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CHARACTERISTICS OF THE GEM OF THE STOCK EXCHANGE OF
HONG KONG LIMITED (THE “STOCK EXCHANGE")

GEM has been positioned as a market designed to accommodate small &
mid-sized companies to which a higher investment risk may be attached than
other companies listed on the Stock Exchange. Prospective investors should
be aware of the potential risks of investing in such companies and should
make the decision to invest only after due and careful consideration.

Given that the companies listed on the GEM are generally small & mid-sized
companies, there is a risk that securities traded on the GEM may be more
susceptible to high market volatility than securities traded on the Main Board
of the Stock Exchange and no assurance is given that there will be a liquid
market in the securities traded on the GEM.

Hong Kong Exchanges and Clearing Limited and the Stock Exchange take no responsibility
for the contents of this report, make no representation as to its accuracy or completeness
and expressly disclaim any liability whatsoever for any loss howsoever arising from or
in reliance upon the whole or any part of the contents of this report.

This report, for which the directors (the “Directors”) of SK Target Group Limited (the
“Company”) collectively and individually accept full responsibility, includes particulars
given in compliance with the Rules Governing the Listing of Securities on the GEM of the
Stock Exchange (the "GEM Listing Rules”) for the purpose of giving information with
regard to the Company. The Directors, having made all reasonable enquiries, confirm
that to the best of their knowledge and belief, the information contained in this report
is accurate and complete in all material respects and not misleading or deceptive, and
there are no other matters the omission of which would make any statement herein or
this report misleading.
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Corporate Information
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Corporate Information
LFEEH
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Corporate Information
LFEH
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8427

Ak GhY

www.sktargetgroup.com

B {5 5%
8427

4 SK TARGET GROUP LIMITED ¢ THIRD QUARTERLY REPORT 2022



Condensed Consolidated Statement of
Profit or Loss and Other Comprehensive Income (Unaudited)
BHGERERAtM2ZEKEER (REFX)

The board of Directors (the “Board”) of the
Company is pleased to present the unaudited
condensed consolidated results of the Company
and its subsidiaries (collectively referred to
as the “Group”) for the nine months ended

ARRESES ([EEg)) MARE
WTFARG RENB AT (FE R
E®H)EHEE-_E-_=F-_HA=-+N
BIENER M REEZEPEEEE

comparative figures for the corresponding period

in 2022 as follows:

IR = - ZFRBPREEZ LT
28 February 2023 together with the unaudited = :

For the nine months ended 28 February 2023 £ —ZFT-_=F - -+ /)\BH 1L I{@A

For the For the
three months ended nine months ended
HEUTHSLL=M/A BEUTAHLLAEAR

28 February 28 February 28 February 28 February

2023 2022 2023 2022
“E-ZF CZEZ-- —E-ZE CZZEC-CF
ZBZtNB ZA-T/\B ZA=+NB —A=t/A
Note RM'000 RM'000 RM'000 RM'000
HaE °E 2F £ £
(unaudited)  (unaudited) (unaudited) (unaudited)
(REER) (REEZ) (REER) (REER)
Continuing operations ~ #ELE
Revenue WA 3 6,790 5278 23,160 14,303
Cost of sales HERA (5,352) (4,500) (18,052) (12,272)
Gross profit A 1,438 772 5,108 2,031
Other income HiplA 219 97 739 291
Administrative expenses TBEY (1,149) (764) (4,090) (2,620)
Selling and distribution HERDBERZ
EXDEnses (344) (301) (892) (740)
Share result of an associate  EfRB4 R AIEE (1) - (1) -
Finance costs BERK 4 (34) (17) (61) (56)
Profit (l0ss) before taxation  BEAIET (518) 129 (213) 803 (1,094)
Taxation i 5 (125) (29) (492) (60)
Profit (loss) for the period ~ HELLEK
from continuing operations ~ HARER (B8) 6 4 (242) n (1,154)
Discontinued operation ~ E&ILLE
Loss for the period from B HEREREE
discontinued operation - (29) (2) (30)
Profit (l0ss) for the period  ERIET| (F8) 4 (271) 309 (1,184)
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Condensed Consolidated Statement of
Profit or Loss and Other Comprehensive Income (Unaudited)
BHAGESREREtM2EHKER (REEFX)

For the
three months ended
HEUTASLL=M@A

28 February 28 February
2023 2022
“E-=E ZE-C

ZA=tNB ZA-tNH
RM'000 RM'000

At At
<R

For the

nine months ended

BEUTAHLAEAR
28 February 28 February
2023 2022
—E-=E CZEZEC--F
ZBZtNR —A-t/H
RM'000 RM'000

AL AL
4=

XA E4=
(unaudited)  (unaudited) (unaudited) (unaudited)
(REER) (REER)  (REBR)  (REER)
Other comprehensive (loss)  BFREEFHEE
income items that will not B MEM2EE
be reclassified to profitor  (E518) WZIER -
loss:
Exchange differences arising Mg E%EER
on translation from 25| EBEEN
functional currency to ERER
presentation currency (13) (35) 134 44
Total comprehensive (loss)  HIR2E
income for the period (B8B) hamnE 9 (306) 443 (1,140)
Earnings (Loss) per share  BREF (58)
— Basic (RM cents) -BER(I2F
From continuing operations ~ RE#HELS 0.00 (0.23) 0.26 (1.14)
From discontinued operation BT &HE4 0.00 (0.03) 0.00 (0.03)
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condensed Consolidated Statement of

Changes in Equity (Unaudited)

HHGRSRREHR (REF)

For the nine months ended 28 February 2023 #HZ—Z==F—A—-+)/\HIL "LEA

Share Share Other Translation Accumulated
capital  premium  reserve  reserve losses Total
Rx  RiEE  HtRE  EXEE  RHEE @t
RM'000 RM'000 RM'000 RM'000 RM'000 RM'000
At AL At ALt At A+t
<A <A <A <A <A <A
At31May 2021 (audited) ~ R=T=—F
fR=+-H
(&27) 4,277 26,444 8,579 (59¢) (5,116) 33,588
Loss for the period BAEE - - - - (1,184) (1,184)
Exchange differences arising s SHHhEA
on translation from ZHEBELEH
functional currency to ERZER
presentation currency - - - 4 - 44
Total comprehensive loss for N2 AEREE
the period - - - 4 (1,184) (1,140
Issue of subscription shares  EBHEZ L@k
by newly alloted orcinary /728K M
shares 224 784 - - - 1,008
At 28 February 2022 i —
(unaudited) “R=tNH
(REEH) 4,501 27,228 8,579 (552) (6,300) 33,45
At31May 2022 (audited) ~ R-T-—F
fR=+-H
(&27) 4,501 27,228 8,579 (355) (7,039 32,914
Profit for the period BT - - - - 309 309
Exchange differences arising s SHHhEA
on translation from EHEBELY
functional currency to ERZR
presentation currency - - - 134 - 134
Total comprehensive income  HR2EMEAE
for the period - - - 134 309 443
Issue of placing shares by~ EBHEELER
newly alloted ordinary EIRERD
shares 937 831 - - - 1,768
At 28 February 2023 2
(unaudited) —E=tN\8
(REER) 5,438 28,059 8,579 (221) (6,730) 35,125
ESFERERE 2022 o HREEARAT 7




Notes to the Condensed Consolidated
Financial Statements
HRGSMBERRME

For the nine months ended 28 February 2023 # === =F - A=+ \H1L @A

1.

