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Characteristics of GEM of The Stock Exchange of Hong Kong

Limited (“Stock Exchange”)

EBMESRAPMBEIRAS([BRZF) GEMZ KRS

GEM has been positioned as a market designed
to accommodate small and mid-sized companies
to which a higher investment risk may be
attached than other companies listed on the
Stock Exchange. Prospective investors should be
aware of the potential risks of investing in such
companies and should make the decision to invest
only after due and careful consideration.

Given that the companies listed on GEM and
generally small and mid-sized companies, there is
a risk that securities traded on GEM may be more
susceptible to high market volatility than securities
traded on the Main Board of the Stock Exchange
and no assurance is given that there will be a
liquid market in the securities traded on GEM.

Hong Kong Exchanges and Clearing Limited and
the Stock Exchange take no responsibility for the
contents of this report, make no representation as to
its accuracy or completeness and expressly disclaim
any liability whatsoever for any loss howsoever
arising from or in reliance upon the whole or any part
of the contents of this report.

This report, for which the directors (“Directors”)
of China Demeter Financial Investments Limited
(“Company”) collectively and individually accept
full responsibility, includes particulars given in
compliance with the Rules Governing the Listing of
Securities on GEM of The Stock Exchange Hong
Kong Limited (“GEM Listing Rules”) for the
purpose of giving information with regard to the
Company.

The Directors, having made all reasonable enquiries,
confirm that to the best of their knowledge and
belief the information contained in this report is
accurate and complete in all material respects and
not misleading or deceptive, and there are no other
matters the omission of which would make any
statement herein or this report misleading.
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Highlights

WE

The Company reported a loss attributable to
owners of the Company of approximately
HK$21,469,000 for the six months ended 30
June 2023 (“Period”), when compared to a
loss attributable to owners of the Company
amounting to approximately HK$16,571,000

in the same period last year.

The revenue of the Group from
continuing operations was approximately
HK$79,345,000 for the Period,
representing an increase of approximately
HK$19,669,000 when compared to the same
period last year of HK$59,676,000.

Gross profit from continuing operations
for the Period was approximately
HK$53,304,000, compared with gross profit
of approximately HK$40,390,000 in the

same period last year.

The board of Directors does not recommend
the payment of any interim dividend for the
six months ended 30 June 2023 (30 June
2022: HK$Nil).
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Interim Results (Unaudited)

CRHASRAR (REEEHZ)

The board (“Board”) of directors (“Directors”)
of China Demeter Financial Investments Limited
(“Company”) presents the unaudited condensed
consolidated results of the Company and its
subsidiaries (collectively the “Group”) for the three
months and six months ended 30 June 2023 together
with the comparative figures for the corresponding
periods in 2022. The interim results are unaudited,
but have been reviewed by the audit committee of the
Board (“Audit Committee”).
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Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income

BRGSEEREMEENER

For the three months and six months ended 30 June 2023  #% =% " =4 X A =+ H 1k ={# A &/ A

For the three months For the six months
ended 30 June ended 30 June
BEANZTREZMA BEAAZTREARA
2023 2022 2023 2022
N S S S R St TR
Notes HK$’000 HK$°000 HK$°000 HK$"000
M EWFr Wt #%Fo BN
(Unaudited) ~ (Unaudited) ~(Unaudited)  (Unaudited)
(REER)  (RE%ER)  (RBER)  CRE%ER
Continuing operations TR EEH
Revenue A
Alcoholic beverage distribution and #7385 J i
miscellaneous business 5% 388 438 1,024 608
Dividend income from listed equity £ 45 TH 2 {8
instruments KA 45 60 45 68
Food and beverage business VGG E S 35,770 31,088 69,793 47,120
Loan interest income BHAEBA 349 747 684 1,530
Provision of children education Ak S A s
services 1,418 1,200 2,191 2,708
Provision of financial services paliele 2,157 4229 5,008 7,642
Total revenue A 4 40,127 37,762 79,345 59,676
Cost of sales and services 8B R R A (13,302) (12,589) (26,041) (19,286)
Gross profit EF 26,825 25,173 53,304 40,390
Other income, other gains and losses LA A ~ EAhiisi
R 5 912 1,823 2,525 3,883
General and administrative expenses  — it JATEL P 3% (32,877) (29,773) (65,408) (56,507)
Fair value (loss)/gain on financial ARG ERERE
assets through profit or loss AR ER)/
i 6 (3,674) 468 9,892) (3,631)
Finance costs R A 7 (1,060) (886) (2,153) (1,836)
Loss before tax FRBt i (9.874) (3,195) (21,624) (17,701)
Income tax expense P 8 (37) ®) (63) (17)
Loss for the period from W BRR s %
continuing operations i) 9 (9.911) (3,203) (21,687) (17,718)
China D ter Financial | its Limited
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Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income (Cont'd)

BiRGrSRa R EEENER ()

For the three months and six months ended 30 June 2023  #% =% = =4 X A =+ H 1k ={# A &< A

For the three months For the six months
ended 30 June ended 30 June
BEANZTREZMA BEAAZTREARA
2023 2022 2023 2022
N S S S R St B "
Notes HK$’000 HKS$'000 HK$°000 HK$’000
M EWFr Wt #%Fo BN
(Unaudited) ~ (Unaudited) ~(Unaudited)  (Unaudited)
RB&EK) REER)  (RBEK)  REER
Discontinued operation CRIEBEEHK 10
Profit for the period from MARECA RS
discontinued operation ESi vy - - - 1,128
Loss for the period M (9.911) (3,203) (21,687) (16,590)
Other comprehensive (expense)/ 1M H {2 i
income for the period: (%) /et -
Items that may be reclassified HETHEENAHE
subsequently to profit or loss: Hir 2l -
- Exchange differences on - BN
translating foreign operations AR - (1) - (378)
~Reclassified to profitor losson ~ — thEHINERRZE
disposal of foreign operations MABERE = - = 184
Item that will not be reclassified HACETAHE
to profit or loss: At Z A -
~ Change in fair value of -AREEFAK
financial assets at fair value 2 g2
through other comprehensive SHEEZ
income AREEED 280 - 280 -
Other comprehensive income/ MM A4 s/
(expense) for the period (37 280 (1) 280 (194)
Total comprehensive expense for 1 2 Ifi [ 3 4%
the period (9,631) (3,204) (21,407) (16,784)
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Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income (Cont'd)

BiRGRSHRaREEENER ()

For the three months and six months ended 30 June 2023  #% =% " =4 X A =+ H 1k = A X/ A

For the three months For the six months
ended 30 June ended 30 June
REAAZTHEZWA  BEAA=FHEARA
2023 2022 2023 2022
Y S S S S S “EOCE

Notes HK$’000 HK$°000 HK$°000 HK$"000
M EWFr Wt #%Fo BN
(Unaudited) ~ (Unaudited) ~(Unaudited)  (Unaudited)
(REER)  (RE%ER)  (RBER)  CRE%ER

(Loss)/profit for the period KA N\ HEAS B
attributable to owners of the M (BE) /Bl :

Company:
- from continuing operations - AR T (9.873) (2,979 (21,469) (17,699)
- from discontinued operation -REEKEEE

£ = = - 1,128
(9.873) 2.979) (21,469) (16,571)

Loss for the period attributable to ¥ 1B 43 HE 15 11

non-controlling interests: et -
- from continuing operations - K RS T (38) (224) (218) (19)
~ from discontinued operation -RHCEIEEE

L - - - -

(38) (224) (218) (19)
9911) (3,203) (21,687) (16,590)

Total comprehensive expense for  PA T AL HEA, B4

the period attributable to: 2 A S
= Owners of the Company RN 2PN (9,593) (2,980) (21,189) (16,765)
~ Non-controlling interests - MR (38) (224) (218) (19)

(9,631) (3,204) (21,407) (16,784)

Total comprehensive (expense)/ A/ B A\ HEAK )

income for the period M4 (%) /s
attributable to owners of ot
the Company:
~ from continuing operations - REHRRE LR (9,593) (2,980) (21,189) (18.077)
~ from discontinued operation -RHD&EEE
£ = = = 1,312

(9,593) 2980)  (@L189)  (16765)

China D ter Financial | 1ts Limited
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Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income (Cont'd)

BiRGrSRa R EEENER ()

For the three months and six months ended 30 June 2023  #% =% = =4 X A =+ H 1k ={# A &< A

For the three months For the six months
ended 30 June ended 30 June
BEANZTREZMA BEAAZTREARA
2023 2022 2023 2022

Y Y S S S Sty S S
Notes HK cents HK cents HK cents HK cents
Mt Al Al Al Al
(Unaudited)  (Unaudited) ~(Unaudited)  (Unaudited)
(REER)  (RE%ER)  (RBER)  CRE%ER

Loss per share
~ for continuing and discontinued

operations

Basic

Diluted

- for continuing operations
Basic

Diluted

BhER 1

- AR L

Ro#kge

ES
A (131) (048) (285) (2.70)
i (1.31) (0.48) (2.85) (2.70)
- TR FR A
YN (131) (048) (2.85) (2.88)
i (1.31) (0.48) (2.85) (2.88)
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Condensed Consolidated Statement of Financial Position

BIRGSMBERRR

For the three months and six months ended 30 June 2023  #% =% " =4 X A =+ H 1k ={# A &/ A

30 June 31 December
2023 2022
Y Y S
AAZE+HH FZA=T—H
Notes HK$°000 HK$°000
i BT T
(Unaudited) (Audited)
CkEHH) )
Non-current assets Fem
Property, plant and equipment ES Y EL 13 49,301 33,346
Goodwill i 2 2,066 2,066
Intangible asset W ERE 500 500
Investment in a joint venture R—HaEREZ
#E 14 - =
Financial assets at fair value through s AR A R
other comprehensive income AEGZ RHEE 16 5,374 7
Other assets Hithg e 230 574
Deposits and other receivables 4 RO A RE g R 5,182 3,694
62,653 40,253
Current assets B
Inventories Pty 2,020 1,533
Trade receivables TS IR 17 57,672 80,097
Loans and interest receivables JRE QSR S A L 15 10,640 14,192
Deposits, prepayments and other % BAFIARK
receivables s R e 20R 9,884 13,363
Tax recoverable AT BLE 109 90
Financial assets at fair value through s AR AR
profit or loss ZEMERE 18 10,722 21,860
Trust bank accounts ERERATIRF 24,641 34,668
Cash and cash equivalents B4 RB 2% EY 26,029 42,325
141,717 208,128
Current liabilities B £ 1%
Trade and other payables AR B £
H 19 54,197 67,809
Amount due to a non-controlling interest AT I 7 I £ 2 A 147 =
Other borrowing i & 20 - 20,054
Current tax liabilities B EBLE £ 69 117
Lease liabilities &AM 21 20,629 17,841
75,042 105,821
Net current assets Uit B0 66,675 102,307
its Limited

China D ter Financial |
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Condensed Consolidated Statement of Financial Position (Cont’d)

BIRGRSMIERIRR ()

For the three months and six months ended 30 June 2023  #% =% = =4 X A =+ H 1k ={# A &< A

30 June 31 December

2023 2022
Rk S
ARSTH A=t
Notes HK$000 HK$°000
i3 BT T
(Unaudited) (Audited)
(REHW) (BHFR)
Total assets less current liabilities AR O ) 20 129,328 142,560
Non-current liabilities T B £ %

Lease liabilities HEAR 21 21,361 13,189
Net assets R T 107,967 129371
Capital and reserves B R G

Share capital &S 22 7,529 7,529

Reserves Tt 99,858 121,017
Equity attributable to owners of the k/ik7 2PN N

Company 107,387 128,546
Non-controlling interests FEHE A AR 580 825
Total equity HE%i 107,967 129,371

BREMREERAT
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Condensed Consolidated Statement of Changes in Equity (Unaudited)

BIRGSESEER(RESEK)

For the six months ended 30 June 2023 #% —F " =4 =+ H I/

Attibutable to owners of the Company

LN
Fair value
through
Foreign other Attributable
Share  currency comprehensive fonon-
Share Share Contributed ~ Capital ~ options ~ translation income Other Accumulated confrolling
capital  premium  surplus  reserve  reserve  reserve  reserie  reserve losses  Subfotal  interests Total
b
it A
BRHE AERE eRE FER
Wk RBER MARG WARE  BE B WERE  JRRE RhER N BEEE &

HKS000  HKS000  HKS000  HKS000  HKS'000
WHTC BETL EETC O ERTC BT

HKS000  HKS000  HKS000  HKS'O000  HKS000  HKS'000  HKS'000
[CHADTNE L SOTRN i A PTNE - SOTRNE L SO & SO i S

For thesix months ended 30 June BE-Z CERAZHE

)
At1 January 2022 (Audited)
6121 19619 1B 6145 - a1 (2420) - (8596 132947 98 13389
Loss for the period - - - - - - - - (1651) (16571 (19 (165%)
Other comprehensive expense for B mR X
the period - - - - - (19 - - - (194) - (194)
Totl comprehiensive expense forthe B2
period - - - - - (199 - - (1657T)  (16765) (19 (16784
Recogriton of equiy-sededshare- ~ REGBDARUAE R B3t
based payments - - - - 550 - - - - 550 - 550
Issue of shares upon exercise of share f
options(Nore 22 1)) 153 2310 - - (550) - - - - 1913 - 1913
At30 June 2022 (Unaudited)
624 1989 1B 61345 - W (2420 - (05 18 99 1954
For the six months ended 30 June BECRZZERRZTR
0 LERRA
AU January 2023 (Audied) ZFZE--R
) 759 M905 15351 61545 - uo 240 - (3M810) 128,546 8
Loss forthe period HnER - - - - - - - - (469 (QId6) (1) (68D
Other comprehensive income for b mhE
the period - - - - - - 280 - - 280 - 80
Total comprehensive income/ WRAERE/ (F04%
(expense) for the period o = = o = - 20 - (469 (2L189) (218) (21407
Disposal of partal interest in HE-HMEATLZ
asubsidiary (Note) R - - - - - - - k(] - K] 1)) 3

At30 June 2023 (Unaudited)

SV VAT L G TR

U QM) N (29 107387 80 10797

Note:

During the period, the Group disposed of 15.93% of its
equity interest in Wealthy Leader Limited, reducing its
continuing interest to 84.07%. The proceeds on disposal of
approximately HK$3,000 were received in cash. An amount
of approximately HK$27,000 (being the proportionate share
of the carrying amount of the net liabilities of Wealthy
Leader Limited) has been transferred to non-controlling
interests. The difference of approximately HK$30,000
between the decrease in the non-controlling interests and the

consideration received has been credited to other reserve.

China D ter Financial | 1ts Limited
1 O Interim Report 2023
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Condensed Consolidated Statement of Cash Flows

BIRGSRERER

For the six months ended 30 June 2023  #% —F " =4 =+ H I/

For the six months ended 30 June

BREANZFRIEARA

2023 2022
e = i S
HK$’000 HKS’000
BT T
(Unaudited) (Unaudited)
(REHER) (REEG)
Net cash generated from operating activities BEEDELBHETE 24,355 22,523
Net cash used in investing activities BEEE AT E (9,778) (2,790)
Net cash used in financing activities MEER B S (30,873) (14,488)
Net (decrease)/increase in cash and R RBL%EN WD)/
cash equivalents B (16,296) 5,45
Effect of foreign exchange rate changes, net SN RES ) 7 3 R - (26)
Cash and cash equivalents at the beginning of WRIBE R & B
the period 42325 40,577
Cash and cash equivalents at the end of MAS G RB A% EN
the period 26,029 45,796
BREMBREERAT
“z—ceomss 11



Notes to the Unaudited Condensed Consolidated Interim Results

KESLAEPES DRGNS
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CORPORATE INFORMATION

During the period, the Group is principally
engaged in (i) alcoholic beverage distribution
and miscellaneous business; (ii) food and
beverage business; (iii) money lending
business; (iv) provision of children education
services; (v) financial services business; and

(vi) securities investment business.

The registered office of the Company is at
Clarendon House, 2 Church Street, Hamilton
HM 11, Bermuda.

