-A=t—H RZEZZF A=1H
(Unaudited) (Audited)
(REBER) (lE%H%)
Loan Interest Loan Interest
portion portion Total portion portion Total
Exds  AERS @ B FEHS Bar
HK$000 HK$000 HK$000 HK$'000 HK$'000 HK$'000
TET TET TET THL THL THL
Secured loans by mortgage  WURIBER A Z EER 6,500 42 6,542 6,500 43 6,543
Personal/corporate AN/ EERER
guaranteed loans 72,200 4,925 77,125 75,009 3,440 78,449
Unsecured loans mEAET 21,887 544 22,431 22,652 - 22,652
100,587 5,511 106,098 104,161 3,483 107,644
Less: Loss allowance B EERE (44,799) (1,849) (46,648) (46,206) (1,877) (48,083)
55,788 3,662 59,450 57,955 1,606 59,561
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Loans receivable are interest-bearing at rates ranging from 6.00%
to 24.00% (2021: 6.00% to 24.00%) per annum and repayable
on maturity date under the terms in contractual agreements or
on demand in writing by the Group. The Group seeks to maintain
strict control over its outstanding loans and interest receivables to
minimise credit risk. Overdue balances are reviewed regularly by
management.

The following is an aging analysis of loan and interest receivables,
net of loss allowance:

FE U E FRI% F A ) T 6.00% £ 24.00%
ZEZ—F : 6.00%%E24.00%) 5t B
WHAEBRE LB EGZIE THEEB
PIREEER(EE - NEESREEKE
BREWER T B HFERTER - UEBE
WAOEERE - EREREEE TR
& o

FEEE R P8, (NI S R 1) R 2 17
T

As at 31 December 2022 As at 30 June 2022
RZBZZ§+ZA=+-H RZZEZZF A=1H
(Unaudited) (Audited)
(REER) (8&%)
Loan Interest Loan Interest
portion portion Total portion portion Total
xRy NEHD #xt  BREn  AEES st

HK$000  HK$'000

HK$’000 HK$'000 HK$'000 HK$'000

TET TR TR TEL TET TET
Current (not past due) BNE (R Hs) 28,387 1,099 29,486 59,960 1,595 61,555
Lessthan 1 month past due @ HI DR —{H A 28,000 515 28,515 - 14 14
1 to 3 months past due BE—Z==EA - 2,052 2,052 - 29 29
More than 12 months BERBT A
past due 44,200 1,845 46,045 44,201 1,845 46,046
Less: Loss allowance W EREE (44,799) (1,849) (46,648) (46,206) (1,877) (48,083)

55,788 3,662 59,450 57,955 1,606 59,561

The Group considers the probability of default upon initial recognition
of asset and whether there has been a significant increase in credit
risk on an ongoing basis throughout each reporting period. To assess
whether there is a significant increase in credit risk, the Group
compares the risk of a default occurring on the asset as at the
end of the reporting period with the risk of default as at the date of
initial recognition. It considers available reasonable and supportive
forward looking information. Especially the following indicators are
incorporated:

- internal credit rating;

—  external credit rating (as far as available); and

— actual or expected significant adverse changes in business,
financial or economic conditions that are expected to cause

a significant change to the counterparties’ ability to meet its
obligations.
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A summary of the assumptions underpinning the Group’s expected
credit losses (“ECL”) model is as follows:

Category
HHl

Definition of category

BEAZER

AEEBEREEER(FEREERE]E
ARBRO R T

Basis for recognition of ECL provision

BRAFUCFEBRBREZEE

Stage 1

F—PEB

Stage 2

EFEER

Stage 3

=[EER

Exposures where there has not been a
significant increase in credit risk since initial
recognition and that are not credit-impaired
upon origination.

B 8RR EER R I MEAE LI BN E LR
IR EERER R -

Exposures where there has been a significant
increase in credit risk since initial recognition but
are not credit-impaired.
BB XERREERR
ERER R o

QEREIR N - ME IR

Exposures are assessed as credit-impaired
when one or more events that have a detrimental
impact on the estimated future cash flows of that
asset have occurred.

HEESHEENBTRIRE MEEKTHF
@mfﬁiyﬁ$# A AR AT E SR
5k \/DZ:{E

Further quantitative disclosures in respect of the Group’s exposure
to credit risk arising from loans and interest receivables are set out

in note 15.

Loans to the top borrower and top five borrowers constituted
approximately 49.3% and 100.0%% (30 June 2022: 22% and 67 %)
of the Group’s loans receivables (after loss allowance) respectively as
at 31 December 2022.

The directors consider that the credit risk arising from the loans
receivable is significantly mitigated by the collaterals held, if required.
The Group does not provide any guarantees which would expose
the Group to credit risk.
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Portion of the lifetime ECL associated with the
probability of default events occurring within the
next 12 months is recognised.

MEREARR = ﬂﬂWﬁELﬁ%ﬁ%Tﬁ&
R K AR EERERRD

Lifetime expected losses (i.e. reflecting the
remaining lifetime of the financial asset) is
recognised.
MRKATEREE(AIRLEHEEFGTF
Hj) o

Lifetime expected losses is recognised and
interest income is calculated by applying the
effective interest rate to the amortised cost
(net of provision) rather than the gross carrying
amount.