GENERAL INFORMATION

SK Target Group Limited (the “Company”)
was incorporated in the Cayman Islands
with limited liability on 28 October 2016.
The addresses of the registered office
and the principal place of business are
Windward 3, Regatta Office Park, P.O. Box
1350, Grand Cayman KY1-1108, Cayman
Islands and 18, Jalan LP 2A/2, Taman Lestari
Perdana, 43300 Seri Kembangan, Selangor
Darul Ehsan, Malaysia, respectively.

Merchant World Investments Limited
("Merchant World”), a limited company
incorporated in the British Virgin Islands
("BVI"), is the immediate and ultimate
holding company of the Company. Mr. Loh
Swee Keong, is the ultimate controlling
party of the Company who wholly owns
Merchant World.

The Company is an investment holding
company and the principal activities of the
Group are manufacturing and trading of
precast concrete junction boxes, trading
of accessories and pipes and provision
of mobile crane rental and ancillary
services in Malaysia and sourcing service
of materials in Hong Kong.

The unaudited condensed consolidated
financial statements are presented in
Malaysian Ringgit (“RM"), which is also the
functional currency of the Company. All
values are rounded to nearest thousands
(RM'000), unless otherwise stated.

1.
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Notes to the Condensed Consolidated
Financial Statements
HRFRESMEERERME

For the nine months ended 28 February 2023 H#EZ =L =A==+ AL NEA

2.

BASIS OF PREPARATION AND
PRESENTATION

The unaudited condensed consolidated
financial statements of the Group for the
nine months ended 28 February 2023 have
been prepared in accordance with the
International Financial Reporting Standards
("IFRSS”) issued by the International
Accounting Standards Board (“IASB”) and
the applicable disclosure requirements of
the GEM Listing Rules.

The unaudited condensed consolidated
financial statements have been prepared
on the historical cost basis except for
certain financial instruments that are
measured at fair values at the end of
each reporting period. Historical cost is
generally based on the fair value of the
consideration given in exchange for goods
and services.

The basis of preparation and accounting
policies applied in the preparation of
the unaudited condensed consolidated
financial statements are consistent with
those adopted in the annual report for the
year ended 31 May 2022, except for the
new and revised IFRSs. The condensed
consolidated financial statements are
unaudited, but have been reviewed by the
Audit Committee of the Company.
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Notes to the Condensed Consolidated
Financial Statements
HIFESMBERRME

For the nine months ended 28 February 2023 # === =F - A=+ \H1L @A

2.

10

BASIS OF PREPARATION AND
PRESENTATION (CONTINUED)
Application of new and
amendments to IFRSs

During the period, the Group has adopted
all the new and revised IFRSs issued by
the IASB that are relevant to its operations
and effective for its accounting period
beginning on 1 June 2022. The adoption
of these new and revised IFRSs did not
result in significant changes to the Group's
accounting policies, presentation of the
Group’s unaudited condensed consolidated
financial statements and amounts reported
for the current and prior accounting
periods.

The Group has not early applied new and
revised IFRSs that have been issued but
are not yet effective for the financial period
beginning 1 June 2022. The Directors
anticipate that the new and revised IFRSs
will be adopted in the Group’s unaudited
condensed consolidated financial
statements when they become effective.

The Group is in the process of assessing,
where applicable, the potential effect of all
new and revised IFRSs that will be effective
in future periods but is not yet in a position
to state whether these new and revised
IFRSs would have a material impact on its
results of operations and financial position.

2.
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BR#FITREETRBRME
WA
RANHEAR - AEBEBEHEMN B
RertERIEEeRmEEE
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Notes to the Condensed Consolidated
Financial Statements
HRFRESMEERERME

For the nine months ended 28 February 2023 H#EZ =L =A==+ AL NEA

3.

REVENUE 3. KA
Revenue represents the invoiced values of WAERESHEEEE RN
goods sold during the reporting periods. ZEME -

For the For the

three months ended nine months ended
HEUTHMLE=MA HEUTAHLEAEA
28 February 28 February 28 February 28 February
2023 2022 2023 2022
“E-=F —E-- “8-=f CZE-CF
ZB=tNB ZAZf/\B ZA=+NB ZA=t/\A
RM'000 RM'000 RM'000 RM'000

At AL AL AL
Ea- <A 4= <R

(unaudited)  (unaudited) (unaudited) (unaudited)
(REER) (REER) (REBER) (REER)

Continuing operations BiEkE
Manufacturing and trading HERES 5,281 4,861 17,656 12,517
Other building materials and ~ EtEEN & RRH

services 167 417 919 1,774
sourcing Services RERE - - 12 12
Sale of health supplement HERBEM

products 1,342 - 4,573 -

6,790 5278 23,160 14,303
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Notes to the Condensed Consolidated
Financial Statements
HIFESMBERRME

For the nine months ended 28 February 2023 # === =F - A=+ \H1L @A

4.