The principal place of business is located
at Office AO1, 35/F, United Centre, No. 95
Queensway, Admiralty, Hong Kong.

The Company’s shares are listed on GEM of
The Stock Exchange of Hong Kong Limited
(“Stock Exchange”).

China D ter Financial Ir 1ts Limited

Interim Report 2023
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BASIS OF PREPARATION

These unaudited condensed consolidated
interim financial statements for the six
months ended 30 June 2023 have been
prepared in accordance with Hong Kong
Accounting Standard (“HKAS”) 34 Interim
Financial Reporting issued by the Hong Kong
Institute of Certified Public Accountants
(“HKICPA”) as well as with the applicable
disclosure requirements of Chapter 18 of the
GEM Listing Rules. The preparation of the
condensed consolidated financial statements
requires management to make estimates and
assumptions that affect the reported amounts of
assets and liabilities at the end of the reporting
period and the reported amount of revenue and

expenses during the reporting period.

The condensed consolidated financial
statements have been prepared on the
historical cost basis except for certain financial
instruments, which are measured at fair values,

as appropriate.

The interim report should be read, where
relevant, in conjunction with the annual report
of the Group for the year ended 31 December
2022. The accounting policies and method of
computation used in the preparation of these
unaudited condensed consolidated financial
statements are the same as those presented in
the Group’s annual financial statements for the
year ended 31 December 2022. The financial
statements are unaudited but have been

reviewed by the Audit Committee.

Notes to the Unaudited Condensed Consolidated Interim Results (Cont’d)
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Notes to the Unaudited Condensed Consolidated Interim Results (Cont’d)

RESZ ARG SIS RNIEE (])
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BASIS OF PREPARATION (Continued)

HKICPA has issued a number of new and
revised Hong Kong Financial Reporting
Standards (“HKFRSs”). For those which are
effective for accounting periods beginning on
1 January 2023, the adoption has no material
effect on the reported results and the financial
position of the Group for the current or prior
accounting periods. For those which are not
yet effective and have not been early adopted,
the Group is in the process of assessing their
impact on the Group’s results and financial
position. So far, the Group considers that the
adoption of those HKFRSs are unlikely to have
a significant impact on the Group’s results of

operations and financial position.

SEGMENT INFORMATION

Application of HKFRS 8 Operating
Segments

Information reported to the Board, being
the chief operating decision maker, for the
purposes of resource allocation and assessment
of segment performance focuses on types of

goods or services delivered or provided.

China D ter Financial Ir 1ts Limited

Interim Report 2023
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Notes to the Unaudited Condensed Consolidated Interim Results (Cont’d)

RESZ ARG SHISRNIEE (8)

3.  SEGMENT INFORMATION (Continued)

Application of HKFRS 8 Operating
Segments (Continued)

Specifically, the Group’s reportable segments
under HKFRS 8 are as follows:

- Alcoholic beverage distribution and
miscellaneous business comprises sales
of premium wine and whisky, trading of
miscellaneous goods and provision of

business advisory services in Hong Kong;

- Food and beverage segment in Hong

Kong;

- Money lending segment comprises
provision of loan financing in Hong

Kong;

- Kindergarten or pre-school education

business;

- Financial services segment comprises
advising and dealing in securities and

asset management; and

- Securities investment segment comprises

investment in listed securities.
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Notes to the Unaudited Condensed Consolidated Interim Results (Cont’d)

RIES%EIRRSIRISRMIEE (8)
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SEGMENT INFORMATION (Continued) 3. mHERGE)

Segment revenue and results Vig: LiONSE 3
The following is an analysis of the Group’s DLTR By A 5 B i 5808 T m] 3R
revenue and results from operations by R o 2 BB IR A K
operating and reportable segments: o
Continuing operations FRA A R
Aleoholi beverage
distribution and
miscelaneous Securifies investment Food and beverage Moneylending ~ Children education services  Financialsrvices Total
TR ARER Atk RRREN il Sk LHER it
Forthesicmonthended ~ For thesixmonthsended ~ For the s monthsended ~ For thesixmonthsended ~ For the sixmonthsended ~ For thesixmonths ended  For the sx months ended
30 June 30 June 30 June 30 June 30 June 30 June 30 June

REANZTALABN REAZHRLARR REARZTALABN BEAZHRLARA AEARZTHLAEN BEAAZHHLARA AEAR=THLARA

m m m m m um nm m m m nm m m m
¢ Sl Sl St e S0 v St e S 4 CBCZE CRooh CRCCE CRTCF CBTSE CRoF C3TSE SRk
HESO0  HKSOD0  HESO0  HKSO0  HKSOM  HKSO0  HKSON  HKSOD)  HKSO00  HKSO0  HKSOM  HKSON  HKSO0  HKS00
B R BEER BT MR BN MM RETr MR BT B BB B BN
(Unaudited)  (Unaudied) (Unaudited)  (Unaudited) (Unaudited)  (Unaudited) (Unaudited)  (Uneucited) (Unaudited) ~ (Unaudited) (Unaudifed)  (Unaudied)  (Unaudited)  (Uneudited)
(KEGH) (REBH) (KERH) (RE&0) (KEEH) (REBN) (RERH) K20 (KE®W) (REBH) (RERH) RU3H (KESW) (R4EH)

Disggregated by tming 500 ARSI

of esemerecogiion 4§/
Apoint o ime it 10 08 § 6 oM™ a1 - - 1 1 5008 LAV 1) (R
Orertime i - - - - - - (/S R/ A - - M 4w

Revenefrometeral K HEFZ
customers A 104 008 & 6 om0 (] 1530 AL 1708 5008 QAT X T )

Inesegment v AHSHA @ § = o 3 3 i il
Segmentrevenue AEIA 104 76 & L € XA (] 1530 Ml 1708 Rl L X N
Hininin i H m
Group revenie KRR LK I
Segnentprofflosy) A/
3] m B 00y 0K M) (6409 (152) " 8%) S (L6 62 (1596 87

Oterineome, ober s SEABACA » i

and losses e 1568 200
Conrd adminiraion R FFBUAK

00sls (543 (1308
Fiuoe o fithi (AR
Loss eforetan kiR (g (o
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SEGMENT INFORMATION (Continued)

Segment revenue and results (Continued)

The accounting policies of the operating
segments are the same as the Group’s
accounting policies. Segment profit (loss)
represents the profit earned by (loss from) each
segment without allocation of bank interest
income, net foreign exchange loss and sundry
income as included in other income, other
gains and losses, finance costs and central
administration costs. This is the measure
reported to the chief operating decision maker
for the purposes of resource allocation and

performance assessment.

Inter-segment pricing is based on similar terms
to those available to other external parties for

similar services.

3.

Notes to the Unaudited Condensed Consolidated Interim Results (Cont’d)

RESZ ARG SHISRNIEE (8)

o G R ()
g L ONE 3 G

R I 2wt BUR SLA 42
P g wh B ] o 2 S i A
(5 18) 45 45 70 JRAE R 20 WL 71
A FCAB WA~ Al 45 T s
BZBRATFIB A - TE 5
BT - RS L
A % v Y AT R AS I P e B
Z % M R Z B 48D - b
Tt IR 73 WL B 3R BT Al 1)
TR ARE R M 2 FH R

3 Y [ 7 {7 DA sk R 8 R S
i HeAtl A0 AR A £ £2 11 2 [R] 45
PR AR
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Notes to the Unaudited Condensed Consolidated Interim Results (Cont’d)

RIES%EIRRSIRISRMIEE (8)

3. SEGMENT INFORMATION (Continued) 3. 5 M& ¥ (#)
Segment assets and liabilities 4y B E K A
The following is an analysis of the Group’s DLTR By A 5 B i 5808 T m] 3R
assets and liabilities by operating and T B H o> 2 ERE KA
reportable segments: Hr
Aleobolic beverage
distribution and
miscelaneous Securifies investment Food and bererage Moneylending ~ Children educationservices ~ Financial srvices Total
R RRER v RN il SERkE ikl it
HJue 31Decemder — 0June 3December  HJue 3lDecember  HJume 3December  HJune 3December  MJume 3Deeember 30 Jume 31 Decenmber
b} m 0 m 0 m 0 nm 0 m A} nm b} m
b St e St e S e S e S9! A S e S A S e = e S e 5. S S e St A S
MR Mot 2 i Mot MR i i Mo tR
31 e = o N = R o = (RS o= s ol = o I e I 1 R
HESO0  HKSODD  HESO00  HKSOO  HKSOM  HESO0  HKSON  HKSOD)  HESO00  HKSO0  HKSOM  HKSOD  HKSO0  HKSO0
B EhTr BEER RfTr MR BN B RdTr MR ERn BMER BB MR BN
(Unaudited) ~ (Aucied) (Unaudifed) ~ (Audied) (Unaudited) ~ (Audied) (Unaudited) ~ (Audted) (Unaudited) ~ (Aucited) (Unaudifed) ~ (Aucied)  (Unaudifed) ~ (Audied)
(RERH) (W) (REEW) GIRH) (REEW) EEW (RERW) BN (KEWE) (EEN) GRERW) BN GERW) RN
Segmentassels hkE 190186 0 %0 6 ded B 120 6AM S0 DL M 1M 200
Fancalasesatfar— SARERA
vieboughoter  leAERE
comprehensive income LakE 53 k|
Coporaeand wnalocaed. AR
sl B w9
Consoldated assets GhkE 30 U3
Segmentlabiits S n il ° GA8 BI0 246 BMS WM LB WM BOS B 16K
Corporaeandwaloeaed 7 R
lsiis Afk w0
Consolidaed les 5356 96403 119010

1ts Limited

China D Financial |
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Notes to the Unaudited Condensed Consolidated Interim Results (Cont’d)

RESZ ARG SHISRNIEE (8)

3.  SEGMENT INFORMATION (Continued) 3. mHERGE)

Segment assets and liabilities (Continued) oy B E M B ()

For the purposes of monitoring segment o B AR B KA S

performance and allocating resources between Z o3 IR

segments:

. all assets are allocated to operating . B SUAE (7T A A
segments other than financial assets at 2 THT A g ([ 3% 2 SefEA
fair value through other comprehensive A AL 2 A ]) 2
income (“FVTOCI”) and corporate and S RE BN W RSy
unallocated assets; B & b » B

R

. goodwill and intangible assets are . P2 e T B S T
allocated to operating segments; and BRENE K

. all liabilities are allocated to operating s NN & S = K
segments other than corporate and Hh o T AR B R
unallocated liabilities. KB

Geographical information il [n

The Group’s operations are located in Hong 58 8 LA T I 3 7 R

Kong only upon the completion of disposal an B FORE 2E 55 1 K B A E

of a subsidiary relating to food and beverage 5 o A AR B 1 SEH A L A

business in Singapore. W o

BRSMEEERAT
S=-ceomms | 9



Notes to the Unaudited Condensed Consolidated Interim Results (Cont’d)

RESZ ARG SIS RNIEE (])

20

REVENUE 4. WA
Revenue represents income received and WA T8 1 A 2 o % AL i i
receivable during the period and is summarized A RN -
as follows:
Continuing operations PR BT
For the three months For the six months
ended 30 June ended 30 June
BREANZTAEZMA BEANZTREARA
2023 2022 2023 2022
e S S S S S S o
HK$’000 HK$°000 HK$’000 HK$°000
EWFr T #%Fr EWTr
(Unaudited)  (Unaudited) ~(Unaudited)  (Unaudited)
(REER)  CREED)  (RERR)  CREED)
Revenue from contracts with oI O e
customers within the scope of S5 1S5 g Yy
HKFRS 15 LAk LN
Alcoholic beverage distribution and S k7388 MR
miscellaneous business #5% 388 438 1,024 608
Food and beverage business Bl SR 35,770 31,088 69,793 47,120
Provision of children education fRAE B A RS
services 1,418 1,200 2,191 2,708
Provision of financial services fRHE AR
~ Commission from securities - w5 M
dealing 336 1,828 1,036 2,828
= Placing and underwriting - FilE kg
commission 240 100 315 100
= Clearing and handling fee income ~ ~ 55 R FHEMA 84 83 115 138
— Asset management commission - BEERS - 5 1 11
38,236 34,742 75,075 53,513
China D Financial Ir 1ts Limited

Interim Report 2023



Notes to the Unaudited Condensed Consolidated Interim Results (Cont’d)

RESZ ARG SHISRNIEE (8)

4.

REVENUE (Continued) 4. WA
Continuing operations (Continued) FHEREEH ()
For the three months For the six months
ended 30 June ended 30 June
BEAAZTREZMA REAAZSHHEARA
2023 2022 2023 2022
- Sy S S S S S S
HK$°000 HK$’000 HK$’000 HK$'000
E¥TE BT WRTD B%TE
(Unaudited)  (Unaudited) ~(Unaudited)  (Unaudited)
(REBEW)  (REE%)  (REEH) REER
Revenue from other sources QR ST THTION
Dividend income from listed equity L& 2 Bt &
investments A 45 60 45 68
Loan interest income EHAM WA 349 47 684 1,530
Provision of financial services LA B
— Interest income from securities -REEHEFFHF
clients B 1,497 2213 3,541 4,565
1,891 3,020 4,270 6,163
40,127 31,762 79,345 59,676
Timing of revenue recognition W T2 i
A point in time — (eI ] 38,361 35,816 75871 55439
Over time I ] 1,766 1,946 3474 4,237
40,127 31,762 79,345 59,676

BREMREERAT
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Notes to the Unaudited Condensed Consolidated Interim Results (Cont’d)

RESZ ARG SIS RNIEE (])

22

REVENUE (Continued)

Continuing operations (Continued)

Revenue expected to be recognised in the
future arising from contracts with customers in

existence at the reporting date.

The Group has applied the practical expedient
in paragraph 121 of HKFRS 15 to its revenue
contracts for not disclosing the remaining
performance obligations under the Group’s
existing contracts as these contracts had an

original expected duration of one year or less.

China D ter Financial Ir 1ts Limited
Interim Report 2023
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Notes to the Unaudited Condensed Consolidated Interim Results (Cont’d)

RESZ ARG SHISRNIEE (8)

5.  OTHER INCOME, OTHER GAINS AND 5.  HAtdg A ~ H Al 25 % 48

LOSSES
Continuing operations PR R B
For the three months For the six months
ended 30 June ended 30 June
BEAAZHAL=EMA BREARZTHLEARA
2023 2022 2023 2022
I Sy SR S S S S S
HK$'000 HK$’000 HK$°000 HK$’000
EWFr EETc E%FR R
(Unaudited)  (Unaudited) ~(Unaudited)  (Unaudited)
(REER) (REER)  (RBER) REFR
Bank interest income BATR B 114 1 212 3
Consultancy and referral fee income FhA B A B 657 - 849 500
Net foreign exchange loss SMEBRITE - - ) N
Reversal of impairment loss of loans ~ FEUT&E KA S 238
and interest receivables (B R = - 89 15
Gain on disposal of subsidiaries il vacivaen = = 1,173 =
Gain on disposal of property, plantand  tH EHJZE ~ B Kt
cquipment f2 i : ] ) .
Government grant (Note) BURF B (Hf7E) 19 1,819 19 3,308
Sundry income MR 122 3 185 7

912 1,823 2,525 3,883

BREMREERAT
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Notes to the Unaudited Condensed Consolidated Interim Results (Cont’d)

RESZ ARG SIS RNIEE (])

24

OTHER INCOME, OTHER GAINS AND
LOSSES (Continued)

Continuing operations (Continued)

Note: Among the government subsidies,
approximately HK$Nil (30 June 2022:
HK$408,000) are government grants
obtained from the Employment Support
Scheme (“ESS”) under the Anti-epidemic
Fund launched by the Government of the
Hong Kong Special Administrative Region
supporting the payroll of the Group’s
employees. Under the ESS, the Group had
to commit to spend these grants on payroll
expenses, and not to reduce employee head
count below prescribed levels for a specified
period of time. The Group has complied with
the requirements set out in the ESS for the
period ended 30 June 2022.