MR ATERIEE - B BB SR E
HACAR (M IERREAA1E) BABERMEFE R R
WA o

ERAREEERERLNEMELEE
AAEII\jiE i E?&Eﬁ%ﬁ%ﬂﬁﬂﬂs °
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13. TRADE PAYABLES

The following is an ageing analysis of trade payables:

13. EZBARE

BIENFIRREDTWT -

As at As at

31 December 30 June

2022 2022

R=-B=-Z=F i s

+=ZA=1+—H ~A=+H

(Unaudited) (Audited)

(RIZERK) (J5=1z)

HK$’000 HK$’000

FET FAT

0-30 days 0&30H 21,668 17,523
31-60 days 31260H 1,608 1,059
61-90 days 61290H 888 759
Over 90 days HB3E90H 38 23
24,202 19,364

14. BANK LOANS

The bank loans are repayable on demand and the maturity of bank
loans, based on the schedule payment dates set out in the loan

agreements, is as follows:

14. $RITER

RITEFAREREE - RBEERIBE
BHoFTEIN B RITERZZHB M
T

As at As at

31 December 30 June

2022 2022

R-E=-= MNZEZ—4F

+=A=+-—8 ~A=T+H

(Unaudited) (Audited)

(REEER) (fezz)

HK$’000 HK$’000

FExT FAT

Within 1 year —FR 1,010 1,053
After 1 year but within 2 years —FRBEMFA 1,042 1,077
After 2 years but within 5 years MERBRFA 3,326 3,392
More than 5 years AEMNE 15,468 15,847
20,846 21,369

(a) The secured bank instalment loans are denominated in HKS,
carried at variable interest rates with reference to the prime rate
of the bank minus 2.36% to 2.75% (30 June 2022: 2.36% to

2.75%) and repayable on demand.

(b) The bank loans are secured by the first legal charges of
the Group’s land and buildings with carrying values of
HK$55,700,000 (30 June 2022: HK$58,300,000) and the
corporate guarantees from the Company and a subsidiary of

the Group.
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The Company conditionally operates a share option scheme (“Share
Option Scheme”) for the purpose of attract, retain and reward the
eligible persons and to provide the eligible persons an incentive or
reward for their contribution to the Group and by enabling such
persons’ contribution to further advance the interests of the Group.
The Share Option Scheme was adopted on 28 May 2013 and shall
be valid and effective for a period of ten years commencing from
the date of adoption, after which period no further options will be
offered or granted but the provisions of the Share Option Scheme
shall remain in full force and effect in all other respects with respect
to options granted during the life of the Share Option Scheme.

The eligible persons of the Share Option Scheme include directors,
consultants or advisers and any other person who has contributed
to the Group (the “Eligible Persons”).

The subscription price of the share options shall be a price
determined by the board of directors and shall be at least the
highest of (i) the closing price per share as stated in the Stock
Exchange’s daily quotation sheet on the offer date; (i) the average of
the closing prices per share as stated in the Stock Exchange’s daily
quotation sheets for the five business days immediately preceding
the offer date; or (jii) the nominal value of the share.
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15. SHARE CAPITAL 15. |4
Authorised and issued share capital EERERBITRA
Number of
shares Amount
BRHOEE KX
‘000 HK$’000
T FHT
Authorised: ERE
Ordinary shares LR
At 1 July 2022 of HK$0.01 each RZZBE-_—_FtA—AEK
(Audited) and 31 December 2022 of HEC.0O1BT(L&EZ) &
HK$0.01 each (Unaudited) R HF+ZA=1+—H
FRREE0.018 L (R
=) 10,000,000 100,000
Issued and fully paid: ERTRHRE :
Ordinary shares gl
At 1 July 2022 of HK$0.01 each RZZE_—_H+A—BEK
(Audited) and 31 December 2022 of H{EC.O1B L (KEEZ) &
HK$0.01 each (Unaudited) R ZF+ZA=1+—H
SHRMEEC.01E T (R
E#Z) 540,000 5,400
16. SHARE OPTION SCHEME 16. IBIRESTE

AR BVE IR — BRI ([ B
#sEl]) > BE%RS - BEREBAE
AL RABEAREEEHRERNAER
ATRHEBBHBEULEZEZZALD
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An offer shall remain open for acceptance by the Eligible Person
concerned for such period as determined by the board of directors,
being a date not later than ten business days after the offer date
by which the Eligible Person must accept the offer or be deemed
to have declined it, provided that no such offer shall be open for
acceptance after the tenth anniversary of the date of adoption of the
Share Option Scheme or after the Share Option Scheme has been
terminated in accordance with the provisions of the Share Option
Scheme.

A share option may be exercised in accordance with the terms of
the Share Option Scheme at any time during a period to be notified
by the Board to the grantee which the Board may in its absolute
discretion determine, save that such period shall not be more than
ten years from the date of acceptance of the offer (subject to the
provisions for early termination in accordance with the Share Option
Scheme).

The amount payable by the grantee to the Company on acceptance
of the offer shall be a nominal amount to be determined by the
Board.