12

FINANCE COSTS

Continuing operations

Commitment fees

Interest expense on lease
liabilities

Interest expense on
promissory note

2 Ll
78
RERRHARE

EASRBNERX

4. BMERF
For the For the
three months ended nine months ended

HENUTHHLE=MA HEUTAMLAEA
28 February 28 February 28 February 28 February
2023 2022 2023 2022
“g-=fF -Z--f CZB-=E C-Z--F
“B=+NB ZA=t/AB ZA=tNA ZAZt/R
RM'000 RM'000 RM'000 RM'000

At At AL AL
<R XA 4= XA

(unaudited)  (unaudited) (unaudited) (unaudited)
(REER) (REER) (REER) (REER)

3 2 7 7
24 15 47 49
7 - 7 -
34 17 61 5
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Notes to the Condensed Consolidated

Financial Statements
HRFRESMEERERME

For the nine months ended 28 February 2023 H#EZ =L =A==+ AL NEA

5. TAXATION 5. R\
For the For the
three months ended nine months ended
HENTHHLE=MA HEUTHSBIEAER
28 February 28 February 28 February 28 February
2023 2022 2023 2022
—E-ZF -Z--F% ZEZZE -Z--%
ZB=tNB ZA-t/\B ZA=Z+NB —A=t/AH
RM'000 RM'000 RM'000 RM'000
L5 2F - 2%
(unaudited)  (unaudited) (unaudited) (unaudited)
(REER) (REER) (REBER) (REER)
Continuing operations BELE
Malaysia corporate income tax: SREEZ A EHRER :
Current period T 16 29 410 60
Hong Kong Profits Tax: BENEH
Current period R 9 - 82 -
Deferred tax BEREHE - - - -
125 29 492 60

Malaysia corporate income tax is calculated
at the statutory tax rate of 24% for the nine
months ended 28 February 2023 (for the
nine months ended 28 February 2022: 24%)
on the estimated assessable profits for
each of the assessable period.

Hz—_2-_=F#-A=-+N\H
WERA@ER - BRAGCEMS
FRoh & FE R R (5 7 R
R ML AT R E24% (=
—E-—F#-A-+N\HIEA
@A :24%) 51& -

EEFERERE 2022 o HBEEMERAT 13



Notes to the Condensed Consolidated
Financial Statements
HIFESMBERRME

For the nine months ended 28 February 2023 # === =F - A=+ \H1L @A

5.

14

TAXATION

Hong Kong Profits Tax is calculated at a
rate of 16.5% for the nine months ended
28 February 2023 (nine months ended 28
February 2022: 16.5%) of the estimated
assessable profits for the period, except
for a subsidiary of the Group which is a
qualifying corporation under the two-tiered
profits tax rates regime. For this subsidiary,
the first HK$2,000,000 of assessable profits
are taxed at 8.25%, and the remaining
assessable profits are taxed at 16.5%. Such
basis had been applied for the calculation
of the provision for Hong Kong Profits Tax
for this subsidiary or the period ended 28
February 2023.

Hong Kong Profits Tax has not been
provided for the period end 28 February
2022 as there is no assessable profits for
the period ended 28 February 2022.

5.

R\
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Notes to the Condensed Consolidated

Financial Statements
HRFRESMEERERME

For the nine months ended 28 February 2023 HiZ =% —

6.

PROFIT (LOSS) FOR THE
PERIOD FROM CONTINUING
OPERATIONS

Profit (loss) for the period has been arrived

at after charging (crediting):

Auditor remuneration e GiEd]

Cost of inventories recognised BR AR HES
as an expense AR

Staff costs, excluding directors’ BIHA » T8

remuneration: EEEH

- Salaries, wages and other - %% TR
benefits Hi A

- Contribution to EPF - BERESHT

Lease payments not included ﬂiﬁ/\%ﬁfﬁf,\ SHEM

in the measurement of lease &R

liabilities:

Crane RER

Office equipment BN
Depreciation on: ITEEHE -

Property, plant and % BEREE

equipment
Investment property RENE
Right-of-use assets fRAEEE

Unrealised (gain)/loss on FEREH (hi),/
foreign exchange B
Interest income MEBA

=F_A-tNBLEAEA

6. FHEEEMANEN (BR)

Hmos A (B8 »

& (5

A) AT RIRRED

For the For the

three months ended nine months ended

HEUTARSL=EA HEUTARSLEAER
28 February 28 February 28 February 28 February
2023 2022 2023 2022
“E-ZF CZEZ-- —E-=F CZE--F
ZB=tNB ZA=ZT/\B ZA=+NB ZA=+/\A
RM'000 RM'000 RM'000 RM'000
F2F 2F F2E 2F
(unaudited)  (unaudited) (unaudited) (unaudited)
(REER) (RESR) (REBR)  (REER)
140 185 366 420
3,924 3,184 13,805 8,962
993 708 2,835 1,978
69 50 189 159
1,062 758 3,024 2,137
15 13 17 30
2 2 6 6
17 197 523 582
1 1 3 3
176 131 464 392
(61) 151 398 253
(178) (87) (444) (247)
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Notes to the Condensed Consolidated

Financial Statements
HIFESMBERRME

For the nine months ended 28 February 2023 # === =F - A=+ \H1L @A

7. DIVIDEND 7.

The Board does not recommend the
payment of dividend for the nine months
ended 28 February 2023 (2022: Nil).

8. EARNINGS (LOSS) PER SHARE 8.

The calculation of the basic earnings (l0ss)
per share is based on the following data:

B2
Hz—_Z2-_=F#-_A=-+N\H
IENER -  EESWEERK
BB (ZE=F : #|&) o

BRET (HR)
SRERRN (BR) DRET
SIBIEAE

For the For the
three months ended nine months ended
BEUTAMLE=@EA BEUTRSLENEA

28 February 28 February 28 February 28 February

2023 2022 2023 2022
“EZ=FE ZF-C “E-=E ZF-CF
ZAZtNB ZAZ+/\B ZAZtNB ZAZ1/R
RM'000 RM'000 RM'000 RM'000
?E k- L E&]
(unaudited) (unaudited) (unaudited) (unaudited)
(REER) (REFR) (REBR) (REER)
Profit (loss) for the purpose of  BRFHEARTHAA
calculating basic (loss) EEEAGRER
earnings per share (BE) BRI SR
for the period attributable to  (E518)
the owners of the Company
~ From continuing operations - REBEES 4 (242) 3N (1,154)
~ From discontinuing - REBRIEE
operation - (29) (2) (30)
Number Number Number Number
share share share share
KB #E RingE OELE O
Weighted average number  BRHEERER
of ordinary shares for the B/ (BB) &
purpose of calculating basic ~ LREBAETHR
earnings/(loss) per share (W)
(note) 123,876,000 103,230,000 121,077,824 101,475,934
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Notes to the Condensed Consolidated
Financial Statements
HRFRESMEERERME

For the nine months ended 28 February 2023 H#EZ =L =A==+ AL NEA

EARNINGS (LOSS) PER SHARE

(CONTINUED)
Note:

No diluted loss per share information has
been presented for the period ended 28
February 2022 and 28 February 2023 as the
Company has no potential ordinary shares
outstanding during both periods.