The remaining balances included other
COVID-19 relief subsidies received. As at
the end of the reporting period, there were no
unfulfilled conditions or other contingencies
attaching to the subsidies and government

grants that had been recognised by the Group.

China D ter Financial | 1ts Limited
Interim Report 2023
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Notes to the Unaudited Condensed Consolidated Interim Results (Cont’d)

RESZ ARG SHISRNIEE (8)

6.  FAIR VALUE (LOSS)/GAIN ON 6. FIAEGHZEMEEZAR
FINANCIAL ASSETS THROUGH fEE OB 48) W di
PROFIT OR LOSS
Change in fair value of financial assets through FrABRG 2 EREEZ AR
profit or loss represents the change in fair value T (1 5 B 48 IR AS 78 7 DA
of the equity securities based on closing prices 3% 2 T B S Ak e 2 N A
in an active market. fE(EsEH) -
7.  FINANCE COSTS 7. WBRAR
Continuing operations YRR B
For the three months For the six months
ended 30 June ended 30 June
BEANZFHAEZMA BEAAZTHIEARA
2023 2022 2023 2022
[ S S S S S S S
HK$’000 HKS$'000 HK$’000 HKS’000
wWFr  EETc EWFR R
(Unaudited)  (Unaudited) ~(Unaudited)  (Unaudited)
(REEH) (RE%ER)  (RBER)  CREFR
Interest on lease liabilities MEAFERE 607 486 1,157 1,041
Interest on other borrowing HA &R 8 453 400 995 794
Finance charge g 34 - . 1 1
1,060 886 2,153 1,336

BRSMEEERAT
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Notes to the Unaudited Condensed Consolidated Interim Results (Cont’d)

RESZ ARG SIS RNIEE (])

8. INCOME TAX EXPENSE 8. 3B %

Continuing operations

For the three months For the six months
ended 30 June ended 30 June
BEAAZTREZMA REAAZSHHEARA
2023 2022 2023 2022

I S S S S S S SE
HK$°000 HK$°000 HK$’000 HK$"000
E¥TE BT WRTD B%TE

(Unaudited)  (Unaudited) ~(Unaudited)  (Unaudited)

(REER)  (RE%FR)  (RBER) CREFR)

Current tax: BB -

Hong Kong Profits Tax FikFIfH 37 8 63 17
Deferred tax charge A - - - -
Total income tax expense recognised i 15 & HERR 2 BT i

in profit or loss EyE L kyj 8 3 17

1ts Limited

China D ter Financial Ir
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INCOME TAX EXPENSE (Continued)

On 21 March 2018, the Hong Kong
Legislative Council passed the Inland Revenue
(Amendment) (No. 7) Bill 2017 (the “Bill”)
which introduces the two-tiered profits tax
rates regime. The Bill was signed into law
on 28 March 2018 and was gazetted on the
following day. Under the two-tiered profits tax
rates regime, the first HK$2 million of profits
of the qualifying group entity will be taxed at
8.25%, and profits above HK$2 million will be
taxed at 16.5%. The profits of group entities
not qualifying for the two-tiered profits tax
rates regime will continue to be taxed at a flat
rate of 16.5%.

Accordingly, the Hong Kong Profits Tax
of the qualifying group entity is calculated
at 8.25% on the first HK$2 million of the
estimated assessable profits and at 16.5% on
the estimated assessable profits above HK$2

million.

Taxation arising in other jurisdictions is
calculated at the rates prevailing in the relevant

jurisdictions.

Pursuant to the income tax rules and
regulations, the Group is not subject to income
tax in the British Virgin Islands (the “BVI”).

8.

Notes to the Unaudited Condensed Consolidated Interim Results (Cont’d)

RESZ ARG SHISRNIEE (8)

Fie 45 e B 32 (44)

W E-NE=H A+ —
H> Fisrikemm _T—
LAEB TS (E5T) (B 75%) 1l
HRBAEE]D » H5 AW
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H %% 8 1 2 vk Bl i 28 A )
B o MW RIS
A EE > A RS E A
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i 52,000,000 7T 1 35 1t
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Notes to the Unaudited Condensed Consolidated Interim Results (Cont’d)

RESZ ARG SIS RNIEE (])

28

LOSS FOR THE PERIOD FROM 9.
CONTINUING OPERATIONS

Loss for the period has been arrived at after

I 8 A A S
1

WM R 2 RN ER DU 28

charging: ®ig
For the three months For the six months
ended 30 June ended 30 June
BEANZFAEZMA BEAAZTHIEARA
2023 2022 2023 2022
Y St S S S et S S
HK$°000 HK$’000 HK$°000 HK$'000
BHTE BB WRTL A%Tr
(Unaudited)  (Unaudited) ~(Unaudited)  (Unaudited)
(REBEW)  (REE%)  (RE®H) (REER
Depreciation of property, plantand ¥ + K% Rakfiz
equipment Eily- 6,361 4247 11,808 8,850
Cost of inventories recognised asan ~ HERE A5 B 52 2 FFE A
expense (included in cost of sales LGN Y6
and services) FiAR) 13,302 12,575 26,041 19,259
China D ter Financial Ir its Limited

Interim Report 2023



Notes to the Unaudited Condensed Consolidated Interim Results (Cont’d)

RESZ ARG SHISRNIEE (8)

10.

DISCONTINUED OPERATION

Food and beverage business in Singapore

On 14 January 2022, City Ally Holdings
Limited (“City Ally”), a wholly-owned
subsidiary of the Company, entered into the
sale and purchase agreement with an individual
(“Purchaser”), pursuant to which the
Purchaser agreed to purchase, and City Ally
agreed to sell, (i) the Sale Share, representing
the entire issued share capital of Amber Glory
International Limited (“Amber Glory”),
a company incorporated in British Virgin
Islands with limited liability; and (ii) the Sale
Loan, representing all the shareholder’s loan
owing by the Amber Glory, at an aggregate
consideration of S$5,000 (equivalent to
approximately HK$29,000). The Purchaser is a
director of a subsidiary of Amber Glory and a
director of a subsidiary of a joint venture of the

Group.

The completion of the disposal took place on
14 January 2022, and the Group has ceased to
hold any equity interest in Amber Glory and its
subsidiary (“Amber Glory Group”) and each
member of the Amber Glory Group has ceased
to be a subsidiary of the Company.

The profit for the period from the discontinued
operation included in the consolidated
statement of profit or loss and other

comprehensive income are set out below.

10.

A IR R SR
e 2 £ R OB R

MWZF__F—H+IHH
AR ) A B D T 4k
A BR 2> =] (TR 4k ) BL— 44 A
(T DTS ik > 98
oo B[R] N R (]
B EGOFE RS > HAIHE
Bl B R A (THIRE] > —[H]
i 55 6 IR L B S RE M T 2
FBRA R ZF O BFHITHA 5
FG)FERER - ALK
Z A R > BARE B
53,0008 I3 T8 GR35 1 %0 9 s
29,00070) ° B 7 A HIRE—H
W& A Wl 2 — 44 36 B AR AR
[ — [ & 8 A 25 22 B e 2
Z—REF

HEHER T - F—H
TV HEM » AEEEAH
F5 A 51 RE R H B g 4 A (T3
REAE W) 2 AT A0 e HE > 1T 3
FEAE & K B A A B AR
RAFZHBAR o

WM R A SR G 18 45 S Hofth 4
THT Wi 4 3% 1 B 4% 1R 580 2E S
4 i A RS AT
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Notes to the Unaudited Condensed Consolidated Interim Results (Cont’d)

RESZ ARG SIS RNIEE (])

10. DISCONTINUED OPERATION 10, C#&IERBEE G
(Continued)
Food and beverage business in Singapore BOMIE Z 6 5 K OBl 6 %
(Continued) #E)
For the

period from

1 January to

14 January
2022
i ——
—H—H=z
—H+mA
HATH
HK$’000
T
(Audited)
(RFH)
Revenue A -
Cost of sales B LA -
Other income, other gain and losses oAt A~ HAh 5 M 18 -
General and administrative expenses — B B AT B S (178)
Finance cost W5 A -
(178)
Gain on disposal A FIHZ it 1,306
Profit for the period from discontinued ERIEREELTZ
operation 19 7R v ) 1,128
Attributable to: AR AN LAY
Owners of the Company ES/NEIE/ 2PN 1,128
Non-controlling interest FE 1 IR AE -
1,128

China D ter Financial | 1ts Limited
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Notes to the Unaudited Condensed Consolidated Interim Results (Cont’d)

RESZ ARG SHISRNIEE (8)

10.

DISCONTINUED OPERATION
(Continued)

10. BRIEBBERK )

Food and beverage business in Singapore Bmyk Z £ 5 K fORHE B
(Continued) (#4)
The assets, liabilities and gain on disposal of R RNz
food and beverage business in Singapore as at B LR ERZEE - A
the date of disposal are as follows: R EIT -
HK$°000
T
(Audited)
(BFH%)
The net liabilities disposed of are as CiEARTEEDT
follows:
Property, plant and equipment W~ W B 82
Trade receivables JREACHR 3K 10
Deposits, prepayments and other Py~ TEA FRIE J HoAth
receivables R 344
Cash and cash equivalents B MBS 372
Shareholder’s loan B R AR (7,124)
Trade and other payables and accruals B s} i 35 B HAth JE A+ 3 T
JeE A (1,451)
Lease liabilities LR i (450)
Net liabilities disposed of o A EHE (8,.217)
Gain on disposal: &
Consideration A 29
Shareholder’s loan disposed of C & RAER (7,124)
Net liabilities disposed of oA 8,217
Release of foreign currency translation 13§ [] 41 #6255 fit 5
reserve 184
Gain on disposal H B I 2 1,306
Net cash outflow arising on disposal: HE A 7 A 2 B4 U A VA
Cash consideration Bl UE 29
Less: cash and cash equivalents o E T B S
disposed of =27 (372)
Net cash outflow B i A (343)

BRSMEERAT
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Notes to the Unaudited Condensed Consolidated Interim Results (Cont’d)

RESZ ARG SIS RNIEE (])

11. LOSS PER SHARE 11. HREHE
The calculation of basic and diluted loss per A A HEAT N AL 9 e 5 A%
share attributable to owners of the Company is T BT e 18 7 MR 4 DA T B
based on the following data: 7
From continuing and discontinued RABHRSEERDKIE
operations 0
For the three months For the six months
ended 30 June ended 30 June
BEAAZTREZMA BREAAZSHALEAMA
2023 2022 2023 2022
ZRCOEE O CFooFE RIEE O CFCOCE
HK$'000 HKS$'000 HK$'000 HKS’000
EHTE BB WRTL A% Tr
(Unaudited)  (Unaudited) ~ (Unaudited)  (Unaudited)
(REBEW)  (REE%)  (RE®H) REER
Loss for the period attributable ARG EA K
to owners of the Company for the 3T VSN
purposes of calculating basic and NN T
diluted loss per share 9,873) (2,979 (21,469) (16,571)
Number of shares b 8 H
For the three months For the six months
ended 30 June ended 30 June
BEAAZTRE=MA REAASTHALEAMA
2023 2022 2023 2022
Y- Y S SE: S S - S
’000 "000 ’000 ’000
Tk T Tl Tl
Weighted average number of ordinary 53 it IRET- 348
shares 752,902 615,649 752,902 613,893
China D ter Financial Ir its Limited
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Notes to the Unaudited Condensed Consolidated Interim Results (Cont’d)

RESZ ARG SHISRNIEE (8)

11. LOSS PER SHARE (Continued) 1. HkEiRGEE)
From continuing operations LSRR T RS
For the three months For the six months
ended 30 June ended 30 June
REAAZTHEZWA  BEAAZHEARA
2023 2022 2023 2022

Y Y S S S Sty S S
HK$°000 HKS$'000 HK$000 HK$000
EWTE  EETT WRTx BT

(Unaudited)  (Unaudited) ~(Unaudited)  (Unaudited)

(REBER)  (RE%EHR)  (RBER) CREFR)

Loss for the period attributable A THEA VL
to owners of the Company MR (9.873) (2.979) (21,469) (16571)
Less: Profit for the period W REDRLERE
attributable to owners of the B/ YA /N
Company from discontinued PN A
operation 1 i 1 - - - (1,128)
Loss for the period attributable AR R
to owners of the Company for Kz amEA LS
the purpose of calculating basicand R Z A 4
diluted loss per share N ALl
from continuing operations 9,873) (2,979) (21,469) (17,699)

BREMREERAT
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Notes to the Unaudited Condensed Consolidated Interim Results (Cont’d)

RESZ ARG SIS RNIEE (])

11. LOSS PER SHARE (Continued) 1. HkEiRGEE)
From discontinued operation REH OIS EHE
For the three months For the six months
ended 30 June ended 30 June

REAAZTHEZWA  BEAAZHEARA
2023 2022 2023 2022
O S S S R S S S
HK cents HK cents HK cents HK cents
il Al el gl

(Unaudited)  (Unaudited)
(REEH) (REED)

(Unaudited)  (Unaudited)
(REEH) REER)

Earnings per share: REH :
- Basic - R - - - 0.18
- Diluted -l - - - 0.18
HK$'000 HKS$'000 HK$°000 HK$’000
wFE  EWTT EWFR BRI
Earnings: B
Profit for the period attributable AR H DR
to owners of the Company for the ¥ BRAERR
purpose of calculating basic BERN AN
and diluted eamnings per share from A ATELS 47
discontinued operation #l = = = 1,128

China D ter Financial Ir 1ts Limited
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Notes to the Unaudited Condensed Consolidated Interim Results (Cont’d)

RESZ ARG SHISRNIEE (8)

11.

12.

13.

LOSS PER SHARE (Continued)

The denominators used are the same as those
detailed above for both basic and diluted loss

per share.

The basic and diluted loss per share for the
three months and the six months ended 30 June
2023 are the same as the Company did not

have any dilutive potential ordinary shares.

The computation of diluted loss per share for
the three months and six months ended 30 June
2022 did not assume the exercise of potential
ordinary shares granted under the Company’s
share options scheme outstanding at period end
since their exercise would have an anti-dilutive
effect.

INTERIM DIVIDEND

The Directors do not recommend the payment
of any interim dividend for the six months
ended 30 June 2023 (30 June 2022: HK$N:il).

PROPERTY, PLANT AND
EQUIPMENT

During the period, the Group acquired certain
property, plant and equipment amounting to
approximately HK$29,265,000 (31 December
2022: approximately HK$28,099,000).

11.

12.

13.

5 Jie s 4R (A7)

FIT B 3 B B SO A
SR L i R SEAN TR

FH 7 A B8 4B AT ] 5 7 i
W EE —F =
FRNA =T HIE=\A RS
18 A A5 B B A B 48 s 4R AR
A o

FFRARE_EFE - _FEAA=
T H IR = A RS A 2 5
& T E R R G S RN
7 A B RERE S B4 L 1
R RAT O 2 T A N A
Tl RN A AT HERA K
L2 o

o 381 B 8

HERERIRAEE T
SAERNA T HIEARMAR
FEAT Fp AR (T = AR
H=+H : ##¥%ET) -

W ~ B Kk i

BN AL KIS TY
EN D A R OR N
29,265,000 G (= F ——
t+tZA=Z=+—H: HEK
28,099,0007C) °
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RESZ ARG SIS RNIEE (])

14. INVESTMENT IN A JOINT VENTURE 14. R—HEEEEZIHRE

Details of the Group’s investment in a joint REER—HEEREEZHR

venture are as follows: BB

30 June 31 December

2023 2022
—E R S
AA=ZHE FZA=1—H
HK$’000 HKS$’000
T T
(Unaudited) (Audited)
(RBEW) (K2
Cost of investment in a joint venture R—HEEEEZRE
A 15,000 15,000
Share of post-acquisition loss JEE A e 2 s 1L (16,907) (16,907)
Share of other comprehensive income A At 22 T i 231 231
Effects of equity transaction of a joint venture — H & > R 5
(Note) ZHB () 1,676 1,676
Note: During the year ended 31 December 2017, Mt - RERE_F—-LE+Z

BLVD Cayman Limited’s ownership interest
in its operating subsidiary was increased
from 80% to 100%. As a result of this equity
transaction in the BLVD Group, the Group’s
share of net assets of the BLVD Group was
increased by an amount of approximately
HK$1,676,000, mainly due to the purchase
consideration paid by BLVD Cayman
Limited for the additional ownership interest
was lower than the carrying amount of non-

controlling interest acquired.