The maximum number of shares of the Company (the “Shares”) in
respect of which the share options may be granted under the Share
Option Scheme is not permitted to exceed 10% of the Shares in
issue at the date of the annual general meeting of the Company
on 30 November 2018 at which the Company passed an ordinary
resolution to refresh the maximum number of the Shares which may
be issued upon exercise of all the share options to be granted under
the Share Option Scheme.

The maximum number of the Shares in respect of which share
options may be granted under the Share Option Scheme together
with any options outstanding and yet to be exercised under the
Share Option Scheme and any other share option schemes of the
Company in issue shall not exceed 30% (or such higher percentage
as may be allowed under the GEM Listing Rules) of the total number
of the Shares in issue from time to time.

The total number of shares issued and to be issued upon exercise
of the share options granted to each Eligible Person (including
both exercised and outstanding options under the Share Option
Scheme) in any twelve-month period must not exceed 1% of the
issued share capital of the Company. Where any further grant of the
share options to an Eligible Person would result in excess of such
limit shall be subject to the approval of the shareholders at general
meeting with such Eligible Person and his associates abstaining
from voting.

As at 31 December 2022, the total number of shares of the
Company available for issue under the Share Option Scheme was
54,000,000 shares, representing 10% and 10% of the Shares in
issue as at 31 December 2022 and 14 February 2023, being the
date of this interim results announcement, respectively.
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17.

During the six months ended 31 December 2022 and up to the date
of this interim results announcement, the Company had not granted
any share options under the Share Option Scheme.

CONTINGENT LIABILITIES

(a) Performance bond

REE-_ZE-_—_F+-_A=+—HI1ME
AREEAFHEERNEBEH  ARE8
AR BT B BT B R -

17. REE

(a) BHFRE

As at As at
31 December 30 June
2022 2022
HN—E—— R —F
+=-—HA=+—H ~NA=1H
(Unaudited) (Audited)
(REEER) (Fez1z)
HK$’000 HK$’'000
FET FHET
Guarantees on performance bonds MIRBRIBEELEL
in respect of environmental service RIEEER
contracts 12,739 14,320

The Group had bankers’ guarantees on performance bonds
issued for due performance under several environmental
service contracts. As at 31 December 2022, the bank
facilities of approximately HK$12,739,000 (30 June 2022:
HK$14,320,000) granted to the Group and bankers’
guarantees on performance bonds issued were pledged by:

() land and buildings of HK$51,100,000 (30 June 2022:
HK$53,700,000);

(i)  restricted bank deposits of approximately HK$278,000 (30
June 2022: approximately HK$570,000); and

(iiy  corporate guarantees of the Company and wholly-owned
subsidiaries.

The effective period of performance bond is based on the
service period and the contract terms as specified in these
environmental service contracts. The performance bonds may
be claimed by customers if services rendered by the Group
fail to meet the standards as specified in these environmental
service contracts.
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(b) Litigations — employees personal injuries

During the reporting period, the Group may from time to
time be involved in litigations concerning personal injuries by
its employees or third party claimants. In the opinion of the
directors, the Group had no any significant contingent liabilities
arising from these litigations as all potential claims made by
these employees and third party claimants are accounted for
in the unaudited condensed consolidated financial statements
and covered by insurance protection.

18. RELATED PARTY TRANSACTIONS

Except as disclosed elsewhere in the unaudited condensed
consolidated financial statements, the Group had the following
material transactions with its related parties during the reporting
periods.

(@)

The total emoluments payable to key management personnel
during the six months ended 31 December 2022 and 2021 and
the three months ended 31 December 2022 and 2021 were
approximately HK$3,401,000, HK$1,759,000, HK$2,505,000
and HK$879,000 respectively.
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MANAGEMENT DISCUSSION AND ANALYSIS

BUSINESS OVERVIEW

Environmental and Cleaning Services

The Group is principally engaged in the provision of environmental
services in Hong Kong and the PRC, which include the provision of
cleaning and related services for (i) public area and office cleaning
services which involve cleaning of public areas, carpets, floors, toilets,
changing rooms, lifts and escalators and emptying of garbage bins at
commercial buildings and their tenants, residential complexes, shopping
arcades, hotels and public transport facilities such as airport, ferries,
ferry terminal, cargo and logistics centre and depots; (ii) overnight
kitchen cleaning services mainly at private club and hotels; (i) external
wall and window cleaning services; (iv) stonefloor maintenance and
restoration services; (v) pest control and fumigation services; (vi) waste
management and disposal solutions which mainly involve collection,
transportation and disposal of household waste, construction waste and
trade waste and sales of recyclable waste such as paper, metal and
plastic waste collected during our operations; (vi) housekeeping services
where we provide housekeeping services to carry out professional daily
housekeeping and cleaning services at local boutique hotels, hostels
and serviced apartments; (viii) secure and confidential waste destruction
for commercial clients; (ix) sanitation solution for yacht; (x) cleaning and
waste management solution for renovated apartment; and (xi) airline
catering support services.

Money Lending Business

The Group conducted its money lending business under the money
lenders licences granted by the licensing court in Hong Kong since 2017.
The Group also conducted its money lending business in the PRC since
2019.

Investments in Financial Assets

During the period, the Group invested in financial assets classified as the
financial assets at fair value through profit or loss which composed of
only the shares of companies listed on the Stock Exchange.