EVENTS AFTER REPORTING
PERIOD

There are no significant events which have
taken place subsequent to 28 February
2023.

sSRET (HKR) (]/)
BEE

AR ARAIREEZE T -_—F
—AZt+NBRZE_=F—
A=+ N\H LMY EETE
INEBIE LR - M EE
BRI — BN EREE
BB &R -

BEMERER

RZE-_=ZF-_A=+N\HZ
BRI EmBEEANEE -
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Management Discussion and Analysis

THRAWRRE S

BUSINESS REVIEW AND OUTLOOK
The Group manufactures and sells precast
concrete telecommunication junction boxes
and precast concrete electrical junction boxes
under the brand of “Target” in Malaysia (the
“"Manufacturing and Trading Business”).
The Group's precast concrete junction boxes
are used in (i) telecommunication and electrical
infrastructures upgrade and expansion works;
and (i) construction projects in Malaysia. They
are buried underground to deter tampering
and are used to house and protect a junction
with telecommunication and electrical utility
connection and distribution access points from
weather, changing elevation underground and
provide easy access for maintenance.

The Group has been a registered supplier
or approved supplier of various notable
telecommunication companies such as Celcom
Axiata Berhad and Telekom Malaysia since 2008
and a registered supplier of Tenaga National
Bhd. ("TNB"), the only electric utility company
in Malaysia since 2012. Hence, the Group’s
precast concrete junction boxes can be used in
infrastructure or construction projects involving
these telecommunication companies and TNB.

For the nine months ended 28 February 2023,
the revenue of the Group significantly increased
by approximately 61.92% due to the increase in
the revenue of the manufacturing and trading of
precast concrete junctions boxes business as a
result of the recovery of the economy in current
period whereas Malaysia Government enforced
the third movement control order (the “MCO
3.0") and caused our customers’ projects were
suspended and delayed in 1st quarter last year
same period as well as the commencement of
sale of health supplement business in May 2022.

The management of the Group will closely
monitor on factors including labour shortage,
dependency on foreign workers, and the rising
production and transportation costs may exert
pressure on the Group’s business operations.

XBGOEREE

AEERERAERERESE
[Target] MR TERLE R T EEER
arEEERLENERS ([RER
BHEK])  AEEMNBRERETE
FERRNBERATHNEERENE
BAGRERTIRE  K()EHEHEB -
ZEBESEEEN I TAIEEE
URAERERRERSBERENHR
FEEEFRBIA R DA AL
RERARMTEREENTE I
RIEBIBE T ERE o

AEBE T \FRAZRNELE
= /A7) (ZACelcom Axiata Berhad
Telekom Malaysia) 8=t it FE R =X
RAMLER - AREZZE—ZF8A
Tenaga National Bhd. ([TNB] » F %k
M —MNENABSERR]) W=
fetpEn - Bt - AEEFERIR R
TEKEANANIEZEEELFR
TNBRYE S ZEEIER o

BE-_Z-_=F_A=-+ N \BILNE
A REBEIRAFEZIZINE61.92% -
TR E AT B E R TERR
BRIBRENEENE FEBHR AL
e mERASHRNRE-—FTEEF
REBHITE=ZRTTHEHS ([E=ZR
TEEHS])  BREFPMIEBLDE
RIEE - WRZZE - —F R ARBR
fREMIHE T -

AEEERBRAYERS TER -
RSN DL A BB F %
T 4 1 7S ) 3275400 8 1 90 B ) )
R -
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Management Discussion and Analysis

THERMRR S

FINANCIAL REVIEW

Revenue

The revenue increased from approximately
RM14.3 million for the nine months ended
28 February 2022 to approximately RM23.1
million for the nine months ended 28 February
2023, representing a significant increase of
approximately 61.92%. Such increase was mainly
due to the increase of the manufacturing and
trading of precast concrete junction boxes
business as a result of recovery of the economy
as well as the commencement of sale of health
supplement business in May 2022.

For the manufacturing and trading of precast
concrete junctions boxes business, the revenue
significantly increased by approximately 41.06%,
from approximately RM12.5 million for the period
ended 28 February 2022 to approximately RM17.7
million for the period ended 28 February 2023.

For the trading of accessories and pipes and the
provision of mobile crane rental and ancillary
services business, the revenue decreased by
approximately 48.20%, from approximately RM1.8
million for the period ended 28 February 2022 to
approximately RM0.9 million for the period ended
28 February 2023. The decrease was mainly
caused by the decrease in sales of scrap iron.

The sales of health supplements has commenced
in May 2022 and has contributed approximately
RM4.6 million for the period ended 28 February
2023.

The sourcing services of materials has
contributed a small portion to the Group's
revenue.

Bt %% O A

e A
WABHBE-_ZE-_—F=-A=-+1\H
HEAEANILIEESTENEEE
—E-ZHF-A-+NBIAEAL
23 TEBSE  BEEINK61.92% °
RN EERANEEERERER
BRI ESENEERE SHEBIE
m-YR-—E-_—EnARBREE
M EIEFTE -

MERAERIEGENRVERESHE
BmE WAREBEZ-_ZE-_—_F_A
“HNBIEHENGR5BEESERE
EFRINAIN06%EHE T - =4F
“ AT N\BIHEMOI7TEES

=
[=]

o

MEGLREEZEHURREZHAL
ERBERRERBELKME - WA
EHE_ZE-_—_F_A-+\HIH
FE1.8EESEH AL H48.20% 2
HE-_ZT-=F-F =+ /\HILHH
MA0IBEBEST ARSI EE
FA BRI SHE TPRPTER ©

REEGNHEEER T -__FH
ARt TREE-_ZT-_=F_A4
ZHN\BIBEERNLEEST ©

YR BB AR SR A B — )
#5 -
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Management Discussion and Analysis

THEBHARR SR

Cost of sales and Gross Profit

Costs of sales mainly consists of (i) cost of raw
materials and trading products; (i) manufacturing
overheads; (iii) direct labour; and (iv) crane
hiring costs. The cost of sales increased from
approximately RM12.3 million for the nine
months ended 28 February 2022 to approximately
RM18.0 million for the nine months ended 28
February 2023, representing an increase of
approximately 47.10%. Such change was mainly
attributable to the significant increase in revenue
of manufacturing and trading of precast concrete
junction boxes business for the six months ended
28 February 2023.

The Gross Profit increased from approximately
RM2.0 million for the nine months ended 28
February 2022 to approximately RM5.1 million for
the nine months ended 28 February 2023.

Administrative expenses

Administrative expenses of the Group increased
by approximately 56.11% from approximately
RM2.6 million for the nine months ended 28
February 2022 to approximately RM4.1 million for
the nine months ended 28 February 2023.

The Group's administrative expenses mainly
consisted of salaries, welfare and other benefits,
rent and rates, general office expenses,
amortisation, depreciation and professional
service fees.