China D ter Financial Ir 1ts Limited
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H=Z=+—HI4FE,
BLVD Cayman Limited
I8 B A F
BT A REHE 45 H80% 1
JNZ#100% ° HABLVD
Group Z bl i HE 52
5 > AL EEAEBLVD
GroupZ & /& 7 {5 3% fn
)% 1,676,0000C - £
ZHJABLVD Cayman
Limited # #8417 A HERE
i 17 S AT 118 o 4 A A1
A B M T 4 TR 45 1
MR (E BT EL -



Notes to the Unaudited Condensed Consolidated Interim Results (Cont’d)

RESZ ARG SHISRNIEE (8)

14.

INVESTMENT IN A JOINT VENTURE 14. R—HAEECEZIRE )

(Continued)

Details of the Group’s joint venture at the end of the

reporting period are as follows:

AEMPAREMRZ 5 E A

SR -

Country of
incorporation/ Principal place Proportion of ownership interest
Name of entity ~ registration of business held by the Group Principal activities
AR,/
iy 2 EalE FRERNG RS I A b TR
Asat Asat
30 June 2023 31 December 2022
REBDEHE ROETCE
AEFE FZAZT-H
BLVD Cayman ~ Cayman Islands Singapore 50% 50%  Operating restaurants, café,
Limited R s and takeaway outlets

in Singapore
AR
INER RSN

BRSMEEERAT
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15.

38

LOANS AND INTEREST R WS £ 35K % LG
RECEIVABLES
30 June 31 December
2023 2022
- Y1 ~E T
AA=+H +-H=1+—H
HK$000 HK$°000
LS T BT
(Unaudited) (Audited)
(REHR) (BHF)
Loans and interest receivables TN B S A 12,865 16,506
Less: Allowance for credit losses W B R R R (2,225) (2,314)
10,640 14,192
Analysed as: vk
Current b 10,640 14,192
Non-current Find) - -
10,640 14,192
The Group seeks to maintain strict control over A A5 8 857 R R &

its outstanding loans and interest receivables

so as to minimise credit risk. The granting

of loans is subject to approval by the credit

committee, whilst overdue balances are

reviewed regularly for recoverability. As at 30

June 2023, loans receivables are charging on

effective interest rate mutually agreed with the

contracting parties, ranging from 10% to 18%
(31 December 2022: 10% to 18%) per annum.

China D ter Financial Ir
Interim Report 2023

1ts Limited

K ) S A R B
SRR B R B I o 1%
R REAMFEEZ A g
#E > T RIEE T HA A AR
FE B T e T A AT A e
/A S AN = N ol = P
JRE e £ B % T 49 5 A I
ZEBEA G s AR
10% % 18% (% — —#+—
A=+T—H : 10%%18%) °



Notes to the Unaudited Condensed Consolidated Interim Results (Cont’d)

RESZ ARG SHISRNIEE (8)

15.

LOANS AND INTEREST
RECEIVABLES (Continued)

At 30 June 2023, loans and interest receivables
of approximately HK$1,591,000 (31 December
2022: approximately HK$1,593,000) were
secured by a property in Hong Kong.

A maturity profile of the loans and interest
receivables as at the end of the reporting
period, based on the maturity date, net of

provision, is as follows:

15.

B W 5%k B ) UG (7))

WoE=ZFENA =+
H o 8 3 & A E %
#1,591,00000 (& — " 4F
A=+ —H A
1,593,00070) J% 325 i it 75 s 2.
L/ E (IS U

T A AR e B 2

JEE WS R S R B (I 48 AR
ZEN TN

30 June 31 December

2023 2022
SRR b St
AA=HH +-A=+—H
HK$’000 HK$°000
i T BT
(Unaudited) (Audited)
(REHR) (%)
0-90 days 0ZE90K 4,655 12,607
91-180 days 91% 180K 1,585 =
Over 180 days 180K 4,400 1,585
10,640 14,192

BREMREERAT
Sz—cromss 39



Notes to the Unaudited Condensed Consolidated Interim Results (Cont’d)

RESZ ARG SIS RNIEE (])

15.

40

LOANS AND INTEREST
RECEIVABLES (Continued)

Having assessed the loan receivables under the
expected credit loss model (“ECL model”),
as at 30 June 2023, the directors concluded
that there had not been a significant increase
in credit risk since initial recognition, except
for loan receivables from three customers have
been individually impaired by HK$2,225,000
in the prior year and brought forward to current
period (31 December 2022: HK$2,314,000).

The Group rebutted the presumption of default
under ECL model for loans and interest
receivables over 90 days past due and set the
default criterion as 365 days past due based
on good repayment records for those loan
borrowers having continuous business with the
Group. They are assessed individually based on
Group’s internal credit risk grading assessment
and their probability of default and exposure of
default with reference to historical credit loss
experience, adjusted by current and forward-

looking factors.

China D ter Financial Ir 1ts Limited
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15.

B e %k B ) UG ()

AT AN T AF B 18 6
(TG BB HEBEX ) H T
Z UK > I F T AR
ANAZ+H EFAERE

A B2 RV Bg s #) 25 A 5 LA 2R A
BRI > B =2 F
5RO 2 A AR B (R s T
2,225,000 M & 8 45 7 i [
FRAMCFE A+ A=+
—H : #%2,314,00070) °

FE S B A B8 R AR AT 5
Z% KOG KN R R B R
U > AR 4 B
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BESEEESTBRELZ
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Notes to the Unaudited Condensed Consolidated Interim Results (Cont’d)

RESZ ARG SHISRNIEE (8)

15.

LOANS AND INTEREST 15, MEWCE K &% FIE (44)
RECEIVABLES (Continued)
Movements in the Group’s impairment loss 7 A1 (9] R R A 3 e ) S T
recognised of loans and interest receivables are R AT
as follows:
30 June 31 December
2023 2022
Y R
AREHR o=t
HK$’000 HKS$000
Tt T T
(Unaudited) (Audited)
(R&%K) (H# 1)
Balance at beginning of the period/year 1/ 2,314 357
Reversal of impairment loss recognised CHER (AR 89) =
Impairment loss recognised CHER W EEE = 1,957
Balance at end of the period/year /R e 2,225 2314

During the period ended 30 June 2023, no
loans and interest receivables (31 December
2022: approximately HK$1,957,000) were
individually impaired and loans and interest
receivables of approximately HK$89,000
were recovered (31 December 2022: HK$Nil).
The total amount of the provision was
approximately HK$2,225,000 (31 December
2022: HK$2,314,000). This was related to
three customers (31 December 2022: three
customers) for whom the Directors are of the
view that the collection of these loans and

interest receivables was not probable.

BE_FZ =~ NA=1+H
1EHA TR o AR 40 R i £ 3K 2 R
B(CE-Z 4+ A=+
—H : Z#%1,957,00000) E
AR S AE - TR i K %
B A 89,0000 (&
A=+ —H BB T
Jo) Bl lE o RS E
K s HE2,225,00000 (&
THEF A=+ —H B
2,314,00070) © 3% % #XJH B #
50 4 A i ) % 5 R B
HKEMEBZ =ZEF (ZF
— 4+ = H =SiE S S
KE)VER -

BREMBREERAT
“ECCFOMRE

41



Notes to the Unaudited Condensed Consolidated Interim Results (Cont’d)
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16.

42

FINANCIAL ASSETS AT FAIR 16. %O fufE AR s A At 2 i
VALUE THROUGH OTHER 1 Z 4 k8
COMPREHENSIVE INCOME
30 June 31 December
2023 2022
“ECEE ZECCE
AAEFR F2=+—H
Notes HK$’000 HK$’000
Mzt T T T
(Unaudited) (Audited)
(REH ) (ER)
Unlisted investments: FEiHE
— Equity investments - BARE a ) 53
- Fund investments -HefE b 5321 20
5,374 73

The Group has elected to designate these
investments as at FVTOCI as these investments

are not held for trading and not expected to be

sold in the foreseeable future.

China D ter Financial Ir
Interim Report 2023
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Notes to the Unaudited Condensed Consolidated Interim Results (Cont’d)

RESZ ARG SHISRNIEE (8)

16.

FINANCIAL ASSETS AT FAIR
VALUE THROUGH OTHER

COMPREHENSIVE INCOME
(Continued)

Notes:

During the period ended 30 June 2023,
the unlisted equity securities at fair value
represent investments in equity securities
issued by a private company. The directors
of the Company estimated no fair value
change of these securities because the private

company just started operation during 2022.

The unlisted fund investments at fair value
represent the investments placed to two
private funds incorporated in the Cayman

Islands.

During the period ended 30 June 2023, no
distribution from the fund investments was
received by the Group (31 December 2022:
HKS$Nil).

16.

0y SR A B At 4 T i
i 2 4 9 E (A7)

Mfat

a. WEZFZ=FAH =+
HARIm > o e Es
B2 I b BA R 2
FANZ A 84T 2 I A 8 05
BE o AN FEHFAF
M Z AR R =%
TR IR E o R
5 5 5 3l A 11 B2 SR A
SH) o

b, EAafEFEZIE LT
He B R B2 B B RE
M 57 2 g 8] AL 55 5 4 2
BE -

MBE R _=HFENA=
b H OOk > A 4 1A A
W 4 4 S i (.
“HEF A=+ —H i
WEZTT) ©
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RESZ ARG SIS RNIEE (])

17. TRADE RECEIVABLES 17.  JEBUR
30 June 31 December
2023 2022
ZEC=ERE —E
VaY; =0 : e e Ry =
HK$000 HKS$’000
i T BT T
(Unaudited) (Audited)
(REFER) (HER)
Trade receivables FE i3k
- Non-financial services business - RSB ER 819 1,195
Less: Allowance for credit losses W R E - -
819 1,195
- Financial services business - SRR £
= Dealing in securities -RE#S
- Cash clients -BEEF 57 263
~ Margin clients -REEEF 56,306 77,849
- Clearing house - BT - 790
~ HKSCC marks - Fik s R ARG 2 =
56,853 78,902
57,672 80,097

As at 30 June 2023, trade receivables from

contracts with customers amounted to
approximately HK$57,672,000 (31 December

2022: HK$80,097,000).

1ts Limited

China D ter Financial |
Interim Report 2023
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Notes to the Unaudited Condensed Consolidated Interim Results (Cont’d)

RESZ ARG SHISRNIEE (8)

17. TRADE RECEIVABLES (Continued) 17.  JEWBUR® (38
(a) Non-financial services business (a) FEEREMEEB
The following is an aged analysis of DUF B R 8 5 A

trade receivables net of allowance for
credit losses, presented based on the

invoice date, at the end of the period:

I90 2.9 ME WSO I B
& S SRR 2 P 5
7

30 June 31 December
2023 2022
ZEC=ER E T
AAZTH +ZA=E1T—H
HK$°000 HKS$’000
BT BT T
(Unaudited) (Audited)
v3&27) (HFH)
0-90 days 0290k 819 1,195
The Group’s trading terms with its 7 AR ] BRLEG I < R S
customers from the non-financial (EGEFZHERNKE
services business are mainly on cash and BN B A KRR A

smart card settlement, except for well
established corporate debtors for which
the credit term is generally from 30 to
60 days (31 December 2022: 30 to 60
days). The Group seeks to maintain strict
control over its outstanding receivables
and the management regularly reviews

the overdue balances.

B MR ER RN
NFEMEB A > Q&
T30E 60K (&
FHZH=+—H:30
FO6O0R)ZfFEM - &
A ] 3 3R e s 2 o LR
Wi [ 22 JRE A T % T B
Ji& g o W18 A% A A6
@% o
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RESZ ARG SIS RNIEE (])

17.

46

TRADE RECEIVABLES (Continued)

(a)

China D t

Non-financial services business
(Continued)

The Group rebutted the presumption
of default under ECL model for trade
receivables over 90 days and set the
default criterion as 365 days past due
based on good repayment records for
those trade debtors having a continuous
business with the Group and the
historical payment patterns in Hong
Kong. They are assessed based on their
probability of default and exposure
of default with reference to historical
debt collection experience, adjusted by

current and forward-looking factors.

No credit evaluations are performed for
retail customers that transact in cash,
Octopus or via major credit cards. The
Group’s trade receivables in connection
with sales settled through delivery
service platforms are with high credit
rating and no past default history.
Given that these assets are short-term
in nature and the probability of default
is negligible on the basis of high-credit
rating issuers, the expected credit loss
rates were insignificant and close to zero
for the period ended 30 June 2023 and
for the year ended 31 December 2022,
and accordingly, no loss allowance
was recognised in respect of trade

receivables.

1ts Limited

Financial |

Interim Report 2023
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(a)

b < ol MR S 5 ()

A B2 [ AR B AR SR T
FREB " 2 A
1) BL 38 R Bk B A s
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7 19 28 A ME R 2y 3
Wi365K o ¥ 1% 05F
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RESZ ARG SHISRNIEE (8)

17. TRADE RECEIVABLES (Continued)

(b)

Financial services business

Margin clients are required to pledge
securities collateral to the Group in
order to obtain the margin facilities for
securities trading. At 30 June 2023,
loans to margin clients are secured by
clients’ securities pledged as collateral
with market value of approximately
HK$282,417,000 (31 December 2022:
HK$467,159,000). Management has
assessed the market values of the
pledged securities of each individual
client who has margin shortfall at the
end of each reporting period. Based
on the assessment, the loss given
default is low in view of the estimated
realised amount of ultimate disposal
of the collateral and the management
considers the ECL for receivables
from margin clients is insignificant
and therefore no impairment allowance
was recognised. The margin loans are
repayable on demand and bear variable
interest at commercial rates. No aged
analysis is disclosed as, in the opinion
of the directors of the Company, the
aged analysis does not give additional
value in view of the nature of securities

margin business.

17.  REMORX (4)

(b)

S IR B B

FR 3 4 % 5K T R
Z5 4 5 T A4S SR 1 D)
s I 38 5 S IR EE
ST N _E _=
FARH=ZTH fhaE
ERFERHEFHE
PPAE B 4154 5 A 58 21
HEHR - T A B
282,417,0007C (& —
A+ HA=+—H:
#467,159,00070) °
IR R AN A A
AR A P w8 4 0 B 45
I 5l % 5 1 V-7 7
BT o MRPEREAS - 58
A B £ B R 2 A
FHEEB R > EL TR
MR - 1 g
REEWMRBERF 2
A2 FHE SR A
K o[RSl e R
{EHEH - REE BB RS
P B R AR K A% v] 557
N RFHE o IAAL
)R 4 R 4 A
BRI ETN
P B T SN 4 S 7 B A M
B > T A B 7R AR 43
#r o
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RESZ ARG SIS RNIEE (])

17. TRADE RECEIVABLES (Continued) 17.  EWORK ()
(b)  Financial services business (b) SRR EEGE)
(Continued)
The ageing analysis of the trade BE&EEF - #H8 I k&
receivables arising from cash clients, T A BAIGE E Y
clearing house and HKSCC marks based JRE WA AR S A 58 5 H A
on the trade date is as follows: W MBS AT T

30 June 31 December
2023 2022
—EC=E S
AA=ETR FZA=T—H

HK$’000 HK$’000

EW T T

(Unaudited) (Audited)

(R (BHED)

0-90 days 0%90K 547 1,053

The settlement terms of trade receivables BEEF - 458 &

arising from the ordinary course of T 45 S BRI 97 28

financial services business of dealing 5 1E 5 4 i B 3E 55

in securities from cash clients, clearing T o BT S A Y T AR 3K

house and HKSCC marks are two days &5 MR 238 5 B 1A
after trade date. BWR -

China D Financial Ir 1ts Limited
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RESZ ARG SHISRNIEE (8)

17. TRADE RECEIVABLES (Continued)

(b)

Financial services business
(Continued)

Movements in the allowance for credit
losses

As at 30 June 2023, receivables due from
cash clients at the end of the reporting
period relate to independent clients that
have good track records with the Group
or are subsequently settled. When cash
clients fail to settle on the settlement
date, the Group has the right to sell the
purchased securities of the respective
transaction. Based on past experience,
management believes that no impairment
allowance is necessary after taking into
consideration the recoverability from the
purchased securities and past collection
history of each client adjusted by current

and forward-looking factors.