BUSINESS REVIEW

Environmental and Cleaning Services in Hong Kong

Compared to the revenue of approximately HK$165.5 million for the
six months ended 31 December 2021, the environmental and cleaning
services in Hong Kong contributed revenue of approximately HK$178.7
million for the six months ended 31 December 2022. The increase is
mainly attributable to several new services contracts in the residential
sector awarded.
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Results

During the six months ended 31 December 2022, the Group was
granted by the HKSAR Government an one-off subsidy amounting to
approximately HK$0.8 million under the ESS for part of the monthly
salaries of our employees under the environmental and cleaning services
in Hong Kong which was included in the “Other income” for the period.

For the six months ended 31 December 2022, the environmental and
cleaning business in Hong Kong achieved a net profit of approximately
HK$3.7 million (excluding the one-off subsidy from the ESS) as compared
to the net profit of approximately HK$3.9 million for the six months ended
31 December 2021. The decrease is mainly due to increasing manpower
services costs due to intense labor supply and decline in the prices from
some customers upon renewed of services contracts.

Environmental and Cleaning Services in Shanghai, the PRC

The Shanghai Operations recorded a decrease in the revenue by
approximately HK$5.2 million to approximately HK$9.1 million for
the six months ended 31 December 2022 (2021: approximately
HK$14.3 million). And the Shanghai Operations recorded a net loss of
approximately HK$0.5 million for the six months ended 31 December
2022 as compared to the net profit of approximately HK$2.8 million for
the six months ended 31 December 2021. The significant downturn of
the financial performance of the Shanghai Operations is mainly due to
(i) lost of several service contracts due to fierce competition in pricing;
(i) decline in the prices and services volume from existing customers
of which the businesses have been severely affected by the city-wide
lockdown of Shanghai; and (jii) continuing increasing manpower services
costs due to intense labor supply.

Money Lending Business

The economy in Hong Kong and the PRC have been challenging for
all businesses with the prolonged Sino-US trade tensions and the
worldwide spreading of COVID-19. Amid such negative factors, some
of our borrowers under the money lending business have been severely
affected and are in financial difficulties, and therefore have defaulted
on repayment of their loans and interests on schedules. Therefore, the
Group already recognized the impairment loss of approximately HK$46.0
million (the “Impairment Loss”) on part of these past due loans and
interests receivables from such borrowers. Nevertheless, the Group has
been taking actions, including but not limited to legal proceedings against
these borrowers, to recover the loan principals, interests and all other
related recovery costs incurred.
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The interest income from the money lending business for the six months
ended 31 December 2022 amounted to approximately HK$4.3 million
(2021: approximately HK$6.3 million). The decrease in the interest
income is mainly due to the decrease in the average loans balance and
the average loan interest rates granted during the period.

The money lending business recorded a net operating profit of
approximately HK$2.2 million for the six months ended 31 December
2022 (2021: approximately HK$4.6 million) (excluding the Net Impairment
Loss). The decrease is primarily due to the decrease in the interest
income during the six months ended 31 December 2022.

Properties in Hong Kong

The market prices and sentiment of the commercial properties in Hong
Kong has been gradually and slightly declining since mid of 2022. As a
result, a revaluation loss of approximately HK$1.9 million (31 December
2021: revaluation gain of approximately HK$4.4 million) on the Group’s
commercial properties is recorded based on the independent valuation as
at 31 December 2022.

Investments in Financial Assets

The Group’s investment strategy is to review the investment portfolio
continuously and make appropriate adjustments (by acquisition or
disposal) according to the market situation, with an aim to generate
reasonable returns. During the six months ended 31 December 2022, the
Group recorded net unrealised fair value gain amounting to approximately
HK$109,000 (2021: fair value loss of approximately HK$7,000) and net
realised gain on disposals amounting to HK$Nil (2021: HK$30,000) from
the investments in the financial assets.

27

BHE T+ -_A=+—8I1EXMEAH "
REEBHF E WA A 44,300,0008 T( ==
~—4F : 496,300,000/ 7T ) ° FLEUW A Ty
FEHRBARAREOTHEEREH LK FIIER
FIER A o

WEEEHRBE - E-_—_+-_A=+—H
1E7S B A 815 48 & 417 492,200,0008 T (=&
——1% : 494,600,000 ) (MBI REEEF
) o R EERREBEE-_TS__F1+=
A=+—H1IEREAFBMARD -

Eo-LE S

NRBEENEENENMSEESRELELT
ZFFERPUIRE RS/ NE TR o B BRI
R-ZE-—F+-A=+—BWBELHE "
7 £ 3] 7 3£ ) 2 8115 &= B5 18 491,900,000
T(ZEZ—F+-A=+—8: EHKHED
4,400,000 7T) °

RESHEE

AEEMNREREAFEEMREASTRE
TRELEZEAE(EBWENTE)  5EE
HERBER -BHE-E - —F+-A=+—H
IEANER  AEESEBRESREEZ AER
N EYRFEEAI109,0008 T ( — T = —4F :
AN{ERIB497,00078 7T ) & B # IR HE a0 F
BETEIL(ZT=—4F : 30,00087T) °



As at 31 December 2022, the Group had investments in financial
assets classified as financial assets at fair value through profit or loss
of approximately HK$360,000 (30 June 2022: HK$34,000) which
composed of only the shares of companies listed on the Stock Exchange
as set out below:

N-ZE-—F+-_FA=+—0  "&EEAHLY
360,000/ T(ZZE - —F,;xA=+H : 34,000
BILIZEMEEREESA AR AFETA

Al Z B EsanT

BaneREE HESENBIMLETHA

Percentage of Percentage to
Number of shareholding net assets value
shares held in the investee Market value of the Group
asat  company as at as at as at
Name of stock 31 December 31 December Investment 31 December 31 December
(Stock code) Principal business 2022 2022 cost 2022 2022
R-B=-= R-B==
R-B--% +=ZA=t+-H R-B-=-% +=ZA=t+-H
+=RA=+-H RERENH +=A=+-H HEAEBEE
RAEE(BRORK) TTER FRRGEA ZBREEALL RERA A BEZBAL
HKS HKS
BT BT
Alibaba Group Holding  Internet and direct 300 <0.001% 42,330 25,875 0.012%
Limited (9988) marketing retall
2B EEEK IMBREHTE
HIRAF(9988)
Tencent Holdings It mainly provides 1,000 <0.001% 216,820 334,000 0.155%

Limited (700) various global
Internet-related
services and
products in different
fields such as
entertainment,
artificial intelligence
and technology,
social networking,
finance, information,
tools and platforms.
BARERERA A FERHRE AT
(700) BEME - 4
R EE- &
TAMFEENR
BESEBERIA
PR IE AR AN

Eme
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Information on the performance of the Group’s financial assets at fair

BE_T-_—_F+_A=1t—HLREA &~

value through profit or loss during the six months ended 31 December EEIRAFEFABHZERMEEZRIRZE
2022 is set out as below: BEFT -
Unrealised fair value
gain/(loss) on financial
assets for the
six months ended
Name of stock (Stock code) 31 December 2022
BE-ZE_—F
+=—BA=+—HiWKEA
ZEMEERSR
R4 ER (R AFEKE(FHE)
HK$
BT
Alibaba Group Holding Limited (9988) (7,695)
o] B B2 B2 SR B4 IR B PR /8 71(9988)
Tencent Holdings Limited (700) 117,180
FeRIE R B BR 2 B](700)
OUTLOOK RIS
Environmental and Cleaning Services in Hong Kong EBRERFEARK
Labor market competition in Hong Kong has intensified with the MBEEEBMEZEHEIE (KR _ZE_=FAH
implementation of the SMW which would to be adjusted upward in  _£#) - EEBB I HIGHNEFINE - REE
May 2023. The Group is also facing higher labor turnover rate in the ~ JNEESIRRKEZRBEN =S TREE -

environmental and cleaning services industry as more labor tend to
work in other less laborious industries such as the security guard service
industry under the same SMW rate. To offset the increase in labor costs,
the Group is striving to transfer most of the increased labor costs to our
customers and implement more efficient working flows and stringent cost
control procedures. The Group is closely monitoring the labor turnover
rate and regularly reviews our remuneration package in order to maintain
sufficient labor force and cope with the changing environment. We would
continue to enhance the quality of services by providing training to our
front line staff.
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The economy in Hong Kong has been challenging and in extreme
difficult for the businesses in the transportation and the hotel as well
as the commercial sector with the worldwide spreading of COVID-19.
Our customers from these sectors have been reducing their service
requests and asking for the prices reduction since the second half of
2019. Both of our service income and profit margin from these sectors
have seen severely affected. To mitigate such downturn effect, we would
strengthen our marketing effort in hope to expand our market shares in
the commercial and the residential sectors and continue to consolidate
our resources to focus on high value customers to bring in additional
revenue by cross-selling other cleaning and waste management services
to our existing customers. We believe this strategy may not only improve
our revenue per customer but also increase our profit margin as we could
leverage our existing manpower to perform services at location where we
already have presence. We would explore other new environmental and
cleaning services to expand our service scope to enable customers to
use the Group as a one-stop cleaning contractor. We would continue to
streamline our operations in order to simplify and improve our operation
efficiency. We believe that our success in serving different sectors will
further build up the confidence for new clients to select our cleaning
services in the coming future.

Environmental and Cleaning Services in the PRC

The Shanghai Operations are not expected to be significantly improved
in the coming fiscal year with the above-mentioned negative factors
affecting nearly all sector of businesses in Shanghai. However, the
management of the Shanghai Operations has refined its marketing
strategies in order to attract more new customers to utilize our cleaning
services and implemented more efficient working flows and stringent cost
control procedures to reduce all unnecessary expenditures.

Money Lending Business

With the increasing threat of a downturn of the economy in Hong Kong
and the PRC as a result of the above-mentioned negative factors, the
Group continues its effort in strengthening its risk management policy
and streamlining our existing loan portfolio mix with an aim to reduce our
exposure on high risk loans. A cautious and prudent approach is the key
direction of our money lending strategies that only borrowers with sound
financial abilities would be considered and approved by the Group in the
future.