HERXRET

HEXNAEZBRRENRMARE SHE
mAAR  (NVREBER (INEESEH
RvEEE#KBE RN - S§EKAR
BHz—_Z-_—_F#-A-+/\HItA
BRAXI23EBESETENEHZ-Z
—=ZF A+ NHIENEAL8.0
BESE WIRN47.10% - B
FhEERREBE_E-_=ZF_A
“t+NAHLEREABEIEERLEES
g%%&%%%%%%kkﬁ%ﬂ%

EfpEE—_ET-_—&FE-A=-+)/\H
HENAEAZROEESTEMEHE
—E-=F# A+ NBIAEAL
51BBSE °

THEAX

REENTRETHEE T -_—
“AZt+NBIENEAY6BES
EEMNAS6 N ERE T -=F—
AZ+N\BILENAEALLIIEESS -

AEENTHRAXI2EEFES 8
FEEMEN - HeREMW - — R
NEMAX B WEREERK
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Selling and distribution expenses
Selling and distribution expenses of the Group
increased by approximately 20.54% from
approximately RM740,000 for the nine months
ended 28 February 2022 to approximately
RM892,000 for the nine months ended 28
February 2023.

The Group’s selling and distribution expenses
mainly consisted of salaries, welfare and
other benefits for sales and marketing staff
and travelling and entertainment expenses. The
increase of selling and distribution expenses
was mainly due to increase in commission and
entertainment expenses.

Profit (loss) for the period from
continuing operations

The Group recorded a net profit of approximately
RM311,000 for the nine months ended 28
February 2023 due to the increase in revenue of
the Group as a result of recovery of economy.

SIGNIFICANT INVESTMENTS HELD
During the nine months ended 28 February
2023, the Company did not have any significant
investments held.

SHERDHAX
AEEMNHEERSHERAYXAEBEEZ
T -_A-+NBIEAEAEH
740,000% F1EIN4)20.54% 2 #H = —
T =F_A-+NHLENAEAY
892,000% % °

AEBERHE RS HREX T B BEH
ERTSHEEEINHFS - B RE
b AB LA B 2 Bk R AR EEBA 2 » SHE
DR SIZINT E 2 BN EE KB
FSIE AN

HREENNET (BR)

AEFRBE-_E-_=F_A=-+N
B 1k N A 815 % 5 71 49311,000%
AR EEEREHANAEEK
A h0 o

BEZEXKRSE
REE-_Z-_=F_F=-+/\HItN
A ARaEFEEERNERE
& o
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MATERIAL INVESTMENTS,
ACQUISITIONS AND DISPOSALS,
AND PLAN FOR MATERIAL
INVESTMENT OR CAPITAL ASSETS
On 17 January 2023, Gallant Empire Limited, a
direct wholly owned subsidiary of the Company
(the "Gallant Empire”), entered into an
agreement with an independent third party (the
“Vendor"”), pursuant to which, Gallant Empire
has agree to acquire and the Vendor has agree
t0 sell 32% equity interest of China Coal Alliances
Trading Company Limited (the “China Coal”),
at the consideration of HK$5,500,000, which
would be settled by the issuance of promissory
note by Gallant Empire. China Coal is principally
engaged in trading of building material in the PRC
and it will help the Group to penetrate the PRC
market and achieve synergy and higher overall
profitability and diversify the revenue source
geographically.

Save disclosed above, there were no material
acquisitions and disposals of subsidiaries and
affiliated companies during the nine months
ended 28 February 2023. Save for disclosed in
this report, there is no specific future plan for
material investments or capital assets as at the
date of this report.

EXHRT WHRRHSLURE
AERAUAREREND

RZEZ=F—HA++tH ' AAQH
2 B% 2 AM B A FGallant Empire
Limited ([ Gallant Empire]) £E2—%
BYE=H ([BA] T &
It » Gallant Empire@E B WEMmM= 7
AELETREXFABESER AR
([hEHER]) 232%#E - K1EA
5,500,000% 7t - #¥ FGallant Empire
BITARGERERN - FEFEEER
PENERENAEZES  EBEPAE
EE2EFEME  BEBRBUER
TERNERBARNES e '
RUATKIRZ T -

B BEZN RBE—T_=F
“AZTNABIEAEA - BENELQ
ARBEBRARMNEAKBERLEES
B BAREMBEREIN  RARSE
B BB RERREREAEE
MR EBERT & -
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USE OF PROCEEDS FROM THE
SHARE OFFER

The shares of the Company were listed on 19 July
2017 (the "Listing Date”) on the GEM by a way
of a public offer and placing (collectively as the
“Share Offer”) (the "Listing”). The net proceeds
received by the Company from the Share Offer,
after deducting underwriting fees and other
expenses, were approximately HK$29.6 million.

The net proceeds from the Listing have not been
fully utilized up to the year ended 28 February
2023 in accordance with the expected timeline
set out in the section headed “Future Plans and
Use of Proceeds” in the Prospectus.

The following table lists out the updated expected
timeline of utilization of the net proceeds and the
usage up to the year ended 28 February 2023.

Bz {7 5 S PR 18 RIARY A&

ARABROR —E—LFLATNAE
(TEm B8] UAFHEEREE (5
BrRIRMBE]) 5 AEGEMLT
(TE™]) « RQE AR 3 EWER
PRSFIEERE (R EHER A
X&) #1R29.6B BB -

BEE T = _A-_+NHILHF
E - ETFBREFENABRERRK
ERIARKRFERMBRERR] —
EFTE A TERT I E R BEEA -

TREIEE-_E-_=F_A=-+N
BItFESAMSIUBFENTETR
FERNEHERRERBER
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Expected timeframe
for intended use

RERRH
REEER

Intends to use up the
remaining fund by
end of 2023

BN B SEEREH
HR2HHTES

Intends to use up the
remaining fund by
end of 2023

BRZEZ=F5RH
HAEBRTES

Intends to use up the
remaining fund by
end of 2023

BN B SEEREH
HR2HHTES

Intends to use up the
remaining fund by
end of 2023

i
HAENRTES

Intends to use up the
remaining fund by
end of 2023

BN B -EERER
BRZHHTES

EHEARRDH
Amount
Amount  utilized for  Unutilized
Net utilized from  the period balance
proceeds  Listing Date ended up to
from the to 31 May 28 February 28 February
Share Offer 2022 2023 2023
Bz
BLmASE -B-=F EE]
E-E-CE ZHSHNE CZBIZE
RABERE HA=t-A tEE ZA=tNR
FEFE CHRASE BBALE  ABALH
HKS million HK$ million HKS million HKS million
BEAT BEATL BEET BEAT
Expansion of production BRATHARAERE
capacity through
() expanding our Existing BRBEZHAER 70 4.9 0.7) 14
Selangor Plant (note b) (HizEb)
(i) completing the TRBH G RBOEE 73 (2.2) 0.1 5.0
establishment of our New — J& (f3th)
Kulaijaya Plant and (note b)
(iii) recruiting new staffs BEMET (M) 26 (1.4) (0.4) 038
(note b)
Acquisition of a parcel of land  YtBE R A T % 8.4 - - 8.4
in Southern Malaysia (note ¢) (B
Expansion of our business BRNBERNETRLE 27 - - 27
vertically in the supply chain B+ EBETEMNMERE
of the precast concrete AEETRAMDER
junction box industry through ~ (f3c)
mergers and acquisitions
(note ¢)
Expansion of our sales and BAHERTHEEDK 038 (0.8) - -
marketing team (note d) (HizEd)
General working capital (note &) —REEAS (Mie) 038 (0.8) - -
Total @it 26 (10.1) (1.2) 183
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Notes:

(a) The unused Listing proceeds have been
deposited in licensed banks in Malaysia and
Hong Kong.

(b) The funds have been used to purchase and
upgrade some machineries and equipments.
The funds also have been utilized on recruiting
and salaries of staffs for the expansion and
renovation works.

(c) The Group is identifying acquisition target,
if materialised, the Group will inform the
shareholders as and when appropriate.

(d) The funds have been fully utilized on recruiting
and salaries of sales and marketing staffs.

(e) The funds have been fully utilized as general
working capital.

In view of the recovery of the economy. The
management of the Group is considering to
expand the Group’s production capacity and
actively looking for suitable target. The Group will
closely monitor both the internal and the external
factors and will decide on the pace of expansion
of our production capacity in due course. The
Directors will constantly evaluate the Group’s
business objectives and will change or modify
plans against the changing market conditions
to ascertain the business growth of the Group.

As at the date of this report, the Directors do not
anticipate any change to the plan as to the use
of proceeds.

e

()  ARBALWABFIACERNER
IR REBF R -

(b) ZAESREBENITRE TR
B o ZESTARBER LB
TIEBBEIVMHD -

© ZAEBEMERERR  WEE -
AEE BB IRAEAE

d ZESEZHRHBERBHERD
BHEETUSN#HD -

) ZARERREE
A -

Ao REEH

PIEEER  AEBEREIEE
BAKE MR LRESHARS S
2 o KRBT BN RSNBE
2 R R AR IR
BLiEIE - H P EFEAREN Y
BEE GHEAEEERNTRE
WA ABRAREORS
HE -

RAmE AR - EFMRAPSHRIER
.

S ot Ml
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DIRECTORS’' AND CHIEF
EXECUTIVES' INTERESTS AND
SHORT POSITIONS IN SHARES,
UNDERLYING SHARES AND
DEBENTURES OF THE COMPANY
AND ASSOCIATED CORPORATIONS
As at 28 February 2023, the interests and short
positions of the Directors and chief executive of
the Company in the shares, underlying shares
or debentures of the Company or any of its
associated corporations (within the meaning of
Part XV of the Securities & Futures Ordinance
(the "SFQO") (i) as required to be notified to the
Company and the Stock Exchange pursuant to
Divisions 7 and 8 of Part XV of the SFO (including
interests and/or short positions which they are
taken or deemed to have under such provisions
of the SFQ), or (i) as required to be recorded in
the register required to be kept by the Company
pursuant to Sections 352 of the SFO, or (iii) as
otherwise notified to the Company and the Stock
Exchange pursuant to the required standard of
dealings by directors of listed issuers as referred
to in Rule 5.46 of the GEM Listing Rules were as
follows:

EERERTHRAERELTR
REBEZEBBRG - HMKRG
RfEEmERRRE

RZZE-_=F-"A=-+/\B  KQ7
BEERFETHRABRARRISEMT
AHEEEE (F& R EH MBS KD
([BHRBEHKRH]) EXVI) A
D HERMDIEEEFR - BEHOR
BES LB RBIEXVEIET K8 E
MG ARNRR) MBI ED AR
(BIERIEEF RBAEGRNE B
BEREIEREAEENERSR K
KA VAR AR BRI E
% % B (610 583521517 B Y & 22 i
R 25 ROR B - k(iR IEGEM £
RAES A6IKFTIM FTHEITAESE
IR PWIRTIREB G RN B KB
RFTRREm BOR BT ¢
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Ordinary Shares of the Company

Name of Director/

Percentage of

the Company's

issued share

Number of  capital as at
Shares 28 February

Chief Executive Capacity/Nature of Interest interested 2023
ERAFR
—E-=HE
“A=t+NH
ERTRA
EE /TETRAERE 5t/ BHEME BEROHE BAK
Mr. Loh Swee Keong (Note 2) Interest in controlled corporation 29,827,500 (L) 24.08%
(Note 1)
Loh Swee KeongZ& & (Fi#2) REHEEER (FzE1)
Notes: 5T

(1 The letter (L) denotes the person’s long interest
in the Shares.

2) Merchant World Investments Limited is a
company incorporated in the BVI and is wholly-
owned by Mr. Loh Swee Keong. Mr. Loh Swee
Keong is deemed to be interested in all the
Shares held by Merchant World Investments
Limited for the purpose of the SFO.

+
=

XFRHLRRZA TR BT

mp

Merchant World Investments
Limited A & & Z B & 51 it Ak
SZH)A Rl - floh Swee Keongdk
E2EHE - REZHFREER
il - Loh Swee Keongst 4 ¥ 18 A&
A EMerchant World Investments
Limited$ B &9 2 S0 AR 0 o ¥ B #&

< o

B
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Save for disclosed above, as at 28 February 2023,
none of the Directors and chief executive of the
Company had any interests or short positions
in any shares, underlying shares or debentures
of the Company or any of its associated
corporations (within the meaning of Part XV
of the SFO (i) as required to be notified to the
Company and the Stock Exchange pursuant to
Divisions 7 and 8 of Part XV of the SFO (including
interests and/or short positions which they are
taken or deemed to have under such provision
of the SFQ), or (i) as required to be recorded in
the register required to be kept by the Company
pursuant to Section 352 of the SFO, or (iii) as
otherwise notified to the Company and the Stock
Exchange pursuant to the required standard of
dealings by Directors of the Company as referred
to in Rule 5.46 of the GEM Listing Rules.