During the period ended 30 June 2023,
no impairment loss of trade receivables
(31 December 2022: HK$Nil) was
recovered and reversed, and no credit

losses was recognised.

17.  REMORX (4)

(b)

Sl JIR 5 SR (A
1 B M 16 15 1 42 )

R E =R AET
Hoo R S A R B
R BLAR 4
A R A sk sl
BHEBENBLEFA
B o BB % P ORBER
RE A HDETTRE > [
SR A A5 TH RS
ZIE R C IR B IR o
HR R AR - BHE R
WA EFEE 2]
W [ 1 % 3 A iR AT
B o A T B i 0 A
R EIRRER
ZEA R AR

WEE T ZFRH
s I {1
(ZF__HF+H=
T—H : B E
W R K 2 W E e 1R ik
] Jz [ % EL I 4 e 2R
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18.

50

FINANCIAL ASSETS AT FAIR VALUE  18. #%& 2 fRfEMEF AL Z &6
THROUGH PROFIT OR LOSS 2903
Financial assets mandatorily measured at fair o i % A S A(E AR 45 5T
value through profit or loss: B RS E
30 June 31 December
2023 2022
—“E = ZECCE
ARAZE+H FZH=+—H
HK$°000 HK$°000
Tt T
(Unaudited) (Audited)
(REHEH) (BER)
Listed investments held for trading: FHEREZ ETifE
- Equity securities listed in Hong Kong AN N e 9,695 20,833
~Equity securities unlisted in Hong Kong - Fi I B R A 1,027 1,027
10,722 21,860

The fair value of the equity securities listed in
Hong Kong is based on closing prices in an

active market.

China D ter Financial Ir 1ts Limited
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RESZ ARG SHISRNIEE (8)

19.

TRADE AND OTHER PAYABLES 19.  FEAT MR K e Al £+ ok JE

30 June 31 December

2023 2022
I Y S
AAZETH +ZHA=1—H
HK$°000 HK$°000
W T T T
(Unaudited) (Audited)
(REEW) (K2
Trade payables T A5 Bk
— Non-financial services business (Note (i) — F 4 B £H
(H7t@) 9,588 9,119
- Financial services business (Note (ii)) - BRI ES
(W7t i)
Dealing in securities HEES
= Cash clients -RekF 16,025 31,607
~Margin clients -REEEP 1,271 5401
= Clearing house - BRI 6,736 -
- Asset management -EEEH 16 110
Other payables and accruals A £ TR K
e 20,561 21,572
54,197 67,809

BRSMEEERAT
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19.

52

TRADE AND OTHER PAYABLES
(Continued)

Notes:
@) The following is an aged analysis of trade
payables from non-financial services,

presented based on invoice date at the end of

19.

OB A5 R ik B HL At A 5k JEL

(#)

() BT A A S R R
HE 251 2 [ I 5 ik
BT 2 BEAT IR AR 2 Rt

the reporting period: I3HT
30 June 31 December
2023 2022
e Y S
AR=1H +ZA=+—H
HK$’000 HKS$’000
T LT
(Unaudited) (Audited)
(REHH) (HEH)
0-90 days 0F90K 9,588 9,119
China D ter Financial Ir 1ts Limited

Interim Report 2023
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19.

20.

TRADE AND OTHER PAYABLES
(Continued)

Notes: (Continued)

(i)

The settlement terms of trade payables arising
from the ordinary course of financial services
business of dealing in securities are two days

after trade date.

Trade payables to clients bear variable interest
at commercial rates, and are repayable on
demand subsequent to settlement date. No
aged analysis is disclosed as, in the opinion
of the Directors of the Company, the aged
analysis does not give additional value in view
of the nature of business. At 30 June 2023, the
trade payables amounting to approximately
HK$24,641,000 (31 December 2022:
HK$34,668,000) were payable to clients
in respect of the trust and segregated bank
balances received which are held for clients
in the course of conducting the regulated
activities. However, the Group currently does
not have an enforceable right to offset these

payables with the deposits placed.

OTHER BORROWING

The Group did not have any other borrowings
as at 30 June 2023 (31 December 2022:
approximately HK$20,054,000, which was at

an interest rate bearing at 11% per annum and

repayable within one year).

19.

20.

JRE A5 M sk B HL At W A 5k S
(#)

Bifat : (4E)

(i) WHHLHZ—BE IR
SEVRFE P T AL 2 A
IRRZSEEMR B2 5 A
EIE3PNE

JREAT 2 P 22 M ae vl 4
SR R E B &5 B
B TORER - AN A H
HRR o BREBNE
B> MR 4 BT O A T A
AMEAE - 5T 4 B R A
GIHT e R E TSN A
=1 H - #HH24,641,000
(CFEZFET A=
—H : #%34,668,0007T)
2 JREAST HR R S JRE AT 2 P K
o> W REFE R E IR
UM ST ARAT A R o TI R
TEZRERHRBEPRE
FHef o SR > A4LEE B
T 406 5 1) AT M I % S

B Ao TR 2 27 A A
i -
oAt i %
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S 1 o = = o
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R11%wE RAER —FNE
i) o
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Notes to the Unaudited Condensed Consolidated Interim Results (Cont’d)

RESZ ARG SIS RNIEE (])

21. LEASE LIABILITIES 21. MEAMR
30 June 31 December
2023 2022
R =R Y S
ARZTH +ZA=E+—H
HK$’000 HKS$’000
T 7T i
(Unaudited) (Audited)
(REEHR) ()
Lease liabilities payable: JEAF L5 1%
Within one year —ER 20,629 17,841
Within a period of more than one year but not & # — 4 [H /DA iy 4
more than two years 13,219 9,584
Within a period of more than two years but 1 38 iy 7F-{H /D i #.4F
not more than five years 8,142 3,605
41,99 31,030
Less: Amount due for settlement within W BB B G
12 months shown under current 1218 F 2| B 45
liabilities B HIAE (20,629) (17,841)
Amount due for settlement after 12 months  F1l A JE 38 & 5 it 12
shown under non-current liabilities 10 F 1% 3 M 45 5
IR 21,361 13,189
ter Financial Ir its Limited
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RESZ ARG SHISRNIEE (8)

22. SHARE CAPITAL 22, JBEA
Number of
Ordinary shares of HK$0.01 each shares Share capital
5 1 £V 0,01 70 2 ¥ A it Tt 8 H A
’000 HKS$000
Tk BT
Authorised: HIE
At 1 January 2022, 31 December 2022, WoEZFE—H—H-
| January 2023 and 30 June 2023 TR CESTRAZF
—HZZFZ=F-H
—HRZZZ=HAA
=1H 100,000,000 1,000,000
Issued and fully paid: CHITREHE
At 1 January 2022 RoFEZH—H—H 612,118 6,121
Issue of shares upon exercise of share BRI BT IR
options (Note (1)) (M) 15,300 153
Issue of placing shares (Note (ii)) BATRCEI A (8 2 i) 125,484 1,255
At31 December 2022, 1 January 2023 and  A=ZF "4+ =+
30 June 2023 —HZF"=%—H
L ECSEL:
=tH 752,902 7,529

BREMREERAT
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Notes to the Unaudited Condensed Consolidated Interim Results (Cont’d)

RESZ ARG SIS RNIEE (])

22.

56

SHARE CAPITAL (Continued)

Notes:

@

(ii)

China D t

Issue of shares upon exercise of share
options

During the year ended 31 December 2022,
15,300,000 ordinary shares were issued upon
the exercise of a total of 15,300,000 share
options at exercise price HK$0.125 per share,
giving rise to aggregate net proceeds of
approximately HK$1,913,000.

Issue of placing shares

On 27 September 2022, the Group completed
the placing of aggregate of 125,483,612
ordinary shares of the Group of HK$0.01 each
to not less than six placees through placing
agent at HK$0.10 per ordinary share. The net
proceeds from the placing of shares amounted
to approximately HK$12,171,000.

Financial Ir 1ts Limited

Interim Report 2023

22, JBAR ()

(@

(i)

A D P 422 958 47 Bt

WEZF - _F+ZA=
+—H L4 > 15,300,000
T B LAAT A 1
B M0 125 047 A 3t
15,300,000 15 i B HE 1% %%
A7 > A RIS T AR R TR
FHAIHE 1,913,000 ©

FEATHC A e Oy

W E AT
B H s AR A SE AL R
[ AV N I N (A4
TR BE N i R R R
#0100 2 EH A% > B A
125,483,612 A\ Rl 65
J T B Vs 50,0100 2 %
JB o T SR 5 ST AR R I TR
FAK) By 512,171,0007C ©



Notes to the Unaudited Condensed Consolidated Interim Results (Cont’d)

RESZ ARG SHISRNIEE (8)

23.
(a)

DISPOSAL OF SUBSIDIARIES

Disposal of Talent Ford Group
Limited (“Talent Ford”) and its
subsidiary

On 10 March 2023, City Ally Holdings
Limited (“City Ally”), a direct wholly-
owned subsidiary of the Company, as
seller, and a company incorporated in
Hong Kong with limited liability, an
independent third party as purchaser
completed the disposal by City Ally of
its 100% equity interest in Talent Ford
and its subsidiary to the purchaser,
at an aggregate cash consideration of
HK$1,300,000. The assets, liabilities
and gain on disposal of Talent Ford and
its subsidiary as at the date of disposal

are as follows:

23.
(a)

H B B 2 )

H & Talent Ford Group
Limited ([ Talent Ford])
B ORI oy v

RO FC=FE =+
H> AARZHERE
B Jo 2 ) g I B A
FRZS D (TR ) (1 5 5
J7) Bl — G2 % 7 s 5
WS Z A B A —
2 J8 ST 5 =07 (fE 2y
T7)) 58 I8 E B ) Ty
H & H it Talent Ford &%
FCB B 2 A9 100% i
RE AR B A 2 T
1,300,0007C © A& H
# >t Talent Ford %
HEBARMEE - A

BRI
HK$’000
e AT
(Unaudited)
CR&FEA%)
Property, plant and equipment E BN N 984
Total net assets P VAR 984
HKS$’000
T T
(Unaudited)
CR&FZ)
Gain arising on disposal iR &
Consideration A 1,300
Less: Net assets disposed W BB EETE (984)
Gain on disposal B U A 316
BREMBERRAT

“ECCFOMRE
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Notes to the Unaudited Condensed Consolidated Interim Results (Cont’d)

RESZ ARG SIS RNIEE (])

23.

58

DISPOSAL OF SUBSIDIARIES
(Continued)

(b)

China D t

Disposal of Surplus Jade International
Limited (“‘Surplus Jade”) and its
subsidiary

On 17 March 2023, City Ally Holdings
Limited (“City Ally”), a direct wholly-
owned subsidiary of the Company, as
seller, and a company incorporated in
Hong Kong with limited liability, an
independent third party as purchaser
completed the disposal by City Ally
of its 100% equity interest in Surplus
Jade and its subsidiary to the purchaser,
at an aggregate cash consideration of
HK$450,000. The assets, liabilities and
gain on disposal of Surplus Jade and its
subsidiary as at the date of disposal are

23. WEREAEGE)

(b)

il £ Surplus Jade
International Limited
([Surplus Jade|) B3

JEA
AECEFEATE
H > AARZHIERE
B Jo5 2 ) g I A
PR A (TR (FF 3 &
75 ) B — G0 A s 5 A
AL Z AR (5 —
GBS = (ERE
77)) 58 B ek B R 1) B Ty
8 A Surplus Jade
O @ 2 w1 100 % 1
HE > ARBLESACE F s N
450,0007C - fA & H
> 8 Surplus Jade )2

as follows: HEtEArEE - &
(PG TR

HKS$’000
T
(Unaudited)
CREGHFZ)
Property, plant and equipment W - W A -
Total net assets &R E A -
HK$’000
T T
(Unaudited)
(R FHZ)

Gain arising on disposal &R
Consideration fRAE 450
Less: Net assets disposed W O S E -
Gain on disposal B ik AR 450

Financial Ir 1ts Limited
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Notes to the Unaudited Condensed Consolidated Interim Results (Cont’d)

RESZ ARG SHISRNIEE (8)

23.

DISPOSAL OF SUBSIDIARIES

(Continued)

(c)

Disposal of Circle Trend Group
Limited (“Circle Trend”) and its
subsidiary

On 30 March 2023, City Ally Holdings
Limited (“City Ally”), a direct wholly-
owned subsidiary of the Company, as
seller, and a company incorporated
in Bermuda with limited liability, an
independent third party as purchaser
completed the disposal by City Ally of
its 100% equity interest in Circle Trend
and its subsidiary to the purchaser,
at an aggregate cash consideration of
HK$925,000. The assets, liabilities and
gain on disposal of Circle Trend and its
subsidiary as at the date of disposal are

23, HVEMHE A A)
(¢) ik #Circle Trend
Group Limited ([ Circle
Trend ) B H A v

e s S = e
H ARFlZz HEEE
B G 2 ) M A A
R W (TR ) (FF 2
) Bl — R H SR EE G
i B Sr 2 A BR A W (F
— BB =T (BB
B 7)) 58 A E B )
J5 8 HiA Circle Trend
Do BB A Rl R 100%
JEHE » BB RAE B s
#925,0000C © it i
H# > 4 Circle Trend

as follows: T FLIY oG 28 /I G -
AT
HK$’000
ik AT
(Unaudited)
(R FZ)
Property, plant and equipment VE BN NG ] 518
Total net assets % E AR 518
HK$’000
e T
(Unaudited)
(R FZ)
Gain arising on disposal iR &
Consideration FRAE 925
Less: Net assets disposed W B EEEFE (518)
Gain on disposal K& 407

BREMBREERAT
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Notes to the Unaudited Condensed Consolidated Interim Results (Cont’d)

RESZ ARG SIS RNIEE (])

24.

60

FINANCIAL INSTRUMENTS 24, E&RTH

Fair value measurements of financial ST HZ A R EEG R
instruments

Fair value of financial assets and financial FEAF IR G i 2 A 2
liabilities that are measured at fair value on BREERERAGZ AR
a recurring basis =418

30 June 31 December

2023 2022
Y Y E T
AAZETH +ZHA=1—H
HK$°000 HKS$’000
BT T
(Unaudited) (Audited)
(REEW) (K2
Financial assets included in Level | B RA—ERZ
b
Financial assets at fair value through profit or %/ {8 (H 7T A R4 2
loss (Note 18) GRS 9,695 20,833
Financial assets included in level 2 AHEREZBRZ &/
HE
Financial assets at FVTOCI (Note 16) B R EERA L2
T 2 4
(Hfzk16) 5374 73
Financial assets included in level 3 BEREZERZ 2/
B
Financial assets at fair value through profit or %/ (B E I AL 2
loss (Note 18) SMEE (H7E18) 1,027 1,027

During the period ended 30 June 2023, there

were no transfers between Level 1, 2 and 3.

China D ter Financial Ir 1ts Limited
Interim Report 2023
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Notes to the Unaudited Condensed Consolidated Interim Results (Cont’d)

RESZ ARG SHISRNIEE (8)

24. FINANCIAL INSTRUMENTS
(Continued)

Fair value measurements of financial
instruments (Continued)

Fair value of financial assets and financial
liabilities that are measured at fair value on

a recurring basis (Continued)

The fair value of financial instruments traded
in active markets is based on quoted market
prices at the end of the reporting period. A
market is regarded as active if quoted prices
are readily and regularly available from an
exchange, dealer, broker, industry group,
pricing service, or regulatory agency, and those
prices represent actual and regularly occurring
market transactions on an arm’s length basis.
The quoted market price used for financial
assets held by the Group is the quoted market

bid price. These instruments are included in

level 1.