Investments in Financial Assets

A cautious and prudent approach is continued to be the key direction
of our investment strategies that only companies listed on the Stock
Exchange with valuable prospects would be considered and invested by
the Group in the future.
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FINANCIAL REVIEW

Revenue

For the six months ended 31 December 2022, the Group reported a
total revenue of approximately HK$192.1 million (2021: approximately
HK$186.2 million), representing an increase of approximately 3.2%. The
increase is mainly due to the net effect of (i) increase in the contribution
of the revenue of approximately HK$13.2 million from the environmental
and cleaning services in Hong Kong as several new services contracts
awarded in the residential sector; (i) decrease in the contribution of the
revenue of approximately HK$5.2 million from the Shanghai Operations
as several cleaning service contracts were lost during the period; and (i)
decrease in the interest income of approximately HK$2.0 million from the
money lending business after decrease in the average loans balances
and the average loan interest rates granted by the Group during the
period.

Selling, Marketing Expenses and Administrative Expenses

The Group’s selling, marketing and administrative expenses increased by
approximately HK$3.2 million to approximately HK$13.5 million (2021
approximately HK$10.3 million) for six months ended 31 December
2022. The increase was mainly due to increase in the selling, marketing
and administrative expenses, including but not limited to staff costs,
rental expenses, entertainment expenses, advertising and promotion
expenses, travelling expenses and general office expenses, of the
Group’s headquarters.

DIVIDEND

The Board does not recommend the payment of any dividend for the six
months ended 31 December 2022.

DISCLOSURE OF ADVANCE TO ENTITIES UNDER
RULE 17.22 OF THE GEM LISTING RULES

Included in the Group’s loans receivables with aggregate principal
amount of approximately HK$100.6 million as at 31 December 2022 are
the loans with aggregate principal amount of HK$28.0 million granted
to the below independent third party under the ordinary course of the
Group’s money lending services which exceed 8% of the assets ratio as
defined under Rule 19.07(1) of the GEM Listing Rules as at 31 December
2022.
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The details of such loans are disclosed under Rule 17.22 of the GEM A EX®ZEIERIEGEM F T BI5E17.22(%

Listing Rules as below: WEMAT :
Gross amount
of the loan
Loan as at
Date of Name of amount 31 December Interestrate
announcements the borrower granted 2022 perannum  Guarantees and security Repayment terms
k- b
t=Azt-A
MERE BHAEH RUENEE EREE ENE ERRESR BHHR
HK$'000 HKS'000
TEL TEL
8 November 2017, Asian Champion 30,000 28,000 22%  Personal guarantees executed by the The Borrower shall pay interest accrued
8 November 2018 and Indlustrial Limited below independent third parties: on the loan on a monthly basis and shal
31 May 2019 repay the total outstanding principal
- Mr.Liao Libo, who owns 40% equity - amount of the Loan together with any
interest of Asian Champion Industrial - outstanding interest accrued thereon on
Limited; and 7 November 2022
- Mr.Cheung Wing Chuen, who
owns 60% equity interest of Asian
Champion Indlustrial Limited
Corporate quarantee executed by 587
TEMEEARAT, whichis owned as
t0.80% by Mr. Liao Libo
ZEHET-ANE Y ERERARAT 30,000 28,000 0% BUTBUEZFEINEALR ERABE A NENE uﬁw@&ﬁ
ZE-\ET-ANRR RZBZZE+-ALRERENNE
ZENERACTR - BERTEFARAGMOWREY BEILEBERL ﬂﬂi@tﬁgﬁrﬂ

LIQUIDITY AND FINANCIAL RESOURCES

P&Ei/&%é 'R

MELRE RN ERNT BT TR
HHERRAARINAAER

RBETRUBER

During the six months ended 31 December 2022, the Group had BZEZT-__F+-_A=+—HIXEA - K
financed its operations and capital requirements through operating cash ~SEZEBEERSREBRTEERESFT K °

flows.

As at 31 December 2022, the Group had cash and cash equivalents of RZZEZ=F+=A=+—H ' r5EERE R
approximately HK$81.3 million (30 June 2022: approximately HK$74.8 IRE&FE Y4 /481,300,000 T (ZF ==
million). The increase is mainly attributable to the cash in flows from the 7<XA=-+H : #)74,800,000/&7T) - H RN

operating activities.
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As at 31 December 2022, the Group had net current assets of
approximately HK$152.7 million (30 June 2022: approximately HK$147.2
million) and current ratio of approximately 3.0 times (30 June 2022:
approximately 2.9 times) which remain strong and healthy.

The Group monitors its capital by reference to the gearing ratio. This
ratio is calculated as total interest-bearing borrowings (including lease
liabilities) divided by total equity. The gearing ratio at the end of the
reporting period was as follows:

NZZE-_—F+-_A=+—0  "EERHE
BEFE X 5152,700,0008 T( —ZE - %< A
:—I—EI : #9147,200,00087C) * AEBLELN A

OF(ZZE-—FXA=+H: ©29F) 1
E%%ﬁ%ﬁ&%w}@ o

AEBNEERBHLREREEN « I XRT)
R REEAR(BREERE) RIARKERE
RCE E\A#&%Hﬂﬁiﬁ’\]ﬁé%% bERMNT

As at As at

31 December 30 June

2022 2022

R=ZZB==fF RZEZ—F

+=A=+—H NA=1H

(Unaudited) (Audited)

(REER) (JFEZ)

HK$’000 HK$’000

FHET FAET

Bank loans IRITER 20,846 21,369

Lease liabilities HERE 1,579 2,064

Total interest-bearing borrowings TEEERRE 22,425 23,433
Total equity (inclusive of AR 42 ZE (B R FEIE AR

non-controlling interests) ) 215,093 213,338

Gearing ratio BEAGBHE 10.43% 10.98%

Neither the Company nor any of its subsidiaries are subject to any
externally imposed capital requirements.