SUBSTANTIAL SHAREHOLDERS'
AND OTHER PERSONS’ INTERESTS
AND SHORT POSITIONS IN THE
SHARES AND UNDERLYING
SHARES OF THE COMPANY

As at 28 February 2023, the following persons
(other than the Directors or chief executive
of the Company) had interests and/or short
positions in the shares and underlying shares of
the Company which would fall to be disclosed of
the Company under the provisions of Divisions
2 and 3 of Part XV of the SFO or as required to
be recorded in the register required to be kept
under Section 336 and SFO were as follows:

BEXFIHEEEN R_TE_=F=
AZ+N\H BEEERARGEE
TTBA B R R R Bk H AT ] 1E B A
(EERFEHELHEEHEXVED) B
T - B G SEEES - &
BOBRIEES M EIEG EXVIEET
M8nE B E AR R KB ATRI(E
DA R (BIERBESFNMNEE
GO ERIEXESWEEEAERE
RSN BOKE) » (VAR HR
AR EVRIE B 5 & H & 5] 5535215
GFENELMOTAERIARE - &
(i) AREGEM LT 3R I 58 5. 46 15 Fridi AR
REIEBHETR IR TELEENE
PAN/NCIDNE B g ORI iy =

FEERREAMALIRELF
R REMBRGHERREE

RZEZ=F=_A=+N\H UT
AT (BERARREZBITHAER
SN RARRRIRD RAEBER DT #EE
RIEFEH LB EIERFIEXVEE 2R3
e ARARRBEENES R %
KB NALSENBEESMPER
BIE3BIEBEFEENECMOER
N/ SoREmT
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Oordinary Shares of the Company b /NCE- 3.1
Percentage of
the Company's
issued share
Number  capital as at
Capacity/ of Shares 28 February
Name Nature of Interest interested 2023
AR
R-BZ=%
“A=t+NB
2R
#e /&8 B/ BEMEE ERROEE [N
Merchant World Investments Limited  Beneficial owner 29,827,500 (L) 24.08%
(Note 1)
Merchant World Investments Limited Ez#ABA (P&
Ms. Woon Sow Sum (Note 2) Interest of spouse 29,827,500 (L) 24.08%
Woon Sow Sum#z =+ (Fff&£2) il
Greater Elite Holdings Limited Beneficial owner 13,622,500 (L) 11.00%
Greater Elite Holdings Limited EnBEEA
Mr. Law Fung Yuen, Paul (Note 3) Interest in controlled corporation 13,622,500 (L) 11.00%
ZRRLE (MFE3) REsEE R
Ms. Cheng Lai Wah, Christina (Note 4) Interest of spouse 13,622,500 (L) 11.00%
gLt (M) [
Mr. Choy Sheung Ki Gary Beneficial owner 10,323,000 (L) 8.33%
BRITLE ERBEBA
Mr. Cheng Chek Kay Beneficial owner 6,729,000 (L) 5.43%

Rkt
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Notes:

(1) The letter (L) denotes the person’s long interest
in the Shares.

(2) Ms. Woon Sow Sum is the spouse of Mr. Loh
Swee Keong and is deemed, or taken to be
interested in all Shares in which Mr. Loh Swee
Keong has interest under the SFO.

(3) Greater Elite Holdings Limited is a company
incorporated in the BVI and is wholly-owned by
Mr. Law Fung Yuen, Paul. Mr. Law Fung Yuen,
Paul is deemed to be interested in all the Shares
held by Greater Elite Holdings Limited for the
purpose of the SFO.

(4) Ms. Cheng Lai Wah, Christina is the spouse of
Mr. Law Fung Yuen, Paul and is deemed, or
taken to be interested in all Shares in which Mr.
Law Fung Yuen, Paul has interest under the SFO.

Save for disclosed above, as at 28 February
2023, the Company has not been notified by any
person (other than the Directors or the chief
executive of the Company) who had, or was
deemed to have, interests or short positions in
the shares or underlying shares of the Company
which would fall to be disclosed to the Company
and the Stock Exchange under provisions of
Division 2 and 3 of Part XV of the SFO or as
required to be recorded in the register required
to be kept by the Company under Section 336
of the SFO.

CHARGE ON GROUP'’S ASSETS

As at 28 February 2023, the Group had
bank deposits pledged with banks totalling
approximately RM1.1 million (28 February 2022:
approximately RM1.1 million). These deposits
were pledged to secure general banking facilities
granted to the Group.

M EBEXFEORTZALREDOLF

2) Wwoon Sow Sum# =+ &Loh Swee
Keongft AW BC 18 - REBEZBH R
EAEA&D) - BER A E ERLoN
Swee Keongt £ B IEZHNFTA
B EE = -

(3) Greater Elite Holdings Limited &7
EBEXESHEMKINAR - B
BEREEDEWRE - BRIBRFFR
BB &G - ZBEIRSTEHIRARRE
Greater Elite Holdings Limitedi &
R ERO R EEER

@) EEELLRERRTENES
IR R BRI - R ARIR Ak
BERERBRELGBERENIA
Bin R A ©

b EXFIHEEN  R_E_=ZF—
A=Z+NB  ARARWLESEEMA
T (KRREEXEZITHABRIN)
RARRROSIABBER DT - HHK
R AEEEIRIERF N EERAIEXVER
FE2R3D BESAR AR B KB AT
WERNEDZSAE @ RARERAR
AIIRE B 5 R B E IR HI 533616 ATF
EMERMgERgRE -

EEEFEZEWN
RZZEZ=F_A=+/\H  K~&£H
W FIRITHIRITHERE LN A1
BESE (ZEZZF=RAR=+N
B:#11688%E) Z2SEFRNE
HAREARTAEEN —RRITEE
R -
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FOREIGN CURRENCY RISK

As most of the Group's transactions are
denominated in Malaysian Ringgit and Hong Kong
dollars, the Directors believe that the Group's
exposure to exchange fluctuation was immaterial
and the Group has not implemented any formal
hedging or other alternative policies to deal with
such exposure.

However, the Directors will continue to monitor
the related foreign exchange exposure and will
consider hedging significant foreign currency
exposure should the need arise.

FUND RAISING EXERCISE OF THE
COMPANY DURING THE PAST
TWELVE MONTHS

5 o B
HAAEEZ KZ X5 T5AK KA
DLHERABRE  EFEHEAEHE
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CONTINGENT LIABILITIES
The Group had no contingent liabilities as at 28
February 2023 (28 February 2022: Nil).

CORPORATE GOVERNANCE
PRACTICES

Under the code provision A.2.1 of the Corporate
Governance Code (the “CG Code") and Corporate
Governance Report as set out in Appendix 15 to
the GEM Listing Rules, the roles of chairman and
chief executive officer should be separate and
should not be performed by the same individual.
The division of responsibilities between the
chairman and chief executive officer should be
clearly established.