The fair value of financial instruments
that are not traded in an active market (for
example, over-the-counter) is determined by
using valuation techniques. These valuation
techniques maximise the use of observable
market data where it is available and rely as
little as possible on entity-specific estimates.
If all significant inputs required to fair value

an instrument are observable, the instrument is

included in level 2.

S TR (%)

G T2 2 A
)

B TR 1 4 20 A 01 2
PR BB LR
171 (4)
RIEBTSEE L 2T A
20 SR TY H  H A
2 1 BT o M A T
78 5 S VI 285 BT~ A
S AR ATRIEE -
MR 5 o B R T 2%
5018 I O 4 AT
FRRDEAT 2 h 55 »
55 UL A 0 B o A
2 4 0 T 4 D22 T 3
1 AR - 3% T
AR — R -

S I A R 8 R
TH @GS TR) 28
FofE (B TS BT Al (B 5 i
RE o %S A 7 2% 3 T
P 2 Al B T B R o T
5 AR R E T A
o M LAZARBEENT
Z BT A B R A R f
B QA B TR SR
g -

BREMREERAT
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Notes to the Unaudited Condensed Consolidated Interim Results (Cont’d)

RESZ ARG SIS RNIEE (])

24.

62

FINANCIAL INSTRUMENTS
(Continued)

Fair value measurements of financial
instruments (Continued)

Fair value of financial assets and financial
liabilities that are measured at fair value on
a recurring basis (Continued)

If one or more of the significant inputs is
not based on observable market data, the

instrument is included in level 3.

The Group did not have any financial liabilities
measured at fair value as at 30 June 2023 and
31 December 2022.

Fair value of financial assets and financial
liabilities that are carried at other than fair
value

The Directors consider that the carrying
amounts of the Group’s financial assets and
liabilities carried at cost or amortised cost are
not materially different from their fair values
as at 30 June 2023 and 31 December 2022.

China D ter Financial Ir 1ts Limited

Interim Report 2023

S TR (%)

S THZ A s
(H

IR I 2 A R 2
B ERERARZ AR
(B e (78)

it — JH B 2 JH B K A o
S I A AT 98 56 i 5 R K
%o MAERLAFAE=E
B e

MZFEZZAERNA=ZTHR
ZE T ZH =+
H o A S5 E I 40 AT o] 422 28 2
BEFEZ SMARE -

O PSPt 2 2 il
B R A 2 A A

AR A AR AR A B
AT R EMEERA
fR < B (B — % — =
FEAA=ZTHR-FE -4
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Notes to the Unaudited Condensed Consolidated Interim Results (Cont’d)

RESZ ARG SHISRNIEE (8)

25. RELATED PARTY TRANSACTIONS 25. BAWIRS
The Group had the following transactions with AR B2 7 30 TR LR O O AT
related parties during the period: ZEZWME
(a) Transactions with related parties (a) HBEBHTRS
For the three months For the six months
ended 30 June ended 30 June
REAAZTAEZMA  BEAAZTHIEANA
2023 2022 2023 2022

FCEE OCZCCE O CBIGE O CECCE
Notes ~ HK$000 HK$'000  HK$°000 HKS'000
M ERTr BWTT WWTx EWTx
(Unaudited)  (Unaudited) ~(Unaudited)  (Unaudited)
(REER) CREER)  (REBH)  REEH)

Mr. Ng Ting Ho (Director) Commission income (i) 7 - 1 2
REWEEER) from securities
dealing
HETHL
i ON
Mr. Ng Ting Kit (Shareholder) ~ Commission income (1) 1 - 1 2

or his close family members  from securities

RERSE BRBHER  dealing
BRLHL
LELION

BREMREERAT
Sz-ceomss O3



Notes to the Unaudited Condensed Consolidated Interim Results (Cont’d)

RESZ ARG SIS RNIEE (])

25. RELATED PARTY TRANSACTIONS 25. BB R G (A
(Continued)
(a) Transactions with related parties (a) BB IS (4
(Continued)
For the three months For the six months
ended 30 June ended 30 June
REANZHALEMA BREAAZTHALAMA
2023 2022 2023 2022
FCZE OCRCCE OCEBOZE OCECCE
Notes ~ HK$000 HK$'000  HK$000 HK$°000
M wWER EWTT WRFR BRI
(Unaudited)  (Unaudited) (Unaudited)  (Unaudited)
(RBER) (REER)  (RBHR) (REER
Companies controlled by Mr. ~ Commission income (i) - - 1 16
Ng Ting Kit (Shareholder) from securities
and his close family members  dealing
SRS (RO R BHEHL
SR M2 A {ETION
Interest income from (i) = - = 5
securities dealing
HEA
Mr. Chan Chi Fung (Director) ~ Commission income (1) 4 9 4 25

and his close family members  from securities
B S ek (3 ) dealing
HiEH R L
GETION
China D ter Financial Ir 1ts Limited
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Notes to the Unaudited Condensed Consolidated Interim Results (Cont’d)

RESZ ARG SHISRNIEE (8)

25. RELATED PARTY TRANSACTIONS

(Continued)

(a) Transactions with related parties
(Continued)
Notes:
@) The commission income from

(i)

securities dealings was calculated at
rates ranged from 0.03% to 0.25%.

The interest income from securities
dealings was based on the rates
which substantially in line with those
normally received by the Group from
third parties.

25. BB R 5 ()

(a)

LI 4 032 5 (40)
Wit -

i ®EEXSHzME
AT F0.03%
0.25%2 K5
ﬁ °

(i)  WEHA L 2Bk
A TR RBUAE &
AL H =0
— B BB B R

.
sE °

BREMREERAT
Sz-ceomss 0D



Notes to the Unaudited Condensed Consolidated Interim Results (Cont’d)

RESZ ARG SIS RNIEE (])

(Continued)

25. RELATED PARTY TRANSACTIONS 25. BB R G (A
(b)  Outstanding balances with related (b) BB Z K& &5 R
parties
Included in the trade receivables and T 4 Al IR S 2 —
payables arising from the ordinary g SETB R v 7 AR 2
course of business of the financial WA U S B A TR R 4 B
services business are amounts due from/ W, (REAH 25 T BB 7
(to) certain related parties, the details of ZHIE > FEER
which are as follows:
30 June 31 December
2023 2022
—E R I
AA=ZHR +ZA=+—H
HK$°000 HK$°000
BT T
(Unaudited) (Audited)
(REER) (K2
Mr. Ng Man Chun Paul (Director) Cash account 18) (18)
R Sk (F ) BEF 0
Margin account (61) (61)
RESF O
Mr. Ng Ting Ho (Director) Cash account (209) (45)
RIS (H ) RaEF 0
Margin account 37) (37)
RiEEF O

China D ter Financial Ir 1ts Limited
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RESZ ARG SHISRNIEE (8)

25.

RELATED PARTY TRANSACTIONS
(Continued)

Outstanding balances with related

IR Wi 05 22 5 (40)

(b) BB T 2 AR &5 A R

parties (Continued) (%)
30 June 31 December
2023 2022
—E =R . S
ARAZE+H +ZH=E+—H
HK$°000 HKS$’000
W T T
(Unaudited) (Audited)
(REHR) ()
Mr. Ng Ting Kit (Shareholder) and Cash account (319) (255)
his close family members BeFn
SRS A () AT BL Margin account () 7)
&R0
Companies controlled by Cash account (72) (131)
Mr. Ng Ting Kit (Shareholder) BeFn
or his close family members Margin account ) (7
SIEBESE (B S B REEF O
o4/
Mr. Chan Chi Fung (Director) Cash account (51) (131)
and his close family members BeFn
LA () RS Margin account (12) (12)
RiEEF O
The outstanding balances of cash FHBEF 02 R &

accounts above represent the net balance

of trading accounts at the end of the

reporting period.

REEBRTE o P O
PR Z 1R A5 BR -

“ECCFOMRE
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Notes to the Unaudited Condensed Consolidated Interim Results (Cont’d)

RESZ ARG SIS RNIEE (])

25. RELATED PARTY TRANSACTIONS 25. BB R G (A
(Continued)
(¢)  Compensation of key management (0 FEEHABEZME
personnel
The remuneration of key management RN > EEAE
during the reporting period was as J& 2 FH T
follows:
For the three months For the six months
ended 30 June ended 30 June
REANZHRLEMA BEAAZTALAWA
2023 2022 2023 2022

Y SV S S e Sy - S
HK$000  HK$'000  HK$'000 HKS°000
T BRI #WFx BT

(Unaudited)  (Unaudited) ~(Unaudited)  (Unaudited)

(REBHFH)  CREER)  (REHW)  CREER

Fees, salaries and other benefits 4 L ER 1,296 934 2587 1972

China D ter Financial Ir 1ts Limited
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Management Discussion and Analysis

BB wmRERS N

As at 30 June 2023 A TE T EAEARA = 4H
FINANCIAL AND BUSINESS REVIEW

China Demeter Financial Investments Limited (the
“Company” and, together with its subsidiaries,
the “Group”) recorded a net loss attributable
to owners of the Company of approximately
HK$21,469,000 for the six months ended 30 June
2023 (“Period”) (30 June 2022: HK$16,571,000).
This was mainly attributable to an increase in fair
value loss on financial assets through profit or loss
by approximately HK$6,261,000, which was offset
by the reduction in loss in the food and beverage
business by approximately HK$3,061,000.

Revenue of the Group from continuing operations
for the Period increased by approximately 33%
to approximately HK$79,345,000 (30 June 2022:
HK$59,676,000). Gross profit of the Group from
continuing operations amounted to approximately
HK$53,304,000 (30 June 2022: HK$40,390,000).
The revenue from continuing operations for the
Period comprised alcoholic beverage distribution and
miscellaneous business amounting to approximately
HK$1,024,000 (30 June 2022: HK$608,000),
dividend income from listed equity investments
amounting to approximately HK$45,000 (30 June
2022: HK$68,000), revenue from food and beverage
business amounting to approximately HK$69,793,000
(30 June 2022: HK$47,120,000), loan interest income
amounting to approximately HK$684,000 (30 June
2022: HK$1,530,000), provision of children education
services amounting to approximately HK$2,791,000
(30 June 2022: HK$2,708,000) and provision of
financial services amounting to approximately
HK$5,008,000 (30 June 2022: HK$7,642,000).

YA 85 B S 5 [l e

B g AT BR A B (AR A ]
JA8 () L OB 2 R A [ A 4 T ) A
BOER T CHENA = THIEAMAA
(T39I ) B A5 A Fl A AN EAG
TR TR AR 4 1 21,469,0000C (T F
TAEANA =+ H  #%16,571,000

) o BT FE R N AR E A R
AR 2 4 VB B 2 A B (A R 1R
AN 56,261,00000 - BB &
IORE S5 M 8 3970 49 5 103,061,000
JCHTHEE

WA - AR AR B R A S
WA BE TN %133 % 2 4035 579,345,000
T(CE - ENA=ZTH B
59,676,00070) » A4E H 2k [ #5448
BT 2 B K B 53,304,000
TC(ZE - FANH=Z1+H - ¥
40,390,0007T) ° W A2 E FR AT AR 8
T 2 W B R O A B K
T SE S A 1,024,00000 (T F
::Eﬁﬂ =+ H : % 608,000
P REEREZ B WAL
%%45,00075 SR CEANA=T
H : #%68,00070) ﬁﬁ&ﬁ’xﬂ%
A K35 469,793,000 7T (& —
TAERNH =1 H - i %47,120,000
Jo) ~ BEHCRLE A £ i 1 684,000
T(ZE - _HENA=1TH :
1,530,00070) ~ $4t GE EEH R4
W H2,791,00000 (ZF — Z4FE AR H =
T H : #%2,708,00070) K £ 1 4 il
ks 405 1 5,008,00000 (& — 4R
ANH=T1H - #%7,642,00070) °
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Management Discussion and Analysis (Cont’d)

EREs RSN (R

As at 30 June 2023 AZEF_=FEARA=+H

FINANCIAL AND BUSINESS REVIEW
(Continued)

General and administrative expenses from continuing
operations for the Period amounted to approximately
HK$65,408,000 (30 June 2022: HK$56,507,000).
Such increase was mainly due to the increase in
depreciation of property, plant and equipment,
expenses related to short-term leases, salaries and
other benefits in the food and beverage business and
the decrease in COVID-19-related rent concessions.

Alcoholic Beverage Distribution and Miscellaneous
Business

Alcoholic Beverage distribution and miscellaneous
business is principally engaged in distribution
of alcoholic beverage in Hong Kong, trading of
miscellaneous goods and provision of business
advisory services.

The Group currently sells individual and corporate
clients with fine wine, collection whiskey and other
miscellaneous products through the Group’s network
and on close connection with customers.

Given the prevailing challenging economic
conditions, we prioritized diligent cost management
efforts to ensure the preservation of our profitability.
Our objective was to consistently deliver the high-
quality service that our esteemed customers expect,
while maintaining an efficient and cost-effective
operational approach.

In addition, we expanded our range of services to
include comprehensive business advisory services.
This services aims to provide the enterprises with
valuable information and guidance across various
crucial areas, such as corporate governance, risk
assessment, compliance issue and marketing
strategies.

1ts Limited

China D ter Financial |
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WA RAFFHREELZ K
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RS SRORF 23 8 % Ak JE S8 5

RS BORE > 8 B T 6 TR
JA T W SRS BIOR)  MER R 5 D
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Management Discussion and Analysis (Cont’d)

EREstwmk (&)

As at 30 June 2023 A TE T EAEARA = 4H

FINANCIAL AND BUSINESS REVIEW
(Continued)

Alcoholic Beverage Distribution and Miscellaneous
Business (Continued)

During the Period, revenue from the distribution
of alcoholic beverage and miscellaneous business
amounted to approximately HK$1,024,000 (30 June
2022: HK$608,000).

Food and Beverage Business

During the Period, food and beverage business is one
of the Group’s principal business through operating
of restaurants serving Japanese cuisine, Thai food and
western food in Hong Kong. During the Period, the
revenue from food and beverage business amounted
to approximately HK$69,793,000 (30 June 2022:
HK$47,120,000).

During the Period, we observed a rebound in visitor
arrivals following the pandemic, although the
numbers remained significantly below pre-Covid
levels. Furthermore, it was evident that visitors were
spending less compared to the pre-pandemic period.
Additionally, the food and beverage industry in Hong
Kong continued to grapple with challenges arising
from intense competition and substantial operating
costs, including rising rental expenses, food costs, and
labor costs.

Nevertheless, we made strategic adjustments to our
dining offerings with the aim of increasing customer
revisits and attracting new patrons. Since last year, we
have embarked on a gradual renovation process for
our outlets under the Wagyu More brand, reinforcing
communication with our target customers. To support
brand-building efforts for each of our brands, we
implemented effective marketing campaigns and
placed a strong emphasis on delivering a high level of
service and product quality to enhance the customer
experience. We remain committed to optimizing
our brand portfolio and continuously expanding our
presence in strategically sought-after locations for
new restaurants.

Y85 % % 5 [ol e (7))
RS OB 2> B B M JE R 5 ()

WA > 2k B TTRE BORH 0 85 2 A TH 2E
B2 WA A 5 s 1 1,024,00000 (-
FHENAZTH 608,000
JT) °

B B OB B

WA > B e AL I H AR
Mo B LFENERE > B
BORLZEHE L Sy AR T ) E 2 2
— o Wi AR ARG KR ZER 2
W A& By i %569,793,00000 (&
THENHZ=T1H - #¥47,120,000
Jo) °

WA > BB SRR AN
HER B il T R AR R R
FEBRIAI K - B Ah - BRI ATAR
Fb o 32 AT B W B D o A
T o B i M AORMT S48 i g
RN B RE A AN A AR ) B
WA E TR A S - B
AT N T A o

Tl fn st > FAM B R B AT T
B SRR B TR N A [ NI
FURTRE % o A8 RAEPALG - RAME
JRE it R )0 J B A SR 1 TR
iR T H AR S A o T 3
A8 i R R R A > TR
B T AR S B - i E E R
B A3k iR AP 1Y R S A L DA
RITE S - BATIARBO R E
LB Gt WAL A BT R 3R
A1 A G s [ A D w0 4 T Y
ES R

BREMBREERAT
“ECCFOMRE

71



Management Discussion and Analysis (Cont’d)

EREs RSN (R

As at 30 June 2023 AZEF_=FEARA=+H

FINANCIAL AND BUSINESS REVIEW
(Continued)

Money Lending Business

During the Period, the Group used its surplus
liquidity to fund its money lending business through
its wholly- owned subsidiaries, Way Union Finance
Limited and Delight Sky Finance Limited and the
loan interest income from this business segment
amounted to approximately HK$684,000 during the
Period (30 June 2022: HK$1,530,000). Interest of the
loans receivable were charged at rates ranging from
10% to 18% (30 June 2022: 9% to 18%) per annum
during the Period.