The Board is of the opinion that the Group is in a strong and healthy
financial position and has sufficient resources to support its operations
and meet its foreseeable capital expenditures and expansions.

CHARGES ON THE GROUP’S ASSETS

As at 31 December 2022, the Group had bank deposits of approximately
HK$0.3 million (30 June 2022: approximately HK$0.6 million) pledged to
banks as security for bankers’ guarantees on performance bonds issued
and banking facilities granted to the Group.

As at 31 December 2022, the Group had properties with carrying values
of HK$55.7 million (30 June 2022: HK$58.3 million) charged to the bank
as security for the bank loans, bankers’ guarantees on performance
bonds issued and banking facilities granted to the Group.
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FOREIGN EXCHANGE EXPOSURE

During the period, major portion of the Group’s operations are located
mainly in Hong Kong with most of the Group’s transactions, assets and
liabilities are denominated in Hong Kong Dollars. The Group is exposed to
foreign currency risk due to the exchange rate fluctuation of RMB against
HK$ arising from the our environmental and cleaning services business
and money lending business in the PRC. The results of our operations
in the PRC are translated from RMB into HK$ at the exchange rates
approximating the rates ruling at the dates of the transactions while their
financial items are translated from RMB into HK$ at the closing rate ruling
at the end of the reporting period, the resulted exchange differences are
recognised as other comprehensive income and accumulated separately
in equity in the translation reserve of the Company and will be reclassified
to profit or loss until the disposal of interests in such operations.
Fluctuation of RMB against HK$ is moderate to the Group during the
period. The Group will review and monitor its currency exposure from
time to time, and when appropriate hedge its currency risk.

CONTINGENT LIABILITIES

Save as disclosed in the note 17 to the unaudited condensed
consolidated financial statements, the Group had no other material
contingent liabilities as at 31 December 2022 and 30 June 2022.

INFORMATION ON EMPLOYEES

The Group had 1,317 employees as at the end of the period. The Group’s
remuneration practices are in line with the prevailing market practice and
are determined on the basis of performance, qualification and experience
of individual employee. The Group recognises the importance of a good
relationship with the employees by providing competitive remuneration
package to the employees including salaries, allowances, insurance,
discretionary bonus, and training for human resources upskilling. Total
staff costs and related expenses (including Directors’ remuneration) for
the six months ended 31 December 2022 were approximately HK$100.2
million (six months ended 31 December 2021: HK$102.2 million).

SIGNIFICANT INVESTMENTS HELD, MATERIAL
ACQUISITIONS AND DISPOSALS OF SUBSIDIARIES,
AND FUTURE PLANS FOR MATERIAL INVESTMENTS
OR CAPITAL ASSETS

There were neither significant investments held by the Group as at 31
December 2022 nor material acquisitions or disposals of subsidiaries
made by the Group during the six months ended 31 December 2022.
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CAPITAL EXPENDITURE

For the six months ended 31 December 2022, our capital expenditures
mainly included acquisitions of plant and equipment amounting to
approximately HK$0.6 million. These capital expenditures were funded
by funds generated from our operating activities.

SHARE OPTIONS SCHEME

The Share Option Scheme was adopted and approved by shareholders
of the Company on 28 May 2013 and shall be valid and effective for a
period of ten years commencing from the date of adoption. The summary
of the Share Option Scheme is set out in the note 16 to the unaudited
condensed consolidated financial statements.

DIRECTORS AND CHIEF EXECUTIVE’S INTERESTS
AND SHORT POSITIONS IN THE SHARES AND
UNDERLYING SHARES OF THE COMPANY

Save as disclosed below, as at 31 December 2022, none of the Directors
and the chief executive and their respective associates had or was
deemed to have any interests or short positions in the shares, underlying
shares and debentures of the Company or its associated corporations
(within of the meaning of Part XV of the Securities and Futures Ordinance
(the “SFQ”)), which were required (a) to be notified to the Company and
the Stock Exchange pursuant to Divisions 7 and 8 of Part XV of the SFO
(including interests and short positions which they were taken or deemed
to have under such provisions of the SFO); (b) pursuant to Section 352
of the SFO, to be entered in the register referred to therein; or (c) to be
notified to the Company and the Stock Exchange pursuant to Rules 5.46
1o 5.68 of the GEM Listing Rules.
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Percentage of

Name of the Total number total issued

company in which of ordinary Long/short share capital

Name of Shareholder interest is held Capacity shares position in the Company

R YN

RERHEER 2WEBT

MR & MARER 227) ZEREY HR %R BREBEDH

Mr. Yu Shaoheng The Company Beneficial owner (Note) 356,536,631  Long 64.91%
RATRE VA/NE] BaEE A e

Note: Mr. Yu Shaoheng is the son of Mr. Yu Weiye and the step-son of Ms. Mui
Fong.
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SUBSTANTIAL SHAREHOLDERS