Mr. Loh Swee Keong (“Mr. Loh”) is the Chairman
of the Board and the Chief Executive Officer of the
Company. In view of Mr. Loh has been operating
and managing the operating subsidiaries of the
Group since 1993, the Board believes that it is in
the best interest of the Group to have Mr. Loh
taking up both roles for effective management
and business development. Therefore, the
Directors consider that the deviation from the
CG Code provision A.2.1 is appropriate in such
circumstances.

Save as disclosed above, for the nine months
ended 28 February 2023, in the opinion of the
Directors, the Group has complied with the code
provision of the CG Code.
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SHARE OPTION SCHEME

The purpose of a share option scheme is to
attract and retain the best available personnel,
to provide additional incentive to employees (full
time and part time), or any member of the Group,
including any Executive, Non-executive Directors
and Independent Non-executive Directors,
advisors, consultants of the Group.

The Company conditionally adopted a share
option scheme (“Share Option Scheme”) on 27
June 2017 whereby the Board is authorised, at its
absolute discretion and subject to the terms of
the Share Option Scheme, to grant options to the
Eligible Participants to subscribe for the shares
of the Company. The Share Option Scheme will
be valid and effective for a period of ten years
from the date of the grant of option.

The maximum number of shares in respect of
which options may be granted under the Share
Option Scheme and any other share option
schemes of the Company must not in aggregate
exceed 10% of the total number of shares in
issue upon the date of the shares of the Company
listed on the GEM, being 62,000,000 shares (or
such numbers of shares as shall result from a
subdivision or a consolidation of such 62,000,000
from time to time) (the “Scheme Limit"). Subject
to shareholders’ approval in general meeting,
the Board may (i) renew this limit at any time to
10% of the shares in issue as at the date of the
approval by the share holders in general meeting;
and/or (ii) grant options beyond the Scheme Limit
to Eligible Participants specifically identified by
the Board.
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The number of shares which may be issued
upon exercise of all outstanding options granted
and yet to be exercised under the Share Option
Scheme and any other share option scheme of
the Company at any time shall not exceed 30% of
the shares in issue from time to time. No options
shall be granted under any schemes of the
Company (including the Share Option Scheme) if
this will result in the limit being exceeded.

The total number of shares issuable upon
exercise of the options granted under the Share
Option Scheme and any other share option
schemes of the Company to each Participants in
any twelve months period shall not exceed 1% of
the shares in issue. Any further grant of options
is subject to shareholders’ approval in general
meeting with such Eligible Participants and his
associates abstaining from voting.

An option may be exercised in accordance with
the terms of the Share Option Scheme at any
time during a period as the Board may determine
which shall not exceed ten years from the date
of grant to the provisions of early termination
thereof.

An offer for the grant must be accepted not less
than five business days from the date on which
the Option is granted. The amount payable by
the grantee of an option to the Company on
acceptance of the offer for the grant of an
options is HK$1.
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Pursuant to the Share Option Scheme, the
participants may subscribe for the shares of the
Company on exercise of an option at the price
determined by the Board provided that it shall
be at least the highest of: (i) the closing price
of the shares as stated in the Stock Exchange’s
daily quotation sheet on the date of grant, which
must be a trading day, (ii) the average of the
closing prices of the shares as stated in the
Stock Exchange’s daily quotation sheets for the
five trading days immediately preceding the date
of grant; and (iii) the nominal value of the share.

During the nine months ended 28 February
2023, other than the share option scheme set
out above, the Company did not enter into the
other equity-linked agreement, nor did any other
equity-linked agreement exist during the period
under review.

As at 28 February 2023, no share option has been
granted, exercised, lapsed or cancelled under the
Share Option Scheme of the Company.

DIRECTORS' RIGHT TO ACQUIRE
SHARES OR DEBENTURES

Other than as disclosed under the section
“Share Option Scheme” and “Directors’ and
chief executives’ interests and short positions
in shares, underlying shares and debentures of
the Company and associated corporations”, at
no time during the period was the Company,
its or any of its holding companies or any of its
subsidiaries a party to any arrangement to enable
the Directors and the Chief Executives (including
their spouses and children under 18 years of age)
to hold any interests or short positions in the
shares, underlying shares, or debentures of the
Company or its associated corporations (within
the meaning of Part XV of the SFO).
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DIRECTOR’S SECURITIES
TRANSACTIONS

The Company has adopted a code of conduct
regarding securities transactions by the Directors
on terms no less exacting than the required
standard of dealings set out in Rules 5.48 t0 5.67
of the GEM Listing Rules. The Company had also
made specific enquiries of all the Directors and
all Directors confirmed that they have complied
with the required standards of dealings regarding
securities transactions by the Directors during
the nine months ended 28 February 2023 and up
to the date of this report.

PURCHASE, SALE OR REDEMPTION
OF LISTED SECURITIES

Neither the Company nor any of its subsidiaries
purchased, sold or redeemed any of the
Company’s listed securities during the nine
months ended 28 February 2023.

DIRECTOR’S AND CONTROLLING
SHAREHOLDERS' INTEREST OF
COMPETING BUSINESS

The Directors confirm that none of the controlling
shareholders or Directors and their respective
close associates (as defined in the GEM Listing
Rules) is interested in any business apart from
the business operated by the Group which
competes or is likely to compete, directly or
indirectly, with the Group’s business, as required
to be disclosed under Rule 11.04 of the GEM
Listing Rules.
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AUDIT COMMITTEE

The Group has established an Audit Committee
with written terms of reference in compliance
with Rules 5.28 to 5.33 of the GEM Listing Rules
and paragraph C.3 of the CG Code as set out in
Appendix 15 to the GEM Listing Rules. The duties
of the Audit Committee are to primary review
financial statements of the Company and oversee
internal control procedures of the Company.

The Audit Committee currently consists of three
members namely, Mr. Yau Ka Hei, Mr. Chu Kin
Ming and Mr. Ma She Shing, Albert. The chairman
of the Audit Committee is Mr. Chu Kin Ming.

The Audit Committee has reviewed the
accounting principles and policies adopted by the
Group, the unaudited condensed consolidated
financial statements of the Group for the nine
months ended 28 February 2023 and this report
and is of the opinion that such statements and
this report complied with applicable standards,
the GEM Listing Rules and that adequate
disclosure had been made.

By Order of the Board

SK Target Group Limited
Loh Swee Keong
Chairman

Hong Kong, 14 April 2023

As at the date of this report, the Executive
Director is Mr. Loh Swee Keong, and the
Independent Non-executive Directors are Mr.
Yau Ka Hei, Mr. Chu Kin Ming and Mr. Ma She
Shing, Albert.
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