In response to the prevailing environment of interest
rate hikes, our company has taken proactive measures
to mitigate the impact and protect the recoverability of
both principal and interest on loans within our money
lending business segment. These measures encompass
potential adjustments to interest rates and fees, as
well as vigilant monitoring of market conditions and
a tightening of our lending practices as necessary.
Our objective is to effectively manage the potential
risks associated with interest rate differentials and
maintain the ongoing financial stability of our lending

operations.

Provision of Children Education Services

During the Period, revenue from the provision
of children education services amounted to
approximately HK$2,791,000 (30 June 2022:
HK$2,708,000).
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As at 30 June 2023 A TE T EAEARA = 4H

FINANCIAL AND BUSINESS REVIEW
(Continued)

Provision of Children Education Services (Continued)

The Hong Kong private education industry is
currently facing significant challenges due to a 0.9%
decline in the city’s population in 2022, marking
the third consecutive year of decline, according to
provisional statistics from the Census and Statistics
Department. As a result, it is our opinion that apart
from retaining existing students, the need to improve
the quality of our education is also a key focus.

To achieve this, the Group is committed to optimizing
our programs and curriculum, tailoring our teaching
materials to our students in order to meet student
needs and investing more resources in developing
effective learning programs. We will also maintain
close contact with parents to build stronger bonds and
trust. Additionally, we plan to improve our services
by offering more diversified teaching courses to
students. These initiatives are expected to generate
more cash flow for the school.

However, every challenge is an opportunity. After
the return to normalcy, the amount of mainland
residents settling in Hong Kong began to rise,
offsetting the negative impact of the decline in birth
rate. We believe that enrollment of our school is still
steadily increasing. In view of the rising demand of
students in Hong Kong Island, the Group arranged
for another school premise with an area of 4,500
square feet in Chai Wan in April 2023, with a total
of four classrooms, aiming to provide high-quality
early childhood education services, with a focus on
improving students’ level of English and their self-
care ability, helping them make the best preparations
for Primary One. As of now, the school premise is
still in the stage of license application, and the license
application is expected to complete within the year.
In the coming days, we will continue looking for
suitable school premises to provide high-quality early
childhood education services in other locations.
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As at 30 June 2023 AZEF_=FEARA=+H

FINANCIAL AND BUSINESS REVIEW
(Continued)

Financial Services Business

During the Period, revenue from external customers of
China Demeter Securities Limited (“CD Securities™)
amounted to approximately HK$5,008,000 (30 June
2022: HK$7,642,000). CD Securities is a wholly-
owned subsidiary of the Group, principally engaged
in advising on securities and dealing in securities
and asset management and is a licensed corporation
in Hong Kong to carry out Type 1 (Dealing in
securities), Type 4 (Advising on securities) and Type
9 (Asset management) regulated activities under the
Securities and Futures Ordinance (Chapter 571 of the
Law of Hong Kong) (“SFO”).

In light of the prevailing global structural inflationary
pressures, compounded by the impact of high interest
rates and reduced liquidity on stock markets and
resource allocation, it exerted substantial pressure on
the interest income derived from margin financing
services and the commission earned from brokerage
services. Throughout the Period, CD Securities
has consistently demonstrated its unwavering
commitment to enhancing the securities service
mobile application by continuously introducing
innovative features, all with the overarching objective
of optimizing the user experience. Furthermore, our
organization has proactively undertaken an extensive
brand promotion campaign, leveraging a diverse
array of marketing channels, including online social
platforms and active participation in philanthropic
initiatives. These strategic initiatives are meticulously
devised to bolster our market presence and facilitate

the expansion of our esteemed customer base.

1ts Limited

China D ter Financial |
Interim Report 2023

74

Y85 B % 5 [el e (7))

<l Ml 5 S 5

WA > 2 [ 1B R R 5 AT BR 4 Al (T
JER R ) I IBE T Z WA K i
5,008,000C (ZF Z Z4EN A =+
H : #%7,642,00000) - B RE3H L
A5 ) 2 4 I N R (A g
R SR L R B S 2 ) K B
) DL AR R A R R 1 55 57 1 7 5%
I3 T 0B A9 (3% 3 B I £ 1 451 )
AL I GBEARRS) ~ A GR
IR ) R o (BRI A A
) Z U TG B 2 A s RS -

BN E AT BRAS M ARIE S > T
I 55 1 25 R i v A R S i 3
PEN RSB - (R A e
LB A Te R AL 5 19 4 < i A R
SRR« WA B A S A A
DML F B B B AR B
HE A IIRE > FR A b R B L R
ThiE 25 M Bs 7% B HE AR 7 BR S A 7%
AN o BEAh - BRAM B AL AR T AR
EALZE T B TR bR 2 B 2R I B A
Z TR B IR o RN B R R Y
LA R ) o % S BRI A i A A
A HEH - DL R A 1Y T 8 3 (07 3
PR G R RE



Management Discussion and Analysis (Cont’d)

EREstwmk (&)

As at 30 June 2023 A TE T EAEARA = 4H

FINANCIAL AND BUSINESS REVIEW
(Continued)

Securities Investment Business

The Group’s diversified securities investment
portfolios cover both listed and non-listed companies,
in order to diversify its investment portfolios and
increase returns to shareholders. The financial assets
at fair value through profit or loss held by the Group

were shares of listed companies in Hong Kong.

The Directors consider an investment in listed
securities with a carrying value of 5% or more of
the net asset value of the Group as at a balance
sheet date as significant investments (“Significant
Investments”). As at 30 June 2023, the Company did

not hold any Significant Investments.

During the Period, the Group recorded loss from
the changes in fair value of financial assets through
profit or loss of approximately HK$9,892,000 (30
June 2022: HK$3,631,000). The Board expects that
performance of the securities investment business will
be able to contribute positive returns for the Group
in the near future. The Board will continue to closely
monitor the performance of the securities in order to

mitigate potential financial risks.
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As at 30 June 2023 AZEF_=FEARA=+H
PROSPECTS

Based on the preliminary estimation from Census
and Statistics Department of HKSAR, Hong Kong
gross domestic product expanded 1.5% in the second
quarter of 2023 compared with a revised 2.9% growth
in the previous quarter. This deceleration came after
a robust rebound in the preceding quarter, indicating
a loss of momentum. The underperformance in
the second quarter was likely attributed to higher
interest rates and a further slowdown in the global
economy, which were unexpected and had an adverse
impact on the economy. The key drivers of Hong
Kong’s economic growth for the remainder of the
year are expected to be inbound tourism and private
consumption.

The business environment in Hong Kong remains
challenging, dynamic, and highly competitive. We
continue to face pressure from escalating food costs,
rental expenses, utilities expenses, and labor costs,
which have further squeezed our profit margins.
Customers have become more budget-conscious and
price-sensitive when dining out, resulting in weaker-
than-anticipated revenues for our restaurants. The
management anticipates that this challenging situation
may persist, adversely affecting both the food and
beverage industry and our company’s performance.

To address these difficulties, we are implementing
several marketing campaigns aimed at fostering
stronger customer relationships and increasing their
engagement with our products and services. Operating
in such a demanding macroeconomic environment
necessitates our agility, flexibility, and adaptability.
We will embrace changes by implementing flexible
marketing strategies and maintaining efficient
operational discipline. Additionally, we will continue
to reshape our business model and make necessary
decisions to enhance the profitability of our company.
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As at 30 June 2023 A TE T EAEARA = 4H

FINANCIAL RESOURCES AND LIQUIDITY

As at 30 June 2023, the Group had cash and cash
equivalents of approximately HK$26,029,000 (31
December 2022: HK$42,325,000) and net current
assets of approximately HK$66,675,000 (31
December 2022: HK$102,307,000). Current ratio
(defined as total current assets divided by total current
liabilities) was 1.89 times (31 December 2022: 1.97

times).

As at 30 June 2023, the Group do not have any
other borrowing (31 December 2022: approximately
HK$20,054,000 secured by corporate guarantee
executed by the Company).

The Group’s gearing ratio, which is calculated on the
basis of the Group’s total liabilities to the total assets,
as at 30 June 2023 was 47% (31 December 2022:
48%).
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As at 30 June 2023 AZEF_=FEARA=+H

MATERIAL ACQUISITION AND DISPOSAL

Acquisition of right-of-use assets

(@)

78

On 30 March 2023, an indirect non-wholly
owned subsidiary of the Company, entered
into the tenancy agreement with Over &
Above Limited, the landlord, in respect of
the lease of the premises for a term of three
years commencing on 1 August 2023 and
ending on 31 July 2026 (both days inclusive)
for operation of the Group’s schools offering
kindergarten and pre-school education. The
total aggregate value of consideration payment
for the lease is amounted to approximately
HK$6.7 million in aggregate (exclusive of
government rates, air conditioning charges,
management fees and maintenance expenses
for the lift) during the term.

The value of the right-of-use assets recognized
by the Company under the lease is amounted
to approximately HK$5.84 million, calculated
with reference to the present value of the
aggregated lease payments to be made under
the lease in accordance with HKFRS 16
Leases. For details of the lease, please refer to
the Company’s announcement dated 30 March
2023.
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As at 30 June 2023 A TE T EAEARA = 4H

MATERIAL ACQUISITION AND DISPOSAL
(Continued)

Acquisition of right-of-use assets (Continued)

(i)

On 4 April 2023, an indirect wholly-owned
subsidiary of the Company, entered into the
offer letter with Henderson Leasing Agency
Limited (as agent for the landlord, Union
Fortune Development Limited) in respect of the
lease of the premises for a term of three years
commencing on 1 July 2023 and ending on 30
June 2026 (both days inclusive) for operation
of one of the Group’s restaurants. The total
aggregate value of consideration payment
for the lease is amounted to approximately
HK$11.9 million in aggregate (exclusive of
services charges, rates and promotion levy)

during the term.

The value of the right-of-use assets recognized
by the Company under the lease is amounted
to approximately HK$10.91 million, calculated
with reference to the present value of the
aggregated lease payments to be made under
the lease in accordance with HKFRS 16
Leases. For details of the lease, please refer to
the Company’s announcement dated 4 April
2023.
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As at 30 June 2023 AZEF_=FEARA=+H

MATERIAL ACQUISITION AND DISPOSAL
(Continued)

Acquisition of right-of-use assets (Continued)

(iii)

On 12 April 2023, an indirect wholly-owned
subsidiary of the Company, entered into the
offer letter with Henderson Leasing Agency
Limited (as agent for the landlords, Dekker
Investment Limited, Dillinger Investment
Limited, Easeluck Development Limited and
Jekyll Investment Limited) in respect of the
lease of the premises for a term of three years
commencing on 20 May 2023 and ending on 19
May 2026 (both days inclusive) for operation
of one of the Group’s restaurants. The total
aggregate value of consideration payment
for the lease is amounted to approximately
HK$14.2 million in aggregate (exclusive
of services charges, government rates and

promotion levy) during the term.

The value of the right-of-use assets recognized
by the Company under the lease is amounted
to approximately HK$13.0 million, calculated
with reference to the present value of the
aggregated lease payments to be made under
the lease in accordance with HKFRS 16
Leases. For details of the lease, please refer to
the Company’s announcement dated 12 April
2023.

Saved as disclosed above, the Company does not have

any significant acquisition and disposal during the

Period.

80

1ts Limited

China D ter Financial |
Interim Report 2023

R WO B 8 ()

W i 1 P S (A

(i)

MREF=FMA+—H
AR ) 2 W B A N A
B 1 LA B AR A PR A | (fF
LEFMMEELRAA -
M EEARAR - RE
BRARAFR KIESEER
PR B B4R ) i 3% 4 M 261
AR SL B A R > T

FONEALATILE (Y
W H) A =4 > DISEEAR
A [ H o — [ 4E BE - FHMA A
FRAE AT R R A L 4 2 U
14,200,00070 (A {2 il 455 2~
UG 2 0 e R ) o

R 5 75 s B 755 e 1 e HI 56 16
PEALE o AN E) AR PR AR 4 T
R R R A (E A S
#13,000,0007C > J5 2 W
FET M LA EFHHE
T BUER 5 - S AR
W EBBAAF B IS
CECCENA T HBA

=

e Bl e gRsh - I > Ao w Sl A
AT R AR 2



Management Discussion and Analysis (Cont’d)

EREstwmk (&)

As at 30 June 2023 A TE T EAEARA = 4H
CAPITAL STRUCTURE

As at 30 June 2023,
attributable to owners of the Company of
approximately HK$107,387,000 (31 December 2022:
HK$128,546,000).

the Group had equity

FOREIGN EXCHANGE AND INTEREST
RATE EXPOSURE

For the period ended 30 June 2023, the Group’s
business transactions, assets and liabilities were
principally denominated in Hong Kong dollars
(“HK$”), Singapore dollars (“S$”), United States
dollars (“US$”) and HK$ is the Group’s presentation
currency. The Group is exposed to potential foreign
exchange risk as a result of fluctuation of S$ and
US$ against HK$. The Group currently does not have
a foreign currency hedging policy in respect of its
foreign currency assets and liabilities. The Group will
monitor its foreign currency exposure closely and
will consider using hedging instruments in respect of
significant foreign currency exposure should the need

arise.

When appropriate and at times of interest rate or
exchange rate uncertainties or volatility, hedging
instruments including swaps and forwards will be
used by the Group in the management of exposure
affecting interest rates and foreign exchange rate

fluctuations.
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As at 30 June 2023 AZEF_=FEARA=+H
CHARGES ON GROUP ASSETS

As at 30 June 2023, the Group did not have any
charges of group assets (31 December 2022: HK$Nil).

ADDITION OF PROPERTY, PLANT AND
EQUIPMENT

During the period, there were additions of
property, plant and equipment of approximately
HK$29,265,000 (31 December 2022:
HK$28,099,000).

CONTINGENT LIABILITIES

The Group did not have any contingent liabilities
as at 30 June 2023. As of 31 December 2022, the
Company has issued a corporate guarantee in respect
of other borrowing made by an independent third
party to a subsidiary. The fair value of the guarantee
has not been provided for in the Company’s financial
statements as the directors of the Company consider

the amount involved to be insignificant.

EVENT AFTER THE REPORTING PERIOD

Up to the date of results announcement and interim
report issuance, there was no significant event
relevant to the business or financial performance of
the Group that come to the attention of the Director
after the six months ended 30 June 2023.
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As at 30 June 2023 A TE T EAEARA = 4H

CAPITAL COMMITMENT

The Group had no capital commitment of acquisition
of financial asset at FVTOCI and property, plant and
equipment as at 30 June 2023 and 31 December 2022.

EMPLOYEE INFORMATION

As at 30 June 2023, the Group had approximately
292 (30 June 2022: 337) employees (including the
Directors) in Hong Kong. Remuneration to employees
and directors are based on performance, qualification,
experience and the prevailing industry practice.
The staff cost, including Directors’ remuneration,
amounted to approximately HK$33,548,000 for
the six months ended 30 June 2023 (30 June 2022:
HK$31,441,000).