Save as disclosed below, as at 31 December 2022, no person other than
certain Directors or chief executive of the Company had any interests
or short positions in the shares, underlying shares and debentures of
the Company as recorded in the register of substantial shareholders
maintained by the Company pursuant to Section 336 of the SFO, or
which would fall to be disclosed to the Company under the provisions of
Divisions 2 and 3 of Part XV of the SFO or who were directly or indirectly
interested in 5% or more of the nominal value of any class of share
capital carrying rights to vote in all circumstances at general meetings of
any member of the Group.
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Percentage of

Name of the Total number total issued
Name of company in which of ordinary  Long/short share capital
Shareholder interest is held Capacity shares  position in the Company
EARAT
RETHEER 2RO BT
REREE O PNETEE 227 LERAH HR %R [ ENER
Mr. Yu Weiye The Company Beneficial owner 54,431,400  Long 10.08%
REELE KAT] ERHEAA 59)
Ms. Mui Fong The Company Interests of spouse 54,431,400 Long 10.08%
(Note)
1§+ PN D) 59

Note: Ms. Mui Fong (“Ms. Mui”) is the wife of Mr. Yu Weiye. Ms. Mui is deemed to
be interested in 54,431,000 Shares owned by Mr. Yu Weiye in accordance
with the Securities and Futures Ordinance.

DIRECTORS’ RIGHTS TO ACQUIRE SHARES OR
DEBENTURES

Save as disclosed in this announcement, none of the Directors and their
respective associates including spouses and children under 18 years of
age was granted by the Company or its subsidiaries any right to acquire
shares or debentures of the Company or any other body corporate, or
had exercised any such right during the reporting period.

PURCHASE, SALE OR REDEMPTION OF THE SHARES

During the reporting period, neither the Company nor any of its
subsidiaries has purchased, sold or redeemed any of the shares.
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CODE OF CONDUCT REGARDING SECURITIES
TRANSACTIONS BY DIRECTORS

The Company has adopted a code of conduct regarding securities
transactions by Directors on terms no less exacting than the required
standard of dealings as set out in Rules 5.48 to 5.67 of the GEM Listing
Rules. Having made specific enquiry of all Directors, the Company was
not aware of any non-compliance with such required standard of dealings
and its code of conduct regarding securities transactions by Directors
during the six months ended 31 December 2022.

COMPETING INTERESTS

During the reporting period and up to date of this announcement, none of
the Directors, controlling shareholders and their respective associates as
defined under the GEM Listing Rules is interested in any business which
competes or is likely to compete, directly or indirectly, with the business
of the Group.

CORPORATE GOVERNANCE PRACTICES

The Board is committed to maintaining high standards of corporate
governance in order to uphold the transparency of the Group and
safeguard interests of the shareholders.

The Company has applied the principles and code provisions in the
Corporate Governance Code and Corporate Governance Report (the
“Code”) as set out in Appendix 15 to the GEM Listing Rules.

In the opinion of the Board, the Company has complied with the Code
and the GEM Listing Rules for the six months ended 31 December 2022
and up to the date of this announcement, except for the deviations of the
following Codes.

()  Under the Code provision A.2.1, the roles of chairman and chief
executive officer should be separated and should not be performed
by the same individual. During the period under review and up to
the date of this announcement, the chairman of the Board and the
chief executive officer of the Company is performed by the executive
Director, Mr. Yu Shaoheng. The Company considered that under
the supervision of its Board and its independent non-executive
Directors, a balancing mechanism existed so that the interests
of the Shareholders were adequately and fairly represented. The
Company considered that there was no imminent need to change
the arrangement.

(i)  The Code provision A.4.1 stipulates that all non- executive Directors
should be appointed for a specific term, subject to re-election.
Currently, all non-executive Directors, including the independent
non-executive Directors are not appointed for a specific term. They
are, however, subject to the retirement by rotation and re-election
of directors in the articles of association of the Company. Since their
appointment will be reviewed when they are due for re-election, the
Board considers that sufficient measures have been taken to ensure
that the Company’s corporate governance practices are no less
exacting than those set out in the Code.
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REVIEW BY THE AUDIT COMMITTEE

The Company’s audit committee consists of three members, namely Mr.
Kwong Tsz Ching, Jack (chairman of the audit committee), Mr. Meng
Enhai and Mr. Wang Cui, all being independent non-executive Directors.

The Company’s audit committee has reviewed with the management of
the Group the financial and accounting policies and practices adopted by
the Group, its internal controls, risks management and financial reporting
matters and the above unaudited condensed consolidated financial
statements of the Group for the six months ended 31 December 2022;
and is of the opinion that the preparation of the unaudited condensed
consolidated financial statements complied with the applicable
accounting standards and that adequate disclosures have been made.

By order of the Board
PPS International (Holdings) Limited
Yu Shaoheng
Chairman, Chief Executive Officer and Executive Director

Hong Kong, 14 February 2023
As at the date of this announcement, the Board of the Company
comprises two executive Directors, Mr. Yu Shaoheng and Mr. Lai Tin

Ming and three independent non-executive Directors, Mr. Kwong Tsz
Ching, Jack, Mr. Meng Enhai and Mr. Wang Cui.
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