INTERIM DIVIDEND

The Board does not recommend the payment of any
interim dividend for the six months ended 30 June
2023 (30 June 2022: HK$Nil).
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Other Information
Hitng®l

As at 30 June 2023 AZEF_=FEARA=+H
SHARE OPTION SCHEME

The Company’s Share Option Scheme (2023
Share Option Scheme”) was adopted pursuant to
an ordinary resolution passed by the Company’s
shareholders at the annual general meeting of the
Company held on 15 June 2023. Under the 2023
Share Option Scheme, the Company may grant
options to eligible persons, including Directors
and directors of the subsidiaries of the Company to

subscribe for the shares.

The total number of shares which may be issued
upon exercise of all options which may be granted
under the 2023 Share Option Scheme and options
which may be granted under any other share option
schemes of the Company shall not exceed 10% of
the total number of shares in issue on 15 June 2023
unless the Company obtains a refresh approval from
its shareholders three years after the adoption of the
scheme. Options lapsed in accordance with the terms
of the 2023 Share Option Scheme or any other share
option schemes of the Company under which such
options are granted, as the case may be, shall not
be counted for the purpose of calculating whether
the limit has been exceeded. The 10% general limit
after the passing of the ordinary resolution by the
shareholders at the annual general meeting dated
15 June 2023 on the basis of 752,901,672 shares in
issue on that date. The maximum number of new
shares which may be issued upon exercise of all share
options that may be granted under the 10% general
limit is 75,290,167.

The 2023 Share Option Scheme will remain in force

for a period of ten years commencing from 15 June
2023.
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Other Information (Cont’d)
ELthEe (18)

As at 30 June 2023 A TE T EAEARA = 4H
SHARE OPTION SCHEME (Continued)

The subscription price in respect of any option,
subject to the adjustment made of any alternation in
the capital structure, shall be such price as determined
by the Board in its absolute discretion at the time of
the grant of the relevant option but in any case the
subscription price shall not be less than the higher of
(1) the closing price of the shares as stated in the daily
quotations sheet of the Stock Exchange on the date of
grant, which must be a trading day; (ii) the average
closing price of the shares as stated in the daily
quotations sheets of the Stock Exchange for the five
trading days immediately preceding the date of grant;

or (iii) the nominal value of a share.

The options must be taken up within 21 days from
the date of grant upon payment of HK$1 and must be
held by the Grantee for at least 12 months before the
option can be exercised. The options are exercisable
over a period to be determined and notified by the
directors to each grantee, at the time of making an
offer provided that such period shall not exceed the
period of 10 years from the offer date of the particular
option but subject to the provisions for early
termination, from the offer date to the earlier of (i) the
date on which such option lapses under the provisions
of early termination; and (ii) 10 years from the offer

date of that option.
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Other Information (Cont’d)
Efth&E (18)

As at 30 June 2023 AZEF_=FEARA=+H
SHARE OPTION SCHEME (Continued)

The purpose of the 2023 Share Option Scheme is
to enable the Group to grant options to the eligible
participants, including employees, employees of
related companies and service providers, as incentives
and rewards for their contribution to the Group and/or
to enable the Group to attract, recruit and retain high-
calibre personnel that are valuable to the Group and
whose contributions are important to the long-term

growth and profitability of the Group.

Where any grant of options to an eligible participant
would result in the shares issued and which may
fall to be issued upon exercise of the options and
the options and awards granted to such eligible
participant under any other share schemes of the
Group (including both exercised or outstanding
options, and excluding any options and awards lapsed
in accordance with the terms of the relevant schemes)
in the 12-month period up to and including the date
of such grant representing in aggregate over 1% of
the shares in issue, such grant must be separately
approved by the shareholders in general meeting with
such eligible participant and his close associates (or
associates if the eligible participant is a connected

person) abstaining from voting.
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Other Information (Cont’d)
ELthEe (18)

As at 30 June 2023 A TE T EAEARA = 4H
SHARE OPTION SCHEME (Continued)

Where any grant of options to an independent non-
executive Director or a substantial shareholder or
any of their respective associates would result in
the shares issued and to be issued in respect of all
options and awards granted (excluding any options
and awards lapsed in accordance with the terms of
the relevant schemes) to such person in the 12-month
period up to and including the date of such grant
representing in aggregate over 0.1% of the total
issued shares, such further grant of options must be
approved by the shareholders in a general meeting of
the Company where the grantee, his associates and all
core connected persons of the Company must abstain
from voting in favour of the proposed grant at such

general meeting.

The Company must send a circular to the shareholders
containing the information required under the GEM
Listing Rules and where the GEM Listing Rules
shall so require, the vote at the shareholders’ meeting
convened to obtain the requisite approval shall be
taken on a poll with those persons required under the

GEM Listing Rules abstaining from voting.

Sl Je R 2 (A7)

A0 17 48 57 FF AT B R R R
DEFLIRO) T PNy 3 S
FOR AR A W N (E & RS
20 H W) B AT B0 L KN BT
] 5% N 8% 1 B A RE B 58 I (S
A 35 AT o] © AR 5 AR BE ST 1 09 e
SR B TR HE 58 ) T A T B AT
A 4734 0 L 8 AT B0 AR R
0.1% » I — 255 3% 55 I i HE
WAZE I AR ) B RO B b 468 i SR
HE > TRZREEN - I8 AR AR
BT A% O BN L DA JE A 5% B
K bR B R R R L
B TR o

AR\ TR ) B SR 2T B K o Pk
HGEM E i AT E &R > H
(WNGEM b i K R 2 s R ) A 24
2y MRS b B2V 1T 43 B ) A BROK &
P AR B AT o AR
PEGEM L i LRI ZE B e R iy A+
e EIREER R -

BREMBREERAT
“ECCFOMRE

87



Other Information (Cont’d)
Efth&E (18)

As at 30 June 2023 AZEF_=FEARA=+H
SHARE OPTION SCHEME (Continued)

During the Period, no share options were brought
forward, granted or exercised under the Company’s
Share Option Scheme. No share options remained

outstanding as at the period ended 30 June 2023.

The number of share options available for grant under
the existing scheme mandate of the share option
scheme of the Company as at 1 January 2023 and 30
June 2023 was 62,741,806 shares and 75,290,167

shares respectively.

No shares of the Company that may be issued in respect
of options and awards granted under all schemes of
the Company (i.e. the share option scheme) during
the period ended 30 June 2023, and divided by the
weighted average number of shares of 752,901,672
shares of the Company for the period ended 30 June
2023, is 0%.

The total number of share options available for issue
under the Share Option Scheme was 75,290,167
shares as at 30 June 2023 (30 June 2022: 62,741,806
shares), representing approximately 10.0% (30 June
2022: 10.0%) of the issued shares of the Group.
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Other Information (Cont’d)
ELthEe (18)

As at 30 June 2023 A TE T EAEARA = 4H
PRE-EMPTIVE RIGHTS

There is no provision for pre-emptive rights under the
Company’s Bye-laws or the laws of Bermuda which
would oblige the Company to offer new shares on a

pro-rata basis to the existing shareholders.

PURCHASE, REDEMPTION OR SALE OF
THE COMPANY’S LISTED SECURITIES

During the period ended 30 June 2023, neither the
Company nor any of its subsidiaries purchased, sold

or redeemed any of the Company’ s listed securities.

DIRECTORS’ INTERESTS IN A
TRANSACTION, ARRANGEMENT AND
CONTRACT OF SIGNIFICANCE

No transactions, arrangements and contracts of
significance to which the Company or its subsidiaries
was a party and in which a Director or a connected
entity of a director of the Company had a material
interest, whether directly or indirectly, subsisted at

the end of the Period or at any time during the Period.
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Other Information (Cont’d)
Hith&#l (48)

As at 30 June 2023 AZEF_=FEARA=+H
DIRECTORS’ AND CHIEF EXECUTIVES’
INTERESTS AND SHORT POSITIONS IN
SHARES, UNDERLYING SHARES AND
DEBENTURES

As at 30 June 2023, the interests of the Directors and
the chief executive and their associates in the shares,
underlying shares or debentures of the Company and
its associated corporations, as recorded in the register
maintained by the Company pursuant to Section 352
of the SFO, or as otherwise notified to the Company
and the Stock Exchange pursuant to the Rules 5.46 to
5.67 of the GEM Listing Rules, were as follows:

EERERITBABRBAG - M
B JBe oy % A 27 2 M 2 B % AT

WoEZZAFEANAZTH EER
FEATEN B RS 2 B R A
45 A S FUAR R [ 2 ey~ FH B
3 B AR F5 T A RO BRI AR A RAR S5
w5 S A A W ) 56 35 2 Mk A7 B Y B
oM E R IEGEM L i MR 265, 46 5
5.6TWRIE S AT FN & A \) KB A8 B
ZHERUNTE -

Long positions in ordinary shares of the Company A2 B ¥ A A
Shares of the Company VARl /g
Approximate
Number of percentage
Name of Director Capacity shares held of interest
A1k HE %5 HE 49
HAHEA /i1 J % I o BOH [ipia:a
(Note)
(Btt)
Mr. Ng Man Chun Paul Beneficial Owner 3,845,000 0.51%
SR e A A
Mr. Ng Ting Ho Beneficial Owner 3,845,000 0.51%
SR SR HadEA A
Mr. Chan Chi Fung Beneficial Owner 21,010,000 2.79%
o 5 8 S e A A
Note: HitatE -

The percentage of interest in the Company is calculated by
reference to the number of shares of the Company in issue as
at 30 June 2023, that is 752,901,672.
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Other Information (Cont’d)
ELthEe (18)

As at 30 June 2023 R -EF TR =AH
DIRECTORS’ AND CHIEF EXECUTIVES’
INTERESTS AND SHORT POSITIONS IN
SHARES, UNDERLYING SHARES AND
DEBENTURES (Continued)

Long positions in ordinary shares of the Company
(Continued)

Other than as disclosed above, none of the Directors
or chief executive nor their associates of the Company
had any interest or short positions in any shares,
underlying shares or debentures of the Company
or any of its associated corporations as at 30 June
2023 that was required to be recorded pursuant to
Section 352 of the SFO, or as otherwise notified to
the Company and the Stock Exchange pursuant to the
Rules 5.46 to 5.67 of the GEM Listing Rules.

DIRECTORS’ RIGHTS TO ACQUIRE
SHARE OR DEBENTURES

Save as disclosed under the sections headed
“Directors’ and Chief Executives’ Interests and
Short Positions in Shares, Underlying Shares and
Debentures” and “Share Option Scheme”, at no
time during the Period was the Company or any
of its holding companies or subsidiaries a party
to any arrangements which enabled the Directors,
their respective spouse or minor children to acquire
benefits by means of the acquisition of shares in
or debentures of the Company or any other body

corporate.
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Other Information (Cont’d)
Efth&E (18)

As at 30 June 2023 AZEF_=FEARA=+H
SUBSTANTIAL SHAREHOLDERS

As at 30 June 2023, so far as the Directors are aware,
the following persons (other than a Director or chief
executive of the Company) had an interest or a short
position in the shares or underlying shares of the
Company, as recorded in the register required to be
kept by the Company pursuant to section 336 of the
SFO:

FER

MR ZFENAZTH HEF
B LAR AN (GE il A R &
TATELN B BRAN) AR 2wl i 3 3
R TR BB A9 v AT S R R AR 2 R AR
i 7 e ) B e 491 28 33 6 kI E ZRAF
B2 ERM 2 SR

Long Positions W
Approximate
Number of percentage of
Name of Shareholder Capacity shares held interest
15 1 W 20
JBe Sk 44 S Pt i Ji A7 8 H [ipig’a
(Note 1)
(Wt 1)
Mr. Ng Ting Kit (Note 2) Beneficial owner 103,700,000 13.77%
SIEBESEE (B FE2) HREA A
Interest of controlled
corporation (Note 3) 145,933,946 19.38%
1 2
(Wf7t3)
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Other Information (Cont’d)
ELthEe (18)

As at 30 June 2023 A TE T EAEARA = 4H

SUBSTANTIAL SHAREHOLDERS
(Continued)

Long Positions (Continued)

Notes:

The percentage of interest in the Company is
calculated by reference to the number of shares of
the Company in issue as at 30 June 2023, that is
752,901,672.

Mr. Ng Ting Kit is (i) a cousin of Mr. Ng Man Chun
Paul, the chairman of the Board and an executive
Director, and (ii) the brother of Mr. Ng Ting Ho,
the chief executive officer of the Company and an

executive Director.

These interests are held by Trinity Worldwide Capital
Holding Limited, which is wholly-owned by Mr. Ng
Ting Kit.

Other than as disclosed above, there was no person

who had any interests or short positions in the shares

or underlying shares of the Company as recorded in

the register required to be kept by the Company under
section 336 of the SFO as at 30 June 2023.

TR ()

A7 (4)
Wit -

1. AN ZHERS T 4 K BB
TR CEARNH S THAARD
BEATREAY B H 752,901,672 1% 5
HARW -

2. SRS By (R 8 IR
TR SR 2 w5 o KGi)
A AT AR AT L
ez i -

3. e AR A ERE 2R
A 1Y Trinity Worldwide Capital
Holding Limitedf:§ 47 -
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Other Information (Cont’d)
Efth&E (18)

As at 30 June 2023 AZEF_=FEARA=+H

DIRECTORS’ INTERESTS IN COMPETING
BUSINESS

Mr. Ng Ting Ho, an executive Director, is a non-
executive director of Hang Tai Yue Group Holdings
Limited (Stock Code: 8081) and Mr. Hung Kenneth,
an independent non-executive Director, is an
executive director of Smart City Development
Holdings Limited (Stock Code: 8268), each of
which is a company listed on GEM whose principal
businesses include money lending business in Hong
Kong, which may compete with the Group’s money

lending business.

Save as disclosed above, none of the Directors nor
their respective associates had any business which
competes or may compete with the business of the

Group.

CODE OF CONDUCT REGARDING
SECURITIES TRANSACTIONS BY
DIRECTORS

The Company has adopted the required standard
of dealings as set out in Rules 5.48 to 5.67 of the
GEM Listing Rules as the code of conduct regarding

securities transactions by the Directors.

The Company has made specific enquiry to all
Directors and the Directors have confirmed that
they have complied with all the required standard of
dealings as set out in Rules 5.48 to 5.67 of the GEM
Listing Rules during the Period.
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Other Information (Cont’d)
ELthEe (18)

As at 30 June 2023 A TE T EAEARA = 4H
CORPORATE GOVERNANCE CODE

The Company has adopted and complied with the
code provisions (“Code Provision”) as set out in the
“Corporate Governance Code” (“CG code”) as set
out in Appendix 15 to the GEM Listing Rules.

The Company aims to comply with all the Code
Provision and will review and update the current
practices of the corporate governance regularly in

order to achieve the aims.

DISCLOSURE PURSUANT TO RULE
17.50A(1) OF THE GEM LISTING RULES

Since the date of the 2022 annual report of the
Company and as at the date of this report, there were
no substantial changes to the Directors’ information
required to be disclosed pursuant to Rule 17.50A(1)
of the GEM Listing Rules.
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Other Information (Cont’d)
Efth&E (18)

As at 30 June 2023 AZEF_=FEARA=+H
AUDIT COMMITTEE

The Audit Committee consists of three independent
non-executive Directors, namely, Mr. Chan Hin Hang,
Mr. Yum Edward Liang Hsien and Mr. Hung Kenneth
with written terms of reference in compliance with
the Rule 5.28 to 5.33 to the GEM Listing Rules. The
Audit Committee has reviewed the interim results for
the six months ended 30 June 2023.

On behalf of the Board
China Demeter Financial Investments Limited
Ng Man Chun Paul

Chairman
Hong Kong, 11 August 2023

As at the date of this report, the Board comprises
three executive Directors, namely, Mr. Ng Man Chun
Paul, Mr. Ng Ting Ho and Mr. Chan Chi Fung; and
three independent non-executive Directors, namely
Mr. Chan Hin Hang, Mr. Yum Edward Liang Hsien
and Mr. Hung Kenneth.

This report will remain on the “Latest Listed
Company Information” page of the Stock Exchange’s
website (www.hkexnews.hk) for a minimum period
of seven days trom the date of publication and on the

Company’s website (www.chinademeter.com).
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